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Revised Estimates of the National Income and Product
Accounts of the United States, 1929-85: An Introduction

THE Bureau of Economic Analysis
has released the results of a compre-
hensive—that is, benchmark—revi-
sion of the national income and prod-
uct accounts (NIPA’s). This revision is
the eighth of its kind; the last such
revision was released in December
1980. All series in the NIPA’s are re-
vised beginning in 1973, and many of
them also are revised for earlier years
to provide continuous time series. All
constant-dollar series and price index-
es are revised back to 1929 to reflect a
shift in the base period from 1972 to
1982.

This article focuses on the esti-
mates for 1972-84, the period in
which the revisions are concentrated.
On the whole, the revised estimates
do not appear to have substantially
altered the view of the economy pro-
vided in the previously published esti-
mates (chart 1).

* For current-dollar GNP, the aver-
age annual rate of increase from 1972
to 1984 is the same—9.9 percent—in
the revised as in the previously pub-
lished estimates.

¢ For real GNP, the average annual
rate of increase from 1972 to 1984 is
less in the revised estimates—2.5 per-
cent compared with 2.7 percent. A
major source of the revision is the
shift in the base period from 1972 to
1982.

* For prices, the average annual
rate of increase in the GNP fixed-
weighted price index from 1972 to
1984 is less in the revised estimates—
6.6 percent compared with 7.3 per-
cent. Major sources of the revision are
the shift in the base period and the
introduction of a new price index for
computers.

* The pattern of short-term, or cy-
clical, fluctuations in real GNP in the
revised estimates is similar to that
shown in previous ones. The revisions
do not alter the peak and trough
quarters of the business cycles, and

T Y CHART 1
Gross National Product, Real Gross National Product,
and Fixed-Weighted Price Index, 1972-84
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Table 1.—Revised Estimates of Selected Aggregate Measures, 1959-84

Billions of current dollars Billions of constant (1982) Annual percent change in
dollars constant dollars
Gross
Gross . . Gross
: domestic | National | Personal Gross f . Gross Gross .
naggncatl pur- income income national dom::tnc I\ilﬂg)omn:l national | domestic I‘gﬁz:;:zl
produ chases product | oo product | purchases

494.3 409.2 390.7 1,629.1 1,647.3 1,358.7
509.4 424.9 409.4 1,665.3 1,669.3 1,390.6 2.2 1.3 2.3
526.6 439.0 426.0 1,708.7 1,711.3 1,421.8 2.6 2.5 2.2
567.7 473.3 453.2 1,799.4 1,807.0 1,497.3 53 5.6 53
598.7 500.3 476.3 1,873.3 1,875.3 1,561.8 41 38 43
638.9 537.6 510.2 1,9733 1,967.3 1,650.3 53 4.9 517
695.4 585.2 552.0 2,087.6 2,090.3 1,746.9 5.8 6.3 59
764.5 642.0 600.8 2,208.3 2,222.0 1,840.6 5.8 6.3 5.4
809.0 677.7 644.5 2,271.4 2,288.3 1,896.2 29 3.0 3.0
887.2 739.1 707.2 2,365.6 2,395.3 1,972.9 41 47 4.0
958.3 798.1 7729 2,423.3 2,458.1 2,018.9 24 2.6 2.3
1,007.0 832.6 831.8 2,416.2 2,446.2 1,988.8 -3 -5 -15
1,096.4 898.1 894.0 2,484.8 2,524.6 2,032.5 2.8 3.2 2.2
1,209.6 994.1 981.6 2,608.5 2,658.0 2,137.3 5.0 53 52
1,342.5 1,122.7 1,101.7 2,744.1 2,715.7 2,255.0 5.2 44 5.5
1,456.5 1,203.5 1,210.1 2,729.3 2,728.5 2,227.6 -5 -7 -12
1,567.4 1,289.1 1,313.4 2,695.0 2,676.1 2,172.0 -13 -19 -2.5
1,764.0 1,4414 1,451.4 2,826.7 2,837.7 2,278.9 49 6.0 4.9
1,988.6 1,617.8 1,607.5 2,958.6 2,994.1 2,393.3 4.7 55 5.0
2,245.6 1,838.2 1,812.4 3,115.2 3,142.0 2,526.6 53 49 5.6
2,489.4 2,047.3 2,033.9 3,192.4 3,188.8 2,582.3 2.5 1.5 2.2
2,699.8 2,203.5 2,258.4 3,187.1 3,130.1 2,562.6 -2 -18 -8
3,018.7 2,443.5 2,520.9 3,248.8 3,199.4 2,610.4 1.9 2.2 19
3,139.7 2,518.4 2,670.8 3,166.0 3,139.7 2,618.5 —~2.5 -19 -35
3,406.9 2,718.3 2,836.4 3,275.2 3,297.1 2,605.2 3.4 5.0 34
3,833.9 3,039.3 3,111.9 3,492.0 3,577.0 2,797.2 6.6 85 74

thus do not change their duration. In
the most recent contraction, 1981-82,
the average quarterly decline is some-
what more in the revised estimates
than in the previously published ones;
through the third quarter of 1985, the

subsequent expansion is somewhat
less vigorous.

The “National Income and Product
Accounts Tables” in this issue of the
SurvEY OF CURRENT BUSINESS con-

tains the revised estimates for the

Looking Ahead . . .

(202)-898-2450

SURVEY.

* Estimates by telephone. Four telephone lines now carry short record-
ed messages providing BEA’s estimates immediately upon their release:

Leading indicators

-245]1 Gross national product
-2452 Personal income and outlays
-2453 The quarterly series most recently released:

Merchandise trade, balance of payments basis, or
Summary of international transactions, or
Plant and equipment expenditures

A list of 1986 release dates for BEA’s estimates is on the back cover.
Releases are usually at 8:30 AM Eastern time.

¢ Computer prices. An article describing the new computer price index |
.incorporated in the revised NIPA estimates will appear in the January

e Plant and Equipment Expenditures. Revised estimates of plant and
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series in the regular quarterly presen-
tation for the years 1983 and 1984
and for quarters beginning with the
second of 1984. Revised estimates for
all NIPA series will be available in
the spring in two separate volumes:
for 1929-82, years for which estimates
will not be revised until the next com-
prehensive revision, and for 1982-84.
Information on obtaining the revised
estimates prior to the publication of
these volumes is described in the box
below.

This SUurVEY article is one of sever-
al about the comprehensive revision.
Earlier, preliminary revised current-
dollar estimates for 1977 appeared in
the May 1984 SURVEY, a description of
the improved adjustments for misre-
porting on tax returns appeared in
the June 1984 Survey, and explana-
tions of the changes incorporated in
the revision appeared in the October
1985 Survey. Forthcoming articles
will describe the new price index for
computers, one of the major statisti-
cal changes, and will review aspects
of the economy as seen through the
revised estimates.

Part I of this article briefly reviews
the definitional and classificational
changes and the statistical changes
presented in the October SurvEYy and
provides some additional information.
Part II describes the size of the revi-
sions in selected NIPA series and
traces them to their sources. Part III
describes the redesign of NIPA tables.

The revised estimates for the series in
the regular quarterly presentation of
NIPA tables, for the years 1983 and 1984
and for quarters from the second of 1984
through the third of 1985, are published
in this issue of the SURVEY OF CURRENT
BusinEss. Revised estimates for all NIPA
series for 1929-82 and for 1982-84 will be
available in the spring in separate vol-
umes.

In addition, the revised estimates will
be available in hard copy, on magnetic
tape, and on diskettes. To obtain an

equipment expenditures in constant (1982) dollars—derived from the
survey conducted in late October and November (reported in this issue)
and revised implicit price deflators from the comprehensive revision of
the NIPA’s—will appear in the January SURVEY.

¢ Operations of U.S. Parent Companies and Their Foreign Affilialtes. An
article presenting data for 1983, the first in what is expected to be an
annual series based on data from the annual survey of U.S. direct invest-
ment abroad, will appear in a forthcoming issue of the SURVEY.

—

order form indicating the technical speci-
fications of the tapes and diskettes, the
cost of obtaining the estimates in these
various forms, and the cost of the other
materials, write to the National Income
and Wealth Division (BE-54), Bureau of
Economic Analysis, U.S. Department of
Commerce, Washington DC 20230, or call
202-523-0669.
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Part 1. SOURCES

This part of the article describes
the sources of the revisions in terms
of the two kinds of changes—defini-
tional and classificational, and statis-
tical—incorporated in the revised esti-
mates. In general, definitional and
classificational changes are carried
back to the initial year of impact,
which, in many cases, is 1929. Statisti-
cal changes, on the other hand, affect
various time periods; only a few affect
the estimates back to 1929. Several
begin in the 1950’s, but most begin in
1973.

SURVEY OF CURRENT BUSINESS

OF REVISIONS
Statistical Changes

Statistical changes, which are the
outstanding feature of this revision,
have several origins:

o Shift of the base period by the
substitution of the prices of 1982
for those of 1972 in calculating
constant-dollar series and the
substitution of the composition of
output in 1982 for that in 1972 in
calculating fixed-weighted price
indexes;

3

Incorporation of new and revised
data from regularly used sources
that become available less often
than annually, referred to as
“benchmark sources;”

Incorporation of new and revised
data from regularly used sources
that are usually incorporated at
the time of the annual July revi-
sions of the NIPA’s, referred to as
“regular sources for 1982-84;”

Use of source data not previously
available; and

Use of new estimating procedures.

Table 2.—Major Regular Data Sources for Current-Dollar Estimates, 1982-84

GNP
Comp . PCE Non{lisidenti;lltfxxed R"‘}{’g‘f“ Bl Net exports Government purchases
Source data . s Merchan- . State and
Goods Services Structures PDE investment dise Services Federal Tocal
Census Bureau annual surveys of merchant wholesale and retail 1982° 1982 7
trade. & 1983-84 & 1983-84
Census Bureau annual survey of servi 1982-83
& 1984
Internal Revenue Service tabulations of business tax returns:
Corporations . 1982 1982
Sole propr hipe and partnership 1983 1982
Census Bureau value of new construction put in place 1982-84 * 1982-84 7 1984 7
Census Bureau annual survey of factures 1988 e 1983
U.S. Department of Agriculture farm isti 1982-84 7 | 1982-84 " | 1982-84 " 1982-84 7 | 1982-84 7
Bureau of Economic Analysis US. international transactions | 1982-84" | 1982-84~ 1982-84 7 | 1982-84 "
accounts.
Office of Management and Budget Federal budget data 1983 7 |overereccenenene
& 1984
Census Bureau surveys of State and local gover t 1982
& 1983-84
Bureau of Labor Statistics tabulations of employees covered by 1983 1983 *
State unemployment insurance. & 1984 & 1984
Bureau of Economic Analysis capital stock statistics
Charges against GNP
Compenlsation of Prgpl_r{zt{om'din&o:ix& Rental Capital consumption
employees wit] an j nf allowances with CCAdj
Components of (brpt‘)_rate N l Oth
persons | BP0, | interest | Copital cherges
Source data Wages and | Supple- with X consum .
orios L Farm Nonfarm CCA4; | and CCAdj o T CCAdj
allowances
Cens-.‘lis Bureau annual surveys of merchant wholesale and retail 1984
trade.
Census Bureau annual survey of servi 1984
Internal R Service tabulati of b tax returns:
Corporations 1982 1982 1982 1982 1982 1982 1982
Sole proprietorships and partnerships 1983 1983 1983 1983 1983 1983 1983
Census Bureau value of new construction put in place 1984 *
Census Bureau annual survey of fe rers
U.S. Department of Agriculture farm 1982-84 7 1982-84 7 1982-84 © 1982-84 *
Bureau of Economic Analysis U.S. international transactions | 1982-84 & 1982-84 " | 1982-84 7
accounts.
Office of Management and Budget Federal budget data..................... 1984 1984 1984
Census Bureau surveys of State and local government 1982-83 1983-84
Bureau of Labor Statistics tabulations of employees covered by 1983 ©
State unemployment insurance. & 1984
Bureau of Economic Analysis capital stock statistics 1982-84 7 | 1982-84 7 | 1982-84 " 1982-84 7 oo

" Revised.

PCE Personal consuthion expenditures.
PDE Producers’ durable equipment.

CBI Change in business inventories.
IVA Inventory valuation adjustment.
CCAdj Capital consumption adjustment.

Nore.—Years shown are the years of the estimates into which the source data are directly incorporated.
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Shift of the base period and regular
data sources

A shift to a more recent base period
is a standard procedure designed to
provide measures of real output and
prices that are more relevant for
many purposes. The NIPA’s were last
“rebased” in the comprehensive revi-
sion released in 1976, when the base
period was shifted from 1958 to 1972.
The year 1982 is selected as the new
base period because it is the latest
year for which the NIPA estimates
will not be revised until the next com-

SURVEY OF CURRENT BUSINESS

prehensive revision.

Major regular data sources for
1982-84 are shown in table 2 (repro-
duced from the October article). Data
from these sources are incorporated
because the revisions of the estimates
for 1982-84 that would have custom-
arily been published in July 1985 are
combined with the longer term revi-
sions. Of the benchmark sources, the
single most important is BEA’s input-
output (I-O) table for 1977. Summary
or, in some cases, preliminary statis-
tics from the 1982 economic censuses
are also used.

Table 3.—Major Changes in Methodology

Change (changes with asterisks were described in the October Survey Components affected ;:;?%]f
article) revision
Annual current-dollar estimates
*Improved adjustments for misreporting on tax returns ........ccooeoeererrircecan PCE, fixed investment, wages and 1950
salaries, nonfarm proprietors’ income,
rental income of persons.
*Impreved estimates of other labor income—employer contributions for Other labor income.......cccocevieriinccnninnns 1973
health insurance.
*Improved accounting for expenses of homeownership .........cccccccourcencorreeinans Rental income of persons 1964
*Elimination of partnership income reported on partnership tax returns Nonfarm proprietors’ income. 1968
that also appears on corporation tax returns.
*Improved estimates of the defaulters’ gain adjustment Nonfafrm proprietors’ income, corporate 1973
profits.
*Improved estimates of investment income of private non-insured pension Net interest, corporate profits, 1973
plans. rental income of persons.
*Improved estimates of capital consumption allowances with capital CCA with CCAdj, rental income of , 1929
consumption adjustment. persons, corporate profits, proprietors’
income, PCE.
*Improved estimates of the expenses of private noninsured pension plans........ PCE 1973
*Improved estimates of structures for electric utilities .........cccecviiricrneireiiranns Nonresidential structures...........ooccoeeivrvrnnns 1968
*Improved estimates of residential investment—construction value, and Residential investment 1959
additions and alterations.
*Exclusion of the Commonwealth of Puerto Rico and U.S. territories................. Net exports, corporate profits, net 1960
interest, transfer payments to
foreigners (and indirectly, PCE and
*Improved estimates of State and local structures Government purch 1975
Improved estimates of imputed interest paid by life insurance carriers and PCE, net interest 1973
by savings and loan associations.
Improved estimates of consumer expenditures for energy PCE 1968
Improved estimates of consumer expenditures for goods PCE 1980
Improved estimates of producers’ durable equipment PDE 1982
Improved deflation
*Computers PDE, net exports, government purchases...| 1959
*Housing services PCE, fixed investment 1974
*Nonresidential buildings Nonresidential structures 1967
Residential additions and alterations Residential investment 1959
Commodity Credit Corporation purchases Government purch 1947
National def purch Government purch 1972
Net exports Net exports 1959
Quarterly estimates
*Farm output and inventory ch Farm CBI, farm income... 1967
*Rental income of persons Rental i of persons .... 1970
*Petroleum and natural gas drilling and exploration Nonresidential structures 1973
*Consumer expenditures for electricity and natural gas PCE 1968
*Merchandise trade Net exports 1983

CBI  Change in business inventories
CCA Capital consumption allowances
CCAdj Capital consumption adjustment
PCE  Personal consumption expenditures
PDE Producers’ durable equipment

Note.—In addition to the major changes in methodology listed in this table and described in either the October SurRVEY
article or this article, the revised estimates incorporate other changes that have smaller impacts and that primarily affect the

pre-1973 estimates.

December 1985

Changes in methodology

Because the availability of new
source data and the development of
new estimating procedures often go
hand in hand, these changes are de-
scribed as “‘changes in methodology.”
A list of such changes is shown in
table 3. Most of them—the ones
marked with asterisks—were de-
scribed in the October article. The
others are described next: Four affect
current-dollar estimates, and four
affect deflation procedures. In addi-
tion, for the improved adjustments for
misreporting on tax returns, the
change that has the single largest
effect, table 4 shows estimates for
more years than were presented in
the October article.

Improved estimates of imputed in-

_terest paid by life insurance carriers

and by savings and loan associa-
tions.—The estimates of imputed in-
terest paid by life insurance carriers
and by savings and loan associations
are revised beginning in 1973 to re-
flect the recognition of the conversion
of a growing number of these organi-
zations from mutual associations to
stock corporations. Imputed interest
paid differs for the two types of orga-
nizations; for stock corporations, it is
defined as property income received
less interest paid to depositors or
beneficiaries, while for mutual asso-
ciations, profits before tax also are
subtracted. The effect of the change is
to raise the imputed interest compo-
nents of net interest, personal inter-
est income, and personal consumption
expenditures for most years. In the
previously published estimates, as
well as in the revised estimates for
the pre-1973 period, all carriers and
associations are treated as mutual as-
sociations for the estimation of imput-
ed interest paid.

Improved estimates of consumer ex-
penditures for goods.—The revised es-
timates incorporate commodity-flow
procedures not only for 1977—the
year of the I-O table—but also for
1980. The use of commodity-flow pro-
cedures for 1980 marks the first use
of these procedures in a comprehen-.
sive revision in estimating personal
consumption expenditures for an in-
tercensal year. The 1980 estimates are
derived from (1) shipments and inven-
tory data from the Census Bureau’s
1980 Annual Survey of Manufactures;
(2) detailed merchandise exports and



December 1985

SURVEY OF CURRENT BUSINESS

Table 4.—Revisions in Adjustments for Misreporting on Income Tax Returns
{Billions of dollars]

1950 1952 1962 1972 19771 | 1982 1984
GNP 1.6 5.0 115 21.8 35.5 4.1
Personal col tion expenditures 1.6 5.0 11.5 21.6 35.1 437

Durable go0ds. e e 1 4l x| T2e| Ces| 34

Nondurable goods 8 20 46 15 10.7 13.5

Service: a 2.6 58 12.2 21.6 268
Gross private d tic investment 1 2 4 4

Fixed investment 1 2 4 4

Nonresidential 1 2 4 3
Residential .1 .1

Change in business inventories

Other
Charges ag t GNP 4 1.9 8.7 24.5 57.7 80.8 101.2
Compensation of employees 3 13 3.8 109 195 235

Wzl:;es and salariﬂg > 3 1.3 38 10.9 19.5 23.5

Supplements
Proprietors’ income with inventory valuation and capital

consumption adjustments 4 16 74 207 46.5 60.6 7.7

F.

Ni::n;arm 4 16 74 20.7 46.5 60.6 ma
Rental income of persons with capital ption adjustment 3 N 0
Other
Addendum:

Peer:o::l‘ income, 4 1.9 8.7 245 | 517 80.8 101.2

1. These estimates differ slightly from those in the June 1984 Survey article that described the improved adjustments.
Nores.—(1) The total adjustments incorporated in the revised estimates were, for 1977 and 1984, respectively: GNP, $21.8
billion and $44.1 billion; national income, $82.4 billion and $147.5 billion; and personal income, $70.2 billion and $117.3 bllllqn.
(2) See the July 1984 Survey for a discussion of why the improved adjustments should not be taken to be a measure of the size

of the underground economy.

imports data from the Census Bureau;
and (3) the margin rates for trade and
transportation and the consumer
share of industry output determined
to be final purchases from the 1977 I-

O table. For years when commodity-
flow-based estimates are not avail-
able, consumer purchases of goods are
prepared by interpolation and ex-
trapolation using retail store sales.
The previously published estimates
for 1973 forward were extrapolations
of the commodity-flow estimates from
the 1972 I-O tables.

Improved estimates of producers’
durable equipment.—The revised esti-
mates of producers’ durable equip-
ment incorporate new detail in the
commodity-flow procedures for 1982.
The revised estimates are derived
from (1) detailed industry shipments
and inventory data from the 1982
Census of Manufactures; (2) merchan-
dise exports and imports from the
Census Bureau; and (3) margin rates
for trade and transportation and the
business share of industry output de-
~ termined to be final purchases from
the 1977 I-O table. For years when
commodity-flow-based estimates de-
rived from census of manufactures
shipments data are not available, esti-
mates of producers’ durable equip-

ment are prepared by interpolating

and extrapolating them using esti-

mates from an abbreviated commodi-
ty-flow procedure.

Improved estimates of consumer
purchases of energy.—The revised esti-
mates of consumer purchases of elec-
tricity, natural gas, and gasoline, be-
ginning in 1968, reflect new informa-
tion from the Energy Information Ad-
ministration (EIA) of the U.S. Depart-
ment of Energy. For electricity and
natural gas, the effect of the introduc-
tion of EIA survey data on residential
energy use for 1978-82 is to reduce
the estimates. The new levels are ex-
trapolated backward and forward
based on trade association data. For
gasoline, the effect of the introduction
of data for 1972-82 on the price per
gallon developed by EIA and by the
Census Bureau is to reduce the esti-
mates. The new 1977 level is interpo-
lated back to 1968 and the new 1982
level is extrapolated forward based on
retail sales of gasoline service sta-
tions.

Deflation procedures.—Procedures
used for deflation are improved for
several components. In most cases,
the new procedures had already been
introduced for recent years, and the
revisions—which affect estimates of
both constant dollars and prices—ex-
tended the procedures back in time.

The estimates of residential addi-
tions and alterations for 1959-79 are

5

revised to reflect the use of a differ-
ent price series in the deflation proce-
dure. This change, which was to sub-
stitute data from the Consumer Price
Index for the Census Bureau price
index for single-family houses sold,
was noted in the July 1982 Survey.

The estimates of the Commodity
Credit Corporation (CCC) inventory
change component of government
purchases are revised to incorporate
commodity detail on acquisitions and
dispositions of farm crops by the CCC.
Separate deflation is introduced for
annual estimates for 1947-77 and for
quarterly estimates for 1972-77.

The estimates of national defense
purchases are revised to reflect an ex-
panded level of detail at which defla-
tion is carried out. The new detail
mainly affects the estimates for 1972-
7.

The estimates of net exports are re-
vised to reflect (1) the introduction of
a new price index for computers and
(2) the expansion of the level of detail
at which deflation is carried out for
merchandise imports and for exports
and imports of services. A new price
index for exports and imports of busi-
ness machines, which incorporates
the new price index for computers, is
introduced beginning in 1964. The
level of detail for deflation for mer-
chandise imports, beginning in 1929,
is expanded to provide for the sepa-
rate deflation of petroleum; in the
previously published estimates, sepa-
rate deflation began in 1967. For ex-
ports and imports of services other
than factor income, the level of detail
for quarterly deflation, beginning in
1959, is expanded to several subcom-
ponents; in the previously published
estimates, the use of this level of
detail began in 1980.

Definitional and
Classificational Changes

Definitional and classificational
changes are made so that the ac-
counts depict in an analytically useful
way the evolving institutions in the
economy and the economic activities
in which they engage. These changes
usually are introduced at the time of
a comprehensive revision so that they
can be carried back historically on a
consistent basis.
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Ten definitional and classificational
changes (hereafter referred to as defi-
nitional changes) are incorporated in
this comprehensive revision.

¢ Two relate to the classification of
certain business expenditures as
investment: Capitalize replace-
ment railroad track, and capital-
ize major replacements to resi-
dential structures.

¢ Three relate to Federal Govern-
ment employment benefit pro-
grams: Impute a social insurance
fund for military retirement,
impute a social insurance fund
for Federal unemployment insur-
ance for military personnel, and
treat the Civilian Health and
Medical Plan of the Uniformed
Services as an employer-paid
health insurance plan.

¢ Three relate to foreign transac-
tions: Impute bank service
charges to foreigners, reclassify
military shipments financed by
“forgiven” loans, and reclassify
membership  contributions to
international organizations.

¢ Two relate to government assist-
ance programs: Reclassify medi-
cal vendor payments, and reclas-
sify payments under two State
and local government assistance
programs.

All of the definitional changes
except the reclassification of member-
ship contributions to international or-
ganizations were described in the Oc-
tober article.! For this change, back
to 1946, U.S. membership contribu-
tions to these organizations are now
treated as transfer payments to for-
eigners. Federal Government nonde-
fense purchases and also imports of
services other than factor income are
reduced by the change, so that GNP
is not affected. The change reflects
that the membership contributions
are being used primarily for humani-
tarian and developmental activities,
not for administrative expenses, and
that data to identify the latter
amounts are not available. This revi-
sion, which will be made in the U.S.
international transactions accounts in
June 1986, brings the U.S. treatment
into conformity with international
guidelines.

