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PERSONAL | NCOVE AND OUTLAYS: SEPTEMBER 2001

Personal incone increased $0.8 billion, or less than 0.1 percent, and di sposabl e personal incone
(DPl') decreased $86.7 billion, or 1.1 percent, in Septenber, according to the Bureau of Economic
Anal ysis. Personal consunption expenditures (PCE) decreased $130.2 billion, or 1.8 percent. In
August, personal inconme increased $6.8 billion, or 0.1 percent, DPl increased $145.0 billion, or 1.9
percent, and PCE increased $23.3 billion, or 0.3 percent, based on revised esti mates

2001
May June July Aug. Sept .

(Percent change from precedi ng nonth)
Personal income, current dollars 0.1 0.3 0.4 0.1 0.0

Di sposabl e personal incone

Current dollars 0.2 0.3 1.8 1.9 -1.1

Chai ned (1996) dollars 0.1 0.1 1.8 1.9 -0.6
Per sonal consumpti on expendi tures:

Current dollars 0.4 0.4 0.2 0.3 -1.8

Chai ned (1996) dollars 0.3 0.3 0.2 0.3 -1.3

Adjustments for the Septenmber 11 Terrorist Attacks

The Septenber estimates of personal incone and outlays reflected the effects of the terrorist

attacks on the Wrld Trade Center and on the Pentagon on Septenber 11, 2001. Most of the effects

of disasters on personal incone and outlays are reflected in the usual source data, such as the Census
Bureau's nonthly data on retail sales. For certain conponents, however, BEA prepares adjustments

to account for the effects of a disaster not captured in the source data. The follow ng paragraphs
describe the effects of BEA's adjustnents for the terrorist attacks on personal income and outl ays
Because npst of the effects of the attacks are enbedded in the source data and cannot easily be
separated out, BEA will not attenpt to quantify the total inpact of the attacks on personal income

and outlays. Although BEA cannot quantify the inpact, presunably much of the Septenber decline

in PCE refl ected reduced consuner spending in the aftermath of the attacks

Wages and sal aries: The estimtes of wage and sal ari es were adjusted because the regul ar

source data on enploynment, hours, and earnings are fromthe Bureau of Labor Statistics nonthly

enpl oyment survey, which covers the mid-nmonth pay period; thus for Septenber, these data did not
fully reflect the changes to | abor markets follow ng the Septenmber 11 attacks. BEA' s adjustnents to
wages reflected a mixture of decreased hours due to work interruptions, decreased enploynment due

to layoffs, and increased hours due to overtinme work. The effect of the adjustnents nade by BEA
was to | ower private wages and salaries for Septenmber by $10.0 billion and to raise state and | oca
government wages by $2.5 billion

PCE: Wthin PCE for services, expenditures for life insurance, workers' conpensation, and
nmot or vehicle insurance were adjusted downward to reflect benefits payable to persons. The
increase in benefits was treated as a reduction in the average net premiuns paid for |ife insurance
services. These adjustnments |owered current-dollar PCE for Septenber by $61.4 billion (at an
annual rate) and also lowered the PCE price index; real PCE was not affected by these insurance-
rel ated adjustments. Oher adjustments to PCE for services did not have a major effect on PCE
Adj ustments | owered sonme additional conmponents of spending (notor vehicle rental, spectator
sports, and anusenent parks) and raised others (video cassette rental); the net effect of these other
adj ustnments was to | ower PCE for services by about $2.5 billion.

