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The Business Situation

By Division of Research and Statistics, Bureau of Foreign and Domestic Commerce

HILE it is evident that the ending

of the war in Europe marked the
beginning of new trends in the economy,
the unwinding of the all-cut war pro-
duction machine proceeded at a slow
pace during the first quarter following
VE-day.

Munitions production declined mod-
erately, largely in accordance with pre-
viously established schedules, and there
was some acceleration of the rate of re-
lease of workers from war industries.
But the pace of these changes was slower
than might have been anticipated under
conditions of one-front war.

As a result, changes in broad econcmic
indicators were not pronounced. Al-
though the adjustments following the
first cutbacks have been sufficient to re-
lease some of the tension in the economy,
the gradual nature of the developments
prevented rapid enough reorganization
within the affected sectors of manufac-
turing to absorb the released labor and
produce large increases in civilian goods.

Despite the progress made in the down-
ward rescheduling of munitions produc-
tion for future months, there was delay
in translating these program cuts into
cancellations of orders for materials and
parts. With order boards thus inflated
above actual military requirements, pro-
ducers were impeded in planning for en-
larging the flow of civilian goods. All in
all, there were evidences that a minor log
jam had developed which had to be
cleared up before reconversion could
push forward.

Post-VE-Day Developments

As reported in the last issue of the
SurvEY, perhaps the most direct effect of
VE-day on industry was the 13 percent
drop in the value of new orders received
by manufacturers in May. The May
order volume was continuied into June,
but the stability in the total for all man-
ufacturers represented the combined ef-
fect of a continued decline in orders for
durable goods and a rise in nondurable
goods orders.

Thus far, victory in BEurope has had
only a limited effect on the volume of
goods delivered by manufacturers. The
total of almost 13 billion dollars for June
was only 3 percent below shipments in
April. The reason for this was the 5
percent decline that occurred in the du-
rable goods industries, which are the
major producers of war goods. With the
slow start of reconversion, there have
been few compensations in manufactur-
ing shipments for the falling war output.

Other broad indicators of current eco-
nomic activity reflected the war develop-
ments to a more limited extent. Steel
production eased off in June and July,
not because of any deficiency of orders
but rather because of shifts in the prod-
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uct mix, the difficulties of adapting cer-
tain specialized war-built plants to the
changed requirements, and repairs of
overworked facilities.

Commodity movement was generally
maintained, although freight loadings of
manufactured products fell moderately
below earlier months on a seasonally ad-
justed basis.

Retail Sales Continued Strong

Sales of retail stores also continued
strong in June and July. Althcugh May
sales were practically unchanged from a
year ago, this was related to problems of
supplies and to inclement weather. The
recovery in the following month to 6
percent above June 1944 was due entirely
to the higher volume of sales in non-
durable gocds stores. Preliminary indi-
cations point to a larger year-to-year
gain in July.

Obviously, the downward drift in ag-
gregate income payments is not as yet
of sufficient magnitude to influence the
trend of retail sales. Moreover, the re-
sponse of consumer expenditures may lag
behind changes in income payments in
light of the continuing high-level of in-
dividual savings--especially as long-
wanted goods begin to appear on the
market.

The basic shift in the economic out-
look was mirrored most clearly in the

trends in munitions employment and
income payments. Stepped-up dismis-
sals of workers reduced mid-July muni-
tions employment to approximately 8
million, as compared with 8.8 miilion in
April and 9.1 million in the early months
of 1945. As discussed in greater detail
below, this development was not reflected
in an upsurge in the number of unem-
ployment compensation beneficiaries
until June.

Lower Income Payments

Correlative reactions to VE-day were
noticeable in the monthly movement of
the components of the income payments
series. Pay rolls in manufacturing have
been declining on a seasonally adjusted
basis since January, but the rate of de-
cline was speeded up in the second
quarter of the year. Agricultural income
payments have shown a similar down-
ward movement.

Continued increases in payments to
military personnel, including mustering-
out pay and dependents’ allowances, and
in Pederal interest payments have not
been sufficient to offset these declines.
As a result, the seasonally adjusted index
of total income payments declined
steadily between February and May.

The reversal of the downtrend in June
reflected the redemption by the Fed-

Chart. 1.—Actual and Scheduled Munitions Production
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Chart 2.—Monthly Rate of
Munitions Cut-backs *
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1 Includes all cut-backs reported to the Pro-
duction Readjustment Committee. Monthly
rate of cut-back is the value of the reduction in
production schedules for the first month in
which the cut-back approaches its monthly max-
imum. During the period covered in the chart
the monthly maximum cut-back is reached within
2 to 8 months after the month of report. Esti-
mates for the eomponents of the total eut-back
rate for July were not available in time to in-
clude them in this chart.

Source : War Production Board.

eral Government of Adjusted Service
Certificates issued to World War I vet-
erans 10 years ago. Exclusive of the lat-
ter payments, June income payments
were at an annual rate of about 162 bil-
lion dollars, as compared with the all-
time high of about 165 billion dollars in
February. They are still above the 157
billion dollars of income payments at-
tained last year.

Munitions Program

The explanation for the mildness of
the post-VE-day reaction can be found
mainly in the moderate declines which
were effected in war production. The
output of war goods, which hovered
around 4.7 billion dollars a month during
the final 4 months of two-front war,
dropped to a monthly average of 4.3 bil-
lion dollars in the May-July period—a
decline of only 9 percent.

As illustrated in chart 1, this decline
in output is scheduled to continue
through the remainder of this year, with
the dollar cuts being somewhat larger in
August and September than in the
succeeding months. Taking average
monthly production in January-April of
this year as 100, the scheduled rate for
July was 85 and for September and De-
cember 77 and 70, respectively.

Delay in Reconversion

When the cumulative small but steady
declines in munitions production reach
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significant proportions there will be con-
siderable elbow room for reconversion.
The scheduled reduction of 30 percent
by the year-end will release resources—
plant facilities, raw materials, and man-
power—with a sizable production poten-
tial in terms of prewar levels of output.

Yet as long as the reductions in muni-
tions requirements continue at a mod-
erate pace, there are bound to be various
delays in making the successive adjust-
ments hecessary to start the flow of
civilian goods. One reason for this is
that the various stages of the production
cycle are not geared together to provide
a coordinated and speedy response to ad-
justments in demand as long as supply
conditions remain tight and there are no
procedures for granting uniform prece-
dence by categories of civilian goods.

However, the demand-supply relation-
ship for many important products could
be eased if even the moderate changes in
demand were fully and quickly reflected
throughout the successive steps in pro-
duction. Furthermore, the weeding out
of the order boards could be especially
effective at this time because of the like-
lihood that they contain much dead
wood which has been carried over from a
long period of intensive competition for
supplies and continuous shifting in muni-
tions schedules.

Another consideration in evaluating
the minor progress in reconversion is
the high degree of specialization in im-
portant sectors of industry in this coun-
try. With the standardization of prod-
uct accompanying mass production,
many end-product manufacturers rely
on a common group of producers for im-
portant components and sub-assemblies
as well as for their raw materials.
Hence, should a few specialized producers
of widely used parts and materials be
delayed in meeting the resumed civilian
demand—whether due to difficulties in
production readjustments or inflated or-
der boards—the effect would be to retard
the manufacture of a variety of civilian
end products.

In any event, it takes time for the
mass production industries to start op-
erations, since their techniques are such
that a large volume of initial processing
of raw materials and sub-assembly work
is necessary before final assembly on an
economical scale is possible. Stock bins
and pipelines must also be filled pre-
paratory to final assembly. Delays in
these initial and intermediary stages
necessarily retard the flow of finished
goods.

Meanwhile, the hesitant progress to-
ward resuming civilian production has
given rise to concern, as indicated, for
example, by the following quotation from
the recent report of the Senate War In-
vestigating Committee: “Should the war
in the Pacific end soon, it will find us
largely unprepared to overcome our do-
mestic problems. Reconversion will not
have progressed far enough to absorb
the manpower which will suddenly be
released.”

While the transition to a one-front
war economy can be expected to continue
at a stepped-up rate from here on, it now
appears that the flood tide of munitions
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cutbacks is intended to be delayed until
the knock-out blow has been dealt to
Japan. This is borne out by the figures
contained in the most recent munitions
schedule.

Adjustments in Munitions Program

The last major cutbacks in this year’s
munitions procurement program were
made during the first half of June, when
schedules were reduced for guns and fire
control, ammunition, and combat and
motor vehicles. At the same time, there
was a sharp increase in incendiary bomb
schedules which together with rocket
bombs now comprise one of the chief
areas where production requirements are
counter to the predominant downward
movement.

As of mid-July the war production pro-
gram for 1945 aggregated 49.5 billion dol-
lars. The total compares with actual
production of 59.1 billion dollars in 1944
and an annual rate of 56.6 billion dollars
maintained during the final 4 months of
two-front warfare. Asalready noted, the
most recent schedules call for over-all
production in December at 70 percent of
the January-April average. The muni-
tions production outlook is summarized
in table 1 in terms of the seven major
categories of military supplies and equip-
ment,

Using average production in January-
April of this year as a base, the guns and
fire control program is scheduled to be
reduced by almost three-fifths by the
year-end, the bulk of the reduction to be
effective by September. Ships and com-
bat and motor vehicles are also pro-
grammed sharply downward through De-
cember. In the case of the ship program,
however, the reduction reflects VE
cuts only to a very minor degree, since
deliveries have been scheduled down-
ward for over a year.

The ammunition program, on the other
hand, drops 20 percent by September but
thereafter rises to within 90 percent of
its two-front war level. It has already
been observed that scheduled deliveries
for certain segments of the Army Service
Forces’ pregram for artillery and other
ammunition rise in the coming months.

Table 1.—Actual and Scheduled Muni-
tions Production, 1945!

{Indexes, January-April monthly average=100]

Monthly
average Sop- De-
Munitions group tem- cem-
Jan— | May- ber ber
Apr. | July
‘Total munitions. 100 91 77 70
Aireraft.... - 100 89 74 70
Ships_ .. ... 100 88 74 55
Guns and fire control 100 78 50 42
Ammunition 100 93 86 90
Combat and motor
vehicles . _.____.__.__ 100 86 58 54
Communication and
electronic equipment 100 91 84 7
Other equipment and
supplies._____..._.__. 100 101 9 84

1 Actual production through June; thereafter, sched-~
uled production as of July 14.

Source: War Production Board.
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Beginning in September, these increasing
programs are more than sufficient to
compensate for the declining segments.

Reduced Cutback Rate

The general letdown in program ad-
justments in recent weeks is illustrated
in chart 2 which shows the monthly rate
of munitions cutbacks reported to the
Production Readjustment Committee.
VE adjustments continued into June, but
at a decelerating rate relative to the
May peak. By July, the adjustments in
scheduled deliveries were down to what
may be considered more or less normal
volume, reflecting the fluidity in pro-
curement plans resulting from evolving
military technology and war strategy.

Over two-thirds of the April cuts and
more than half of the May cuts were
reported by the Army Air Forces. In
June, however, cuts by the Army Service
Forces assumed the lead.

Chart 2 also indicates the extent to
which the recent cutbacks were sched-
uled to reduce employment at the plants
of prime war contractors. In terms of
dollar volume, roughly half of the cut-
backs during April, May, and June in-
volved the release of workers. The re-
maining cutbacks, aside from those
where the effect on labor was not re-
ported, were not expected to result in
dismissals of employees. Either the war
workers affected were to be shifted to
other jobs within the plant or it was ex-
pected that normal turnover would
obviate employee dismissals.

Cutbacks Large in Automobile Industry

Some indication of the distribution
of the recent revisions in munitions
schedules by prewar industry groups is
provided by the figures in table 2, which
relate the downward revisions in pro-
grams for the third quarter of 1945 to
actual shipments in the first quarter of
the year. It should be noted that the

Table 2.—Relative Impact of Third Quar-
ter 1945 Cut-backs, by Selected Industry
Groups 1

Cut-backs as
percent of
first quarter
1945 ship-
ments

Prewar industry group

Selected major industries:
Automobilesand automobile equipment. 24.0
Transportation equipment (except

automobiles) ... ___._____ ... ___
Electrical machinery ......__..
Machinery (except electrical)

Selected industry subgroups:
Lighting fixtures _____
Clocks and watches. ..
Automobile electrical equipment.
Laundry equipment_.___.__.__________
Comunication equipment . .._________
Batteries, storage and primary (wet

and dry)
Electrical appliances
Relrigerators ______
Office and store machine: -
Healxj;ing apparatus and plumbers’ sup-
plies. s

i
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t Figures for cut-hacks include all adjustments in third
quarter 1945 schedules, which were reported to the Pro-
duction Readjustment Committee during May and
June,

Source: Computed by U. 8. Department of Com-
wmeree, based on data from the War Production Board.
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percentages shown generally understate
actual reductions since they do not in-
clude the April cutbacks which applied
to the third quarter.

Of great significance from a reconver-
sion standpoint is the fact that third-
quarter cutbacks in the automobile in-
dustry amounted to almost a fourth of
the industry’s first quarter shipments.
For the other major industries shown,
the cutbacks were considerably less im-
portant, being only 5 percent of ship-
ments for manufacturers of machinery
(except electrical). The small percent-
age in the latter case reflects the lower
relative importance of direct war orders
in the industry.

The lower half of the table presents
comparable figures for 10 minor industry
groups. Considering that shipments in
the first quarter of 1945 were very high
by prewar standards, it is apparent that
the munitions cutbacks provide a real
basis for the resumption of peacetime
production in several industries—given
the necessary raw materials and com-
ponents.

Supply of Steel

The fact that the supply of materials
is lagging behind the release of facilities
is seen in the case of steel. The reasons
for this are the slowness in the flow of
cancellation notices to the steel mills and
the limited flexibility in distributing the
consequently inadequate supplies for
civilian use. Without the definite pros-
pect of early deliveries of steel, the mass
producers of consumers’ durable goods
can make little progress toward absorb-
ing released war workers and expanding
the flow of civilian products.

Calculations made on the basis of the
changed military requirements give the
impression of a fairly comfortable over-
all steel situation—assuming the contin-
uance of production limitations on such
large steel consumers as automobiles,
mechanical refrigerators, metal furni-
ture, and steel containers. This is es-
pecially true after allowance is made for
inventory absorption resulting from the
recent WPB action reducing the author-
ized inventory of lighter-gage, flat-rolled
steels from 60 days’ to 45 days’ supply.

But cancellations resulting from the
reduced military programs have been de-
layed in passing down through the sub-
contracting strata to the steel mills.
Moreover, even with full cancellations in
line with reduced munitions schedules,
the situation in the lighter gages of sheets
and strip will not relax to the same extent
as in other steel products—as, for ex-
ample, in plates and castings. Nonmili-
tary demand for the latter types of prod-
ucts is limited.

Almost half the unrated orders esti-
mated to be offered in the third and
fourth quarters of this year will be for
light-gage, flat-rolled products. These
shapes are needed for fabricating the
principal automobile steel parts and com-
prise most of the steel needed for re-
frigerators, washing machines, metal
furniture, electric ranges, and office
equipment.

Yet estimated military and nonmili-
tary rated orders for sheet and strip to

3
Chart 3.—Employment in
Munitions Industries ?
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1 Includes all metal-using industries, the rub-
ber industry, selected chemical industries, and
Government-operated navy yards and manufac-
turing arsenals. Data for July 1945 estimated
by the U. 8. Department of Commerce,

Sources: U. 8. Department of Labor and War
Manpower Commission.

be offered to the mills during the second
half of 1945 are not much below those
for the preceding 6~month period, despite
recent military cutbacks.

There are several reasons for this sit-
uation: (1) Heavy Army requirements
for incendiary bombs, sheet containers,
ammunition boxes, and prefabricated
buildings provide a sizable offset to the
reduction in third quarter requirements
for a number of other military products
using sheet and strip; (2) the bulk of
the increased steel allotments for essen-
tial civilian products in the third quarter
is concentrated in items with large sheet
steel requirements—farm machinery,
light and medium trucks, freight cars,
refrigerators, and washing machines; (3)
third-quarter tin-mill production has
been scheduled at a record-breaking rate
because of the seasonal peak in food-
canning requirements and the tight
packaging situation; (4) some sheet-
using programs were granted increased
allotments in the third quarter to permit
inventory replenishment.

Some improvement is in prospect for
the final quarter due to a further decline
in military requirements and some cuts
in fourth-quarter priority allotments to
export and domestic civilian claimants.
This will permit some fourth-quarter de-
liveries against unrated orders but the
total will fall far short of meeting recon-
version demands.

The total supply of all steel products
will be slightly reduced in the last half
of 1945 because of delays in adapting a
few specialized war-built plants, such as
the western plate mills, to the post-VE-
day product demand. The problem stems

(Continued on p. 19)



SURVEY OF CURRENT BUSINESS

August 1945

Financial Performance of Large

HE dominant position of large cor-
porations in the American economy
has long been recognized. It is known,
for example, that the size of corporate
enterprises increased so rapidly during
the early decades of the century that by
1939 as few as 200 nonfinancial corpora-
tions and their subsidiaries controlled
about half the total assets of all such
corporations.?

More recent studies indicate that the
peak of the concentration movement was
probably reached during the early 1939’s
and that at least up to 1939 there was no
pronounced trend, either upward or
downward.”

