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PERSONAL | NCOVE AND OUTLAYS: OCTOBER 2001

Personal incone decreased $3.2 billion, or less than 0.1 percent, and di sposabl e persona

income (DPl) decreased $128.4 billion, or 1.7 percent, in October, according to the Bureau of
Economi ¢ Analysis. Personal consunption expenditures (PCE) increased $203.6 billion, or 2.9
percent. In Septenber, personal income decreased $2.0 billion, or less than 0.1 percent, DP
decreased $89.5 billion, or 1.2 percent, and PCE decreased $118.2 billion, or 1.7 percent, based on
revi sed estinmates

2001
June July Aug. Sept . Cct .
(Percent change from precedi ng nonth)
Personal income, current dollars 0.3 0.4 0.1 0.0 0.0

Di sposabl e personal incone:

Current dollars 0.3 1.7 1.9 -1.2 -1.7

Chai ned (1996) dollars 0.1 1.8 1.9 -0.6 -2.4
Per sonal consunption expenditures

Current dollars 0.4 0.3 0.2 -1.7 2.9

Chai ned (1996) dollars 0.3 0.3 0.2 -1.1 2.2

The Septenmber and October estimates of personal incone reflected the effects of the Septenber

11th terrorist attacks on the Wrld Trade Center and on the Pentagon. Mst of the effects were
reflected in the usual source data; for certain conponents, however, BEA prepared adjustnents to
account for the effects that are not captured in the source data. For additional infornation on BEA' s
adj ustments, see "The Terrorist Attacks of Septenber 11th as Reflected in the National |ncome and
Product Accounts," in the Novenber Survey of Current Business, pages 2 and 3; it is also available

on the BEA Wb site at <www. bea. doc. gov/ bea/ an/ att ack. pdf >.

Changes in Septenber and October di sposable personal income (DPl) -- personal incone |ess

personal tax and nontax paynents -- reflected the wi nding down of advance refund checks sent to
taxpayers as part of the Economc Gowh and Tax Relief Reconciliation Act of 2001

Wages and sal ari es

Private wage and sal ary di sbursenents decreased $17.2 billion in Cctober, conpared with a
decrease of $3.0 billion in Septenmber. Goods-producing industries' payrolls decreased $8.8 billion,
conpared with a decrease of $2.8 billion; manufacturing payrolls decreased $6.8 billion, conpared
with a decrease of $3.7 billion. Distributive industries' payrolls decreased $2.1 billion, conpared
with a decrease of $5.3 billion. Service industries' payrolls decreased $6.4 billion, in contrast to an
increase of $5.1 billion. Governnent wage and sal ary disbursenents increased $4.1 billion,

conpared with an increase of $4.9 billion



O her personal income

Proprietors' incone decreased $2.4 billion in October, conpared with a decrease of $9.3 billion
in Septenber. Farmproprietors' income decreased $3.0 billion, in contrast to an increase of $2.4
billion. Nonfarm proprietors' incone increased $0.6 billion, in contrast to a decrease of $11.7
billion.

Transfer paynents increased $8.8 billion in Cctober, conpared with an increase of $3.4 billion

in Septenber. Personal interest income decreased $2.0 billion, conpared with a decrease of $2.8
billion. Personal dividend incone increased $2.8 billion, conpared with an increase of $2.9 billion.
Rental income of persons increased $0.6 billion, conpared with an increase of $0.4 billion.

Personal contributions for social insurance -- a subtraction in calculating personal incone --
decreased $1.3 billion in Cctober, conpared with a decrease of $0.2 billion in Septenber.

Personal taxes and di sposabl e personal incone

Personal tax and nontax paynents increased $125.1 billion in Cctober, conpared with an

increase of $87.4 billion in Septenber. Changes in personal tax and nontax paynents reflected
advance refund checks sent to taxpayers, which subtracted $2.5 billion in October (at an annua

rate), subtracted $131.2 billion in Septenber, and subtracted $209.4 billion in August. Disposable
personal income (DPl) -- personal incone |ess personal tax and nontax paynents -- decreased
$128.4 billion, or 1.7 percent, in Cctober, conpared with a decrease of $89.5 billion, or 1.2 percent,
in Septenber.

Per sonal outlays and personal saving

Personal outlays -- PCE, interest paid by persons, and personal transfer paynents to the rest of
the world (net) -- increased $202.9 billion in October, in contrast to a decrease of $120.0 billion in
Sept enber. PCE increased $203.6 billion, in contrast to a decrease of $118.2 billion. Purchases of
dur abl e goods increased $112.8 billion, in contrast to a decrease of $28.1 billion. Purchases of

mot or vehicles and parts accounted for npbst of the COctober increase. Purchases of nondurabl e
goods increased $9.4 billion in Cctober, in contrast to a decrease of $19.0 billion in Septenber
Purchases of services increased $81.4 billion, in contrast to a decrease of $71.1 billion.