Effects of Qther Special Factors

Di sposabl e personal incone (DPl) -- personal inconme |ess personal tax and nontax paynents --
was affected by several special factors in addition to the Septenmber 11 attacks. The |argest of these
factors was advance refund checks sent to taxpayers beginning in July as part of the Economic
Growt h and Tax Relief Reconciliation Act of 2001, which |owered net inconme tax paynents. In
addition to the refund checks, the Act |owered income tax w thholding rates beginning in July. The
July change in DPI was al so boosted by an increase in transfer paynents, which reflected one-tinme
payments to correct for underpaynents of benefits associated with an error in the indexing for social
security and suppl emental security inconme benefits



Wages and sal ari es

Private wage and sal ary di sbursements decreased $2.7 billion in Septenber, conpared with a
decrease of $2.6 billion in August. Goods-producing industries' payrolls decreased $2.7 billion
conpared with a decrease of $3.0 billion; manufacturing payrolls decreased $3.8 billion, conpared
with a decrease of $4.1 billion. Distributive industries' payrolls decreased $4.1 billion, conpared
with a decrease of $3.0 billion. Service industries' payrolls increased $4.1 billion, conpared with an
increase of $3.4 billion. Governnent wage and sal ary disbursenents increased $4.7 billion
compared with an increase of $3.2 billion.

O her personal income

Proprietors' income decreased $9.9 billion in Septenber, in contrast to an increase of $5.2
billion in August. Farm proprietors' incone increased $2.2 billion, conpared with an increase of
$2.4 billion. Nonfarm proprietors' inconme decreased $12.1 billion, in contrast to an increase of $2.7
billion.

Transfer paynents increased $7.0 billion in Septenber, in contrast to a decrease of $1.8 billion
in August. The decrease in August reflected the one-tine paynents of $11.2 billion (at an annua
rate) to social security recipients and of $1.5 billion to supplenmental security income recipients
whi ch boosted transfer paynents in July. These paynments were made to correct for the
under paynent of benefits. Personal interest incone decreased $2.8 billion in Septenber, conpared
with a decrease of $3.0 billion in August. Personal dividend incone increased $2.9 billion
conpared with an increase of $3.2 billion. Rental income of persons increased $0.4 billion
compared with an increase of $1.6 billion.

Personal contributions for social insurance -- a subtraction in calculating personal incone --
decreased $0.3 billion in Septenber, conpared with a decrease of $0.4 billion in August.

Personal taxes and di sposabl e personal incone

Personal tax and nontax paynents increased $87.5 billion in Septenber, in contrast to a

decrease of $138.1 billion in August and a decrease of $96.5 billion in July. Changes in personal tax
and nontax paynments reflected advance refund checks sent to taxpayers beginning in July, which
subtracted $131.2 in Septenber (at an annual rate), $209.4 billion in August, and $81.4 billion

in July, and a reduction in incone tax withhol ding rates, which subtracted $13.7 billion in Septenber
August, and July. Disposable personal income (DPl) -- personal inconme |ess personal tax and nontax
paynments -- decreased $86.7 billion, or 1.1 percent, in Septenber, increased $145.0 billion

or 1.9 percent, in August, and increased $131.3 billion, or 1.8 percent, in July.

Personal outlays and personal saving

Personal outlays -- PCE, interest paid by persons, and personal transfer paynents to the rest of
the world (net) -- decreased $131.4 billion in Septenber, in contrast to an increase of $22.0 billion in
August. PCE decreased $130.2 billion, in contrast to an increase of $23.3 billion. Purchases of durable
goods decreased $27.2 billion, conpared with a decrease of $2.7 billion. Purchases of nondurabl e goods
decreased $27.3 billion, in contrast to an increase of $5.9 billion. Purchases of services decreased
$75.8 billion, in contrast to an increase of $20.1 billion. As nmentioned above, nuch of the decrease in
PCE for services reflected benefits payable for life insurance, workers' conpensation, and nmotor vehicle
i nsurance, which were treated as reductions in the average net prem uns paid for insurance services

Personal saving -- DPl |ess personal outlays -- was $357.4 billion in Septenber, conpared with
$312.8 billion in August. Personal saving as a percentage of disposable personal incone was 4.7
percent in Septenber, conpared with 4.1 percent in August.