This article presents a record of the
financial performance of 1,000 manufac-
turing corporations from 1936 to 1943.°
Included in the group are the 200 largest *
and 800 others whose gross assets in 1939
ranged from 1 million dollars to approXi-
mately 27 million. The 800 corpora-
tions were selected from all major manu-
facturing industries and are believed to
provide a representative sample of inter-
mediate-sized firms.

It is possible, therefore, to compare the
financial progress of giant corporations
with that of a cross-section of smaller
ones during both prewar and war years.

From the data analyzed, the following
general conclusions were reached:

(1) Manufacturing corporations which
were among the 200 largest in 1939 have
grown substantially larger during the
war. Their gross assets have risen from
a prewar total of 30 billion dollars to 42
billion in 1943.

(2) The relative growth of these huge
companies, however, has not been com-
mensurate with that of other large cor-
porations. As a result, insofar as the
measure of assets indicates, the relative
dominance of the 200 that were largest
in 1939 has been somewhat modified.

(3) The changing demands of war
have created new giants, such as those in

1See National Resources Planning Board,
“Structure of the American Ecenomy,” p. 107.

2 See Howard R. Bowen, SURVEY OF CURRENT
BUSINEsS, March 1944, p. 10, “Trends in the
Business Population.”

3 Certain of the figures for 1942 and 1943
are subject to revision when final data on
renegotiation of government contracts are
available. Data for 1944 on the 1,000 cor-
porations are nearing completion. The anal-
ysis through 1943 is published at this time,
since it is believed that trends as indicated
by these data did not change significantly
in 1944.

4 This group is not strictly the 200 largest.
Because of lack of data for a few companies,
the list includes 200 of the largest 208 com-
panies.

Note: Miss Stokes is a member of the Busi-
ness Statistics Unit, Bureau of Foreign and
Domestic Commerce.

Corporations

By K. €. Stokes

aircraft and shipbuilding, which have
taken their position among the 200 larg-
est, and thus displaced some corporations
from the leading ranks, as measured by
size.

(4) Smaller concerns experienced from
1939 to 1943 a greater relative expansion
in business volume and in profits than
did those that were giants in 1939. This
observation is true, however, only pro-
vided the giants are selected on the basis
of their prewar total assets. It is not
true of business volume if they are se-
lected in terms of their 1943 total assets.
In the latter case, the records of the 200
largest corporations reveal an increase in
net sales of 166 perceni as compared
with 147 percent for 600 intermediate-
sized corporations. (See next to last
section of this article.)

(5) In terms of operating ratios—
i. e., ratios of profits (after income taxes)
to net sales—the 200 largest corpora-
tions outranked the 800 others. This
situation obtained throughout the 8-year
period under review. The proifit-sales
ratio in 1936 was 9.1 percent for the 200
largest and 8.0 percent for 800 interme-

Chart 1..—Total Assets of All Manu-
facturing Corporations ?

BILLIONS OF DOLLARS

100 [~

80 {— % ALL OTHER
- —

60 |

a0 |-

20 -

1939 1942

00.45-533

1936

iData are on a consolidated basis. Total
assets of all manufacturing corporations are
estimated; assets in 1939 were used to deter-
mine the 200 largest corporations.

Sources: U, 8. Department of Commerce,
based upon data from U. 8. Treasury Depart-
ment, Securities and Exchange Commission and
Moody’s Investors Service.

diate corporations. Corresponding ra-
tios in 1939 were 7.9 percent and 6.9
percent, respectively, and in 1943, 4.1
percent and 3.3 percent.

(6) Despite the fact that most phases
of this analysis reveal that smaller
corporations have experienced wartime
gains of greater relative magnitude than
those of the 200 largest, it is important
to realize that manufacturing is prepon-
derantly large-scale and that a few hun-
dred corporate systems still confrol an
overwhelmingly large proportion of
manufacturing assets and business vol-
ume,

Clearly, the present analysis does not
reach into the area of small business.
The group of 1,000 concerns selected for
analysis includes only larger firms in the
corporate sector of manufacturing.
However, the range in size of the selected
group is wide and affords a basis for
comparing the financial operations of
giants with those of a representative
sample of intermediate-sized firms.

The basic material assembled for the
accompanying analysis was drawn
largely from the records of the Securities
and Exchange Commission. It was fur-
ther supplemented by data from Moody’s
Investors Service, the War Production
Board, and the U. S. Bureau of Internal
Revenue.

Measurement of Size

The size distribution was made on the
basis of total assets at the end of 1939.
The results, therefore, differ from those
obtained when classification is made by
size in each year. A shifting size classi-
fication is, of course, more acceptable if
changes in the degree of concentration
are sought. Major emphasis in this
article, however, is placed upon the fi-
nancial experience of 1,000 manufactur-
ing corporations of a given size at a
given point of time. In other words, the
chief purpose is to show how success-
fully a group of smaller producers have
competed with the very large ones.

The statistical data for the 1,000 cor-
porations distributed by size in 1943 as
well as in 1939, described later, afford
some indication of the different results
derived by use of a shifting-size classi-
fication.

It should be pointed out that the 1,000
corporations discussed here might more
accurately be labeled corporate groups
or units of control, since their financial
reports were made on a consolidated
basis and usually included all subsidiary
corporations, a majority of whose voting
stock was held by the parent company.
Actually, the number of individual cor-
porations represented is considerably
more than 1,000,
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Importance of 200 Largest Corporations

The importance of the 200 largest man-
ufacturing corporations can best be
measured by comparing their assets with
those of all manufacturing corporations
reporting to the Bureau of Internal Reve-
nue. This comparison is shown in terms
of total assets and net capital assets in
charts 1 and 2.

To further clarify the importance of
these giant concerns, their gross assets
and net capital assets are expressed in
the following tabulation as a percentage
of corresponding items for all manufac-
turing corporations:

Percentage of Total Manufacturing Rep-
resented by the 200 Corporations
with the Largest Total Assets

Net
Total ;
Year <ot capital
assets assets
48.8 62.2
50.1 64.0
50. 2 63.7
49.8 63.2
48,9 62.3
46.7 66.3
4.3 58.0

Though these percentages are more
reliable as indications of trends than
as absolute ratios, they do illustrate the

58ince the statistics of the Bureau of In-
ternal Revenue in the 8-year pericd prior to
1942 were compiled from individual corpora-
tion returns, certain adjustments were made
in these data in order to place them on a
basis more comparable with consolidated re.
ports of corporations included in this article.

In comparing consolidated corporation re-
turns with unconsolidated returns, inaccura-
cies arise on two important grounds. First,
the industry classification of multiple corpo-
rations reporting on a consolidated return is
determined by the business activity account-
ing for the largest percentage of total re-
ceipts. Businesses other than manufacturing
may, therefore, be included. Second, the fact
that corporations reporting on an unconsoli-
dated basis include as part of total assets
their investments in subsidiary companies
results in considerable duplication in the
gross assets figure when unconsolidated re-
turns are added together. In the item “net
capital assets” there is, of course, no problem
of duplication.

‘Thus, from the standpoint of industry clas-
sification, there is overstatement of consoli-
dated data with respect to unconsolidated
data. On the other hand, there is overstate.
ment in total assets of unconsolidated re-
turns in the matter of subsidiary invest-
ments. The net effect is believed to be an
understatement in total assets reported by
the Bureau of Internal Revenue when com-
parison is made with total assets of the 200
largest.

In addition to the major incomparabilities
just cited, consolidated returns exclude un-
known amounts of intercompany transac-
tions which it is not possible to eliminate
from totals of unconsolidated returns. An-
other minor adjustment needed with refer-
ence to the Bureau of Internal Revenue sta-
tistics on total manufacturing concerns an
appropriate increase to account for the 5 t0 8
percent of manufacturing corporations which
do not submit balance sheets. Since these
are usually the very small companies, an in-
flation factor of only 1 or 2 percent is neces.
sary. The adjustment factors used were
based on the assumption that the ratio of a
balance-sheet item for corporations submit-
ting balance sheets to that for all corpora-
tions was the same as the corresponding ratio
for a related income-statement item.
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Chart 2.—Net Capital Assets of All

Manufacturing Corporations?
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1 Data are on a consolidated basis, Net cap-
ital assets of all manufaecturing corporations are
estimated ; total assets in 1939 were used to
determine the 200 largest corporations.

Sources: U. S. Department of Commerce,
based upon data from U. 8. Treasury Depart-
ment, Securitics and Exchange Commission and
Moody’'s Investors Service.

fact that the 200 largest corporations
control a very large proportion of total
assets in manufacturing and a still
larger proportion of capital assets. The
relative position of these very large con-
cerns, however, has declined persistently
since 1938.

The significance of the above percent-
ages and of charts 1 and 2 must be in-
terpreted in the light of special circum-
stances operative during the war period.

The expansion of facilities in recent
years has been primarily for war pro-
duction, the bulk of which has been fi-
nanced with public funds authorized
to large concerns.

Thus, during the war very large con-
cerns have been operating a vast amount

5

of fixed plant which is not now included
as part of their assets but which, at the
end of the war, they will be in a favorable
position to purchase. Furthermore, the
privately financed war facilities have
been amortized rapidly, thus tending
to reduce the stated wartime assets and
income of companies having certificates
of necessity.® This, of course, is true
also with respect to smaller concerns.
However, the absoluie expansion of pri-
vately financed war facilities of smaller
concerns has been small as compared
with that of large ones.

The final section of this article pro-
vides some information on wartime ex-
pansion of manufacturing facilities.

Relative Growth

Gross assets of manufacturing con-
cerns in general have mounted sharply
during the war, but the degree of change
has, of course, varied greatly among dif-
ferent size-groups. In table 1, selected
asset items of the 200 largest and of
800 corporations of intermediate size
are cempared.

It will be seen that the rates of in-
crease from 1936 to 1939 for corporations
of extreme and intermediate size agreed
rather closely, except for inventories.
From 1939 to 1943, however, increases in
the former group were much less pro-
nounced than in the latter.

For both groups of corporations for
which data are shown in table 1, the war-
time increase in gross assets is largely
attributable to the rise in inventories and
in “all other assets.” This latter group
comprises cash, marketable securities,
receivables, other current items, and all
noncurrent assets except capital assets.
Although separate statistical data on
these items cannot be shown in this arti-
cle, analysis of available information in-
dicates that the major part of the rise in

¢ Over three-fourths of the cost of privately
financed plant is covered by certificates of
necessity granting special tax amortization
privileges under Section 124 of the Internal
Revenue Code.

Table 1.—Selected Asset Items for 1,000 Large Manufacturing Corporations, 1936-43

1936 1937 1938 1939 1940 1941 1942 1943 |Percent increase
Ttem 1936 | 1939
Billions of dollars 2 to to
1939 1943
Total assets:
1,000 corporations, total. ... 33.7 35.4 34.7 35.7 38.0 43.4 49.9 54.5 5.8 52.7
200 Jargest._.______..... 28.4 20.7 29.2 30.0 31.6 35.3 39.3 42.0 5.7 40.1
800 others..______...._. 5.4 5.6 5.4 5.7 6.4 8.1 10.6 12.4 5.8 119. 4
Net capital assets:
1,000 corporations, total. ...} 16.0 16.9 16.8 16.6 16.7 17.4 17.4 17.0 3.5 2.7
200 Jargest... ... 13.9 14.7 14.6 14. 4 4.5 14.9 14.9 14.6 3.6 1.5
800 others_...___..____. 2.2 2.3 2.2 2.2 2.3 2.5 2.5 2.5 2.9 10.8
Inventories:
1,000 corporations, total. . _. 6.3 7.4 6.6 6.8 7.5 9.6 10.8 11.4 8.3 68.3
200 largest._.__.___.___. 5.1 6.0 5.4 5.5 5.9 7.3 8.1 8.5 6.4 85.7
800 others..___.___._... 1.1 1.4 1.2 1.3 1.6 2.3 2.7 2.9 16.7 120.2
All other assets:
1,000 corporations, total_ ... 11.4 11.0 11.2 12.3 13.8 16. 4 21.6 26.0 7.6 111.4
200 largest. ... ... 9.4 9.0 9.3 10. 2 11.3 13.1 16.3 19.0 8.6 86.2
800 others 2.1 2.0 2.0 2.1 2.6 3.3 5.4 7.1 3.0 232.5

t In selecting the 200 largest and the 800 other corporations, size was measured by total assets in 1939. Data as of end

of fiscal years.
for the preceding year.

Except in a few instances, data for years ending before June 30 of a given year are included with those

2 Figures are rounded, hence detail does not necessarily add to totals.

Source: U. 8. Department of Commerece, based on data from Securities and Exchange Commission and Moody’s In-

vestors Service.
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“other assets” occurred in Government
securities and in receivables from the
U. S. Government.

The changing relative importance of
giant concerns in the sample of 1,000 cor-
porations is also revealed by the statis-
tics of table 1. These data show that
total assets of the 200 largest accounted
for approximately 84 percent of the total
for the 1,000 in both 1936 and 1939. By
1943, however, the ratio had tapered off
to 77 percent.

Certain differences in the composition
of assets of large and medium-sized
corporations are apparent in the statis-
tics of table 2. This table presents the
information of table 1 on a percentage
basis. Here it is seen that the 200
largest corporations showed approxi-
mately no change from 1936 to 1939 in
their proportionate holdings of inven-
tories, whereas the 800 others increased
their holdings from 21 percent to 24 per-
cent. From 1939 to 1943, however, in-
ventories of the former group moved up
from 18 percent to 20 percent as com-
pared with virtually no change in the
percentage of inventories held by the
800.

To sum up, the 200 giant corporations
have grown considerably larger from the
standpoint of assets. Their relative
growth, however, has not been commen-
surate with that of smaller corporations.
Consequently, by the assets measure of
size, their predominant position is less
marked now than before the war. Con-
clusions based on this measure of size
ignore various changes in other elements
which make vo the total sphere of con-
trol, such as control of raw materials,
labor supply,” and channels of distribu-
tion.

Treands in Sales and Profits

The analysis up to this point has re-
lated to changes in the asset size-struc-
ture of large manufacturers. This sec-
tion deals with operating data.?

7 See Donald W. Paden, SURVEY OF CURRENT
BusiNEss, April 1945, “Industrial Concentra-
tion of Employment.”

s Because of space limitation, all statistics
referred to in the text are not presented.
Such data, as well as the list of 200 giant
corporations covered in this survey, are avail-
able upon request to the Business Statistics
Unit.
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Table 3.—Selected Operating Ratios: Data for the 200 Largest and for 800 Other
Large Manufacturing Corporations Compared, 1936-43 !

[Ratios in percent]

Ratio of sales to Ratio of sales to R%té})o(r)g niertlgf)olgt: Ritri(t’ eorr m;;gl;)orfri]tz
net property mventories taxes to sales taxes to sales
Year ___
200 800 200 800 200 800 200 800
largest others largest others largest others largest others
160. 5 261.8 434.3 494.1 10.9 9.7 9.1 8.0
173.6 285.7 421.1 465.3 10. 8 8.8 8.9 7.1
139.0 230.1 376.9 424, 9 6.8 4.7 5.5 3.5
155.9 274.2 410. 6 455.7 9.7 8.6 7.9 6.9
176.6 315.3 432.9 459. 0 12.3 11.3 8.5 7.5
2232.7 2444.9 475.0 484.3 14.7 15.2 7.2 6.8
2280.5 2 632.3 513. 4 596. 3 12.4 13.0 4.7 4.1
2364.1 2879.3 625.2 735.4 11.5 12.0 4.1 3.3

1 In selecting the 200 largest and the 800 other corporations, size was measured by total assets in 1939.
2 Ratios do not reflect the operation of publicly owned war facilities.

Source: U. 8. Department of Commerce, based on data from Securities and Exchange Commission and Moody’s

Investors Service.

During the three years prior to 1939,
changes in the sales and profits position
of the two groups of corporations were
not significantly different. Beginning
with 1939, however, sales and profits
trends were relatively more favorable for
the 800 firms than for the 200 largest
(chart 3).

In 1939 as compared with 1936, the 200
largest experienced a decline in profits
(after income taxes) of 13 percent as
compared with a decline of 7 percent for
the group of 800 corporations, Compar-
ing 1943 with 1939, percentage increases
in both sales and profits were substan-
tially in favor of the latter group. The
advance in income tax rates in 1942 was
reflected in smaller profits after taxes in
that year than in 1941. The decline,
however, was considerably less for the
800 concerns than for the 200 largest-—
11 percent for the former group and 21
percent for the latter.