1. The October article identified the components af-
fected by the nine changes and indicated the initial
period of the change. For the change to the classifica-
tion of medical vendor payments, table 1 of the article
should have indicated that, for personal consumption
expenditures, both nondurable goods and services are
affected by the change.
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Part I. THE SIZE OF THE REVISIONS

This part of the article considers
the size of the revisions of the previ-
ously published estimates. The first
section covers the revisions of annual
current-dollar estimates, tracing them
to the definitional and statistical
changes. The second section covers
the revisions of annual -constant-
dollar and price estimates. The revi-
sions of the constant-dollar estimates
are traced to revisions of the current-
dollar estimates, the shift in the base
period, and other revisions, including
improved deflation. The revisions of
the price estimates are traced to the
shift in the base period and other re-
visions. For the most part, these dis-
cussions will focus on the period from
1972 to 1984. The third section covers
the revisions of quarterly constant-
dollar GNP over the business cycles
since 1960, with particular attention
to the revisions during the present ex-
pansion.

Annual Current-Dollar
Estimates

GNP in current dollars is revised
up in all years, 1972-84 (table 5). The
percent revision is 2.3 percent in 1972
and 3.1 percent in 1984. Definitional
changes account for almost one-third
of the revision in GNP in 1972 and
for about one-fourth of the revision in
1984. Among the definitional changes,
the capitalization of major replace-
ments to residential structures and
the imputation of a social insurance
fund for military retirement have the
largest effect in raising GNP. Among
the statistical changes, the improved
adjustments for misreporting on tax
returns and the improved methodolo-
gy and new data for residential in-
vestment have the largest effect. Of
the major product-side components of
GNP, personal consumption expendi-

Table 5.—Revisions in Gross National Product,
National Income, and Personal Income

(Billions of dollars]

1959 | 1972|1977 {1982 | 1984

Gross national product: Total
revision ................ 7.91 269 72.2{ 96.7 1119
Definitional 26| 83|148)246|29.7
tatistical 53| 18.6] 574|721 822
National income: Total revision...]| 8.4] 30.5| 67.3| 71.6 | 79.4
Definitional .......ccoveererncrcrenviorennd 11} 51( 92| 152]193
Statistical 7.3{254]|58.1|564(60.1
Personal income: Total revision...| 6.3| 30.2] 67.1| 86.2| 99.8
Definitional ........cooconvveiererremniiennns 12| 9.1( 178|334 424
Statistical 51121.1]49.3| 528|574

tures and residential investment are
revised up substantially in all years
from 1972 to 1984. Nonresidential in-
vestment and net exports are also re-
vised up in all years; government pur-
chases are revised down in all years.
Change in business inventories is re-
vised up in some years and down in
others.

National income is revised up in all
years, as definitional and statistical
changes, particularly the imputation
of a social insurance fund for military
retirement and the improved adjust-
ments for misreporting on tax re-

‘turns, lead to large upward revisions

in compensation of employees and
proprietors’ income. Rental income of
persons is revised down substantially
in all years; net interest is revised up
beginning in 1976; and corporate prof-
its is revised up through 1980 and
down thereafter.

Personal income is revised up, re-
flecting, for the most part, the statis-
tical changes that affect national
income. In addition, personal income
is raised by the definitional change
that reclassified medical vendor pay-
ments; in personal income that
change adds to transfer payments.

Revisions in level—in dollars and in
percent—of the NIPA components of
the five-account summary system are
shown for selected years in table 6.
Revisions in the four major product-
side and seven major income-side
components of the national income
and product account—the first ac-
count in the summary system—are
discussed in some detail in the follow-
ing subsections. For each major com-
ponent, a table gives the total revi-
sion for 1972, 1977, 1982, and 1984.
The total revision is broken down
both by source of revision—definition-
al and statistical—and by subcompon-
ent.

Product-side components

Personal consumption expenditures
(PCE).—The revisions in PCE are
shown in table 7. The upward revision
from definitional changes is account-
ed for by the reclassification of medi-
cal vendor payments, which raises
purchases of medical care in services
and also of drugs in nondurables. The
upward revision from statistical
changes is largely accounted for by
the improved adjustments for misre-
porting on tax returns, which raises
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Table 7.—Revisions in Personal Consumption

Expenditures
[Billions of dollars]
197211977 198211984
Personal consumption expenditures:
Total revision 20.5| 52.8| 65.8 | 81.2
By source of revision:

Definitional 721 151| 2691 31.0
Revise treatment of CHAMPUS........ 4 51 L1 15
Impute bank services to foreigners..] —.4|~1.0]-18|-36
Reclassify medical vendor

payments 72(154(266( 31.9
Reclassify two State and local
program: 1) 1.0] 13
Statistical 13.31 37.7| 38.9| 50.2
By component:

Durable goods 1] 637 761238

Nondurable goods........ccousemrerrrereersononnes 451116 135] 155

Services 16.0( 34.9| 44.8( 534

all three components of PCE, particu-
larly nondurables and services. An-
other part of the substantial upward
revision in services is from the incor-
poration, through the 1977 I-O table,
of data from the 1977 Census of Serv-
ice Industries, which covered nonprof-
it organizations for the first time.
Two other statistical changes have a
noticeable impact on recent years:
The incorporation of data from the
1983 American Housing Survey
lowers housing services in 1982-84;
the incorporation of registration data,
the basis of the consumer-business al-
location of motor vehicles, raises con-
sumer purchases (and lowers business
purchases) of both new and used
autos in 1984.

Gross private domestic invest-
ment.—Revisions in gross private do-
mestic investment, shown in table 8,
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Table 8.—Revisions in Gross Private Domestic
Investment

{Billions of dollars]

1972 | 1977 | 1982 | 1984

Gross private domestic investment:
Total revision 7.0 20.0| 324| 36.2

By source of revision:

Definitional..........c.ccucrencincvnennisinnsd 39| 66| 105] 158
Capitalize replacement railroad

track 7l 15 15| 17
Capitalize residential
repl t: 3.3 9.0( 141
Statistical 31§ 134 21.9| 204
By component:
Fixed investment 6.7] 21.8| 30.8| 274
Nonresidential 20( 90| 17.1( 22
Structures 4| 28| 12|-28
Producers’ durable equipment..] 16| 66| 159 4.9
Residential 48] 128 13.7| 252
Change in business inventories B]—-17) 16} 89
NONFArm ..o 0 {—17 91 84
Farm 3] -1 N 5

are substantial. The large upward re-
visions through 1982 are mainly from
definitional and statistical changes in
residential investment and from sta-
tistical changes in producers’ durable
equipment (PDE).

Residential investment is revised
up in all years. About one-half of the
revision is from the capitalization of
major replacements to structures; sta-
tistical revisions are primarily from
the incorporation of a new Census
Bureau series on construction value
and a revised series on additions and
alterations.

The upward revision in PDE
through 1982 is from the incorpora-
tion of information from the 1977 I-O
tables and from preliminary 1982
commodity-flow estimates. In 1983
and 1984, PDE is revised up much

(f

less. The revision for those years re-
flects the incorporation in an abbrevi-
ated commodity-flow procedure of
shipments data from the 1983 Annual
Survey of Manufactures and of more
detailed information on exports and
imports. The detail in these sources
improves the allocation between com-
plete equipment and parts; only the
former is included in PDE. In addi-
tion, for 1984, there is new informa-
tion for the consumer-business alloca-
tion of autos. For 1983 and 1984, as
well as earlier years, there are sub-
stantial downward revisions in the
office, computing, and accounting ma-
chinery category, which includes com-
puters, and upward revisions in a
number of other PDE categories.

Revisions in nonresidential struc-
tures are small: upward for railroads,
from the defiritional change and,
except for 1983, upward-for petroleum
and natural gas exploration, from the
incorporation of information from the
1977 Census of Mineral Industries
and the 1983 Joint Association Survey
of Drilling Costs; downward for elec-
tric utilities, reflecting the new esti-
mating methodology and regular data
sources for 1983 and 1984.

Revisions in change in business in-
ventories reflect the incorporation of
regular source data. The revisions are

small, except for nonfarm inventories
in 1983 and 1984.

Net exports.—As shown in table 9,
net exports of goods and services are
revised up. Definitional changes have
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Table 6.—Revisions in Summary National Income and Product Accounts

Revision in level
Billions of dollars Percent
1959 L197211977 | 1978 L1979‘I 1980—[ 1981 | 1982 l 1983 J 1984 1959J 1972 [ 1977 l 1984
Account 1.—National Income and Product Account )
p tion of employ 1.6 82| 245 281 333 | 386 420 428| 410 481 0.6 11 21 2.2
Wages and salaries 9 35 10.8 13.1 145 15.4 17.2 17.4 166 311 3 6 11 1.7
isbur t 9 35 10.7 13.0 145 15.3 17.2 17.4 166 309 3 6 11 1.7
Wage accruals less disbursements 0 0 1 At 0 0 0 0 0 Bl 0 0 0 100.0
Supplements to wages and salaries 8 48 13.7 15.1 18.8 233 | 249 254 243 17.2 39 5.8 8.1 4.7
mployer contributions for social insurance 8 47 9.0 9.8 11.0 129 145 17.3 179 193 7.9 11.8 11.3 111
Other labor income [} 0 41 5.2 7.8 104 103 8.1 64| —21 0 0 53 —~11
Proprietors’ income with inventory valuation and capital consumption
adjustments 41 214 4.0 577 598 | 633 61.7 644 | T06! 793 86| 218 472 514
Rental income of persons with capital consumption adjust t 10 —-31]-166| —173 | —223 | —249 | —29.0 | -379 | —455 | —51.7 74| —-148 | —66.9 | —827
Corporate profits with inventory valuation and capital consumption adjustments..... 18 41 75 48 53 18| —-191 —-91(-114| -124 36 4.2 45| 43
Profits before tax 0 9 5.7 44 45 25 53 4.1 1.8 19 0 .9 29 8
Profits tax liability 0 3 3 3 A4 0 0 24 -6 3.8 0 N 4 42 |
Profits after tax 0 T 5.4 4.1 41 2.5 54 1.7 24| -19 0 1.2 44| -13
Dividends 0 0 -13| -23| -26| -39 -29| -23] -21| —24 0 0 -82| -380
Undistributed profits 0 7 6.7 6.3 6.7 6.4 83 4.0 45 5 0 2.0 83 .8
Inventory valuation adjustment 0 0 ~4| 13 -1 -2 —-.6 -9 1.2 3 0 0 25| —53
Capital consumption adjustment 1.9 3.1 2.3 18 8 -5 —68| —123| —144 | —14.7 || —704 | 1148 | —-204 | —26.4
Net interest -1 -2 2.8 4.6 45 83 7.1 114 17.0 16.1 -1.0 —4 21 5.7
National income 84| 305( 6731 1779 806| 869 79.7 716 76| 1794 2.1 3.2 4.3 21
Business transfer payments 0 0 (1] 0 0 4 -5 2 0 0 0 0 0 0
Indirect business tax and nontax liability -1 —4 0 -1 -2 -1 2 0 21 6.6 -2 -4 0 2.2
Less: Subsidies less current surplus of government enterprises ...........cceceermeceerenscn. 0 -1 -1 2 1 2 6 -1 -17| —-41 0 —26| —-32)|-289
Charges against net national product 84 30.3 67.2 1.8 80.1 87.0 789 72.0 754 90.4 19 28 39 2.8
Capital consumption allowances with capital consumption adjustment.........c.co..ecrenene -3 1.5 6.3 T4 9.8 10.6 175 24.4 22.5 15.6 -7 14 3.2 39
Charges against gross national product 8.1 318| 735| 852| 899| 976| 964 | 964 | 97.9| 1060 1.7 2.1 3.8 29
Statistical discrepancy. -2 —49| -14 a 5 26| -15 4| -11 59 154 1 o =797
GROSS NATIONAL PRODUCT 7.9 269 | 722 858 | 904 | 1003 | 948 | 96.7| 968 [ 1119 1.6 23 38 31
Personal consumption expenditures 5.5 20.5 52.8 51.0 59.6 64.5 66.0 65.8 73.4 81.2 18 2.8 44 35
Durable goods 4 1 6.3 54 5.6 4.6 45 7.6 9.8 123 9 1 3.5 39
Nondurable goods 2.1 45 11.6 13.6 13.2 12.6 9.9 13.5 153 16.5 14 15 24 18
Services 31 160 349| 381 40. 474 517 | 448] 483 53.4 2.5 49 6.4 46
Gross private d tic investment 2.1 7.0 200! 302| 318 351 31.3 3241 303 36.2 2.7 3.6 6.2 57
Fixed investment 19 6.7 218 | 281 33.1 336 | 334 308| 232 274 2.6 36 1.2 4.7
onresidential 4 2.0 9.0 10.1 12.6 14.0 15.3 17.1 34 2.2 9 1.7 44 5
Structures 4 4 2.3 2.3 12 3.0 32 12| -36| -28 2.3 9 36| -19
Producers’ durable equi] t [ 1.6 6.6 7.8 114 11.0 121 159 7.0 4.9 0 2.1 47 18
Residential 15 4.8 12.8 180 | 205 19.6 18.0 137 198} 252 5.6 75| 134 16.4
Change in business inventories 1 30 —-17 21| —-13 15| —-20 16 71 89 18 29 -74 153
Net exports of goods and service: 1 25 59 5.2 5.6 8.2 5.9 7.3 3.0 5.0 71| 8571 1 -8
Exports 2 39 8.9 88 9.8 12.2 129 1357 179 20.3 8 5.0 4.9 5.6
Imports 1 15 3.0 3.6 44 4.1 7.0 6.2 15.0 15.3 A4 2.0 16 3.6
Government purchases of goods and services 3! -81| —-65| —67] -66| —75] —84| —-88| -98]|-106 3| 12| -17| -14
Federal a 41 77 8.2 9.7 111 13.3 13.8 151 175 13 4.0 5.4 59
National defe 8 43 8.1 86| 101 115 13.8 14.3 152 15.5 18 59 81 7.0
Nondefe -1 -1 ~3 -4 -4 -5 —4 —.5 —.1 214 -12 —4 —6 2.8
State and local -4 —-72|-142| 149 | —-161| —186 | —21.7| —225 | —249 | -28.1 —-9] —48| -57| -62
GROSS NATIONAL PRODUCT 79| 269 722| 858 904 1003 948 | 96.7| 968 1119 1.6 23 3.8 3.1
Account 2.—Personal Income and Qutlay Account
Personal tax and nontax pay ts 1 1.0 1.7 2.4 3.7 4.0 5.6 52 6.9 65 2 A 8 1.5
Personal outlays 551 205 526 | 565( 578 624 6381 630| 702 770 1.7 2.9 43 32
Personal consumption expenditures 55| 205| 528 570 | 596 645| 660, 658| 734 812 18 28 44 35
Interest paid b{ s to b 0 0 ~.2 -7 =201 -22| —-24| 30| -33| —45 0 0 -7 -58
Personal transfer payments to foreigners (net) 0 0 0 1 2 1 1 1 0 1 0 0 0 83
Personal saving a 8.8 127 208 | 213 266 | 220 179 151 16.4 33 16.7 16.3 10.5
PERSONAL TAXES, OUTLAYS, AND SAVING 63| 302 671 79.7 827 | 931 914 | 862 922 | 998 6 3.2 44 33
Wage and salary disbur t: 9 3.5 107 13.0 14.5 153 17.2 174 16.6 30.9 3 6 11 1.7
Other labor income 0 0 4.7 52 78 104 10.3 8.1 64| 21 0 0 53| -11
Proprietors’ income with inventory valuation and capital consumption
adjustments 4.1 214 49.0 57.7 59.8 | 633 61.7 64.4 706 | 793 8.6 2781 472 514
Rental income of persons with capital consumption adjustment 10f —31)-166 | —173 | —-223 | -249 | -29.0 | —379 | —455 | —51.7 74| —148| —669 | -82.7
Personal dividend income 0 0 -14| -23( -27| -39| -30| -26| —-23| -31 0 0 -35| —4.0
Dividends -13| -23| -26| -89 -29 -23( -21| -24 0 0 ~-32 -30
Less: Dividends received by government 0 0 0 0 1 1 2 1 2 NS 0 0 0 25.0
Personal interest i -2 -1 2.6 3.1 29 59 3.6 3.1 9.4 85 -9 -1 1.7 2.0
Net interest -1 -2 2.8 4.6 45 8.3 7.1 114 17.0 1611} —-10; —04 21 5.7
Interest paid by government to persons and business (1] 0 -12( -19| -27| -85y 55| -72| —-69| -82 ] 0 -28; -51
Less: Interest received by government 0 0 -12| —-11( -28| -84 —-483| ~19| ~-24 -50 0 0 —-50] -55
Interest paid by consumers to business 0 0 -2 -7 -20| -22| -24| -30| -33| —45 0 0 -7} -58
Transfer payments to persons 4 8.6 182 20.2 22.8 271 30.8 34.5 37.2 38.0 15 8.2 88 9.1
From busti 0 0 0 0 A4 -5 2 0 0 0 0 0 0
From government 5 8.6 18.2 20.2 22.8 26.7 31.3 343 37.3 38.0 2.0 8.6 9.1 9.5
Less: Personal contributions for social insurance 0 0 1 0 -1 -1 0 9 2 -1 0 0 2 -1
PERSONAL INCOME 63! 302 67.1 79.7 82.7 93.1 91.4 86.2 | 922 99.8 1.6 3.2 44 33
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Table 6.—Revisions in Summary National Income and Product Accounts—Continued

Revision in level

Billions of dollars

Percent

1959 l 1972 J 1977 l 1978 l 1979 J 1980 I 1981 | 1982 | 1983 T 1984 1959 l 1972 , 1977 ] 1984
Account 3.—Government Receipts and Expenditures Account
Purchases of goods and services 3| -81| -65| —67| —66| 75| —84| —88| —98| 106 3| -12]| -17| -14
Transfer payments K] 8.8 19.1 21.1 23.8 279 322 35.8 38.8 40.3 2.2 8.6 94 99
To persons 5 8.6 18.2 20.2 22.8 26.7 313 343 373 380 2.0 8.6 9.1 9.5
To foreigners (net) 1 2 9 9 1.0 1.2 9 1.5 15 23 5.6 7.4 213 27.4
Net interest paid 0 0 0 -8 1 0 -10f -51] —-44| -30 0 0 0 -3.0
Interest paid 0 0 -12| -19} -27| ~34| -5Z| -70| —68| -80 0 0 24 ~44
To persons and b 0 0 12| -19] -27| -85 —-55| —-72] —69| -82 0 0 —281 -5.1
To foreigner 0 0 0 0 1 2 .1 2 1 2 0 0 0 1.0
Less: Interest received by government 0 0 —-12] —-11| -28| —84| —48| —-19| —24| -50 0 0 -50| -55
Less: Dividends received by government 0 0 0 0 1 1 2 1 2 i 0 0 0 25.0
Subsidies less current surplus of government enterprises 0 -1 -1 2 1 2 6) ~01) -17| —-41 0 —26] —-32| -289
Less: Wage accruals less disbur t: 0 0 1 1 0 0 0 0 0 0 0 0 0 0
Surplus or deficit (~), national income and product account: 0 -1 -183| -12| 28| -38| -3¢0 45 3.7 14.4 0 3.0 73| 117
eral 0 0 -1 2 0 -.1 5 2.3 -8 29 0 0 2] —-16
State and local 0 0 -~11| -14( -28| -38| -35 22 45 11.5 0 0 -39 21.7
GOVERNMENT EXPENDITURES AND SURPLUS 8 5.6 11.2 124 14.7 16.8 203 26.0 26.6 36.2 K3 1.5 1.9 3.2
Personal tax and nontax payment 1 1.0 1.7 24 3.7 4.0 5.6 52 69 6.5 2 N4 8 15
Corporate profits tax liability 0 3 .3 3 4 0 0 24 —.6 38 0 7 4 42
Indirect business tax and nontax liability -1 —4 0 -1 -2 1 2 0 2.1 6.6 -2 —4 0 22
Contributions for social insurance 8 4.8 9.2 9.9 10.9 12.8 14.4 183 18.1 19.2 44 6.5 6.5 6.3
Employ 8 41 9.0 9.8 11.0 129 145 173 179 19.3 7.9 11.8 11.3 11.1
Personal 0 0 1 0 -1 -1 0 9 2 -1 0 0 2 —
GOVERNMENT RECEIPTS 8 5.6 11.2 124 14.7 16.8 20.3 26.0 26.6 36.2 K 1.5 1.9 3.2
Aecount 4.—Foreign Transactions Account
Exports of goods and services 2 39 8.9 8.8 9.8 12.2 12.9 13.5 17.9 20.3 8 5.0 49 56
Capital grants received by the United States (net) 0 0 0 0 0 0 0 0 0 0 0 0 0 0
RECEIPTS FROM FOREIGNERS 2 3.9 8.9 8.8 9.9 12.2 12,9 13.5 17.9 20.3 8 5.0 4.9 5.6
Imports of goods and services 1 15 3.0 3.6 44 41 7.0 6.2 15.0 153 4 2.0 1.6 3.6
Transfer payments to foreigners (net) 0 2 1.0 1.1 11 14 1.0 15 15 24 0 51 244 25.0
From persons (net) 0 0 0 1 2 1 1 1 0 1 0 0 0 8.3
From government (net) 1 2 9 9 1.0 1.2 9 15 1.5 23 5.6 74 273 274
Interest paid by government to foreigners 0 0 0 1] 1 2 1 2 .1 2 0 0 0 1.0
Net foreign investment 0 2.2 49 4.2 43 6.6 4.8 5.6 1.2 24 0 | -431| 360 —26
PAYMENTS TO FOREIGNERS 2 3.9 8.9 8.8 9.9 12.2 129 135 17.9 20.3 8 5.0 49 5.6
Account 5.—Gross Saving and Investment Account
Gross private d tic investment. 2.1 7.0 20.0 30.2 31.8 35.1 31.3 324 30.3 36.2 2.7 3.6 6.2 5.7
Net foreign investment 0 2.2 49 4.2 43 6.6 48 5.6 1.2 2.4 0 | —431|-860| —26
GROSS INVESTMENT 2,0 9.2 249 344 36.2 41.7 36.1 38.0 | 315 38.6 2.6 4.8 8.0 7.1
Personal saving a 8.8 129 20.8 213 26.6 22.0 17.9 15.1 16.4 3.3 16.7 16.3 10.5
Wage accruals less disbursements 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Undistributed corporate profits with inventory valuation and capital consumption
adjustments. 18 3.9 8.6 6.8 75 5.6 9| -92| 86| 138 13.0 128 16.0 | —~12.0
Undistributed corporate profits 0 7 6.7 6.3 6.7 6.4 8.3 4.0 4.5 5 0 2.0 8.3 8
Inventory valuation adjustment 0 0 -4 -13 -1 -2 -6 -9 1.2 3 0 0 25| —5.3
Capital ¢ ption adjustment 19 3.1 2.3 1.8 8| —5| —68|-123| -144| —147 || -704 | 114.8! ~20.4 | —264
Capital consumption allowances with capital consumption adjustment -3 1.5 6.3 74 9.8 10.6 175 244 22.5 15.6 - 14 3.2 39
Government surplus or deficit (—), national income and product accounts.... 0 -1f —-18] —-12| -28( -38| -3¢0 45 37 144 0 3.0 731 ~117
Capital grants received by the United States (net) 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Statistical discrepancy -2 —49| -14 7 5 26| —-15 4| -11 5.9 154 1 1 —179.7
GROSS SAVING AND STATISTICAL DISCREPANCY 2.0 9.2 24.9 344 36.2 417 36.1 38.0 | 315 38.6 2.6 4.8 8.0 7.1

1. Estimates changed from negative to positive or positive to negative.
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Table 9.—Revisions in Net Exports of Goods
and Services

[Billions of dollars]

1972 | 1977 | 1982 | 1984

Net exports: Total revision.................... 25| 59| 73] 5.0
By source of revision:
Definitional.........cvcooiniiicciininnnas 2 9} 13 8
Impute bank services to
oreigner 0 0 0 0

Recl

ify military ship t: 5 5 2
Reclassify membership
contributions to international

organization 2 4 8 6

Statistical 23| 50| 60| 4.2

By component:

Exports 39| 89| 135 203
Merch 24| 33| 48| 49
Services 15| 55| 87| 155

Imports 15 30| 62| 163
Merchandi 11 17 49| 105
Service: 4] 13] 13| 48

only a small impact on net exports.
The definitional change that imputes
bank service charges to foreigners
does not affect net exports because it
raises exports and imports by equal
amounts: Exports of services other
than factor income and imports of
factor income services are each raised
$0.6 billion in 1972, $1.5 billion in
1977, $2.8 billion in 1982, and $5.0 bil-
lion in 1984. Through 1982, the revi-
sion in net exports is largely from the
exclusion of the Commonwealth of
Puerto Rico and U.S. territories from
exports and imports in the NIPA’s.
Beginning in 1983, merchandise trade,
particularly imports, is affected by
the Census Bureau’s timing adjust-
ments to trade data. Statistical
changes also reflect the incorporation
of other information from BEA’s
international transactions accounts.