The changes in Septenber and Cctober purchases of services reflected adjustnments of $59.6

billion in Septenmber for benefits payable related to the Septenmber 11th attacks for life insurance
wor kers' conpensati on, househol d i nsurance, and notor vehicle insurance, which were treated as
reductions in the average net premunms paid for insurance services

Personal saving -- DPl |ess personal outlays -- was $18.5 billion in Cctober, conpared with
$349.7 billion in Septenber. Personal saving as a percentage of disposable personal income was 0.2
percent in Cctober, conpared with 4.6 percent in Septenber.

Real DPlI and real PCE

Real DPI -- DPlI adjusted to renpve price changes -- decreased 2.4 percent in Cctober,
conpared with a decrease of 0.6 percent in Septenber.

Real PCE -- PCE adjusted to renpve price changes -- increased 2.2 percent in Cctober, in
contrast to a decrease of 1.1 percent in Septenber. Purchases of durable goods increased 13.7
percent, in contrast to a decrease of 2.9 percent. As previously noted, purchases of motor vehicles
and parts accounted for nost of the October increase. Purchases of nondurabl e goods increased 1.2
percent in Cctober, in contrast to a decrease of 2.0 percent in Septenber. Purchases of services
increased 0.4 percent, in contrast to a decrease of 0.3 percent. Real PCE was not affected by the
adj ustments for insurance benefits in Septenber.

The PCE inplicit price index increased 0.7 percent in Cctober, in contrast to a decrease of 0.6
percent in September. The inplicit prices for insurance declined in Septenber and increased in

Cct ober because increases in benefit payments resulted in a reduction in the average net prem um
paid for insurance services in Septenber. Excluding the insurance-related price effects, the PCE
price index decreased 0.2 percent in Cctober, in contrast to an increase of 0.3 percent in Septenber

Revi si ons

Esti nat es have been revised for July through Septenber. Changes in personal incone, current-
dol lar and chai ned (1996) dollar DPI, and current-dollar and chained (1996) dollar PCE for August
and Septenber -- revised and as published in last nonth's rel ease -- are shown bel ow. Revisions for
July were smal |



Change from precedi ng nonth

August Sept enber
Previ ous Revised Previous Revised Previ ous Revised Previous Revised
(Dol I ars) (Percent) (Dol I ars) (Percent)

Per sonal | ncone:

Current dollars............ 6.8 6.6 0.1 0.1 0.8 -2.0 0.0 0.0
Di sposabl e personal incone:

Current dollars............ 145.0 145.1 1.9 1.9 -86.7 -89.5 -1.1 -1.2

Chained (1996) dollars..... 130.4 131.5 1.9 1.9 -39.1 -42.8 -0.6 -0.6
Per sonal consunpti on expenditures:

Current dollars............ 23.3 11.4 0.3 0.2 -130.2 -118.2 -1.8 -1.7

Chai ned (1996) dollars..... 19.6 9.8 0.3 0.2 -81.8 -72.0 -1.3 -1.1

Revi sion to Popul ation and Per Capita Estimates, 1991-2001

The popul ation and per capita estimates shown in table 2 reflect interimpopul ation estimates
derived by BEA that are consistent with the Census Bureau's 2000 popul ati on count. The Census

Bureau will release population estimates for 1991-99 consistent with the 2000 count in early 2002,
at which time BEA will substitute those estimates and issue revised per capita personal incone
estimates. Interimper capita personal income estimtes for January 1991 - Cctober 2001 will be

publ i shed in the Decenber 2001 issue of the Survey of Current Business and are avail able on
BEA's Wb site: <www. bea.doc. gov>.

BEA's maj or national, international, regional, and industry estinmates; the Survey of Current
Busi ness; and BEA news rel eases are available w thout charge on BEA's Wb site:

<ww. bea. doc. gov>

STAT-USA nmintains an Internet site that contains BEA estimtes, the Survey of Current

Busi ness, and BEA news rel eases. For information about STAT-USA, go to <www. stat-usa. gov>,

or call (202) 482-1986. Subscriptions for single-user unlimted access to STAT-USA s |nternet
information are $75.00 for 3 nonths or $175.00 for 1 year.