These disparate rates of change do not
signify that the 800 concerns paid out in
taxes a smaller proportion of profits than
did the largest, but rather that they ex-
perienced from 1941 to 1942 a much
higher relative increase in pretax earn-
ings. This large increase caused a sub-
stantial portion of earnings to become
subject to excess profits taxes; conse-
quently, the smaller concerns actually

Table 2.—Percentage Distribution of Total Assets of 1,000 Large Manufacturing Cor-
porations, by Selected Components, 1936-43 1

1936 1937 1938 1939 1940 1941 1942 1943
Item
200 largest corporations
Total assets ... ... ... ... __. 100.0 { 100.0 [ 100.0 | 100.0 | 100.0 | 100.0 | 100.0 100.0
Net capital assets..... - 48.9 49.3 49.9 47.9 45,7 42.3 37.9 34.7
Inventories.._._._____ . 18.0 20. 4 18.4 18.2 18.7 20.7 20.7 20.2
Allotherassets. .. ... ... 33.1 30.3 31.7 33.9 35.6 37.0 41.4 45.1
800 other corporations
Total assets.- ... ... 100.0 | 100.0 | 100.0 | 100.0 { 100.0 | 100.0 | 100.0 100.0
Net capital assets.... -l 40.3 40.0 41. 4 39.1 35.6 30.7 23.9 19.7
Inventories._____.____ - 21.3 24.6 22. 4 23.5 24.5 28.1 25.4 23.6
All other assets. .. ooooomocooo o 28.4 35.4 36.2 37.4 39.9 41.2 50.7 56.7

t In selecting the 200 largest and the 800 other corporations, size was measured by total assets in 1939,
Source: U. 8. Department of Commerce, based on data from Securities and Exchange Commission and Moody’s

Investors Service.

paid out a higher percentage of profits
in taxes in 1942 than did the largest, or
68 percent as compared with 62 percent.

In fact, over the 8-year span from 1936
to 1943, Federal and State income taxes
claimed a higher proportion of profits
from the intermediate-sized firms than
from the 200 largest. This observation is
strongly emphasized in 1942 and 1943
(chart 3).

In interpreting the different rates of
change in sales and profits of the 200
largest and 800 other corporations, the
evaluation must be made in the light of
the importance of the two size groups
in the total sample, or, more appropri-
ately, in the total manufacturing seg-
ment. Net sales of the 200 largest in 1939
amounted to 22.4 hillion dollars—more
than three and one-half times those of
the 800 others——and in 1943 to 53 billion
dollars, or about two and one-half times
those of the smaller ones.

From the standpoint of sales, the dom-
inant position in total manufacturing
held by the 20C largest can be gauged by
comparing net sales of this group, as
cited above, with total manufacturers’
shipments amouniing to 56.9 billion
dollars in 1939 and to 148.7 billion dollars
in 1943. Ratios derived for the 200
largest by this comparison are 39.4 per-
cent in 1939 and 35.6 percent in 1943.

The above ratios are computed using
a static group of 200 largest; that is, the
200 largest based on size of assets in
1939. If net sales of the 200 measured
in 1943 assets are used, a net sales ratio
of 39.8 percent in 1943 is obtained.

Operating Ratios

The operations of the 200 largest and
800 other corporations are further clari-
fied in table 3, in which four different
types of ratios are given.

The percent of sales to net capital
assets, shown in the first fwo columns of
the table, provides a measure of produc-
tivity of depreciated property account.
Higher ratios are ascribable to the
smaller corporations than to the 200
largest.

As noted in table 3, the sales-property
ratios during the war years fail to re-
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flect the operation of publicly-owned
war facilities; consequently, an upward
bias occurs. The bias, however, is
greater for the 800 corporations than
for the giants.

The sales-inventory ratios show how
often raw materials and finished goods
are converted intc sales during each
year. The figures reveal a more rapid
turnover for the 800 ccrporations than
for the 200 largest. This is true through-
out the period from 1936 to 1943. Dif-
ferences in furnover rates, however,
were more pronounced in 1942 and 1943
than in earlier years.

The last four columns of table 3 pro-
vide data on the ratio of profits (both
before and after income taxes) to the
volume of business done, clearly reveal-
ing that narrower profit margins have
been realized by the 800 corporations
than by the 200 largest. In 1939, the
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ratio of profits (after taxes) to net sales
was 6.9 percent for the former group and
7.9 percent for the latter. With higher
tax rates during the war, these ratios
have fallen off substantially. By 1943,
they had declined to 3.3 percent and 4.1
percent, respectively.

Analysis by Industry Groups

Thus far no consideration has been
given to the different industrial cate-
gories in which the 1,000 concerns—
200 largest and 800 intermediates—
operate. Since what is true for the
group may not be true in particular in-
dustries or combinations of industries,
a breakdown by industrial classifica-
tions is useful.

Two types of -classifications are used.
First, war and nonwar industries are
compared and, second, data for the 1,000
corporations are analyzed by major in-

Chart 3.—Net Sales and Net Profits of 1,000 Large Manufacturing
Corporations *
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1 Total assets in 1939 were used to determine the size of manufacturing corporations.

Sources: U. 8. Department of Commerce,
Commission and Moody’s Investors Service.

based upon data from Securities and Exchange
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dustrial groups,’ with separate data for
those corporations in each industrial
group which came within the categories
of the 200 largest and 800 others.

9The industrial grouping used conforms
with that of the Standard Industrial Classi-
fication issued by the Division of Statistical
Standards, Bureau of the Budget. Corpora-
tions were retained in the industry classifi-
cation to which they were assigned on the
basis of their major business in 1939.

Table 4.—Changes in Selected Indicators
for 1,000 Large Manufacturing Corpo-
rations: Comparison of Data by Meas-
uring Size in 1939 and 1943 !

[Millions of dollars]
2001argest 800 others
Year 1939 1943 1939 1043
Total assets
29, 994 29, 472 5,672 6,194
31, 602 31, 447 6, 419 6, 575
35, 324 35, 659 8, 0565 7,720
39, 270 40, 654 10, 585 9,201
42,017 44,224 12, 445 10, 238
Net capital assets
14, 357 14,016 2,217 2, 557
14, 453 14,145 2, 287 2, 595
14,932 14, 688 2, 468 2,712
14, 879 14, 665 2,534 2,749
14, 568 14, 363 2, 456 2,661
Inventories
5, 451 5,413 1,334 1,372
5, 896 5,052 1,571 1, 514
7,316 7,601 2,267 1,983
8,131 8, 564 2,687 2,255
8,485 9,099 2,937 2,322
All other assets
10, 186 10,043 2,121 2,265
11, 253 11, 350 2, 561 2, 466
13,076 13, 370 3,320 3,025
16, 260 17, 425 5, 364 4,197
18, 964 20, 762 7,052 5,255
Net sales
22,379 22,210 6,078 6, 248
25, 523 25, 619 7,210 7,115
34, 751 35, 706 10, 981 10, 026
41,742 44,998 16,024 12, 769
53,048 59, 180 21, 596 15, 463
Net profits before income taxes
2,164 2, 156 521 529
3,129 3,185 816 760
5,110 5,344 1, 664 1,429
5,175 5, 531 2,081 1,725
6, 089 6, 652 2, 599 2,037
Net profits after income taxes

1939 .. 1,776 1,768 417 426
1940. ... 2, 164 2,184 543 524
1941 ___.__ 2, 495 2, 540 744 608
1942 . ____ 1,974 2,030 664 608
1943 .. 2,177 2,253 711 635

1 In selecting the 200 largest and the 800 other corpora-
tions in 1939 and 1943, size was measured by total assets
in the respective years. Data on assets are as of end of
fiscal year.

Source: U. S. Department of Commerce, based on
data from Securities and Exchange Commission and
Moody’s Investors Service.
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Chart 4.—Total Assets of 1,000 Large Manufacturing Corporations, by War
and Nonwar Industries *
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1otal assets in 1939 were used to determine the size of manufacturing corporations.

Sources: U, 8. Department of Comnbierce,
Commission and Moody’s Investors Service.

War and Nonwar Industries Compared

To show the difference in wartime
trends as between war and honwar in-
dustries, the 1,000 corporations have
been assigned to one or the cther of
these two broad categories. 'The follow-
ing major groups have been designated
as war industries, on the basis that more
than 50 percent of the output went for
war purposes, including lend-lease ex-
ports: Chemicals; rubber products; iron
and steel; nonferrous metals; machin-
ery, including electrical; and transpor-
tation equipment, including automo-
biles.

Of the 1,000 corporations, 565 were
classified as operating in war industries
and 435 in nonwar industries. The war
industries group includes 108 of the
largest and 457 of the smaller corpora-
tions, leaving 92 of the giants and 343 of
the intermediates in nonwar industries.

Chart 4 indicates clearly that the
rapid expansion of these firms is at-
tributable largely to those operating in
war industries. It is further apparent
from the chart that in both war and
nohwar industries the largest corpora-
tions made less rapid proportionate
gains in total assets than did the smaller
ones.

Data on net profits before and after
taxes of the 1,000 corporations, classified
by war and nonwar industries, are
shown in charts 5 and 6. The evidence
here also emphasizes the sharper in-
creases in war than in nonwar industries
and in smaller firms than in very large
ones. One exception, however, is re-
vealed by chart 6. This chart shows
that relative gains in net profits after
income taxes for nonwar industries were
somewhat higher for the 92 largest cor-

based upon daila from Sccurities and Ixchauge

porations than for the 343 smaller
corporations.

Changes by Major Manufacturing Groups

A breakdown by major manufacturing
groups of total assets, net sales, and net
profits, with separate data for the giants
and other large corporations, reveals

August 1945

some deviations from the general con-
clusions reached concerning the 1,000
corporations as a group. In the tobacco
and stone, clay, and glass products in-
dustries, for example, an increase in the
concentration of assets among the very
large companies occurred from 1938 to
1939 and, again, from 1939 to 1943.

In the tobacco, textile-mill products,
chemical, and rubber industries, gains in
net sales of very large corporations have
been relatively greater during the war
than those of smaller ones. The same
observation is true as to profits (after
income taxes) for the paper, printing
and publishing, and petroleum and coal
products industries.

Of special significance is the fact that
from 1939 to 1943 the “big four” rubber
companies increased their profits (after
taxes) approximately S0 percent, where-
as the 18 smaller companies in the group
showed a decline of 12 percent.

Among the industries contributing
conspicucusly to the greater relative im-
provement of the 800 group are iron and
steel and transportation equipment (in-
cluding automobiles). Clearly, these in-
dustries have been most intimately tied
up with war production and the expan-
sion of smaller concerns is to be expected.
In fact, a number of concerns in these
industries, whose total assets in 1939
placed them in the 800 group, have grown
so rapidly during the war that when
size is measured in 1943 assets they are
among the 200 largest.

Shifts in Base Periods

To provide some indication of the dif-
ferences obtained by classifying in differ-
ent periods, another list of the 200 largest

Chart 5.—Net Profits Before Income Taxes of 1,000 Large Manufacturing
Corporations, by War and Nonwar Industries *
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1Total assets in 1938 were used to determine the size of manufacturing corporations.

Sources: U. 8. Department of Commerce,
Commission and Moody's Investors Service,

based upon data from Securities and Exchange
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was compiled, using total assets at the
end of 1943 as a criterion of size. New
totals on assets, sales, and profits for
this list and for the group of 800 other
corporations were made.

This shift in the base period changed
certain characteristics of the data. For
example, by using the 1939 base, total
assets of the smallest of the giant corpo-
rations amounted to approximately 27
million dollars; whereas by the 1943 base
the corresponding item was lifted to
roughly 50 million dollars.

Another change in the characteristics
of the data is found in the 1939 and 1943
list of 200 largest firms. Thirty substi-
tutions were made in the earlier list; in
other words, 170 corporations were com-
mon to both periods.

As would be expected, most of the new-
comers on the 1943 list were companies
which had grown large as a result of the
war. They included 19 manufacturers
of aircraft or other transportation equip-
ment, 4 iron and steel companies, and 4
manufacturers of machinery. Compa-
nies for which substitutions were made
operated in a variety of industries. Most
of them, however, were in the food, tex-
tile-mill products, and paper industries.

Table 4 presents data on assets, net
sales, and net profits of 1,000 corpora-
tions, segregated into amounts for the
200 largest and 800 other corporations
according to 1939 and 1943 total assets.

It can be seen that increases from 1939
to 1943 for the 200 largest on the 1943
base are substantially higher than in-
creases for the same group on the 1939
base. The opposite, of course, is true of
the 800 corporations.

Even though there is considerably less
disparity between the rates of change
shown by the 200 largest and 800 others
when size is measured in the latest year
of the period studied, it is still true, in
general, that the 800 smaller corpora-
tions experienced higher relative gains
from 1939 to 1943 than did the largest.
One exception stands out prominently.
That is in the item of net sales.

Net sales of the 200 largest, measured
in 1943 size, showed an increase of 166
percent in 1943 as compared with 1939,
whereas the increase shown by the group
of smaller corporations was less than 150
percent. In fact, relative increases over
1939 in net sales of the latter group
lagged behind those of the former in
each year except 1942.

Concentration of Assets

As a further aid in determining war-
time changes in the size structure of
American manufacturing, statistics have
been compiled concerning gross assets
and net capital assets of the 1,000 larg-
est corporations from 1939 through 1943.
These differ from corresponding data
shown elsewhere in this article since they
relate to a changing group of corpora-
tions as distinguished from a fixed group,
and to the 1,000 largest, as distinguished
from the sample of 200 largest and 800
others of smaller size.

The {following tabulation expresses
gross assets and net capital assets of the
200 largest corporations in each year as

654496—45——2
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Chart 6.—Net Profits After Income Taxes of 1,000 Large Manufacturing
Corporations, by War and Nonwar Industries *
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1 Total assets in 1939 were used to determine the size of manufacturing corporations.
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Commission and Moody’s Investors Service.

a percentage of similar items for the
1,000 largest:

Net

Total capital
Year assets assets
1939 . 79.5 79.9
1940 .. 77.5 78.6
1941 _ . 78.5 81.5
1942 .. 76.3 79.7
1943 .. 7.6 8. 4

These ratios further indicate that, ac-
cording to the assets measure of size,
concentration in American manufactur-
ing has changed but little during the war.
Although the ratios exhibit a slightly de-
clining tendency in 1943 as compared
with 1939, they fail to reflect various ir-
regularities characteristic of war years.
For example, as will be shown in the next
section, giant corporations have operated
during the war the major portion of gov-
ernment-owned war facilities. This fact
in itself may partially explain the declin-
ing concentration of assets controlled by
the 200 largest corporations, particularly
with respect to capital assets.

Wartime Expansion of Facilities 1°

The bulk of manufacturing expansion
since the beginning of the war has been
authorized for war production and has
been financed with public funds. From
June 1940 to the end of May 1944 only
3.5 billion dollars of facilities expansion
in civilian production industries was in-
itiated.

On the other hand, by the end of Au-
gust 1944 the war agencies had author-
ized the construction of over 20 billion

* Statistics upon which these observations
are based are available upon request to the
Business Statistics Unit.

dollars of manufacturing facilities, in-
cluding government-owned and -oper-
ated plants. About 78 percent of this
amount, or 15.9 billion dollars, was
federally financed. The 200 largest cor-
porations accounted for over half the
latter authorizations and the 800 others
nearly one-fifth.

In the foregoing observation, the 200
largest are measured in 1939 total assets.
A quite different picture emerges, how-
ever, if selection is made on the basis of
1943 assets. Using these assets as a cri-
terion of size, available data show that
the 200 largest corporations accounted
for over three-fifths of all federally fi-
nanced projects and the 800 others for
less than one-tenth. Approximately 70
percent of both federally and privately
financed authorizations for war expan-
sion went to these two groups.

Prewar Comparisons

The magnitude of manufacturing con-
struction during the war and the partici-
pation of very large corporations in this
expansion program are further demon-
strated by comparing the value of net
capital assets before the war with the
value of authorizations for war manu-
facturing expansion.

By the end of August 1944, the value
of war facilities built or in process of
building, without allowance for deprecia-
tion, amounted to 89.9 percent of the net
capital assets of all manufacturing cor-
porations as of the end of 1939. Net
capital assets of the 200 largest corpora-
tions at the end of 1939 amounted to ap-
proximately 14 billion dollars, or over 60
percent of the total for all manufactur-

(Continued on p. 20)
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State Income Payments in 1944

ITH the increase in State income
payments in 1944 limited io an
average of 7 percent—the smallest since
1939— two new features appeared in the
geographical flow of income.

The first was a tendency to unifermity
in the rate of change among the Siates,
as contrasted with the wide disparities
in other war years. The second was the
occurrence of actual income declines in
some States for the first time in 6 years,
despite the record attainment of 148 bil-
lion dollars for the continental United
States. These developments stemmed
from the general stability of the economy
in 1944 as war production leveled off at
peak rates.

Largest regional gains from 1943 to
1944 were recorded by the Southeast (9
percent) and Middle East (8 percent),
the latter heavily weighted by New York’s
10 percent expansion. (See table1.) In
New England, Southeast, Central States,
and Far West the rate of income rise
ranged from 5 to 7 percent. In the agri-
cultural Northwest the volume of indi-
vidual incomes in 1944 was only frac-
tionally higher than in the preceding
year.

More Uniformity Apparent

The pronounced tendency for the
States to cluster about the Nation’s 7
percent 1943—-44 rise in income payments
is illustrated by the fact that 37 States
registered gains ranging from 3 to 11
percent. In 23 States the rise in indi-
vidual incomes fell within the narrow
range of 5-9 percent.

Explanation of this marked geographic
uniformity of income rise is found mainly
in the strikingly different causes of in-
come expansion during 1944 from those
that dominated in the earlier war years.
The huge growth of aggregate incomes
from 1940 to 1943 resulted primarily from
the rapid rise of wages and salaries paid
out by “war” manufacturing industries,
agricultural income, Federal civilian pay
rolls, and pay of the armed forces.