Real DPI and real PCE

Real DPI -- DPlI adjusted to renpve price changes -- decreased 0.6 percent in Septenber, in
contrast to an increase of 1.9 percent in August.

Real PCE -- PCE adjusted to renpve price changes -- decreased 1.3 percent in Septenber, in
contrast to an increase of 0.3 percent in August. Purchases of durable goods decreased 2.8 percent,
in contrast to an increase of 0.1 percent. Purchases of notor vehicles and parts accounted for about
hal f of the Septenber decrease. Purchases of nondurabl e goods decreased 2.4 percent in Septenber

in contrast to an increase of 0.6 percent in August. Purchases of services decreased 0.4 percent, in
contrast to an increase of 0.2 percent.

As di scussed above, the inplicit prices for insurance declined because the increase in benefit paynents
resulted in a reduction in the average net prem um paid for insurance services. The PCE price index
decreased 0.6 percent in Septenber; excluding the insurance-related price effects, the PCE price index
i ncreased 0.3 percent.



Revi si ons
Esti nat es have been revised for July and August. Changes in personal income, current-dollar

and chai ned (1996) dollar DPlI, and current-dollar and chained (1996) dollar PCE for July and
August -- revised and as published in |last nmonth's rel ease -- are shown bel ow.

Change from precedi ng nonth

July August
Previ ous Revi sed Previ ous Revi sed Previ ous Revi sed Previ ous Revi sed
(Dol I ars) (Percent) (Dol I ars) (Percent)

Personal | ncone:

Current dollars......... 44.1 34.9 0.5 0.4 1.8 6.8 0.0
Di sposabl e personal incone:

Current dollars......... 128.9 131.3 1.7 1.8 141.0 145.0 1.9

Chai ned (1996) dollars.. 122. 6 122.7 1.8 1.8 128.7 130. 4 1.9
Per sonal consunpti on expenditures:

Current dollars......... 15.7 14.1 0.2 0.2 14.9 23.3 0.2

Chai ned (1996) dollars.. 19.2 15.7 0.3 0.2 13.6 19.6 0.2

BEA's mmj or national, international, regional, and industry estinmates; the Survey of Current

Busi ness; and BEA news rel eases are available w thout charge on BEA's Wb site
<www. bea. doc. gov>

STAT-USA nmintains an Internet site that contains BEA estimtes, the Survey of Current

Busi ness, and BEA news rel eases. For information about STAT-USA, go to <www. stat-usa. gov>

or call (202) 482-1986. Subscriptions for single-user unlimted access to STAT-USA' s I|nternet
information are $75.00 for 3 nonths or $175.00 for 1 year.

Summary BEA estinmates are avail able on recorded nessages at the time of public release at the
follow ng tel ephone nunbers

(202) 606-5306 G oss donestic product
606- 5303 Personal incone and outlays
606-5362 U.S. international transactions

Most of BEA' s estimates and anal yses appear in the Survey of Current Business, BEA's
monthly journal. Subscriptions and single copies of the printed Survey are for sale by the
Superi ntendent of Docunents, U S. CGovernment Printing Office. Internet: <bookstore.gpo.gov>
phone: 202-512-1800; fax: 202-512-2250; mail: Stop SSOP, Washi ngton, DC 20402-0001.

Next release -- Personal Income and CQutlays for October will be rel eased on
Decenber 3, 2001, at 8:30 A.M EST.
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Tabl e 1.-Personal |ncone