Sunmary BEA estimates are avail able on recorded nessages at the time of public release at the
foll owi ng tel ephone nunbers:

(202) 606-5306 Gross donestic product
606- 5303 Personal incone and outlays
606- 5362 U.S. international transactions

Most of BEA' s estimates and anal yses appear in the Survey of Current Business, BEA's
monthly journal. Subscriptions and single copies of the printed Survey are for sale by the
Superintendent of Documents, U S. Government Printing Office. |Internet: <bookstore.gpo.gov>;
phone: 202-512-1800; fax: 202-512-2250; mail: Stop SSOP, Washi ngton, DC 20402-0001.

Next release -- Personal Income and Qutlays for Novenber will be rel eased on
Decenber 21, 2001, at 8:30 AM EST.

Rel ease dates in 2002

Decenber 2001..... January 31 April 2002..... May 28 August 2002........ Sept enber 30
January 2002...... March 1 May 2002....... June 28 Sept enber 2002..... Novenber 1
February 2002..... March 29 June 2002...... August 2 Cct ober 2002....... Novenber 27

March 2002........ April 29 July 2002...... August 30 November 2002...... Decenber 23
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[Billions of dollars; nonths seasonally adjusted at an
1999 2000 May 01 Jun 01
Personal inconme..................... 7,777.3 8,319.2 8,709.3 8,737.6
Wage and sal ary di sbursenents..... 4,472.2 4,837.2 5,091.7 5,115.0
Private industries.............. 3,747.9 4,068.8 4,292.7 4,311.3
Goods- produci ng industries.... 1,088.7 1,163.7 1,203.5 1,201.7
Manufacturing............... 782.0 830.1 848. 2 845.5
Distributive industries....... 1,021.0 1,095.6 1,145.2 1,152.4
Service industries............ 1,638.2 1,809.5 1,944.0 1,957.2
Government...................... 724.3 768. 4 799.0 803.7
O her labor income................ 509.7 534.2 552.0 553.3
Proprietors' income with
i nventory val uation and capital
consunption adjustnents.......... 672.0 715.0 746.0 750. 1
Farm........ ... ... i 26.6 30.6 28.8 28.3
Nonfarm ........... ... ... ... ... 645. 4 684. 4 717.1 721.8
Rental income of persons with
capital consunption adjustnent... 147.7 141. 6 140. 3 138. 6
Personal dividend income.......... 343.1 379.2 411.9 414. 3
Personal interest income.......... 950.0 1, 000. 6 1, 000. 7 997.2
Transfer paynents to persons...... 1,019.6 1,069.1 1, 140. 3 1,143.6
A d-age, survivors, disability,
and heal th insurance benefits.. 588.0 617.3 660. 7 660. 8
Gover nment unenpl oynent
i nsurance benefits............. 20.3 20.3 23.1 23.0
aher. ... 411.2 431.5 456. 4 459. 9
Less: Personal contributions for
social insurance................. 337.1 357.7 373.5 374.5
p Prelimnary.
r Revised.
Source: U.S. Departnent of Commerce, Bureau of Econom c Anal ysis.
Tabl e 2.-The Disposition of Personal |ncone
[Billions of dollars]
1999 2000 May 01 Jun 01
Personal income..................... 7,777.3 8,319.2 8,709.3 8,737.6
Less: Personal tax and nontax
payments. ........... ... ... ., 1,159.2 1, 288.2 1,349.0 1, 356.4
Equal s: Di sposabl e personal incone.. 6,618.0 7,031.0 7,360. 3 7,381.2
Less: Personal outlays.............. 6, 457. 2 6, 963. 3 7,280.8 7,309.7
Personal consunption expenditures. 6, 250. 2 6,728. 4 7,043.7 7,072.8
Interest paid by persons.......... 179.7 205.3 206. 3 206. 2
Personal transfer paynents to the
rest of the world (net).......... 27.2 29.6 30.8 30.8
Equal s: Personal saving............. 160. 9 67.7 79.5 71. 4
Addenda:
Di sposabl e personal incone:
Chai ned (1996) dollars\1\....... 6, 320.0 6,539.2 6,717.7 6,727. 4
Per capita:
Current dollars............... 23,708 24, 889 25,788 25, 835
Chai ned (1996) dollars........ 22,641 23,148 23,537 23,546
Popul ation (thousands)\2\....... 279, 144 282, 489 285, 414 285, 710
Personal saving as a percentage
of di sposabl e personal incone.... 2.4 1.0 1.1 1.0

p Prelimnary.
r Revised.

