FOR WRE TRANSM SSI ON: 10: 00 A M EST, THURSDAY, NOVEMBER 14, 2002

Technical Contact: Brian C. Myer; (202) 606-5307 BEA 02- 34
Press Contact: Larry Moran; (202) 606-2649

Gross Domestic Product (GDP) by Industry for 2001:
Continued G owth in Service Sector Despite
Si gni ficant Declines in Manufacturing

The 2001 econoni c sl owdown was nild by historical standards because of strong growh
inreal GDP for private services-producing industries that hel ped to of fset
sharp declines in real GDP for private goods-producing industries, according
to a report released by the Bureau of Economic Analysis (BEA) of the U'S
Department of Commerce. |In 2001, real GDP for private services-produci ng
i ndustries increased 1.7 percent, while private goods-producing industries
dropped 4.2 percent, primarily reflecting a 6.0-percent drop in manufacturing (table 1).

Real GDP grew 0.3 percent in 2001, though growh rates varied widely anmong industries
Growm h was | ed by such large private services-producing industries as comuni cations (12.3
percent); retail trade (4.6 percent); finance, insurance, and real estate (FIRE) (2.8 percent); and
services (0.9 percent).

Declines, particularly in the manufacturing industries, were steep. Durable-goods
manuf act uri ng decreased 5.2 percent, and nondurabl e- goods manufacturing decreased 7.1
percent.

Gowh rates in some industries--mainly in services but also some in manufacturing--
remai ned strong, partly reflecting reductions in unit |abor costs and unit capital costs achi eved
by
i ncreases in productivity.

O her highlights of the newy rel eased esti mates incl ude:

Real GDP growth decel erated for several services-producing industries in 2001, but
remai ned relatively strong. Gowth in retail trade decelerated to 4.6 percent in 2001 from
7.5 percent in 2000, FIRE decelerated to 2.8 percent from6.2 percent, and services
decel erated to 0.9 percent from3.3 percent. Gowth in communications was 12.3 percent
in both 2001 and 2000.

Wthin FIRE, double-digit growh was reported for nondepository institutions (including
credit-card compani es, notor vehicle finance | easing conpani es, and nortgage banki ng
firms) and for security and commodity brokers (table 2).

Performance of information technology (IT)-related industries was mxed in 2001. Rea
GDP in the industrial machinery and equi pnent industry and in the instruments and
rel ated products industry decreased sharply. In contrast, real GDP in the comunications
i ndustry and in the electronic and other electric equipnent industry increased strongly; in
the face of falling prices in both industries and falling demand in the electronic and other
el ectric equi pment industry, these industries were able to lower their unit |abor costs and
unit capital costs by increases in productivity, and thus, they were able to increase their
real GDP (val ue-added) grow h.

Declines in real GDP in the transportation-by-air industry and in the hotels and ot her
| odgi ng pl aces industry | owered overall real GDP growh by 0.1 percentage point, partly
reflecting sharp reductions in business air travel and tourismrel ated services after the
terrorist attacks on Septenber 11, 2001.

The GDP-by-Industry estimates are val ue-added nmeasures that are based on the N PA
conponents of Gross Donmestic Inconme. They are used to neasure the contribution of each
private industry and of government to the Nation's GDP. BEA prepares estinmates of GDP by
Industry for 62 private industries and for 4 governnent classifications including Federal genera
government, Federal governnent enterprises, State and | ocal general governnent, and State and
| ocal governnent enterprises.

The GDP-by-Industry Accounts provide annual estimates. They include estimates of
current-dollar and real GDP by Industry, gross output by industry, and internediate inputs by



industry. In addition, they include estimates of prices, unit costs, and contributions by
i ndustry.
These data are available on BEA's Wb site:

<www. bea. gov/ bea/ dn2/ gpo. ht n»

More information about the GDP-by-I1ndustry Accounts can be found in the Novenmber 2002
i ssue of the Survey of Current Business, BEA's nonthly journal. Information on how to obtain
the Survey of Current Business is provided bel ow

* * *

BEA's maj or national, international, regional, and industry estimates; the Survey of
Current Business; and BEA news rel eases are avail able w thout charge on BEA's Wb site:

<www. bea. gov>

STAT-USA naintains an Internet site that contains BEA estimates, the Survey of Current
Busi ness, and BEA news rel eases. For information about STAT-USA, go to <www. stat-
usa.gov> or call (202) 482-1986. Subscriptions for single-user unlimted access to STAT-USA' s
Internet information are $75.00 for 3 nonths or $175.00 for 1 year.

Most of BEA's estinates and anal yses appear in the Survey of Current Business, BEA' s
mont hly journal. Subscriptions and single copies of the printed Survey are for sale by the
Superintendent of Documents, U S. Governnent Printing Office. Internet: <bookstore.gpo.gov>;
phone: (202) 512-1800; fax: (202) 512-2250; mail: Stop SSOP, Washi ngton, DC 20402-0001.

