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THE new year started with a sharp
pickup in consumer spending, which had
shown only a modest improvement from
the third to the fourth quarter despite
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the BUSINESS SITUATION

a large advance in disposable income.
Seasonally adjusted retail sales in Jan-
uary are estimated to have increased
significantly above the December rate,
according to preliminary reports. Not
only were automobile sales stronger but
sales in nondurable goods stores were
also considerably higher.

Personal income advanced in January
but much less than it had in the last 2
months of 1967, and nonfarm establish-
ment employment showed little change
from December, primarily because bad
weather held down construction activ-
ity. Industrial output fell back a little
after very sharp gains in November
and December, when the auto industry
was recovering from the strike.

The reduction in auto output in Jan-
uary, which was due mainly to sporadic
walkouts, and recently announced cut-
backs in first quarter production sched-
ules suggest that the recovery in autos
will not add as much to the rise in
GNP in the first quarter as had been
thought. However, when allowance is
made for the special factors affecting
January developments, it would appear
that a sizable increase in aggregate
economic activity is in progress even
though its dimension cannot be
quantified.

Spurt in durable goods orders

Doubts about the strength of demand
in manufacturing should be lessened by
recent changes in new orders. Orders
showed a very sharp rise in December
in both durable and nondurable goods
industries; in durables, every major in-
dustry reported a substantial gain,

which brought the total for the quarter
to a new peak, slightly above the previ-
ous high reached in the third quarter of
1966 (chart 1). Unfilled orders for du-
rables at the end of December were $2%
billion above their level at the end of
September (seasonally adjusted) and
more than $3 billion above their level
at the end of 1966.

The improvement in new orders from
the third to the fourth quarter was pro-
nounced in the case of durable goods
materials. The rise in primary metals
reflected mainly the pickup in steel de-
mand (discussed below). Orders for eon-
struction ‘materials showed their first
quarterly increase in over a year as con-
struction activity continued to advance.

New orders for defense products,
which had declined in the third quarter,
moved up in the fourth almost back to
the second quarter peak. Aircraft orders,
a large and volatile component of this
series, were especially heavy in Decem-
ber as they had been in June and again
in October.

Demand for producers’ durable equip-
ment is rising but still lacks vigor.
Orders for machinery and equipment
improved in both November and De-
cember, but the total for the quarter
was below the third quarter total and
the very high rates of mid-1966.

Orders for consumer durables rose to
a record rate in December. Orders for
these goods were sluggish in the first
half of 1967 because stocks held by
distributors and dealers were heavy;
with inventory positions improved by
midyear and consumer demand advanc-
ing slowly but steadily, new business
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received by manufacturers has gained
considerably in the past two quarters.

Personal income up

After unusually large advances of
$6% billion in November and $7 billion
in December, personal income rose only
$2 billion in January to a seasonally
adjusted annual rate of $651% billion.
Special, nonrecurring factors were
partly responsible for the wide variation
in the size of the monthly increases.
The recovery from the strike bolstered
private payrolls in November, and in
December, Government payrolls were
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temporarily swollen by the lump-sum
payment of the retroactive portion of
the pay raises for military personnel and
Federal civil service employees.

Total wage and salary disbursements
declined about $% billion from Decem-
ber to January mainly because Govern-
ment payrolls returned to a ‘more
normal level. Private payrolls were up
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nearly $2 billion last month, after a $3
billion increase in December; the ad-
vance slowed because of a reduction in
construction payrolls and a slower rate
of gain in manufacturing. Payroll
incomes in the distributive and serv-
ice industries continued their steady
advance.

Nonpayroll incomes generally showed
small gains, although dividend pay-
ments rebounded considerably from
December, when they were depressed
because of a reduction in yearend extras.
Personal contributions for social insur-
ance, which are deducted to arrive at
personal income, increased $1% billion
in January because the taxable wage
base for workers covered by Social
Security was raised from $6,600 per
year to $7,800.

Employment little changed

Most of last month’s advance in pri-
vate payrolls was attributable to higher
average hourly earnings since hours of
work declined and employment changed
little from December, after seasonal
adjustment. Employment was depressed
by a very large cutback in the contract
construction industry. Unusually cold
weather during the first 3 weeks of
January slowed building projects; as a
result, the number of employees on
construction payrolls, which normally
declines by about 200,000 persons from
December to January, fell by 325,000
this year.

An advance of nearly 45,000 persons
in January brought seasonally adjusted
employment in manufacturing close to
the peak reached a year earlier. Much
of the latest monthly rise was concen-
trated in the machinery and equipment
industries; a 25,000 increase at non-
electrical machinery plants reflected
mainly the settlement in early January
of a 39-day strike against a major
producer of agricultural implements.

Industries other than construction
and manufacturing generally reported

“higher levels of employment in January
than in December. The largest in-
creases were in State and local govern-
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ment, the service industries, and retail
trade.
The Nation’s unemployment rate fell

" to a l4-year low of 3} percent of the

civilian labor force in January, after
seasonal adjustment. Although the re-
duction from December may have been
influenced by random developments,
there can be little doubt that there has
been a very distinct improvement in
the unemployment situation since early
last fall, when the overall rate was
above 4 percent. Decreases in rates have
occurred for virtually all occupational
and industrial categories.

Auto sales improve

After a somewhat disappointing De-
cember, dealers’ sales of new domes-
tically produced automobiles rose to a
seasonally adjusted annual rate of more
than 8 million units in January (chart
2). Sales were at a 7.8 million rate in
December and had fallen below 7
million in November. Sales in January
may have received a fillip from special
promotions. Dealers started off the
new year with larger and more balanced
stocks than in ‘many months. Ibp-
ventories at the beginning of 1968, at
1% million units (seasonally adjusted),
were higher than at any other time
since the end of June 1967. Stocks rose
above the 1.3 million mark by the end
of January and represented 1.9 months
of sales at the January sales rate.
This was somewhat below the ratio
that prevailed in 1966 and well below
the ratios of early 1967, when sales
were depressed.

Rise in payments deficit

The U.S. balance of payments posi-
tion deteriorated sharply from the third
to the fourth quarter of 1967. Measured
on the liquidity basis, the fourth quarter
balance was adverse by $1.8 billion,
seasonally adjusted, as compared with a
third quarter deficit of $650 million.
Measured on the official reserve trans-
actions basis, the fourth quarter balance
was adverse by $1.2 billion, as com-

(Continued on p. 10)
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NATIONAL INCOME AND PRODUCT TABLES

1966 1967 1966 1967

1966 | 1967 | OI | IV 1 s I | IV | 1966 | 1967 | HI | IV 1 Ir ur | iv

Seasonally adjusted at annual rates Seasonally adjusted at annual rates

Billions of current dollars . Billions of 1958 dollars
Table 1.—Gross National Product in Current and Constant Doellars (1.1, 1.2)

Gross nationalproduct. . __________________l_..____________ 743.3 | 785.0 | 748.8 | 762.1 | 766.3 | 775.1 | 791.2 | 807.3 | 652.6 | 669.3 | 654.8 | 661,1 | 660,7 | 664.7 | 672,0 | 679.6
Personal consumption expenditures_.._______________._____._.__.._ 465.9 | 4917 | 470,1 | 473.8 | 480.2 | 489.7 | 495.3 | 501.8 | 418,0 | 430.1 | 420,4 | 420, 4 | 424,2 | 430.6 | 431.5 |-434.0
Durable goods........_.. . lleeee 3 72.1| 70.9 | 70.6 | 69.4 | 72.5| 72.7| 738 | 7.3 | 721 | 7.9 | 7.1 | 69.7| 72.9| 72.7| 73.0
Nondurable goods. - 5| 217.5 | 209.5 | 210.3 | 214.2 | 217.2 | 218.5 | 220.3 | 187.7 | 193.0 | 188.8 | 188.4 | 191.8 | 193.6 | 192.8 | 193.6
1 4 L N 1§ 202.1 | 189.8 | 192.9 | 196.6 | 200.0 | 204.1 | 207.7 { 159.1 | 165.0 | 159.8 | 160.9 | 162.6 | 164.1 | 166.0 | 167.4
Gross private domesticinvestment________________________________ 118,0 | 112,1 | 116.4 | 122,2 | 110.4 | 105.1 | 112,2 | 120.8 | 105.6 | 96.9 | 103.6 | 108.4 | 96,9 | 91.3 | 96,4 | 103.0
Fixed investment. . e 104.6 | 107.0 | 104.9 | 103.7 | 103.3 | 104.6-| 108.4 | 111.6 | 93.0 | 92.1 | 93.0] 9.2 | 90.2| 90.9| 92.9 | 94.4
Nonresidential ______._________________.____. __ 80.2| 82.6| 8.2 82.8| 8.9 8.5 828 84.0| 72.8| 73.0| 73.6 | 74.2) 73.0| 72.6] 73.2| 73.3

Structures.._.._ . 1 27.9| 268| 282 27.7| 27.7| 26.3| 26.6 | 26.7| 23.6 | 2.8 | 23.7| 238.0| 2290 | 2L7| 21..5| 2L4

Producers’ durable equipment._..._________ 52.3 | 55.7 | 53. 55.1 | 54.2 1 56.2| 56.2| 57.3 | 49.2 | 51.2 | 49.9| 5.2 50,1 510 5L7 | 52.0
Residential structures. .. ___....______________________._____ 244 | 244 237! 20.9| 2.4 231 256 27.6] 20.2) 19.1] 19.4) 170} 17.3.{ 183 | 19.7 | 2L0O

onfarm._....._..__ e 23.8| 23.9| 23.2 20.4| 20.9| 22.5| 25.0 | 27.0| 19.7| 186 19.0| 16.5| 16.8| 17.8{ 19.2 | 20.6
Farm....________ - .5 .6 .5 .5 .6 .6 .6 .6 N .5 .5 .5 .5 .5 4 .4
Change in business inventories. _...__________...____oc__.____. 13.4 52| 11.4| 18,5 1 N .8 . 2 .6 .8 .6 .2 7 4 . 5 .7
Nonfarm.. ... . 13.7 | 4.8 12.0| 19.0 .3 .6 .4 7 .9 .4 1 .7 .8 .5 .2 .2
Farm s, —.3 4| =53] ~.5 .2 1 4 .5 .3 4 .5 .5 .2 .1 .4 .5
Net exports of goods and services. _ - | 51 4.8 4.6 4,3 3 3 4 0 4 [ 1 2 1 1 9
ExpOrts . e 43.0 | 45.3 | 43.7| 4.0 .3
T DO o o oo oo 37.9 | 40.6| 30.0 | 30.7 .9
1577 | 161,7
8 79.5 | 8L.5
. 63.0 | 65.6
ther e 6.5 | 17.4 | 16.6 | 15.9
Stateand local.. ... ... - 77.2| 86.4| 78.1| 80.2
Table 2.—Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national produet...._____________________ 743,3 | 785.0 | 748.8 | 762,1 | 766.3 | 775.1 | 791,2 | 807.3 | 652.6 | 669.3 | 654.8 | 661,1 | 660,7 | 664.7 | 672.0 | 679.6
Final sales._.... S 729.9 | 779.8 | 737.4 | 743.6 | 759.2 | 774.6 | 787.4 | 798.1 | 639.9 | 664.5 | 644.2 | 643.9 | 654.0 | 664.3 | 668.5 | 671.0
Change in business inventories. . 13,41 52| 1L4| 185 7.1 .5 381 92| 126 48| 10.6§ 17.2| 6.7 4| 35| 87

Goodsoutput.._ ... 379.6 | 396.0 | 381.8 | 891,7 | 388.1 | 392.1 | 398,7 | 405.2 | 353.7 | 361.4 | 854,7 | 361.1 | 356,6 | 359.5 | 362,9 | 366.5
Final sales - - 366.2 | 390.8 | 370.3°| 373.2 | 380.9 | 391.6 | 304.9 | 396.0 | 341.0 | 356.6 | 344.1 | 343.9 | 340.9 | 350.1 | 359.4 | 357.8
Change in business inventories 13.4| 52| 11.4| 185 7.1 5| 38! 9.2) 126 48| 10.6| 17.2| 6.7 4 35| 87

Durable goods_.____________ - 154.6 | 158.5 | 155.7 | 161.1 | 153.9 | 155.5 | 161.4 | 163.1 | 150.0 | 150.2 | 150.8 | 154.2 | 146.6 | 148.3.| 153.0 [ 152.9
Final sales_:-____.__. 144.7 | 1565.7 | 145.8 | 148.3 | 150.5 | 156.0 | 157.9 | 158.6 | 140.6 | 147.8 | 141.6 | 142.3 | 143.6 | 148.9 | 149.8 | 148.8
Change in business inventories______ 99| 27| 99] 128| 34| —.6| 35| 45} 93| 24| 92| 1L9| 30| —.6]| 32| 41
Nondurable goods_-._..__.._._.___ 225.0 | 237.5 | 226.1 | 230.6 | 234.2 | 236.6 | 237.3 | 242.1 | 203.7 | 211.2 | 208.9 | 206.9 | 210.0 | 211.2 | 209.8 | 213.6
Final sales._._. . 221.5 | 285.1 | 224.5 | 224.9 | 230.5 | 235.5 | 237.0 | 237.4 | 200.4 | 208.8 | 202.5 | 201.6 | 206.3 | 210.2 { 209.5 | 209.0
Change in business inventories__._._._.._._ 35| 25| L5) 57| 37| 11 3| 47| 33| 24| 14| 58| 36| 10 3| 46
Services_ ... - 287.2 ) 311,2 | 291.6 | 296,9 | 303.1 | 307.8 | 313,5 | 320.3 | 235,2 | 245,8 | 237.9 | 239.8 | 242.7 | 244.4 | 246,9 | 249.2
Structures____._______.__________ 76.5| 77.8 | 75.5| 73.5| 75.2) 75.2| 79,0 | 8L8)] 63.7] 621 | 622 60.2| 61.3 | 60.8 | 623 640

Table 3.—Gross National Product by Sector in Current and Constant Dollars (1.7, 1.8)

743,3 | 785.0 | 748.8 | 762.1 ) 766.3 | 775.1 | 701, 2 | 807.3 | 652.6 | 669.3 | 650.8 | 661.1 | 660,7 | 664.7 | 672,0 | 679.6
66,7 | 699.6 | 670.6 | 6819 | 683.9 | 690.9 | 705.2 | 718.7 | 597.5 | 610.2 | 599,0 | 604.2 | 602.7 | 606.0 | 612.5 | 619.6
642.4 | 673.7 | 646.2 | 656.9 | 658.7 | 665.3 | 670.0 | 601.9 | 578.9 | 590.6 | 580.2 | 585.1 | 583.6 | 586.6 | 592.7.| 599.6
617.6 | 649.7 | 621.6 | 633.0 | 635.1 | 641.0 | 654.6 | 667.1 | 556.4 | 566.6 | 558.0 | 562.7 | 559.9 | 563.0 | 568.4 | 574.9
248 24.0| 246| 23.90] 23.6( 233 244| 24.8| 22.4( 201 2.2 22.4| 23.7| 236 2.2} 247
20.1| 21.5| 20.3| 20.6| 201 214 21.2| 21| 147 153| 148 149 151| 153 | 15.0] 156
Rest of the world . e 42| 45| 41| 44| 41| s2| so| 46| 40| 43| 40| 43| 40| 40| 48] 44

General government - - 76,6 85.3| 78.2| 80.2| 82,5] 84.2] 86,0| 8861 55.0| 59.1| 55.8| 56.9 57.9] 58.7 | 59.6 60,0

Households and institutions
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1966 1967 1966 1967
1966 [ 19672 III | IV I II | IIX IVs? 1966 |1967»| III | IV I II III | IV»
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 4.—Relation of Gross National Product, National Income, Table 6.—National Income by Type of Income (1.10)
and Personal Income (1.9)
National income . - ___._____._____. 316,7 1649.6 |622,1 [634.1 [636,4 {641.6 | 653.4]___.__
Gross national product.___.__.._._._. 743.3 |785.0 (748,8 (762,1 (766.3 (775.1 |791.2 |807.3 C tion of employees. ... 135.7 |469.7 [441.2 1450, 2 1450.1 |463.4 | 472.6]483.6
Less: Capital consumption allowances | 63.5 | 67.0 | 63.9 | 64.7 | 65.5 | 66.4 | 67.6 ) 68.6 Wages and salaries_ . ..___.___..___. 394.6 [423.8 1399. 6 1407.4 [414.7 [418.3 | 426.2[435.9
Equals: Net national product..._____. 679,8 (717.9 (684.9 {697, 4 |700,8 {708.7 |723.6 7387 Private. - oo 316.7 1337. 5 [320.1 |326.1 |331.4 |333.2 | 330. 4|346.2
N : Military_ .. 14,7 {16.4 | 15,1 | 15,8 | 16,1 ] 16.2 | 16.3| 17.3
Less: Indirect business tax and nontax Rt
B T e 651697659 | 6ro| 670 et 702|714 Government eivilian_............ 63.2 | 60.8 | 64.3 | 65.6 | 67.3 | 68.9 | 70.6! 72.5
Business transfer payments.___ | 2.7 2 3 A A A A A . o
Statistical discrepancy . ... —2.6 |—2.4 |~8.2 |-3.8 |—4.0 |~2.8 [-1.2 | _____ Suppletents b0 mepcs and salarios.i | #1-1 | 499 | 416 | 2.7 | 444 | 45.2 | 46.4) 4.0
Plus: Subsidies less current surplus of insuranee__ ... 20.3 ( 22.6 | 20.6 | 21.1 | 22.2 | 22.3 | 22.8] 23.3
government enterprises____.__. 22| L7| 27) 26| 23] 20| L6 1.2 Other labor income. ... 20.8 {23.2 | 21.1 ] 217|222 22.9 | 23.6| 24.3
Equals: National income___._____._.. 616.7 (649.6 622, 1 |634.1 |636.4 [641.6 |653.4 |_.____ e Al ez e odl IO S S I AR NN I A
Less: Cor[iorate pr(:iﬁts ‘Emd i?ventory 6.2 | 70.0 | 810|866 | 71|83 702 Other. oo R It B e e SR
valuation adjustment______._ . X . L . 3 L2 |eeeeas . .
Contributions for social insur- Proprietors’ income._ . ________________ 59,3 | 58.4 | 59,2 | 58,6 | 57,8 | 57.8 | 58.8| 59.3
Wa:agcee-é'c'cfﬁéis:'-l_e_sé"(—liéﬁh—r-s_e- 38.243.0 3891 30.8 | 422 | 42.5 | 43.3 | 441 Business and professional._ _._._._.. 43.2 | 43.6 | 43.3 | 43.4 [ 43.2 | 43.4 | 43.8] 44.1
TRODES. oo O 0 Lol 0f L0p L0) 0f .0 rises o inincorporated enter | iy 6| 44,0 |oeroooee oo
Plus: Government transfer payments o laon|ans|ean| sl se 6] 501 Inventory valuation adjustment. .| —4 1 —.4 | b ool
topersons____________________ . . . 3 3 3 . .
Interﬁt %ai;i by government ot {224 |250 | 957|950 202 207 Farm. oo 16.1 | 14.8 | 15.9 | 151 | 14.6 | 14.3 | 15.0} 15.2
(net) and by consumers A 3 3 X . . . 3 . .
Dividends. .- oo . 22.8121.6 [ 21.2122.2|23.1123.4]|22.4 Rental income of persons_____________. 19,4 ( 20,1 | 19,4 | 19.6 | 19,8 | 20,0 20.2| 20.4
Business transfer payments. _. .. 27| 28| 2.7} 28| 28| 2.8 2.8| 2.8 Corporate profits and inventory valua-
Equals: Personal income....__..____. 584,0 [626.4 |589.3 6016 [612.9 [619.1 |631.0 [642.5 tion adjustment.... . ... 8221 79.0 | 8.9 | 84.6 | 78,1 78,3 | 79.2)......
Profits before tax_____.______._____.__. 83.8 | 80.2 | 84.0 | 83.9 | 79.0 | 78.9 | 80.0|-._._.
Profits tax lability_............___. 34,5 | 33.0 | 34.6 { 34.6 ) 32.5 | 32.56 (| 382.9__.__.
Profits after tax. .. .. .._.__.._... 40,3 | 47.2 | 490.4 ) 49.3 | 46.5 | 46.5 | 47.1|______
Dividends. ... ... 21.5 1 22.8 1 21.6 | 21.2 1 22,2 | 23.1 | 23.4| 22.4
Undistributed profits.._..__._... 27.8 | 24.4 (27,8 | 28.2 1 24.2 | 23.4 | 23.6{-_-___.
Inventory valuation adjustment.._.}1—1.6 |—1.2 |—2.2 Tl —.8) -7 —.8~-23
Netinterest. .._...._.__.._._____.__._. 20,2 22,4204 |21,1]21.6(221]| 227 23.3
Table 5.—Gross Auto Produet in Current and Constant Dollars :
(1.15, 1.16) Table 7.—National Income by Industry Division (1.11)
Billions of current dollars All industries, total_.___.______. 616.7 (649,6 {622,1 |634.1 [636.4 {641.6 | 653,4.__.__
Agriculture, forestry, and fisheries._.__| 22.7 | 21.8 | 22.6 | 22.0 [ 2L.6 } 21.3 | 22.0]......
Gross auto product®.____.____.I.____ 29,8 | 27.7 | 28.2 | 29.6 | 25.0 | 27.8 | 27,9 ( 29,9 ﬁgggga 3tltgigognstmctwn -------------- 38.2 | 40.3 | 38.4 lgg lgg-g lggg 1323 ------
Pérsonal consumption expenditures_{ 24.9 | 28.9 | 24.7 | 24.5 | 22.2 | 24.6 | 24.5 | 24.3 Nondurable goods. - 75.3 1 75.9 1 75.1 1 75.9.__...
Producers’ durable equipment____. 44| 42| 441 43| 39| 43 43| 43 Durable goods... ... 123.5 119.2 |118.9 | 120.0)..—-
Change in dealers’ auto inventories. .41 —.5|-1.3 .6 (=11 |—-L2}-1.2} 1.3 Transportation 8 o5.4 | 255 1 257 | 26.5
_ —3l = - Communieation__.__.____ 77777100 1204 | 13 12.7 [ 12:8 | 130 | 132770000
Neb exports.- ol el o2 e 3 Tk o TR Electric, gas, and sanitary services. | 12.1 | 12.8 | 12.4 | 123 | 12.4 | 126 | 12,0200
Imports. .. .- ... 2] 7| 3] 1s] 1e| 17] 17] 20 ‘Wholesale and retail trade__.._..___. 90.8 | 95.9 | 01.1 | 92.6 | 93.5 | 94.9 | 96.9|......
Addenda: Finance, insurance, and real estate___ .} 65.6 | 70.4 | 66.2 | 67.5 [ 68.4 | 69.6 | 70.9{...___
S(:frvices_...g____d,._,_».,._,._.._.t_... 69.3 | 74.7 ) 70.2 | 71.3 | 72.6 | 74.1 (G- 1 (—
New cars, domestie 2. _________.... . _. 27.6 12531 26.1127.41228]25.3}2541!27.6 overnment and government enter-
New cars, foreign_ __.____.____________ L8| 26| 19) 21 22| 27| 26| 27  pPISS oo ng 9i~g 82"; 8%1 92 ? 9%3 9§ g ------
Billions of 1958 dollars
Table 8.~Corporate Profits (Before Tax) and Inventory Valuation
Gross auto product ... ._.___.________ 30,3 | 27.7 | 28,8 { 29.9 | 25.3 | 28.2 | 27.9 | 20.4 Adjustment by Broad Industry Groups (6.12)
Personal consumption expenditures.| 25.4 | 24.0 | 25.3 | 24.7 | 22.6 | 25.0 | 24.6 | 23.9
Producers’ durable equipment...___{ 4.4 11 44| 43| 39 43| 43, 41 All industries, total...___._._..._ 82,2 79.0 | 8L.9 | 84.6 | 78,1 78.3
Change in dealers’ auto inventories..| .4| —.6 |~1.4 7|11 |-L3([-1.3] L3
Financial institutions_.________________ 9.3 97| 9.5 9.6 9.6| 9.5
Netexports____...__....._...... .. BRES .3 ) =2 .0 2] -2 )
Exports. .. L3 L7| L6| L5] 1.83| 1.6 19| 18 MUY o e K21 RN ISR NN (U SRV ORI N
Tmports........oooo . L2l L7| L3| L5 L6| L7 | L7| 20 tock. ...l 2% IO I JORN AR MR IO SN
Addenda: Nonfinancial corporations__.________.. 72,9 | 69.4 [ 72,4 [ 75.0 | 68,5 | 68.8 | 69.6{_._._.
New cars, domestic? __._____.____.__. 28.2|25.5|26.6|27.8|23.83|258|25.6|27.3 Manufacturing_ ... 43.1 1 30.0 | 42.7 [ 44.4 | 39.6 | 38.9 | 38.2(_____.
New cars, forefgn.._..___._.__________ L8| 25| L8| 21 22| 2.7| 26| 2.7 Nondurable goods 18,7 18.0 1 18.8 | 19.2 | 18.4 | 17.8 17,70 ...
Durablegoods .. __..________.___ 24.4 | 2101239253 |2L.1)2L1]| 20.5).-. ...
' _ Trangportation, communication,
‘The gross auto product total includes Government purchases, which amount to $0.2 billion and public utilities_.__._.___.____. 1L.971120 (1.8 [ 120 | 1L7 (11 9| 121{._....
annually for the periods shown. All other industries_ ... ... . 0. 18.0 | 18.4 {.17.9 | 18.6 | 17.3 | 18.0 | 19.3|-_-___
: lfb’;gﬁlr; iflrlggr the gross auto product total by the markup on both used cars and foreign cars.
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1966 1967 1966 1967
1966 [1967») III | IV I II III | IV? 1966 | 1967 | IIX | IV I II IIT v
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 9.—Gross Corporate Product ! (1.14) Table 10.—Personal Income and Its Disposition (2.1)