Table 10.—Revisions in Government Purchases
of Goods and Services

[Billions of dollars]

1972 | 1977 | 1982 | 1984

Government purchases: Total

revision ~31[ —65| —88(—-106

By source of revision:
Definitional...........cccocrcciurcennnans

—31| —78}~14.1]-18.0

444444 42 85) 154( 16.7

Impute military

unemployment fund............. 4 5 1 1
Revise treatment of
CHAMPUS ..., -2 -3 -6} -1
Impute bank services to
folrei,gxfls,-rs...1 ............................ 0 -1 -1 -1
Reclassify milita
hip y‘= i -5 -5 -2
Reclassify medical vendor
PAYMENLS .......ocereueneccrraricnsns —-7.2|-154(-266|-3L9
Reclassify two State and
local programs —-1| —-1.0| -13
Reclassify membership
contributions to
international
organizations, -2 —4| -8 -6
Statistical .....c..ovccevrsinrnrrrininianes 0 13 53 74
By component:

Federal 41 77| 138| 175
National defense.... 43 81| 143| 1556
Nondefe -1 -3y -5 2.1

State and local —7.2|-142|-225| —-281

SURVEY OF CURRENT BUSINESS

Government purchases.—Revisions
in government purchases of goods and
services, shown in table 10, are down-
ward. The largest revisions are from
definitional changes: The upward re-
vision in Federal national defense
purchases from the imputation of a
social insurance fund for military re-
tirement is more than offset by the
downward revision in State and local
purchases from the reclassification of
medical vendor payments. Revisions
in Federal Government purchases
from statistical changes are small. In
State and local purchases, structures
are revised up, beginning in 1975, due
to the improved estimating methodol-
ogy, which incorporates data from the
Federal Highway Administration.

Income-side components

Compensation of employees.—Revi-
sions in employee compensation,
shown in table 11, are upward for
both wages and salaries and for sup-
plements to wages and salaries. In
supplements to wages and salaries,
most of the revision in employer con-
tributions for social insurance is ac-
counted for by the definitional change
that imputes a contribution by the
Federal Government for military re-
tirement. In other labor income, the
revisions are progressively larger
through 1981 and then taper off. This
pattern reflects upward revisions in
employer contributions for health in-
surance and, beginning in 1982, down-
ward revisious in employer contribu-
tions to private pension and profit-
sharing plans. The former is due to
the incorporation of a revised series
from the Health Care Financing Ad-
ministration. The latter is due to the
incorporation of corporate tax return
tabulations for 1982 and fragmentary
information that indicates reduced

Table 11.—Revisions in Compensation of

Employees
[Billions of dollars}

1972 | 1977 | 1982 | 1984

Compensation of employees: Total
revision 8.2| 24.5| 42.8( 48.1

By source of revision:

Definitional........co.ouverecroreerorerrirecrecend 48| 921 160176
Impute military retirement fund..| 4.2 85| 154( 16.7

Impute military unemployment
fund 4 5 1 1
Revise treatment of CHAMPUS...., 3 3 b1 T
Statistical 34| 153 26.8| 30.6

By component:
Wages and sal 35( 108 174311
Supplements to wages and salaries..| 4.8| 13.7| 254 17.2
Employer contributions for social

insurance 4.7 90| 17.3(19.3
Other labor inc 0 47| 81}-21
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Table 12.—Revisions in Proprietors’ Income
With Inventory Valuation and Capital Con-
sumption Adjustments

[Billions of dollars)

197211977 | 1982 | 1984

Proprietors’ income with inventory
valuation and capital
consumption adjustments: Total
revisi 21.4| 49.0| 644 793

By source of revision:

Definitional............cocovcrereereenvecennernces 3 4 3| 13
Capiu'alize residential

Statistical 211| 486 641| 780

By component:

Farm 7] 14] 281 39
Proprietors’ income with
inventory valuation
adjustment
Capital consumption

Nonfarm
Proprietors’ income...........................
Inventory valuation adjustment....
Capital consumption adjustment...

& ~1

9t =2

4
1
5.
9.
6.

| o8
e Ow

levels of contributions due to over-
funding of many companies’ defined
benefit pension plans.

In wages and salaries, the revision
largely reflects the improved adjust-
ments for misreporting on tax re-
turns. The revision in 1984 is also
from the incorporation of unemploy-
ment insurance information on pri-
vate wages and salaries.

Proprietors’ income.—Revisions in
proprietors’ income with inventory
valuation and capital consumption ad-
justments are shown in table 12. The
revision raises the level of propri-
etors’ income by substantial amounts
throughout the 1970’s and 1980’s. The
revised estimate of proprietors’
income is $233.7 billion in 1984, about
1% times larger than previously pub-
lished.

Nonfarm proprietors’ income is re-
vised up substantially, largely due to
the improved adjustments for misre-
porting on tax returns. Other statisti-
cal changes have small and offsetting
effects except in 1983 and 1984, when
the nonfarm capital consumption ad-
justment—the difference between tax-
return-based capital consumption al-
lowances and capital consumption al-
lowances with capital consumption
adjustment  (“economic  deprecia-
tion"")—is revised up. This revision re-
flects the estimates of economic de-
preciation, which are the result of re-
vised perpetual inventory calcula-
tions. Revisions in farm income are
largely from the U.S. Department of
Agriculture’s introduction into its
income estimates of benchmarks
based on the 1978 and 1982 Census of
Agriculture.
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Table 13.—Revisions in Rental Income of Per-
sons With Capital Consumption Adjustment

{Billions of dollars]

1972 | 1977 | 1982 | 1984

Rental income of persons with
capital consumption

adjustment: Total revision | —3.1}|-16.6|-37.9|-5L7

By source of revision:

7 12 4.2
a1 a1 12 4.2
.8 |—17.3 | —39.1 |—55.9
By component:
Rental income of persons................ —2.5|-15.2|-34.0{—49.1
Capital consumption adjustment...] —.6| —14] —39] -27

Rental income.—Revisions in rental
income of persons with capital con-
sumption adjustment are shown in
table 13. The revision lowers the level
of rental income of persons by sub-
stantial A
1970’s and 1980’s. The revised esti-
mate of rental income is $10.8 billion
in 1984, only about one-fifth as large
as previously published.

The substantial downward revisions
in rental income stem primarily from
two statistical changes. The first is
the methodological change that incor-
porates an expanded list of homeown-
ership expenses in the calculation of
net rental income of owner- and
tenant-occupied nonfarm dwellings.
The second is the incorporation of
data from both the 1980 Census of
Housing and its supplementary
Survey of Residential Finance and
from the 1983 American Housing
Survey. These data lower the estimate
of space rent (the “receipts” item in
the calculation of net rental income
of owner- and tenant-occupied non-
farm dwellings) beginning in 1973.
The revisions are particularly large in
1982-84. The revisions in the capital
consumption adjustment primarily re-
flect the definitional change for resi-
dential replacements.

Corporate profits.—Revisions in cor-
porate profits with inventory valu-
ation adjustment and capital con-
sumption adjustment (CCAdj) are
shown in table 14. Statistical changes,
mostly in the CCAdj, account for
practically all of the revision in prof-
its from current production. Except in
1984, revisions in the CCAdj reflect
the revised estimates of economic de-
preciation from the revised perpetual
inventory calculations; the tax-return-
based measure is revised very little.

Profits before tax are revised up
somewhat in all years, reflecting revi-

amounts throughout the

SURVEY OF CURRENT BUSINESS

Table 14.—Revisions in Corporate Profits With
Inventory Valuation and Capital Consump-
tion Adjustments

[Billions of dollars]
1972 11977 | 1982 | 1984
Corporate profits with inventory
valuation and capital
consumption adjustments: Total
revisi 41) 75| —-91(-124
By source of revision:
Definitional -2 0 -3 -1
Capitalize replace: i
track -2] 0 -3] -2
Capitalize
repl 0 0 0 1
Statistical ........ocmvvciimieincinenaned 43| 75| -88(-123
By component:
Profits before tax.........ccccvucres 9| 57 41 19
Inventory valuation adjustment..... 0 -4 -9 3
Capital consumption adjustment...{ 31| 23j—-123[-14.7

sions from a variety of sources, in-
cluding the improved estimates of the
defaulters’ gain adjustment, the ex-
clusion of the Commonwealth of
Puerto Rico and U.S. territories from
NIPA estimates, and revised esti-
mates of the oil and gas exploration
expenditures adjustment.?2 Incorpora-
tion of newly available Internal Reve-
nue Service profits data for 1982 leads
go smaller upward revisions in 1982-
4.

Net interest.—Revisions in net in-
terest, shown in table 15, are small
until the 1980’s, when this component
is revised up by sizable amounts.
After the mid-1970’s, the downward
revision in net interest due to the
definitional change that imputes bank
services to foreigners is more than
offset by the effect of statistical
changes. The improved estimates of
investment income of private nonin-
sured pension plans raise net interest,
beginning in 1973, because net imput-
ed interest of these plans is revised
up more than net monetary interest
is revised down. The methodological
change that relates to interest re-
ceived by life insurance carriers and
by savings and loan associations
raises net interest in 1973-81. Net
monetary interest, and thus net inter-
est, is boosted by the incorporation of
newly available data for 1982 from
the Internal Revenue Service.

2. The oil and gas exploration expenditures adjust-
ment is described in more detail in BEA’s recently re-
leased paper on the sources and methods used to pre-
pare the estimates of corporate profits. See Corporate
Profits: Profits Before Tax, Profits Tax Liability, and
Dividends, Methodology Paper Series MP-2 (Washing-
ton, DC: U.S. Government Printing Office, 1985), p. 13.
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Table 15.—~Revisions in Net Interest

[Billions of dollars)
1972 | 1977 | 1982 | 1984
Net Interest: Total revision.................., —~02( 28| 114 16.1
By source of revision:
Definitional.......c..ocnivininirenninnenes -4|-10|-191-37
Impute bank services to
foreigner —4|-10]-191-37
Statistical 21 871 133] 198
By component:
Monetary 2|-20| 35| 32
Imputed —.4 47| 79| 129
Capital consumption allowances

with capital consumption adjust-
ment.— Revisions in capital consump-
tion allowances with capital consump-
tion adjustment are shown in table
16. Definitional changes in invest-
ment account for the upward revi-
sions until 1981, when revisions that
are primarily due to revised perpetual
inventory calculations begin to domi-
nate. Revisions of the investment
flows used in the perpetual inventory
calculation raise economic deprecia-
tion; revised service lives and revised
deflators reduce the estimates.3
Capital consumption allowances are
revised up in all years, primarily due
to definitional changes. Corporate
capital consumption allowances also
reflect a sharp downward revision in
1983 and 1984 due to new information

3. For a description of the perpetual inventory
method, see John A. Gorman, John C. Musgrave,
Gerald Silverstein, and Kathy A. Comins, “Fixed Pri-
vate Capital in the United States: Revised Estimates,
1925-81, and Estimates by Industry, 1947-81,” SurvEY
65 (July 1985):36-59.

Table 16.—Revisions in Capital Consumption
Allowances With Capital Consumption Ad-
justment

[Billions of dolars]

1972|1977 | 1982 | 1984

Capital consumption allowances
with capital consumption
adjustment: Total revision................. 15| 63| 244 156

By source of revision:

Definitional...........covcencrererersennns 32
Capitalize replacement railroad
track 9] 15/ 19 19
3
7

Capit:?lize residential

rep .
Statistical =1

By component:

Ca&i)tal consumption allowances ....... 3.
rporate R
Noncorporate...........coocccovencrorcrererans 2.

: Capital consumption
adjustment ...
Corporate......
Noncorporate....

Addenda:

Capital consumption allowances
with capital consumption
adjustment:

Corporate 1
Noncorporate...........cwrerreercronvneeens 40| 7.
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Table 17.—Revisions in Other Charges Against
GNP

[Billions of dollars]

SURVEY OF CURRENT BUSINESS

Table 18.—GNP: Average Annual Rate of
Change Over Selected Periods

[Percent]

1972 | 1977 | 1982 | 1984

Other charges against GNP: Total
revisi —03| 01| 03| 107

By source of revision:

Definitional.........c.ccecvrercvrecmcrercrncfoceonencforniins b e
Statistical -3 1 3| 107

By component:

Business transfer payments............... 0 0 21 0
Indirect business tax and nontax
liability —4] 0 0 6.6

s: Subsidies less current surplus

of government enterprises.............. -1 -1] =1

on the effect of the accelerated cost
recovery system under the Economic
Recovery Tax Act of 1981. Such infor-
mation is used in estimating corpo-
rate depreciation for years for which
information from tabulations of tax
returns is not available. Noncorporate
capital consumption allowances re-
flect an upward revision in all years
in capital consumption allowances for
residences. The estimates for resi-
dences, which affect rental income of
persons, are based on perpetual in-
ventory calculations. These perpetual
inventory calculations, in turn, incor-
porate revised investment flows.

Other charges against GNP.—Revi-
sions in the remaining components of
charges against GNP—that is, GNP
measured as the sum of income-side
components—are shown in table 17.
The revisions, all of which are statis-
tical, are small except in 1984. The
1984 revisions reflect the incorpora-
tion of regular source data. For indi-
rect business taxes, they are concen-
trated in State and local taxes. For
subsidies less the current surplus of
government enterprises, they are
mainly in the current surplus of State
and local government enterprises.

Annual Constant-Dollar and
Price Estimates

The previous section examined revi-
sions in terms of differences between
the revised and previously published
levels. This approach is useful for cur-
rent-dollar estimates, but not for con-
stant-dollar estimates or for price in-
dexes. The shift in the base period
changes the units in which these
series are measured, and the differ-
ence in level between the previously
published and revised series primarily
reflects the difference in the unit of

1959- | 1959~ | 1972- | 1972- | 1977-
84 72 84 kil 84
Current dollars:

Previously published..... 84 7.1 99| 101 9.7
VISEd ....vovrseiaeiieeriens 85 71 99| 104 9.6
Constant dollars:

Previously published..... 3.3 3.9 2.7 2.9 26
VISE...cocvvocriseiesininenes 3.1 3.7 25 2.6 24

Fixed-weighted price
index:
Previously published..... 49 28 73 7.3 7.3
Revised...... -6.6 6.4 6.8
Implicit price
deflator:
Previously published..... 49 3.1 6.9 7.0 6.9
Revised...........ccocovvvmnnns 5.2 33 73 77 7.0

Note.—Annual rates of change are calculated as average
annual compounded rates from the initial to the terminal
year.

measurement. For example, restating
from 1972 dollars to 1982 dollars ap-
proximately doubles the level of real
GNP, reflecting the increase in the
level of prices from 1972 to 1982; it
does not indicate a doubling of output.

1972 1982 1984

Real GNP (billions of dollars)

1972 dollars (previously
1,480.0
3,166.0

1,639.3
3,492.0

ublished)
1952 dollars (revised) .............

Therefore, this section, rather than
examining revisions in terms of differ-
ences in levels, examines revisions in
terms of rates of change.

Table 18 provides an overview, for
selected periods, of the revisions in
rates of change in constant-dollar
GNP and in the GNP fixed-weighted
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price index, as well as in current-
dollar GNP and in the GNP implicit
price deflator. For current-dollar
GNP, the average annual rate of in-
crease from 1972 to 1984 in the re-
vised estimates, at 9.9 percent, is the
same as in the previously published
estimates. Constant-dollar GNP on
the revised basis increases from 1972
to 1984 at an average annual rate of
2.5 percent—0.2 percentage point less
than in the previously published esti-
mates. The GNP fixed-weighted price
index on the revised basis increases at
an average annual rate of 6.6 per-
cent—0.7 percentage point less than
in the previously published estimates.
The GNP implicit price deflator on
the revised basis increases at an aver-
age annual rate of 7.3 percent—0.4
percentage point more than in the
previously published estimates.

Revisions in year-over-year changes
in real GNP within the period from
1972 to 1984 are small (chart 2). Re-
flecting the downward revision in the
average annual rate of increase over
the period, year-over-year changes are
revised down in 9 of the 12 years.
These changes are reduced by 1 per-
centage point in 1977 and Y2 percent-
age point in 1973, 1976, 1979, 1981,
and 1982. Only in 1978 is the change
revised up by as much as % percent-
age point.

Reflecting the downward revision in
the average annual rate of increase,
year-over-year changes in the GNP
fixed-weighted price index for the

R CHART 2

Real Gross National Product:

Percent Change from Preceding Year

Percent

10

-4

1972 73 74 75 76 7

US. Department of Commerce, Bureau of Economic Analysis
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I CHART 3

Fixed-Weighted Price Index for GNP:
Percent Change from Preceding Year

Percent

Py

10 |

US. Department of Commerce, Bureau of Economic Analysis

period from 1972 to 1984 are revised
down in 1l of the 12 years (chart 3).
The largest downward revisions, rang-
ing from Y% to 1%2 percentage points,
are in the 1970’s. In 1980 and 1981,
the change in GNP prices is revised
down about Y2 percentage point, but
remains above 9 percent. The revised
estimates still show a sharp decelera-
tion in prices from 198! to 1983. In
1983 and 1984, the change in GNP
prices is virtually unrevised from
about 4 percent.

Constant-dollar estimates

Table 19 provides, in the last three
columns, a decomposition of the revi-
sion in the average annual rate of
change in real GNP and in its major
components for 1972-84 into three
parts: (1) the part that is due to the
current-dollar revision; (2) the part
that is due to shifting the base period
from 1972 to 1982; and (3) the part
that is due to other revisions, includ-
ing revisions in price indexes used in
deflating current-dollar estimates and
revisions in (shifts among) current-
dollar component detail that, in
effect, reweight the constant-dollar
component detail. The part due to the
current-dollar revision is the revision
in percent change in current-dollar
GNP and in each of the components.
The part due to the shift in base
period is measured as the difference
between the change in the previously
published estimates restated in 1982
dollars and the change in the previ-
ously published estimates in 1972 dol-
lars. The part due to other revisions
is obtained as a residual.

85-12:3

For real GNP, the downward revi-
sion of 0.2 percentage point in the av-
erage annual rate of increase for
1972-84 is more than accounted for by
the shift in the base period, which has
a —0.4 percentage point impact. As
discussed in the October article, a
shift to a more recent base period
tends to reduce measured change in
real GNP. The note on page 14 dem-
onstrates with a simple example how
this effect occurs. Because the cur-
rent-dollar change in GNP is unre-
vised, the current-dollar revision does
not contribute, and other revisions
contribute a small offset.
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Within the major components of
real GNP, most of the average annual
rates of change over 1972-84 are re-
vised down. The revisions reflect, to
varying extents, the current-dollar re-
visions, most of which raise the rate
of change; the impacts of rebasing,
most of which reduce the rate of
change; and the effects of other revi-
sions, which are mixed.

The change in real PCE is revised
down 0.4 percentage point, from 3.1 to
2.7 percent, largely due to the impact
of rebasing. Nondurables and services
are revised down about the same as
total PCE. Durables is revised down
only slightly, as the upward revision
in current dollars nearly offsets the
impact of rebasing.

The downward revision in the
change in real gross private domestic
investment is more than accounted
for by a sharp revision in PDE. The
change in PDE is revised down from
5.6 to 4.4 percent, the largest revision
among the major components of GNP.
This revision is more than accounted
for by rebasing; the current-dollar
change is unrevised, so it does not
contribute, and other revisions—in-
cluding the new computer price
index—contribute a small offset. (See
the note on page 16 for a more de-
tailed description of the revision in
PDE, particularly with respect to
business expenditures on computers.)
The change in structures, the only

Table 19.—Revisions in Average Annual Rates of Change Over the Period 1972-84 For GNP and
Its Major Components

[Percent)

Current dollars Constant dollars Source of constant-dollar
revision
Previ- Previ- Cur-
ously Re- Revi- | ously Re- Revi- rent Base
pub- vised sion pub- vised sion dollar | period | Other
lished lished revi- shift
sion
GNP 9.9 9.9 0 2.7 2.5 —-0.2 0 —0.4 0.2
Personal consumption expenditures 10.1 10.2 1 3.1 2.7 -4 1 -4 -1
Durable goods 9.2 9.5 3 4.0 39 -1 3 —.4 0
Nondurable goods 9.1 9.2 1 2.3 1.8 -5 Bt -5 -1
Service: 11.2 11.2 0 3.5 3.1 —4 0 -3 -1
Gross private domestic investment.............c........ 104 10.6 2 34 3.0 —4 2 -9 3
Fixed investment 10.0 10.1 1 31 2.5 —.6 1 -8 1
Nonresidential 11.1 10.9 -2 45 37 -.8 -2 -1.0 4
Structures 10.8 10.5 -3 2.1 2.6 5 -3 5 3
Producers’ durable if 1t 112 112 0 56 4.4 —-1.2 0 —16 4
Residential 76 83 a -5 1 6 N 1 0
Change in business inventories
Net exports of goods and services
Exports 13.8 13.8 0 54 5.5 1 0 -2 3
Imports 15.4 156 2 64 53 -11 2 ~1.2 ~.1
Government purchases of goods and services... 94 9.4 0 1.5 14 . | 0 0 P |
Federal 9.3 9.5 2 16 15 -1 2 -1 -2
National defe 97 9.8 1 1.7 15 -2 1 -3 0
Nondefe 8.3 85 2 12 1.5 3 2 -1 2
State and local 9.5 9.4 -1 14 14 0 -1 0 1
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A Note on the Effect of Shifting the Base Period

Typically, the effect of shifting to a recent base period is to reduce the
rate of growth. To understand how shifting to a recent base period af-
fects measured growth in real GNP, a hypothetical example of a two-
commodity economy is helpful. The following table shows prices, quanti-
ties, and the current-dollar value—that is, price times quantity—for two
commodities (A and B) in years 1 and 2. An important feature of the ex-
ample is that the price of A grows more than the price of B, while the
quantity of A grows less than the quantity of B.

Price (dollars) Quantity (number) Value (dollars)

year 1 year 2 year 1 year 2 year 1 year 2
5 9 10 11 50 99
10 16 60 112

Using the entries in the table, real GNP is obtained by multiplying
quantities in each year by prlces in the base period. Thus, with year 1 as
the base period, real GNP in year 1 is (10 X 5) + (10 X 6), or 110, and i in
year 2is (11 X 5) + (16 X 6), or 151.1

The ratio of real GNP in year 2 to real GNP in year 1, with a year 1 as
the base period, is 151 + 110, or 1.373. Thus, the growth rate from year 1
to year 2 is 37.3 percent. The growth rate of real GNP is a weighted aver-
age of the 10-percent growth rate for A and the 60-percent growth rate
for B, with the weights based on year 1 prices.2

Alternatively, growth in real GNP can be calculated with year 2 as the
base period—that is, using year 2 prices. Real GNP is then (10 X 9) +
(10 X 7), or 160, in year 1, and (11 X 9) + (16 X T), or 211, in year 2.
The ratio of real GNP in year 2 to real GNP in year 1 is 211 + 160, or
1.319. Thus, the growth rate is 31.9 percent. It, too, is a weighted average
of the growth rates for A and B, but the weights are based on year 2
prices.?

In this example, selecting year 2 as the base period produces a lower
growth rate than selecting year 1 as the base period—31.9 percent versus
31.3 percent. The reason is that A, the commodity with less growth in
quantity, is also the commodity with more growth in price. Commodity A
therefore receives more weight when year 2 is the base period than when
year 1 is the base period. It is true generally, as in this example, that a
recent base period produces lower growth in real GNP than an early

1. In reality, quantity data are not available for most ts of real GNP. Real GNP is
obtaiped by deflating current-dollar values by price indexes that express each period’s price rela-
tive o a base period price. This procedure yields results identical to those obtained directly from
prices and quantities. For example, using prices and quantities directly with year 1 as the base
year, commodity A in real terms in year 2 is (11 X 5), or 55. The identical result is obtained by
deflating the current-dollar value of 99 for commodity A in year 2 by the price index with year 1
as the base year for commodity A in year 2. The price index is (9 + 5), or 1.80. Thus, commodity
A in real terms is (99 4 1.80), or 55. Algebraically, the two procedures may be shown to be identi-
cal as follows. Using prices and quantities directly, real GNP is 2 q;p,, where ¢ is the quantity in
year ¢ and p, is the price in the base period. Deflating current-dollar values, real GNP is

GePr
z 7 = 2 qipo.

Po
2. The weights are the output of commodities A and B in year 1 valued in the prices of year 1
and expressed as proportions of total output.

3. The weights are the output of commodities A and B in year 1 valued in the prices of year 2
and expressed as proportions of total output.

base period if there is a tendency for slow-growing quantities to be asso-
ciated with relatively fast-growing prices and for fast-growing quantities
to be associated with relatively slow-growing prices.