1. Equal s di sposabl e personal
deflator for personal
2. Population is the total

foll owi ng month; the annual
Begi nning with January 1991,

and are consistent with the 2000 Census of Popul ati on.

income deflated by the inplicit price
consunption expenditures.

popul ation of the United States,
Forces overseas and the institutionalized popul ation.
the average of estimates for the first of the nonth and the first of the
estimate is the average of the nmonthly estimates.
first-of-the-nonth estinates are derived by BEA
substitute

BEA wi | |

including the Arnmed
The nonthly estimate is

Bur eau of Census popul ation estimtes for 1991 forward when they are rel eased

in early 2002.

Source: U S. Department of Conmerce,

Bur eau of Econom ¢ Anal ysis.



Tabl e 3.-Personal Incone and Its Disposition, Change from Preceding Period

[Billions of dollars]
1999 2000 May 01 Jun 01 Jul 01/r/ Aug 01/r/ Sep 01/r/ Cct 01/p/
Personal inconme..................... 351.3 541.9 12.3 28.3 31.1 6.6 -2.0 -3.2
Wage and sal ary di sbursenents..... 279.4 365.0 -1.1 23.3 9.4 -7 1.9 -13.1
Private industries.............. 247.8 320.9 -4.0 18.6 4.8 -4.3 -3.0 -17.2
Goods- produci ng industries.... 50.2 75.0 -4.6 -1.8 -.3 -4.2 -2.8 -8.8
Manufacturing............... 25.4 48.1 -8.6 -2.7 2 -4.7 -3.7 -6.8
Distributive industries....... 72.1 74.6 -1.7 7.2 -.2 -2.7 -5.3 -2.1
Service industries............ 125.5 171.3 2.3 13.2 5.3 2.6 5.1 -6.4
Government...................... 31.6 44.1 2.9 4.7 4.6 3.6 4.9 4.1
Qher labor income................ 19.1 24.5 7 1.3 1.1 9 1.1 1.1
Proprietors' income with
i nventory val uation and capital
consunption adjustnents.......... 48. 2 43.0 6.0 4.1 2.4 5.4 -9.3 -2.4
Farm ... . . 1.0 4.0 -2 -.5 1.4 2.6 2.4 -3.0
Nonfarm ............ ... ... ... ... 47.2 39.0 6.1 4.7 1.0 2.8 -11.7 6
Rental income of persons with
capi tal consunption adjustnent... 9.1 -6.1 2.2 -1.7 3.7 1.7 .4 .6
Personal dividend inconme.......... -5.2 36.1 2.3 2.4 2.6 3.2 2.9 2.8
Personal interest income.......... -14.4 50.6 -4.4 -3.5 -3.0 -3.0 -2.8 -2.0
Transfer paynents to persons...... 35.9 49.5 6.2 3.3 15.1 -1.4 3.4 8.8
A d-age, survivors, disability,
and heal th insurance benefits.. 9.9 29.3 2.0 .1 11.8 -3.4 1.6 2.5
Gover nment unenpl oynent
i nsurance benefits............. .8 .0 -1 -1 3 .7 3 .3
Qher...... .. 25.1 20.3 4.1 3.5 2.9 1.4 1.4 6.0
Less: Personal contributions for
social insurance................. 20.8 20.6 -.5 1.0 .2 -.5 -.2 -1.3
Less: Personal tax and nontax
payments. .............. .., 88.8 129.0 1 7.4 -97.7 -138. 4 87.4 125.1
Equal s: Di sposabl e personal incone.. 262. 4 413.0 12.2 20.9 128.8 145.1 -89.5 -128. 4
Less: Personal outlays.............. 403.1 506. 1 26.3 28.9 16.6 9.5 -120.0 202.9
Personal consunption expenditures. 394. 2 478. 2 26. 4 29.1 18.2 11. 4 -118.2 203.6
Interest paid by persons.......... 6.0 25.6 -2 -1 -1.7 -1.9 -1.7 -7
Personal transfer paynments to the
rest of the world (net).......... 2.9 2.4 .0 .0 -1 .0 .0 .0
Equal s: Personal saving............. -140.6 -93.2 -14.1 -8.1 112.3 135. 6 30.4 -331.2
Addendum
Di sposabl e personal incone:
chained (1996) dollars\1\........ 151. 4 219.2 5.3 9.7 118.6 131.5 -42.8 -164.9

p Prelimnary.

r Revised.

1. Equal s di sposabl e personal inconme deflated by the inplicit price
defl ator for personal consunption expenditures.

Source: U.S. Department of Conmerce, Bureau of Econom c Anal ysis.