[Billions of dollars; nonths seasonal ly adjusted at annual rates]
1999 2000 Apr 01 May 01 Jun 01  Jul 01/r/ Aug 01/r/ Sep 01/p/
Personal income..................... 7,777.3 8,319.2 8,697.0 8,709.3 8,737.6 8,772.5 8,779.3 8,780.1
Wage and sal ary di sbursenents..... 4,472.2 4,837.2 5,092.8 5,091.7 5,115.0 5,128.4 5,128.9 5,130.9
Private industries.............. 3,747.9 4,068. 8 4,296.7 4,292.7 4,311.3 4,320.1 4,317.5 4,314.8
CGoods- produci ng industries.... 1,088.7 1,163.7 1,208.1 1,203.5 1,201.7 1,203.7 1, 200.7 1,198.0
Manufacturing............... 782.0 830.1 856. 8 848. 2 845.5 847.5 843. 4 839. 6
Distributive industries....... 1,021.0 1,095. 6 1,146.9 1,145.2 1,152. 4 1,152.3 1,149.3 1,145.2
Service industries............ 1,638.2 1,809.5 1,941.7 1,944.0 1,957.2 1,964.1 1,967.5 1,971.6
CGovernment...................... 724.3 768. 4 796.1 799.0 803.7 808. 3 811.5 816. 2
Cther labor inconme................ 509. 7 534.2 551.3 552.0 553. 3 554. 4 555. 3 556. 1
Proprietors' income with
inventory val uation and capital
consunption adjustments.......... 672.0 715.0 740.0 746.0 750. 1 752.1 757.3 747.4
Farm ....... ... . . . . 26. 6 30.6 29.0 28.8 28.3 29.5 31.9 34.1
Nonfarm .......... ... ... ... ... 645. 4 684. 4 711.0 717.1 721.8 722.7 725. 4 713.3
Rental income of persons with
capi tal consunption adjustnent... 147.7 141.6 138.1 140. 3 138.6 142. 4 144.0 144. 4
Personal dividend income.......... 343.1 379.2 409. 6 411.9 414.3 416.9 420.1 423.0
Personal interest income.......... 950. 0 1, 000. 6 1,005.1 1, 000. 7 997. 2 994. 2 991. 2 988. 4
Transfer payments to persons...... 1,019.6 1,069.1 1,134.1 1, 140.3 1,143.6 1,158.9 1,157.1 1,164.1
O d-age, survivors, disability,
and heal th insurance benefits.. 588.0 617.3 658.7 660. 7 660. 8 672.6 669.5 673.3
Cover nrent unenpl oynment
insurance benefits............. 20.3 20.3 23.2 23.1 23.0 23.4 23.7 24.9
Gher............. ... ... ... ... 411.2 431.5 452.3 456. 4 459.9 462. 8 463.9 465. 9
Less: Personal contributions for
social insurance................. 337.1 357.7 374.0 373.5 374.5 375.0 374.6 374.3

p Prelimnary.
r Revised.

Source: U.S. Departnent of Commerce, Bureau of Econom c Anal ysis.



Less: Personal tax and nontax

Equal s: Di sposabl e personal incone..

Less: Personal outlays..............

Per sonal consunption expenditures.
Interest paid by persons..........
Personal transfer paynents to the
rest of the world (net)..........

Equal s: Personal saving.............

Addenda:

Di sposabl e personal incone:
Chai ned (1996) dollars\1\.......
Per capita:
Current dollars...............
Chai ned (1996) dollars........
Popul ation (thousands)\2\.......

Personal saving as a percentage
of di sposabl e personal incone....

Tabl e 2.-The Disposition of Personal |ncone
[Billions of dollars]

1999 2000 Apr 01 May 01
7,777.3 8,319.2 8,697.0 8,709.3
1,159.2 1, 288.2 1,348.9 1,349.0
6,618.0 7,031.0 7,348.1 7, 360. 3
6, 457.2 6,963. 3 7,254.5 7,280.8
6, 250. 2 6, 728. 4 7,017.3 7,043.7

179.7 205.3 206.5 206. 3
27.2 29.6 30.8 30.8
160. 9 67.7 93.6 79.5

6, 320.0 6,539.2 6,712. 4 6,717.7
24,242 25,528 26, 486 26, 509
23, 150 23,742 24,194 24,195
272,996 275, 423 277, 436 277, 649
2.4 1.0 1.3 1.1
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7, 381.
7, 309.
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26, 564
24,211
277, 864

8,772.5

1,259.9
7,512.5
7,322.7

7,086.9
205.1

30.7
189.8

6, 850. 1

27,016
24,634
278,078

8,779.3

1,121.
7,657.
7,344,
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203.
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6, 980.5

27,516
25, 083
278, 292

8, 780.