These four dynamic components ex-
randed from 15 billion dollars in 1940
to 54 billions in 1943 and contributed
three-fifths of the 63 billion-dollar
growth in total income over the period.
Their uneven expansion among the
States resulted in a significant geo-
2raphic redistribution of income.

In 1944, on the other hand, when the
Nation attained peak war output through
nominal gains over the high-level rates
prevailing at the close of 1943, these four
components accounted in combination

NoTe—Mr. Schwartz is a member of the
Wational Income Unit, Bureau of Foreign
and Domestic Commerce.

By Charles F. Schwartz

for only 5 percent® of the 9-billion rise
in income payments to residents of the
continental United States. Most of the
1944 rise stemmed from military allow-
ances and allotments,® payments by the
trade, service, and transportation indus-
tries, and Federal interest disbursements.
These expanded more uniformly among
the States than had the dyhamic compo-
nents to which the unprecedented
1940-43 growth in total income can be
traced.

Military allowances and allotments,
increasing by 3.2 billion dollars from
1943 to 1944, accounted for two-fifths of
the total increase in income payments.
In each of the States the rise in these

1From 1943 to 1944 war-industry pay rolls
and pay of Federal civilian employees in this
country showed small percentage increases.
Pay of the armed forces and agricultural in-
come actually declined. Armed-force pay
comprises only pay to personnel stationed in
this country and is measured net of contri-
butions by the personnel to family allow-
ances and voluntary allotments to individ-
uals. The notes to table 4 provide definitions
of agricultural income and war-industry pay
rolls.

2Include family-allowance payments to
dependents of enlisted personnel, voluntary
allotments of pay by both enlisted men and
officer personnel to individuals residing in
the continental United States, and muster-
ing-out payments.

items approximated the 107 percent jump
for the country as a whole. This was an
important factor making for geographic
uniformity.

A manifestation of this uniformity is
that the past trend of redistribution of
income in favor of the South and West—
accelerated by the Nation’s economic
mobilization for war during 1941-43—
was retarded, if not completely arrested,
in 1944. Income payments in the four
Southern and Western regions combined
advanced by about the same percentage
as estimated for the Nation.

The point bearing emphasis, then, is
the essential similarity between the 1943
and 1944 geographic distributions of in-
come, It is evident that the broad out-
line of the Nation’s geographic distribu-
tion of income at peak levels of war pro-
duction emerged rather clearly in 1943.
Nineteen forty-four produced only minor
modification of that outline.

Redistribution of Income

The trend of geographic redistribution
of income as to its war-period develop-
ment is depicted in map 1, which shows
differences among the States in percent-
age gain in total income from 1940 to
1944, All but four of the 28 States in
the 2 heavily shaded, higher brackets
are in the Southeast, Southwest, Far
West, and Northwest. Income received

Map 1.—Percentage Increase in Total Income Payments, 1940 to 1944, by
States
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by residents of these 4 regions in 1944
was from 110 to 140 percent above pre-
war levels.

In contrast, income payments in the
New England and Middle Eastern areas
rose by little more than 70 percent. The
near-doubling of income payments in
the Central States from 1940 to 1944
closely paralleled the experience of the
Nation as a whole, and the largest war-
time relative shifts of income were there-
fore from New England and the Middle
East to the South and West.

Analysis of data contained in table 1
reveals that the major aspects of this
striking pattern of wartime change were
in accord with 1929-40 trends. In the
prewar period, as again from 1940 to
1944, New England and the Middle East
received declining shares of the coun-
try’s income payments, and the Far
West, Southeast, and Southwest received
larger shares. The income experience
of the Central States approximated that
of the Nation also in the period 1929-40.

The larger-than-average wartime ad-
vance in total income by the North-
west, however, contrasts with the rela-
tively unfavorable experience of this
area in the preceding decade. In this
predominantly agricultural region, as
well as in important farm States of the
Central and Southern areas where pre-
war movements relative to the national
average were reversed in the war period,
changes in total income payments are
affected in marked degree by the wide
fluctuation of farm prices.

Postwar Considerations

The generalization that the stimulus
of wartime activity did not change the
geographic distribution of income in the
United States in a way contrary to pre-
war developments is directly relevant and
of primary significance to consideration
of the probable postwar distribution.
For it indicates that the war-period
changes should not be “written off” as
distortions and that the easy assumption
of a return to the 1940 geographic income
pattern after the effects of such changes
have been spent very probably is not
warranted. Such an assumption dis-
counts persistent, underlying trends that
have prevailed over the 16-year period
1929-44 embracing prosperity and de-
pression, peace and war.

The geographic distribution of total
income payments for 1944, while more
useful than that of 1940, obviously can-
not qualify as a “model” reference point
for postwar projection. In certain areas
wartime forces clearly accelerated pre-
war income trends. Some readjustment
or alteration of the 1944 geographic pat-
tern is therefore inevitable prior to the
establishment of a more “normal” peace-
time pattern.

By the elimination of military pay-
ments, it is possible to make partial ad-
justment for war-induced changes. This
is carried out in table 1, which shows the
distribution of total nonmilitary income
payments. Reduction of the South’s
share, matched by slightly increased
shares for the Middle East and Central
States, is the principal difference between
the total and nonmilitary income distri-
butions.

SURVEY OF CURRENT BUSINESS

However, the probable nature and ex-
tent of postwar alteration of the 1944
pattern cannot be measured at all pre-
cisely. It can be gaged in broad outline
by an analysis of geographic differences
in the sources of war-period income ex-
pansion. Data contained in table 4,
which reflect the extensive changes from
1940 to 1944 in the income structures of
the various States and regions, are help-
ful to such an analysis.

Particularly relevant are the percent-
ages of total income constituted by war-
industry payrolls and military payments.
These components of total income, of
course, will be most directly and dras-
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tically affected by the curtailment of
Government war spending. States in
which the percentage of income received
from these two sources showed largest
increases from 1940 to 1944 can be
spotted most clearly as the ones likely to
sustain some decline, at least temporar-
ily, in their share of the Nation’s total
income.

This criterion of measurement, which
has the virtue of simplicity but the limi-
tations of oversimplification and incom-
pleteness, suggests, as might be expected,
that part of the relative gains achieved
by the Far West, Southeast, and South-
west from 1940 to 1944 was war-in-

Table 1.-——Percent Distribution of, and Relative Changes in, Total Income Payments
by Regions and States, Selected Years, 1929-44

Total income payments 'Potal nonmilitary income !
N topriTags Percent Percent Percent
Region and State Percent distribution change distribution change
1929 | 1943 1940 | 1943
1929 1940 1941 1942 1943 1944 to to 1940 1944 to to

1940 1944 1944 1944
Continental United States_|100.00 1100.00 {100. 00 |100.00 [100.00 {100.00 | —8.2 6.7 {100.00 {100.00 | 81.5 5.1
New England_..___._____. 822| 807 | 7.98| 7.73] 7.31| 7.181 —9.8 471 809 | 7.32| 642 2.9
Connecticut . L77 | 1.87 ] 1.99f( 202| 1.89 | 1.81; —2.9 1.9| 1.87 ] 1.89 | 82.5 .6
Maine__.__.. .54 .57 .55 .58 .61 57| —40 | —.9 .57 .58 | 84.8 | —2.9
Massachusetts. 4581 436 4.17| 3.90| 3.67| 3.65|—12.6 6.1 438| 3.73| 549 4.7
New Hampshire_ .37 .35 .33 .30 .27 .27 [=10.9 8.0 .35 W27 39.9 5.3
Rhode Tsland . _ .70 .67 .70 .7 .66 67 [—11.7 8.9 67 .64 | 71.9 2.7
Vermont__._.________. .26 .25 .24 .22 .21 21 |—13.4 6.3 25 .21 570 58
Middle East : 33.70 | 32.06 | 30.57 | 28.69 | 27.68 | 28.09 | —12.6 8.3 3211 | 28.75 | 62.5 6.3
Delaware._._____ .26 .81 .30 .27 .27 .27 9.6 7.3 .32 .27 | 584 6.2
District of Columbia..{ .77 | 1.19| 1.13] 109 | L05| 1.02| 41.8 4.1 117 .99 | 54.4 2.9
Maryland. .. __.___._. 1.34 1.61 1. 64 1.73 1.72 1.67 10.5 3.5 1. 60 1. 65 87.0 .9
New Jersey. . 3.961 4.14| 3.98| 3.92| 3.8 3.84 | —4.0 6.9 415 3.95( 727 55
New York. ._ 17.53 | 15.60 | 14.51 | 13,12 | 12.64 | 13.06 [—18.3 | 10.3 | 15.62 | 13.44 | 56.2 8.3
Penngylvania__ 8.88 | 821 803} 7.62| 7.29 | 7.31 {-15.2 70| 824 | 7.53| 65.9 4.9
West Virginia___._.__.| .96 1..00 .98 .94 .88 L9211 —42| 10.7| 101 .92 | 65.5 6.9
Southeast.. ... ._________ 10.51 | 11.92 | 12.55 | 13.37 | 13.74 | 14.06 4.2 9.1 (11,84 12.88 | 97.4 7.6
Alabama .97 100 | 112 L23) 1.25| 1.25( —4.9 6.3 ( 101} 1.18 (1125 4.3
Arkansas._ . .68 .65 .71 77 .70 .72 [~12.3 | 10.8 .65 .66 | 84.2 6.7
Florida. _ .84 1.19 1.15 1.27 1.49 1.49 29.5 6.3 1.18 1.30 | 100.6 7.7
Georgia.__. 1.16 | 130} 1.35| 1.41| 151 | 1.55 3.1 95| 1.28| 1.41]|100.1 7.4
Kentucky. 1,17 116} L13| 115 L20| 121 | —87 7.5 1.15| 116 | 82.8 6.8
Louisiana.__ 1.04 1.12 1.16 1.21 1.32 131} —-1.7 6.0 1.12 1.2 95. 6 4.9
Mississippi. . .66 .68 .68 76 77 .78 |—18.4 7.1 .59 .66 | 103.8 8.6
North Carolina.. 1.17 1.49 1. 56 1.61 1.59 1.64 17,1 10.2 1.49 1.55 89.0 1.3
South Carolina _ . .53 .72 .76 .83 .80 L8211 24.4 9.3 .70 .74 1 89.3 8.2
Tennessee. .. 1,10 | 1.22| 132 1.31| 1.40| 1,48 24| 1227 ] 123 1.45| 113.6 11.9
Virginia. ... _________. 1.19 1.49 1.61 1.82 1.71 1.81 14.2 12,6 1.44 1. 56 97.1 5.3
Southwest_....___.._.____ 503 | 5.15| 513 | 557 | 6.00 | 592 | —59 531 513} 555 | 96.3 5.3
Arizona____ .30 .31 .31 .37 .42 .37 | —8.3 | ~6.5 .31 .35 | 10L.3 11
New Mexico .19 .25 .24 .26 .26 L27 18.0 8.5 .25 241 711 6.6
Oklahoma. 1.31 1.09 1.04 1.13 113 1,18 |~23.2 11.4 1.09 1.12 86.8 10.4
TeXAS o me oo 3.23| 3.50 | 3.54| 3.81 | 419} 410 —.6 4.5 | 3.48 | 3.84 | 100.6 4.2
Central .. ___._.___.._.._. 29.32 | 28.56 | 29.05 | 28.52 | 28.29 | 27.99 |—10.6 5.5|28.66 | 28.80 | 82.3 3.7
Ilinois 8.52 | 7.57 | 7.47| 6.97| 6.72 | 6.84 |—18.4 8.4 7.590 | 6.99 7.2 6.3
Indiana, 2,27 2.45 2.64 2.66 | 2.69 2.64 | —~1.0 4.9 | 2.48 2.71 | 100.1 3.0
Towa__._. 1.63 1.63 1.66 1.70 1.68 1.53 | —8.5 | -3.3 1.63 1.56 | 73.1 =5.7
Michigan_ . 4291 4,511 4.63| 471 ) 492| 4.79] —-3.3 3.9 453 4991 09.9 2.5
Minnesota, 1.75 1.88 1.76 1.75 1.69 1.62{ —1.3 L7 1.88 1. 66 60.2 -5
Missouri 2.67 | 2.52 | 2.56 | 2.51| 2.44| 240 [—13.4 5.2 253 241 726 3.6
Ohio.__. 5.95 5.86 | 6.12 6.01 5981 599 | —9.6 6.9 5,89 5.21 91.4 5.1
Wisconsin__ ___.._____ 2.24 2.14 2.21 2.21 2.17 2,18 1—12.3 7.2 2,156 2,271 914 6.2
Northwest__.__.____.__._. 4751 444 4.45( 506} 505 4.76 |—14.4 .6 4.43| 471 928| —1L1
Colorado L7 .78 .75 .84 .81 4] =70 =22 .78 .73 69.3 1 —2.1
Idaho... 28 .31 .30 .35 .34 .35 .91 110 .31 .32 | 88.4 1.2
Kansas_ 1.2 100 1.05 1.24 1.30 1.26 |—24.1 3.2 1.00 1.24 | 126.6 16
Montana.. 39 .42 .40 .40 .36 35| —1.2 3.2 .42 .36 52.6 2.1
Nebraska. .. 92 75 .7 85 87 .82 1—25.5 4 .75 LB 97.5 ) —2.2
North Dakota .32 31 .36 38 36 .34 |=-10.2 1 —.6 31 .35 103.0 | —2.2
South Dakota_ 35 .32 .33 37 36 .32 [~16.0 | —5.0 32 .32 | 82.6| —6.2
Utah._..._.___ . a3 .35 .36 .44 47 414 —2.6 | —7.3 .35 41 | 1125 | —6.4
Wyoming___._..._.__.. .19 .20 .19 .19 18 W17 | —19 5.4 .19 171 55.4 4.5
Far West._._..__...___.. 8.47 | 9.80|10.27 | 11.06 | 11.93 | 12.00 6.2 7.3 9.74 ) 11.99 | 123.4 6.9
California_ 6.31 | 7.39 | 7.64) 7.98| 8.67| 875 7.5 7.6 1 7.351 870 | 114.7 7.1
Nevada_.. .09 .12 11 .17 .15 13| 243 —3.4 L12 12 8.0 —-7.0
Oregon. ... ....._. .73 .84 .89 | 102} L10| 1.06 5.0 2.5 .84 109 | 136.2 3.6
Washington_._......_. 1.34 | 145 1.63| 1.8 | 201 | 2.06 | —.4 9.3 | 1.43| 2.08|163.3 9.2

1 Total income payments minus pay of armed forces, mustering-out pay, family-allowance payments, and voluntary

allotments of pay to individuals by military personnel.
Source: U, 8, Department of Commerce.
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duced. It singles out all four states in
the FPar West; Alabama, Florida, Geor-
gia, Louisiana, and Mississippi in the
Southeast; Texas and Oklahoma in the
Southwest; Connecticut, Maine, and
Rhode Island in New England; and
Maryland and New Jersey in the Middle
East as the principal States whose 1944
shares of the Nation’s income payments
were boosted to an unusual degree by
war spending and may be readjusted at
somewhat lower levels in the immediate
postwar period.

Per Capita Income

The broad shifts of total income pay-
ments from New England and the Mid-
dle East to the South and Far West over
the period 1929-44 are in some degree
the result of population shifts. The
total population of the Southeast,
Southwest, and Far West expanded 21
percent over this period, in contrast to
the 3 percent rise in the other four
regions.

During the 1940-44 war period, popula-
tion expansion accompanied the upward
sweep of total income in the two South-
ern regions and Far West, but in New
England and the Middle East, areas of
less-than-average income gains, popula-
tion actually declined. The agricuitural
Northwest is exceptional to the general
pattern of fairly direct relationship be-
tween income and population changes
over the war years. There a relatively
large gain in total income was accom-
panied by a decline in population.

With the exception of the Northwest,
then, adjustment of total income for
population changes, as shown by the per
capita data in table 2, serves to reduce
gecgraphic differences in the 1940-44
rates of increase in total income. Par-
ticularly noteworthy, in view of its top-
ranking advance in total income from
1940 to 1944, is that the Far West’s rise in
per capita income was no larger than
the national average.

A striking war-period development
was the partial reduction of the broad
geographic differentials in per capita
income. Of the 32 States that in 1940
had per capita incomes below the na-
tional average, 26 scored 1940-44 ad-
vances exceeding that for the country as
a whole. Conversely, of the 17 States
that in 1940 had per capita incomes
higher than the national average, 13
registered war-period gains that fell
short of the Nation-wide average.

The net effect of these counter move-
ments was that from 1940 to 1944 the
over-all per capita income of the 32 low-
income States advanced from approxi-
mately one-half to three-fifths of the
comparable average for the high-income
States. The 113 percent expansion of
per capita income in the low-income
group, from 402 dollars to 856 dollars,
exceeded by a substantial margin the 84
percent rise in the high-income group.
In the latter, the 1940-44 per capita in-
crease was from 741 dollars to 1,362
dollars.

Elimination of military payments
(hoth armed-force pay and allowances
and allotments) does not change the pic-
ture materially. The war-period rise of
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Map 2.—Per capita Income of the Civilian Population, 1944 *
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iData include mustering-out payments, family-allowance payments, and allotments of pay by

military personnel to individuals.

per capita nonmilitary payments to the
civilian population was 103 percent in
the low-income group of States and 80
percent in the high-income group.