Over long timespans, such inverse relationships tend to be the rule. As
changes in technology or in market structure lower some relative prices
and raise others, buyers respond by demanding relatively more of the
low-priced goods and relatively less of the high-priced ones. Computers
provide a dramatic example of technological change that lowers a rela-
tive price and leads to rapid growth of demand. It is possible for shifts in
demand due to changes in taste or in income levels to have a contrary
effect, driving both prices and quantities up for some commodities more
than for others. Apparently such shifts have tended to be less important
over long timespans than the factors producing the inverse relationships
of price and quantity changes.

The example also illustrates the effect of shifting the base period on
fixed-weighted price indexes. For this use of the example, the prices of
commodities A and B are expressed as index numbers.

Price (dollars) Price index
year 1 = 100 year 2 = 100
year 1 year 2
year 1 year 2 year 1 year 2
A 5 9 100.0 180.0 55.6 100.0
- S 6 1 100.0 116.7 85.7 100.0

In addition, the current-dollar values of A and B are expressed as pro-
portions of total value.

Value (dollars) Proportion of total value

year 1 year 2 year 1 year 2
Ao 50 99 0.455 0.469
- S 60 112 545 531
Total.....cooviinnnsd 110 211 1.000 1.000

A fixed-weighted price index is obtained by multiplying price indexes
in each year by proportions of total value in the base period. Thus, with
year 1 as the base period, the GNP fixed-weighted price index for year 1
is equal to (0.455 X 100.0) + (0.545 X 100.0), or 100.0. The fixed-weight
price index for year 2 is equal to (0.455 X 180.0) + (0.545 x 116.7), or
145.5. With year 1 as the base period, the increase in the price index
from year 1 to year 2 is equal to 145.5 + 100.0, or 1.455—that is, 45.5 per-
cent.

With year 2 as the base period, the GNP fixed-weighted price index for
year 1 is equal to (0.469 X 55.6) + (0.531 X 85.7), or 71.6. The fixed-
weighted price index for year 2 is equal to (0.469 X 100.0) + (0.531 X
100.0), or 100.0. The increase in the price index from year 1 to year 2 is
equal to 100.0 + 0.716, or 1.397—that is, 39.7 percent. Note that with
year 2 as the base period, the increase in the GNP fixed-weight price
index is less than with year 1 as the base period. The direction of differ-
ence is the same as that for the growth of real GNP, and for the same
reason.

w

component for which rebasing has a
positive impact, is revised up 0.5 per-
centage point. The rebasing impact
reflects the petroleum mining explo-
ration, shafts, and wells component,
in which the changes in prices and
quantities have a positive relationship
(both increase more than the average
of prices and quantities of all items
included in structures), rather than

the negative one usually observed,
over much of this period. In addition,
other revisions, largely the improved
deflation of nonresidential buildings,
which reduces prices in most years
during this period, contribute to a
higher change. The change in residen-

tial investment is revised up 0.6 per--

centage point due to current-dollar re-
visions.

In real net exports, the change in
exports is revised up slightly, and
that in imports is revised down sub-
stantially. For exports, the negative
impact of rebasing is more than offset
by an upward revision due to the in-
corporation of the new price index for
computers. The change in imports is
revised down 1.1 percentage points
due to the effects of rebasing. The
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large rebasing impact reflects the pe-
troleum and petroleum products com-
ponent. (As a result of these revisions,
the average annual rate of change in
real exports is slightly more than that
in real imports over the 1972-84
period; it was 1 percentage point less
than the change in imports in the
previously published estimates.)
Revisions in the change in real gov-
ernment purchases are small. The
change in Federal defense purchases
is revised down due to the negative
impact of rebasing. The change in
Federal nondefense purchases is re-
vised up due to current-dollar revi-
sions and to the introduction of sever-
al new price indexes, including that
for computers. The change in State
and local purchases is not revised.

Price estimates

Table 20 provides, in the last two
columns, a decomposition of the revi-
sion in the average annual rate of
change in the GNP fixed-weighted
price index and in indexes for GNP
components into two parts: (1) the
part that is due to shifting the base
period, and (2) the part that is due to
other revisions, including revisions in
price indexes and revisions in cur-
rent-dollar component detail that, in
effect, reweight the detailed price in-
dexes.

About one-half of the downward re-
vision of 0.7 percentage point in the
average annual rate of increase over

the 1972-84 period in the GNP fixed-

weighted price index is attributable to
the shift in the base period; the re-
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mainder is due to other revisions,
mainly the new price index for com-
puters. The average annual rates of
increase for most of the major GNP
components over 1972-84 are revised
down. In general, shifting the base
period and the other revisions both
reduced the changes.

The change in PCE prices is revised
down 0.2 percentage point, from 7.2 to
7.0 percent. The changes in durables,
nondurables, and services are also re-
vised down. These revisions are large-
ly due to the shift in the base period.

The downward revision in the
change in fixed investment prices is
more than accounted for by a sharp
downward revision in the change in
PDE prices from 6.9 percent to 1.7
percent. Some of the downward revi-
sion of 5.2 percentage points is attrib-
utable to the shift in the base period;
however, most of it is due to the in-
corporation of the new price index for
computers. The new index declined at
an average annual rate of 14 percent
from 1972 to 1984; in the previously
published estimates, computer prices
had been assumed constant. Nonresi-
dential structures is the only major
component of GNP for which the
change in prices is revised up sub-
stantially. The revision is due to the
atypical relationship between changes
in prices and quantities for petroleum
exploration.

In net exports, the change in both
export and import prices is revised
down substantially. For both, the
other revision is largely due to the
new price index for computers, which
is used to deflate the business ma-

Table 20.—Revisions in Average Annual Rates of Change Over the Period 1972-84 For the Fixed-
Weighted Price Index For GNP and Its Major Components

[Percent}

Source of revision
Previousl, . .
publisheg Revised Revision | gage period Other
shift
GNP 73 6.6 —0.7 —0.3 —0.4
P al consumption expenditures...............occovvcmrecerenrrererones 7.2 7.0 2 -3 1
Durable g P e 5.4 5.1 -3 -4 1
Nondurable goods 7.2 6.8 —4 —d4 0
Services 78 1 -1 -3 2
Gross private domestic investment
Fixeg investment 7.6 4.6 -3.0 -8 —2.2
Nonresidential 74 3.7 —3.7 -5 —-32
Produme §9 I 53 0 37
Prod " durable equi 1 ocveocerenemenisenenasassssesssisasnenns . 8 ~5. —1. -3
Resid ucillrs e A pmen 8.0 8.1 1 1 2
Change in business inventories
Net exports of goods and services
Expopr?.s ¥ 8.1 7.0 -11 -2 -9
Imports 9.6 8.2 14 -8 -6
Government purchases of goods and services...........ccocrevnnni. 7.9 7.9 -2 ] -2
Federal 78 7.3 -5 -1 -4
National defe 8.0 786 —4 -1 -3
Nondefe 72 6.7 -5 0 -5
State and local 8.0 7.9 -1 0 -1
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chines categories. In addition, for im-
ports the impact of rebasing contrib-
utes substantially.

Revisions in the change in the
prices paid by government largely re-
flect the incorporation in Federal pur-
chases of the new price index for com-
puters. Revisions in the prices paid by
State and local governments are
small.

Business Cycles

Changes in real GNP during peri-
ods of contraction and expansion
since 1960 are shown in table 21. Al-
though the revisions do not alter the
peak and trough quarters for these
business cycles, and thus do not
change their duration, they do affect
the size of the declines and increases
in each period. The shift in the base
period is a major factor in the revi-
sions for almost every cycle.

For the five periods of contraction,
the revised estimates show steeper de-
clines for three. The change in real
GNP that is revised down the most is
the contraction of 1981-82, where the
previous decline of 3.0 percent per
quarter at an annual rate is revised
to 3.4 percent. The change that is re-
vised up the most is the 1973-75 con-
traction, where the decline previously
was 3.9 percent per quarter at an
annual rate and is now 3.5 percent.
Thus, in the revised estimates, the de-
clines in both the 1973-75 and 1981-
82 contractions are of about the same
steepness, whereas in the previously
published estimates, the 1973-75 con-
traction was considerably steeper.

As shown in table 22, the shift in
the base period is the primary source
of the revisions in both contractions;
it reduces the decline in the 1973-75
contraction 0.4 percentage point per
quarter at an annual rate and in-
creases the decline in the 1981-82
contraction 0.7 percentage point per
quarter. Because the constant-dollar
estimates for all periods are measured
using the same base period, compari-
sons of the recent cycles with earlier
ones using the revised estimates
should be made with caution. For
many purposes, an up-to-date base
period is considered to be most appro-
priate to the measurement of con-
stant-dollar output in the most recent
periods. Thus, the 1982 base period
may be more appropriate in measur-
ing the steepness of the 1981-82 con--
traction, and for a similar reason, the



Table 21.—Cyclical Fluctuations in Constant-Dollar GNP: 1960-85
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Timing and duration Amplitude and
steepness
Percent Quarters in which
Trough Number of decrease contractions were
Peak quarter T % quarters of | Percent per . interrupted
quarter decrease decrease | quarter at
annual
rate
Contractions
1960:
Previously published.............c.cocueu 1960:1 1960:1V 3 -12 -15 None
lglg;v';aad 1960:1 1960:1V 3 -1.0 -14 1960:111
Previously published...........cccconeee 1969:111 1970:1V 5 -7 -5 1970:11,I11
Revised 1969111 1970:1V 5 -9 -1 1970:111
1973-75:
Previously published........................ 19731V 1975:1 5 —49 -39 1974:11
wggviﬁﬂd 19731V 19751 5 —43 -35 1974:11
Previously published....................... 1980:1 1980:11 1 -23 -9.0 None
Revised 1980:1 1980:11 1 —-24 —-9.1 None
1981-82:
Previously published..........ccccceernen. 1981:111 1982:111 4 -30 -3.0 None
Revised 1981:I11 1982:111 4 —34 -34 1982:11
Timing and duration Amplitude and strength
Percent . .
h Quarters in which
Number of Increase expansions were
Trough Peak quarte uarters of | Fercent per interrupted
quarter quarter | quarters increase quarter at P
increase annual
rate
Expansions
1960-69:
Previously published...................... 1960:1V 1969:111 35 49.1 417 None
Revised 1960:1V 1969:I11 35 473 45 1962:1V
1968:1V
1970-73:
Previously published........................ 1970:1V 19731V 12 16.8 5.3 None
Revised 1970:1V 1973.1V 12 145 4.6 197LILIV
1973:111
1975-80:
Previously published....................... 1975:1 1980:1 20 24.3 44 1979:11
Revised 19751 1980:1 20 224 4.1 19771V
1979:ILIV
1980-81:
Previously published...................... 1980:11 1981110 5 42 3.3 198111
Revised 1980:11 1981:11 5 34 2.7 1981:11
1982-85
Previously published.............c.cc..... 1982:111 1985:111 12 143 4.6 None
Revised 1982:111 1985:111 12 136 4.3 None

1. The expansion that started in the third quarter of 1982 is shown through the third quarter of 1985.

1972 base period may be more appro-
priate in measuring the 1973-75 con-
traction. Removing the impact of the
shift in the base period from the
1973-75 contraction by subtracting
the 0.4 percentage point per quarter
referred to earlier results in a decline

of 3.9 percent per quarter—measured
in 1972 dollars—compared with the
3.4-percent decline of the 1981-82 con-
traction—measured in 1982 dollars.
This comparison indicates that the
1978-75 contraction is steeper than
the 1981-82 contraction.
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Table 22 also shows the importance
of the revisions in the current-dollar
estimates in each cyclical fluctuation.
With the exception of the contraction
that consists only of the one-quarter
drop in the second quarter of 1980,
the impact of the current-dollar revi-
sions is upward but small. The other
sources of revisions—e.g., revisions in
prices—are available only for the last
three contractions and also are small.

For the five periods of expansion,
the revised estimates show less vigor-
ous increases, with the expansions of
1970-73 and 1980-81 showing the
largest revisions. The shift in base
period again is a major source of the
downward revisions for expansions
after 1972 and is the most likely
source for the revisions in the two
earlier expansions. In addition, in the
1980-81 and present expansions,
downward revisions in the current-
dollar estimates also are a major
source. Finally, for the present expan-
sion, the effects of rebasing and of
current-dollar revisions are partly
offset by revised price estimates.

During the present expansion, the
revisions in the quarterly rates of
change in real GNP are unusually
large (chart 4). From the third quar-
ter of 1983 to the second quarter of
1985, much of these revisions is due to
the correction of the time of recording
U.S. merchandise exports and im-
ports. In the previously published es-
timates, merchandise exports and im-
ports were recorded in the month the
documents were processed, which
often lagged the actual month of de-
parture or entry. Over longer time-
spans—such as several quarters—the
revisions to correct monthly timing

A Note on the Revision of Producers’ Durable Equipment

Growth of constant-dollar nonresidential producers’ durable equipment
(PDE) from 1972 to 1984 has been reduced from an average annual rate
of 5.6 percent in the previously published estimates to a rate of 4.4 per-
cent in the revised estimates. The shift in base period from 1972 to 1982
more than accounted for the downward revision. Other changes had
mixed effects: The introduction of a sharply declining price index for
computers raised the growth rate (previously computer prices had been
assumed constant); a large downward revision in recent years in current-
dollar expenditures for computers lowered the growth rate; upward revi-
sions in current-dollar expenditures for other types of equipment raised
the growth rate.

The accompanying table is designed to show the major factors account-
ing for the constant-dollar revision. The table contains four panels. The
first panel shows the previously published estimates in 1972 dollars; the

second shows the previous estimates restated in 1982 dollars, using the
unrevised current-dollar and price data; the third goes back to 1972 dol-
lars but uses the revised current-dollar and price data; the fourth shows
the newly published estimates in 1982 dollars, based on the revised cur-
rent-dollar and price data. The four panels make it possible to isolate the
effect of the base-period shift and the effects of revisions in the current-
dollar and price data.

Each panel shows the total of nonresidential PDE and a four-way
breakdown of the total that facilitates analysis of the revision. The first
of the four components is computers (a subcomponent of office, comput-
ing, and accounting machinery). In the previously published estimates,
computers grew extremely rapidly from 1972 to 1984, as shown in panel
1 (and panel 2). Reflecting the introduction of the new price index, which
declined at an average annual rate of 14 percent from 1972 to 1984, the
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Nonresidential Producers’ Durable Equipment, 1972 and 1984

Expenditures .
billions of | Index, | Pro- | Somirk
constant 1984 | portion to index
dollars) 19772 of 1"93’;2 or
to
1972 L1984 total !
Panel 1.—1972 dollars, unrevised data
Comp 350 343| 9.89) 0.045 0.45
C ication equi t and photocopy and
related ip t 9.3 249 2.68 121 32
Engines and turbines, tractors, construction
machinery, and railroad equip t 8.6 6.1 Kot 112 .08
All other producers’ durable i t 5565) 826] 149 22 1.07
Total 76.8) 148.0 193] 1.000 1.93
Panel 2.—1982 dollars, unrevised data
Comput 35 34.3 9.89 021 21
Ce ication equi t and photocopy and
related i t 145 38.6 2.65 .088 23
Engines and turbines, tractors, construction
machinery, and railroad i t 23.2 16.5 71 141 10
All other producers’ durable equipment 123.2| 1759| 143 749 1.07
Total 164.3( 265.3 1.61 1.000 1.61
Panel 3.—1972 dollars, revised data
Comput 35| 136.7| 39.37 044 174
C ication equip t and photocopy and
related equip t 93| 260| 279 119 33
Engines and turbines, tractors, construction
machinery, and railroad equip t 89 6.5 3 114 .08
All other producers’ durable equipment 56.8| 883 156 723 113
Total 785 257.6 3.23] 1.000 3.28
Panel 4.—1982 dollars, revised data
Comp 09| 335| 39.36 .005 20
C ication equip t and photocopy and
related equi t 148 411 277 .088 .25
Engines and turbines, tractors, construction
machinery, and railroad equi t 24.0 179 T4 143 11
All other producers’ durable equipment ...........ccccvencc] 127.8| 1893 1.48 163 113
Total 167.5| 281.6 1.68( 1.000 1.68

1. For each component, the contribution is equal to its index times its constant.dollar
proportion.

revised estimates (panels 3 and 4) show even more growth. The second
component—communication equipment and photocopy and related equip-
ment—also grew more rapidly than the total, although not as rapidly as
computers. The third component—engines and turbines, tractors, con-
struction machinery, and railroad equipment—declined. The fourth com-
ponent—all other nonresidential PDE—grew less rapidly than the total.

Each panel shows constant-dollar expenditures in 1972 and 1984; the
ratio of constant-dollar expenditures in 1984 to those in 1972, labeled
“index’’ in the table; and constant-dollar expenditures in 1972 as a pro-
portion of the 1972 total. The final column shows the contribution of
each of the four components to the growth in PDE, that is, to the index
for the total. The contribution of each component is equal to its index
times its constant-dollar proportion.

The separate effects on PDE growth of the shift in the base period and
the introduction of the revised current-dollar and price data can be
traced through the panels in two ways. The first way is by comparing
panel 1 with panel 2, which isolates the effect of restating the previously
published estimates in 1982 dollars, and then comparing panel 2 with
panel 4, which isolates, in terms of 1982 dollars, the effect of the revised
source data (including the new computer price index). The second way is
by comparing panel 1 with panel 3, which isolates, in terms of 1972 dol-
lars, the effect of the revised source data, and then comparing panel 3
with panel 4, which isolates the effect of restating the revised 1972 dollar
estimates in 1982 dollars. The separate effects as shown by the two sets
of comparisons are similar in sign, but different in magnitude.

In the paragraphs that follow, the separate effects will first be isolated
using panels 1, 2, and 4. This order of computations corresponds with the
presentation of the revisions in other components of GNP in this article.
The effects will then be traced using panels 1, 3, and 4.
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Panels 1, 2, and 4.—Except for computers, the previously published es-
timates restated in 1982 dollars (panel 2) are larger than those stated in
1972 dollars (panel 1), because most prices were higher in 1984 than in
1972. Because of the previous assumption of constant computer prices,
computer expenditures are the same in 1982 dollars as in 1972 dollars.
For the first three components, the indexes show that the change in con-
stant-dollar expenditures is almost exactly the same in 1972 and 1982
dollars. Although reweighting of subcomponents has almost no effect on
the indexes for the second and third components, it does affect the index
for the fourth component, all other PDE—reducing it moderately, from
1.49 in 1972 dollars to 1.43 in 1982 dollars.

The most noteworthy feature of the second panel, compared with the
first, is that the index for total PDE in 1982 dollars is much lower than .
that in 1972 dollars—1.61 versus 1.93—despite the similarity of the in-
dexes for the four components. The changes in the constant-dollar pro-
portions are responsible for the reduction in the total index. These
changes in proportions reflect changes in relative prices of the compo-
nents from 1972 to 1982. Proportions for the first two components drop

from 0.045 and 0.121 in 1972 dollars to 0.021 and 0.088 in 1982 dollars,
reflecting declining relative prices. (Even though the price for computers
was assumed constant, its price dropped substantially relative to other
prices.) The proportion for the third component rises from 0.112 to 0.141,
reflecting rising relative prices. The proportion for the fourth also rises,
reflecting rising relative prices.

The note on the effect of shifting the base period (page 14) shows that
combinations of rapidly growing constant-dollar expenditures—in that
note, termed ‘“quantities”—with declining relative prices and of slowly
growing or declining constant-dollar expenditures with increasing rela-
tive prices result in a lower growth rate for a recent base period than for
an early base period. Such combinations of price and quantity change oc-
curred for the four components.

Comparison of panel 4 with panel 2 shows the effects of revisions in
the data. The index for computers is much higher—39.36 compared to
9.89. The new price index for computers alone would have led to a still
higher index—58.93 instead of 39.36. The effect of the new price index is
partly offset by a sizable downward revision in current-dollar expendi-
tures for computers, amounting to $11 billion in 1984. Indexes for the
other components were also higher, reflecting mainly upward revisions
in current-dollar expenditures. Taken together, all the changes raise the
index for total PDE in the fourth panel above that in the second panel—
1.68 versus 1.61. (Without the downward revision in current-dollar ex-
penditures for computers, the index for the total in panel 4 would have
been 1.78)

The total index in the fourth panel, however, is well below the index
in the first panel; that is, revised constant-dollar PDE (panel 4) grows
less than previously published PDE (panel 1). The revisions in current-
dollar estimates and in price indexes, important as they are, are out-
weighed by the effect of shifting the base period.

Panels 1, 3, and 4.—The same changes in current-dollar and price data
that make panel 4 differ from panel 2 also make panel 3 differ from
panel 1. However, while panels 2 and 4 are expressed in 1982 dollars,
panels 1 and 3 are expressed in 1972 dollars. The use of 1972 dollars
magnifies the effect of the revisions in source data, principally because
computers had a larger 1972 proportion when expressed in 1972 prices
than in 1982 prices.

The base-period impacts revealed by comparing panel 2 with panel 1
also affect the comparison of panel 4 with panel 3. However, while
panels 1 and 2 evaluate the effect of shifting the base period in terms of
the unrevised data, panels 3 and 4 evaluate the effect in terms of the
revised data. The use of revised data magnifies the effect, principally be-
cause computers had a higher index and a sharper drop in proportion
(reflecting a larger drop in relative price) in the revised data.

Although the separate effects are much larger when they are traced
through panel 3 instead of panel 2, the same conclusion emerges as to
the principal source of the revision in the total PDE index. As shown in
the accompanying tabulation, the effect of the shift in the base period
more than accounts for the downward revision in constant-dollar PDE,
whether traced through panels 1, 2, and 4, or panels 1, 3, and 4. Most of
this effect is due to the combination of rapidly growing constant-dollar
expenditures for computers with a rapidly declining relative price.

Panels 1, 2, Panels 1, 3,
and 4 and 4
Revisions in PDE index -0.25 —0.25
Shift in base period —.32 —1.60
Revised source data 07 1.35
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tend to even out. The two largest
quarterly revisions in the annual rate
of increase in real GNP are in the
fourth quarter of 1984 and the first
quarter of 1985. In the fourth quarter,
the increase is revised down 3.7 per-
centage points, from 4.3 to 0.6 per-
cent. About two-thirds of the down-
ward revision is accounted for by revi-
sions in current-dollar GNP, which, in
turn, are more than accounted for by
net exports. In the first quarter, the
increase is revised up 3.4 percentage
points, from 0.3 to 3.7 percent. More
than one-third of the upward revision
is accounted for by revisions in cur-
rent-dollar GNP, which are far more
than accounted for by net exports.

Table 22,—Revisions in Cyclical Fluctuations in Constant-Dollar GNP, 1960-85

[Percent change per quarter at annual rate]

Constant-dollar GNP Source of revision
. Current- .
Previousl . . Base period
publish eg Revised Revision rg\?il;?;n shift Other
Contractions
1960:1-1960:1V .......ovvcrrcrirnrirerarennd] -15 —-14 0.1 —0.2 n.a. na.
1969:I11-1970:IV . -5 -1 -2 -1 na na.
1973:1V-1975:1 -39 -35 4 4 4 -4
1980:1-1980:11 -9.0 -91 —.1 -1.0 1.3 -4
1981:111-1982: 11T -30 -34 —4 2 -1 1
Expansions

1960:1V-1969:111 4.7 45 -2 1 na. na.
1970:IV-1973:.1IV 53 46 -1 1 n.a. na.
1975:1-1980:1 44 4.1 -3 2 —4 -1
1980:11-1981: 111 .. 33 2.7 -6 -5 -2 1
1982:111-1985:111 46 43 -3 -2 —4 3

n.a. Not available.

1. The expansion that started in the third quarter of 1982 is shown through the third quarter of 1985.
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Part III. REDESIGN OF TABLES

To reflect the definitional changes
and to make the set of NIPA tables
more informative, several tables and
a number of new items are added.
The new tables and new items are
summarized in table 23 of this article.
The tables continue to be arranged in
nine sections:

1. National Product and Income

2. Personal Income and Qutlays

3. Government Receipts and Expendi-
tures

4. Foreign Transactions

5. Saving and Investment

6. Product, Income, and Employment
by Industry

7. Fixed-Weighted Price Indexes and
Implicit Price Deflators

8. Supplementary Tables
9. Seasonally Unadjusted Estimates

Section 7 was substantially rede-
signed to include more tables of fixed-
weighted price indexes and fewer of
implicit price deflators. Changes in
fixed-weighted price indexes reflect
only price change, whereas changes in
implicit price deflators reflect not
only price changes, but also changes

in the composition of GNP and, as a
result, can give misleading signals of
price change. (For an explanation of
why deflators can give these signals,
see the note in the May 1985 SurvEy,
p.- 6.) In most cases, fixed-weighted
price indexes for goods, services, and
structures have replaced implicit
price deflators. (In all cases, the defla-
tors can be calculated from published
current- and constant-dollar esti-
mates.) For GNP and several major
components, the initial year of the
fixed-weighted indexes is 1959, be-
cause information for the components
for prior years is not available in
detail consistent with that for 1982.
In addition, there are three new
tables: fixed-weighted price indexes
for GNP by major type of product
(table 7.2); fixed-weighted price index-
es for the relation of GNP, gross do-
mestic purchases, and final sales to
domestic purchasers (table 7.3); and
implicit price deflators for command-
basis GNP (table 7.8).