1, 209.
7, 570.
7,213.

6, 980.
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6,941.
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27,183
24,924
278, 506

p Prelimnary.
r Revised.

1. Equal s di sposabl e personal
deflator for personal
2. Population is the total

followi ng nonth; the annual
Prior to January 2001,

January 2001,

income deflated by the inplicit price
consunption expenditures.

popul ation of the United States,
Forces overseas and the institutionalized popul ation.
the average of estimates for the first

extrapol ati ons of the Census Bureau estinates.

Source: U.S. Departnent of Commerce,

Bur eau of Econom c Anal ysis.

including the Armed
The nonthly estinate is
of the nonth and the first of the
estimate is the average of the nonthly estimtes.
first-of-the-nonth estimates are from Census Bureau
surveys and are consistent with the 1990 Census of Popul ati on.
first-of-the-nonth estinmates are derived by BEA based on

Begi nning with



Tabl e 3. -Personal

Inconme and Its Disposition,

Change from Precedi ng Period

Wage and sal ary di sbursenents.....
Private industries..............
CGoods- produci ng industries....
Manufacturing...............
Distributive industries.......
Service industries............
Government. ............ouviui.n

QG her labor inconme................

Proprietors' income with
inventory val uation and capital
consunption adjustments..........

Farm ... ...
Nonfarm ........................

Rental income of persons with
capital consunption adjustnent...

Personal dividend income..........
Personal interest income..........

Transfer paynents to persons......
O d-age, survivors, disability,
and heal th insurance benefits..
Cover nrent unenpl oynment
insurance benefits.............
Qher.... ...

Less: Personal contributions for
social insurance.................

Less: Personal tax and nontax

Equal s: Di sposabl e personal incone..
Less: Personal outlays..............

Personal consunption expenditures.
Interest paid by persons..........
Personal transfer paynents to the
rest of the world (net)..........

Equal s: Personal saving.............
Addendum

Di sposabl e personal incone:
chained (1996) dollars\1\........
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[Billions of dollars]
2000 Apr 01
541.9 20.8
365.0 19.0
320.9 15.6
75.0 -2.5
48.1 3.1
74.6 4.7
171.3 13. 4
44.1 3.4
24.5 1.0
43.0 -.2
4.0 .6
39.0 -.8
-6.1 .2
36.1 2.4
50. 6 -4.0
49.5 3.1
29.3 2.7
.0 .4
20.3 .1
20.6 .8
129.0 -.5
413.0 21.2
506. 1 23.7
478. 2 23.3
25.6 -2
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-93.2 -2.4
219.2 7.5
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p Prelimnary.
r Revi sed.

1. Equal s di sposabl e personal incone deflated by the inplicit price

deflator for personal consunption expenditures.
Bureau of Econom c Anal ysis.

Source: U. S. Department of Commerce,



Tabl e 4-Personal Consunption Expenditures by Mjor Type of Product

[Billions of dollars; nonths seasonal ly adjusted at annual rates]
1999 2000 Apr 01 May 01 Jun 01  Jul 01/r/ Aug 01/r/ Sep 01/p/
Billions of current dollars

Personal consunption expenditures... 6, 250. 2 6,728. 4 7,017.3 7,043.7 7,072.8 7,086.9 7,110.2 6,980.0
Durable goods..................... 760.9 819. 6 840. 2 837.6 856. 4 853.1 850. 4 823.2
Nondurable goods.................. 1,831.3 1,989.6 2,055.3 2,067.6 2,064.0 2,063.0 2,068.9 2,041.6
ServicCes. . ... ..o 3,658.0 3,919.2 4,121.8 4,138.5 4,152.3 4,170.8 4,190.9 4,115.1