This wartime tendency toward reduc-
tion of inequality is a continuation and
acceleration of prewar developments.
Thus, more than two-thirds of the States
which in 1840 had a per capita income
below that for the country as a whole
scored gains relative to the national av-
erage from 1929 to 1940. Their combined
per capita income, however, advanced
only from 51 percent of the average for
the high-income States in 1929 to 54 per-
cent in 1940.

The smaliness of this advance stemmed
chiefly from the interesting difference
between prewar and war-period experi-
ences of the high per capita group of
States. In only 4 of the 17 States having
higher per capita incomes than the Na~
tion’s in 1940 did per capita income, as a
percentage of the national average, de-
cline between 1929 and 1940. They were
New York, Rhode Island, Pennsylvania,
and Illinois. Including the Nation’s 3
largest States, these 4 contain about one-
fourth of the total population of the
country.

The effects of the 1929-44 reduction in
geographic inequality of per capita in-
come should not be exaggerated. Only a
comparatively small part of the broad
difference in per capita income between
the low-income and high-income groups
of States was removed. Moreover, the
composition of the two groups in 1944
was substantially the same as in 1929,
Over the period cnly two States, Oregon
and Indiana, shifted from the lower to
the higher group, and none of the high-
income States lost status.

Per Capita Civilian Income
Table 2 shows estimates of the per

capita income of the civilian population
in 1940 and 1944. The 1944 data exclude

mustering-out payments and the con-
siderable volume of family allowances
and voluntary allotments-of-pay flowing
from members of the armed forces sta-
tioned in this country and overseas.

State and regional differentials re-
flected by the per capita nonmilitary
data are much the same as those existing
for per capita income payments of the
total population. As might be expected,
the only difference of note appears for
the Scuth and Far West. This results
from a concentration of military person-
nel in the Southern and Pacific Coast
areas and from the fact that military
average payments are higher than the
per capita income of civilians in the
South but lower than the civilian average
on the West Coast.

Thus, on the basis of per capita non-
military income of civilians the South’s
relative position (as measured by the ra-
tio of its per capita figure to the national
average) is somewhat reduced and that
of the Far West improved. Also, relative
to national proportions, the war-period
growth of per capita nonmilitary income
was less in the South and larger in the
Far West than that obtaining for per
capita total income. 'The uniformly
higher-than-average gains in per capita
nonmilitary income of civilians by the
Southeastern States over the war years
are, however, impressive.

Map 2, showing per capita civilian
income, including mustering-out pay and
allowances and allotments from military
personnel, strikingly portrays the broad
income differentials among the States in
1944. A primary factor underlying these
differentials is geographic variation in
industrial structure. Considerable in-
sight into its nature and extent is given
by the data in table 3, which shows sep-
arately for the lower-than-average and
higher-than-average groups of States the
industrial distribution of the employed
labor force (excluding government) in
1940.
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Several common characteristics are
readily observed for the States where
civilian per capita income in 1944 ex-
ceeded the national average. In com-
parison with other States, the high-in-
come States, in general, show relatively
large proportions of the labor force
employed in manufacturing, mining,
construction, and the distributive and
service industries and relatively small
proportions in agriculture and domestic
service.

SURVEY OF CURRENT BUSINESS

Characteristics of the low-income
states are exhibited in marked degree by
the Southeastern States, where average
incomes are the lowest in the Nation.
There the influence of industrial struc-
ture, or composition, upon an area’s in-
come level can be seen most clearly,

Of primary importance in explaining
the difference in average income between
the Southeast and the rest of the United
States is the region’s relatively large de-
pendence upon agriculture and domestic
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service as sources of income. Two-fifths
of the total number of persons employed
by private industry in the region were
in agriculture. Outside the Southeast
agriculture accounted for a much
smaller share of total employment (one-
seventh).

On the other hand, the Southeastern
States have relatively fewer workers in
the manufacturing and distributive and
service groups, where average earnings
are considerably higher than in agricul-

Table 2.~—~Per Capita Income Payments, by Regions and States, Selected Years, 1929-44

Per capita income payments to all individuals ! Pe&)o&gﬁ%g]g%%]&ggg?fm3
. Percent of national per capita Amount Per-
Amount (dollars) income Percent change (dollars) cent P

, er-

Region and State of na- | cent
tional |change,

1943 | 1940 per 1 1940

1929 1933 1939 1640 1941 1942 1943 1944 1929 1940 1943 1944 to to 1940 1944 | CADIta | ~to
1944 1944 income,| 1944
1944
Continental United

States. ... ....__._.._. 680 368 539 575 693 862 | 1,087 | 1,117 100 100 100 100 7.7 94.3 573 | 1,082 100 88.8
New England.... . ____ 838 514 680 725 866 | 1,044 1,210 1,284 123 126 117 115 6.1 77.1 724 | 1,248 115 72. 4
Connecticut. 918 540 764 8271 1,059 | 1,305 | 1,479 1, 509 135 144 143 135 2.0 82.5 826 | 1,477 137 78.8
Maine. _____ 566 364 474 509 602 806 | 1,038 [ 1,059 83 89 100 95 2.0 | 108.1 508 | 1,022 95 101. 2
Massachuset 897 553 719 766 883 1,034 | 1,198 [ 1,209 132 133 116 116 8.4 69.6 765 | 1,259 116 64.6
New Hampshire 652 420 548 546 629 720 809 882 96 95 78 79 9.0 61.5 556 837 77 53.9
Rhode Island___._.. 851 533 678 715 900 + 1,007 | 1,218 1,279 125 124 117 115 5.0 78.9 711 1,257 116 76.8
Vermont.._....____. 601 351 483 521 613 734 875 981 88 91 84 88 12,1 88.3 520 87 80.6
Middle Bast_ ... ... . 926 526 711 752 873 1,031 1,212 1,333 136 131 117 119 10.0 77.3 751 1,202 119 72.0
Delaware.._.______. 919 513 771 896 1,023 1,133 1,324 1,406 135 156 128 126 6.1 56.8 895 1,381 128 54.3
District of Columbia.| 1,191 806 1,031 1,080 | 1,101 1,141 1,287 1,333 175 188 124 119 3.6 23.4 1,058 | 1,245 115 17.7
Maryland.____....__ 703 441 634 712 851 1,064 1,211 1,231 103 124 117 110 1.7 72.9 709 1,213 112 711
New Jersey_ . 947 535 746 803 912 | 1,003 1,288 | 1,402 139 140 124 126 8.9 74.6 802 | 1,367 126 70.4
New York____ 1,125 644 825 863 994 1,155 | 1,354 1,519 165 150 131 136 12.2 76.0 862 | 1,482 137 71.9
Pennsylvania_ 767 414 589 628 751 903 1. 069 1,171 113 109 103 105 9.5 86.5 628 1,125 104 79.1
West Virginda.__.._ 464 265 378 398 477 587 698 790 68 69 67 71 13.2 98.5 398 735 68 84.7
Southeast.. ........._.. 344 195 300 322 404 529 662 722 51 56 63 65 10.7 | 124.2 319 663 61 107.8
Alabama 305 154 242 268 359 482 601 656 45 47 58 59 9.0 144.4 267 597 55 123.6
Arkansas 305 152 246 252 332 448 516 601 45 44 50 54 16.5 138.5 252 532 49 111.1
Florida.. 484 272 442 471 531 684 872 929 71 82 84 83 6.5 97.2 467 883 82 89.1
Georgia. 329 200 290 315 389 507 651 714 48 55 63 64 9.7 126.7 311 652 60 109. 6
Kentucky 371 199 297 308 369 474 610 682 55 54 59 61 11.8 | 121.4 306 633 59 106.9
Louisiana. 415 222 354 357 433 549 718 768 61 62 69 69 7.0 { 115.1 356 714 66 100.6
Mississippi-- 273 123 201 202 283 396 480 528 40 35 46 47 10.0 | 161.4 203 459 42 126.1
North Carolina. _ 309 205 308 316 397 521 607 689 45 55 59 62 13.5 118.0 314 640 59 103.8
South Carolina...__. 252 167 261 286 354 473 572 634 37 50 55 b7 10.8 | 1217 280 566 52 102.1
Tenncesse 349 190 295 317 413 513 658 764 51 55 63 68 16.1 141.0 317 706 65 122.7
Virginia. .. 422 266 402 450 565 738 823 880 62 78 7 79 6.9 85.6 441 833 77 88.9
Southwest. .. ...._._..._ 464 247 386 399 477 642 805 867 68 69 78 78 7.7 117.3 397 821 76 106.8
Arizona._ . 573 263 461 473 562 787 853 859 84 82 82 77 0.7 81.6 471 826 76 75. 4
New Mexico. . 383 196 341 356 415 558 680 741 56 62 66 66 9.0} 108.1 356 669 62 87.9
Oklahoma. - 455 226 340 356 417 590 724 846 67 62 70 76 16.9 | 137.6 35¢ 786 73 122.7
UYL I 465 257 401 413 497 655 835 884 68 72 81 79 5.9} 114.0 410 844 78 105.9
Central ... _____________ 720 355 565 605 745 914 | 1,120 | 1,192 106 105 108 107 6.4 97.0 606 | 1,154 107 90.7
Illinois. . 932 431 671 726 865 1,002 1,213 1,309 137 126 117 117 7.9 80.3 726 1,277 118 75.9
Indiana. - 583 296 495 541 705 879 | 1,097 | 1,144 86 94 106 102 4.3 | 1115 5411 1,102 102 103.7
Iowa____. 546 258 468 485 609 806 | 1,007 6 80 84 97 89 -1.1 105. 4 485 951 88 96.1
Michigan. . 745 348 501 649 790 982 1,259 1,307 110 113 121 117 3.8 101. 4 649 1,272 118 96.0
Minnesota.. 566 307 497 509 589 759 913 § 83 89 88 85 4.6 87.6 509 13 84 79. 4
612 337 486 505 621 763 902 991 90 88 87 89 9.9 96. 2 505 947 88 87.5
748 386 603 643 815 998 1, 206 1,208 110 112 116 116 7.6 101.9 642 1, 252 116 95.0
634 312 485 516 649 815 999 | 1,084 93 90 96 97 8.5 110.1 516 | 1,059 98 105. 2
534 265 418 454 564 822 979 996 79 7! 94 89 L7 119.4 453 964 89 112. 8
616 336 505 524 620 877 068 960 91 91 93 86 -0.8 83.2 522 937 87 79.5
518 242 411 440 543 854 950 987 7% 77 92 88 3.9 124.3 440 940 87 113.6
532 258 383 422 549 814 | 1,016 | 1,062 78 73 98 94 3.5] 149.3 421 | 1,025 95 143.5
602 290 515 574 682 801 1,029 | 1,105 89 160 99 99 7.4 92.5 574 | 1,063 98 85.2
Nebraska. ..o 557 275 397 433 510 784 980 995 82 75 95 89 1.5 { 120.8 431 960 89 122.7
North Dakota_._ 389 190 325 368 534 738 928 949 57 64 89 85 2.3 157.9 370 914 85 147.0
South Dakota.. . 417 172 351 376 484 734 867 850 61 65 84 76 -~2.0} 126.1 376 821 76 118.4
Utah___._ ... 537 275 443 480 592 887 | 1,032 998 79 83 100 89 -3.3 | 107.9 477 956 88 100.4
687 369 567 605 696 857 9 992 101 1056 92 89 4.1 64.0 603 983 91 63.0
865 465 692 750 925 | 1,181 1,304 | 1,459 127 130 134 131 4.7 94.5 747 1 1,467 136 96.4
946 511 741 805 974 | 1,198 | 1,421 1,480 139 140 137 132 4.2 83.9 803 | 1,496 138 86.3
817 447 767 836 912 1,441 1, 420 1,256 120 145 137 112 | —11.5 50.2 835 1,203 120 54.9
640 337 544 579 752 | 1,075 1,241 1,295 94 101 120 116 4.4 123.7 578 | 1,266 117 118.9
713 369 588 632 83| 1,152 | 1,372 | 1,483 1056 110 132 133 8.1 134.7 626 | 1,484 137 137.1

1 Per capita income payments are derived by division of total income payments by total population excluding armed forces and civilians outside continental United States, In
five States, however, income was transferred {rom the state of the recipients’ employment to the state of residence before computation of per capita income. These States are New
York, New Jersey, District of Columbia, Maryland, and Virginia. . =

¢ Exclude payment outside continental United States. Data for 1944 exclude mustering-out payments, family-allowance payments, and allotments of pay by military per-
sonnel to individuals,

€ource: U. S. Department of Commerce.



14

ture and domestic service! Although
manufacturing in this area emplqud
less than half as many persons as agri-
culture in 1940, it paid out a 10 percent
larger volume of income.

This “unprofitable” distribution of the
Southeast’s working population explains
in large measure the lowness of the re-
gion’s per capita income. The lower in-
comes prevalent in agriculture have
larger weight in the Southeast than in
other areas in depressing the general
income average. Furthermore, the level
of farm income in this region is sub-
stantially lower than elsewhere.

The dominance of traditionally low-
wage types of industries within the
Southeast’s manufacturing industry is
another explanation of the low average
pay of its workers. (Compilation of un-
employment compensation data shows
that in 1939 the average earnings of all
factory employees in the Southeast was
897 dollars, one-third below the corre-
sponding average of 1,359 dollars for the
Nation.) In 1939 more than two-thirds
of the region’s factory employees were
in industries in which, on a national
basis, average earnings were below aver-
age earnings in all manufacturing.

Regional Summaries

The remaining sections of the article
summarize the principal trends of in-
come payments in each of the regions
over the 16-year period 192944 covered
by Department of Commerce estimates.
Major emphasis is placed upon relation-
ship of war to prewar developments and
the sources of income expansion in the
recent war period.

New England

New England’s share of the Nation’s
income payments declined slightly from
1929 to 1940 and then dropped more
sharply during the war period. Massa-
chusetts, with approximately half of the
region’s total income, dominated the
trend in both the prewar and war
periods.

The less-than-average growth of in-
come in New England from 1940 to 1944
is attributable mainly to a lesser expan-
sion of factory pay rolls. Additional
contributing factors were the compara-
tively small volume of military payments
flowing into the region, the small rise
in individuals’ returns on investments,
and the relative stability of income pay-
ments by trade, service, and contract
construction establishments.

None of the New England States
scored 1940-44 percentage gains in total
income exceeding the Nation-wide
average of 95 percent. Gains in Maine
and Rhode Island, however, equaled it
and the 89 percent expansion in Con-
necticut compared favorably.

These three States, it has been noted,
were among the 16 in the Nation whose

3In 1940, average annual earnings of em-
ployees and proprietors in the United States
engaged in manufacturing, mining, and con-
struction were 1,444 dollars, while the aver-
age for those employed in the distributive
and service industries was 1,506 dollars. In
contrast, average earnings in agriculture and
domestic service were only 624 and 533
dollars, respectively.
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war-period income expansion was per-
haps most directly and sharply stimu-
lated by the large volume of Govern-
ment war spending initiated in the lat-
ter half of 1940.

Connecticut’s rate of income expan-
sion outpaced the Nation’s in 1940 and
1941, equalled it in 1942, but lagged
considerably in the next 2 years. Total
manufacturing employment leveled off
at the 500,000 mark in late 1942, re-
mained stable throughout 1943, and de-
clined by 8 percent in 1944.

In this highly industrialized State pay
rolls of factories included in the war
classification contributed nearly three-

Table 3.—~Industrial Distribution of Em-
ployed Labor Force (Excluding Govern-
ment) in 1940, by States

Percent of employed labor force
(excluding government)
Manu- | Distri-
State Agri- faig;;r‘ b:fl‘gn
? 3
%;.gsltl;;; mining,service, D (zl]}cles
and and d excl. service
fisheries| (00 (COTOCS-
strue- [ticserv-
tion ice!
Continental United
States. oo _ono-- 19.8 31.7 43.0 5.5
““High Income’’

States?_ . ___._._. 8.6 38.6 48.1 4.7
California. _ - 11.6 26. 2 57.5 4.7
New York. . 4.6 34.5 55.3 5.6
‘Washington__ - 15.7 30.9 49.9 3.5
Connecticut__ ... 4.2 51.0 39.5 5.3
Delaware_..._..__. 14.8 38.2 39.2 7.8
New Jersey- 3.4 44.3 47.5 4.8
Nevada. 16.6 29.2 51.8 2.4
Tilinois 10.4 36.1 49.7 3.8
Michiga 12. 4 45.2 38.7 3.7
Oregon_._____ 19.9 28.5 48.0 3.6
Massachusetts.__.. 2.9 44.0 48.3 4.8
Rhode Island...._. 2.3 53.9 39,7 4.1
Obio__._______..___ 1.5 41.0 43.1 4.4
District of Colum-

i .3 19.5 67.5 12.7
Maryland__ 1.5 35.5 45.7 7.3
Pennsylvani 6.3 46.8 42.2 4.7
Indiana._.____..._. 18.7 37.2 40.4 3.7

33.7 23.2 36.8 6.3

34.3 20.7 42. 5 2.5

27.1 30.7 38.4 3.8

33.3 16.9 45.9 3.9

15.1 39.8 33.9 6.2

32.8 19.3 45.2 2.7

Nebraska_.._____._ 39.4 11.5 45.3 3.8
Utah____ - 20.7 24.7 52,4 2.2
Missouri 24.7 25.3 45. 4 4.6
Towa__. 37.5 17.2 41.4 3.9
Colorad 22.7 21.3 52.0 4.0
Idaho.._. .- 39.1 17.6 40.8 2.5
Vermont._._._____. 26.3 29. 4 37.1 7.2
319 18.2 45,7 4.2

56.1 5.3 34.9 3.7

20.1 19.6 48.9 11.4

31.4 18.8 42.6 7.2

9.6 47.3 37.4 5.7

irgi 26.8 30.5 35.1 7.6
Axizona..__._.__.__ 23.2 24.3 47.7 4.8
South Dakota 50.7 9.4 36.7 3.2

35.1 18.1 42.0 4.8

16.0 45.2 34.2 4.6

34.6 20.1 36.1 9.2

34.5 25.3 32.9 7.3

34.3 19.9 41. 4 4.4

Georgia .| 36.8 23.7 29,2 10.3
North Carolina._..| 35.1 32.2 25.7 7.0
Kentucky. ... 38.2 24.3 32.5 5.0
Albama._.___ ... 41.3 24.9 25.4 8.4
South Casolina....| 41.0 27.4 22.9 8.7
- 53.5 14.3 26.8 5.4

........ 59.6 13.1 20.1 7.2

1 Include trade, transportation, public wutilities,
finance, and service (except domestie).

2 A state is classified as “high income” or “low income””
according to whether its per capita income of civilians
in 1944 (see map 2) was more or less than the national
average. States are ranked by size of 1944 per capita
civilian income.