Gross corporate product... ... 429.6 |449.7 (433.0 (4422 (441.5 |444.5 (4509 |.._.__ Personal income_ ... 584,90 626.4 {589,3 (6016 (612.9 (6191 (631.0 |642.5
Capital consumption allowances....... 39.0 | 41.4 | 39.2 | 30.8 | 40.3 | 40.9 | 41.8 | 42.5 ‘Wage and salary disbursements______ 394, 6 (423.8 1399,6 ({407, 4 {414,7 |418.3 1426,2 1435, 9
Indirect business faxes plus transfer Commodity-producingindustries__[159.3 ]167.2 1161.0 |164.1 |165.7 |164.8 |167.4 [170.8

payments less subsidies. ....________ 8.2 40.7 | 38.6 | 39.2 | 39.7 | 40.4 | 41.1 | 41.8 Manufacturing ___|128.1 {134.4 |129.7 |132.6 [133.1 |132.6 |134.6 [137.2
Income originating in corporate busi : é)istributigeiéldustries-. 23‘9 120.9 giQ ggg ggz g.(i l%; 1%3
- ervice industries_ .. 3.5 | 69.5 .3 . . . 8 . .
ness 352.4 [367.6 1356.2 (363.2 (361.5 |363.1 [369.0 |..... Government..._ ... 77.9 | 86.3 | 79.4 | 81.4 | 83.4 | 85.0 | 86.9 [ 89.8
Compensation of employees..____._ 275.9 (204.5 (279.0 (284.5 (280.1 (290.5 1206.2 (302.2 I i 2 23.2 1 21 1 9 2 .6 | 24.3
‘Wages and salaries. .1 |261.4 1248.8 12653.5 |257.1 |258.0 1262.8 1267.8 Other labor i 0.8 | 28 121722, 22.9 | 2.6
Supplements__._. .. 33.1130.2 | 30.9 | 32,0 | 32.5 ) 33.4 ) 343 Proprietors’ i e . 59,3 | 58.4 | 59,2 | 58.6 | 57.8 | 57.8 5g.s ﬁ.s
Business and professional __._._._. 43,2 | 43.6 | 43,3 | 43,4 | 43,2 | 43.4 | 43.8 .1
Net interest.._ ... —2.5 —2.4 |—2.4 |~2.5 [~2.5 |-2.5 |-2.5 Farm J16.1| 148|159 15.1 | 14.6 | 14.3 | 15.0 15.2
Corporate profits' and inventory R i f persons. ... 19.4 | 20,1 | 19.4 | 19,6 | 19,8 20,2 | 20,4
pyaluation adjustment.....___..~. 9| m6 w7 812 789 )| 761 e Of persona 205 | 228 | 206 | 22 | 222 | a0 | 234 | 224
rofits before tax..____ . 3 . 80.5 | 75.7 . i i . 46.5 3 L 2 46, ., 0
gmg%s t%{ li%bility_. %.5 330 ié g 316 | 5k ig g Personal interest incom 42,4 | 46, 42,8 | 44,3 | 45, 46.0 9 48,
Tofits after tax. .0 | 43.7 3 45.9 | 43.2 .3 1 43.2 1___.._ Transfer payments.______ X 7, 0, 4529
Dividends....._. 19.9 1212 | 201 [ 10,6 | 20,7 | 216 e e e i 4.9\ 5L 440 47.5 | 0.8 514 | 524 52
Undistributed profits | 261122521263 225]2L.7 health insurance benefits.....____ 20,8 | 25.7 [ 210 | 23.2 ] 24.7 | 25.6 | 26.2 | 26.4
Inventory valuation adjustment..|—1.6 |—1.2 |—2.2 T =8| -7 State unemployment insurance
N benefit 2.1 1.8 1.8y 211 2.1 22| 1.9
Cash flow, gross of dividends._._____.. 85.0 [ 85.1 | 85.4 | 85.6 | 83.5 | 84.2 Vet%?:nssbeneﬁts_ 66| 5.4 63| 65| 6.5| 6.6 6.7
Cash flow, net of dividends_._...._._. 65.1 | 63.9 | 65.3 | 66.1 | 62.8 | 62.6 oF o 17.5 | 15.8 1 16.2 | 17.6 | 17.0 | 17.4 | 17.9
Gross product originating in . ihuti
financial institutions............. 17.5 | 19.0 | 17,7 | 18.0 | 18.4 | 18.6 | 19.1 |...._. Lo e tonmance, ibutions for | oo | 204 18.4|18.7 | 20,0 | 20.2 | 20.5 | 20.8
. - . Less: Personal tax and nontax pay-
Gross product originating in t 0.2 | 79.1 | 8 7
nonfinancial corporations.. .. [412.1 (430.7 1415,3 [424,2 [423.1 [425,9 [432,8 |..____ ments 7.2 ) 8LT | 76.9 | 79.6 ) 80. 28 | 84
N : Di bl i _-|508, , A A .7 |540.0 .2 [557.9
?a(.ﬁitaltc%nsqmptlgn allovifanctes.-_f._, 37.9 | 40.2 1 38.1 | 38.6 | 39.1 | 390.8 | 40.6 | 41.4 Equals: Disp personal 508.8 |544.7 |512.4 |522.0 |532.7 548.2
ndirecy business taxes plus transter Less- Personaloutlays.__________.____ 479.0 5059 (483,2 487, 4 |493.9 1504,0 1509.6 |516.2
payments less subsidies. ....._..___. 36.5 | 38.9 1 36.9 [ 37.5 | 37.9 | 38.6 | 39.3 | 39.9 Personal consumption expenditures._{465.9 [401.7 470.1 [473.8 |480.2 |489,7 (495.3 |501.8
s : . Interest paid by consumers...._.____ 12.4 ] 13.4 12,5 [ 12,9} 13.1 | 13.3 | 13.5 | 13.8
Income originating -in nonfinancial Personal transfer payments to for-
corporations. ... __...___..l. 337.7 (351.5 |340.3 [348.0 [346.1 |347.5 i352.9 |___... eigners. ol .6 .8 .6 .6 71 1.0 .8 .7
Compensation of employees.___.____ 261.3 (278.3 [264.3 1269.5 1278.7 [274.6 (270.8 (285.3 . § L5 | 41,6
Wages and salaries._____ 2334 (2474 236.0 240.5 243.7 |244.1 |248.5 |253. 2  Eauals: Persomalsaving.. .......... 29.8 | 38.7 | 20.21] 34.6 | 38.8 | 36.0 1 38
Supplements.:-.. .......... RS 27.9181.0|28.3(20.1{30.0130.5]3L.3]|321
Net interest ... ..o 67| 73| 68) 7.0 7.1] 7.3| 7.4] 7.5 Addenda: onali .
Corpoxiate. prog!;s and inventory 6.6 Total, billions of 1958 dollars.._.______ 456, 3 (476,5 |458,4 (463,2 |470,6 [474.9 |477.5 [482.6
P%%&agggrgtﬁsitf_nﬁft"' = ‘3?% 233 ??% 332 22? 6213 Per capita, current dollars..._.______ 2,584 (2,736 (2,508 |2,639 12,686 12,716 (2,749 |2,789
Profits tax liability._ 30.3 | 28.6 | 30.3 | 30.2 | 28.1 | 28.2 Per capita, 1958 dollars. ........_.._. 2,317 2,393 (2,324 2,341 {2,373 12,388 |2,394 (2,413
Pr]%ﬁtsdaftedr tax. 41.0 | 38.5 | 41.0 | 40.6 | 38.0 gg (1)
ividends_. 18.5 { 19.6 | 18.6 | 18.2 | 19.2 3 ., . N
Undistributed profit: 22.5 | 18.8 | 22.4 | 22.5 | 18.8 | 18.1 Table 11.—Personal Consumption Expenditures by Major Type (2.3)
Inventory valuation adjustment.._|~1.6 |—-1.2 |—2.2 T =8| =T
Cash flow, gross of dividends. 78,91 78.7]79.1|79.3|71.2)|77.9 Personal consumption expendi-
Cash flow, net of dividends. 60.4 | 59.1 | 60.5 | 61.1 { 57.9 | 5§7.9 T I 465,9 {491.7 [470,1 [472,8 |480,2 (489,7 [495.3 5018
K Durablegoods. ... _______________ 70,3 17211 70,9| 70,6 | 69,4 | 72.5 | 72,7 | 73.8
Billions of 1958 dollars
Automobilesandparts._ .. _.____ 29.8 | 20.3129.8(20.6]27.3|20.7§29.9] 301
Furniture and household equipment .| 29.9 | 32.0 | 30.6 | 30.6 | 31.4 | 3.9 | 32.1 | 32.6
Gross product originating in Other. .. oo 10.6 | 10.9 | 10.5 | 10.4 | 10.7 | 10.9 | 10.8 | 11.1
nonfinancial corporations...... 383.0 1387.5 (384.6 |389.0 (384.7 (385.8 |387.7 |_____.
Nondurable goods....._______.________ 2075 |217.5 (209,5 (210,3 (214,2 (217.2 |218.5 |220,3
Dollars TFood and beverages 106.7 (110.6 (107.3 |107.2 |109.3 |110.1 {110.9 |112.2
Clothing and shoes__._________._.___ 40.3 | 42.8 | 41.0 | 40.8 | 41.5 | 43.2 | 43.7 | 43.1
Gasolineand oi}-___________________ 16.2 | 17.5 | 16.3 | 16.6 | 17.1 | 17.5 | 17.5 | 17.8
Current dollar cost per unit of Other. _ 44.3 | 46.6 | 44.8 | 45,7 | 46.3 3 46.4 | 47.2
1958 dollar gross product
originating in  nonfinancial Services. R - 188.1 (2021 (189, 8 (192.9 (196.6 [200.0 [204,1 (207.7
corporations 2. _._____________. 1,076 (1,112 (1,080 {1,091 (1.100 |1.105 (1,116 |...__.
s Housing 67.1|71.3| 67.4 | 68.5 | 69.6 | 70.6 | 71.9 | 73.3
Capital consumption allowances...._. .099 [ .104 | .099 | .099 | .102 | .103 | .105 |._._.. Household ope: 27.0 ] 28.2 | 27.4 | 27.7 ) 27.8 ] 28.1 ] 28.1 ) 28.8
Indirect business taxes plus transfer Transportation 13.6 ) 14.7 | 13.7 | 14.0 | 144 | 146 | 14.8 | 15.1
payments less subsidies_..._______._ .095 | .100 | .096 | .096 | .098 | .100 | ,100 |_____. (0170 S 80.4 | 87.8 | 81.3 | 82.7 | 84.8 | 86.6 | 89.2 | 90.6
Compensation of employees.__________ L6821 .718 | .687 | .603 [ . 711 | 713 | 722 (______
Net interest... ... .018 | .019 | .018 | .018 | .018 | .019 | .o19 |._____ a4
Corporate profits and inventory valu- Table 12.—Foreign Transactlxns in ch 1Natlonal Income an
ation adjustment..._._____."_______ .182 | .170 | .180 | .184 | .170 | .170 | .169 |...___ Product Accounts (4.1)
%’rgg:s tafxt halt)lhty.l e .079 | .074 | .079 | .078 | .073 | .073 | .073 [__.._.
rofits after tax plus inven- . <
tory valuation adjustment__| .103 | .096 | .101 | .106 | .097 | .097 | .006 |.____. Receipts from foreigners......_.._. 43.0 [ 45,3 | 43.7 1 44.0 | 45,3 | 45.1 | 45.6 | 45.4
Exports of goods and services........_. 43.0 | 45.3 1 43.7 [ 44.0 | 45.3 | 45,1 | 45.6 | 45.4
! Excludes gross product originating in the rest of the world. .
2.Tthilsl_irstegutal to tlhedeﬂatgr florgross product of nonfinancial corporations, with the decimal Payments to foreigners_..._.___._.__ 43.0 | 45.3 | 43,7 | 44,0 | 45,3 | 45,1 | 45,6 | 45.4
oint shifted two places to the left.
pPPreliminary. » ¢ Imports of goods and services._....._. 37.9140.6 | 30.0 | 39.7 | 39.9 | 39.8 | 40.2 | 42.4
Transfers to foreigners_.___._...._..... 29[ 29| 281 25| 29 3.1{ 31| 27
Personal .6 .8 .6 .6 .71 LO .8 .7
Government 231 21} 22| 19| 22| 20 23 20
Net foreign investment_..__.___.__._. 221 1.8 1.8 L8| 25| 23] 23 .3
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1966 | 1967
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Seasonally adjusted at annual rates

Billions of dollars

Table 13.~—~Federal Government Receipts and Expenditures (3.1, 3.2)

1966

1967

1966

1967

I

v

18

js)

Seasonally adjusted

Index numbers, 1958==100

Table 16.—Implicit Price Deflators for Gross National Product (8.1)

Federal Government receipts_.______..

Personal tax and nontax receipts.._.
Corporate profits tax aceruals_.___._
Indirect business tax and nontax
acernals_ .. ____________________
Contributions for social insurance. ..

Federal Government expenditures. . ... .

Purchases of goods and services...___
National defense

Transfer payments. _._.____________
To persons......_.
To foreigners (net)

Grants-in-aid to State and local gov-
eXMMEeNtS. ..ol

Net interest paid.- . ... ... .._....._..

Subsidies less current surplus of gov-
ernment enterprises__._._.__.___..

Surplus or deficit (—), national in-
come and product accounts______

143, 2

61.7
32.3

15.9
33.3

142,9

151.6

66.5
30.7

16.6
37.7

164.3

5.1

—12,7

145.6 |148.6 | 149,1 J148.1 | 152,7/... ..
63.1 | 656.2 | 65.5[64.0) 67.5) 60.1
32.4 { 32.3 | 30.3]30.3 | 30.6)...._.
16.2 | 16.3 | 16.2 [ 16.5 | 16,7 17.0
34.0 | 34.7| 37.0(37.2 | 38.0 387

146.3 |151.9 | 160.9 |162,8 | 165.9|167.9
79.5 | 81.5 | 87.1189.5 | 90.9] 92.2
63.0 | 66.6 | 70.2 1 72.5 | 73.3| 74.2
16.6 | 16.9 | 16.8 1 17.0 | 17.6) 18.0
359 | 38.8 | 42.242.4| 43.5 43.3
33.7 [ 36.9| 40.0f 40.3 | 41.2/ 41.3

2.2 | L9 22| 2.0 2.3 2.0
15.3 | 16.6 | 15.6 ) 15.3 | 16.0| 17.1

9.6 | 10.0 | 10.4 | 10.4 | 10.5| 10.7

6.0 | 59 56| 5.3 5.0 4.6
—7 i~3.3 |~1L9 —14.7 |—13.2|.__.._

Table 14.—State and Local Government Receipts and Expenditures

(3.3, 3.4)

State and local government receipts_._.| 84,7 | 91.8 | 86.0 | 87.9 | 89.3 | 90.4 | 92.6|.__.__
Personal tax and nontax receipts..._[ 13.5 ) 15.2 ) 13.7 | 14.3 | 14.7 | 15.1 | 15.4] 15.6
Corporate profits tax aceruals. ... 2.3, 22} 23] 2.3 2.1 2.1 2.3 .-
Indirect business tax and nontax

aceruals. ... ... 49.2 [ 53.1 [ 49.8 | 50.6 | 51.7 | 52.6 | 53.5| 54.4
Contributions for social insurance-..{ 4.9 | 53| 49| 5.0 5.21 5.3 5.4/ 5.4
Federal grants-in-aid..._......______ 14.8 | 16.0 | 15.3 | 15.6 | 15.6 { 15.3 | 16.0 17.1

State and local government expendi-

tures. ... ... 1.8 | 91.7 | 82,7 | 84.9 | 88.3 | 90.6 | 92.7] 95,1
P‘urchases of goods and services....w 77.2 {1 86.4 | 78.1 | 80.2 | 83.3 | 85.4 | 87.4] 89.5
Transfer payments to persons._ 7.5¢( 841 7.6 7.8 8.1 838 8.5 8.8
Net interest paid.....____..___.____. .3 .2 .3 .3 .2 .2 .20 .2
Less: Current surplus of government

enterprises. ... _._____ 3.3 34| 33| 3.4 3.4 33 3.4| 3.4

Surplus or deficit (—), national

income and product accounts___ | 2,9 .1] 3.3 3.0 1.0 —.2| —.1_._...
Table 15.—~Sources and Uses of Gross Saving (5.1)

Grossg private saving.....___.__________. 119.5 {129.0 |118,7 1128,2 | 127.7 |125.1 | 129,0).__.__
Personal saving_.__.___.._____ 29.8 1 38.7129.2 | 34.6 | 38.8|36.0| 38.5 41.6
Undistributed corporate profit 27.8 1 24.4 |1 27.8 | 28.2 | 24.2|23.4 ! 23.6|_..___
Corpé)ratetmventory valuation

Justment. . ____________ -1.6 |-1.2 [—2.2 . - - —.81—2.
CO{Forate capital 4 8 7 §-=3
allowances__.._.__.._ 39.0 | 41.4 | 30.2 3 A 3 . 3
Noncorporate capital 3 0.8 | 40.3|40.9 | 41.8 42.5
allowances. ... 24.5 25.7 124.7 | 24.9| 25.2|25.5 | 25.8) 26.1
Wage accruals less .0 .0 .0 .0 .0 .0 .0 .0

Government surplus or deficit (—),

national income and product

accounts._ 3.2 |—12,6| 2.6 ( ~.3 |~10.8 [~15.0 |~13.3|.._.__
Federal.__. .3 1—-12.7] -7 |~ - - -

State and loc ot It It A e i

Gross investment. . ________.______ 120,2 |114.0 [118.1 |124,0 | 112,9 {107.3 | 114,5(121,1
Gross private domestic investment. |118.0 [112.1 [116.4 [122.2
Net foreign investment._____________ 2.2 1.8)] 1.8 21: 8 ug:g lOg:é 11%:% 120:?»

Statistical discrepancy. _._____________ —-2.6 |—2,4 |=3,2 (~3.8 | —4,0 |—2.8 | —1.2].____.

» Preliminary,

Gross national product.___..____
Personal consumption expenditures.___
Durablegoods________._____________.
Nondurable goods..
SerViCes. - oo

Gross private domestic investment. . ...

Fixed investment._ ... .____
Nonresidential_

Structures._._........_.__.
Producers’ durable equipm

Residential structures

Change in business inventories.._...
Net exports of goods and services.. ...

B 059 1o o £ T
Imports.___ ... P

Government purchases of goods and
services. ... .. . ...

Federal __ .. ... .. ...
Stateand loeal.. ... _____________._.

113,9
1115
98.6

110. 6|
118.3

117.3

114. 3

100.0
112.7
122.5

114.4
111, 8
98.7

111.0
118.7

115.3
12,7
99.4

111.6
119.9

125,2

120. 2|
130. 8,

116,0
13,2
99.5

111.7
120. 9|

116, 6
118.7
9.5

112.2
121. 9]

n.7
1143
100.1

113.3:

123. 0,

113. 2]
123.8

118.8
115.6
1011

113.8
124.1

125.0

108.8(110.3
129.9.131.0

130.1

122.4,

131.2
123.2

127.4
121. 0

129.1

123.4

134, 7]135, 6

Table 17.—Implicit Price Deflators for Gross National Product by
Major Type of Produect (8.2)

Gross national product_..._.__..
Goodsoutput_ ... ____.__._.____.__

Durable goods ... ... ...
Nondurable goods. ... _________.__

Addendum:

Gross auto produet_ ... ... ... __

113.9
107.3

103.1
110.4

122,1
120.1

98.2

117.3
109. 6

105. 5
112.5

126.6

125.3|

99.8

114,4
107.6

103.2
110.9

122.6
121.2

98,0

115.3
108.5

104. 5
11L.5

123, 8
122, 0

99,0

116. 0
108, 8|

104,9
115

124.9
122, 6

98.8

116,6
109.0

104.8
112. 0]

125.9
123.8

98.8

7.7
109.9

106. 5
113.1

127.0
126,9

118.8
110.6

106.7
113.4

128.6
127.8

99.8

1015

Table 18.—~Implicit Price Deflators for Gross National Product by
’ Sector (8.4)

Gross national product._...___...

Private_________________________-__l_._.

113.9
111, 6

117.3
114,7
114.1
114.7

99.7
140. 6

144.5

114,4
112,0
111. 4

111.4
110. 8|

140, 0|

116.0
113.5
112, 9,

113.4
99.3

7.7
115.1
114.6
100.6

118.8
116.0
115.4

116.0
100.3

the following sources:

HISTORICAL DATA

Historical national income and product data are available from

1929-63: The National Income and Product Accounts of the
United States, 1929-65, Statistical Tables (available from any
U.8. Department of Commerce Field Office or from the Super-
intendent of Documents, U.S. Government Printing Office,
Washington, D.C. 20402, price $1.00 per copy).

1964-66: July 1967 SurvEY oF CURRENT BUSINESS.
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SURVEY OF CURRENT BUSINESS

Fourth Quarter Inventory Developments—Investment
Rises Substantially

THE pace of inventory investment
" quickened during the second half of
1967, reversing the experience of the
first half. Inventory accumulation,
which plummeted to a seasonally ad-
justed annual rate of only $% billion
in the second qnarter, rose to $3.8
billion in the third and $9.2 billion
in the fourth (chart 3).

Prices of goods in inventory increased
rapidly throughout 1967, and the in-
crease accelerated in the final quarter
of the year. As a result, inventories
increased more in book value than on a
GNP basis, and the spread widened
in the fourth quarter.

Production for inventory accounted
for fully one-third of the total GNP
rise of $16 billion in the fourth quarter
of 1967 as compared with one-fifth of
an equal GNP rise in the third. In
the first half, the sizable reduction in
inventory investment severely retarded
the rise in overall output.

Every major nonfarm industry group
reduced its inventory investment in the
first half of 1967 from the unusually
high rate of accumulation in the final
quarter of 1966, while the liquidation
of farm inventories slowed. In the third
quarter, investment rates increased
for farms and for all nonfarm industry
groups except nondurable goods manu-
facturers. As chart 3 shows, manu-
facturers’ inventory additions declined
slightly from the third to the fourth
quarter, so that farms and trade firms
accounted for all of the $5.4 billion
fourth quarter rise in inventory
investment.