The last two tables are associated
with new tables in section 1. The rela-
tion of GNP, gross domestic pur-
chases, and final sales to domestic
purchasers (table 1.5—current dollars;
table 1.6—constant dollars) is de-
signed to bring out the relationship
between GNP, a measure of produc-
tion, and two aggregates that can be
viewed as measures of aggregate
demand: gross domestic purchases
and final sales to domestic purchas-
ers. The increased role of exports and
imports in the economy has led to
more interest in these measures of
demand. Command-basis GNP (table
1.11) is a measure adjusted for
changes in the terms of trade. It had
been introduced in the May 1981
SurveEy and had since been shown
quarterly as a special table.



Table 23.—New NIPA Information

Revised Initial ti iod
table Table title Periodicity nitial time peri Comments
number cove:
New Tables
Relation of gross national product, gross domestic purchases, and Annual and Annual, 1929; Shows the derivation from gross national product of items previously
final sales to domestic purchasers: quarterly quarterly, 1946 for shown in tables 1.3 and 1.4 as addenda.
15 Current dollars current dollars
16 Constant dollars and 1947 for
constant dollars
1.11 Command-basis gross national product in constant dollars Annual and Annual, 1929; Previously available in a special table; table format reorganized.
quarterly quarterly, 1947
72 Fixed-weighted price ind for gross national product by major Annual and 1959 Previously only implicit price deflators available.
type of product, 1982 weights quarterly
73 Fixed-weighted price ind for relation of gross national product, Annual and 1959 Price indexes for items shown in tables 1.5 and 1.6.
gross domestic purchases, and final sales to domestic purchasers, quarterly
1982 weights
78 Implicit price deflators for command-basis gross natienal product Annual al]ld 1947 Deflators for items shown in table 1.11; table format reorganized.
quarterly
79 Fixed-weighted price indexes for personal consumption expenditures | Annual and Annual, 1929; Changed from implicit price deflators; also, medical care services
by major type of product, 1982 weights quarterly quarterly, 1959 shown separately.
110 Fixed-weighted price ind for personal consumption expenditures | Annual 1929 Changed from implicit price deflators; also, medical care services
by type of product, 1982 weights shown separately.
7.12 Fixed-weighted price ind for purch of structures by type, Annual 1959 Changed from implicit price deflators; also, major replacements for
1982 weights nonfarm residential structures are shown.
713 Fixed-weighted price indexes for private purchases of producers’ Annual 1959 Changed from implicit price deflators.
durable equipment by type, 1982 weights
714 Fixed-weighted price ind for exports and imports of goods and Annual and Annual, 1929; Changed from implicit price deflators.
services, 1982 weights quarterly quarterly, 1947
715 Fixed-weighted price indexes for merchandise exports and imports by | Annual and 1967 Changed from implicit price deflators.
type of product and by end-use category 1982 weights quarterly
17.16 Fixed-weighted price ind for government purchases of goods and | Annual and 1972 Changed from implicit price deflators.
services by type, 1982 weights quarterly
717 Fixed-weighted price ind for national defense purchases of goods | Annual and 1972 Changed from implicit price deflators; also, previously available only
and services, 1982 weights quarterly annually on a ar basis, with quarterly data shown in a
special table, and table format reorganized.
8.3 Capital consumption allowances with capital consumption Annual 1929 Detail for domestic corporate business, sole proprietorships and
adjustment by legal form of organization partnerships, and “other” private business.
New Items
114 National income by type of income Annual and Anpnual, 1929; Net cash flow items are added to the addenda.
quarterly quarterly, 1946
22,23 | Personal consumption expenditures by major type of product Annual azl'nd 1946 Medical care services shown separately.
quarterly
24 Personal consumption expenditures by type of expenditure Annual 1929 Medical care services shown separately.
25 Peé'sirlnal consumption expenditures by type of product in constant Annual 1929 Medical care services shown separately.
ollars
32 Federal government receipts and expenditures Annual and Annual, 1929; Corporate profits tax accruals shown for Federal Reserve banks and
quarterly quarterly, 1946 “other.”
3.6 Contributions for social insurance Annual 1929 Includ mployer contrik to military unemployment fund,
military retirement fund, and military medical insurance.
National defense purchases of goods and services: Annual and 1972 Previously available only annually on a lar basis, with quarterly
39 Current dollars quarterly data shown in a special table, and table format reorganized.
3.10 Constant dollars
3.11 Government transfer payments to persons Annual 1929 Additional detail for Federal transfers from social insurance fund
and for state and local transfers.
318 Relation of state and local government receipts and expenditures in | Annual (fiscal 1958 Adjustment added for reclassification of medical vendor payments.
the national income and product account to Bureau of Census years)
Governmental Finances data
45 Relation of foreign transactions in the national income and product | Annual 1946 Additional detail to show adjustments for U.S. territories and Puerto
accounts to the corresponding items in the balance of payments Rico, services furnished without payment by financial
accounts intermediaries except life insurance carriers and private
noninsured pension plans, and imputed interest paid to foreigners.
Purchases of structures by type: Annual 1929 Major replacements for farm and nonfarm residential structures are
54 Current dollars shown.
55 Constant dollars
Private purchases of producers’ durable equipment by type: Annual 1929 Detail for nonresidential equipment reorganized by major type.
56 Current dollars
5.7 Constant dollars
Gross national product by industry: Annual 1947 Two-digit SIC detail is shown.
6.1 Current dollars
6.2 Constant dollars
8.1 Percent change from preceding period in selected series Annual and Annual, 1930; Percent change in command-basis gross national product is shown.
quarterly quarterly, 1947
8.5 Supplements to wages and salaries by type Annual 1948 Includ ployer contrib for military unemployment fund,
military retirement fund, and military medical insurance.
8.8 Interest paid and received Annual 1946 Adds imputed interest received by foreigners; reorganized addenda.
8.9 Imputations in the national income and product accounts Annual 1929 Additional detail to show adjustments for services furnished without
payment to foreigners by financial intermediaries except life
insurance carriers and private noninsured pension plans, and
employer contributions for social insurance for Federal
Government employees.
8.10 Relation of capital ption all in the national income Annual 1929 Adjustment for replacement railroad track is shown.
and product accounts to depreciation and amortization as
published by the Internal Revenue Service
8.13 Relation of corporate profits, taxes, and dividends in the national Annual 1929 More detailed items shown.
income and product to corresponding totals as published
by the Internal Revenue Service 7
8.14 Comparison of personal income in the national income and product Annual 1947 Reorganized table format.
ts wit djusted gross i as published by the Internal
Revenue Service

Nore.—The following tables (as previously numbered) have been dropped: Tables 3.14, 6.13, 7.6,
7.8, 1.9, 7.18, 7.21, and 7.22. Annual estimates previousl{
shown in table 3.13, and quarterly estimates are available
table 6.3 has been dropped
hours of work by industry are not available. The remaining tables, which contained implicit price

shown in table 3.14 continue to be
on request. Two-digit SIC detail in

, but is available on request. Table 6.13 was dropped because data on

1at, IR

d from the p

i

de‘ﬂabors, were replaced by tables containing fixed-weighted price indexes. The deflators can be

d current- and constant-dollar figures.

Lines have been dropped in tables 1.1, 1.2, 7.1, 7.2, 2.8, 2.9, and 9.1; the estimates are available
on request.



20

SURVEY OF CURRENT BUSINESS

National Income and Product Accounts Tables

December 1985

data.

The abbreviations used in the tables are: CCA«
I

VA

p

dj

Capital consumption adjustment

Inventory valuation adjustment
NIPA’s National income and product accounts
Preliminary

New estimates in this issue: Historical revision of the NIPA’s. See page 1 for description of revision, and page 2 for availability of back

The full set of NIPA estimates shown regularly in this part of the SURVEY are now available on diskette for $240 per year (12 updates). For
more information, write to the Bureau of Economic Analysis (BE-54), U.S. Department of Commerce, Washington, DC 20230.

Table 1.1.—Gross National Product

Table 1.2.—Gross National Product in Constant Dollars

{Billions of dollars] [Billions of 1982 dollars]
S lly adjusted at | rates S lly adjusted at I rates
1983 1984 1984 1985 1983 | 1984 1984 1985
I it} v I I I 11 111 v 1 I I
Gross national Gross national product...... 3,275.23,492.0 | 3,492.6 | 3,510.4 | 3,515.6 3,547.8 | 3,557.4 | 3,584.1
product................... 3,401.6 | 3,774.7 | 3,757.5 | 3,812.2 | 3,852.5 | 3,917.5 | 3,960.6 | 4,016.9 .
X Personal consumption
Personal consumption expenditures . 2,145.9 (2,239.9 | 2,243.0 | 2,243.4 | 2,262.0 | 2,288.6 | 2,303.5 | 2,329.6
expenditures .................... 2,229.3 | 2,423.0 | 2,414.4 | 2,439.0 | 2,480.1 | 2,525.0 | 2,563.3 | 2,606.1
Durable goods... 283.6| 3186| 317.7| 318.0| 327.6| 3350| 340.3| 359.3
Durable goods..... 2896 | 3311 3302 | 3311| 3415| 3515| 356.5| 376.0 Nondurable goods J 800.7| 8280| 8328| 831.2| 828.6| 839.9| 846.7| 8498
Nondurable goods . | 817.0| 8724 | 8732 876.6| 8831 8957 9102 9145 Services..... 11,061.7 [1,093.3 [1,092.6 [1,094.3 | 1,105.8 |1,118.7 | 1,116.5 | 1,120.4
4 1122.7 11,2196 | 1,211.1 | 1,281.3 | 1,255.4 | 1,277.8 | 1,296.6 | 1,315.6
K . Gross private domestic
Gross private domestic investment 503.4| 661.3| 662.9| 673.3| 659.9| 639.6| 655.6( 645.0
investment............cocecenones 501.9 | 6740 | 6733 687.9| 676.2| 657.6| 6728 666.1
. Fixed investment .. 508.9| 598.6| 596.8| 6084 623.8| 623.8| 640.5| 646.8
Fixed investment .. 5083 | 607.0 6045 6195/ 637.2| 639.1| 657.3| 6659 Nonresidential .. 360.1| 430.3| 426.8| 437.6| 457.8| 457.2| 470.9| 4737
Nonresidential 356.3 | 4279 | 4234 4359 | 4581 459.6 | 474.2| 4785 129.7| 148.7| 1485| 151.6] 156.0| 163.2| 1653| 165.8
Structures, 126.1 | 1476 1470 1513 | 1572| 1661 | 169.7| 1704 Producers’ durable
Producers’ durable i t 230.5| 281.6| 2783 286.0( 30L.9| 2939| 3056] 307.9
‘equipment 230.2 | 2802 | 2765( 2845| 3009 2935 3045| 308.1 Residential 148.7| 168.3| 170.0| 170.8| 166.0| 166.7| 169.6| 173.1
Residential... 1520 | 179.1| 181.0| 1837 179.1| 1794 183.1| 1874 Change in business
Change m‘busmess INVentories.........ccecvvuvevereeneenns -55 62.7 66.0 64.9 36.1 15.8 151 —18
inventories.. —6.4 67.1 68.9 68.3 39.0 18,5 15.5 2 Nonfar 4] 559 59.7| 604] 346| 118 107 16
Nonfarm.. 81 5805 612 628 364 142 108 3.1 FaIM coooronenmrmnssinenmmssisssnrenessssssnen] —58 6.8 6.3 45 15 4.0 45 -84
Farm -11 9.1 77 5.5 2.6 43 47| -29
Net exports of goods and
Net exports of goods and BEIVICES ...oruvvnrcrcisnrivsasensirns —-21.9| —85.0( —90.4| —88.7|—100.2| —71.8|—101.1|—119.8
SEIVICeS.....cvvivricrerrnrerccrnnd —53| —59.2| 653 —61.9 | -722| —423| —703 | —878
Exports 349.3| 370.9) 366.6| 3769 377.3| 368.7| 3582 353.5
Exports.... 35411 3846 | 3823 | 391.4| 3895 3796} 369.2| 363.2 Import; 871.2| 455.9| 457.0( 465.6] 477.5| 440.5| 459.3] 473.3
Imports.... 359.4 | 4438 | 4476 4533 | 461.7| 421.9| 4395| 4510
Government purchases of goods
Government purqhases of and services.. .| 647.8! 6759| 677.1) 682.4| 6939 6914 699.4] 7292
goods and services........| 675.7| 736.8{ 7351 747.3| 7684 | 777.2| 7948 | 8325
215.51 2925| 294.8| 296.7| 307.3| 304.3| 3059| 3311
Federal................. 2848 | 3129 | 3148 | 3185) 3329 | 3344} 3378 364.8 207.3( 220.3] 2196} 219.6] 227.9| 226.7| 2315 2433
National defense. 2157 | 2370 2358 | 2362 | 2475 2495| 256.0| 269.9 68.3| 7231 752 T71| 1795 76| 743| 819
Nondefense...... 69.2 76.0 79.0 822 85.4 849 81.7 95.0 3722| 383.3| 3824| 3857 386.6| 387.1| 393.6| 3981
State and local... 3909 | 4239 | 4203 | 4288 | 4355| 4428 457.1| 4677
Note.—Percent ch from preceding period for selected items in this table are shown in

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.3.—Gross National Product by Major Type of Product

table 8.1.

Table 1.4.—Gross National Product by Major Type of Product in

Constant Dollars

[Billions of dollars] [Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 | 1984 1984 1985 1983 | 1984 1984 1985
I I v I 11 IIE I m v I I m
Gross national product...... 3,401.6 | 3,774.7 | 3,757.5 | 3,812.2 | 3,852.5 | 3,917.5 | 3,960.6 | 4,016.9 Gross national product...... 3,275.23,492.0 | 3,492.6 | 3,510.4 | 3,515.6 | 3,547.8 | 3,557.4 | 3,584.1
Final sales........cccccovcumrvrmevncinuccs 3,408.0 3,707.6 | 3,688.7 | 3,743.9  3,813.5 | 3,899.0 | 3,945.0  4,016.7 Final sales ..........coocounrunrnernnnanad 3,280.6 | 3,429.3 {3,426.6 | 3,445.5 | 3,479.5 | 3,532.0 3,542.3 | 3,585.8
Change in business Change in business

INVENLOries......ccoevvvemneeecrenceirecss —64| 671 689 683| 390( 185| 155 2 inventori —-55| 627 66.0! 649 361| 158 151 -18

Goods 1,394.7 (1,585.8 | 1,585.4 [ 1,595.8 | 1,604.0 | 1,628.4 1 1,636.0 | 1,650.8 Goods 1,362.0(1,506.4 |1,511.6 | 1,514.4  1,510.5 1,530.3 | 1,531.5 | 1,541.0

Final sales ...........ccocvcrernanncc 1,401.1 1,518.8 | 1,516.5[1,527.5 | 1,5665.0 | 1,609.8 | 1,620.5 | 1,650.6 Final sales.........cocoovcivnnvuurunas 1,367.511,443.7 | 1,445.5 [1,449.5|1,474.411,514.6 | 1,516.3 | 1,542.7
Change in business Change in business

inventories... —-64] 67.1| 689 683 390 185 155 2 inventories.. —55( 627 66.0{ 649] 361| 158 151; —18

Durable goods. 572.3( 679.5| 673.7| 680.9| 701.9| 7062| 7059} 714.8 Durable goods 559.4| 655.4| 651.6| 655.4| 672.6| 673.1| 674.2| 680.3

Final sales ... 573.2| 6425 637.6| 641.4| 6726 6894 704.0| 721.2 Final sales .. 560.5| 619.9| 616.6| 617.6| 644.8 6572 672.6| 6864
Change in business Change in business

INVENtOries.......covevevccrnnces —-91 370| 361| 394( 293| 169 18| —64 inventories...........oucceeerunecs —11} 355 350| 379| 279 158 16! —6.1

Nondurable goods .. 8224 906.3| 911.7| 915.0f 9022) 9221| 930.2| 9359 Nondurable goods 802.6| 851.0| 860.0| 859.0| 837.9| 857.3| 857.3| 860.7

Final sal 8279| 876.2| 878.9| 886.1| 892.5| 920.5| 916.5| 9294 Final sales 807.0( 8239| 829.0; 832.0| 829.6| B57.3| 843.8| 856.3
Change in business Change in business

INVENLOTies......ovccmicrivcecrnncs -55] 301| 328 289 9.7 16| 137 6.6 INVEeNtOries. .........ovvvmrveencrnnes —-44] 27.1| 310 270 8.2 —11 135 4.4

Services 1,678.0 | 1,806.6 |1,789.2 | 1,823.8 | 1,855.6 | 1,887.6 | 1,908.2 | 1,939.9 Servi 1,584.3 {1,615.4 | 1,609.6 | 1,618.7 | 1,630.1 | 1,636.0 | 1,633.9 | 1,643.4

Structures ...........coecevirereinccrsnennnd 328.9| 382.2| 383.0| 392.6| 3929 401.5| 4163 426.2 Structures. ............ccccoveeenemvaesionns 328.8| 370.2| 371.5| 377.2| 3750 3815 392.0| 399.7

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Nore.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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Table 1.6.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers in Constant Dollars

[Billions of dollars) [Billions of 1982 dollars)
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 | 1984 1984 1985 1983 | 1984 1984 1985
I m v 1 I 11 II I v I 1 I

Gross national preduct................. 3,401.6 | 3,774.7 (3,757.5 1 3,812.2 | 3,852.,5 | 3,917.5 | 3,960.6 | 4,016.9 Gross national product............. 3,275.2 ( 3,492.0 | 3,492.6 | 3,510.4 | 3,515.6 | 3,547.8 | 3,557.4 { 3,584.1
Less: Exports of goods and Less: Exports of goods and

servi 854.1| 384.6; 382.3| 391.4| 389.5| 379.6] 369.2| 363.2 services 349.3| 370.9| 366.6| 376.9| 377.3| 368.7| 358.2| 353.5
Plus: Imports of goods and Plus: Imports of goods and

servi 359.4| 4438| 447.6| 453.3| 461.7| 421.9| 439.5| 4510 services. 371.2| 455.9| 457.0| 465.6| 477.5) 4405| 459.3| 4733
Equals: Gross domestic Equals: Gross domestic

purchases ' 3,406.9 | 3,833.9 | 3,822.9 | 3,874.1 | 3,924.7 | 3,959.8 1 4,030.9 | 4,104.7 purch t 3,297.1(3,577.0 3,582.0 | 3,599.1 | 3,615.8 | 3,619.6 | 3,658.5 | 3,703.8
Less: Change in business Less: Change in business

inventories...........ccoocveernirniinns —-64| 671 689| 683 39.0 185 155 2 INVeNtOries........coooviceecrnseacecnnnns —-551 627 660 649 361 15.8 151 —18
Equals: Final sales to domestic Equals; Final sales to domestic

purchasers 2. 3,413.33,766.8 | 3,754.0 | 3,805.8 | 3,885.7 | 3,941.3 [ 4,015.4 | 4,104.5 purc| L R — 3,302.6 {3,514.3 (3,517.0 | 3,534.2 | 3,579.7 | 3,603.8 | 3,643.4 | 3,705.6

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.7.—Gross National Product by Sector

[Billions of dollars}
Seasonally adjusted at annual rates
1983 | 1984 1984 1985
)i m v I i uI
Gross national product ...... 3,401.6 |3,774.73,757.5 | 3,812.2 | 3,852.5 | 3,917.5 | 3,960.6 | 4,016.9
Gross d tic product 3,350.9 |3,726.7 | 3,712.5 | 3,763.7 | 3,805.6 | 3,874.7 | 3,920.4 | 3,977.2
B 2,862.1 (3,203.13,192.6 | 3,236.7 | 3,270.6 | 3,327.8 1 3,365.5 | 3,414.2
Nonfarm...........couunen 2,802.08,124.43,112.6 13,157.3 | 3,200.7 | 3,251.3 | 3,301.5 | 3,346.9
Nonfarm less housing . 2,536.2|2,834.8 12,826.0 [2,864.1 12,901.9 | 2,946.912,990.0 | 3,027.3
Housi 265.8| 289.7| 286.6 293.2| 298.7| 304.4| 311.6| 319.6
608 802! 819| 786| 776 T40| 687 647
Statistical discrepancy —-6| —-15| -19 8| -16 25 —4.7 25
Households and institutions...... 122.4| 131.9| 131.1| 132.8| 1349| 1369 139.3| 1419
Private households ...... 78 8.7 8.6 88 9.1 9.2 9.4 9.6
Nonprofit institutions. 114.6| 123.2| 1225| 123.9| 1259| 127.7| 129.8| 1323
Government 366.4] 891.7| 383.9| 394.3| 400.0( 410.0| 4156 421.2
Federal...... 6| 1821 181.6| 1325 1335| 1383 139.0| 1395
State and local 259.6| 257.3| 261.8| 266.5| 271.7| 276.6| 2816
Rest of the world .............nvvevinnns, 48.0] 450| 485 469 428 402 396
Addendum:
Gross domestic business
product less housing................ 2,5686.712,903.8

Nore.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.8.—Gross National Product by Sector in Constant Dollars
[Billions of 1982 dollars]

S lly adjusted at | rates
1983 | 1984 1984 1985
I jiil v I It m
Gross national product ...... 3,275.2 | 3,492.0 | 3,492.6 | 3,510.4 | 3,515.6 | 3,547.8 | 3,557.4 | 3,584.1
Gross d tic product 3,226.4 | 3,447.5|3,450.7 | 3,465.6 {3,472.6 | 3,508.9 | 3,521.2 | 3,548.6
B 2,766.9 | 2,982.12,986.0 | 2,999.4 | 3,004.6 | 3,039.9 | 3,051.1 | 3,076.7
,704. .3 (2,916.412,925.9|2,939.2 ( 2,964.6 | 2,981.8 | 3,000.8
X .3 2,6568.212,665.9 | 2,677.7(2,701.52,717.0 | 2,734.1
4 . 258.2| 260.0{ 261.5| 263.1| 2649 266.6
. . 714 728 725| 73.0( 1735| 737
Statistical discrepancy -6 —14| —-18 Tl =10 23| -42 23
Households and institutions...... 114.5| 1169} 116.7( 117.1| 1181 1185; 1194| 1205
Private households E 8.6 85 8.7 89 817 8.8 9.0
Nonprofit institutions 108.3( 108.3| 1083 109.1| 109.8] 1105 1115
Government 3485 347.9| 349.1| 3499 350.4| 350.7| 351.4
Federal .... 120.3| 120.0| 1206| 121.0| 1214 121.5| 1217
State and local.. 228.2| 227.9) 2285| 228.9| 229.1| 229.2| 2297
Rest of the world .... 488 4.5 420 4.8 43.0 38.9 36.2 35.4
Addendum:
Gross domestic business
product less housing................ 2,506.8 |2,713.8

Nore.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.9.—Relation of Gross National Product, Net National Product,
National Income, and Personal Income

(Billions of dollars]
Gross national product............... 3,401.6 3,774.713,757.5 | 3,812.2 | 3,852.5 | 3,917.5 | 3,960.6 | 4,016.9
Less: Capital consumption
allowances with capital
ption adjustment 399.6| 4189| 4164 4225| 427.7| 430.5| 433.8| 4414
Capital consumption
allowances without
capital consumption
adjustment...................... 3725 419.8| 411.2| 4268| 439.1| 457.9| 471.0| 4883
Less: Capital
consumption
adjustment ...........coccue... -27.1 8) —-53 43 114 213 31.3| 469
Equals: Net national product....... 3,002.0 | 3,355.8 | 3,341.1 | 3,389.7 | 3,424.8 | 3,487.0 | 3,526.8 | 3,575.5
Less: Indirect business tax and
nontax liability.........c.coooevrvcunnd 282.5| 310.6| 308.8| 314.0| 3174 321.3| 329.8; 329.8
Business transfer
payments.........euee 156 173 171y 17.6| 181 1861 191 19.6
Statistical discrepancy —-6| —-157 —19 8| -176 25| —47 2.5
Plus: Subsidies less current
surplus of government
NLETPIiSes........vverierviverirererinsierns 13.9] 101 4.0 6.9 74| 107 9.5 44
Equals: National income............... 2,718.3 [ 3,039.3 | 3,021.1 | 3,064.2 | 3,104.4  3,155.3 | 3,192.2 | 3,228.0
Less: Corporate profits with
inventory valuation and
capital consumption
adjustments 213.8| 2733 277.8( 271.2| 2762 281.7( 288.1| 309.1
Net interest 273.6| 300.2| 297.6| 309.5| 307.0| 3029 2924| 2818
Contributions for social
insurance.........ooverennee 290.8| 325.2( 323.2] 327.4| 331.7| 348.0| 3529| 3564
Wage accruals less
disbursements .................. -4 2 2 0 6 1] -10 0
Plus: Government transfer
payments to Persons ................ 426.6| 4374 4364 4384| 441.11 459.0| 461.9| 468.6
Personal interest income....] 385.7| 4422 433.6| 456.8| 461.3| 4628 460.5| 450.6
Personal dividend income .| 680 746| 741| 753| 769| 779| 1787 791
Business transfer
PAYMENtS.....ovvnvninieinnnen 156 113| 171 176 181 186 191 19.6
Equals: Personal income............... 2,836.4 |3,111.93,083.5 | 3,144.2 | 3,186.2 | 3,240.9 | 3,280.1 | 3,298.5

Table 1.10.—Relation of Gross National Product, Net National Product,
and National Income in Constant Dollars

[Billions of 1982 dollars]

Gross national product

Less: Capital consumption
allowances with capital
consumption adjustment

Equals: Net national product

Less: Indirect business tax and
nontax liability plus business
transfer payments less
subsidies plus current surplus
of government enterprises

Statistical discrepancy ..