Source: U. 8, Department of Commerce.
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fifths of the 1940-44 increase in fotal
income. They formed two-fifths of all
income received by residents of Con-
necticut in 1944.

PFor Maine, the war-period rise of total
income was a composite of a more-than-
average expansion from 1940 to 1943 and
a slight decline in 1944. The latter re-
sulted from decreases in agricultural in-
ccme and in wages and salaries dis-
bursed by war-manufacturing estab-
lishments.

Pay rolls of Maine’s war industries
aggregated 14 million dollars in 1940
and comprised 3 percent of total income
payments. They soared to 162 millions
by 1943, declining in 1944 to 147 millions.
The 1944 total amounted to nearly one-
fifth of all income received in the State,
and the 1940-44 increase of 133 millions
provided one-third of the State’s total
income expansion over the period.

War production was the principal
source of income growth from 1940 to
1944 in Rhode Island also, but the role
of military payments was nearly as
large and was the more exceptional to
the regional pattern. In fact, the lat-
ter rose from a mere 5 million dollars
in 1940 to 126 millions in 1944, supply-
ing one-~fourth of the State’s rise in total
income. Such payments comprised
three-fourths of the increased flow of
income in Rhode Island from 1943 to
1944, Total nonmilitary income in the
State last year was only 3 percent above
the 1943 level.

Middle East

From 1929 to 1943 income payments in
the Middle East dropped from 33.7 per-
cent to 27.7 percent of the national total.
The region’s income growth of two-fifths
over this 15-year period was the smallest
in the country. It was, in fact, only half
as large as the composite growth of the
other six regions.

In 1944, however, this declining rela-
tive trend was reversed. With all States
in the region except Maryland and the
District of Columbia registering more-
than-average gains, income in the Mid-
dle East advanced 8.3 percent as com-
pared with the Nation-wide rise of 6.6
percent. A decline in war-manufactur-
ing pay rolls in Maryland and stability
of payments to Federal civilian and mili-
tary personnel in the District of Colum-
bia. dampened last year’s gains.

Explanation of the marked rise of in-
come payments in the Middle East during
1944 is suggested by reference to Govern-
ment pay rolls (including pay of the
armed forces) and agricultural income.
Two points are pertinent. The first is
simply that from 1943 {o 1944 these two
types of income increased in the Middle
East, whereas they declined nationally.

The second point relates to the lesser
importance to the region of Government
and agriculture as sources of income.
Because of their smaller rise from 1943
to 1944 than other types of income in
the Middle East and their actual decline
in the country as a whole, Government
pay rolls and agricultural income served
to depress the rate of increase in total
income payments. In this respect their
influence was considerably less in the
Middle East. In both the Middle East
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and the Nation, it may be noted, total
income payments excluding Government
pay rolls and agricultural income in-
creased by 9 percent from 1943 to 1944.

The 1929-40 decline in the Middle
East’s share of total income payments
centered in New York and Pennsylvania,
which receive about three-fourths of the
region’s income. Other States in the
region received higher proportions in
1940 than in 1929,

From 1940 to 1943 the relative declines
in New York and Pennsylvania were ac-
celerated, chiefly because of lesser ex-
pansion of Government pay rolls (in-
cluding military pay), factory pay rolls,
and property income. Income payments
in every other State in the region except
Maryland also rose at less-than-average
rates. Maryland maintained its better-
than-average income record in 1941,
1942, and 1943 chiefly through a fourfold
expansion of wages and salaries paid out
by war industries, consisting mainly of
aircraft and shipbuilding establishments.

In the Middle East, as well as on a
Nation-wide basis, pay rolls in war man-
ufacturing rose from 10 percent of total
income payments in 1940 to 19 percent
in 1944, They accounted for one-third
of the region’s 1940-43 increase in in-
come payments, with the proportion run-
ning as high as one-half in New Jersey
and Delaware and two-fifths in Mary-
land. The influence of war-industry
growth upon expansion of aggregate in-
comes was disproportionately large in
these three States.

Southeast

The relative position of the Southeast
improved steadily over the 1929-44 pe-
riod. In both the prewar and war years
that improvement, in respect to total in-
come, was only slightly less marked than
the gains achieved by the Far West; and,
as to per capita income, it exceeded the
record of any other region.

Income payments in the Southeast in
1940 were 4 percent higher than in 1929,
in contrast with the 10 percent decline
for the rest of the country. This gain
stemmed principally from growth of
manufactures in the region. Factory pay
rolls in 1940 were up 12 per cent over the
1929 level in the Southeast but off 7 per-
cent in the other six areas.

During the period 1940-44, embracing
the years of rearmament and war, in-
come payments in every Southeastern
State expanded at a higher rate than
in the country as a whole.

Military payments were the most im-
portant element of this sharp differen-
tial growth of total income, although, as
noted from comparison of the total and
nonmilitary income distributions in
table 1, they do not explain all of it.

Military payments in the region in-
creased by 3.1 billion dollars between
1940 and 1944 and accounted for more
than one-fourth of the total increase
in income payments. In Mississippi,
Virginia, and Plorida, they constituted
one-fifth of all income received by in-
dividuals in 1944.

Federal civilian, as well as military,
payments were of more importance in
the Southeast than in any other area
in swelling the volume of individual in-

comes after 1940. Federal pay rolls (in-
cluding those in Government shipyards
and arsenals) contributed as much as
one-tenth of the region’s 1940-44 rise
in total income, with the proportion ris-
ing to one-fifth in Virginia.

Agriculture provided slightly less than
one-fifth of the region’s 1940-44 income
growth, but its relative importance in
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the Southeast’s income structure in-
creased only slightly from 1940 to 1944.
In only two States, North Carolina and
Kentucky, was agriculture of relatively
much more importance than nonagri-
cultural sources in feeding the war-
period income stream.

The Southeast’s 1940-44 expansion of
152 percent in net income of farm opera-

Table 4.—~Selected Components as a Percent of Total Income Payments, 1940 and 1944,
and Their Relative Importance in Total Increase in Income Payments, 1940 to 1944,

by Regions and States

Percent of total incresse in
Percent of total income payments income payments, 1940 to
1944, attributable tc—
Region and State | War manu- s Federal o5 Total of War ;| Fed-
facturing Afﬁéfg]]gu; all v civilien 2{;};22?; 4| selected | manu-| Aﬁ{f' eral | Mili-
pay rolls t pay rolls 3 | Pa¥ components | factur- t({xra] civil- | tary
ing n- ian pay-
Day |, miesl DAY ments4
1940 | 1944 | 1940 | 1944 | 1940 | 1944 | 1940 | 1944 | 1940 | 1944 | rolls!? " irolls3 :
Continental United
States. .._.__..___. 9.7(19.3| 7.2} 9.2 24| 47} 0.5] 7.5]19.8|40.7| 29.4 | 11.4 7.1 14.9
New England.__.___ 12.0 | 24.1 2.0 2.5 2.1 4.4 .3 5.7|16.4|36.7 40.6 3.1 7.5 13.1
Connecticut. 24.3 139.61 2.0 2.2 .9 1.0 .1 3.7127.3|46.5 56.8 2.4 1.1 7.7
Maine__.___ | 3.2]17.4 6.1 7.4 3.9 9.0 .4 5.7113.6 | 39.5 32.3 8.8 14.3 1.3
Massachusetts.. | 9.0 | 20.1 1.0 1.3 2.2 5.2 .2 56,4124 32.C¢ 37.7 1.6 9.9 13.6
New Hampshire | 2.7 | 6.1] 3.0| 42} 1.9 22 41 691 80(19.41 12,9 6.6 2.6 20.0
Rhode Istand_...| 11.6 | 20.4 .8 .81 28| 6.7 1.1[12.7(16.340.6| 29.6 .8 1¢.8 24.9
Vermont________ 6.7113.4 ) 11.4 | 15.2 | 2.4 2.0 7T 421212 34.8 24.0 21.3 1.4 9.6
Middle East 9.6 (193} 1.9| 24| 28| 52 3| 53 (146|322 328 3.2 8.5 12.4
171|292 | 52| 82} 11| L7 .3 5.5 |23.7|44.6 | 47.3] 12.8 2.6 13.1
District of Co-
lumbia___...__ .2 L2 322 39.8| 2.7)|10.4 351 50.4 I 1 51.1 21.8
Maryland.. 11.0 | 24.2 3.6 4.4 3.2 5.9 1.3] 85]19.1]43.0 37.2 5.1 8.6 15.6
New Jersey. 17.0 | 32.0 1.6 1.7 1.2 3.3 .2 5.0]20.0 | 42.0 50. 5 1.9 5.8 10.8
New York._. 5.8 13.9 1.4 1.9 1.6 | 3.7 2] 48 9.0 1 24.3 26.7 2.8 6.9 12.1
Pennsylvania ... | 14.0 | 24. 1 2.2 2.9 1.9 4.5 .1 4.7 118.2|36.2 37.7 3.7 8.0 10.9
West Virginia.. _} 10.1 | 13.2} 5.6 | 6.0 1.4 L5 .. 721171279 17.0 6.6 L5 16. 4
Southeast_ ____. | 85| 85(152 164 3.1 | 67| 1.2[153(23.0]46.9 12.4 ] 17.4 9.5 26.1
Alabama___ _| 84159141135 2.9 6.7 .6 12,7 | 26.0 | 48.8 21.1 13.1 9.4 21.2
Arkansas___ - .7 3.2129.7 (280 3.1 5.5 .1715.033.651.7 5.3 26.6 7.6 27.8
Florida .. 4on2| 89 9.1111.6 2.4 8.1 1.3 1 18.9 | 14.0 | 47.5 14.2 13.3 12.0 3.1
QGeorgia._._. | 26| 98155140 26| 70| 1.9{159(22.6|46.7| 152 12.8| 10.3 26.4
Kentucky._ . | 4.0 8.7 | 15.7 | 20.6 2.5 3.4 1.1 11.3 1233} 44.0 13.1 25.3 4.2 211
Louisiana. _ | 238|10.6(10.210.4| 26| 50 L4152 155|412 170 10.6 6.8 26.5
Mississippi____._| 1.6 | 4.8]27.2/28.9 3.8| 50 |..._._ 21.2 | 32.6 | 59.9 6.71 29.9 5.7 34.6
North Carolina. | 1.2 4.8 | 17.6 | 23.6 1.7 4.2 .6 112.8 | 21,1 ] 45.4 8.0 28.7 6.3 23.3
South Carolina._| .7 ) 14184 |17.8| 42 10.6 | 23174256472 1.9 17.4 | 157 29.5
Tennessee._.._... 6.8112.713.8 | 14.1 4.0 4.1 9.7 1246 | 40.6 17.1 14.4 4.1 16.8
Virginia._____.._ 6.2 76! 971081 49113.0 3.6 |19.8}| 244 51.2 8.6 1.6 | 18.9 31.6
Southwest__._...__..| 20| 9.6 1155153} 2.5| 6.0 .9 (13.3120.9}44.2 15.7 15.1 8.7 23.3
Arizona. ________ 1.5 7.3113.9114.3 4.7 8.6 51321206 43.4 11.6 14.5 11.6 23.0
New Mexico___._ .3 1.3120.7 1188 5.5 9.6 ... 17.4 {26 5| 47.1 2.2 17.1 13.5 33.6
Oklahoma_._ ____ 1.8 89 117.3 | 183 2.3 6.0 1.0{12.2122.4 | 45.4 15.3 19.3 9.3 22.4
Texas. . _._..._. 2.2 lg: 5{14.8({143{ 22| 55 v (1331201436 16.9) 14.0 8.0 22.9
Central __...___..___ 161278 7.7{ 9.9 L5] 2.4 1| 4.8(25.4]44.9| 40.5] 12.3 3.5 9.9
Ilinois 11.8122.5| 46| 64| 1.6 3.0 .2 5.4(18.2|37.3| 36.6 8.8 4.9 12.2
Indiana 20.1 | 32.6 8.1]10.5 1.3 2.3 .1 5.1129.650.5]1 44.0 12.7 3.2 9.6
Towa ... __._._._ 3.2 7.8 1264} 341 1.5 1.7 W1 5.6]31.2)49.2 13.3 43.4 1.9 12.3
Michigan__. 31.2 | 45.1 4.3 4.9 1.1 1.7 W1 3.6 36,7553 58.2 5.5 2.3 6.9
Minnesota__ 3.3111.3]16.8] 210 1.8 1.9 .2 4.9 [22.1(39.1 23.0 27.0 1.9 11.8
59(13.6[ 9.9113.1 2.0 3.2 .1 7.2(17.9 (371 22.6 16.8 4.7 15.5
21.1 [ 34.2| 4.2 5.2 1.4 2.8 .1 4.2126.846.4 47.3 6.2 4.1 8.3
14.0 1242|109 | 158 | 1.5 1.6 1| 3.8[26.5)45.4| 34.4| 20.9 1.6 7.5
1.7 671199263} 3.1 54 .51 85]25.2]46.9| 11.3] 32.1 7.5 15.8
3.3 5.6 | 10.7 | 15.6 3.4 5.8 5 9.¢]17.91 36.9 5.1 21.3 8.7 20,7
.2 .5 (250 |30.6 3.2 4.6 (... 16.8 1 28.4 | 52.5 .81 3850 5.7 30.0
2.01154]18.0] 21.6 2.3 4.0 7T 8712301 49.7] 246! 24.0 5.2 14.2
- 2.2 | 281225322 4.3 3.9 (... 4.7 129.0 [ 43.6 3.8 | 48.4 3.3 12,6
Nebraska . .. ... .9 6.4 19.8 ] 27.6 3.0 5.4 7 7.6 124.4147.0| 11.2 34.6 7.6 13.9
North Dakota___ .1 .1137.3 1545 3.1 2.4 ... .. 4,11 40.5 {611 .1 70.0 1.7 7.7
South Dakota. __ .1 .4130.2142.51 3.4 5.0 .3 7.3 134.01 552 .8 55.3 6.7 14.5
Utah_____..____. 3.1 4.1|11.4| 141 3.0}13.8 6| 771181397 4.9 16.2) 22.1 3.2
Wyoming. . ___. | ... .1]23.61233 3.8 5.1 2.2 9.8 129.6 | 38.3 .21 230 7.0 21,0
Far West_____.._____ 4.8 |19.2| 7.2{ 9.5| 23| 57| 1.0 7.5]153{4L9 29.6| 1.2 8.1 12.2
California__.____ 551191 671 89| L9 55| 1.0 80 |151}41l.5} 20.5( 10.6 8.3 13.3
Nevada.._._____[.._... 7.4| 9.3 9.6 6.1 85 .2 1241156 (37.9 14.0 9.9 10.6 23.3
Oregon.____. J] 1.8]20.1[10.6(12.3] 3.0| 2.7 1| 5.0 (155 40.1| 32.5| 13.4 2.5 8.3
‘Washington. ..__ 3.6 20.1] 7.6110.6| 39| 7.8 1.7! 6.5|16.8|450| 29.5} 12.3 | 10.0 9.3

t War industries in manufacturing include chemicals and allied products, rubber products, iron andsteel and their prod-
ucts, ordnance and accessories, transportaticn equipment (except automobiles), nonferrous metals and their products,
electrical machinery, machinery (except electrical) and automobiles and automobile equipment.

2 Includes net income of farm operators (adjusted for change in inventories of crops and livestock), farm wages, and

net rents to landlords living on farms.

3 Include pay of employees in the Federal Executive Service in the continental United States.
4 Include net pay of armed forces, family-allowance payments, voluntary allotment of pay to individuals, and muster-

ing-out pay.