Factors in fourth quarter rise

Several special factors contributed to
the expansion in the rate of inventory
investment from the third to the fourth

quarter. First, a record crop output last
fall resulted in larger accumulations of
stocks on farms and at wholesalers of
farm products; these accumulations
contributed about $1% billion (at sea-
sonally adjusted annual rates) to the
fourth quarter rise. Secondly, there was
a shift from liquidation to accumulation
of automotive dealers’ stocks, reflecting
the effects of both the Ford strike and

T CHART 3
inventory Investment

Rose in second half of 1967 as accumulation

of trade and farm stocks resumed

Billion $
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TOTAL (GNP Basis)
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1 ] U] v
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Quarterly, Seasonally Adjusted at Annual Rates
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an earlier-than-usual model change-
over. Finally, there was a sizable step-
up in the rate of accumulation of steel.
(More information on recent changes in
steel inventories appears on p. 8.)
Autos and steel each contributed almost
$1 billion to the fourth quarter rise in
inventory investment.

Besides these developments, invest-
ment rose almost $2 billion from the third
to the fourth quarter in wholesale lines
other than farm products, and another
$2 billion at retail nondurable goods
stores. The latter reflected a shift from
liquidation in the third quarter to
accumulation in the fourth.

In contrast, additions to nonsteel
stocks of durable goods manufacturers
fell about $1 billion, and additions to
stocks of durable goods retailers other
than automotive dealers declined about
$Y% billion. The reduced rate of accumu-
lation in the former group was most
noticeable among machinery producers,
and in the latter, among dealers in
lumber, building, hardware, and mis-
cellaneous durables. .

Yearend position

At yearend, stocks as a percentage of
sales (or of GNP) were little different
from a year earlier, although high
compared with the 1963-65 period.
The apparent excess was largely in
durable goods manufacturing and to a
small extent in wholesale trade. Inven-
tories held by retailers of both durable
and nondurable goods seemed low when
judged by the stock-sales ratios pre-
vailing earlier in the current cyclical
advance.

Stock-sales ratios may not be a
reliable guide to near-term inventory
movemerits, For example, the current
higher-than-normal ratios for suppliers
of defense goods and of machinery and
equipment may be justified by the
record backlogs of unfilled orders held
by these suppliers. Also, business ex-
pectations of improved sales and/or
rising prices may result in a willingness
to carry higher inventory. In addition,
two special factors, the rebuilding of
auto stocks and anticipatory stock-
piling of steel, are likely to keep
inventory investment high in the first
half of this year.



Steel Production, Consumption, and Inventories

Steel Production, Consumption, and Stocks
STEEL OUTPUT up sharply in recent months
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STOCKS are built up

Relative to consumption, manufacturers’ stocks are low
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- AFTER a year of fairly steady decline,

iron and steel production rose in July
1967, and advanced through December.
Although output fell in January, re-
ports for early February indicate a rise
in mill activity to a new peak. The
seasonally adjusted rate of operations
in January was 13 percent above the
June 1967 trough but was still below
the peak reached in the early summer of
1965, when the industry was pushing
output to fill orders for strike-hedge
buying as well as for a high rate of
consumption.

New orders placed with steel mills
began to increase in the second quarter
of 1967, before the decline in output
ended, and continued upward through
the year. In December, orders booked
by steel mills were the largest in nearly
4 years. The flow of new business since
last spring has exceeded shipments by
a wide margin, so that backlogs rose
considerably and at the end of Decem-
ber were the highest in 13 months.

The turnabout in steel production
last summer reflected a rise in consump-
tion requirements and an increase in
stocks at the mill level in anticipation
of a rebuilding by steel consumers of
depleted stocks. Consumers ended their
liquidation of steel stocks at the end of
the summer and shifted to accumula-
tion in the fourth quarter. How much
of this addition represented hedge buy-
ing is not known, but the heavy place-
ment of new orders late in 1967 suggests
the start of a new buildup of steel
inventories by consumers as a hedge
against the possibility of a steel strike
after July 31, when the present labor
contract expires. The latest round of
buying for strike-hedge purposes is the
fourth in 6 years and, if past experience
is any guide, promises to dominate the
course of steel production and to influ-
ence the behavior of business inventories
significantly in 1968.
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Steel consumption

Steel consumption in 1967 showed its
first annual reduction since 1961. Ac-
cording to Census data, steel used by
manufacturing consumers, who account
for roughly 70 to 75 percent of aggregate
consumption, totaled 63.6 million tons
in 1967, 6 percent less than the record
volume of 1966.! Most of the 1967 de-
cline was concentrated in the automo-
tive, household appliances, and rail-
road equipment industries; in these
groups, production decreases from 1966
to 1967 averaged close to 10 percent as
a group. Two important exceptions to
the general trend in manufacturing were
the container industry, where con-
sumption, which is dominated by the
food and beverage industries, rose
slightly, and ordnance, where con-
sumption rose substantially as a result
of expanding defense needs. Among the
important nonmanufacturing industries,
steel usage last year appears to have
declined moderately in construction, as
a result of a 2% percent decline in real
construction outlays, and sharply in the
railroad industry.

After a sharp decline from the second
half of 1966 to the first half of 1967,
steel consumption by manufacturers
rose steadily (seaonally adjusted) in
the second half of 1967, reflecting the
improvement in durable goods produc-
tion. By December, the use of steel by
manufacturing consumers was 15 per-
cent above the midyear low point, after
seasonal adjustment. The December
rate of manufacturers’ consumption
exceeded the monthly average for all
of 1966, and was equal to the rate in the
first quarter, the high quarter of that
year. Firm data are lacking, but it is
likely that consumption in nonmanu-
facturing industries also improved in
the second half of last. year since real
construction outlays rose sharply dur-
ing this period.

Inventory buildup underway

Although steel consumption has im-
proved noticeably from last spring to
this winter, changes in steel inventories

L. ‘These data and data pertaining to inventories refer to
steel mill shapes, which account for the bulk of total output
of the steel industry.
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appear to have accounted for the
greater part of the rise (seasonally ad-
justed) in steel production. Steel in-
ventories held by producing mills,
manufacturing censumers, and whole-
salers as a group declined in the second
quarter of 1967 but increased slightly
in the third quarter and considerably
in the fourth (chart 4). The fourth
quarter spurt in total steel inventories
reflected a shift from liquidation to
accumulation by manufacturing con-
sumers while producing mills continued
to add to their stocks at the third
quarter rate.

Steel inventories of manufacturers
had declined steeply over a period of
almost 2 years after a very large
buildup that culminated in the summer
of 1965, when the current labor contract
was signed. Most of the correction of
that buildup was completed by mid-
1966, but after a brief interruption,
liquidation was resumed because of a
weakening in steel consumption in late
1966. Liquidation was pronounced in
the spring of 1967, but it moderated
considerably in the summer.

Although manufacturing consumers
increased their holdings of steel in the
fourth quarter, their stocks still appear

Change in Value .of Inventories of Steel Mill Shapes

Billion $
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to be quite low, especially in relation to
steel consumption. Since August, they
have been the equivalent of a 35-day
supply in terms of the daily rate of
consumption. This is the lowest ratio
since the introduction of these statistics
in late 1961.

The behavior of mill inventories has
been in striking contrast to the behavior
of stocks held by manufacturing con-
sumers. Since the end of 1965, mills
have increased their stocks fairly stead-
ily, offsetting the decline at the con-
sumer level. Last year, mills increased
their inventories in every quarter on a
seasonally adjusted basis; additions
were moderate in the first two quarters
but became pronounced in both the
third and the fourth. This step-up, like
some earlier ones, was in anticipation
of increased buying by steel consumers;
in 1962, 1963, and 196465, when hedge
buying was prominent, stock buildups
at mills also preceded accumulation by
consumers (chart 4).

The physical volume of steel inven-
tories that are presented in the third
panel of chart 4 are shown in terms of
quarterly . changes, expressed on a
current dollar (GNP) basis, in chart 5.

CHART 5
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Imports at a new high

Although production and shipments
of steel declined in 1967, imports of
foreign steel were at a record rate.
Last year, domestic firms imported
almost 11% million tons, 6% percent
above 1966 and more than double the
1962-64 average. At the same time,
exports of steel to foreign countries
were about the same as in 1966, bringing
to a halt 2 straight years of reduction.

The steel import balance—imports
minus exports—amounted to 9.8 million
tons in 1967, the largest on record and
the ninth consecutive year of an un-
favorable trade balance in this metal
(chart 6). In dollar terms, the import
balance amounted to almost $900
million in 1967. Prior to 1959, the
United States had been a consistent
net exporter of steel by a sizable
margin. Gross imports in 1967 equaled
12 percent of the total supply of steel
available to the domestic market. In
1966, the proportion was 11 percent,

Foreign Trade in Steel Mill Products

Steel imports at record rate in 1967 and
import balance at new high

Million Tons
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and during the fifties, it was a very
low 2 percent (table 1).

Imports of foreign steel have shown
a strong upward trend over the past
decade, partly as a result of the growth
in’ steel-making capacity abroad and
the ability of foreign firms to compete
in U.S. markets on favorable terms.
This trend has been accentuated by
the periodic waves of inventory building
that have preceded and accompanied
labor negotiations. The policy of sup-
plementing domestic requirements of
steel by large-scale purchases from
foreign puroducers dates back to 1959.
Principally as a result of the 4-month
strike in that year, imported steel
reached 4.4 million tons, more than
three times the average volume of the
preceding 10 years. This pattern of
stepped-up imports was repeated in
1962, 1963, and 1964-65, when new
contracts were signed without a strike.
From the third to the fourth quarter of
1967, steel imports showed a sharp rise,

CHART 6
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reaching an annual rate of more than
13 million tons.

Table 1.—Total Shipments, Exports, and
Imports of Steel

[Millions of tons]
1965 1966 1967
Finished steel supplies:
Total shipments from
domestic production......._ 92.7 90.0 83.9
Imports 10. 4 10.8 11,5
Exports. 2.5 1.7 1.7
Net imports_........_..... 7.9 9.1 9.8
Total supply available for
domestic market.._ ... 100.6 99.1 93.7
Gross impor{s as a percent
of supply available for
domestic market___..__..] 10.3 10.9 12.3

Source: U.S. Department of Commerce, Bureau of the
Census, and American Iron and Steel Institute.

(Continued from p. &)

pared with a surplus of nearly $0.5
billion in the third quarter.

Several factors accounted for the
change in the balance measured on
either basis. Among the more important
was the substantial narrowing in the
merchandise trade surplus as imports
increased more than $0.5 billion while
exports declined. Net foreign purchases
of U.S. securities other than Treasury
issues were also reduced, mainly be-
cause of portfolio liquidations by the
British Government in order to defend
the exchange value of the pound.

Although the balance of payments
was adverse by an exceptionally large
amount in the fourth quarter, U.S.
official reserve assets increased for the
third quarter in a row; however, their
composition changed markedly. Gold
holdings declined $1 billion while hold-
ings of convertible currencies increased
nearly $1.2 billion.

More detailed information for the
fourth quarter and full year is available
in a press release, and estimates based
on more complete information will ap-
pear in the March SUrRvVEY.



A renewed call for a 10 percentsurtax,
stringency in a number of domestic
programs, and the expectation of a
relatively moderate increase in Vietnam
expenditures were the principal features
of the fiscal 1969 budget submitted to
Congress in January.

These projected budgetary develop-
ments are expected to give rise to a
more restrictive fiscal policy in calendar
1968 than last year. As spelled out. in
the Annual Report of the Council of
Eeonomie Advisers, a Federal deficit of
$5 billion in calendar 1968 is expected
on a national income accounts (NIA)
basis, considerably smaller than the
$12% billion deficit in 1967. The new
budget embodies the President’s tax
proposals, which are estimated to add
$8 billion to NIA receipts in 1968. If
the proposals are not passed, last year’s
large deficit will continue.

; CHART 7
Federal Fiscal Position

Billion $
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*Estimates from “The Budget of the United States
for the Fiscal Year Ending June 30, 1969.”
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by CHARLES A. WAITE

Federal Programs for Fiscal 1969

Economic assumptions

The budget estimates assume that
GNP in calendar 1968 will total $846
billion, an increase of 7% percent over
1967, as compared with last year’s
5% percent advance. Personal income
is estimated at $675 billion, $49 billion
more than in 1967. Corporate profits
before taxes are projected to rise about
$7 billion, from $80 billion to $87 billion.
These projections, as well as the budget
estimates discussed below, assume pas-
sage of the proposed surtax.

The following review outlines pro-

jected budget patterns; explains the
new budget concept and compares it
with that used in the national income
accounts; and analyzes the changes in
receipts and expenditures in fiscal
1968—69 as measured in the national
income and product accounts.

Shift in budget pattern

The movement toward a smaller
deficit is evident in the new unified
budget as well as on the NIA basis.
Under the new budget concept, the
deficit shifts from $19% billion in
fiscal 1968 to $8 billion in fiscal 1969
(table 1). When net lending is ex-
cluded from budget outlays, the result-
ing “‘expenditure account deficit’” shifts
from $14 billion to $4% billion. On an
NIA basis, the deficit declines from $10
billion in 1968 to $2% billion in 1969.
Table 1 also shows the former ad-
ministrative and cash budgets for
purposes .of comparison.

In the first half of this calendar year,
the budget (NIA basis) is expected to
shift toward restraint as Federal re-
ceipts are projected to rise more than
expenditures. Such a shift would reduce
the NIA deficit to about $5 billion
(annual rate)—considerably below the
$12% billion registered in the second
half of 1967.

National defense purchases of goods
and services are expected to increase
only moderately in the first half. Sub-
sidies (less the current surplus of
government enterprises) are projected
to fall substantially as a consequence
of the January postal rate increase. Of
the other categories of expenditures,
only transfer payments are likely to
rise much more rapidly than in the
recent past because of the $3% billion
increase in Social Security benefits pay-
able in March.

Prompt enactment of the personal
and corporate surcharge plus higher
social insurance contributions will bol-
ster receipts which, are also expected to
reflect strong economic growth during
the first half of this year. The budget
anticipates that the surcharge will add
about $3% billion (annual rate) to
corporate tax accruals beginning in
the first quarter, and about $6 billion to
personal tax payments beginning
April 1.

Table 1.—Federal Government Receipts and
Expenditures, Fiscal Years 1967=69

[Billions of dollars]
1967 1968 1969
Actual | Esti- | Esti-
mate | mate
New unified budget:
Recelpts. oo oo e 149.6 | 155.8 178.1
Expenditures.....___.i_..____ 153.2 | '169.9 182.8
Deficit (~) on expendi-
ture aceount___.________ -3.6 | —14.0 —4.7
Plus: Net lending (—).._..] —52| =58 -3.3
Equals: Deficit (=).......] —8.8 | —19.8 -8.0
National income account:
Receipts.._. 161.1 182.5
Expenditures.. 1711 185.0
Deficit (—)... -7 -10.0 ~2.5
Administrative budget:
Re/ceipts.' ..................... 115.8 | 118.6 135. 6
Expenditures.. 125.7 | 137.2 147.4
Deficit {(—)-caooa s ~9.9 —-18.6 | —1L8
Cash budget:
Receipts. oo voreoial 153.6 | 158.8 181.1
Expenditures. . -] 158,11 176.0 188.7
Defieit (—)aoweooaaii =15 —17.2 -7.6

Sources: U.S. 'Bureau of the Budget and U.S, Department
of Commerce, Office of Business Economics.
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The deficit in the second half of 1968
will be close to that of the first half,
although the Federal civilian and mili-
tary pay raise—$1% billion at annual
rates—may provide a temporary bulge
in the third quarter. Defense outlays
will also pick up somewhat, but in-
creases in nondefense spending are
projected to slow down because of the
economies in the fiscal 1969 budget.

The deficit is expected to disappear
in the first half of 1969. Receipts will
move ahead rapidly because of higher
Social Security rates and heavy final
settlements of personal income taxes.
(The increase in tax liabilities stem-
ming from the surcharge will exceed
Wlthholdmgs in calendar 1968, requir-
ing higher settlements early in 1969.)
Expenditures will also advance, but at
a less rapid pace.

Federal receipts and expenditures as
measured in the national income and
product accounts for the fiscal years
1967—69 are shown in table 2.

New Budget Concepts

The fiscal 1969 budget was presented
to Congress in & new and more com-
prehensive format along lines recom-
mended by the President’s Commission
on Budget Concepts. The new format is
designed to present the Government’s
receipts and expenditures more mean-
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ingfully and comprehensively and to
overcome the confusion of previous
years when three budgets—administra-
tive, cash, and NIA—were utilized.
Table 3 summarizes the major differ-
ences in budget concepts.

The new unified budget essentially
follows the recommendations that the
President’s Commission on Budget Con-
cepts presented in its report last
October. The major recommendations
were:

(1) A single budget to replace the
three concepts as the prineipal financial
plan of the Government,

(2) Broad coverage to include all
Federal programs, including trust funds,

(3) Division of total Government
outlays into an expenditure account
and a loan account,

(4) Netting receipts that are “market
oriented”’ against related expenditures,

(5) Recording receipts and expendi-
tures on an accrual basis.

All of the above recommendations
except the last were implemented in the
1969 budget. The shift to accrual ac-
counting is now under study and will
be adopted within the next several
years when the required changes in
financial and accounting records and
procedures have been made.

A number of other changes recom-

Table 2.~~Federal Receipts and Expenditures in the National Income and Product
Accounts, 1967-69

(Billions of dollars)
Fiscal years Quarterly, seasonally adjusted at annual rates
1967
1967 1968 1969
Actual | Estimate | Estimate
I II 111 v
Federal Government receipts.________._.__ 147.6 161, 1 182,5 149.1 148, 1 152,7 n.a.
Personal tax and nontax receipts.__.__ 64.6 71.0 83.8 65.5 64.0 67.5 69.1
Corporate profits tax accruals_ ... _ 3.4 34.3 37.2 30.3 30.3 30.6 n.a.
Indxrect business tax and nontax
TUAlS. ...l . 15.9 17.1 18.1 16.2 16.5 16.7 17.0
Contnbutlons for social insurance. . 36.7 38.7 43. 4 37.0 37.2 38.0 38.7
Federal Government expenditures_.______ 155.1 171.1 185.0 160.9 162,8 165, 9 167.9
Purchases of goods and services______ 84.5 92.8 99.4 87.1 80.5 90.9 92,2
National defense_...._..._..___.. 67.6 74.4 78.8 70.2 72.5 73.3 4.2
her . e 16.9 18.4 20.6 16.8 17.0 17.6 18,0
Transfer payments ................... 39.8 4.9 49.9 42.2 42.4 43.5 43.3
To Persons- . ... _._..._..__.____ 37.7 43.0 47.9 40.0 40.3 41.2 41.3
To forexgners met) oL 2.1 1.9 2.0 2.2 2.0 2.3 2.0
Grants-in-aid to State and local gov.
emments.__.__ .. . . .. ... 15.4 18.0 20.0 15.6 15.3 16.0 17.1
Net interest paid... ... ....._.....__ 10.1 10.7 11.2 10.4 10.4 10.5 10.7
Subsidies less current surplus of gov- ‘
ernment enterprises..__....._.._.__ 5.8 4.6 4.5 5.6 5.3 5.0 4.6
Surplus () or deficit (—)....__.._.__ —-7.5 —10,0 -2.5 —1.9 —14,7 —13.2 n.a.

Sources: “The Budget of the United States for the Fiscal Year Ending June 30, 1969,”

merce, Office of Business Economics.

and U.S. Department of Com-
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mended by the Commission were also
made in the new budget. Sales of par-
ticipation certificates, which had been
netted against expenditures in the
former administrative and cash budgets,
no longer affect the size of the budget
deficit but, like the sale of Government
bonds, are treated as a means of financ-
ing the deficit. In addition, Government
debt has been redefined to include
securities issued by Federal agencies as
well as debt issued by the Treasury and
to exclude debt held by trust funds and
by Federal agencies. A significant rec-
ommendation that could not be imple-
mented this year was that the implicit
subsidy in the form of interest rates
below market rates on Government
loans be specifically disclosed in the
expenditure account at the time the
loans are made.

As table 3 indicates, the new budget
concept, particularly the ‘‘expenditure
account,”” is much closer in coverage and
in the treatment of financial transac-
tions to the present treatment of Fed-
eral expenditures in the national income
accounts than were the former adminis-
trative and cash budgets. Furthermore,
after the shift to accruals is completed,
receipts in the new budget should be
close to those based on present NIA
coneepts.

Reconciliation of deficits

Table 4 shows a summary reconcilia-
tion of the new unified budget deficit,
the expenditure account deficit, and the
deficit as recorded on the NIA basis.
By focusing on the deficit, it is possible
to disregard differences in the treatment’
of netting; these differences affect the
level of expenditures and receipts but
do not alter the surplus or deficit. (Some
examples of differences in netting are
the treatment of Government contribu-
tions to employee retirement funds,
contributions to National Service Life
Insurance and U.S. Government Life
Insurance, and the sales of Commodity
Credit Corporation (CCC) wheat certifi-
cates. These are netted against expendi-
tures in the new budget but are shown
on a gross basis in the national income
accounts.)

Since all net lendlnw as defined by the
Budget Bureau in the new unified
budget is excluded from both the ex-
penditure account deficit and the NIA
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deficit, the following comments will
focus on the relationship between the
last two measures.

First, the two differ in the timing of
receipts. In the national income ac-
counts, most types of receipts, such
as corporate income and excise taxes,
are recorded on an accrual basis; per-
sonal income taxes are recorded on a
payments basis. In contrast, the new
budget currently records all receipts
on a cash collection basis. (As was
noted above, a shift to an accrual basis
is planned in the future, but it is being
deferred until expenditures can be re-
corded in the same way.)

Second, the two concepts differ in the
timing of purchases of goods and
services. The NIA records purchases
on a delivery basis, generally consist-
ent with the timing in the rest of the
national accounts; the new budget cur-
rently records them on a checks
issued basis.

When the new budget shifts to an
accrual basis, expenditures will be re-
corded at the time production occurs,
regardless of when delivery or payment
is made. The Commission feels that it

Cimd P e CHART 8
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would be “highly desirable and ad-
vantageous’’ for Federal expenditures
in the national income accounts to
follow suit. For this to happen, more
information than is now available will
be needed to synchronize Government
purchases with changes in (private)
business inventories. At the present
time, work-in-process on Government
orders is included mainly in the change-
in-business-inventories component of
the GNP.

Third, there is a difference due to the
scope of loans included in expenditures.
Federal expenditures in the national
income accounts exclude all lending
transactions except CCC “nonrecourse’’
commodity loans, which are treated as
purchases rather than loans. Most
lending is also excluded from the “ex-
penditure account” in the new budget,
the principal exceptions being the
above-mentioned CCC loans, foreign
loans made on noncommercial terms,
and certain domestic loans where repay-
ment may be waived under specified
conditions, for example, loans for super-
sonic transport development, mineral
exploration, and student assistance.

Fourth, there are a number of other
adjustments, which have been combined
in table 4; they include differences in
the treatment of foreign -currency
transactions (the NIA records foreign
currency when spent, the new budget
when it is acquired in exchange for
dollars), the purchase of land, geo-
graphical exclusions, and several other
items.

Fiscal 1969 Receipts

Federal receipts on an NIA basis in
fiscal 1969 are estimated to reach
$182% billion, an increase of nearly
$21% billion over projected fiscal 1968
revenues. If realized, this would be the
largest increase in receipts since the
Korean war.