Equals: National income

3,275.2

394.0

2,881.2

276.5
-6

..|2,605.2

3,492.0

405.9
3,086.1

290.3
—-14
2,797.2

3,492.6

404.2
3,088.4

290.5
—-18
2,799.7

3,510.4

407.7
3,102.7

290.7
N
2,811.3

3,515.6

411.0
3,104.6

292.2
-17.0
2,819.4

3,547.8

4152
3,132.6

295.8
23
2,834.6

3,557.4

420.1
3,137.3

295.4
—42
2,846.1

3,584.1

426.6
3,157.5

298.6
23
2,856.6
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Table 1.11 is on the next page.
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Table 1.14.—National Income by Type of Income
[Billions of dollars]

Seasonally adjusted at annual rates
1983 | 1984 1984 1985
1 I v I, I I
National income................. 2,718.3 {3,039.3 | 3,021.1 | 3,064.2 | 3,104.4 | 3,155.3 | 3,192.2 | 3,228.0
Comp tion of empl 2,025.912,221.3 | 2,204.8 | 2,241.2 | 2,278.5 | 2,320.4 | 2,356.9 | 2,385.2
Wages and salaries..........oveccena. 1,675.4(1,835.2(1,821.0|1,852.8 | 1,884.4 (1,917.7 [ 1,947.6 | 1,970.1
Government and
government enterprises...... 323.8| 346.3| 343.3| 349.2| 354.7| 3626| 3674| 3726
Other .......iierivcnniians 1,351.6|1,488.9 1,477.7|1,503.7 | 1,529.8 | 1,555.1 1 1,580.2 | 1,597.5
Supplements to wages and
salaries .....ieicsccrieiennes 350.5! 386.2| 383.8] 388.4| 394.0( 402.7| 409.4| 4151
Employer contributions for
social insurance.. ] 1710 192.8| 191.6| 194.0] 196.8| 201.8| 204.6| 206.7
Other labor income. 179.5| 1934 192.2| 1944| 197.2( 200.9| 2048, 2084
Proprietors’ income with
inventory valuation and
capital consumption
adjustments ...........coooocvviernnenianns 192.3| 233.7( 229.1| 232.3| 2329 2394 240.9| 2375
Farm 1437 321 294 278] 266 265| 228; 122
Proprietors’ income with
inventory valuation
adjustment..........cccerrverrennns 23.7| 41.3| 3887| 372 358| 354| 31.6] 209
Capital consumption
adjustment............ccooevernnnen] -94| -93 -93| -93| -92| -89| -88( -87
Nonfarm 178.0| 201.6| 199.7| 2045 2063{ 2129| 2181| 2253
Proprietors’ income 167.7( 183.6| 182.5( 185.6( 185.4| 188.3| 190.3] 1953
Inventory valuation
adjustment... -9 -5 -3 -1 -2 -3 -2 4
Capital consump
adjustment.........cccceevnninnenns 11.2| 185 175| 190 21.2| 249} 279 296
Rental income of persons with
capital consumption
djustment 12.8| 10.8; 119 100 9.7/ 11.0| 138 145
Rental income of persons........... 544 54.0 55.1 53.7 53.8 54.3 56.6 58.1
Capital consumption
adjustment..... —41.7| —43.2| —432| —437( —44.1| -43.4| —4281 —43.7
Corporate profits with
inventory valuation and
capital consumption
adjustments 273.3| 277.8| 271.2| 276.2| 281.7| 288.1| 309.1
Corporate profits with
inventory valuation
adjustment.........coovcuecmeniricarcnns 195.0| 2323 241.8( 226.5| 226.3| 220.6| 2209| 2332
Profits before tax 205.0| 237.6| 247.4| 227.7| 228.0| 220.0| 218.7| 228.6
Profits tax liability 75.2| 936| 1006| 87.4| 874| 834| 823| 874
Profits after tax 129.8] 144.0| 146.7| 140.3| 1406 136.6| 136.4| 141.1
Dividends 708| 781 775| 1789 807 820| 831| 839
Undistributed profits....... 590 659 69.2} 613{ 600 546| 533 573
Inventory valuation
adjustment —-100| -54| -—-56, -13| -16 K 2.2 4.7
Capital consumption
adjustment.........coceicrenrinierenns 188| 41.0f 36.0| 448 498| 611| 672 759
Net interest 273.6| 300.2] 297.6| 309.5( 307.0; 302.9| 2924| 281.8
Addenda:
Corporate profits after tax
with inventory valuation
and capital consumption
adjustments........c.ecvecreririnrenns 138.6] 179.7 177.1| 183.8| 188.8| 198.3| 205.8| 221.7
Net cash flow with
inventory valuation and
capital consumption
adjustments 312.8{ 358.2| 354.5| 363.3| 369.9| 380.6| 389.5| 408.7
Undistributed profits with
inventory valuation and
capital consumption
adjustments ............c..... 67.9| 1016 996| 1049| 1082 116.3] 1226] 1378
Capital consumption
allowances with capital
consumption
adjustment............ccoevveer 245.0| 256.6] 254.9| 2585| 261.8) 264.3| 266.8| 270.9
Less: Inventory valuation
adjustment -100| -54| -—-56| -13| -16 N 2.2 47
Equals: Net cash flow . 322.8] 363.5| 360.1| 364.6| 371.6| 379.9| 387.3| 4040

December 1985

Table 1.16.—Gross Domestic Product of Corporate Business in Current
Dollars and Gross Domestic Product of Nonfinancial Corporate
Business in Current and Constant Dollars

Seasonally adjusted at annual rates
1983 | 1984 1984 1985
it [m|wv |1 [o]|m
Billions of dollars
Gross domestic product
of corporate business...... 2,042.7{2,283.6 12,277.52,302.1 | 2,337.0 12,372.5 | 2,408.7 ; 2,449.1
Capital consumption allowances
with capital consumption
djustment 2450 256.6| 254.9] 258.5) 261.8| 264.3| 266.8| 2709
Net d tic product 1,797.7 [ 2,026.9 | 2,022.6 | 2,043.6 | 2,075.2 | 2,108.3 | 2,141.9 | 2,178.2
Indirect business tax and
nontax liability plus
business transfer payments
less subsidi 1937 214.0( 2136 216.6| 2187 220.2( 226.6| 227.2
Domestic income.. 1,604.111,812.9 (1,809.0 | 1,827.0 | 1,856.5|1,888.0(1,915.3 |1,951.0
Comp ion of employ . . 611,518.711,542.311,567.311,590.4 11,606.5
Wages and salaries............... 1,129.3 (1,245.7 | 1,236.6 | 1,258.6 (1,279.2|1,299.5 [1,318.4 | 1,331.1
Supplements to wages
and salaries ..........oooveeienee 232.6| 25847 257.1| 260.1| 263.1| 267.8] 272.0| 2754
Corporate profits with
inventory valuation and
capital consumption
adjustment 183.0( 241.1( 2483 238.1| 2435| 2504 256.4| 2788
Profits before tax .... 174.2] 2054 217.9| 194.6| 1953 188.7| 18711 1983
Profits tax liability . 752| 93.6] 1006| 87.4| 874| 834 823 874
Profits after tax 99.0| 111.8{ 117.3( 107.1} 108.0| 1053 104.8| 1109
Dividends........ .| 6Ll 671| 679 672 684 659 769 698
Undistributed profits..| 37.9| 44.7| 493 399 395| 395 279| 410
Inventory valuation
adjustment........c..cccveienne —-100| -54| -56| -13| -16 N 2.2 47
Capital consumption .
adjustment. 18.8| 41.0] 360 448 498 611 672 759
Net interest... 592 67.7| 671 703 T06| 703| 685 657
Gross domestic product
of financial corporate
busi 126.8] 1304] 130.5| 129.6| 131.8| 1355| 1429} 1475
Gross domestic product
of nonfinancial
corporate business........... 1,915.9 [ 2,153.12,147.0 | 2,172.5 | 2,205.2 | 2,237.0 | 2,265.8 | 2,301.6
Capital consumption allowances
with capital consumption
djustment 232.1| 2425| 241.0| 2442 247.1| 249.3| 251.5| 255.2
Net d tic product 1,683.8{1,910.6 | 1,906.0 | 1,928.3 | 1,958.0 [ 1,987.7 | 2,014.3 | 2,046.4
Indirect business tax and
nontax liability plus
business transfer payments
less subsidi 1825 2022 201.8| 204.6( 206.7| 208.2| 214.2| 2148
Domestic income.............cocevvuunen 1,501.311,708.411,704.21,723.6 }1,751.3 | 1,779.511,800.1 1 1,831.6
Compensation of employees...| 1,267.311,401.6(1,392.4|1,414.6 | 1,437.2|1,460.1 | 1,480.6 | 1,494.7
Wages and salaries............. 1,051.311,161.1|1,153.01,172.6 11,192.3 11,210.9 | 1,227.8 | 1,238.9
Supplements to wages
and salaries...................... 216.0| 240.6| 2394 242.0| 2449 249.2) 252.8| 255.8
Corporate profits with
inventory valuation and
capital consumption
adjustments 160.6( 22111 227.2| 220.0| 224.1| 229.8| 2322| 2531
Profits before tax 151.5| 1863 197.5| 1774 1769 169.6| 164.6{ 1745
Profits tax liability 5701 1717| 784] 661| 653] 609 580| 633
Profits after tax 94.5( 114.6| 1191( 111.3| 111.6| 108.6| 106.6| 111.2
Dividends . 66.5 721 72.5 2.7 73.6 nq 83.1 75.0
Undistributed profits...] 28.0| 425| 466 386| 38.0] 37.0| 235| 361
Inventory valuation
adjustment...............cc..c.... —-100| —-54| —-56| -13| -16 q 2.2 4.7
Capital consumption
adjustment. 19.0f 4031 353| 43.9( 488 596! 654 739
Net interest...... 734| 857( 845! 890| 90.1| 896, 873 838
Billions of 1982 dollars
Gross domestic product
of nonfinancial
corporate business........... 1,866.9 | 2,039.3 | 2,043.0 | 2,048.2 | 2,061.0 | 2,077.3 | 2,087.2 | 2,106.9
Capital consumption allowances
with capital consumption
adjustment ........cooovcrvininnininnnnes 22961 237.11 236.1] 238.2) 240.2; 2428| 2459 2490
Net d tic product 1,637.3(1,802:1{1,806.811,809.91,820.8 |1,834.5 | 1,841.3{1,858.0
Indirect business tax and
nontax hability plus
business transfer payments
less subsidi 175.1| 184.7( 184.9| 185.0! 186.1| 1881} 188.2| 190.0
Domestic income............occuecrenes 1,462.211,617.5|1,621.9|1,624.9 |1,634.6 | 1,646.4 [ 1,653.1 | 1,668.0
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Table 1.11.—~Command-Basis Gross National Product in Constant
Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates

1983 | 1984 1984 1985
)i m v I n I
Gross national product.................. 3,275.213,492.0 (3,492.6 | 3,510.4 | 3,515.6 | 3,547.8 | 3,557.4 | 3,584.1
Less: Net exports of goods and
servi —219| —85.0| —90.4| —88.7|—100.2| —71.8|-101.1|-119.8
Exports.. 349.3| 3709| 366.6| 376.9! 377.3| 368.7| 358.2| 353.5
Imports.. 371.2| 455.9| 457.0| 465.6] 477.5| 440.5| 459.3| 4733

Equals: Gross domestic
Purchases ..........oevveienriicrnnes 3,297.1(3,577.0 | 3,583.0 | 3,599.1 | 3,615.8 | 3,619.6 | 3,658.5 | 3,703.8

Plus: Command-basis net

exports of goods and services...| —55| —60.8| —66.7| —63.6| —74.7T| —44.2} —73.5| —922
Command-basis
365.7| 395.1| 390.3| 402.0| 402.8| 396.3| 385.8| 38l.1
371.2| 4559 4570 465.6] 4775 440.5( 459.3| 4733
Equals: Command-basis gross
national product.................... 3,291.6 |3,516.2 | 3,516.3 | 3,535.5 | 3,541.2 | 3,575.4 | 3,585.0 | 3,611.6
Addendum:
Terms of trade 2..........cocvcrvenncc 104.8| 106.5| 1064 | 106.7| 106.7| 107.4| 107.7| 107.8
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Table 1.17.—Auto Output
[Billions of dollars]

Seasonally adjusted at annual rates
1983 | 1984 1984 1985
1 i1 v I bid 111

Auto output.. 889 103.4| 950| 1005| 1063 1194 107.7| 1175

Final sales ... 87.4| 101.4| 1024 100.7| 100.2| 110.2| 108.6| 122.9
Personal

expenditures. .| 87.7| 1050 1049| 104.4| 108.2( 1109 1125| 126.1

New autos W 6611 771 77.8| 74.6] 791| 820( 842| 99.6

Net purchases of used autos.] 21.6; 280 27.1| 299 29.1| 289| 283| 265
Producers’ durable equipment .. 17.8 206( 21.0; 206| 198 21.2{ 224 26.7
New autos.......c.ocvererirorernncs 312| 899 402| 413| 39.1| 421| 426{ 487
Net purchases of used autos..
Net exports of goods and
services

Exports

Imports...
Government purchases o

goods and services.................... 13 16 16 1.5 1.5 1.9 16 14

Change in business inventories

of new and used autos............... 1.5 20f -175 -2 6.1 9.2 -9 54
New. 15 20| -87 0 73 91| -15| -96
Used 0 0 1.2 -1 -12 1 6 42

Addend:

1. Exports of goods and services deflated by the implicit price deflator for imports of goods and
services.

2. Ratio of the implicit price deflator for exports of goods and services to the implicit price
deflator for imports of g and services with the decimal point shifted two places to the right.

Note.—Percent changes from preceding period for selected items in this table are shown in
table 8.1.

Table 1.19.—Truck Output
[Billions of dollars]

Seasonally adjusted at annual rates
1983 | 1984 1984 1985
I I v 1 i I

Truck output !. 350 525 494 559| 562 55.2| 54.0| 592

Final sales .... 348| 49.8] 488| 51.7| 538 557 54.2| 587
Personal
expenditures 156 194 194| 196| 204| 232 225 263

Producers’ durable equipment.| 19.4| 313} 314| 33.0f 345| 332 332| 328
Net exports of goods and 59
servi —5.

—-69] -52 -66| 72| -59

59| 82| 90| 78| 88| 90| 97| B85
Government purchases of
goods and services...........ooo..... 37 47 48 44 47 58 5.6 5.5

Change in business inventories... 2 2.7 6 4.2 24 -5 -2 5

1. Includes new trucks only.

Table 1.20.—Truck Output in Constant Dollars
[Billions of 1982 dollars]

Seasonally adjusted at annual rates
1983 | 1984 1984 1985
I I v I i 11

Domestic output of new
autos ! ...

1.5 86.5 793 84.0 88.5] 1028 87.7 97.2
Sales of impor

333| 376( 376 37.0| 40.7| 37.2| 423| 496

aul

1. Consists of final sales and change in business inventories of new autos assembled in the
United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-
ment purchases.

Table 1.18.—Auto Output in Constant Dollars
[Billions of 1982 dollars]

S lly adjusted at 1 rates
1983 | 1984 1984 1985
I i1 v 1 18 111
Auto output. 860! 973 903 945! 99.1| 1094 99.0 1084
Final sales 84.9| 957 974| 950| 934| 102.0| 1004 1135
Personal consumption
expenditures 8421 96.0| 962 948 980 99.2| 1008 1138
New autos.... .| 644 1730 741| 706| 742 759] 17750 915
Net purchases of used autos..| 19.8| 23.0( 221 242 238 232 233 223
Producers’ durable equipment..| 184 226| 233| 23.0| 21.6| 232 238| 272
New autos......c.ccoviuivieencnreicnnd 304| 878 383| 39.1| 3867 39.0( 392 447
Net purchases of used autos..| —12.0| —15.2| —14.9} —16.1| —15.1} —158| —154| —-17.5
Net exports of goods and
service: ~19.0( —244| —237| —243| —27.6) —221| —25.8| —28.9
Exports.. 41 46 4.3 4.5 4.6 5.6 5.1 5.8
Imports.. 2317 29.0| 280| 288 322 278 308 346
Governmen
goods and services, 1.3 15 15 15 15 18 15 13
Change in business inventories
of new and used autos.... . 1.2 1.5 -171 -6 5.7 75| —-14| -51
New. 1.2 15| —-80 -5 6.6 74| —-18| -85
Used 0 0 9 -1 -9 1 A4 33
Addenda:
Domestic output of new
AULOS 1 ....oeercneenenenereseneenene 69.6| 81.6| 758| 792 826| 942| 803| 895
Sales of imported new autos 2...| 3825 357| 358| 850| 382| 345 3%9.0| 456

Truck output !.... .| 339 49.3 46.2 51.9 524 504 489 52.9
33.7 464 454 476 498 510 49.1 52.7

Final sales
Personal consumption
exXpenditures........cocviivninnes 15.1 18.4 18.4 185| 191 2151 207 241
Producers’ durable equipment.| 188 29.0 29.0 30.2 317 30.4 30.1 29.5
Net exports of goods and

-65| —51| -53f —63| —-68| —58

57| 77| 88| 75| 79| 85| 92| 82
Government purchases of
goods and services....................| 36 44 45 4.0 43 5.4 5.1 49

Change in business inventories... 2 2.9 8 43 2.6 —6 -2 2

1. Includes new trucks only.

1. Consists of final sales and change in business inventories of new autos assembled in the
United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-
ment purchases.
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Table 2.1.—Personal Income and Its Disposition
[Billions of dollars)

Seasonally adjusted at annual rates
1983 | 1984 1984 1985
I m v 1 I m
Personal income...........cccovvinnnnes 2,836.4{3,111.9 | 3,083.5 | 3,144.2 3,186.2  3,240.9 | 3,280.1 | 3,298.5
Wage and salary
disbur t 1,675.8 |1,834.9 11,820.8|1,852.9 | 1,883.9 |1,917.6 | 1,948.6 | 1,970.1
Commodity-producing
industries 523.0( 5719 574.3| 583.2| 591.2{ 600.1| 604.7| 607.6
Manufacturing. 397.4| 4389| 436.3| 4426| 449.0| 453.5| 4549| 457.2
Distributive industries.. 404.2| 4416 439.1| 446.1| 453.0( 459.8| 4674 471.2
Service industries 4244 4694 | 464.3| 4744| 4855 495.2) 5081| 5187
Government and
government enterprises...... 324.2| 346.1 343.2| 349.2| 354.1| 362.5| 3684 | 372.6
Other labor income .................... 179.5| 193.4| 192.2] 194.4) 197.2] 2009 204.8; 2084
Proprietors’ income with
inventory valuation and
capital consumption
adjustments.. 19231 233.7| 229.1( 232.3) 2329 2394 240.9| 2375
Farm....... 14.3| 321 294( 27.8| 266| 265 228| 122
Nonfarm. 17801 201.6| 199.7| 204.5] 20631 2129 218.1] 2253
Rental income of persons
with capital consumption
adjustment 128 108 119| 100 97| 11.0| 138] 145
Personal dividend income.. 68.0| 746| 741 753 769 719 787| 1791
Personal interest income 385.7| 442.2| 433.6| 456.8| 461.3| 462.8| 460.5| 450.6
Transfer payments 442.2| 4547 453.5| 456.0| 459.2| 477.6| 481.0| 488.1
Old-age, survivors,
dlsablllty, and health
insurance benefits................ 221.7| 235.7| 233.7| 236.0| 241.8| 249.2| 250.7) 256.5
Government unemployment
insurance benefits 26.3 158 15.6 15.0 154 16.6 15.8 14.8
Veterans benefits... 166| 164 165| 165) 163 169| 170] 167
Government employees
retirement benefits........ 58.7 608, 618, 625| 511 65.3 66.2 67.0
Other transfer payments. 118.9| 126.0| 1258| 1259 1280 129.6( 131.4| 133.1
Aid to families with
dependent children 142| 149 151 1461 148] 151 15.3 15.5
Other . 104.7) 111.1| 110.7| 1113} 113.2] 114.5| 116.1] 117.6
Less: Personal contributions
for social insurance................ 119.8| 1324 131.7] 133.4| 1349 1463 1483 149.7
Less: Personal tax and nontax
PBYMENLS ......coreriiecisernerinsiensanns 411.1( 441.8] 433.6| 447.5| 4624 501.7| 4624| 498.2
Equals: Disposable personal
i 2,425.412,670.2 | 2,649.9 | 2,696.7 | 2,723.8 | 2,739.2 | 2,817.7 | 2,800.2
Less: Personal outlays............ .| 2,292.2|2,497.7 | 2,487.4 | 2,515.2 | 2,559.4 | 2,608.4 | 2,650.6 | 2,697.6
Personal consumption
expenditures.........coovvinecnennd 2,229.32,423.0 | 2,414.4 |2,439.0 [ 2,480.1 | 2,525.0 | 2,563.3 | 2,606.1
Interest paid by consumers to
618 1733| 717| 751| 778| 812 854| 893
Personal transfer payments to
foreigners (net) ... 1.0 1.3 1.2 1.2 1.5 2.1 1.8 2.2
Equals: Personal saving 133.2| 172.5| 162.6| 181.5( 164.5| 130.9} 167.2| 102.6
Addenda:
Disposable personal i
Total, billions of 1982
ollars......ooovveeurerrireriecienians 2,334.612,468.4 |2,461.8 | 2,480.5 [2,484.4 | 2,482.7 | 2,532.2 | 2,503.1
Per capita:
Current dollars 10,3391 11,279 | 11,209 11,379 ( 11,465| 11,506 | 11,814 | 11,710
1982 dollars 9,952 10,427 | 10,413 | 10,466 | 10,457 | 10,429 | 10,617 | 10,468
Population (mid-period,
millions) 23461 236.7| 2364 237.0f 2376 238.1{ 2385, 239.1
Personal saving as
percentage of disposable
personal i 5.5 6.5 6.1 6.7 6.0 4.8 5.9 3.7

December 1985

Table 2.2.—Personal Consumption Expenditures by Major Type of
Product

[Billions of dollars]

Seasonally adjusted at annual rates
1983 | 1984 1984 1985
It m v 1 )1 m
Personal consumption

expenditures...................... 2,229.32,423.0 (2,414.4 1 2,439.0 | 2,480.1 | 2,525.0 | 2,563.3 | 2,606.1
Durable g00ds...........cccoovurernieireren. 289.6{ 331.1| 330.2( 331.1| 341.5| 351.5| 356.5| 376.0
Motor vehicles and parts ........... 130.6| 153.8| 154.1| 153.6| 1574| 163.1| 1654 183.0

Furniture and household
quip t 1074 1194 1188 119.3| 123.5| 1257 127.6| 1286
Other 519 579 573 582 60.6 62.7 63.4 64.4
Nondurable goods...............c.... 817.0| 8724 873.2| 876.6| 883.1| 895.7| 910.2| 9145
Food 422.0| 451.7| 449.9| 457.1| 459.6| 4655 4721 4759
Clothing and shoes .......ccccocevune.. 135.2| 147.4| 149.1| 1464| 1497| 1528| 156.3| 155.7
Gasoline and oil 90.1| 907 919 89.1( 89.8| 893l 929 922
Other nondurable goods. 169.6| 182.6| 1823 184.0( 184.1| 188.2( 1889| 190.7
Fuel oil ‘and coal 17.5 17.9 18.2 178 16.8 16.1 154 16.0
152.1( 164.7| 164.1| 166.2| 167.3| 172.1| 173.5| 1748
Services. 1,122.7 1,219.6 | 1,211.1 | 1,231.3 | 1,255.4 [ 1,277.8 | 1,296.6 | 1,315.6
H 3440 371.3| 367.6] 3755 382.3| 38%.1| 398.1| 408.0
Household operation 1559 166.0| 166.6| 1669( 1689| 17421 1711} 1733
Electricity and gas 802 84.6, 848 845| 872 930 870| 876
Other ........ 75.7( 814) 818| 824 817) 813| 841} 867
Transportation 747 821 819( 823| 844 856 862| 867
Medical care.... 2374 259.5| 257.1| 262.6| 268.1] 271.9| 278.5| 281.8
Other 310.7| 340.7| 338.0| 3439| 351.7| 357.0| 362.7| 365.8