Tabl e 4-Personal Consunption Expenditures by Mjor Type of Product

[Billions of dollars; nonths seasonal ly adjusted at annual rates]
1999 2000 May 01 Jun 01 Jul 01/r/ Aug 01/r/ Sep 01/r/ Cct 01/p/
Billions of current dollars

Per sonal consunption expenditures... 6, 250. 2 6, 728. 4 7,043.7 7,072.8 7,091.0 7,102. 4 6, 984. 2 7,187.8
Durable goods..................... 760.9 819.6 837.6 856. 4 853.0 848.0 819.9 932.7
Nondurable goods. ................. 1,831.3 1,989.6 2,067.6 2,064.0 2,063.3 2,063.8 2,044.8 2,054.2
ServicCes. . ... 3,658.0 3,919.2 4,138.5 4,152.3 4,174.8 4,190.6 4,119.5 4,200.9

Billions of chained (1996) dollars

Per sonal consunption expenditures... 5,968. 4 6, 257. 8 6,428.8 6, 446. 3 6, 464.0 6,473.8 6,401.8 6,542.7
Durable goods..................... 817.8 895.5 931.3 952.9 949.7 948.7 920.9 1,046.9
Nondurable goods. ................. 1,766. 4 1,849.9 1,882.1 1,878.8 1,890.4 1,896.3 1,858.6 1,881.2
ServicCes. . ...t 3,393.2 3,527.7 3,632.7 3,635.8 3,644.2 3,648.7 3,637.6 3,652.9

Chai n-type price indexes (1996=100)

Per sonal consunption expenditures... 104. 72 107. 52 109. 57 109. 73 109.71 109. 72 109. 11 109. 87
Durable goods..................... 93. 04 91.53 89.93 89. 88 89. 82 89. 39 89. 04 89. 10
Nondurable goods. ................. 103. 67 107.55 109. 86 109. 86 109. 15 108. 83 110. 02 109. 20
ServicCes........oovviiiiiinn 107. 80 111. 10 113.93 114. 22 114.57 114. 86 113. 26 115.01

Addendum
Per sonal consunption expenditures

| ess food and energy........... 104. 99 107. 02 108. 41 108. 58 108. 89 108. 96 108. 00 109. 26
Change from precedi ng period
Billions of current dollars

Personal consunption expenditures... 394. 2 478. 2 26.4 29.1 18.2 11. 4 -118.2 203.6
Durable goods..................... 67.7 58.7 -2.6 18.8 -3.4 -5.0 -28.1 112.8
Nondurabl e goods. ................. 122.8 158. 3 12.3 -3.6 -7 .5 -19.0 9.4
ServicCes. ... 203.7 261.2 16. 7 13.8 22.5 15.8 -71.1 81.4

Billions of chained (1996) dollars

Per sonal consunption expenditures... 284.7 289.4 18.6 17.5 17.7 9.8 -72.0 140.9
Durable goods..................... 91.1 77.7 1.2 21.6 -3.2 -1.0 -27.8 126.0
Nondurabl e goods. . ................ 80.0 83.5 5.0 -3.3 11.6 5.9 -37.7 22.6
ServicCes. ... 119.8 134.5 12.0 3.1 8.4 4.5 -11.1 15.3

p Prelimnary.

r Revi sed.

Source: U.S. Departnent of Commerce, Bureau of Econom c Anal ysis.

Tabl e 5. -Percent Change From Preceding Period in Selected Series
1999 2000 May 01 Jun 01 Jul 01/r/ Aug 01/r/ Sep 01/r/ Cct 01/p/
Based on current dollars

Personal income..................... 4.7 7.0 1 .3 4 1 0 0

Di sposabl e personal incone.......... 4.1 6.2 2 3 1.7 1.9 -1.2 -1.7

Per sonal consunption expenditures... 6.7 7.7 4 4 .3 2 -1.7 2.9
Durable goods..................... 9.8 7.7 -.3 2.2 -.4 -.6 -3.3 13.8
Nondurabl e goods. ................. 7.2 8.6 6 -.2 .0 0 -.9 .5
ServicCes........ooviiiiiiii 5.9 7.1 4 3 .5 4 -1.7 2.0

Based on chai ned (1996) dollars

Di sposabl e personal incone.......... 2.5 3.5 .1 1 1.8 1.9 -.6 -2.4

Per sonal consunption expenditures... 5.0 4.8 .3 3 .3 2 -1.1 2.2
Durable goods..................... 12.5 9.5 .1 2.3 -.3 -1 -2.9 13.7
Nondurabl e goods.................. 4.7 4.7 .3 -.2 .6 3 -2.0 1.2
Services................ .. 3.7 4.0 .3 1 .2 1 -.3 4

p Prelimnary.
r Revi sed.

Source: U.S. Departnent of Commerce, Bureau of Econom ¢ Anal ysis.