Over $11% billion of this advance can
be attributed to the expected growth
of income, output, and profits during
the year. Another $6)% billion is the
result of proposals to raise personal in-
come tax payments and corporate
profits tax liabilities and—to a much
smaller extent—to initiate  or raise
charges for users of the Nation’s high-

13

ways, airways, and waterways. The re-
maining $3% billion represents the rise
in Social Security taxes resulting from
both the higher ceiling on wages subject

to tax and higher tax rates under

present law. Although not included in
the budget estimates, an additional
$200 million (annual rate) would be
added to receipts by enactment of the
recently proposed travel taxes, accord-
ing to Treasury estimates. ‘

Personal tax and nontax payments
account for $12% billion of the total
advance. About $7% billion of the in-
crease is attributed to an expected rise
in personal income and capital gains.
Another $5% billion results from the
proposed 10 percent surcharge on in-
dividual taxes scheduled to be effective
from April 1, 1968, to June 30, 1969.
The surcharge would add about $1}%
billion to payments in fiscal 1968 and
$7 billion in fiscal 1969.

The tax proposal exempts single
persons who earn up to $1,900 and
married couples (with two children)
who earn $5,000 or less. It would in-
crease total individual income tax li-

CHART ¢
Changes in Federal Government
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abilities 7.5 percent in calendar 1968
and 5 percent in 1969. Withholding
rates would be raised 10 percent on
April 1, 1968, and would remain at that
level until the law automatically expires
on June 30, 1969.

Estate and gift taxes, which have
not contributed much to the increase
in personal tax payments in recent
years, are projected to rise over $%
billion in fiscal 1969 to reach nearly
$3% billion.

Higher corporate taxes

The surcharge will also have a sub-
stantial impact on corporate profits
tax accruals. If the administration’s tax
proposals win congressional approval,
corporate taxes as recorded in the na-
tional income accounts will rise 10
percent in the first quarter of calendar
1968 and drop in the first quarter of
1969. The projected drop from 1968
reflects the 5 percent increase in lia-
bilities effective in 1969; like the
individual surcharge, the corporate
increase will be effective for only half
of calendar 1969. The surcharge would
add about $1% billion to fiscal 1968
liabilities and over $2% billion in fiscal
1969; the difference accounts for nearly

Table 3.—Summary of Major
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one-third of the projected $3 billion
rise in these taxes. Higher profits
account for the rest of the advance.
Calendar 1968 profits—particularly in
the first half—are expected to rise
strongly, reversing the substantial drop
of the previous year.

Two additional corporate income tax
proposals do not affect corporate tax
accruals in the national income ac-
counts. One would raise a corporation’s
estimated tax for any calendar year
from 70 to 80 percent of its final
liability; the other would eliminate over
a 5-year period the present exemption
of the first $100,000 of liability from
estimated quarterly corporate tax pay-
ments.

Deferral of excise cuts

Indirect business tax and nontax ac-
cruals are expected to rise $1. billion,
to about $18 billion. The increase re-
flects about $% billion of normal growth
in aleohol, tobacco, and manufacturers’
excise taxes as well as customs duties
and nontaxes, and over $% billion of
proposals for new or higher user charges,
principally higher levies on diesel fuel,
heavy trucks, and aviation services.

Differences in Budget Concepts

New unified budget National income Cash budget Administrative budget
accounts
Coverage: o A

Trust funds. ... Included. ... ._.. Included._____..____.__ Included..._._......_. Excluded.

Distriet of Columbia.| Excluded. ... ...._._._. Excluded.. .. ........ Included. ... ...._... Excluded.

Federal land banks, | Excluded._.._.__._._. Excluded._ .. _._______ Included. ... ._.._. Excluded.

Federal home loan
banks.
Timing:

Receipts.. ... ... Acerualt__.._._._____ Personal taxes (pay- Cash collections._____. Cash collections.
ment), All other
(chiefty accrual).

Expenditures........ Acerual 2.._ .. _.__.. Purchases (delivery), | Checkspaid._ ._.__.__ Interest (acerual),
interest (accrual), all other (checks
all other (chiefly issued).
checks issued).

Treatment of financial
transactions:

Net lending activi- Included (but shown | Excluded._ ._......___{Included . ... .. __... Included.

ties. in separate loan
account) 3.

Participation cer- Excluded. ... ___._____ Excluded _____._._.__. Included as negative | Included as negative

tificates. expenditures. expenditures.

Purchases of foreign | Included_._._.._._____ Excluded.._..._...._. Tacluded . ... ________. Included.

currency.

! Recorded on a cash collections basis in fiscal 1969 budget.
2 Interest recorded on accrual basis in fiscal 1969 budget; all other expenditures recorded on checks issued basis.

2 The “‘expenditure account” of the new unified budget excludes net lending as defined by the Budget Bureau, but in-

cludes several types of loans excluded in the national income accounts.
Source: U.8. Department of Commerce, Office of Business Economics.
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The projected increase in indirect
business taxes is dependent on favor-
able congressional action to continue
the excise taxes on automobiles and
telephone service at current rates. Un-
der present law, the automobile excise
tax will decline from 7 percent to 2
percent on April 1, 1968, and to 1 per-
cent on January 1, 1969. The telephone
tax is scheduled to fall from 10 percent
to 1 percent on April 1, 1968, and to
be eliminated entirely on January 1,
1969. The current proposals would con-
tinue both levies at their present rates
until July 1, 1969. Without congres-
sional action, the level of indirect busi-
ness taxes would fall about $% billion
in fiscal 1968 and $2% billion in fiscal
1969.

Spurt in contributions

Social insurance contributions, the
fastest rising category of NIA receipts
in recent years, are projected at $43%
billion, in fiscal 1969, an increase of
$4% billion over fiscal 1968 and almost
double the $22 billion figure recorded
in fiscal 1963. Nearly $3% billion of the
1969 advance is due to recent changes
in Social Security financing. After re-
cent congressional action, the maximum
earnings subject to tax rose from $6,600
to $7,800 as of January 1, 1968, and
the combined employee-employer pay-
roll tax will increase from 8.8 percent
to 9.6 percent on January 1, 1969. (One-
fourth of the rate increase is for the
hospital insurance program.)

The major effect of the increase in
earnings subject to tax will occurin
fiscal 1969 because all of that year
will be affected by the base change
whereas only a part of fiscal 1968 will
be so affected. In addition, the volun-
tary monthly contributions made by
enrollees in the supplementary medical
insurance program will increase from
$3 to $4 on April 1, 1968.

The remaining increases in Social
Security contributions result mainly
from continued growth in the number
of persons and the volume of payrolls
covered by the Social Security system.
Contributions for other programs—
unemployment insurance, railroad and
Federal civilian retirement, and Gov-
ernment life insurance—show little
advance on balance.
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Fiscal 1969 Expenditures

Federal expenditures as measured in
the national income accounts are pro-
jected to rise about $14 billion in fiscal
1969, somewhat less than the $16
billion advance forecast for the current
fiscal year. Purchases of goods and
services—defense and nondefense—to-
gether with transfer payments account
for more than three-fourths of the rise.

National defense purchases—the
largest single category of NIA expend-
itures—are expected to increase by
$4% billion, the smallest increase since
before the Vietnam conflict. The rela-
tively moderate advance is based on a
leveling off of the U.S. commitment in
Vietnam. The budget estimates that
Vietnam spending in fiscal 1969 will be
$25% billion, an increase of only $1%
billion from the $24% billion level pre-
dicted for this fiscal year. The number
of military personnel in Vietnam is pro-
jected to stabilize at 525,000, only
slightly above our present forces there.
(The budget does not include the costs
resulting from the recent callup of
nearly 15,000 reservists.)

Pay raises scheduled

Rising defense costs, aside from
Vietnam, account for the remaining
$3 billion increase, most of which is
in the Department of Defense (DOD).
Higher military and civilian pay scales,
scheduled to be effective July 1, 1968,

Table 4.—Reconciliation of New Unified
Budget Deficit With Federal - Deficit,
National Income Accounts (NIA) Basis,
Fiscal Years, 1967=69

[Billions of dollars]
1967 1968 1969

New unified budget deficit (~)..] —8,8 | —19.8 —8.0
Plus: Netlending_ _..__.__________ 5.2 5.8 3.3
. Equals: Expenditure deficit (~)_.| —3.6 | —14.0 —4.7

Plus: Excess of tax aceruals over
collections.. . _.___________ —4.8 2.2 11

Excess of payments over
deliveries_._______________ 4 .2 -9

Loan transactions excluded

from NIA, but included in
expenditure account_.______ 1.4 1.7 2.1
Allother._.._.._._._.._.____}] —.9 -1 —-.1

Equals Federal deficit, NIA basis
(G MO 7.5 —10,0 —-2.5

Source: U.8. Dept. of Commerce, Office of Business Eco-
nomics.
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under existing law, will add about $1
billion, and the first full-year effect of
the December 1967 pay raise will add
another $% billion. The remainder of
the net increase in DOD outlays is
attributable mainly to higher prices of
goods.

New orders for strategic forces will
rise substantially in fiscal 1969, al-
though their major impact on expendi-
tures will be felt in subsequent years.
New orders for production and deploy-
ment of antiballistic missiles (Sentinel)
and large procurements of improved
land- (Minuteman IIT) and sea-based
(Poseidon) ICBM’s are scheduled. Both
Minuteman III and Poseidon are de-
signed to carry multiple warheads and
other devices aimed at increasing their
capability to penetrate enemy defenses.
In addition, the DOD will initiate a
program of further hardening Minute-
man III silos to make them even less
vulnerable to enemy attack and will
begin converting the nuclear missile-
carrying submarines to handle the more
powerful Poseidon. (Table 5 provides a
detailed breakdown of DOD military
expenditures in the new unified budget;
these outlays differ somewhat in scope
and timing from national defense pur-
chases in the national income accounts.)

For: the first time in several years,
Atomic Energy Commission outlays
will accelerate. The increase of over
$200 million is due largely to expendi-
tures on nuclear weaponry and produc-
tion facilities required for the Sentinel
antiballistic missile system.

Nondefense purchases are slated to
rise $2 billion from fiscal 1968 to fiscal
1969. Higher agricultural purchases
account for much of the rise; the decline
that began in CCC inventories in fiscal
1963 is expected to halt in fiscal 1969. A

pay raise for Federal workers and-other

increased outlays resulting from higher
workloads, particularly in- the Social
Security Administration and the In-
ternal Revenue Service, account for the
rest of the advance.

Space outlays will continue to ebb,
declining to about $4% billion, well
below the nearly $6 billion level of
fiscal 1966, and about $% billion under
fiscal 1968. Expenditures for the Apollo
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lunar landing program will be reduced
nearly $% billion. Planned increases in
programs of unmanned planetary probes
will partially offset this reduction.

Transfers continue sharp rise

Government expenditures, in ad-
dition to influencing GNP directly
through purchases of goods and services,
contribute to aggregate demand in-
directly through various other types
of outlays such as grants-in-aid, trans-
fers, interest payments, and subsidies.
Grants-in-aid help finance State and
local programs, such as highway and
hospital construction; the other types
of outlays increase private incomes and
expenditures.

Outlays other than for puchases
of goods and services are projected to
rise about $7% billion, somewhat less
than the $7% billion estimated for
fiscal 1968. Paced by higher Social
Security benefits, transfer payments
to persons account for nearly $5
billion of this rise. Grants-in-aid to
State and local governments are ex-
pected to advance $2 billion; net
interest paid is estimated to rise $%
billion. The other NIA categories—
subsidies (less the current surplus of
Government enterprises) and foreign
transfers—show little change.

~

Table 5.—Defense Department Budgetary
Expenditures, Military Functions, and
Military Assistance, Fiscal Years, 1967-69

[Billions of dollars]
1967 1968 1969*
Actual | Esti- | Esti-
mate | mate
Total ...l 68.3 7.2 7.2
Military personnel. ... _...... 19.8 21.8 22.8
Operation and maintenance. ... 19.0 19.8 22.3
Procurement.. ... ... 19.0 215 23.4
Adreraft. .. __.___._ 8.4 9.4 8.9
Missiles.__- 1.9 2.1 2.7
Ships_c: ool L 1.4 1.2 17
Vehicles-and ordnance._...... 4.3 5.5 6.8
Eléetronics and communica-
L5103 11 SRS O L3 1.4 1.4
Other. . aallll 1.7 1.9 2.0
Research dévelopmeﬁt test, .
and evaluation. ._...—.....- 7.2 7.2 7.8
Construction, military._....- PRSP, 1.5 1.6 1.4
Family housing................. .5 .5 .6
Civil defense_ . _____.___......... .1 .1 .1
Military assistance .__.____._...... .9 .6 .5
Revolving and management
FC0 11 LT R .5 1.4 —1.6

*Total does not include amount attributable to the sched-
uled military and civilian pay increase.

Sources: “The Budget of the United States for Fiscal Year
Ending June 30, 1969,” and U.S. Department of Defense.
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The exceptional gain in personal trans-
fers marks the third straight year that
increases in this category have
amounted to about $5 billion or better.
The estimated rise from fiscal 1966 to
fiscal 1969 is over $16 billion, an amount
close to the entire increase in transfers
in the previous 10 years. The introduc-
tion of Medicare, higher average bene-
fits in many programs, and a growing
number of beneficiaries have been major
elements in this advance.

Higher Social Security benefits

Social Security benefits (including
Medicare) account for about $4 billion
of the 1968-69 advance, with roughly
half of that attributable to the recently
passed Social Security Amendments.
This legislation—effective in March—
provides for a 13 percent across-the-
board increase in benefits affecting 24
million persons, a rise in the minimum
monthly benefits from $44 to $55, in-
creased benefits for 690,000 noninsured
persons 72 and over, liberalization of
the earnings test, and other program
changes that will augment. personal
transfers. The remaining half of the
Social Security advance is due to addi-

Nondefense Purchases

Billion $

SURVEY OF CURRENT BUSINESS

tional OASDI beneficiaries, higher hos-
pital and medical costs, and increased
utilization of Medicare services.

Larger benefits for veterans are also
expected to boost transfer payments.
Over 800,000 servicemen are currently
being discharged from the Armed
Forces each year as compared with
500,000 prior to the Vietnam war.
Education, training, and other read-
justment benefits for these men as well
as increased expenditures for non-
service-connected pensioners (who were
recently given cost-of-living increases
averaging 5.4 percent) are reflected in
the fiscal 1969 increase in personal
transfer payments.

Other programs -affecting transfers,
including manpower services, Federal
civilian pensions, military pensions,
railroad retirement, and unemployment
insurance, are also expected to register
Increases.

Slower growth in grants

Continued growth in grants-in-aid is
called for in the fiscal 1969 budget al-
though the increase is below the previ-
ous year because of budgetary restric-
tions. Urban assistance and medical

CHART 10

24

~4 L b1 I | 1 | 1

1950 52 54 56 58

60 62 64 66

FISCAL YEARS

*Estimates from “The Budget of the United States
for the Fiscal Year Ending June 30, 1969.”

U.S. Department of Commerce, Office of Business Economics

68-2-10
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programs have been stressed in the new
budget.

A: substantial advance in urban aid—
well over $3% billion—is centered around
the Model Cities program, urban re-
newal, public housing, water and sewer
facilities, and wurban transportation.
Medical and health care grants—includ-
ing programs for health manpower,
research, and regional medical programs
as well as Medicaid—show similar in-
creases. The rapid expansion of Medi-
caid reflects rising medical prices and
the expansion of the program from 43
to 48 States. An estimated 8% million
persons will receive assistance totaling
over $2 billion in fiscal 1969. '

The largest grant programs—public
assistance (excluding Medicaid) and
highways—account for only a modest
fraction of the fiscal 1969 advance.
Education grants are expected to de-
cline, reflecting decreases in grants for
higher education construction and for
purchases of equipment, books, and
counseling services at the elementary
and secondary level. Among the wide
range of other grant programs, voca-
tional rehabilitation, maternal and child
welfare, employment security, water
polution, and Appalachian develop-
ment show marked increases.

Net interest paid will advance only
slightly less than in fiscal 1968. The
projected rise in both years results from
higher Federal debt and rising interest
rates. The budget estimates assume no
further increases in interest rates, but
since rates have risen sharply in recent
months, refinancing of maturing obliga-
tions at the prevailing higher levels will
increase interest payments.

Subsidies (less the current surplus of
Goveérnment enterprises) are projected
to level off in fiscal 1969 following an
expected $% billion drop during the
current fiscal year. Higher agricultural
subsidies (mainly for feed grains) will
be offset by a declining postal deficit if
the budget estimates materialize. The
lower postal deficit reflects largely the
first full year of the recently enacted
rise in postal rates (partially offset by
additional costs of pay increases for
postal workers). The operating deficit
of the CCC is also expected to decline.
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.

THE STATISTICS here update series published in the 1967 edition of BusiNess Staristics, biennial statistical supplement to the Survey
or CurreENT Business. That volume (price $2.50) provides a description of each series, references to sources of earlier figures, and historical data
as follows: For all series, monthly or quarterly, 1963 through 1966 (1956—66 for major quarterly series), annually, 1939-66; for selected series,
monthly or quarterly, 1947-66 (where available). Series added or significantly revised after the 1967 BusinEss STATISTICS went to pressare indicated
by an asterisk (*) and a dagger (1), respectively; certain revisions for 1966 issued too late for inclusion in the 1967 volume appear in the monthly
SurRvEeY beginning with the September 1967 issue. Also, unless otherwise noted, revised monthly data for periods not shown herein corresponding
to revised annual data are available upon request.

Statistics originating in Government agencies are not copyrighted and may be reprinted freely. Data from private sources are provided through
the courtesy of the compilers, and are subject to their copyrights.

1964 I 1965 I 1966 1964 1965 1966 1967t
Unless otherwise stated, stah:ﬁcs tihmltxlg‘h iggg I
and descriptive notes are shown in the v I I s v I II 111 v 1 II 111 v
edition of BUSINESS STATISTICS Annual total ' ’ ’ I l ' | \
Seasonally adjusted quarterly totals at annual rates

GENERAL BUSINESS INDICATORS—Quarterly Series

NATIONAL INCOME AND PRODUCT
Gross national product, total. . -.ccmnnooano. bil. $..| 632.4 | 683.9 | 743.3| 645.1 | 662.7 | 6754 690.0 | 708.4| 7259 736.7 | 748.8; 7621 | 766.3 | V51| 791.2 |*807.3
Personal consumption expenditures, total....do.__.| 401.2 | 433.1 | 465.9 | 408.91 420.2 ) 428.1 | 436.4 | 447.8} 4582 | 461.6 | 470.1 | 473.8 | 480.2 | 489.7 | 495.3 [ r501.8

Durable goods, total @ ...
Avtomobiles and parts.

Furniture and household equipm
Nondurable goods, total @ 191.2 | 207.5 | 182.9 | 184.6 | 189.8 | 192.4 | 188.0( 203.2 | 207.1 | 209.5 | 210.3 | 214.2 | 217.2 | 218.5 |7 220.3
Clothing and shoes. 36.1 4 34.5 34.6 35.6 36,2 37.8 39.5 39.8 41.0 40.8 41. 5 43.2 43.7 | r43.1

Food and beverage
Gasoline and oil.

Services, total 9...

Household opera 27.0 24.5 7 25.5 26,1 26.5 26.1 26.9 27.4 27.7 27.8 28.1 r28.8
Housing ... 63.6 67.1 60,8 61.9 63.2 64,2 65.3 66.2 66. 5 67.4 68.5 69.6 70.6 71 9 r173.3
Transportation.._. 12,6 13.6 11.8 12,0 12.5 12.8 13.1 13.2 13.5 13.7 14,0 14.4 14.6 14.8 15.1
Gross private domestic investment, total 107.4 | 118.0 97.9 1 1051 1051 108.2 | 112.3| 1152 ) 118.5| 116.4 | 122.2 ] 110.4 | 1051 | 1122 | r120.8
Fixed investment. . ooooimanaeaaas 98.0 | 104.6 90.2 94,4 96.3 98.81 102.4| 1053 104.5 | 104.9 103.7 | 103.3 | 104.6 108.4. {7 111.6
Nonresidential . 711 80.2 63.4 67.3 69.3 7.9 75.7 78.3 78.7 81.2 82.8 81.9 8L 5 82,8 | r84.0
Structures. . - - oon-coeenoeoa- 25.1 27.9 21.8 23.1 24.7 25,1 27.3 28.3 27.5 28.2 27.7 27.7 26.3 26.6 | r26.7
Producers’ durable equipment_ 3 46.0 52.3 41,6 4.1 4.6 46.8 48.3 50.0 51.2 53.1 56.1 54,2 55.2 56,2 57.8
Residential structures........-- 8 27.0 24. 4 26.8 27.2 27.0 26.9 26.8 27.0 25.8 23.7 20.9 21.4 23.1 25.6 | 27.6
Nonfarm 26.4 23.8 26.3 26.6 26.5 26.4 26.2 26.5 25.3 23.2 20.4 20,9 22.5 25,0 727.0
Change in business invento: 8 9.4 13.4 7.7 10.6 8.8 9.4 9.9 9.9 14.0 11.4 18.5 7.1 .5 3.8 9,2
onfarm. 4 8.4 13.7 8.1 10.1 7.9 7.9 8.7 9.6 14.4 12,0 19.0 7.3 .6 3.4 LAt

Net exports of goods and services. 5 6.9 5.1 8.5 6.1 8.2 7.4 6.1 6.1 5.4 4.6 4.3 5.3 5.3 5.4 3.0
Exports. 1 39.1 43.0 38.3 35,1 40.7 40.3 40.5 42.0 42.5 43.7 44,0 45.3 45.1 45.6 | r45.4
Imports 6 32.2 37.9 29.8 28.9 32.6 32.9 34.4 36.0 37.1 39.0 39.7 39.9 39.8 40.2 | r42.4
Govt. purchases of goods and services, total..do-...| 128.7 | 136.4 | 15483 | 120.8 | 131..3 | 133.9 | 138.1 | 142.3( 146.5! 1512 157.7 | 1617 | 170.4 | 175.0 | 178.2 |r18L7
Federal 65, 2 66. 8 77.0 | 1%64.5 64.3 65.4 67.6 69,8 72.1 74.9 815 87.1 80.5 90.9 | r92.2
National defense 50.0 50,1 60.5 8.9 4 49.2 50.3 52.4 55,1 58.4 63.0 65.6 70.2 72.8 73.3 | *74.2
State and local 63.5 69.6 77.2 65.3 66.9 68.6 70. 4 72.5 74.3 76.2 78.1 80.2 83.3 85.4 87.4 89.5

By major type of produect: ‘ i
Fiél}al %aleg, ttoltal ........................... 626.6 | 674.5 | 720.9| 637.4 ) 652.0 | 666.5 | 680.6 | 608.5 | 716.0 | 722.6 | 737.4 | 743.6 | 759.2 | 774.6 | 787.4 (7 708.1
oods, total..... 3
Durable goods. ..
Nondurable goods.
Services...........