Billions of chained (1996) dollars

Per sonal consunption expenditures... 5, 968. 4 6, 257. 8 6, 410.2 6, 428.8 6, 446. 3 6, 462.0 6,481.6 6, 399.8
Durable goods..................... 817.8 895.5 930.1 931.3 952.9 950. 0 951. 4 924. 6
Nondurable goods.................. 1,766.4 1,849.9 1,877.1 1,882.1 1,878.8 1,890.0 1,900. 8 1,855.7
ServicCes. ..... ..o 3,393.2 3,527.7 3,620.7 3,632.7 3,635.8 3,642.5 3,649.8 3,635.6

Chai n-type price indexes (1996=100)

Personal consunption expenditures... 104.72 107. 52 109. 48 109. 57 109. 73 109. 68 109.71 109. 07
Durable goods..................... 93. 04 91.53 90. 33 89. 93 89. 88 89.81 89. 39 89. 05
Nondurable goods.................. 103. 67 107.55 109.50 109. 86 109. 86 109. 15 108. 85 110. 02
SEIVICeS. o vttt 107. 80 111.10 113.85 113.93 114. 22 114.52 114.84 113.20

Addendum
Personal consunption expenditures

less food and energy........... 104. 99 107. 02 108. 54 108. 41 108.58 108. 85 108. 94 107. 96
Change from precedi ng period
Billions of current dollars

Personal consunption expenditures... 394.2 478. 2 23.3 26.4 29.1 14.1 23.3 -130.2
Durable goods..................... 67.7 58.7 2.5 -2.6 18.8 -3.3 -2.7 -27.2
Nondurable goods.................. 122.8 158.3 18.8 12.3 -3.6 -1.0 5.9 -27.3
Services........ocoiiiiiiii.. 203.7 261.2 2.0 16. 7 13.8 18.5 20.1 -75.8

Billions of chained (1996) dollars

Personal consunption expenditures... 284.7 289.4 9.9 18.6 17.5 15.7 19.6 -81.8
Durable goods..................... 91.1 77.7 4.8 1.2 21. 6 -2.9 1.4 -26.8
Nondurable goods.................. 80.0 83.5 9.0 5.0 -3.3 11.2 10. 8 -45.1
Services........ ... i 119.8 134.5 -3.0 12.0 3.1 6.7 7.3 -14.2

p Prelimnary.
r Revised.

Source: U. S. Departnent of Commerce, Bureau of Econom c Anal ysis.



Tabl e 5.-Percent Change From Preceding Period in Selected Series

Personal income..................... 4.7 7.0 .2 .1 .3 .4 1 .0
Di sposabl e personal incone.......... 4.1 6.2 .3 .2 .3 1.8 1.9 -1.1
Personal consunption expenditures... 6.7 7.7 .3 .4 .4 .2 3 -1.8
Durable goods..................... 9.8 7.7 .3 -.3 2.2 -.4 -.3 -3.2
Nondurable goods.................. 7.2 8.6 .9 .6 -.2 -1 3 -1.3
Services.............. . 5.9 7.1 .0 4 .3 .4 5 -1.8
Based on chai ned (1996) dollars
Di sposabl e personal incone.......... 2.5 3.5 .1 .1 .1 1.8 1.9 -.6
Personal consunption expenditures... 5.0 4.8 .2 .3 .3 .2 3 -1.3
Durable goods..................... 12.5 9.5 .5 .1 2.3 -.3 1 -2.8
Nondur abl e goods 4.7 4.7 .5 .3 -2 .6 6 -2.4
Servi ces. 3.7 4.0 -1 .3 .1 .2 2 -.4

p Prelimnary.
r Revi sed.

Source: U.S. Department of Commerce, Bureau of Econom c Anal ysis.