* * *
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Table 1.--Percent Changes in Real Gross Domestic Product by Industry G oup

aver age annual
rate of change

1999 2000 2001 1995- 2000

Gross donestic product ... 4.1 3.8 0.3 4.0

Private industries............ ... .. 4.8 3.9 0.4 4.6
Pri vate goods-producing industries ... 4.6 3.6 -4.2 4.1
Agriculture, forestry, and fishing..... 6.3 7.9 -1.7 6.2

MNing. ... i -4.2 -11.2 4.8 -2.0
Construction............. ... 5.4 2.8 -1.6 4.8
Manufacturing.......................... 4.8 4.7 -6.0 4.3

Durable goods...................... 6.3 10.0 -5.2 7.9

Nondurable goods. .................. 2.8 -2.2 -7.1 -0.4

Private services-producing industries ... 5.0 5.4 1.7 5.3
Transportation and public utilities.... 7.2 6.8 -0.2 4.3
Transportation..................... 4.1 5.2 -4.3 4.6
Comunications..................... 10.4 12. 3 12. 3 7.2

El ectric, gas, and sanitary service 7.8 2.4 -9.1 0.6

Whol esale trade........................ 6.8 5.9 -0.2 9.2

Retail trade........................... 5.8 7.5 4.6 7.2

Fi nance, insurance, and real estate.... 4.1 6.2 2.8 5.2
SErVIiCeS. . i 4.1 3.3 0.9 3.9
GOVerNMBNt . . . .. 1.3 2.6 1.7 1.4

Table 2.--Percent Changes in Real G oss Donmestic Product by |ndustry
Aver age annual
rate of change
Li ne 1999 2000 2001 1995- 2000

G oss donestic product 4.1 3.8 0.3 4.0
Private industries 4.8 3.9 0.4 4.6
Private goods-produci ng i ndustries 4.6 3.6 -4.2 4.1
Agriculture, forestry, and fishing 6.3 7.9 -1.7 6.2
Far ns 7.8 11.5 -5.1 7.1
Agricultural services, forestry, an 4.0 3.0 3.1 4.8
M ni ng -4.2 -11.2 4.8 -2.0
Metal mning 16. 8 -11.3 19.9 7.6
Coal mining 13.3 -12.3 17.5 3.3
Ol and gas extraction -8.3 -14.0 3.4 -4.5
Nonnetal lic mnerals, except fuels -1.4 14.0 1.1 6.1
Construction 5.4 2.8 -1.6 4.8
Manuf act uri ng 4.8 4.7 -6.0 4.3
Dur abl e goods 6.3 10.0 -5.2 7.9
Lunmber and wood products 1.9 2.3 -6.8 0.1
Furniture and fixtures 3.5 1.7 -7.4 3.1
Stone, clay, and gl ass products 2.1 -0.6 -8.9 2.5
Primary netal industries 4.6 -1.6 -4.6 2.5
Fabricated netal products 1.2 5.2 -10.2 2.5
I ndustrial nachinery and equi pnent 5.5 20.6 -10.7 14.8
El ectronic and other electric equip 18.2 25.1 7.5 19.4



Mot or vehi cl es and equi prent

O her transportation equi pnent
Instruments and rel ated products

M scel | aneous manufacturing industr
Nondur abl e goods

Food and ki ndred products

Tobacco products

Textile m 1l products

Apparel and other textile products
Paper and allied products

Printing and publishing

Chenicals and allied products
Petrol eum and coal products

Rubber and mi scel | aneous plastics p
Leat her and | eather products
Private services-produci ng i ndustri
Transportation and public utilities
Transportation

Rai | road transportation

Local and interurban passenger tran
Trucki ng and war ehousi ng

Water transportation

Transportation by air

Pi pel i nes, except natural gas
Transportation services
Conmuni cat i ons

Tel ephone and tel egraph

Radi o and tel evi sion

El ectric, gas, and sanitary service
Whol esal e trade

Retail trade

Fi nance, insurance, and real estate
Depository institutions
Nondepository institutions

Security and commodity brokers

I nsurance carriers

I nsurance agents, brokers, and serv
Real estate

Nonf ar m housi ng servi ces

Q her real estate

Hol di ng and ot her investnent office
Servi ces

Hot el s and ot her | odgi ng pl aces
Personal services

Busi ness services

Auto repair, services, and parking
M scel | aneous repair services
Mot i on pictures

Anusenent and recreation services
Heal t h services

Legal services

Educati onal services

Soci al services

Menber shi p organi zati ons

O her services

Private househol ds

Cover nnent

Feder a

Ceneral government

Government enterprises

State and | oca

General gover nnent

Governnment enterprises

ORPNOOORPPPOWNWNNRERPNROORERAWRWIRNENAIONNWONWAREONDENOGC

el

ONPFRPOPRPWWOOOPROPRPPAPWOOOUIWORPROOOORMNUUIFRPEPNRPOOOWNIARWNPOOUIORPRNOPRPODWOUOINRFRPNNOOUIOOOOO

NN

ONNNENNNIOANTWONTWNRPOWOIOANWAOACORDNTINW

QAN OOONUVCOOONNORPONWNRPWOONUIONONUOINUTOROWWUOIWRONMONORROWERMADWOIOONNOIL OO

'
[EnY
NNWOEORRPORNAEWNDE O

NNFPONNNONOPFRP OONUOITONNRPNPRPOOODORMIIRPNRPRARPRPOONPEPRAROVWORPNOOOOWNNRARPRPORPWANSNDNRERPRERPRPRPOOIO

N =
WENWOOROUONENENWRONRPRPOWOINNWONWOIRIOINOSOCSONITIWWORRARUNINEOO

NOOONORARREANUIOORONDRRERNOOOOOONOORARNOUINNNOOOONSNONUUIODUITOOOWWWUINONMONOORRRLPRORL,O