Structures. - ..o oieaain 68.8 74.4 76. 5 73.6 74.4 7.6 79.9 7.4
Change in business inventories............. do._.. 5.8 9.4 13.4 7.7 10. . 14.0 1 3 L1 .5 3.8 r9.2
Durable goods.___-.._..._-_ 4.2 6.7 9.9 4.5 X 9.7 12.8 3.4 —.6 3.5 r 4.5
Nondurable goods L6 2.7 3.5 3.2 4.3 5.7 3.7 1.1 .3 *4.7

GNP in constant (1958) dollars

Gross national product, total. . ........c..._.._ bil.$..; 581.1 ) 616.7 ) 652.6 | 588.5| 601.5| 609.7! 620.7 634.4 | 645.4 | 649.3 | 654,8 | 661.1 660.7 | 664.7 672.0 {7 679.6
Personal consumption expenditures, total....do....| 373.7 | 398.4 | 418.0 | 379.3 | 380.1 | 304.1 | 400.7 | 409.9 | 416,2 | 415.2 | 420.4 | 420.4 | 424.2 { 430.6 { 431.5 (r434.0
Durable g00ds. . - ooo i 66.4 71.3 58,7 65.0 64,1 66. 8 69.5 73.0 69.3 7L9 711 69.7 72,9 72.7 73.0
Nondurable goods. , 178.9 | 187.7) 173.51 174.7 | 178.0| 179.3 | 183.6 | 1858 | 187.7 | 188.8 | 188.4) 191.8 | 193.6 | 192.8 | 7193.6
3124 (0 3 153.2 | 159.1 147.1 149. 4 162.0 | 154.6 156.8 | 157.3 | 158.2 | 159.8 | 160.9 162.6 | 164.1 166.0 | 7 167. 4
Gross private domestic investment, total_._.. do....| 87.8 98.0 | 105.6 90.8 95.9 95.9 98,3 | 101,6 | 104.0 | 106.5 | 103.6 | 108.4 96.9 91.3 96.4 | 103.0
Fixed investment_..._...._.._..o_....._. do-_.. 8L.9 80.1 93.0 83.2 86.6 87.9 89.6 92. 4 94.5 03.1 93.0 91.2 90.2 90.9 92.9 | r94.4
Noqresmgntlal 57.8 66.0 72.8 59.7 62.9 64.5 66. 7 69.7 71.8 .7 73.6 4.2 73.0 72.6 73.2( r73.3
Residential structures. 24,2 23.2 20.2 23.5 23,7 23.4 23.0 22.6 22.8 2.4 19.4 17.0 17.3 18.3 19.7 1 r2L0
Change in business inventories d 58 8.8 12.6 7.6 9.3 8.0 8.7 9.2 9.5 13.4 10.6 17.2 6.7 .4 3.5 *8.7
Net exports of goods and services............. do.... 8.3 6.0 4.4 7.9 5.2 6.8 6.4 56 54 4.8 4.1 3.2 4.1 41 42| L9
Govt, purchases of goods and services, total..do....| 111.2°| 114.3 | 1245 | 1105} 111.3 | 129 | 1153 | 117.4 | 119.9 | 122.7 | 126.6 | 120.1 | 1355 | 188.7| 139.9 | r140.7
Federal ... --d 581! 57.8| 647| s6.7) .3| 57.1| 58.5] 50.3] 6L2| 63.4| 66.4| 67.8) 723| 744 51| r747
State and local.. 53.2 56. 4 59.9 53.8 55.0 55.8 56. 7 58,0 58.7 59.4 60.1 61.3 63.2 64.3 64.9 66.0

" Revised. 7 Preliminary. ! Annual totals for 1967 for national income and product Q Includes data not shown separately.

and disposition of personal income appear on p. 3 ff. of this issue of the SURVEY.
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Unless otherwise stated, statistics through 1966 1964 ' 1965 ’ 1966 1965 1966 1967 o 1968
and descriptive notes are shown in the 1967
edition of BUSINESS STATISTICS Annual total I II III v I 11 II v 1 II ITL v I
GENERAL BUSINESS INDICATORS—Quarterly Series—Continued
NATIONAL INCOME AND PRODUCT—Con.
Quarterly Data Seasonally Adjusted at Annual Rates
National income, total 518.1 | 562.4 616.7 | 544.9 | 555.3 | 566.5| 582.8 | 600.3 610.4 | 622.1 634.1{ 636.4 641.6 | 653.4 oo |ooaaao-
Compensation of employees, total 365.7 | 303.9 435.7 | 381.5 | 388.6 | 397.2 | 408.4 | 420.8 | 430.7 | 441.2 | 450.2 | 459.1 | 463.4 | 472.6 | 7483.6 |_._..__-
Wages and salaries, total 333.7 | 359.1 394.6 | 347.7 | 354.2 | 362.0 | 372.4{ 38L.3 | 390.2 | 399.6 | 407.4| 414.7 418.3 426.2 | "435.9 ...
Private_____._ 260.4 | 289.8 316.7 | 280.8 | 286.2 | 292.1| 300.0{ 306.9 | 313.8 | 320.1 | 3261 | 33L4 | 333.2 3
Military 117 12.1 14.7 11.8 117 12.1 13.1 13.6 14.2 15.1 15.8 16.1 16.2
Government eivilian_._____________ 52.6 57.1 63.2 55.1 56.3 57.8 59,4 60.7 62.2 64.3 65,6 67.3 68.9
Supplements to wages and salaries 32.0 34.9 41.1 33.8 34.5 35.2 36.0 39.5 40.5 41.6 42.7 44.4 45.2
Proprietors’ income, total @ .- ... 52.3 56.7 59.3 55.0 56.7 57.2 57.8 60. 0 59.3 59.2 58.6 57.8 57.8
Business and professional 40.2 41.9 43.2 41.4 41,7 42.0 42.5 42.8 43.3 43.3 43.4 43.2 43.4
Farm_ . _ . ... 12.1 14.8 16.1 13.6 15,0 15.2 15.3 17.1 16.0 15.9 15.1 14.6 14.3
Rental income of persons. ... 18.0 19.0 19.4 18.6 18.9 19.1 19.2 19.2 19.3 19.4 19.6 19.8 20.0
Corporate profits and inventory valuation adjust-
ment, total__.________ ... bil. $__ 66.3 4.9 82.2 72.6 73.4 74.9 78.7 811 813 8L9 84.6 8.1 78.3
By broad industry groups:
Pinancial institations. ... ____._____ 7.9 8.4 9.3 8.2 8.4 8.4 8.6 8.9 9.0 9.5 9.6 9.6 9.5
Nonfinaneial corporations, total.___ 58.4 66. 5 72.9 64.4 65.0 66. 5 70.0 72.2 72.2 72.4 75.0 68.5 68.8
Manufacturing, total._._______.___ 32.7 38.7 43.1 37.5 31.7 38.6 41.0 42.7 42.5 42.7 4.4 39.6 33.9
Nondurable goods industries. ... 14.9 16.5 18.7 15.9 16.0 16.5 17.4 18.3 18.5 18.8 19.2 18.4 17.8
Durable goods industries.__._._____ do____ 17.8 22.2 24.4 21.6 21.6 22.1 23.7 24.3 24.0 23.9 25,8 21.1 211
Trangportation, communication, and public
ubilities. ..ol o . .l bil. §__ 10.1 | 1L2 11.9 10.6 10.9 112 12.0 11.7 12.0 11.8 12.0 11.7 1.9
All other industries. .._..._..._....__ do.__. 15.5 16.6 18.0 16.3 16.5 16.7 17.0 17.8 17.8 17.9 18.6 17.3 18.0
Corporate profits before tax, total________ do____ 66.8 76.6 83.8 74.0 75.6 75.8 80.8 83.7 83.6 84.0 83.9 79.0 78.9
Corporate profits tax liability 28.3 3.4 34.5 30.3 30.9 3L1 33.1 34.5 34.5 34.6 34.6 32.5 32.5
Corporate profits after tax__ 38.4 45.2 49.3 43.7 4.6 44.8 47.7 49.2 49.2 49. 4 49.3 46.5 46,5
Dividends. ._________________.___ 17.8 19.8 21.5 18,7 19.4 20.2 20,9 21.4 2L.6 21.6 21,2 22.2 23.1
 Undistributed profits. ...._._._.. 20.6 25.4 27.8 25.0 25.2 24.6 26.8 27.8 27.6 27.8 28.2 24.2 23.4
Tiiventory valuation adjustment._._ —.5| =17 ~16f -14] —2.1 -9 —-22| —2.6| —23) —-2.2 7 —.8 —.7
Net interest. ..o ocoooocommcommoneaaaes 15.8 17.9 20.2 17.1 17.6 18.2 18.8 19.3 19.8 20. 4 211 21.6 22.1
DISPOSITICN OF PERSONAL INCOME
Quarterly Data Seasonally Adjusted at Annual Rates
Personal income, total.._..__._._._______...__ il. 497.5 | 537.8 584.0 | 520.3 | 530.1 | 544.6 | 556.1| 567.8 ! 577.8 | 580.3 | 601.6 ] 612.9 | 619.1 | 6310 |r642.5
Less: Personal tax and nontax payments._ 50, 4 65. 6 75.2 64.3 66,1 65. 2 66.7 70.4 741 76.9 79.6 80.2 79.1 82.8 | r84.7
Equals: Disposable personal income 438.1 | 472.2 508.8 | 456.0 | 464.0 | 479.4 | 489.4 | 497.5 | 503.3 | 512.4 | 522.0 | 532.7 540.0 | 548,2 [ r 557.9
Less: Personal outlays®. .- 411.9 | 445.0 479.0 | 431.6 | 439.9 | 448.5 | 460.1 | 470.9 | 474.6 | 483.2 | 487.4 | 493.9 504.0 | 509.6 | 7 516.2
Equals: Personal saving§.....___._.__._..____ 26. 2 27.2 20.8 24.5 24,0 30.9 29.3 26.6 28.7 29.2 34.6 38.8 36.0 38.5 41.6
NEW. PLANT AND EQUIPMENT
EXPENDITURES
Unadjusted quarterly or annual totals:
Allindustries. ..o . il. 44.90 | 51.96 60.63 | 10.79 | 12.81 | 13.41| 14.95| 1277 | 1529 | 1557 17.00| 13.59 | 15.61 | 15.40 [116.87 | 214.32
Manufacturing. _________ 18.58 | 22.45 26.99 4. 54 5.47 5.73 6.72 5.61 6.78 6.84 775 6.10 6.81 6.48 7.48 6.07
Durable goods industries 9.43 | 11.40 13.99 2.25 2.76 2.91 3.48 2.87 3.51 3.54 4,07 3.08 3.46 3.33 3.90 3.17
Nondurable goods industriesY-...._.... 9.16 | 1105 13.00 2.28 270 | 2.82 3.24 2.74 3.27 3.30 3.68 3.02 3.34 3.15 3.55 2.90
Mining 119 1.30 1.47 29 33 32 .35 .33 .40 .37 .38 .32 .34 .37 .40 .37
Railroad 1.41 1.73 1.98 39 44 44 .46 .40 55 .48 .56 .41 .41 .35 .37 .34
Transportation, other th 2.38| 281 3.44 58 77 72 .73 .75 1.00 .82 .86 .70 1.12 .98 1.08 110
Public utilities. N 6.22 6.94 8.41 1.32 1.7 1.88 2.04 1.60 2.09 2.36 2.36 1.84 2.46 2.66 2.63 2.22
Communication. ... JRR— 4,30 4.94 5.62 1.08 1.24 1.22 1.41 1.26 1.42 1.36 1.58 1.35 149 | 146 |- deeaoooo
Commercial and other. ______.....____.__ 10.83 | 11.79 12.74 2. 59 2.85| 8.10| 3.25 2.83 3,06 3.33 3.52 2.87 2.99 3.09 | 24.951 3422
Seas. adj. qtrly. fotals at annual rates:
All in(‘iugtrigs ______________________________ 49.00 | 50.35) 52.75 | 55.35| 58.00 | 60.10 | 61.25 | 62.80 ) 61.65 & 61.50 60.90 | 162.05 {2 865.05
Manufacturing 20,75 | 21.55{ 23.00 | 24.15| 25.60 | 26.%0 | 27.55 | 27.75) 27.85 | 27.00| 26.15 | 26.55 27.75
Durable goods industriesy.. 10.40 | 10.80 | 11.%5 12,45 § 13.16 13.85 14.35 | 14.50 14.20 13.76 13. 50 13.75 | 14.60
Nondurable goods industries].__...._._ s Uo TN (SR (SUPIP P 10.40 | 10.70 | 1125 11.70]| 12.45| 12.95| 13.20| 13.25| 13.70 | 13.25 | 12.65| 12.80| 13.15
MERINE _ Ll 1.25 1.30 1.95 1.35 1.40 1.55 1.45 1.45 1.40 1.30 1.45 1.50 1.60
Railroad._.._.....___ _do. .75 155 1r70| L95) L75| 200 1.85 | 2.35 1.80 1.55 1.40 | 145} 1.50
Trausportation, other than rai 2.55 2.70 3.00 3.00 3.30 3.50 3.40 3.50 3.05 3.90 4.10 4,45 4,75
Public utilities__ 6.80| 685 6.75| 7.30] 825! 830| 855 85| 9.2 970 0.8 | 9.60] 1115
Communieation. ... 4.55 4.80 5.05 5.30 5.35 5. 50 5.60 5.95 5.75 5.80 [ 1130 PR
Commercial and oth 1,30 | 11,60 | 11.95 | 12.25 | 12.35 | 12.45 | 12,85 | 13.30 | 12.55 | 12.25 | 11.95 |318.50 {318.35
U.S. BALANCE OF INTERNATIONAL
PAYMENTSo
Quarterly Data Are Seasonally Adjusted
(Credits 4-; debits —)
Exports of goods and services (excl. transfers under
military grants) - ... ._.___. mil. $__| 37,099 | 39,147 | 43,039 | 8,768 | 10,180 | 10,080 | 10,119 | 10,511 | 10,618 | 10,913 | 10,997 | 11,361 | 11,362 |» 11,479 |- [---ovo--
Merchandise, adjusted, exel. military. _.do._._| 25,297 | 26,244 | 29,168 5,628 | 6,880 | 6,811 6,925 7,203 7,181 1 7,382 | 7,402 7,676 | 7,717 |77,644 |7 7,478 |- .---
Military sales. . ... oo do___. 747 844 847 210 192 230 212 209 222 206 210 339 336 L R
Income on U.S. investments abroad._.._.___ do-...| 5,389 ( 5,888 6,245 | 1,499 | 1,562 | 1,474 | 1,353 | 1,460 | 1,535 ( 1,587 | 1,654 | 1,578 | 1,547 1»1,834 | Q...
Other ServiCes. oo o oo do._..| 5666 6171 6,779 | 1,431 | 1,546 | 1,565 | 1,629 | 1,630 | 1,680 | 1,738 | 1,731 1,768 | 1,762 | 21,796 | o oofiemomm-
Imports of goods and serviees..________._____ do__._| 28,637 |-32,203 | 37,937 | 7,232 | -8,139 | -8,233 | -8,599 | —8,997 | -9,265 | -9,762 | -9,913 | —10,004 —10, 038/»—10,110
Merchandise, adjusted, excl. military..__.__ do__._{—18,621 |-21,472 | -25,510 | —4,669 | -5,475 | -5,556 | -5,772 | -6,025 | -6,225 | -6, 580 | -6,680 | —6, 662 —6, 558|»—6, 555
Military expenditures. _.___.__________.____ do_..| —2,861 | 2,021 | —3,694 | —671 | —711 | —754| —785 | —861 | —9I1 | —953 | —969 |~1,045 | —1,070/»~1, 072
Income on foreign investmentsin the U.S__do....| —1,455 | -1,729 | 2,074 | —401 | —424 | —435 | —469} —475| —471 —5656 | —563 —557 | —547 | »—583
Other Services. . oo ooy oo do-___{ —5,700 | —6,081 | —6,650 { -1,491 | 1,529 | -1,488 | -1,573 | -1,636 | 1,658 | -1,664 | -1,701 |—1,740. | —1,863»—1,900
Unilateral transfers, net (excl. military grants);
transfers to foreigners (=) ...___________ mil. $._| —2,782 | 2,824 | —2,925 ) —664 ! —775| —725| —660 1 —851 | —783{ —709 ) —6321 —728 | —852 | »—864 .ol

7 Revised. » Preliminary. e See note L on p. S-1.

t Estimates for Oct.-Deec. 1967 based on anticipated capital expenditures of business.

? Estimates for Jan.-Mar. 1968 based on anticipated capital expenditures of business.
Anticipated expenditures for the year 1967 are as follows (in bil.$): All industries, 61.48; manu-
facturing, total, 26.84; durable goods industries, 13.78; nondurable goods industries, 13.07;
mining, 1.43; railroad, 1.55; transportation, 3.88; public utilities, 9.59; commercial and other
(incl. communieations, 18.20. 3 Includes communication.

Q Includes inventory valuation adjustment.

@Personal outlays comprise personal consumption expenditures, interest paid by con-

sumers, and personal transfer payments to foreigners.

§Personal saving is excess of disposable income over personal outlays.

Data for individual durable and nondurable goods industries comp:

Mar., June, Sept., and Dec. issues of the SURVEY,

onents appear in the

& More complete details are given in the quarterly reviews in the Mar., June, Sept., and Dec.

issues of the SURVEY.
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1964 1965 1966 1965 1966 1967 1968
Unless otherwise siated, statistics through 1966
and descriptive notes are shown in the 1967
edition of BUSINESS STATISTICS Annual total I II III Iv | I 11 I v I II III v I

GENERAL BUSINESS INDICATORS—Quarterly Series—Continued

U.S. BALANCE OF INTERNATIONAL
PAYMENTS §—Con.

Quarterly Data Are Seasonally Adjusted

Transactions in U.S. private assets, net; increase

Y e e o] mil, $__| —6,542 | -3,743 | —4,213 | 1,657 | ~389 | —885 ) —812| -—981 | -1,135 | 932 |-1,1656| -—957 | —1,137(»—1,695( . ..|...._...
Transactions in U.8. Govt. assets, excl. ofﬁclal
reserve assets; increase (—) ..o mil, $..( —1,674 [—1,575 | —1,531 | —396 | —490 | —244 | —445| 365 | 500 | —328 | —338| —737 | —556 | 2—473 |ooeoeifuanos
Transactions in U.S. official reserve assets, net; :
increase (—) ____________________________ mil. $._ 171 1,222 568 842 68 41 271 424 68 82 —61 1,027 —419 | »—375 |ocooJeuoeoaoo
Transactions in foreign assets in the U.S., net (U S.
liabilities); increase (4-)- 3,314 39 3,301 286 | —342 211 236 492 1,145 459 | 1,205 325 ) 2,193 (21,884
Liquid assets. . 2,629 113 789 —24 —-267 416 —12 227 54 83 425 —498 966 | 1,011 |.
Other assets.. .. - 685 278 2,512 310 | —75 205 248 265 1,091 376 780 823 | 1,227 » 873 |.
Unrecorded transac —049 | —415 ~—302 531 —~113 | —245| —110] —233 { —198 277 | —148} —287 | —553 » 154

Balance on liquidity basis:
reserve assets and decrease in liquid habxhtles to
all foreigners; decrease (=) ..o _.l._ mil. $..) —2,800 | -1,335 | —1,357 | —818 199 | —457 | —259 | —651 | —122 | =165 —419( —520 | —547 | »—636 |»—1,832] . _____

Balance on official reserve transactions basxs—m-
crease in U.S. official reserve assets and decrease in
liquid and certain nonliquid habilities to foreign

official agencies; decrease (—). - - ... mil. $..| —1,548 | -1,304 225 | —834 239 207 | —916| —443 | —175 861 | —18{—1,815 | —828 |  »470 {»—~1,204]._.____.
1965 | 1966 | 1986 | 1967 1968
Annual Dec. Jan. Feb. | Mar. | Apr. May | June July Aug. | Sept. Qct. Nov. Dec. | Jan.r

GENERAL BUSINESS INDICATORS—Monthly Series

PERSONAL INCOME, BY SOURCE

Seasonally adjusted, at annual rates:

Total personal income....._......_..._._ bil. $..| 537.8 584.0 )} 605.0 | 610.4 | 612.6 ; 615.6 | 616.5 | 618.2 | 622.6 | 627.0| 6316 | 634.4 | 6359 ( 642.4 |7649.3 | 651.2
‘Wage and salary disbursements, total..__do___.| 359.1 394.6 | 410.0] 4138 414.2 | 416.2 ) 416.7 | 417.2 | 420.9 | 423.4 | 426.7 | 428.5 | 420.4| 435.3 {r443.1| 442.7
Commodity-producing industries, total. do_ weef  144.5 159.3 | 164.9 | 166.2 | 165.2 | 165.6 | 165.0 | 164.3 | 165.2 | 166.1 | 168.0 | 168.2 | 167.9 | 171.2 |7 173.3 | 173.8
Manufacturing_ ... _.__________. 115.6 128.1 | 132.8] 133.7 | 132.7 ! 132.9| 1325 | 132.2 | 133.0 | 133.2 | 1353 | 1354 | 1349 | 137.5|7139.2| 140.1

Distributive industries__.._._._..._.___ 86.9 93.9 97.2 98.4 98.6 99.1 99.1 99.3 | 100.4 ) 1013 | 101.8 | 102.1| 1026 103.7 [r103.9 | 104.9

Service industries____.______________.__ 58.3 63.5 65.9 66. 4 66.9 67.6 68.2 68, 6 69. 5 69. 6 70.1 70.8 71.1 71.9 ] *72.8 73.2
Government R 69.3 7.9 82.0 82.7 83.4 84.0 84.5 85.0 85.7 86.4 86.9 87.4 87.8 88.4 93.1 90.8
Other labor income._. 18.6 20.8 219 22.1 22.2 22.4 22.6 22.8 23.1 23.3 23.6 23.8 24.0 24.3 24.6 24.9
Proprietors’ income:
Business and professional 419 43.2 43.5 43.3 |- 43.2 43,1 43.3 43.4 43.6 43.7 43.8 43.9 4,0 4.1 4.2 44.3
27 ¢ ¢ ¢ VAU 14.8 16.1 15.3 15.0 14.6 14.3 14.4 14.4 14.3 14.7 15.0 15.3 15.1 15.2 15.3 15.4
Rental income of persons...._..____._____ 19.0 19.4 19.7 19.7 19.8 19.9 20.0 20.0 20.1 20.2 20. 2 20.3 20.3 20.4 20. 4 20. 5
Dividends.. .. ...._..... 19.8 21.5 20.2 21.8 22.3 22.6 22.8 23.1 23.3 23.5 23.5 23.4 23.2 23.1 210 22,9
Personal interest income.. 38.4 42,4 44.8 45.0 45.2 45.5 45.8 46.0 46.1 46, 4 46.9 47.3 47.6 48.0 | r48.5 48.9
Transfer payments 39.7 43.9 48.5 49.7 511 51.7 51.0 51.5 51.6 52.2 52.4 52.5 52.8 52.8 53.1 53.8
Less personal contributions for social insurance
bil. §__ 13.4 17.9 18.8 20.0 20.0 20.1 20.1 20.1 20.3 20.4 20. 6 20.6 20.6 20.8 | r21.1 22.3
Total nonagricultural income__...._.....__. do__..| 518.4 563.1( 584.8 1 590.2 | 593.0 ) 596.2 | 596.9 | 598.8 | 603.2 | 607.2| 611.4| 6140} 6157 | 622.0 |r628.8| 630.5
FARM INCOME AND MARKETINGS
Cash receipts from farming, including Government . '
payments (48 States), total______________ mil.$._| 41,547 | 46,485 | 3,940 | 3,865 | 2,969 | 3,086 | 2,776 | 2,858 | 3,259 | 3,441 | 4,477 ) 4,842 5,388 | 4,688
Farm marketings and CCC loans, total..__do.___| 39,095 | 43,219 | 3,889 | 3,802 | 2,757 | 2,848 | 2,682 | 2,825 3,236 3,335 | 3,654 | 3,953 | 4,915 | 4,626
T ODS - - e 18,384 | 1,865 | 1,728 916 842 828 743 | 1,245 1,405 1, 515 1,778 | 2,581 2,592
Livestock and products, total @. , 24,835 | 2,024 | 2,074 1,841 | 2,006 | 1,854 | 2,082 ( 1,991 1,930 | 2,139 | 2,175 { 2,333 | 2,034
Dairy produets............. 5, 502 480 489 452 502 493 529 497 474 466 459 470 454

Meat animals__
Poultry and eggs._
Indexes of cash receipts fr
loans, unadjusted:
All commodities.
CropS- e comaeee__
Livestock and produc
Indexes of volume of farm marke

14,800 | 3,157 | 1,227 | 1,088 | 1,166 | 1,052 | 1,226 | 1,178 | 1,127 1,823 | 1,358 | 1,523 | 1,271
4,134 361 321 263 306 270 291 295 316 338 346 330 299
134 145 141 103 106 100 105 120 124 136 147 183 172

do. 134 131 132 120 130 120 135 129 125 139 141 152 132
gs, unadjusted: .

