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Gross Domestic Product By Industry Data Show Information

Technology Drove Economic Growth in the Late 1990°s
New Estimates Based on the North American Industry Classification System

Newly released historical gross domestic product by industry data based on the North
American Industry Classification System (NAICS) reaffirm the important contribution of
information technology industries to the economic expansion of the late 1990’s, confirming the
trends found in the previously published industry data.

The Bureau Of Economic Analysis’s release of data on GDP-by-industry for 1987-2000
completes a major step in its ongoing effort to provide historical industry data based on NAICS.
The U.S., Canada, and Mexico jointly developed NAICS to provide improved comparability in
industrial statistics across North America. It improves on the Standard Industrial Classification
system by providing more detail on high-technology industries in both the goods- and services-
producing sectors of the economy.

BEA developed the 1987-1997 estimates using a new methodology that provides
historical annual estimates that are consistent over time and that incorporate the latest results
from BEA's input-output accounts and the national income and product accounts. These new
estimates are consistent with the NAICS GDP-by-industry estimates for 1998-2003 released in
June as part of the integrated annual industry accounts. BEA continues to investigate options for
providing NAICS-based GDP-by-industry estimates for years prior to 1987.

The new GDP-by-industry data for 1987-2000 also show:

e Real GDP growth accelerated during the 1995-2000 period to an average annual rate of
4.1 percent compared to 2.7 percent in the 1987-1995 period. The fastest-growing
industry groups during the later period were durable goods manufacturing (8.9 percent)
and information (8.0 percent). The computer and electronic products industry led the
growth in durable goods manufacturing; and the publishing industry, which includes
software, drove the growth in the information sector.

- more -



The largest contribution to the economywide acceleration in growth--which takes into

account the size of an industry group--was made by finance, insurance, real estate, rental,
and leasing, mostly due to growth in the securities, commaodity contracts, and investments

industry.

Private services industries’ share of GDP expanded from 61.2 percent in 1987 to 66.5
percent in 2000. Over the same period, the share for private goods industries fell from
24.9 percent to 21.2 percent. Manufacturing’s share declined from 17.1 percent to 14.5
percent.

Within the services sector, the share of the professional and business services industry
group, which includes computer systems design and related services, increased the most,
from 8.7 percent in 1987 to 11.6 percent in 2000. The finance, insurance, real estate,
rental, and leasing industry group had the next largest increase in share, from 17.7
percent to 19.7 percent.

All of these data are available without charge on BEA's Web site:

<www.bea.gov>
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Table 1: Real Value Added by Industry Group: Average Annual Rates of Change for
Selected Periods

Average annual rate of change

1987-2000 1987-95 1995-2000

Gross domestic product.............oooevieiienns 3.3 2.7 4.1
Private industries..........coovvviiiiiiiniiinennns 3.6 2.9 4.6
Agriculture, forestry, fishing,
and hunting..........oooovvii i, 2.6 0.3 6.5
MiNiNg......ooo v 0.7 1.8 -1.1
ULHIEIES. ..o e e, 2.5 3.3 1.3
(0] 013 1 (003 1 (0] o P 15 0.6 3.0
Manufacturing..........ccovvvvvie i, 3.9 3.0 54
Durable goods..........cooeviiiiiiiii 5.7 3.7 8.9
Nondurable goods...............ccceevnneen. 1.4 2.0 0.4
Wholesale trade............ccoeeviiiiiiininens 5.0 3.7 7.2
Retail trade..........covvii i 51 4.3 6.5
Transportation and warehousing............... 4.6 4.7 4.4
Information.........ooovviiiii 6.2 5.1 8.0
Finance, insurance, real estate,
rental, and leasing................cevvinin 3.3 2.6 4.4
Professional and business services ............ 4.0 3.2 5.3
Educational services, health care,
and social assistance....................... 1.7 1.9 1.4
Arts, entertainment, recreation,
accommodation, and food services......... 2.9 2.5 3.7
Other services, except government............ 1.3 2.1 0.1
GOVEINMENT. .. e 1.1 1.0 1.2
Addenda:
Private goods-producing industries ............ 3.2 2.3 4.7

Private services-producing industries ......... 3.7 3.1 4.6



Table 2: Value Added by Industry Group in Current Dollars as Percentage of Gross

Domestic Product for Selected Years

1987 1992 1995 1997 2000
Gross domestic product................coeeennnns 100.0 100.0 100.0 100.0 100.0
Private industries...........coooviiiiiii i, 86.1 85.8 86.6 87.3 87.7
Agriculture, forestry, fishing, and
hunting.................. 1.7 1.6 1.3 1.3 1.0
MINING. ..o 1.5 1.1 1.0 1.1 1.2
ULHHEIES. . e 2.6 25 2.5 2.2 1.9
(O] 0151 {003 1 0] o A 4.6 3.7 3.9 4.1 4.4
Manufacturing..........ccocoovii i 17.1 15.7 15.9 154 145
Durable goods.........ccovveii i 10.2 8.9 9.2 9.1 8.8
Nondurable goods.............cooevvieiienn.n. 6.9 6.8 6.8 6.3 5.7
Wholesale trade...........cooovviiiiiiiniinnnne. 6.0 6.0 6.2 6.3 6.0
Retail trade........coooveiiiiiii e 7.4 6.8 7.0 6.9 6.7
Transportation and warehousing.................. 3.2 2.9 3.1 3.1 3.1
Information..........coovviiii i, 3.9 4.0 4.2 4.2 4.7
Finance, insurance, real estate,
rental, and leasing... P O 18.6 18.7 19.2 19.7
Professional and busmess Services . 8.7 9.9 10.0 10.8 11.6
Educational services, health care,
and social assistance...........ccocvvvvviiieeinnns 6.0 7.3 7.2 6.9 6.9
Arts, entertainment, recreation,
accommodation, and food services............ 3.2 3.4 3.4 3.5 3.6
Other services, except government............... 2.4 2.4 2.4 2.4 2.3
GOVEIrNMENT. ..t e, 13.9 14.2 134 12.7 12.3
Addenda:
Private goods-producing industries ............... 249 221 22.1 21.9 21.2
Private services-producing industries ............ 61.2 63.8 64.6 65.3 66.5
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