Seurce: U. 8. Department of Commerce.
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tors, the major component of agricul-
tural income, kept substantial pace with
the Nation’s 158 percent expansion. The
closeness, however, is attributable to de-
velopments in 1944.

From 1940 to 1943 the net income of
Southeastern farmers advanced 128
percent; this was appreciably less than
the 191 percent advance registered by
the rest of the country. In 1944, how-
ever, net farm income rose 10 percent
in the Southeast but dropped 9 percent
in other parts of the country. In all
States of the region except Louisiana,
farmers’ gross cash receipts from crop
marketings rose well above 1943 levels,
the gains ranging from 28 to 38 percent
in Virginia and the two Carolinas.

Wages and salaries paid out by man-
ufacturing establishments, like farm in-
come, showed an upturn in the South-
east in 1944, the region’s 10 percent rise
peing double that for the Nation as a
whole. This relative gain was concen-
trated in Southeastern war industries,
where the impetus of expanded ship-
building and aircraft production pushed
pay rolls 16 percent above 1943. In all
other areas except the Southwest, which
scored a gain of 14 percent, the change
in war-industry pay rolls from 1943 to
1944 ranged from a 5 percent rise to a
2 percent decline.

Rapidly mounting pay rolls of war in-
dustries, which jumped from 316 million
dollars in 1940 to 1,778 millions in 1944,
were a major contributing factor to the
spurt in income payments in the South-
east. In Alabama, Florida, Georgia,
Louisiana, and Tennessee they accounted
for 15-20 percent of the increase in
individual incomes.

Southwest

The impact of Government war spend-
ing upon recent income trends in the
Southwest is clearly evident. It gener-
ated a sharp upturn of income payments
in all four Southwestern States in 1942
and 1943, following their uniformly less-
than-average income gains from 1939 to
1941. Further, the contraction of war
spending in the Southwest during 1944,
as reflected in decreases of pay of the
armed forces and income from contract
construction, accounted in the main for
the slight decline in the region’s share
of the country’s income payments.

The 1944 relative decline was centered
in Texas and Arizona. In each of these
States, total income excluding the con-
struction and military components went
up from 1943 to 1944 at a rate (10 per-
cent) exceeding the comparable national
average. Developments in Oklahoma in
1944 were different from those in Texas
and Arizona in that larger-than-average
declines in military pay and income from
construction were partly offset by in-
creases in farm income and Federal ci-
vilian pay rolls.

In several respects the pattern of war-
period expansion in the Southwest was
similar to that in the Southeast. The
following may be noted.

(1) In the two areas the “dynamic”
components of total income-—pay rolis of
war industries, military payments, agri-
cultural income, and Federal civilian pay
rolls—were individually of similar im-
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portance in contributing to the increased
flow of incomes to individuals from 1940
to 1944 and in combination accounted for
more than three-fifths of the total
expansion.

(2) Military payments and Federal ci-
vilian pay rolls were unusually important
sources of income payments. They ac-
counted for roughly one-third of the
1940-44 income rise, whereas outside the
South the proportion, on the average,
was less than one-fifth.

(3) Agricultural income in the South-
west, as in the Southeast, formed about
the same percentage of total income pay-
ments in 1944 as in 1940.

(4) Further similarity between the
two Southern areas as to war-period in-
come developments is found in the spec-
tacular role of contract construction.
Federally financed projects providing
quick construction of Army camps and
industrial facilities were increased in
number during 1941 and launched in tre-
mendous volume in 1942 in both the
Southwest and Southeast. In the South-
west income from the contract construc-
tion industry (pay rolls and net income
of proprietors) soared from 110 million
dollars in 1940 to 509 millions in 1942.
It held up relatively well in 1943, when
throughout the Nation the volume of
construction fell off upon completion of
war projects, but dropped to 218 millions
in 1944. Outside the South, with singu-
lar exceptions such as Nevada and sev-
eral of the Northwestern States, the
influence of construction upon wartime
changes in income payments was not
considerable.

A discussion of Southwestern income
developments over the war period can-
not escape mention of the sweeping,
spectacular expansion of war production
in the area. Pay rolls of the eight man-
ufacturing industries in the war classi-
fication rose from 78 million dollars in
1940 to 840 millions in 1944, advancing
from 2 percent to 10 percent of all in-
come payments in the Southwest.
Three-fourths of this war-industry ex-
pansion, which in relative terms ex-
ceeded that in any other part of the
country, occurred in transportation
equipment (mostly aircraft production
and privately-owned shipbuilding). The
continued expansion of transportation
equipment during 1944 pushed war-in-
dustry pay rolls in the Southwest 14
percent above 1943. This paralleled the
16 percent gain in the Southeast and far
exceeded the Nation-wide rise of 4
percent.

Central States

Changes in income payments in the
Central States have tended to approxi-
mate changes on a Nation-wide basis.
The tendency for the region to receive
a relatively constant share of the Na-
tion’s total income is an interesting com-
posite of- differing State trends. These
include declining shares in Illinois,
Missouri, and Minnesota ( a war-period
development), rising shares in Michigan
and Indiana, and relatively stable shares
in Ohio, Wisconsin, and Iowa.

The most pronounced of the indi-
vidual State trends has been the con-
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sistently less-than-average income
growth of Illinois. The 44 percent in-
come expansion in this State over the
1929-44 period was little more than half
as large as the growth of individual
incomes on a Nation-wide basis.

Illinois’ lag is attributable mainly to
a lower rate of expansion in factory pay
rolls. Other significant contributing
factors are the less-than-average ad-
vance of Government pay rolls (includ-
ing military pay) and the comparative
sluggishness of income flowing from the
trade and service industries.

In 1944, however, income payments in-
creased by a larger percentage in Illi-
neis than in the Nation. This reversal
of past relationships centered in war
manufacturing, where pay rolls rose 17
percent in the State as compared with
a 4 percent rise in the country as a
whole. Gains were appreciable in the
State’s large iron and steel industry, in
the machinery industries, and in trans-
portation equipment.

In Michigan and Indiana, as in Illi-
nois, relative income changes in 1944 did
not accord with established trend. Sta-
bility of war-industry pay rolls in Michi~
gan and their small rise in Indiana,
together with a substantial drop in the
latter’s farm income, retarded the rate
of income gain in these two States last
year and broke their consistently better-
than-average records.

The Central region’s advance in income
payments from 1940 to 1944 stemmed
mainly from war industry and agricul-
ture. Military payments, though com-
prising as much as one-tenth of the rise
in all income, were relatively less impor-
tant in the Central States than in any
other area as a source of war-period in-
come expansion. In this connection it
may be noted that, whereas the region’s
share of total income payments in the
Nation declined between 1940 and 1944,
its share of total nonmilitary income was
approximately the same in the 2 years.

In Michigan payments to employees of
war-manufacturing establishments last
year formed nearly one-half of total in-
come payments. In Ohio and Indiana
the proportion was one-third. As meas-
ured by the 1940-44 increase in the per-
centage of war-industry pay rolls to all
income payments, Michigan, Ohio, and
Indiana were among the States whose
peacetime income structures were most
drastically distorted by the stimulus of
war production.

Agricultural income comprised a larger
share of total income in 1944 than in 1940
in every State of the Central region. It
accounted for more than two-fifths of
the 1940-44 increase in income payments
in Iowa and for more than one-fourth of
the rise in Minnesota. Agriculture con-
tributed importantly to expanded in-
comes also in Wisconsin and Missouri.

From 1940 to 1943, under the impetus
of an unprecedented expansion of income
from meat animals, farmers’ net income
in the Central region more than tripled—
an appreciably larger growth than in the
remainder of the Nation. In 1944, how-
ever, farm income dropped 15 percent in
the Central States while showing little
change, on the average, in other parts
of the country.
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Northwest

Changes in total income payments over
the 1929-44 period were more irregular
and less subject to pattern in the North-
west than in any other region. In the
Northwest, agriculture, a naturally vola-
tile source of income, is more important
than elsewhere, and it has exhibited
greater volatility in this region than in
any other.

This greater volatility in the North-
west, which stems in part from the fact
that “fixed” expenses such as deprecia-
tion, interest, taxes, and rent constitute
a markedly higher proportion of gross in-
come there than in other areas, is readily
demonstrated. The net income of farm-
ers in the Northwest plunged dispropor-
tionately from 786 million dollars in 1929
to 160 millions in 1933. Similarly, it
rose faster than in the Nation as a whole
during the late thirties but by 1939 had
recovered only partially from depression
and drought.

From 1939 to 1943, moreover, farm in-
come in the Northwest quadrupled phe-
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nomenally, from 414 millions to 1,750
millions. In 1944, however, it dropped
16 percent—a larger decline than in any
other region. Continued expansion of
nonagricultural income last year offset
this drop, but the Northwest’s rise in total
income payments was the smallest in
the country.

The varying fortunes of Northwestern
agriculture are reflected in the region’s
changing share of the country’s total in-
come payments. The main impetus to
its markedly larger-than-average income
expansion from 1939 to 1943 was derived
from agriculture. Net farm income rose
from 16 to 25 percent of income pay-
ments in the region over this 5-year
period and accounted for one-third of
the total increase.

War industry, Government, and con-
tract construction also contributed sig-
nificantly to the sharp income expansion
of the Northwest during the war. In-
come from these sources rose by less-
than-average proportions between 1939
and 1941, and its subsequent quick up-
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turn reflects the direct impact of the war
upon individual incomes in the North-
west.

Manufacturing is traditionally an un-
important source of income to the North-
west. But in Kansas, where most of the
region’s manufactures are located, pay
rolls of war industries jumped from 15
million dollars to 288 millions between
1940 and 1944. They increased from 2
percent to 15 percent of the State’s in-
come over this 5-year period and pro-
vided one-fourth of its income expansion.

In Nebraska, Colorado, and Utah—
areas that had little heavy industry—
war production accounted for 10-15 per-
cent of the 1940-43 increase in all income
payments. In 1944 war-industry pay
rolls showed a further rise in Nebraska
but declined sharply in Colorado and
Utah.

Rising from 17 million dollars to 60%
millions from 1940 to 1944, military pay-~
ments were relatively a somewhat more
important source of income expansion in
the Northwest than in any area outside

Table 5.—State Income Payments, by Type of Payment, Selected Years, 1929-44

[Millions of dollars]
State 1920 | 1933 | 1039 | 1940 | 1041 | 1042 | 1943 | 1944 State 1929 | 1933 | 1939 | 1040 | 1941 | 1942 | 1943 | 1944
United States, total 1_ ... 82,617| 46,273| 70,601) 75,852] 92,260]115, 301)138, 854148, 090 || Florida, total—Continued.
Property income.._..._ 135 75 163! 163 162 167 180) 191
‘Wages and salaries 2___| 52,436| 28, 566| 43,850| 47,995{ 59,943} 77,048 95, 981100, 567 Other income.___.____._ 9 26 - 56 60 62 63 93 156
Proprietors income 3___| 13,816/ 6,632| 10,973| 11,848 15,784/ 20,372 23,099| 23, 192
Property income 4_.___ 15,286| 8,728| 11,023] 11,335 12,283| 12,790 13,973] 15,058 || Georgia, total .__....__.... o56)  596|  901| 9s6| 1,241] 1,6320 2,101| 2,301
Other income 5.__.____ 1,079 2,347| 4,755 4,674| 4,259 4,191 5,801 9,273 Wages and salaries 580) 375 545 604 803 1,093| 1,426f 1,514
Proprietors’ income. . 264 131 205 226 276 358 412 425
Alabama, total._._._....... 802 419; 681 763| 1,037) 1,419 1,738) 1,847 Property income.... 102 65 93 96  104] 121 147} 156
Other income 10 25 58 60 58 60, 116| 206
Wages and salaries__.._ 479 242 410 466 650 963 1,166/ 1,181
Proprietors’ income. ... 230 111 162 180 256 321 364 366 || Idaho, total __.___.__._.._.. 230 115 213 232 278|408 473 525
Property income........ 84 40 56 61 78 87| 108] 115 Wages and salaries_____ 129 69 124f 132] 152) 225 2590 303
Other income..._..._.__ 9 26 53 56 53 48 100 185 Proprietors’ income . _. 79 27 57 64 85 139 163 156
Property income....... 19 10 14 18 24 29 33 36
Arizona, total.____._.._.... 245 120; 227 237 287 433 580| 548 Other income._._..___. 3 9 18 18 17 15 18 30
Wages and salaries..__. 167 770 o0 144 1750 2870 4070 366 |i Miinois, total. .. __._____._ 7,036| 38,3350 ©5,285! 5,740, 6,889 8,035 9,334 10,121
Proprietors’ income. __. 42 17 39 46 58 90| 108 93 Wages and salaries_..__| 4,821] 2,251| 3,461| 3,816 4,503| 5, 525/ 6,508 7,097
Property income. _.___. 30 14 26 26 32 36 38 41 Proprietors’ income. ... 881 4061 723) 773 1,044 1,257| 1,422 1,350
Other income..._._.... [ 12 22 21 22 20 27 43 gr%perty income. .. 1, 2€0 501 7704 809 958 9521 1,031 1,104
ther income_.._._____ 74) 1771 331y 342]  204]  301] 373 b6l
Arkansas, total__..___..._ 562] 28| 478  4903] 658  888| 964 1,068
. Indiana, total.________.____ 1,877| 978 1,688| 1,858 2,437 3,067| 3,730 3,011
Wages and salaries..___ 2761 1ot 2200 220|205 456, 5001 5l Wages and salaries._._ 1,278 6321 1,086 1,216 1,614 2,060| 2,568| 2,670
Proprietors’ income....| 219 991 174] 178)  209]  337) 319 350 Proprietors’ income_.._|  343|  172] 208|309 463}  0628] 717] 689
Property income....... 58 271 420 421 48 55 61 70 Property income....._.|  224| 118/  180; 221| 262| 276]  300[ 323
Other income..._.._.. 9 22 42 44 46 40 75 134 Other income._.__._.... 32 561 124{ 112 08| 102{ 145| 220
California, total_______.__. 5,217| 3,113| 5,047| b5,606] 7,044 9,205 12,036| 12,948 || Towa, total . ________._____ 1,348 644 1,185 1,233] 1,527{ 1,956 2,336 2 260
. Wages and salaries.__ .. 691 384 570 560 600, 809, 0491 1,030
Wages and salaries.__.. 3,160 1,837| 3,050 3,389 4,350 6,282) 8 541] 9,044 Proprietors’ income. .. 467| 150} 429 409  632]  €02| 1,003| 867
Proprietors’ income. ... 791 443 750 875! 1,151 1,451 1,813| 1,921 Property income.. ... 173 77 122 170 144 182 203 216
Property income._.____. 1,190 639 896 954 1,190| 1,138] 1,253| 1,347 Other income._..__... 17 33 64 64 61 63 o1 147
Other income....._.._. 76 144 351 388 353 334 429 636
Kansas, total.__._.___..._. 9970 474f  692]  757|  o74| 1,427 1,209 1,867
Colorado, total. .._....... 633 358  563| 580, 695 973 1,126] 1,101 Wages and salaries..... 535|  208|  392| 403 04| '763( 1,027 1,086
. Proprietors’ income... . 307, 87, 165 196 308 477 554 491
Wages and salaries___.. 390 219; 328 339 397 583 676 641 Property income.._.. .. 139 62 85 105 121 138 155 170
Proprietors’ income....| 127 57;  102) 11y 138 2121 2470 219 Other income_.________ 16 27 50 53 51 49 73 120
Property income._..... 104 58 78 81 104 125 137 146
Other income..___.____ 12 24 55 59 56, 53 66 95 Ken‘t;gcky, togal ___________ e64!  534| 839 880 1,042] 1, 322 1, 6(739 1,795
. ages and salaries_.___ 546 302 468 509 601 63 970 984
Connecticut, total _..._.._. 1,459 888! 1,301 4,417, 1,837] 2,329/ 2,632 2682 Proprietoys’ income. .. 263 119 206 211 256 360 4:3)0 465
Wages and salaries.... o460 534}  834] 961 1,308/ 1,743 1,087 1,958 Property income.._____ 137 78 100 971 1231 138 158 170
Proprietor’s income.—..| 127 74 13 1% 'is4 il i ’ I8 Other income....___._.. 18} 35 65 63 62} 61} 10H 176
i 7: 1 2 281) 333  360] 362
Eroperty moome......-| 78 2 W OB %W % %l 18| Louisians, total ... so2| 457 28| sar| 1080 1,400 1,835 1,046
""""" })Nages and salaries_.._. 528 308! 423 542 685 ggé 1, gfﬂ 1,333
Delaware total.........__. 218)  127]  203]  239) 278) 816, 3720 399 roprietors’ income____| 198 82 1 146) 106 293
Wages and salaries ____| 104 620 101 139|  169| 208 285 265 Property income. ... 126 651 11y 1020 123 124 101 149
Proprietors’ income. ... 2% 13 25 26 35 46 47 g.‘é Other income....__._... 10 32 56 57 62 60l 100/ 171
i 6 56 60 5 R
Froperly income.. oA T8 % W || Maine, tetal ... a9l 207 ool a3l sos  eer| swol sar
""""" }”Vages and salaries..._. 2’;6 12(2) 2§§7S 2;2 350 483 ﬁgg 599
Dist. of Col., total..__..__. 638) 495!  813] 905 1,040] 1,2511 1,458 1,518 roprietors’ income. ... 9 9 70 95 1 A3
Wages and salaries 452|348 504  659| 804 '996| 1,183 1,200 Property income._. g 61l 70w e e Ty 77
Proprietors’ income. 62 38 57 64 78 93 1§8 12277 Other income. ... 8 1 25 2 2 2 33 54
Property income. . 112 88 119 140 116 126 7!
A B3 42 36 50 79 | Maryland, total. ____.__.__ 1,106 720 1,074 1,222| 1,516 1,997) 2,382 2,466
Other income............. I . Wages and salaries . - 65 4l ’egg '725 Lot LSt 1702 1,783
ida, total. oo 695 425 819 900] 1,062] 1,464 2,067] 2,198 Proprietors’ income. ... 161 134 138) 210 2681 288
o e and salaties 4d6| 249  466] 524|657 072 1,446] 1,401 Property income. ... 26) 1851 222, 235 212 225 220 261
Proprietors’ incom 105 751 134] 1531 181  262) 348] 360 Other income. ... 14 o 4 o4 49 49 80 182