All commodities 1957-59=100__ 118 121 138 135 94 97 91 95 113 118 129 139 176 168
CropS. .. do____ 119 121 160 153 73 62 55 52 100 121 129 148 218 219
Livestock and produets.._._.____________ do__._| . 18 120 122 122 110 123 117 127 122 116 129 131 144 129

INDUSTRIAL PRODUCTION &
Federal Reserve Index of Quantity Output

Unadj,, total index (incl. utilities) *._1957-59=100__] 143.4 156.3 1 156.9 | 156.4{ 156.61 157.0 ) 157.9 | 156.0 159.0| 150.5| 157.9 | 161.1 |r161.5 |7 161.2 |~ 160.4 | - 159.4
By mdustry groupings:

Manufacturing, total _..._._._______..___ do____| 145.0 158.6 | 158.8{ 157.8 | 158.4 | 158.9 | 160.3 | 158.1| 161.0 | 150.5| 158.3 | 162.6 | 163.7 |7 163.5 | 162.3 | 160.5
Durable manufactures. .. __do___.| 148.4 164.8 | 167.8{ 164.5 | 163.4 | 164.4 | 164.9| 164.1 | 165.6 | 154.7 | 158.9 | 163.8 | r164.4 | 7167.1 | r169.4 | 166.6
Nondurable manufactures. .do....] 140.8 150.8 | 147.6 | 149.4 | 152.1{ 152.1 | 154.4| 150.6{ 1558 | 145.1| 157.4 | 161.2 |r162.9 [r158.9 |r153.3 | 152.9

Mining_ ... do____! 114.8 120.5 ] 122.6 | 121.4 | 121.9 | 120.1 | 122.1 (| 12L.8 123.9 | 124.8| 120.0| 1256 | r124.7 | 1242 |r122.2| 1212

Utilitles ..o do....] 160.9 vt 32 IR DS PR ORI DPRPN PPN RPN ISP SRR SNSRI SIOUIRIN PO S NN

By market groupmgs

Final products, total_____ _do.___| 1425 155.5 | 157.2| 157.0 | 156.8 | 157.2 | 157.7 | 155.2 | 159.8 | 151.2 | 156.9 | 163.3 [r162.2 | r161.3 |r160.8 | 159.7

Consumer goods do....| 140.3 147.5 | 145.4 | 145.9 | 145.8 | 146.2 | 147.1 | 144.2 150.5| 1390.9| 147.7| 155.7 | 155.4 [ 71519 | r150.0 | 149.1
Automotive and home goods. do._..| 159.9 166.5 | 168.7 | 160.6 | 157.2 | 160.1 | 161.8 | 157.8 | 162.0 | 132.9 | 137.4 | 162.2 | 170.0 | r17L.7 |~ 174.7{ 168
Apparel and staples._____.___ do.___| 1341 141.4 | 138.0) 141.3 | 142.1| 141.8 | 142.5 | 139.8 | 146.8 | 142.2 | 151, 1| 153.7| 150.8 | 145.6 | ... f.....___

Equipment, including defense._..______ do._._; 147.0 172.6 | 182.4| 180.7 | 180.4 | 180.8 | 180.3 | 179.0| 180,0] 175.3 | 176.4 | 179.5 (7 176.8 | r181.6 | 71841 182.5

Materials.._._._____.___________.________ 144.2 157.0 | 156.6 | 155.9 | 156.5 | 156.7 | 158.1 | 156.6 | 158.3 | 150.0 | 158.9 | 159.1 |~ 160.8 | r16L0 |~ 160.1] 159.0
Durable goods materials._ 144.3 156.9 | 154.5| 152.2 | 151.5 | 151.9 | 152.5 | 152.5 | 154.8 ) 145.0 | 152.5) 152.0 | 152.6 |7 153.8 [ 7154.6 | 152
Nondurable materials_.___________..___ 144.1 157,21 158.7 1 159.7 1 161.7 | 161.7 "' 163.9' 160.9' 162.4' 155.2 ' 165.4°' 166.4 '7160.3 '7168.5! 16591 166

r Revised. 7 Preliminary. S'Revisions for 1966 appear on p. 20 of the Nov. 1967 SURVEY.

§ See note marked “ 5" on psS-2. @ Includes data for items not shown separately.
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Unless otherwise stated, statistics through 1966 1965 1966 1966 1967 1968
and_ descriptive notes are shown in the 1967
edition of BUSINESS STATISTICS Annual Dec. | Jan. | Feb. | Mar, | Apr. | May | June { July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan.»

GENERAL BUSINESS INDICATORS—Continued

INDUSTRIAL PRODUCTION~—Continued
Federal Reserve Inder of Quantity Output—Con.

Seas. adj., total index (incl. utilities) .1957-59=100_] 143.4 156.3 1 159.5] 158.2 | 156.6 | 156.4 | 156.5 ] 155.6 | 155.6 | 156.6 | 158.1 | 156.8 |r156.9 | r159.5 [r161.8 | 161.2
By industry groupings:

Manufacturing, total _.._.._....._.______ do.___] 145.0 158.6 | 1617 | 160.1 | 158.5| 158.2 | 158.2 | 157.2| 157.0  157.6 | 159.4 | 1568.1 |r158.3 | 160.9 |r163.7 | 163.0
Durable manufactures @.._.._.__.______ do_...| 1484 164.8 | 167.7| 165.5| 162.9 | 162.6 | 1625 162.2| 161.5| 162.5) 163.6| 1611 |r160.7 |r164.2 r168.0| 167.6
Primary metals 137.6 142.7 | 137.6 | 132.6 | 131.9 | 129.2( 129.1 | 1289 | 129.0 | 129.6 | 129.3 | 120.2 [~13L7 |~134.9 |r140.4 ] 136

133.6 136.2 ] 130.1 ) 124.9 | 124.8 | 123.7 | 122.7 | 122.9| 12L.2) 1223 | 124.3 | 1256 |7127.7("133.3 | 140.6 | 137

Iron and steel
152.2 166.2 | 163.5| 163.5 167.2 | 162.1 | 161.4 | 154.4 | 156.4 | 155.3 | 144.2 | 1411 |r142.8 |7 14L9 | 143.9 ... __

Nonferrous metals and produets._
Fabricated metal products

Structural metal parts..___________ 145.4 | 158.8| 16L.4| 160.7 | 1609 160.1| 158.1| 156.4 | 156.9 | 156.1 | 156.8 | 156.0 | 156.4 |r158.8 | 160.2 | 159
Machinery......__.. ... 160.5 183.8 { 190.3{ 190.3 | 186.8 | 184.5 | 182.1 | 180.5 | 177.5 | 180.0 | 182.8 | 1822 179.6 |7183.5 )~182.1 | 183
Nonelectrical machinery. 160.4 | 18,9 190.4| 190.7 | 187.3 | 185.2 | 183.5| 1817 | 181.3 | 182.2 | 182.6 | 1821 | '177.2 |r18L3 |r179.5| 182
Electrical machinery._ ... 160.6 | 186.4| 190.2 | 189.7 | 186.2 | 183.6 | 180.3 | 178.9 | 172.4 | 177.1 | 183.2 | 182.4 | 182.8 186.3 (r185.7 | 185

Transportation equipment @ _

Motor vehicles and parts...__ 175.2 | 168.7 | 163.7| 147.2 | 136.5; 143.8 | 149.5 | 152.0 | 154.5 | 156.7 | 158.0 | 129.4 |-128.6 |r14L.4 1 r166.4 | 163
Adreraft and other equipment. .. __ do....| 125.3| 165.0| 173.7| 176.0 | 175.6 | 178.8 | 179.8 | 181.4 | 181.8 | 182.6 | 183.6 | 184.3 | 185.2 | 186.0 |r186.8 | 187
Instruments and related products_.._do._.. 151.4 176.5 | 184.6 | 186.2 | 183.4 | 185.8 | 185.2 | 185.3 | 184.1 | 182.9 | 183.2 | 183.1 | 183.2 | 1854 | 186.5 188
Clay, glass, and stone products... .| 133.5] 140.7| 138.1| 137.2 ) 136.9 | 134.9 | 136.0| 134.8 { 133.5| 1341 | 136.9( 138.4| 130.7 (7139.2 (~143.5 | 140
Lumber and products_.__.___ 117.4 119.4 | 1128 113.7) 1152 ] 117.3 | 119.1) 1156 | 114.9 | 1155 109.2 | 1143 | 117.0 |7120.6 | 121.8 |......__
Furniture and fixtures.... . - 157.4 | 1719 175.2 | 172.1| 170.6 | 166.5 | 166.5 | 166.5 | 166.3 | 162.7 | 1648 | 166.3 | 166.6 |r167.8  171.3 | 173
Miscellaneous manufactures......____ 146.0 | 157.9{ 160.9 | 160.3 | 157.1| 158.2 ( 159.2 | 158.1| 156.7 | 166.4 | 154.9 | 156.4 | 1550 | 155.1 {r156.8 | 159
Nondurable manufactures....___.__..._ 140.8 150.8 | 154.1| 153.4 ) 152.0 | 152.6 | 152.8 | 1511 | 151.4 | 151.5 1540 | 154.2 |r155.2 | 7156.8 1 ~168.3 | 157.2

Textile mill products...
Apparel products____
Leather and products..

Paper and preduets. .....___________ . 12,3 1521 26| 1525 | 152.4| 152.4| 152.1| 151.4 | 1sL.6| 149.0 | 1528 | 152.9 | 71545 71561 | 157.9 |....._..
Printing and publishing..._.___.____. 130.3 ) 1421 ) 143.7| 145.5| 146.1 | 147.4 | 148.3 | 147.4 | 147.8 | 148.3 | 148.6 | 145.4 | 144.3 | 71455 [r144.3 | 144
Newspapers. .. _.....___....._. 124.2 | 1342 133.2| 133.7| 134.8 | 1328 | 133.8| 133.1 | 134.3 | 136.1 | 137.0| 135.7 [ 134.0| 1344 129.9{ .. ...
Chemicals and produets.________ 173.4 | 193.2| 201.0| 200.3 | 200.6 | 201.1| 200.1 | 199.6 | 199.9 | 201.0| 200.7 | 202.3 |r206.5 | 206.7 ) 209.8 | .......
Industrial chemicals. __..__.__. 196.3 | 221.0| 231.7| 231.6 | 230.9 | 231.3 | 228.3 | 228.8| 227.5 | 227.6 | 231.4 | 234.2(r238.8 | 2423 (. .| ...
Petroleum products... ... do....| 123.5| 128.3| 120.0| 128.7 | 127.4 | 130.1 | 133.1 | 1321 | 134.4 | 1328 | 133.2 | 137.07137.6 | 7138.8 | 130.8 J........
Rubber and plastics produets._..._._ do__.| 171.8| 101.9[ 200.7] 1951 | 191.6 | 188.4 | 186.9 | 165.7 | 166.9 [ 170.1 | 203.1{ 2024 719911 2055 |..__.__.f ... __.
Foods and beverages__.___._..._..... do._..| 1238.7| 128.7) 132.1| 132.0| 1324 | 132.3 | 133.1( 132.0| 13L9 | 131.5| 1317 | 13L.2| 1822 |r132.8| 183.2{.......
Food manufactares. . .............. do....| 1223 | 126,61 130.2| 130.4 | 130.3 | 120.7 | 130.6 | 130.3 | 120.9 | 129.4 | 129.0 | 1289 | 129.3 |7180.1 | 130.5 |........
Beverages ____________.._________. do___.| 130.6| 130.9{ 142.4| 140.8{ 143.0  146.1 | 146.3 | 141.2 | 142.9 | 1428 | 146,3 | 143.8| 147.5 | 147.1 | ______ L. ...
Tobaceo products_._._____.__________ do-._.| 120.3| 120.0] 119.3] 118.5| 120.2 | 116.2 | 116.0| 117.4 | 123.9 | 123.6 | 121.4 | 120.2 | 118.0 | 1185 |....__..l-.-....
Mining_ ... do....| 114.8| 1205 123.8] i23.2| 122.4| 1215 122.0| 120.2 | 1238.8 | 128.0| 1278 | 124371224 |7123.6 |r123.1| 122.4
Coal. ..o do....| 113.3| 117.0| 127.6 | 1207 ! 1157 | 1151 125.5| 120.1 | 122.5 | 122.6 | 117.2 | 1155 1123 | 1153 | 116.1 | 111
Crude oil and naturalgas.._._.________ do_._.| 112.3) .118.0] 19.4) 119.7) 119.6 | 1181 | 117.1 | 17.5| 1216 | 129.1 | 131.2 | 127.5 71261 | 126.4 |r124.6 | 126
Crudeoil.__________________._______ do....| 111,90 119.3) 120.8| 121.0| 120.0 ] 120.1 | 119.6 | 119.6 | 123.6 | 133.9 | 138.0| 133.1 1v130.3) 1288 132'8 130

By market groupings:

Final produets, totalg._.._____.______._. do._..| 1425 155.5 | 1590.6 | 158.1 | 157.0| 157.1 ) 157.3 | 156.3 | 156.8 | 157.1 | 158.2
Consumergoods__...____.____________ do....l 140.3| 147.5| 149.8| 148.0| 146.1 | 146.6 | 147.1 | 146.0 | 146.9 | 147.1 | 148.6
Automotive and home goods___.__.__ do_._. 159.9 166.5 | 165.8 | 159.3 | 152.4 | 1552 | 1558 | 153.3 ; 1543 1586.4| 162.5
Automotwe products_.__._______._ do__..i 167.2 163.0 | 162.6 | 147.0] 1357 | 144.6 | 151.3 | 1458 | 151.2 | 155.2 | 1611
____________________________ do_...| 182.6 169.5 | 167.3 | 141.3 | 120.5| 136.5 | 149.6 | 149.9 { 156.0 | 160.7 | 163.7

Auto parts and allied products___do..._ 146.8 154.4 1 156.4 | 154.4 | 155.7 | 155.3 | 153.6 | 140.5 | 144.8 | 148.0| 157.8
Homegoods Q.. ._..____._______ d 154.8 | 1689 ] 1681 | 168.0 | 164.1 | 162.7 | 158.9 | 158.5 ) 156.6 | 157.3 | 163.4
Appliances, TV, and radios.___.. 152.3 166.6 | 160.2{ 160.5 | 156.9 | 1529 | 1442, 143.8 | 138.6 | 143.3 | 155.0
Furniture andrugs_ _........____ 154.3 165.7 | 163.5| 163.4 | '158.5 | 157.4 | 157.9 ( 157.2 | 157.3 | 156.3 [ 156.9
Apparel andstaples.__._.____.___.___ 1341 141.4 | 144.7| 144.4 | 144.1 | 143.9 | 144.4 | 143.7 | 144.6; 144.1 ) 144.2
Apparel, incl. knit goods and shoes.-do_-_- 134.5 139.5 | 140.7 | 139.9 | 137.1 | 1855 | 1350 131.9 | 133.2 | 132.8 | 134.8
Consumer staples oo do....] 134.0 142.0 | 1458} 1457 | 146.1 | 146.3 | 147.1 | 147.0| 147.8 | 147.3 | 146.9
Processedfoods___.___.__.._.____ do__-.| 122.2 126.4 { 130.0] 130.4 | 130.2 ] 129.6 | 120.6 | 130.3 | 130.2 | 129.0 | 129.8
Beverages and tobacco.__.___.___ do_-._ 127.2 133.2] 134.6| 133.3 | 1359 | 136.0 136.1 | 133.2| 136.5 136.3 | 137.9
Drugs, soap, and toiletries. _.. eeet 157.0 178.5 | 180.1| 179.2 | 180.5| 181.2 | 182.4 | 1823 | 1827 | 184.0| 178.0
Newspapers, magazines, books_.-do.._- 127.0 136.5| 139.1 1 141.5| 142.3 | 142.3 | 143.6 | 142.5 | 141.4 | 142.1 i 140.9
Consumer fuel and lighting_._____ do....| 149.4 150.9 | 164.5| 162.9 | 162.7 | 164.2 | 166.6 | 166.9 | 169.3 | 168.3 | 168.8
Equipment, including defense @ ... do__..| 147.0 172.6 | 180.7 1 179.9 | 180.3 | 179.6 | 179.2 | 178.5) 178.1 ' 178.4 | 178.9
Business equipment_________________ 156.7 181.2 | 188.9 | 186.9 | 186.6 | 184.4 | 183.5| 1821 18..3 | 180.8 | 180.6

Industrial equipment . _

Commercial equipment do. 164.4 | 190.1| 196.0) 196.7 { 199.8 | 199.1 | 201.7 | 200.8 | 200.5 | 201.1 | 201.9
Freight and passenger equlpment--do.... 162.4 208.31 220.3| 214.5( 2150 211.7 ({ 210.4 | 21L.7 | 208.9 | 210.2 ( 214.1
Farm equipment __________________ do....|" 148.8 | 167.5| 179.5| 176.1 | 162.6 | 162.8 | 161.5 | 167.6 | 162.8 | 148.6 | 154.3
Materialsg?e ..o do_...| 144.2| 157.0| 159.2( 157.9 | 155.8 | 155.5! 156.0 | 154.6 | 154.9 | 156.1 | 157.9
Durable goods materials @ _..___..._.__ do__..| 144.3| 156.9| 156.8 | 154.2 | 151.3 | 151.5( 151.0 | 149.7 | 148.9  140.7 | 151.8
Consumer durable.._____..__________ do....| 166.8 166.5 | 158.3 | 148.6 | 142.8 | 130.5) 137.5| 143.7 | 143.3 | 141.8 | 142.7
Equipment 15,9+ 180.7| 190.3 | 100.6 | 186.5| 1856 | 183.2| 180.9 | 179.6 | 181.2 | 186.3

Construction 133.8] 1417 130.0| 1389 | 130.2 | 130.7 | 130.2 | 137.1| 137.2| 1381 | 139.0

Nondurable materials Q.. ...._._.._._ 144.1| 157.21 161.6| 161.6 | 160.4 | 150.7 | 161.1 | 150.6 | 161.1 | 162.6 | 164.2
Business supplies.. 136.4 | 149.0( 1528 152.6  151.0 [ 150.0 | 153.4 | 150.1 { 151.3 | 150.9 | 1517
Containers. ... - 136.6 145.6 | 151.1 ] 146.6 | 147.1 | 144.6 | 148.5 | 146.2 | 1451 | 1417 | 143.0
General business supplies.._....__. - 136.4 | 150.6 | 153.7 | 155.6 | 153.0| 152.7 | 155.8 | 152.0 | 154.4 | 1555 | 156.0

127.9 | 136.6 | 140.3 | 140.4 | 130.6 | 130.8 | 141.3 | 140.3 | 143.0 | 147.7 | 149.1
Mineralfaels____ _____ 115.5 122.5 ] 1259 1250 123.6 | 123.2| 1253 | 124.3 | 128.2| 1351 | 137.1
Nonresidential utilities_ ___ 159.4 1 17291 177.51 180.01 180.2 | 181,91 1821 | 18L.01 181.1 | 1821 | 1825

" Revised.  » Preliminary. J'See corresponding note on p. 8-3. QIncludes data for items not shown separately.

Business fuel and power 9

*
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Unless otherwise stated, statisties through 1966 1965 | 1966 1966 1967 1968
and descriptive notes are shown in the 1967
edition of BUSINESS STATISTICS Annual Dec. | Jan. | Feb. | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan.

GENERAL BUSINESS INDICATORS—Continued

BUSINESS SALES AND INVENTORIES §

Mfg. and trade sales (seas. adj.), totalg’..__. mil.§_ ... .. 1,035,052787, 690 |87, 182 {786, 138 |*87, 255 |86, 656 |r87, 358 v8R, 368 |r88, 759 |89, 067 |88, 633 (87,807 |r90,235
Manufacturing, total oo _.._.___ [ [ S D 527,620 |745,326 [r44, 256 (743,771 (44,663 (r43,766 |44, 692 |44, 707 |45, 170 |745, 447 |r44, 571 |44, 523 (746,405
Durable goods industries........ ..do.. 276,069 | 23,715 | 23,060 | 22,622 | 23,137 | 22,269 | 22,000 | 23,052 | 23,192 | 23,633 | 22,049 | 22,311 |723,487
Nondurable goods industriesq” 7 251,560 |21, 611 |*21,196 |r21,149 |v21, 526 {21,497 |r21,792 [r21,655 (721,978 |r21,814 [r21,622 |r22,212 {722,918
Retailtrade, total. ... .. ... 1283,852 [1303,672 | 25,368 | 25,687 | 25,470 | 25,739 | 25,018 | 25,897 | 26,544 | 26,444 | 26,422 | 26,732 ) 26,089 {726,411
Durable goods stores._ 93,718 | 97,812 | 8,156 | 8,200 | 7,955 | 8,150 | 8,104 | 8,187 8,546 | 8,592 8,508 | 8,743 | 8,235 | 78,221
Nondurable goods stores 190,134 | 205,860 | 17,212 | 17,487 | 17,515 | 17,589 | 17,814 | 17,710 | 17,998 | 17,852 | 17,014 | 17,989 | 17,854 |18, 190
Merchant wholesalers, total_______________. do____{1187,141 |1203,751 | 16,996 | 17,239 | 16,897 | 16,853 | 16,972 | 16,769 | 17,117 | 17,145 | 17,198 | 17,330 | 17,195 |17, 419
Durable goods establishments._____._.___ do....| 82,691 | 91,026 | 7,539 | 7,501 | 7,488 | 7,350 | 7,202 | 7,246 | 7,495 | 7,503 | 7,662 | 7,684 7,718 | v 7,843

Nondurable goods establishments._._.____ do.__. 104: 450 | 112,724 | 9,457 | 9,738 | 9,400 | 9,503 | 9,680 | 9,523 | 9,622 | 9,642 | 9,636 | 9,646 | 9,477 | r 9,576

Mfg. and trade inventories, book value, end of year
or month (seas. adj.), totalg. .ea.oo__. mil:$| .. 7135, 233 {135,283 |1136,304 |r136,491 |*136,815 |r137,080 |r137,191 (136,805 |r137,111 [*137,850 {137,794 [138,268 (139,381 | 140,588 |..___..

Manufacturing, total - oo oo 777,581 177,581 78,600 (79,105 (79,430 (80,059 |80, 341 {80,119 |80, 603 )v81,033 80,841 |r81,106 {81,796 | 82,255
Durable goods industries.... 50,037 | 60,037 | 50,620 | 51,079 | 51,216 | 51,593 | 51,784 | 51,809 | 52,346 | 52,784 | 52,572 | 52,918 |53,506 | 53,742
Nondurable goods industries’. N T O " 27,544 |v27, 544 |127,980 (28,026 | 28,214 [r28,466 |728,557 |r28,310 |r28,257 |r28,249 (728,260 (r28,188 |~28,290 | 28,513

Retailtrade, total._____.___. --do....| 34,607 | 36,961 | 36,061 | 36,024 | 36,644 | 36,526 | 36,236 | 36,263 | 36,087 | 35,997 | 36,028 | 36,143 | 36,217 | 36,474 | 36,682
Durable goods stores.._ -.do.._.i 15194 | 16,536 | 16,536 | 16,401 | 16,815 | 16,142 | 16,033 | 15,904 | 15,661 } 15,540 | 15,503 | 15,711 | 15,681 15,728 | 15,977
Nondurable goods stores........_._.__.__ do....| 19,413 | 20,425 | 20,425 | 20,433 | 20,329 | 20,384 | 20,203 | 20,350 | 20,426 | 20,448 | 20,525 | 20,432 | 20,536 | 20,746 | 20,705

Merchant wholesalers, total...__..________. do__._| 18,274 | 20,691 { 20,601 | 20,780 | 20,742 | 20,859 | 20,785 | 20,587 | 20,599 | 20,511 | 20,789 ! 20,810 | 20,945 |21,061 | 21,651
Durable goods establishments.. --do....] 10,575 | 12,112 1 12,112 | 12,140 | 12,096 | 12,105 | 12,162 | 11,980 | 11,081 | 12,038 | 12,099 | 12,069 , 12,202 r12,258 | 12,485
Nondurable goods establishments._.._._.. do._.. 7,699 8,579 | 8,679 | 8,640 | 8,646 | 8,754 8,623 | 8,598 | 8,618 | 8473 8,600 | 8741 8,743 | r8,803 | 9,166

Inventory-sales ratios: X

Manufacturing and trade, totald.....__._. ratio__|.____.__. 1,48 1.54 1.56 1.58 1.57 1.58 1.57 1.55 154 1551 r1.55 | *1.87 1.54 152 |emooe

Manufacturing, totald. oo ... do___.|. ... __. 1.64 171 r1.78 1,81 1.78 1.83 | r1.80 1.79 1.78 178 | r1.81 1.82 | 1,76

Durable goods industries. -do___. 191 1.98 2111 220} 22| 2.21| 2.32| 22| 225 226 223 2291 2.37| r2.28
Materials and supplies. _do.... .59 .59 .62 .65 .66 .64 .66 .64 .63 .63 .62 .64 .66 r.63
Work in process.... _do_... .80 .87 .94 .08 1.02 1.00 1.05 1.03 1.03 1.04 1.02 1.05 1.09 1.05
Finished goods.._..__.___....______.. do.... .52 .52 .55 57 .59 .58 .60 .59 .59 .59 .59 .60 .62 r.60
Nondurable goods industriess’......___ do_..| ... TL27| rL27 .32 1.33 .31 r1.32) L3l .31 .29 r1.29 | L31 r1.27 1.23
Materials and supplies. .. d r.48 r.46
Work in process._.. K .20 .20
Finished goods..-...._ ... ..__._. r.59 r .57
Retail trade, total.. . ____.__.___________ . . . . . . . . . . 1.39 1.38
Durable goods stores._. = 5 . 1.90 1.91
Nondurable goods stores.. ......_.__._. 16 1L15( r1.14
Merchant wholesalers, total____._________ . 23 23 . 20 1.22 1.21
Durable goods establishn;ents-. - 1.49 1.49 1.61 1.62 62 1.65 1. 67 1.65 1. 60 1.60 60 57 1.58 1.56
Nondurable goods establishments_ _. ... do.... .87 .85 .91 .89 .92 92 89 .90 90 .88 90 91 .92 92

MANUFACTURERS’ SALES, INVENTORIES,
AND ORDERS

Manufacturers’ export sales: .
Durable goods industries (unadj.), total___mil. $..[ 9,041 | 11,487 1,114 963 | 1,016 | 1,201 { 1,053 | 1,123 | 1,098 935 982 { 1,035 998 | 1,109 ( 1,329 |._.__....