Table 2.3.—Personal Consumption Expenditures by Major Type of
Product in Constant Dollars

[Billions of 1982 dollars]

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Seasonally adjusted at annual rates
1983 | 1984 1984 1985
I I v 1 I 111
Personal consumption

expenditures...................... 2,145.92,239.9 12,243.0 | 2,243.4 | 2,262.0 | 2,288.6 | 2,303.5 | 2,329.6
Durable goods 283.6| 318.6| 317.7| 318.0| 327.6| 335.0| 340.3| 359.3
Motor vehicles and parts 127.1| 1450 1456| 144.2( 1472| 150.8| 153.0 169.5

Furniture and household
i t 106.2| 1182| 117.3] 118.2| 1226| 1247 1274| 1292
Other 50.3| 554 54.7| 555 579| 596 599 607
Nondurable goods.... 800.7| 828.0| 832.8| 831.2| 828.6| 839.9| 846.7| 849.8
Food 414.3| 423.0| 424.4| 426.6| 424.7] 430.1| 436.8| 439.5
Clothing and shoes 13277 142.8| 1458| 142.0| 1429} 1450 1474| 1469
Gasoline and oil 93.1| 952 953| 954 94.8| 958 9501 953
Other nondurable goods. 160.5| 166.9| 167.3| 167.1| 166.3| 168.9| 167.5| 1682
Fuel oil and coal 186| 186| 186| 187 178 17.7| 165| 176
Other ......ccoee 141.9] 1483 1487] 1484} 1485 151.2| 1511} 1506
Services. 1,061.7 |1,093.3 [1,092.6 |1,094.3 (1,105.8 11,113.7 | 1,116.5 {1,120.4
H g 825.1| 3328| 38320 333.8| 3354| 337.2( 339.2| 3412
Household operation 146.1| 1479| 149.6| 1469 1486 1527 1481 1487
Electricity and gas 744 1752 1761 737 765 8l4| 755( 1758
her 728 73.5| 782( 721 T7L2| 726] 729
749 51| 743 1763| 1766) 171| 1767
Medi 229.5| 228.7| 230.6| 232.1| 2314 233.7| 234.7
Other 296.7| 3082| 307.2| 3086| 3133 3158| 3184} 319.1
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Table 3.2.—Federal Government Receipts and Expenditures
[Billions of dollars)
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Table 3.3.—State and Local Government Receipts and Expenditures

[Billions of dollars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 | 1984 1984 1985 1983 | 1984 1984 1985
i I v I I 1 )il It v I I 1
Receipt: 658.1| 72511 721.8| T27.1) 74214 789.7| 754.9| 7907 Receipt 487.7] 539.8| 537.4| 542.2| 554.1| 560.5| 570.0| 581.8
Personal tax and nontax Personal tax and nontax
X 311.3| 303.9| 3157 327.8] 363.9| 321.3| 355.4 receip 116.1] 1305 129.6| 131.8| 134.6| 137.8| 141.1| 1429
Income taxes X 304.9| 297.2| 310.1| 3214 3857.2| 313.9| 3482
Estate and gift taxes.. 59/ 59| 62| 51] 58| 62| 68 67 I taxes 583| 677/ 675| 685 701} 718| 735| 736
Nontaxes 5 5 5 5 5 5 5 5 Nont 474 518 51.3 524 53.5 54.7 56.1 575
Other 104 10.9 108 109 11 11.3 115 118
Corporate profits tax accruals...... 59.3 744 80.1 69.4 69.2 65.9 65.0 68.9
Federal Reserve banks .. 1 142 161| 1581 163] 168! 164 165| 158  Corporate profits tax accruals...... 159 192| 205; 181| 181 175 173! 185
Other 451| 583 644 530| 524| 495 484( 531 [ direct business tax and
Indirect business tax and TIONLAX ACCTUAIS .o reverer e 2310| 2548| 2530 257.3| 261.2| 2658 269.5| 2744
nontax accruals 2. 51.6] 558| 558| 56.7| 66.2| 555| 602 554 t
Excise taxes . 38| 362| 361 365 358 349| 354| 357  ooestaxes 10661 1200 1194|1212} 1232) 1254) 127.9) 1311
" N Property taxes ........cceovrerererernes 919 98.5 976 99.47 101.0| 1024] 103.5| 104.6
C duties 91 119 12.0 123 123 125 11.6 12.0 her 32.4 36.3 36.0 36.7 36.9 38.1 38.1 387
Nontaxe: 6.7 7 79 79 8.0 81 13.3 17 ) ) : ) ) . ’ :
Contributions for social Contributions for social 4!
IBSULANCE ...rceovvrorvosrosrs s 252.2| 283.6| 282.0| 2854 2889 3044| 3084 3110 IASUTAIEE o 886| 4L6| 4l2] 4201 428) 436) 445) 454
Expenditures 8375 898.0| 884.9! 9052 934.7| 9524! 9640| 992.0 Federal grants-in-aid........cocvceccenent 86.2 936 93.0 93.0 973 95.7 976! 100.6
E: ditur
Purchases of goods and services..| 2848| 3129| 3148| 3185| 3329/ 334.4| 337.8] 3648 P e 439.0) 4754 A7LT) 4800 488.3| 497.2) 5127) 5249
{‘{atignal defense...........oocovuruanns 2157( 237.0| 235.8] 236.2| 247.5| 249.5) 256.0] 269.9 Purchases of goods and services...] 390.9| 4239 420.3| 428.8| 4355| 4428| 457.1| 467.7
: 692 760) 7901 822) 854) #9) BLT) 950 Compensation of employees....... 241.8| 259.6| 2573 261.8| 2665 271.7| 276.6| 281.6
T!"?nsfer payments.. 34851( 355.1| 3519 356.2| 361.9| 374.1| 376.7) 383.5 Other 149.1| 164.3| 163.0| 167.0| 169.0( 171.1| 180.5| 186.0
0 persons..... 340.0( 344.4| 343.5| 3453 346.4| 3629 364.2| 3688
To foreigners.... B 85 107 8.3 11.0 155 112 125 147 Transfer payments to persons ...... 866 930 929 93.1 M7 961 97.7 99.7
Grants-in-aid to State and local Net interest paid .......cooccorrecoreecns —262( =270 —-27.0( —27.0| —27.1| —265| —26.3| —26.2
gover 86.2) 936| 93.0| 930 973| 957| 976 1008 Interest paid ............c.ooooocererrsnd 323] 376| 69| 382! 396| 410| 423| 436
Net interest paid . 943| 1155| 1104| 1195 1248| 126.4| 130.1| 127.1 Less: Interest received by
Interest paid .... 1128| 1363| 1315| 1405 1460 1476 1508| 1505 BOVETNINENE s 586 646, 639) 53| 667) 674) 686) 698
To persons and business 950, 1165 1125 1203 1249 126.4| 129.7| 129.0 Less: Dividends received by
To foreigners. 17.8] 198! 191y =202 =212} 212/ 211 215 ZOVErNmMent ..............evevermeerersinen] 28| 35| 34| 36| 38] 41 45 48
Less: Interest received by Subsidies less current surplus of
government ..., 185 209| 212¢ 211| 21.3( 212 207| 234 government enterprises.............. -93| -11.0] -11.0| ~11.2] ~11.1| —11.2| —11.3| -11.5
Subsidies less current surplus of Subsidi 5 6 6 6 6 N Ni )
government enterprises.............| 232 211 151 18.0| 185 219( 209( 159 Less: Current surplus of
Subsid 217 220 164 191 193 231 258| 181 government enterprises.... 981 116| 116| 118] 117! 118} 120| 122
Less: Current surplus of
government enterprises -15 9 13 1.1 8 13 45 22 Less: Wage accruals less
disbur 0 0 (1] 0 0 0 0 0
Less: Wage accruals less
disbur —4 2 2 0 6 1| —10 0 Surplus or deficit (-),
) national income and
Surplus or deficit (-), product accounts.............. 48.6| 644 657 62.1 65.8( 632 57.3| 569
national income and .
product accounts.................. —179.4 (1729 |—163.0 |—178.1 |—192.7 |- 162.6 |—209.1 |—201.3  Social insurance funds..................., 432| 485 479| 491, 506| 5L0| 523| 535
o her 55 159 178 13.0 15.2 12.2 5.0 33
Social insurance funds.................... —327 20 =12 1.9 5.9 6.5 10.1 8.4
Other —146.7|-173.1 |—161.8 |—180.0 |—198.5 |- 169.1 | —219.3 | —209.7

Table 3.7B.—Government Purchases of Goods and Services by Type

Table 3.8B.—Government Purchases of Goods and Services by Type in
Constant Dollars

[Billions of dollars] {Billions of 1982 dollars)
Government purchases of Government purchases of
goods and services........... 675.7| 736.8| 735.1| 747.3( 7684 | 777.2| 794.8| 8325 goods and services........... 647.8| 6759 677.1| 682.4| 693.9| 691.4) 699.4) 729.2
Federal 284.8| 312.9| 314.8{ 3185 332.9| 3344| 337.8] 3648 Federal 292.5| 204.8] 296.7| 307.3| 304.3| 305.9| 3311
National defense.. 237.0| 235.8) 236.2| 247.5| 249.5| 256.0| 269.9 National defense .. R 220.3| 219.6| 219.6| 227.9| 226.7| 2315/ 243.3
Durable goods ... 689 702 655! 1744 728 753! 832 Durable goods.. . 64.6| 66.0| 615) 69.0] 67.9] 696 765
Nondurable goods 120 11.9f 124| 116| 113} 124} 130 Nondurable goods 135 1338| 18.1| 185| 129 124 138} 143
Se 1511} 149.1| 1529| 156.1| 160.5| 162.7| 167.3 7| 1377 136.2| 139.5| 141.0 141.8| 142.9| 1466
Compensatmn of Compensation of
89.5| 948 945 951 956! 99.2| 99.7| 1000 ploy 852! 863 862| 865 867 81.1| 872 874
Mlhtary 60.2| 635| 633 637| 640| 664| 667 668 Military .. 57.2| 5181 57.7( 580| 581 583( 583[ 584
Civilian... 294| 313| 3812 314| 317| 328 330| 333 Civilian... 280| 285 284 285| 286 288| 289 289
Other services 5000 563| 546| 57.8| 605| 613 63.0) 673 Other services.. 475| 514 501| 530| 543 547 557 592
Structures 47 5.0 4.6 5.5 5.4 4.9 5.1 6.4 Structures.. 46 41 43 5.1 50 46 5.2 59
Nondefi 69.2| 760| 79.0( 8221 854| 849| 8LT| 950 Nondefe 683| 723) T752| 71| 179.5| 71.6| 7T43| 879
Durable goods... 3.6 39 3.8 3.9 4.2 4.0 4.1 39 Durable goods .. 38 4.1 40 41 44 4.4 45 43
Nondurable good: 5 3.0 6.9 89! 102 9.8 69 189 Nondurable goods 2.1 44 8.1 9.0 100 9.6 69| 195
Co(x:nomodity Credi Co(l:nomodity Cred o
rporation inventor: ration inventory
ng y ~57 3.6 1 2.9 2.4 3.8 3| 125 ane ~-42] -22 12 3.1 2.2 38 21 130
Other nondurables.. 6.2 6.6 6.8 59 7.8 59 6.6 6.3 Other nondurables. 6.3 6.6 6.9 59 7.8 58 6.7 6.5
584 619 608| 624 636| 636 631] 643 558| 568| 560| 572| 579| 56.6| 558 56.6
Compensation of Compensatlon of
ploy 351 873| 371| 374| 379 390 393 395 = employees.... 335| 340 339| 341 343 343| 343 344
Other services 234) 246) 238| 250| 258 24.6| 238 248 Other services. 224| 228 221| 230| 237| 223| 214| 223
Structures.. . 7.2 74 7.1 7.4 74 11 8.0 Structures 6.5 6.9 7.1 6.8 7.1 7.0 71 74
State and local. 423.9| 420.3| 428.8| 435.5| 442.8| 457.1) 467.7 State and local..............oovvvnnnnns 372.2| 383.3| 3824 3857| 386.6| 387.1( 393.6| 398.1
Durable goods 185 183 187| 19.2| 19.6| 200( 202 Durable goods 160 17.7| 176 179f 184| 186| 188! 191
Nondurable goods 365; 3865) 365| 372 376| 384| 382 Nondurable goods .. 349| 369 367| 37.1( 31.7| 381| 386] 391
Services 3214| 3184 324.5] 38310 337.7] 344.0] 350.7 i 4| 2831 282.6| 283.8| 2854 286.1] 287.0] 2881
Comp 259.6| 257.3| 261.8| 266.5{ 271.7| 276.6| 281.6 2282 22791 228.5{ 2289| 229.1) 229.2) 229.7
61.8] 611 627 646 660 675 69.0 549| 546! 552 564 51| 577 584
Structures 475 412| 49.1| 48.0| 479| 547 585 456! 456| 469 451 44.2) 492| 519
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Table 3.9.—National Defens¢ Purchases of Goods and Services

[Billions of doilars]
Q lly adjusted at 1 rates
1983 | 1984 1984 1985
I m v 1 1 1 m

National defense
purch 215.7| 237.0( 235.8| 236.2( 247.5| 249.5| 256.0] 269.9

Durable goods.... 58.8| 689 702| 655| 744| 728] 753 832
Mlhtary equipment
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11 8.

8. 8.

5. 4.

3.7 4. 4.

Other 8.4 9.5 7.6 7. 94 9.
Other durable goods.. - | 94 104 10.5 10.8 10. 10.2 10. 103
Nondurable goods 126] 120 119! 124| 11 1.3 12 13.0
Petroleum products..........c...ecu...] 76 6.8 6.7 6.9 6. 6.0 7. 7.2
A iti 2.7 2.9 3.0 2.8 27 3.0 2. 3.2
Other durable goods 23 23 2.2 2.6 2.3 23 2. 2.5

151.1 149.1) 152.8| 156.1| 160.5} 162.7| 167.3
948 945| 951! 956]| 9092 99; 100.0

63.5 63.3 63.7 64.0 66.4 66. 66.8
31.3| 312 314 31.7| 328| 330| 333
563| 6546| 578! 605| 613 63.0| 673

Cont,ractual research and
197 237] 230) 244) 255| 263] 268]| 284
Installatlon support ! .............. | 1397 14.9 14.0 157 16.5 16.9 175 18.5
Weapons support 2 . 6.4 6.8 6.6 6.9 71 7.0 7.3 T
Personnel support 3 - | 39 42 43 4.3 47 3.7 4.0 49
Transportation of materiel 3.5 35 38 34 85 39 3.8 4.0
Travel of persons 2.7 29 2.8 28 29 3.0 3.2 3.6
Other ... 2 2 1 5 3 5 4 2
Struct 4.7 5.0 4.6 5.5 5.4 49 5.7 6.4
Military facilities........c.ccoeerrrerenen | 28 3.0 2.6 3.3 3.2 2.8 34 4.1
Other 19 20 19 2.2 2.1 2.1 2.2 24

1. Includ

utilities, icati
to oontrscbors to operate mstallatlons
2. 1 and contractual services for weapons systems, other than

rental payments, maintenance and repair, and payments

regearch and developmept

p of foreign p

2. P "
ing,
g, LT

and ed

Table 4.1.—Foreign Transactions in the National Income and Product

December 1985

Table 3.10.—National Defense Purchases of Goods and Services in

Constant Dollars
[Billions of 1982 dollars]
Q lly adjusted at 1 rates
1983 | 1984 1984 1985
I m v I It m
National defense
purchases... 207.3| 220.3| 219.6| 219.6] 227.9| 226.7) 231.5| 2433
Durable goods 56.4 64.6 66.0 615 69.0 67.9 69.6 76.5
Military equipment . 469] 541 854 506| 586| 6574 584| 656
Airer 187 198 196 184| 222 21.6; 226| 229
Mlssxles 7.0 8.2 7.3 7.6] 103 8.9 8.3 9.4
6.7 7.3 14 7.0 78 7.2 7.5 8.0
45 6.5 15 6.5 6.6 6.4 6.4 8.0
Electronic equipment .. 34 39 41 3.6 44 45 45 55
Other .. .. 6.7 82 9.5 75 74 8.9 9.1 118
Other durabl goods 9.5 10.5 10.6 109 103 10.5 11.2 109
Nondurable goods 13.5 133 13.1 13.5 12,9 124 138 14.3
Petroleum products...................| 8.6 83 8.0 84 8.3 76 9.1 9.1
A iti 2.6 27 2.9 21 2.5 2.7 2.6 29
Other nondurable goods............. 23 23 2.1 2.5 22 2.2 2.1 24
Services. 132.7( 137.7] 136.2] 139.5| 141.0| 141.8| 142.9| 1466
Comp tion of employees.. 852| 863! 862) 86.5) 867| 871 B87.2] 814
ili 3 578| 57.7| 6580) 581| 583| 583! 584
285| 284 285; 286| 288 289] 289
514| 501 530) 543 547( 55.7( 59.2
Contractual research and
devel t 186| 215| 21.1] 222| 229| 234 241 253
Installation support !. 13.0) 132| 124| 141 142] 146| 146( 154
Weapons support 2.. 5.9 6.1 6.0 6.2 6.3 6.2 64 6.8
Personnel support 3.... " 37 4.0 4.0 41 44 3.6 38 45
Transportation of materiel ..., 3.6 3.5 3.8 34 3.5 3.8 3.6 3.7
25 2.8 2.7 2.6 2.1 27 2.9 3.2
2 2 1 4 2 5 3 2
Structures ..........c.ccoovemevevneruecenerarec 4.6 4.1 4.3 5.1 5.0 4.6 5.2 5.9
Military facilities.........covvcrvunnce 28 28 2.5 31 3.0 2.6 3.2 3.8
Other 19 19 18 21 2.0 2.0 2.1 21
1. Includes utilities, ications, rental pay t: int and repair, and payments
to contractors to operate installations.
2. Includes depot and contractual services for weapons systems
3. Includ p tion of foreign p Iting, tr and

Table 4.2.—Exports and Imports of Goods and Services in Constant

Accounts Dollars
[Billions of dollars) [Billions of 1982 dollars}
S Ily adjusted at 1 rates S lly adjusted at | rates
1983 | 1984 1984 1985 1983 | 1984 1984 1985
LI i1 v 1 1 111 )11 m v 1 i m

Receipts from foreigners..| 354.1| 384.6( 3823 3914 389.5| 379.6| 369.2{ 363.2

Exports of goods and services....... 354.1| 384.6| 3823 391.4( 3895 379.6| 369.2{ 363.2

Merchandi : 206.0( 224.1( 223.0! 2258| 229.0| 225.8| 219.7| 213.6

Durable goods 1179] 1293) 127.8] 131.1] 1329 1344| 1346 1327
Nondurable goods .

Services..............
Factor income ! .
Other ...

ants received by the

1481( 1605| 159.3| 1656| 160.5| 1538| 1495 149.6
897| 1006| 1012| 1057| 1009| 917| 908| 896
584| 589| 581| 598 596| 621 587] 600

Capital
nil tes (net) .....oocvevvecruennnd | [] 0 0 0 0 0 0 0
Payments to foreigners...... 354.1) 384.6| 382.3) 391.4| 3895 379.6) 369.2| 363.2
Imports of goods and services....... 3594 443.8| 447.6] 453.3| 461.7| 421.9| 4395} 4510
Merchandi 336.0( 338.1| 3404 350.6! 316.1| 331.9| 3435

1936 193.3| 197.5| 2048| 1908 1954| 2073
142.4( 1448 1429 1458| 1252 1365 1362
.0 1079( 109.6| 1129 111.1{ 1058| 107.6; 107.5
39.1 '536| 562| 573| 540 489| 506] 499
489| 543| 534| 556 571 569| 570 675

Factor income 1.
Other

Transfer payments (net).. 95| 120 96| 121 170| 133 143| 169
From persons (net).... 10 13 12 1.2 15 2.1 18 2.2
From government (net) 85 10.7 83 110 155 11.2 125 14.7

Interest paid by government to

foreigners. 178 198 19.1| 202 212 212y 2L1| 215

J —327( —91.0| —939! —94.3|-1104| —76.8|—105.8|—126.2

Net foreign investment ...

1. Line 7 less line 16 equals rest-of-the-world product as shown in table 1.7.

Exports of goods and services..... 349.3| 3709 366.6| 376.9| 377.3| 368.7| 358.2| 3535

Merchandi 207.21 222.5| 2187 224.6] 230.7f 229.3| 2239| 2200
Durable goods - 130.7] 1285| 132.6| 1351 137.1] 137.4]| 1358
Nondurable goods 879 918 902| 920 957| 922| 865 842

148.3| 1478 152.3| 146.5( 139.4| 1343| 1335

Factor income ! 934 935| 968| 91.5| 824| 807 791

Other..........coneeeae | 559 549| 543| 555 551 570 53.6| 544
Imports of goods and services..... 371.2| 455.9| 457.0| 465.6| 477.5( 440.5| 459.3| 4733
Merchandi 284.8| 352.1| 351.4| 357.4| 371.0| 3389 356.9| 3715
Durable goods 199.5| 206.6( 2157| 203.9( 208.0] 2209

Nondurable goods 132.1( 150.6| 151.9| 150.8| 15538| 185.0| 1489] 1506
Services.. 864| 103.8| 1056| 1082{ 1065| 101.6| 1025| 1018
Factor 374| 489 516| 520| 485| 435| 448| 437
Other........... | 490) s49| s40] s562| 80| 581 579| 581

1. Line 6 less line 13 equals rest-of-the-world product as shown in table 1.8.
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Table 4.3.—Merchandise Exports and Imports by Type of Product and
by End-Use Category

{Billions of dollars]
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Table 4.4,—Merchandise Exports and Imports by Type of Product and
by End-Use Category in Constant Dollars

[Billions of 1982 dollars)