6544906—45——3
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Table 5.—State Income Payments, by Type of Payment, Selected Years, 1929-44—Continued
[Millions of dollars]
State 1929 | 1933 | 1939 | 1940 1941 1042 | 1943 1944 State 1929 | 1933 | 1639 | 1940 | 1941 | 1042 | 1943 | 1944
Massachusetts, total____._. 3,787 2,386 3,106| 3,309; 3,846 4,499 5,098 5,407 |[{ Oklahoma, total ___._.___._ 1,079, 537 796 829 956 1,305/ 1,569, 1,748
Wages and salaries._.__ 2,469 1,435 1,963! 2,115 2,658 3,280{ 3,783| 3,910 ‘Wages and salaries.____ 621 301 426 433 507 720 9631 1,003
Proprietors’ income_ 368 205 279 304 370 413 420 438 Proprietors’ income.__. 283 131 195 220 278 398 375 428
Property income._.. 899 633 641 665, 628 624 669 720 Property income______ 161 71 101 103 97 116 128 145
Other income 51 113 223 225 160 182 226 339 Other income.......... 14 34 74 73 74 71 103 172
Michigan, total__..___._____ 3,543 1,641| 3,054 3,425 4,271] 5,432| 6,830 7,098 {| Oregon, total .. .....___.. 603 337 587 633 824) 1,178] 1,534 1,572
Wages and salaries... 2,434] 1,146| 2,143} 2,477) 3,201 4,163] 5,393} 5,477 ‘Wages and salaries... .. 394 212 383 411 537 8211 1,107 1,103
Proprietors’ income. 435 225 359 402 509 643 751 773 Proprietors’ income.._.. 130 67 109 121 175 235 279 283
Property income._. 635 176 342 368 410 445 478 514 Property income____... 67 37 53 60 74 &5 94 1062
Other income_._.___._. 39 94 210 178 151 181 208 334 Other income.__......_. 12 21 42 41 38, 37 54 84
Minnesota, total____...._.. 812) 1,378 1,424) 1,626 2,022} 2,355\ 2,395 /| Pennsylvania, total __._... 7,338: 4,C27| 5819 6,225 7,404; 8,783 10.125( 10,830
‘Wages and salaries. 508 789 w87 8907 1,080| 1,266| 1,347 Wages and salaries. ... 4,987, 2,594 3,760 4,148] 5,201 6,422| 7,475 17,796
Proprietors’ income 145 323 357 453 645 70 656 Proprietors’ income.._. 808 400 627 692 853 9931 1,092 1,139
Property income.. 117 151 17 179 190 207 223 Property income___.... 1,452 831 979 9781 1,014 1,065 1,146, 1,234
Other income__.__.__._ 42 115 109 104 97 112 169 Other income_._.._._.. 91 202, 453 407 336 303 412 661
Mississippi, total.__.__.___ 544 256 436 444 630 8811 1,072| 1,148 |{ Rhode Tsland, total........ 579 366 480 511 651 814 915 296
Wages and salaries. 237 121 193 214 295 440 584 56 Wages and salaries. .. 389 223 310 335 458 612 698 748
Proprietors’ income._._. 244 94 168 153 245 351 345 376 Proprietors’ income. ... 51 29 39 42 57 68 66 69
Property income. 57 23 38 38 47 54 T 8 Property income. ... 1321 100 100 101 112 107 115 123
Other income._..._..... 6 18 37 39 43 36 73 138 Other income....._.... 7 14 31 33 24 27 36 56
Missouri, total__._..._._... 3,383 3,559 li South Carolina, total...... 438 299/ 403! 545 703 054 1,115 1,219
Wages and salaries. 2,131 2,219 Wacres and salaries. . 266 181 203 340 481 669 787 792
Proprietors’ income 760 723 Proprietors’ income. 132 73 124 127 137 197 195 231
Property income. 326 351 Property income... 35 24 36 37 45 52 67 75
Other income______._.__ 166 266 Other income 5 21 40 41 40 36 66 121
Montana, total..______.___ 325 158 288 321 372 459 498 614 1} South Dakota, total. ... 288 118 227 242 301 430 500 475
Wages and salaries. 207 102 170 181 196 239 264 269 Wages and salaries___.. 137 79 108 112 124 162 190 196
Proprietors’ income 79 26 66 84 124 163 172 170 Proprietors’ income...... 122 15 79 89 134 221 259 212
Property income. 33 17 25 30 28 36 40 42 Property income___.._. 26 12, 17 20 24 31 33 38
Other income_..__ 6 13 27 26 24 21 22 33 Other income__........ 3 12 23 21 19 16 18 29
Nebraska, total_.____..__.. 764 374 523 569 655 975 1,203| 1,208 || Tennessee, total ... 905 516, 853 927| 1,221 1,508 1,946 2,193
‘Wages and salaries. 379 223 289 205 329 460 589 633 Wages and salaries.__. 547 316 520 569 754 947 1,257} 1,371
Proprietors’ income 272 87 134 155 212 385 461 387 Proprietors’ income. 231 112 185 198| 280 350 414 449
Property income. 1056 50 60 77 75 95 107 115 Property income.. 113 61 90 95 125 139 161 172
Other income_.____._._ 8 14 40 42 39 35 46 73 Other income....._.-.. 14 27 58 65 62 63 114 201
Nevada, total__........... 74 43 84 92 107 196 203 196 I Texas, total..._._... . 4,388| 5,819 6,080
Wages and salaries_ 50 30 52 57 67 140 146 136 ‘Wages and salaries. 2,755! 3,835/ 3.915
Proprietors’ income 13 5 12 15 19 34 33 32 Proprietors’ income 1,070 1,240{ 1,196
Property income. 9 6 15 15 16 17 18 19 Property income.. 396 459 493
Other income.......... 2 2 5 5 5 5 6 9 QOther income_......... 167, 285 476
New Hampshire, total___._ 302 200 268 269 309 348 373 403 || Utah, total...._.._. P, 272 143 243 265 328 512 654 606
Wages and salaries..__. 205, 1251 170 174 212 243 254 266 Wages and salaries. 177 91 151 166 202 352 459 402
Proprietors’ income..._ 35 22 29 28 35 41 46 48 Proprietors’ income 58 23 46 52 74 107 134 124
Property income. . 58 45 52 50, 48 50 53 b7 Property income.._ 33 18 24 24 29 33 35 38
Other income... . 4 8 17 17 14 14 20 32 Other income___....__. 4 11 22 23 24; 20 26 42
New Jersey, total._..._.___ 3,268] 1,985 2,859 3,138 3,676/ 4,519 5321 5,688 || Vermont, total...... PEp— 216 127] 174 187 219 251 287 305
Wages and salaries_____ 2,1700 1,220] 1,877 2,136l 2,673| 3,467 4,165 4,360 Wages and salaries. . 133 74 104/ 111 130 155 175 179
Proprietors’ income.._. 365 211 289 319 387 447] 463 483 Proprieters’ income. 42 23 33 33 40 49 58 61
Property income_____._ 692 474 526 526 477 462 497 536 Property income. . 37 24 28 33 40 39 42 46
Other income.___..__._ 41 80 167 157 139 143 196 309 Other income..._. 4 6 9 10 9 8 12 19
New Mexico, total.________ 161 90 179 190 222 295 363 394 || Virginia, total_____. P 987 639 9961 1,127 1,484 2,004) 2,373| 2,672
‘Wages and salaries_____ 90 56 99 103 123 173 229 237 ‘Wages and salaries. 640 412 649 7531 1,044) 1,555 1,746 1,894
Proprietors’ income___. 53 19 44 51 63 81 84 20 Proprictors’ income. 219 118 173 186 246 328 357 419
Property income.._._._ 15/ 9 19 18 18 26, 29 31 Property income.. 116 85 126 134 144 160 174 189
Other income__.__.._.. 3 6 17 18 18 15 21 36 Qther income......... 12! 24 48 54 80 51 96 170
New York, total ........_. 14,479] 8,509| 11,301] 11,830| 13,384] 15,132 17,544 19,345 || Washington. total.....____ 1,104 598 1,012 1,100 1,501) 2,175) 2,789 3,048
‘Wages and salaries.____ 8,010] 4,940 6,965 7,460; 8,754] 10,330 12,271} 13,354 Wages and salaries. 743 384 668! 738 994| 1,544] 2,041 2,215
Proprietors’ income_.__| 1,894 015 1,303 1,430| 1,713; 1,910| 2,101} 2,277 Proprieters’ income 194 104 157 171 268 3%0 458 484
Property income_..__..} 3,495! 2,250 2,362 2,202 2,325 2,302| 2,460; 2,663 Property income.. 151 73 108 114 158 172 189 204
Other income_._.__.____ 180] 39, 671 648 592 590 703) 1,051 Other income........._ 16, 37 79 77 81 7 101 145
North Carolina, total___.. _ 966 677] 1,000] 1,131| 1,436) 1,859] 2,209] 2,435 || West Virginia, total ... 793 474 714 760 905! 1,081 1,225/ 1,356
‘Wages and salaries...__ 580 382 644 699 879 1,135/ 1,419; 1,401 Wages and salaries.. 575 326 492 539 661 796, 963
Proprietors’ income.___ 260 188 276 261 360; 517 504 633 Proprietots’ income. 118 67 99 101 124 152 166 176
Property income._.. 117 81 117 112 141 151 178 201 Property income. ... 87 46 69 67 68 78 84 90
Other income..__..__.__ 9 26 53, 59 56! 56 108 200 Other income 13 35 54 53 52 55, 76 127
North Dakota, total. 264 126 209 237 331 432 504 501 || Wisconsin, fotal ... 1,849, 938] 1,514 1,622; 2,041} 2,543 3,008 3,225
Wages and salaries..... 149 76 101 107 120 141 161 179 Wages and salaries. 1,198 599 948! 1,021 1,245 1,592 1,900 2,028
Proprietors’ income__.. 94 31 71 93 169 248 291 258 Proprietors’ incomme. 352 139 270 299 437 575 685 694
Property income... 18 11 15 18 26, 29 36 37 Property income.. . 275 135 1821 193 264 288 316 342
Other income.._._.____ 3 8 22, 19 16 14 16 27 Other income.......... 24 65 114 109 95 88 107, 161
Qhio, total __._______..__._. 4,9200 2,601 4,154] 4,448) 5,646 6,933 8,306/ 8,877 || Wyoming, total - 154 87 141 151 174 216 242 255
Wages and salaries._._. 3,416) 1,724] 2,748 3,028 3,908 4,950 6,092 6,399 Wages and salaries. 103 56 83 84 100; 128 144/ 158
Proprietors’ income____ 627 319 528 545 746 9291 1,012 1,028 Proprietors’ income 36 17 36 42 52 65, 71 64
Property income______. 795 405 565! 602 759 822 889 957 Property income.. 13 10 13 16 15 16 18 19
Other income._________ 82 153 313 273 233 232 313 493 Other income. _.______ 2 4 9 9 7 7 9 14

1 Includes only payments to residents of the continental United States; excludes, therefore, pay of armed forces and Federal civillan employees stationed outside the country.

2 After deduction of employees’ contributions to Social Security, Railroad Retirement, Railroad Unemployment Insurance, and governraent retirement programs. Pay of the
armed forces, net of contributions to family-allowance payments and of votuntary allotments of pay to individuals, is allocated by States in terms of the state of duty.

3 Represents net income of unincorporated businesses, including farms, before owners’ withdrawals.

4 Includes dividends, interest, and net rents and royalties. . . . L

# Includes direct relief, work relief; 1abor income items such as pensions, compensation for injuries, and social insurance benefits; mustering-out payments to veterans (in 1944);
and (in 1942-44) family-allowance payments and voluntary allotments to dependents of military personnel (allocated to State of dependents’ residence).

Source: U. 8. Department of Commerce.
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the South. They formed nearly one-
third of the increase in all income in
Idaho and one-fifth in Colorado and
Wyoming.

The sharp expansion and confraction
of war construction from 1942 to 1944
had direct, significant impact upon in-
come payments in the Northwest. In-
come from contract construction estab-
lishments in the region spurted from
119 million dollars to 447 million from
1941 to 1942. Gains were pronounced
in all States of the region except North
Dakota, with the bulk of the expansion
occurring in Kansas, Colorado, Nebraska,
and Idaho. PFollowing the completion of
military and industrial projects, con-
struction pay rolls dropped sharply
throughout the region in 1943 and 1944.
Their drop, as had been their spurt, was
proportionately larger in the Northwest
than on a Nation-wide basis.

These movements provide considerable
explanation of the comparatively large
income gains during 1942 in Kansas,
Colorado, Utah, Nebraska, and Idaho
and the less favorable experience of
these States in 1943 and 1944,

Far West

Highlights of the Far West’s rapid in-
come rise in the war period include:

(1) Total income payments in the
region expanded from 7.4 billion dollars
to 17.8 billions between 1940 and 1944—
an advance of 139 percent as compared
with 90 percent in the remainder of the
Nation.

Washington’s 177 percent increase in
aggregate individual incomes from 1940
to 1944 was the top-ranking performance
in the Nation, while Oregon placed third
and California tenth in the array of all
States according to degree of war-period
income expansion.

(2) While most components of total
income increased at a sharper rate in
the Far West than nationally, the re-
gion’s 1940-44 growth of individual in-
comes stemmed principally from a record
360 percent expansion in factory pay
rolls, a more than tripling of farmers’
net income and government pay rolls
(including pay of armed forces), and a
doubling of the net income of proprietors
in nonagricultural pursuits.

(3) Pour-fifths of the Far West’s rec-
ord rise in payments to factory employees
was provided by war industries, in which
pay rolls went up from 358 million dol-
lars in 1940 to nearly 3.5 billions in 1943
and 1944,

(4) Transportation equipment (mostly
aircraft production and privately owned
shipbuilding) accounted for three-
fourths of total war-industry pay roils
in the three West Coast States in 1944.
‘With the establishment of great new cen-
ters of aircraft production and ship-
building, transportation equipment pay
rolls in California, Washington, and Ore-
gon jumped from 131 millions in 1940
to more than 2.5 billions in 1943 and 1944.
This tremendous spurt was the feature
of the growth of war production on the
West Coast.

(5) In 1341 the Far West displaced the
Middle East at the top of the Nation's
per capita income scale. In 1944 Wash-

SURVEY OF CURRENT BUSINESS

ington and California ranked third and
fourth, respectively, among all States in
respect to size of per capita income of
the total population. The average in-
come of civilians in California last year
($1,539) was the highest in the country,
while Washington’s average of $1,523
was eXceeded by slight margins only in
California and New York.

Income payments in the FPar West ad-
vanced in 1944 at only a slightly higher
rate than in the Nation as a whole. Ces-
sation of the region’s past trend of mark-
edly larger-than-average income growth
resulted mainly from a 2-percent decline
in war-industry pay rolls, as compared
with a Nation-wide advance of 4 percent.
In California, where pay rolls in war in-
dustries last year dropped 3 percent and
in all manufacturing industries equaled
the 1943 level, total factory employment
declined steadily and at year-end was
one-fifth below the wartime peak of more
than 1,200,000 in August 1943.

The influence of wartime changes in
construction activity upon the unusual
movements of total income in Nevada
between 1942 and 1944 should be noted.
Nevada scored the largest advance in
income payments in the country in 1942
and the smallest advance in 1943. In
1944 its income declined. 'These move-
ments were shaped largely by a spurt in
contract construction income from 8 mil-
lion dollars in 1941 to 63 millions in 1942
and a drastic decline to 27 millions in
1943 and 11 millions in 1944.

Business Situation

(Continued from p. 3)

from lower production of large steel
castings and the abandonment of some
high-cost obsolete furnaces and the time
required to renovate others. These fac-
tors will more than offset tonnage in-
creases made possible by the switch in
demand from alloy to carbon steel, the
increased product yield per ton of ingot
resulting from the shift in products de-
manded, and the anticipated improve-
ment in the manpower situation.

In summary, the slowness in making
steel available for civilian uses has been
a serious drag on reconversion progress.
No marked improvement is possible until
munitions cutbacks have been fully re-
flected in an easing of mill order boards
and until there is further depipelining of
components. In the meantime, rapid
progress in reconversion will be re-
stricted largely to tho