Shipments (not seas. adj.), totald"..___..__.__ do.__.}. ... 7527, 629 |7 43,355 |r41, 455 |r44, 698 |"45,854 1r45 063 744,918 (746,786 740,985 744, 174 |*46,456 (746,371 |r46,507 | 46,601 {-. ...
Durable goods industries, total@ . ......_ ... do....| 252,242 | 276,069 [ 22,982 | 21,395 | 23,062 | 23,946 | 23,342 | 23,528 | 24,778 | 20,580 | 22,089 | 23,565 | 23,019 |r23 575 | 24,545 | 224,300
Stone, clay, and glass products. do....} 11,753 | 11,929 877 835 864 928 959 998 | 1,051 943 | 1,083 | 1,106 | 1,067 | ~1,006 973 | .
Primary metals_._______ S -do....| 41,910 | 45651 | 8,576 3,632 | 3,748 | 3,732 | 3,681 | 3,613 | 3,717 | 3,105 | 3,401 | 3,449 | 3,485 | ~3,538 | 3,499 | 23,800
Blast furnaces, steel mills. -do._..| 22,016 23,707 1,772 | 1,880 | 1,876 | 1,923 | 1,802 | 1,877 | 1,885 | 1,621 | 1,814 | 1,805 | 1,870 [ »1,011 | 1,880 |.._.____
Fabricated metal produets. _..__......__. do.__.| 24,292 | 26,024 ) 2,094 | 1,018 | 2,121 | 2,187 | 2,116 | 2,168 | 2,276 | 1,939 | 2,222 | 2,230 | 2,227 | r2142 | 2,158 |-.______
Machinery, except electrical ..__._____.__ do.__.| 36,490 | 40,204 | 3,449 | 3,160 | 3,626 | 3,752 | 3,733 | 3,647 | 3,860 | 3,272 | 3,436 | 3,671 | 3,537 [r3,532( 3,855 ). .-
Electrical machinery_______ ~do___.| 33,508 ( 39,852 3,440 | 3,140°| 3,419 | 3,500 | 3,177 | 3,196 | 3,531 | 3,028 | 3,857 | 3,668 | 3,500 | #3641 | 3,668 |-
Transportation equipment. . ~do.._.| 68,039 73,460 | 6,477 | 5,822 | 6,086 | 6,505 | 6,401 | 6,600 | 6,891 | 5168 | 5023 | 5746 | 5,500 | r6,204 | 7,077 | 26,800
Motor vehicles and parts._.._. --do....| 45412 46,470 | 4,017 | 3,713 | 3,653 | 3,888 | 3,015 | 4,085 | 4,178 | 2,782 | 2,463 | 3,080-| 2,966 | r3,488 | 4,005 [-..___..
Instruments and related products...._... do....| 8,347 9,806 917 740 806 851 829 865 929 832 926 998 967 7 955 961 |-
Neondurable goods industries, totald* @ ... do. | ... 251, 560 |20, 373 720,060 {21,536 {721,908 |r21,721 |v21,390 |r22,008 |~20,405 {v22,085 |r22,891 {r23, 352 (23,022 | 22,066 {-- .-
Food and kindred products. ... -do.._.| 80,678 | 87,761 | 7,348 | 7,085 | 7,490 | 7,571 | 7. 466 g 7,811 | 7,352 | 7,634 | 8,144 | 8,465 | 8407 | 8,406 {..._.__.
Tobagcco produets._.__._.. do.___| 4,864 5104 417 334 398 408 425 411 471 47 454 431 415 | ra3l 430 |--ooooe
Textile mill productss’. K X 719,588 | v 1,482 [r1,416 1 # 1,515 | v 1,573 | r 1,550 | 71,548 (71,647 (71,344 {1,647 | 71,752 | r 1,824 | 1,765 | 1,632 f ______
Paper and allied {)roducts_._ ~do._._| 19,385 | 21,770 | 1,7821 1,787 | 1,891 ( 1,928 | 1,839 | 1,846 1,801 | 1,703 | 1,918 | 1,922 | 1,945 | r1,931 | 1,875 |--—.___
Chemicals and allied products -do___.| 36,080 | 38,676 | 2,933 1 3,148 | 3,342 | 3,457 | 3,648 | 3,503 | 3,564 | 3,283 | 3,581 | 3,795 3,762 | r3,622 | 3,339 |-
Petroleum and coal products. - -do___.| 19,178 | 20,517 | 1,753 | 1,704 | 1,745 | 1,739 | 1,750 | 1,746 | 1,822 | 1,811 1,789 | 1,796 | 1,791 | r1,820 | 1,801 |._______
Rubber and plastics produets..___.__.___ do....| 11,688 | 12,7521 1,039 | 1,009 | 1,086 | 1,138 | 1,133 | 1,136 | 1,164} 1,010 | 1,112 | 1,126 { 1,195 (1,120 | 1,044 |- ...
Shépnille;zéflsst(lsr}e’agi gltlij.), total - e do.. ... 745,326 |r44,256 743,771 (744,663 |r43,766 |"44, 692 |r44,707 |45, 170 |*45,447 |44,571 |r44,523 (46,405 | 48,651 [...____.
urable goods i%dustries, total 9 ... : 22,269 | 22,900 { 23,052 | 23,192 | 23,633 | 22,940 | 22,311 {23,487 | 25,238 | 226,300
Stone, clay, and glass products.._ d 927 014 923 897 959 | 1,010 966 | * 1,028 | 1,183 |-
Primary metals.________ S 3, 8! 3,439 | 3,434 | 3,462 | 3,581 | 3,519 | 3,419 | 3,475|r3,620 | 3,819 ] 24,000
Blast furnaces, steel mills. K 1,742 | 1,791 ( 1,755 | 1,905 | 1,830 | 1,780 | 1,885 {71,992 | 2,103 |---o-- -
Fabricated metal produets.._._._______ 2,080 | 2,002 | 2,003 | 2,068 | 2,002 | 2,094 | 2,004 | 72,180 | 2,326 |.._..._.
Machinery, except electrical._._________ 3,453 | 3,485 | 3,517 | 3,587 3,672 | 3,690 | 3,631 {3,787 | 3,070 |--------
Electrical machinery._...__. ds 3,022 | 3,323 | 3,358 | 3,468 | 3,423 | 3,412 | 3,394 | 3,491 | 3,600 |--____..

Transportation equipment._ 5,012 | 6,380 | 6,465 | 6,172 | 6,577 | 5909 | 5,366 | *5920 | 6,797 | 26,900
Motor vehicles and parts....._. - 3,657 | 3,875 | 3,806 | 3,561 | 3,900 | 3,252 | 2,744 {73,184 | 3,853 f.._____
Instruments and related products 4 834 805 845 836 876 878 933 965 932 938 929 890 | .

Nondurable goods industries, totalow-,_go__._ __________________ r21,611 721,196 |21, 149 [r21, 526 |v21,497 |"21,792 {r21, 655 721,978 [r21,814 |*21,622 {r22, 212 {r22 018

Food and kindred products.._____ A 7,870 | 7,862| 7,549 | 7,728 | 7,634 | 7,611 | 7,695 | 7,690 ( 8,099 3
Tobacco products._____._. 42 424 420 428 438 400 441 431 432 421 415 r 414
Textile mill produets. r1,547 | 71,513 | 71,523 | r 1,549 | * 1,577 [~ 1,572 | 1,500 | 1,502 | 71,637 | r1,685 | 1,600

Paper and allied products...
Chemicals and allied products
Petroleum and coal products.___

1,8%0 | 1,856 | 1,878 | 1,808 | 1,851 | 1,803 | 1,879 | 1,870 | 1,839 | 1,876 {r 1,949
3,297 | 3,325 | 3,378 | 3,388 | 3,331 | 3,432 3,616 | 3,638 | 3,578 | 3,666 | r3,773
1,688 ) 1,722 1,789 | 1,792 1,797 | 1,811} 1,838 | 1,762 | 1,780 | 1,776 |~ 1,835

Rubber and plasties produets. ... 1; 079 | 1,075 ) 1,106 | 1,087 | 1,124 | 1,085 | 1,126 | 1,136 | 1,088 | 1,110 |r1,149
r Rﬁvisecj.. ”1 Based on data not seasonally adjusted. 2 Advance estimate. §The being reviewed and corrected, reflects revisions resulting from benchmarking the series to the
term ““husiness’” here includes only manufacturing and trade; business inventories as shown 1966 Annual Survey of Manufactures and the computation of new seasonal factors. Revised
on p. 8-1 cover data for all types of producers, both farm and nonfarm. Unadjusted data for data back to 1962 for all industry groups, as well as higher level industry totals, reflecting
manufacturing are shown below and on p. 8-6; those for retail trade on pp. S-11 and S-12. benchmarking to the latest data available will be shown later. ¢ Includes data for items

JRevised to incorporate new data for the textile mill products series whieh, in addition to not shown separately.
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GENERAL BUSINESS INDICATORS—Continued

MANUFACTURERS’ SALES, INVENTORIES,

AND ORDERS—Continued

Shipments (seas. adj.)—Continued
By market category:
Home goods and appareld”
Consumer staples.._________._
Equipment and defense prod., e

Automotive equipment_________________ d

Construction materials and supplies._
Other materials and supplies§
Supplementary market categories:
onsumer durables
Defense prodoetS........._
Machinery and equipment.._

Inventories, end of year or month:

Book value (unadjusted), totalg®____._.._.
Durable goods industries, total__._______ d

Nondurable goods industries, totals?

Book value (seasonally adjusted), totalgr._.do___.

By industry group: .

Durable goods industries, total @

Stone, clay, and glass products
Primary metals

Blast furnaces, steel

Fabricated metal produaects.________

Machinery, except electrical.._._...
Electrical machinery_._____________ a

Transportation equipment..__

Motor vehicles and parts____.__ Tldo.
Instruments and related products._do___.

By stage of fabrication:

Materials and supplies@_____.._.__ do.__.
Primary metals. ....__._____.._. -
Machinery (elec. and nonelec.).._.do____

Transportation equipment.___
Work in process @
Primary metals

L.._.do_
Machinery (elec. and nonelec.)___do____
Transportation equipment______

Finished goods @
Primary metals_
Machinery (elee.

Transportation equipment.._._.

Nondurable goods industries, total @ Pdo....
Tood and kindred produets..__.__

121,212
133,240

Tobacco products.

Textile mill produetse?. .. ...__._.

* Paper and allied produets.._.__
Chemicals and allied products. .
Petroleum and coal products...
Rubber and plastics products

By stage of fabrication:

Materials and suppliesg?-- ...

Work in processd"

Finished goodsa- - ..o _._

By market category:

Home goods and apparelg._____._._._

Consumer staples._______._._______.
Equip. and defense prod., exel. auto_
Automotive equipment
Construction materials and supplies.

Other materials and suppliesg®_._...._

Supplementary market categories:
Consumer durables.._
Defense products...
Machinery and equipment._.___

New orders, net (not seas. adj.), totala”
Durable goods industries, total.__.___
Nondurable goods industries, totalg

New orders, net (seas. adj.), totalg?
By industry group:
Durable goods industries, total @
Primary metals. ... _...___.__
Blast furnaces, steel mills. .
Fabricated metal products_ ..
Machinery, except electrical..
Electrical machinery...._._
Transportation equipment.___
Aijreraft, missiles, and parts

Nondurable goods industries, totalg
Industries with unfilled orders® .
Industries without unfilled ordersy.

By market category:
Home goods and apparel -
Consumer staples.__...._
Equip. and defense prod.,
Automotive equipment.___..___.___
Construction materials and supplie
Other materials and supplies®

Supplementary market categories:
Consumer durables
Defense products
Machinery and equipment

r Revised.

cludes data for items not shown separately.
cludes textile mill

1 Based on data not seasonally adjusted.

153,220

N 777,108 |*77,108 {78,501 (~79, 523
_do-... 49,432 | 49,432 | 50,433 | 51,274
727,676 |727,676 {728,158 728, 249
......... 77,581 |77, 581 {r78,600 {r79,105
50,037 | 50,037 | 50,620 | 51,079
1,746 { 1,746 | 1,772 | 1,787
7,109} 7,100 § 7,140 | 7,174
4,043 | 4,043 4,083 | 4,137
5,314 5,314 5,272 | 5,295
9,942 | 9,942 { 10,029 | 10,117
7.653 | 7,653 7,799 7,857
11,369 | 11,369 | 11,717 | 11,921
3,318 3,538 1 3,538 | 8,60 3,640
1,788 2,214 | 2,214 | 2,211 2,222
12,943 | 14,802 | 14,802 | 14,880 | 14,856
_do._._| 2,388 2,603 | 2,603 | 2,640 2,638
3,816 4,877 4,877 | 4,937 | 4,910
2,278 2,477 1 2,477 2,4 2,519
s 22,263 | 22,643 | 22,967
2,477 | 2,477 2,455 | 2,489
6,699 7,883 | 7,853 7,911 | 7,949
do____ 5,465 7,612 § 7,512 | 7,852 8,028
11,272 1 12,972 | 12,972 | 13,097 | 13,256

1,831 2,029 | 2,0 2,045 | 2,04
4,086 4,865 ] 4,865 4,980 | 5115
do.__. 1,187 1,380 | 1,380 1,366 | 1,374
......... 27,544 |r27 544 [727,980 728,026
_do....| 6,034 6,304 | 6304 6,503 | 6594
do._...| 23711 2,343 ] 2343 | 2,336 | 2,376
s [+ T PRSP 73,017 [ -3 017 | 73,039 | 3,060

8,732 | 8,732 | 8,990 | 9,193
12,592 | 12,592 | 12,719 | 12,801
I [+ ) r541, 276 |743,259 |r41, 609 |44, 595
289,836 | 22,949 | 21,562 | 23,117
251,440 |r 20,310 {720,047 |r21,478
. 541,276 |45, 610 |r43,205 |43, 390
_do-_._| 260,732 | 289,836 | 23,960 | 22,072 { 22,329
_do.___| 41,017 | 46,879 | 3,677 | 3,315 , 427
24,285 | 1,737 | 1,495 | 1,805
26,743 | 2,403 | 2,049 | 2,224
42,677 | 3,582 | 3,391 | 3,266
42,260 | 3,358 | 3,552 | 3,362
79,861 | 6,540 | 5,577 | 5,799
-d 27,603 | 2,410 | 1,833 2,291
- 251, 440 }r21, 650 |21, 133 |21, 061
* 68,560 | r 5,856 | 75,731 | 7 5,613
182,880 | 15,794 | 15,402 | 15,448
1101,315 |1110,454 | 0,507 | 9,344 | 9,348
165,081 175,275 | 6,607 | 5192 5,756
151,053 | 152,058 | 4,200 | 3,851 | 3,610
138,058 {139,413 | 3,373 | 3,177 | 3,307
119,449 (121,318 | 1,786 1 1,826 | 1,698
132,534 (140,469 | 3,359 | 2,846 | 3,330
149,679 1156,770 | 4,603 | 4,545 | 4,242
2 Advance estimate. QIn-

"See corresponding note on p. S-5.

SIn-

roducts, leather and products, paper and allied products, and printing

and publishing industries; unfilled orders for other nondurable goods industries are zero.

79,866 (780,518 {r80,965 |80, 608 {80,328 |r80, 713 {80,363
51,580 | 52,107 | 52,558 | 52,346 | 52,194 | 52,631 | 52,287
728,286 728,411 |28, 407 {728,262 |r28,134 (28,082 |~28,076
79,430 {780,050 |v80,341 |r80,119 |v80, 603 |r81,033 |80, 841
51,216 | 51,593 | 51,784 | 51,809 | 52,346 | 52,784 | 52,572
1,794 | 1,819 | 1,842 | 1,847 | 1,835 | 1,813 | 1,769
7,218 | 7,338 | 7,451 | 7,478 | 7,495 | 7,482 | 7,440
4,128 | 4,204 | 4,243 | 4,242 4,257 | 4,265 | 4,248
5273 | 5,269 ) 5,229 | 5,162 5,142 | 5179 | 5,230
10,152 | 10,173 | 10,234 | 10,275
7,825 | 7,783 | 7,755 | 7,682
12,004 | 12,164 | 12,184 | 12, 236
3,533 | 3,454 | 3,398 [ 3,302
2,251 | 2,290 { 2,303 | 2,301
14,748 | 14,721 | 14,576 | 14,485 | 14,536 | 14, 668
2,642 | 2,705 | 2,706 | 2,603 | 2,668 | 2,626
4,850 | 4,781 | 4,719 | 4,664 | 4,728 | 4,725
, 4 2,363 | 2,343 | 2,331 ) 2,382 | 2,501
23,140 | 23,423 | 23,502 | 23,704 | 24,139 | 24,215
2,470 | 2,510 | 2,8 2,646 | 2,704 ) 2,713
7,981 | 7,987 | 8,014 | 8065 | 8,056 | 8083
8,220 | 8,439 | 8 4 8,489 | 8,922 8997
13,328 | 13,449 | 13,616 | 13,620 | 13,671 | 13,901
2,100 | 2,123 | 2,138 | 2,139 | 2,123 | 21
5,137 | 5,188 | 5256 | 5228 | 5,259 | 5,319
1,350 | 1,362 | 1,809 | 1,417 | 1,402 | 1,494
728,214 |728,466 |28 557 [r28,310 |28, 257 |r28,249
6,669 | 6,756 | 6,737 | 6,634 | 6,662 | 6,512
2,389 | 2,383 | 2,377 | 9,380 | 2,378 | 2,366
73,078 (73,101 | 3,101 | r3,108 | 73,006 | r 3,133

9,405 | 9,615 [ 9,744 | 9,830 | 10,004 | 10,218 | 10,213
12,830 | 12,873 | 12,903 | 13, 016 | 13,087 | 13,103 | 13,197
745,044 (744,906 |r44 087 |r47,786 |r42,206 |744,380 | 46,804
23,204 | 23,157 | 23,600 | 25,830 | 21,754 | 22,268 | 23,888
21,840 (721,749 (r21,387 {r21,956 |r20,452 {r22,112 (722,916
743, 516 (743, 689 |r45,546 |- 45, 881 [r45,786 |45, 621 |r45,128
22,065 | 22,226 | 23,857 | 24,263 | 23,715 | 23,726 | 23,416
3,013 | 3,236 | 3,606 | 3,501 3,646 | 3,470 | 3,612
1,434 | L,70L | 2020 | 1,886 1,994 | 1,794 | 1,971
2,247 | 2,136 | 2,106 1 2,108 | 1,979 | 2,254 | 2,009
3,351 | 3,429 | 3,497 | 3,500 | 3,564 | 3,945 | 3,679
3,273 | 3,196 ) 3,250 | 3,455 | 3,579 | 3,640 | 3,554
5,011 | 6,140 7,209 { 7,327 | 6,607 | 5950 | 6,019
2,207 | 2,228 | 2,763 | 3,067 | 2,469 | 1,705 | 2,362
721,451 (721,463 (721,689 |r21, 618 |r22,071 {721,805 (721,712
75,640 | 75,680 (75,756 | r 5,667 | 76,007 (75873 | 75820
15,811 | 15,783 | 15,933 | 15,951 | 16,064 | 16,022 | 15,892
79,500 | 9,855 | 0,685 | 9,614 | 9,665 | 9,713 | 9,630
5,760 | 5,685 | 6,560 | 7,047 6,230 | 6,230 | 6,374
3,830 | 3,962 | 4,503 | 4,333 | 4,077 | 4,288 | 3,712
3,203 | 3,000 | 2,991 | 2,976 | 2,951 | 3,305 | 3,111
1,748 | 1,712 1,728 | 1,829 | 1,814 | 1,859 | 1,810
,235 | 3,273 | 3,865 4,201 3,641 | 2,841 3,712
4,315 | 4,443 | 4,607 4,794 | 4,853 1 5058 | 4,665

80, 662

52, 541
r28,121
81,106

52,918

710, 573

-7 4,520

713,095

6,369
31,001

4,348
10,319
13,182

23, 660
23, 349

45, 586

23,381
3,467
1,905
2,246
3, 588
3,473
6,241
3,023

22,205

3, 249
17,770

1,906
4,093

4,614

759, 925
798,307

781,796
753, 506

+10, 543
74,572
13,175

78,399
710,749
720,653

74,436

* 6,430
r31,129

46,170
23, 096
723, 074

46, 505

r 1,857
r 3,063
4,791

25, 301
22,132

49,930

24,100

qFor these industries (food and kindred products, tobacco products, apparel and related
produets, petroleum and coal products, chemicals and allied produets, and rubber and plastics

products) sales are considered equal to new orders.



9 See note marked “5” on p. S~5.
@ Includes data for items not shown separately.

@ See corresponding note on p. S~6.

§ Ratio of prices received to prices paid (parity index).

TFebruary 1968 SURVEY OF CURRENT BUSINESS s-7
Unless otherwise stated, statistics through 1966 1965 1966 1966 1967 1968
and descrintive notes are shown in the 1967
edition of BUSINESS STATISTICS Annual Dec. | Jan. | Feb. | Mar. | Apr. | May | June [ July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan.
GENERAL BUSINESS INDICATORS—Continued
MANUFACTURERS’ SALES, INVENTORIES,
AND ORDERS—Continued
Unfilled orders, end of year or month (unadjusted)

223 T N IO 78,449 |r 78,449 |r 78,607 |* 78,600 |7 77,791 |* 77,633 |r 77,701 |r 78,708 |r 79,927 |r80,231 |r 80,580 |r 81,217 |r 80,795 | 81,502 | ___._._
Durable goods industries, total_.__._______. d - 75,315 | 75,315 | 75,485 | 75,536 | 74,795 | 74,609 | 74,679 | 75,732 | 76,908 | 77,187 | 77,510 | 78,150 |r 77,676 | 78,433 {178,500
Nondur, goods ind. with unfilled orders® §..do.... 73,134 | 73,134 | 73,122 [ 73,064 | 72,996 [73,024 | 73,022 | 2,971 | 73,019 | 73,044 [73,070 {~3,067 [ 3,119 | 3,159 |._._____

Unfilled orders, end of year or month (seasonally

adjusted), totalf. ... mil. $_.).. ... * 79,675 | 79,675 |r 78,623 |r 78,239 |* 77,093 |r 77,014 |r 77,869 {r 79,044 (7 79,622 |r 79,832 |~ 80,390 | 81,455 |r 81,555 | 82,834 |...... ..
By industry group: |

Durable goods industries, total @ 76,415 | 76,415 | 75,427 | 75,131 | 74,060 | 74,016 | 74,973 | 76,185 | 76,710 | 76,801 | 77,268 | 78,340 |+ 78,396 | 79,529 | 178,400

Primary metals. .._____.__.._._ 6,000 | 6,909 | 6,466 | 6,274 | 5771 | 5,569 | 5741 | 5870 | 5935 5886 | 6,078 | 6070 | 16,233 | 6,522 16,700

Blast furnaces, steel mills. . 3,305 | 3,305 | 2,880 | 2,882 | 2,520 | 2,487 | 2,716 | 2,847 | 2,936 | 2,800 | 3,082 | 3,102 | 3,201 | 3,481 {..._____
Fabricated metal products. ... 6,221 | 6,221] 6,135| 6,144 | 6,119 | 6,176 | 6,180 | 6,205 | 6,116 | 6,277 | 6,193 | 6,345 | 7 6,499 | 6,947 |.__.____
Machinery, except electrical.. 12,816 | 12,816 | 12,716 | 12,497 | 12,359 | 12,335 | 12,876 | 12,449 | 12,426 | 12,699 | 12,688 | 12,645 |r 12,747 | 12,662 |..______
Electrical machinery......... 12,279 | 12,270 | 12,368 | 12,394 | 12,232 | 12,206 | 12,133 | 12,230 | 12,341 | 12,558 | 12,700 | 12,779 | 12,604 | 12,634 [-_____.__
Transportation equipment.___. 32,350 | 32,350 | 32,046 | 32,158 | 32,009 | 32,237 | 33,066 | 33,020 | 34,453 | 33,826 | 33,935 | 34,811 |r 34,555 | 34,875 | 134,700

Adreraft, missiles, and parts..._...___ 26,056 | 26,056 | 26,061 | 26,505 | 26,649 | 26,971 | 27,667 | 28, 646 | 29,024 | 28,520 | 28,661 | 20,509 |r 20,314 | 20,733 |._.. . __

Nondur. goodsind. with unfilled orders® §..do....{ ... 3,260 | 73,260 {73,196 | 73,108 | r3,083 | * 2,998 | 72,896 |~ 2,859 | r 2,952 | r 3,031 |r3,122 {3,115 | r 3,159 | 3,305 |...._...
By market category:

Home goods, apparel, consumer staplesY..do____ | [ e Vet e | | r2,038 1 1,973 } - 1,959

Equip. and defense prod., incl. auto._.____ o 42,205 | 42,205 | 41,479 | 41,297 | 40,886 | 40,700 | 41,522 | 42,517 | 42,662 | 42,574 | 42,602 | 43,786 | 43,346 | 44,112

Construction materials and supplies.. 6,493 | 6,493 | 6,405 | 6,457 | 6,454 | 6,513 | 6,482 | 6,450 | 6,424 | 6,579 | 6,501 | 6,630 | * 6,768 | 7,251

Other materials and suppliesY. ... .- do- .| o | e e e e e 729,001 |r 29,468 .| 29,512
Supplementary market categories:

Consumer durables. ........._._.____..__.. 1,704 | 1,704 | 1,720 | 1,644 | 1,526 ( 1,520 | 1,485 | 1,519 | 1,479 | 1,511 | 1,488 | 1,540 |~ 1,505 | 1,493} . . ..

Defense produets. ... 31,765 | 31,765 | 31,735 | 32,167 | 32,268 | 32,352 | 33,253 | 34,300 | 34,732 | 34,288 | 34,687 | 35,503 |7 35,116 | 35,443 [ 1.

Machinery and equipm 19,614 | 19,614 | 19,545 | 19,224 | 18,009 | 18,830 | 13,808 | 19,047 | 19,124 | 19,407 | 19,307 | 19,278 |7 19,306 | 10,236 |----2_7C

BUSINESS INCORPORATIONS G
New incorporations (50 States and Dist. Col.):
Unadjusted . __________________._ ... number. . 200,010 | 16,467 | 18,714 | 15,225 |.19,036 | 16,511 | 18,700 { 18,591 | 15,415 | 17,332 | 16,222 17,233
Seasonally adjusted ceeadoo_ .. 16,583 | 16,703 | 15,987 | 16,244 | 16,760 | 17,627 | 17,799 | 16,072 | 17,388 | 18,409 | 17,908
INDUSTRIAL AND COMMERCIAL
. FAILURES & )
Failures, total ... ________________________ number__| 13,514 | 13,061 } 1,055 1,191 1,216 | 1,216 | 1,160 | 1,100 | 1,047 843 { 1,017 913 949 881
Commercial service_ ... .. do._._| 1,299 1, 368 111 13 152 128 125 119 105 82 98 93 108 102
Construction _do._.| 2,513 2,510 219 223 236 227 238 193 180 132 159 152 197 166
Manufacturing and mmmg. _______________ do._._| 2,097 1,852 157 171 160 190 149 157 163 129 172 145 130 133
Retail trade B do__..| 6,250 6,076 454 558 555 557 519 515 500 405 490 431 426 393
Wholesale trade.........______..._.__._._. do____| 1,355 1,255 114 126 113 114 129 116 99 95 98 92 88 87
. Liabilities (current), total.. __._.____.__._ thous. $..{1,321,666 (1,385,659 [161,481 {108,172 (113,450 119,322 (103,817 | 93,370 {104,643 | 72,551 |108,901 | 93,943 | 81,633 | 69,977
Commercial service__. -| 248,523 | 185,202 | 11,654 | 8,044 | 12,746 | 10,086 | 9,767 | 10,280 | 6,896 | 4,600 | 12,310 | 6,344 | 11,052 | 7,025
Construction________ 290,980 | 326,376 | 67,110 | 19,361 | 25 050 | 38,928 | 29,058 | 16,046 | 26,912 | 16,191 | 12,758 | 11,536 | 14,192 | 15,780
Manufacturing and mining. ----do____| 350,324 | 352,861 | 29,338 | 32,818 | 32,325 | 29,321 | 27,489 | 26,912 | 26,062 | 27,100 | 33,294 | 29,177 | 14,705 : 20,678
Retail trade___...... —-—-do____| 287,478 | 344,346 | 38,631 | 27,301 | 32,887 | 32,652 | 25,367 | 26,307 | 27,931 | 17,062 | 37,861 | 37,769 | 33,652 | 19,110
144,361 | 176,874 | 14,748 | 20,648 | 10,442 | 8,335 | 12,136 | 13,825 | 16,842 | 7,508 | 12, 678 | 9,117 | 8,032 7,384
Failure annual rate (seasonally adjusted)
No. per 10,000 concerns__| 253.3 | 25161 524 549 571 497 521 48.6 | 48.6| 432 49.3] 40.1| 474 422 @2 .
COMMODITY PRICES
PRICES RECEIVED AND PAID BY
FARMERS
Prices received, all farm products 248 266 257 255 252 250 245 252 255 257 256 252 251 250 253 255
SEODPSQ ool 234 235 229 225 223 224 223 221 227 25 224 217 224 227 231 232

Commercial vegetables... 262 288 291 288 280 276 305 276 322 326 277 242 252 275 288 362

Cotton___._.____________ 245 215 186 168 175 173 173 167 169 178 186 180 230 257 233 189

Feed grains and hay 174 181 187 186 184 186 183 183 184 178 166 167 160 154 160 162

Food grains 164 185 191 187 179 189 185 188 179 167 169 167 173 168 169 170

Fruit____ 247 243 205 206 199 199 193 197 217 203 256 266 263 250 277 284

Tobaceo. ... 513 553 562 556 561 561 558 558 558 558 560 537 537 544 557 559
Livestock and products9 261 292 281 281 276 272 264 279 279 285 283 283 275 269 272 274

Dairy products. . 261 203 320 311 306 300 201 288 288 292 302 312 320 321 321 316

Meat animals._.._.______________________ 319 356 323 330 328 323 319 351 353 358 352 344 330 316 318 324

Pouliry and eggs...______________________ 145 161 158 152 142 144 130 126 123 133 128 133 122 122 129 132

Prices paid: =
All commodities and services..._._.___.____ do..__ 288 207 300 r300 301 301 301 302 303 304 303 303 304 | r302] r303 304

Family living items 306 315 318 | r319 318 318 318 320 321 323 323 323 32 325 325 327

Production items 276 285 287 T 287 288 289 288 289 290 291 289 289 289 r 286 r 287 288
All commodities and services, interest, taxes. and

wage rates (parity index) 321 334 337 | r339 | v338( r338| r340 | 341 | r342| r344| r342| r343| 344 r343) r344 346
Parity ratio §. 77 80 76 75 r75 74 72 74 75 r75 75 73 73 73 r74 74
CONSUMER PRICES
(U.S. Department of Labor Indezes) )
Unadju%bed indexes: .
Alldtems.o._..____________._____ 1957-59=100_.| 100.9 | 113.1| 114.7| 114.7| 114.8| 1150 1153 | 1156 | 116.0| 116.5| 1169 117.1| 117.5| 178 | 182 | ... _.

Speclal group indexes: ; -

All items less shelter....._...._________ do._..| 109.6 | u29| 143| 42| 143 146 1as| ws1| 1156 161| 1es| ue7| uri| uzrs| wnrl.....
All items less food. 110.4 | 113.0[ 114.9| 114.8 | 1152 1154 | 1159 | 116.3 | 1165 116.81 117.1| 117.7 | 182 | 1187 | 1189 | .. ...
All items less medical care 109.1 12.3] 13.7] 13.6 | 113.7 113.8 | 114.1| 114.4| 1148 | 1152 1156 | 1158 | 116.2| 1165 116.8 ] ... _..
Commodities____.__._____._._.________ 106.4 109.2 ( 110.1 | 109.9 | 109.9 | 110.0] 110.2 | 110.5] 1110 1115 111.9| 112.0| 1124 | 1126 | 1129 ...
Nondurables_._.._.____. do.._.| 107.9 ML8| 1130 112.7 | 1127 ] 11229 113.0| 113.2] 113.8 | 1143 ) 114.8 | 14.9| 1151 | 1153 | 1156 f. .. _:_
Nondurables less food.__ _.do....| 107.2 109.7 | 114 1110 1115 111.8( 112.4 | 112.7 | 1127 112.8| 113.2| 114.1| 114.5| 1162 | 1152 f.... ...
Durables ¢ do....] 102.6 102.7 | 103.1 | 102.7 | 102.8 | 102.9 | 103.4 | 103.9 | 1041 1044 104.7| 1048 | 1057 | 106.0 \ 106.1 )........

New cars do._._ 99.0 97.2) 98.6] 97.6( 9723 | 97.2| 97.0| 96.9| 968 97.0 96.91 961 10L1] 100.4} 10L3 | ___.__
Usedears. ... .. __ do.._.| 120.8 nrgl 114,21 113.0 (- 114.0 | 1159 | 118.8 | 121.4( 122.4| 124.8| 125.2| 126.2 | 126.0 ] 1256 | 1248 ). ... ..

r Revised. ! Advance estimate. 2 Based on unadjusted data. o Compiled by Dun & Bradstreet, Inc. (failures data are for 48 States and Dist. Col)
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Unless otherwise stated, statistics through 1gg6 | 1965 | 1966 | 1966 1967 1968
and descriptive notes are shown in the 1967
edition of BUSINESS STATISTICS

Annual Dec. Jan. Feb. Mar. | Apr. | May June | July | Aug. | Sept. | Oct. Nov. | Dec. | Jan. »

COMMODITY PRICES—Continued

CONSUMER PRICES—Continued
(U.S. Department of Labor Inderes—Continued)

Unadjusted indexes—Continued
Special group indexes—Continued

Commodities less food........... 1957-59=100..| 105.1 | 106.5| 107.7| 107.3 | 107.6 | 107.8 | 108.4 | 108.7 | 108.9 | 109.1 | 109.4| 110.0| 110.6 | 1111
Services.......o_...- ~--do....t 117.8 122.3 ] 1252 125.5 | 126.9 | 126.3 | 126.6 | 127.0 | 127.4 | 127.7 | 128.2 ) 128.7 | 120.1 | 120.6
Services less rent —do____| 1200 125.0] 128.3| 1288 | 129.2 | 129.5| 130.0 | 130.4 | 130.8 | 13L.2 | 131.7| 1823 | 182.7| 133.2
Food Q... 108.8 | L4.2| 148 147 | 142 1142 | 137 | 113.9( 1151 | 1160 116.6| 1169 | 1157| 1156
Meats, poultry, and fish....... .| 105.1| M4.1) 110.9| 110.3 | 110.7 | 110.0 [ 109.0 | 108.5 | I11L6 | 1123} 113.1 | 13.4 | 1123 | 1114
Dairy products.... ... 1050 | 1L8| 116.5] 116.4 | 116.1; 1157 [ 1167 | 1159 | 116.3 | 1164 | 116.6 | 117.3 | 117.9 .8
Fruits and vegetables. 152 | 117.8 3] 1153 | 114.2 | 1152 | 1142 | 116.4 | 119.9| 1244 | 122.7| 1156 | 1153 | 116.7
Housing 108.5 | - 1L1] 113.0{ 131 113.3{ 3.3 | 136! 113.9 | 141 ; 1143, 14.7| 150| HE3 | 1155
Shelter @ - veoeumemoamamcacaen 110.6 | 114.1| 1164 116.5| 116.8 | 1166 | 116.9 | 117.5 | 117.7| 1170, 1184 | 118.7| 119.0 | 119.4
Rent...__ . 1089 | 110.4) L3 1114 1117 11L8| 11L9| 1121 112.2 | H24| 1126 1128 113.0| 113.2
Homeownership. - ..---=c-voeee-zaeae ui4 | 187] 1186 1187 | 118.9 | 118.6 | 119.0; 110.7 | 119.9 | 120.2) 120.8 | 12L1| 12L.5 | 1219
Fuel and utilities @ . _«.ovoeommoooen 107.2 | 107.7) 108.4| 3086 | 1087 | 108.7 | 108.8 | 1087 | 108.6 | 108.0 | 200.1 | 109.4 | 100.4 | 100.3
Fuel oil and coal.. 105.6 | 1:08.3] 1102 1105 | 11L1| 111} 1110 | 110.8 | 1105 | 1114 | 111.7| H23| 1125 .7
Gas and electricity ——do__..| 107.8| 1081 107.9| 108.3| 108.3 | 108.3 | 108.4 | 108.3 | 108.2 | 108.3 | 108.5  108.9| 108.9 | 100.0
Household furnishings and operation._.do__..} 103.1 1050 | 106.7] 106.7 | 107.0 | 107.3 | 107.7 | 107.9 ] 108.1 | 108.2 | 108.3 | 108.8 | 109.1 ( 109.8

Apparel and upkeep 106.8 100.6 § 112.3| 111.3 | 11.9 | 112.6 | 113.0 | 113.8 | 113.9 | 113,7| 113.8| 1151 | 116.0 | 116.6
Transportation.... 1111 112.7 | 113.8| 113.4 | 113.8 | 114.2 | 1151 ! 1155 1157 | 116,2 | 116.4 | 116.8) 117.71 118.3
Private._ .. 109.7 m.0| 1ML7{ 1114 [ 111.8 | 112.2 | 113.2 | 113.6 | 113.7 | 1141 | 1144} 1148 | 1157 | 116.2
Public 121. 4 125.8 | 120.8] 129.8 | 130.0 | 130.5 | 130.6 | 130.9 | 132.2 | 132.7 | 132.8 | 133.0:| 133.0 | 134.6

Health and recreation @ ..o do....] 115.6 119.0 | 121,01 121.4 | 121.8 | 122.2 | 122.6 | 122.8 | 123.2 | 123.6 | 124.2| 1249 | 1255 | 126.2
Medical care...... 3
Personal care......__ A . 3 . . . 3 3 ,
Reading and recreation_....._.__.__..__ do....| 115.2 17.1] 118.4] 1185 | 118.6 | 118.9 | 119.4 | 119.6 | 119.7 | 119.8 | 120.0 { 120.56 | 121.4 [ 122,0.

Apparel and upkeep- A A 3 N L
Transportation. .. - e 114,83 | 114,56 1153 | 1156 | 115.9 116.0 116.3 { 117.0 117.3 | 117.8 nee i ...

WHOLESALE PRICESJ
(U.S. Department of Labor. Indezes)
Spot market prices, basic commodities:
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22 Commodities. ........ooccooool 1957-50=100._| 1104.7 | 1109.5 ] 102.8 | 102.9 | 102.0 | 100.0{ 981! 99.0| 98| 971l 967 959} o050} 051} 962} 9.1
9 Foodstuffs_.._.. d 1101.9 98.6 97.5 97.5 96,3 95.3 98.1 97.3 95.4 94.6 98.4 91.2 89.5 90.7 90.9

13 Raw industrials 1116.2 | 105.8| 106.8 | 105.2 | 1025 100.1 99.6 99.8 98.3 98.1 7.8 97.7 1| 100.1 99,8
Al commodities. ... .. oooooooeios . 105.9 | 105.9 ] 106.2 | 106.0 | 105.7 | 1053 | 1058 | 106.3 | 106.5| 106.1 | 106.2 | 106.1 [ 106.2 |r106.8 | 107.1

By stage of processing:
Crude materials for further processing.
Intermediate materials, supplies, etc.

Finished goods® . oo oo d 103.6 106.9 | 107.6 | 107.7 | 107.6 | 107.2{ 107.0 | 107.6 | 108.4 | 108.7 | 108.3 | 108.7 | 108.6 | 108.9 | 109.3 |........
By durability of product:
Durable goods_ ... ... 103.7 106.0 107.1 107.4 | 107.6 | 107.6 | 107.6 | 107.5 1 107.5 107.6 | 107.9 108.2 | 108.7 | 109.1 109.5 ...
Nondurable goods_ ..o . _.....C 101.5 105.6 | 104.9] 1052 | 1047 ! 1042 | 103.7 | 104.6 | 105.4 | 105.6 | 1048 | 104.8| 104.2 | 104.0( 1048 ). .....
Total manufactures. ... . ..o | 102.8 105.7 | 106.2 ] 106.4 { 106.4 | 106.3 | 106.2 | 106.3 | 106.6 | 106.8 { 106.8 | 107.1 | 107.1{ 107.2 | 107.6 { . .. ___
“Durable manufactures. ..........._.._.. 103.7 106.0 | 10721 107.5| 107.7 | 107.7 | 107.8 | 107.7 | 107.7 ; 107.9 | 108.1 | 108.4 { 109.0 | 109.3 | 109.6 f..__....
Nondurable manufactures..____._.._.. 101.9 105.3 | 105.2| 1053 | 105.1 | 104.8 | 104.6 | 1050 | 105.6 | 1058 | 105.6 | 105.8 | 1053 | 1052 | 105.6 ... . ...
Farm prod., processed foods and feeds____. 102, 1 108.9 | 106.7 | 107.0| 1057 | 104.6 | 103.4 | 105.0 | 106.8 | 107.3| 105.2 | 106.3 | 1041 | 103.4 | 1048 [.......
Farm products @ .o oo ooneoo do.._. 98.4 105.6 | 101.8 | 102.6 | 1010 99, 6 97.6 | 100.7 | 102.4 | 102.8 99.2 98.4 97.1 96.4 | 798.9 99.1
Fruits and vegetables, fresh and dried..do.._.; 10L.8 102.5 ) 1013 | 10L.8 | 104.5 98.4 99.6 | 104.4 | 114.3 | 107.9 96.6 92.2 91.6 | 1029 | 105.0 |........
Gg'ains __________________________ s do 89.6 97.3 10L.5 | 100.7 95.8 99.9 98.3 98,0 96.1 92,6 86.1 85.6 86,6 81.3 85,41 .._.
Live poultry - 87.2 91.4 77.2 88,1 97.1 90.8 89.0 85.6 86.7 91.9 77.3 72.9 73.8 65.6 68.2 1. ......
Livestock ..o e ees 100. 5 110.0 9791 10L.4 99.5 97.4 94.0 | 102.6 | 104.9 | 107.4 | 106.3 | 108.5 [ 101.8 96.2 7.6 |-coen--
Foods and feeds, processed @ ... __.____ do_._. 106.7 113.0 | 112.8 | 112.8 ( 11L7 110.6 110.0 110.7 112.6 118.1 | 112.1 12,7 | 1117 110,9 [ r11L5 112.1
Beverages and beverage materials_.....do....| 105.7 105.8 | 105.8| 105.8 | 105.9 | 105.6 | 105.9 | 106.0 | 106.3 | 106.4 | 106.6 | 106.7 | 107.3 | 107.4 | 107.7 | _......
Cereal and bakery products.-.... “do__.| 109.0| 1164 | 118.0} 117.6 | 117.3 | 117.5 | 117.2 | 117.4 | 117.2 | 116.9 | 116.8 | 1166 | 1168 | 117.0| 116.9 f........
Dairy produets . ..ocoo__. 108. 5 118.5 | 122.3 121.8 121.2 120.7 120.1 120.8 122.2 122.0 ) 122.1| 122.8 | 123.0 ] 123.0 | 1241} _......
Fruits and vegetables, processe R 102.1 104.8 | 105.8 | 1059 | 104.3 | 1042 | 104.3 | 105.1 | 106.6 | 107.0 ( 107.1 | 107.9 09. 112.0 [ 113.1 4 ...
Meats, poultry, and fish..._.__._______ 101.0 110.2 | 104.4| 105.4 104.7 | 101,7 | 100.6 103.8 108.3 109. 9 107.4 | 108.6 | 104.7 | 102.2 103.2 |--oen-a-

Industrial commodities. .- oo ceoceoooooC 102.5 104.7 | 105.5| 1058 | 106.0| 106.0 | 106.0 | 106.0 | 106.0{ 106.0{ 106.3 [ 106.5 } 106.8 | 107.1 |r107.4] 107.7

Chemiceals and allied products @ - _
Agric. chemicals and chem. prod

Chemicals, industrial -.._.____ 95.0 95.7| 96.4| 96.6| 96.9| 97.0| 97.6] 97.5| ‘97.2| ‘e7.2| 971| 97.1| 983 088 | 983 | _......
Drugs and pharmaceuticals. 94.4 94.5| o47| 9047| 94.2| 944 0940 | 941 | 041| o41) 93.6| 935| 93.6| 93.7| 938l........
Fats and oils, inedible- . me.7| 102.8| 51| 923| s89.1| 8.5 853( 8.9 79.5| 7.1 2| 71| 785| 79| T1.2)........
Prepared paint_.___....__.____ 105. 4 106.8 | 108.5| 108.7 | 108.7 | 108.8 | 108.8 | 108.8 | 108.8 | 108.8 | 108.8 | 100.9 | 100.9 { 109.9 | 1122} _......
Fuels and related prod., and power @ ._._do__.. 98.9 101.3 | 102.41 102.6 | 103.4 | 103.7 | 103.3 | 104.4 | 104.0) 103.9| 1047} 1045 103.0| 102.8 | 1026 |........
Coal_ . il 96.5 98.6 | 102.4] 102.3( 102.3| 102.2 | 102.7 | 102.6 | 102.4 | 103.0( 103.0 | 1041 { 103.8 | 104.8 [ 1049 | . . _...
Electric power. 100..| 100.8 | 100.3 | 100.8| 100.6 | 100.6 | 100.6 | 100.6 | 100.6 | 100.5 | 100.6 | 100.5 | 100.7 | 100.8 2 100.9 f.caenon
Gasfuels._______________.____________ do__..| 1241 120.31 1320 134.6 | 134.5| 134.6{ 134.8 | 13