S lly adjusted at 1 rates S lly adjusted at 1 rates
1983 | 1984 1984 1985 1983 | 1984 1984 1985
II i1 v I I I I g v I 1 Juis
Merchandise exports 206.0| 224.1| 223.0( 225.8| 229.0( 2258 |- 219. 213.6 Merchandise exports 207.2] 2225| 218.7( 224.6| 230.7| 229.3| 223.9 220.0
Foods, feeds, and beverages........... 31.6| 315| 315 296| 317 26.4| 236] 208 Foods, feeds, and beverages.... 30.3 293| 280| 278 316 267 2391 220
Industrial supphes and Industrial supphes and
mater . 614 62.2 62.6 62.5 60.8 573 57.1 materi 584 61.3 61.2 62.3 62.9 62.3 59.7 60.6
Durable goods 2 17.0 17.3 16.8 174 16.1 164 16.1 Durable goods 16.8 169 171 16.7 17.5 16.5 171 171
Nondurable goods ... X 444 449 458 451 447 409| 410 Nondurable goods . 41.6 443 4.1 455{ 455| 458 426 435
Capital goods, except autos 68.9 3.7 7217 74.6 76.6 7.0 75.4 748 Capital goods, except autos 70.6 76.8 15.5 8.0 80.2 80.9 79.5 79.2
Autos 18.7 22.3 21.5 233 224 23.9 24.9 25.7 Autos 18.0 20.9 20.1 21.7 20.9 222 22.8 23.2
G goods 14.0 139 13.9 14.0 13.8 137 131 125 C goods 14.1 138 138 139 138 137 131 12.4
Durable goods 6.0 57 5.7 55 5.6 54 52 47 Durable goods 6.0 5.9 5.8 5.7 59 58 5.5 5.0
Nondurable goods 8.0 82 83 8.5 82 83 7.9 7.7 Nondurable goods. 8.0 8.0 8.0 8.1 1.9 79 7.6 74
her 16.0 21.2 21.1 21.7 219 24.0 254 22.8 her 15.9 20.5 20.2 21.0 21.4 23.6 24.9 22.6
Durable goods 8.0 10.6 10.6 109 109 12.0 127 114 Durable goods 79 102 10.1 10.5| 107 118 124 11.3
Nondurable goods 80| 106| 106 109 109] 120 127 114 Nondurable goods . el 102 101 15| 107 118) 124] 1138
Merchandise imports.......... 2714 336.0| 338.1| 3404 | 350.6| 316.1| 331.9| 3435 Merchandise imports......... 284.8| 352.1| 351.4| 357.4| 371.0| 338.9| 356.9| 3715
Foods, feeds, and beverages........... 185 214 205 22.1 22.2 21.5 204 20.9 Foods, feeds, and beverages........... 18.6 21.0 199 214 22.2 217 20.9 21.7
Industrial supplies and Industrial supplies and
materials, excluding materials, excluding
523| 63.6; 655| 633 64.9 57.5| 60.1 60.1 petroleum 5562| 679 6891 678 705 64.8] 683 68.9
215 33.6| 355 334 337 292] 30.8| 315 Durable goods 290| 359 373 358 365| 329 350( 36.1
249 30.0( 300| 299( 312] 283] 293( 286 Nondurable goods . 262 320 316 320| 339 319 333 32.8
Petroleum and products 550 57.5] 59.8 570 57.8| 419 523 50.2 Petroleum and products.. 60.7 64.7 666 643| 658 488| 609 60.9
Capital goods, except autos. 43.1 612 59.6 64.0 65.9 61.3 59.3 64.2 Capital goods, except autos 479 68.2 65.7 1.9 5.3 714 69.0 75.1
Autos 435 57.2 56.6 57.0 61.7 57.8 62.3 66.3 Autos 42.5 54.7 54.2 54.5 58.5 55.0 589 62.4
C goods 47.0 61.3 62.0 63.6 63.8 60.8 61.4 66.7 C goods 475 61.6 622 63.8 64.0 61.3 62.2 67.0
Durable goods 269 347 345] 364 364 349 349| 378 Durable goods........ 271 357; 353| 376! 380 367 36.7 39.6
Nondurable goods 200 267 215 2712 274] 259 26.5| 289 Nondurable goods. 20.3 259| 269 262| 260| 246| 254 274
Other 12.1 138 139 135 143 15.3 16.1 15.0 Other 124 14.0 14.0 13.7 14.6 159 16.7 156
Durable goods.. 6.0 6.9 7.0 6.7 7.1 7.6 8.0 75 Durable goods.... 62 7.0 70 6.8 7.3 7.9 84 7.8
Nondurable goods 6.0 6.9 7.0 8.7 71 7.6 8.0 15 Nondurable goods . 6.2 70 7.0 6.8 73 1.9 84 78
Addenda: Addenda:
Exports of agncultura.l Exports of agncultural
products L........ooeveeerricennener} 37.2 38.3 379 36.6 38.9 32.7 28.5 26.1 Products L.......oivnrrcurercrnnen 35.6 353 335 33.7 38.0 32.5 285 27.2
Exports of nonagricultural Exports of nonagricultural
Products ........ccccnvviemerivirivcnnend 168.8| 1858 185.1| 189.21 190.1| 193.1( 191.2| 1875 Products .......ocvevvcuencnrersaeenenend] 171.6| 187.3| 18521 190.8( 1927 196.8| 1954 192.8
Imports of nonpetroleum Imports of nonpetroleum
Products ...........coverininieininicinnd 216.4| 2785 2783 2834 292.8| 2742| 279.6| 2933 Products .......cvercmrcrrererreacsnend 224.1| 28741 2848 293.1| 305.2| 290.0| 296.0| 310.6
1. Includes parts of line 2 and line 5. 1. Includes parts of line 2 and line 5.
Table 5.1.—Gross Saving and Investment Table 6.3B.—National Income Without Capital Consumption
[Billions of dollars] Adjustment by Industry
[Billions of dollars]
S lly adjusted at I rates
1983 | 1984 1984 1985 Seasonally adjusted at annual rates
i 111 v 1 i 1 1983 | 1984 1984 1985
I it} v I It 1
Gross saving 469.8| 584.5| 581.3| 592.8| 573.5| 578.3| B7L7| 537.3
Gross private saving. 600.6| 693.0| 6786 708.8| 7003| 677.7| 723.6| 681.8 National income without
Personal saving 133.2| 1725) 162.6{ 181.5| 164.5| 130.9| 167.2| 1026 capital consumption
Undistributed corporate adjustment........o..c.c.on... 2,739.43,032.2 |3,020.2 | 3,053.6 [ 3,086.6  3,121.6 {3,148.6 [3,174.9
gﬁgﬁim‘;‘ng“éggg‘t’;{ Domestic industries............co.cc.] 2,688.8 [ 2,984.3 | 2,975.13,005.1 | 3,039.6 | 3,078.8  3,108.5 | 3,135.3
consumption adjustments....... 679| 101.6| 996 1049| 1082| 1163 122.6) 1378 i i H€8od X ! A R . y 712,662,
Undistributed profits... 590 59 002 613 600 546 533 Ly Private industries 2,279.8|2,546.5 |2,541.1 {2,564.1 | 2,591.3 | 2,619.4 | 2,642.7 | 2,662.8
Inventory valuation Agriculture, forestry, and
djust t —100| —-54| —-56| —13| —-16} q 22 4.7 ﬁsherles 63.7 81.3 784 171 75.8 75.6 72.2 61.1
Capital consumption 44.0 454 45.1 429 434 43.7 434
djustment 18.8 41.0 36.0 44.8 49.8 61.1 67.2 159 151.21 151.1| 153.5| 153.4| 159.0f 161.3| 163.0
Corporate capital Manufact
uring 592.5| 667.0| 669.8| 666.1| 674.3! 674.6| 671.8| 680.0
m;“;:gfgg;‘;,‘;gxg;;;;fgn Durable goods 335.3| 393.4| 390.5| 894.7| 4047| 4036/ 403.4| 4030
djustment 2450 256.6| 254.9| 258.5| 261.8| 264.3| 266.8| 2709 Nondurable goods. 25721 273.5| 279.4| 271.4| 269.6| 2709 268.4| 277.0
Nonoorporate capital Transportation and public
%‘:ﬁ"c’:g{t‘g{‘;l{:&?‘%‘;ﬁn utilities X 238.2| 2383 241.4| 241.9| 2455| 246.0| 2485
h Transportation... 91.7( 103.2{ 1034| 1054| 1043| 104.8| 106.0| 108.2
ng',eu:gnrix;ti;.I;; ....................... 154.6] 1623| 161.5| 164.0| 1659| 166.3| 167.0| 170.5 C ation 59.9 62‘6* 634 63.0 62.3 651 655 638
165 ~ Electric, gas, and sanitary
disbur 0 0 0 0 0 0 0 0 SEIVIOES 1o 51| 725 7u5| 730 753| 56| 744| 765
Government surplus or deficit Wholesale trad 1654| 191.7] 1889| 1958| 199.1| 199.8| 201.9| 2045
(-), national income and o:esa’e trade. - . . - - ki . -
product accounts.. ~130.8|-108.5| —97.3[-116.0|-126.8| —99.4|—-151.9|— 1445 ?\?:::cgai?;umnce o 2434 269.1| 2713| 270.0| 274.3| 277.5| 284.0| 2886
Federal. B o ] T - i e e e real cstate......... s609| s912| 300.7| s96.9| 3985| 4022| 4068| 4063
. : : : : * i ) ) Services 461.6| 512.9| 507.1| 5182| 531.2| 541.7| 555.0| 5674
Capital grants received by the Government and
" government
United States (net).......c....c.. L R 0 R 0 CTULETPTISES..rr e 4090| 4377 1340| 4110| a8 450.4| 4658| 4725
Gross investment................. 469.2| 583.0; 579.4( 593.6| 565.8| 580.7| 567.0f 539.9 Rest of the WOrld oo 50.7 48.0 5.0 485 46.9 428 402 39.6
Gross private domestic
investment 501.9| 674.0( 673.3| 687.9| 6762| 657.6| 6728 666.1
Net foreign investment .................. —827] —91.0| —93.9| —943|-1104| —76.8|—105.8|—-126.2
Statistical discrepancy ......, —6| —-15] -19 8] —-7.6 25| —4.9 2.5
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Table 5.8.—Change in Business Inventories by Industry
{Billions of dollars]

December 1985

Table 5.9.—Change in Business Inventories by Industry in Constant

Dollars

[Billions of 1982 dollars]
Seasonally adjusted at annual rates
1983 | 1984 1984 1985 S lly adjusted at | rates
il I v 1 1 m 1983 | 1984 1984 1985
i i1 v 1 1 m
Change in business
inventories....................... —64 67.1 68.9 68.3 39.0 18.5 15.5 2 N N
Change in business
Farm —71 9.1 77 55 26 4.3 47 —-29 inventories.........................| —55| 627| 66.0| 649 36.1 158 151| —18
Nonfarm . 8] 580 61.2| 628] 364 142 10.8 31 Farm -5.8 6.8 6.3 45 15 4.0 45| =34
Tamge In book vatue 1201 643) 678 640/ 385 138 84} -21  Nopfarm ... 4| 559] 57| 604| 346 118| 107 16
adjustment ....................c..... -11.3| —-63; —66| —12f -21 5 24 5.2 Manufacturing. ~58| 234] 3836| 3805 4.1 12| - g ~40
Manufacturi _ _ Durable goods.. —43 179 220( 239 9.5 3.0 —. -9
Daranio v R Y A e Nondurable goods - 9| ‘55| 115| 66| —54| -18] 1| -a1
Nondurable goods -9 56| 117 66| -54 -17 [ —25 Wholesale trade . 18.7 153 182| 109 2 8.6 3,;
lesal _ Durable goods X 88 8.2 125 13 2.1 11| -38.
Y rable goots “50| ‘o3| ‘83| 131 7| 23| 13| —s3  Nondurable goods. =5| 49| w1l 's7| @6 19| 74| 33
Nondurable good: —4| 581} 70, 62y 351 -8) 12] 41 Merchant wholesalers —15| 110] 114| 175 7.% %g s.g gg
_ Durable goods...... -23 71 6.8 111 5. % . —2.
M Dbl oodoe| 23| 81| 'Ti| 17| 1| 19| 10| 2o Nondurable goods 8| ss| 48| 64| 14 a0 7ol &3
Nondurable goods Ni 36 47 6.5 18 3.1 6.9 56 Nonmerchant wholesalers.....| —1.9 238 39 8 3.2 —4.g g —.';g
Durable goods ..... -1 1.1 14 14 1. R . -1
A - Bt B | A et Nondurable good 13| 16| 25| —8| 22| —a8 4| —20
Nondurable goods . 15 24 -4 18| —40 3] -16 Retail trade. 83| 119 5.0 45| 164 90| -8 gg
i Durable g 44 5.0 -9 -3 124 84 -5 =2
e utable gosis 0| Z3| M| 43| Ba| 85| 3 B Nondwnblewwis.I 39 es| o| w| 40| s 4| 45
Nondurable goods . 4.0 72 6.2 49 42 a -3 47 Other q 6.8 5.8 7.1 32 13 3; 3,:;
Durable goods. 18 3.8 5.6 171 —-13 23 1. .
O e o AT B Y B VA B+ Nondurable goods .. ~10| 30| 2| 54| 46| -10| 19 s0
Nondurable goods -11 3.1 2 5.6 48 -9 21 32
1 The inventory valuation adjustment (IVA) shown in this table differs from the IVA that
The IVA in this table reflects the mix of methods (first-in, first-out;
last-in, first-out; etc.) underlying book value inventories derived primarily from Census Bureau
statistics. This mix differs from that underlying business income derived primarily from
Internal Revenue Service statistics.
Table 5.10.—Inventories and Final Sales of Business by Industry Table 5.11.—Inventories and Final Sales of Business by Industry in
[Billions of dollars] Constant Dollars
Billi f 1982 doll
Seasonally adjusted quarterly totals (Billions o ollars]
1984 1985 Seasonally adjusted quarterly totals
n 118 v I 1 I 1984 1985
i 1 v 1 I I
Inventories ! 836.5 | 850.7 8585 | 859.9| 8585 ] 856.1
F: 87.1 85.5 83.6 82.9 79.9 7.8
Na": woa| ress| mas| 10| sl i Inventories 1 800.4 | 8166 | 8256 | 820.6| 833.4| s329
onfarm . . . . . .
Durable goods 4283 | 4385 | 4469 4512 4521 | 4508  Farm 80.7| 818 822 832| 843 834
Nondurable goods, 3210 8268 3279 | 3258\ 3265| 3276 Nonfarm 71971 7348 7434 733.4 7 gg % Zggg
Manufacturi 3362 | 34421 8457 | 8446 3436 | 3427 Durable goods 409.0 | 4185 4255| 4294 | 4 .
Durable g:::fis 217.0{ 22321 2261 2266 2264| 2269 Nondurable goods........c.ovvveervorercrssssniornrsrenns 3107 | 3163 | 3180 | 317.0| 3193, 3212
Nondurable goods 119.1 | 121.0| 1196 1179 | 1172] 1157 Manufacturing 3247 | 3323 3334 333_; 3333 gﬁg
Wholesale trad 1719 | 1762| 1785| 1790 | 1804 | 1800 Durable goods 2088 | 2148 217.2| 217 17 -
Durable goods 1087 | 1121] 1141 1148| 1153| 1145 Nondurable goods 1159 | 1175| 1162 1i58| 1158| 1150
Nondurable goods 632| 641| 644| 642| 651| 655 Wholesale trade 1646 | 16911 1709 1719 1741| 1741
Merchant wholesalers 1449 | 1490| 1506 | 151.8| 1534 1537 Durable goods 1032 | 1064 | 1082) 1087 ) 109.0| 1082
%'ﬁ,:“m goods 949 98.0 99.5 | 1002 1006 | 1000 Nondurable goods 61.3 62.8 637 63.2 65.1 65.9
Nondurable goods 50.0 51.1 51.1 51.7 52.8 53.6 Merchant wholesalers 1376 1 42.0 1438 | 1 342 1 32 g 1 312
N hant wholesal 26.9 272 279 2712 27.0 26.3 Durable go0ds.....cco.ccocovviinnrnerinnnnirininae] 90.1 92.9 943 4. ¥
(Eur?:ﬁe ?«m ™ 13.8 14.1 14.6 14.6 14.7 14.5 Nondurable goods 475 49.1 49.5 50.2 52.0 533
Nondurable goods...........cocerveeccrersereeans 13.2 13.1 133 12.6 123 119 Nonmerchant wholesalers 27.0 27.1 28.1 27.0 271 26.3
Retail trad 1554 | 15681 161.7| 1650 | 1648| 1652 Durable goods. 131 185} 139 140| 140] 137
Dural:f.e éoods 1.0 70.9 4.5 7.3 72 76.1 Nondurable goods.............coe..oereunirnnrinens 138 13.6 14.2 13.0 131 12.6
Nondurable goods 843| 859 812| 81.7| &7} 891 Retail trade 1479 | 1490| 1531 1554 | 1552] 1557
Oth 85.9 88.1 88.9 88.5 89.7 90.5 Durable goods 67.2 67.1 70.2 72.3 72.2 71.6
el:, A soos| 2000 | 2003 | 21ss| zmez| 2805 Nondurable goods 808| 819| 89| 831 80| 841
inal sales X 5 . : . X
Final sales of goods and structures 2..| 1583 | 160.0 | 163.2 | 167.6 | 169.7 | 173.1 Other 825| 843| 81| 854| 862| 8.0
Ratio of inventories to final sal Final sales 2 2433 | 244.5| 2474 2520 2530 2565
10 of inventortes fo Tinal sales Final sales of goods and structures .| 1514 | 1522 [ 1541| 158.0| 159.0| 1619
Inventories to final sales 3.21 3.22 319 3.12 3.08 3.01 A ) .
Nonfarm inventories to final sales ................... 288 | 290 283 28! 279] 274 Ratio of inventories to final sales
Nonfarm inventories to final sales of goods Inventories to final sales 320 834| 334| 320| 32| 32
and structures 473) 478 ATE) 4840 450} 450 Nosfarm inventories to final Sales ... 296| 300 3801| 296 29| 292
Nonfarm inventories to final sales of goods
1. Inventories are as of the end of the quarter. The quarter-to-quarter change in 1nvenbones and structures 4.75 4.83 4.82 4.72 471 4.63
calculated from current-dollar inventories in this table is not the current- dollar in

business inventories (CBI) component of GNP. The former is the difference between two
inventory stocks, each valued at their respective end-of-quarter prices. The latter is the change
in the physical volume of inventories valued at average prices of the quarter. In addition,
changes calculated from this table are at quarterly rates, whereas CBI is stated at annual rates.

2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product
of households and institutions, government, and rest of the world, and includes a small amount

of final sales by farms.

1. Inventories are as of the end of the quarter. Quarter-to-quarter changes calculated from this

table are at
component of GNP is stated at annual rates.

uarterly rates, whereas the constant-dollar change in business inventories

2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product
of households and institutions, government, and rest of the world, and includes a small amount

of final sales by farms.
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Table 6.18B.—Corporate Profits by Industry

[Billions of dollars]
S ly adjusted at ] rates
1983 | 1984 1984 1985
I i1 v I 11 m
Corporate profits with
inventory valuation
and capital
co!nsumption
adjustments.... 213.8( 273.3) 277.8| 271.2( 276.2| 281.7| 288.1| 309.1
Domestic industries 183.0| 241.1| 248.3| 238.1| 243.5| 250.4| 256.4| 2788
Fi ial... 2241 200| 211 180 195( 207( 24.3| 257
Nonfinancial ...........cccneeonnnnnd 160.6| 221.1| 227.2| 220.0| 224.1| 229.8) 2322| 253.1
Rest of the world .......................... 30.8| 322| 295 332 327 313 316 303
Corporate profits with
imjentory valuation
adjustment.. 1950 232.3| 241.8| 226.5| 226.3| 220.6| 2209| 233.2
D ic industries 164.2( 200.1| 212.3| 193.3] 193.7| 189.4( 189.3| 203.0
Fi ial 2271 192| 204 17.2| 184 192| 225| 238
Federal Reserve banks. 148| 167 164 17.0{ 174 171 172 165
Other 78 25 4.0 2 1.0 2.1 53 7.3
Nonfinancial ............coocncuncevcrend 1416 1809 191.9( 176.1| 1753 170.2] 166.7{ 179.2
Manufacturing 713| 885 949| 822f 827 71.3| 1734| 797
Durable goods .... 1563| 31.5] 314| 288 329 218| 266 252
Primary metal
industries ... —-2.7 -9 =71 -11 -1 -7 -9 -2
Fabricated m:
products... 3.0 5.0 4.7 48 5.9 46 43 4.6
Machinery, e:
electrical 31 5.2 6.0 48 51 33 48 5.3
Electric and electronic
equipment .................... 10 28 20 32 31 27 29 37
Motor vehicles and
equipment ... 6.7 10.0 9.8 74 8.5 95 7.8 52
Other............ 4.1 94 9.5 99| 103 84 17 6.5
Nondurable goods.. 56.0 57.0 63.5 53.4 49.8 495 46.9 54.5
Food and kindred
products...........ccocveerune 6.8 75 78 7.3 6.6 6.6 7.0 77
Chemicals and allied
Products..........eevemerianas 6.8 8.1 9.1 74 6.8 5.8 5.7 56
Petroleum and coal
218 183] 227 157] 148 141 1181 197
20.5| 231| 238( 230 216| 230 224| 215
Transportation and public
utilities.... 22.5| 286| 20.6| 285| 286| 29.7| 286 304
39.1| 507 6527| 515| 518| 487! 50.6| 536
871 13.0f 47| 139( 121 145( 141 154
Rest of the world . 308| 322| 295 332| 327 313 316/ 303

Table 7.2.—Fixed-Weighted Price Indexes for Gross National Product by
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Table 7.1.—Fixed-Weighted Price Indexes for Gross National Product,
1982 Weights

[Index numbers, 1982=100]

Seasonally adjusted
1983 | 1984 1984 1985
b1 111 v 1 I m
Gross national product ...... 104.1] 1085 108.1( 109.1| 1100 110.9{ 1119| 1127
Personal consumption
ditures 1040 108.5( 107.9( 109.0( 110.0| 1107 11L8( 1125
Durable goods 102.2| 104.1| 104.1] 104.2| 104.5| 1052| 105.2{ 104.9
Nondurable goods 102.1| 1056 1051 105.7| 106.8| 1068 107.7( 107.9
Servi 105.8| 111.7) 111.0| 1127 113.8( 1150 116.4| 1178
Gross private domestic
investment
Fixzed investment . 100.3| 1020 101.7| 1025| 103.0 103.3| 103.6| 104.1
Nonresidential .. 99.7| 100.7( 100.4| 101.1{ 101.6| 102.0( 1024] 1029
Structures.. 97.21 99.3| 99.0; 100.0| 100.8| 101.0 101.5( 102.0
Producers’ d
i t 101.8| 101.6| 101.3[ 101.8] 1022 1026| 103.0| 1035
Residential 102.3| 1064 | 106.4| 107.5| 107.8) 107.7 107.9| 108.2
Change in business
inventori
Net exports of goods and
services
Exports 101.6| 1046 105.1( 104.8| 104.4| 1044 104.6( 104.2
Imports 97.01 976 981 976 971! 959 959 955
Government purchases of goods
and Services.........occeririeninnad 1047 109.6| 109.3; 109.9| 111.0| 112.7| 113.8| 1148
1079 108.1| 107.8| 108.4| 109.9| 110.1{ 110.6
National defense .. 108.0| 108.1( 108.1| 108.9| 1109| 1111} 111.6
Nondefe 108.5| 108.8| 108.6| 108.5| 109.1| 109.2| 109.1
State and local ......ccocoveuerrervirnns 110.8| 1101 1114 1129 1147; 116.5| 117.9
Addenda:
Final sales.....cocoovererericrernccrninecd 104.0| 108.4| 108.0| 109.0( 109.9| 1109| 111.8| 1126
Personal consumption
expenditures, food................... 101.9| 1069| 106.1| 107.3| 108.4| 108.4| 108.4| 108.6
Personal consumption
expenditures, energy 101.0( 10237 102.7| 1022 102.4| 101.5| 104.4| 1038
Other personal consumption
expenditures.................ooemevivenes | 1049 109.7| 109.1| 1104 1114} 1125} 113.6| 1147

Nore.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 7.3.—Fixed-Weighted Price Indexes for Relation of Gross Nation-
al Product, Gross Domestic Purchases, and Final Sales to Domestic
Purchasers, 1982 Weights

{Index numbers, 1982=100)

Major Type of Product, 1982 Weights Seasonally adjusted
[Index numbers, 1982=100] 1983 | 1984 1984 1985
1 1 v I I il
Seasonally adjusted
1983 | 1984 1984 1985 Gross national product 1041] 1085| 1081| 1001| 1100| 1109 1119] 1127
no|m v | o m Less: Exports of goods and
servi 101.6| 104.6| 1051] 1048 1044| 1044 1046 1042
Plus: Imports of goods and
Gross national product...... 104.1( 108.5| 108.1| 109.1| 110.0| 1109| 1119 1127 serv 97.0 97.6 98.1 97.6 97.1 95.9 95.9 95.5
Final 8ales .....cooceererererencirerarenn 104.0| 108.4| 108.0| 109.0| 109.9| 1109 111.8| 1126 Equals: Gross domestic
Change in business purchases ! ..........oocoiieccccrarecnnns| 1036 107.8{ 107.4| 1083( 109.3| 110.1] 111.1{ 1118
inventor Less: Change in business
Goods 1029 1058 1055 1059 106.6( 1070 107.6( 1:07.7 inventor
Final sales ..........cccoooemncvennnnnn. 1029 105.7| 1055! 1058 106.6| 1069 107.5| 107.6 uals: Final sales to domestic
C;;lange i:;sbusiness qu\h h 2 103.6] 107.7] 107.3| 108.2| 109.2| 110.0| 111.0) 1117
inventories
Durable goods... 1043] 1040| 1045 1051 1060| 106.3| 106.3 1. Purchases in the United States of goods and services wherever produced.
Final sales. 1043! 1040| 1045| 105.1] 1059| 1062| 106.2 2. Final sales in the United States of goods and services wherever produced.
Change in business NoTE.—Percent changes from preceding period for selected items in this table are shown in
inventor table 8.1.
Nondurable goods 106.8| 106.5| 106.8| 107.6( 107.7| 1085| 1086
Final sales 106.7{ 106.5| 106.7| 107.6( 107.6! 1084| 108.5
Change in business
inventories
Servi 1059 1118 1112| 1127| 1138 1154 1168 1181
Structures ..............ccociencrecerrnnens 99.6( 102.7| 1025| 103.5| 104.3| 104.6) 1053 1059
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Table 7.4.—Implicit Price Deflators for Gross National Product

[Index numbers, 1982=100]
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Seasonally adjusted
1983 | 1984 1984 1985
I I v 1 I s
Gross national product...... 103.9| 108.1| 107.6| 108.6| 109.6| 110.4| 111.3| 112.1
Personal consumption
expenditures 103.9| 108.2] 107.6) 108.7| 109.6| 1103) 111.3| 1119
Durable goods 1021} 103.9] 1039| 1041} 1042] 1049| 1048) 1046
Nondurable goods 102.0| 105.4| 104.8| 1055 106.6( 106.7| 107.5| 107.6
Services 105.7| 111.5| 110.8] 112.5| 1135 114.7| 116.1) 1174
Gross private domestic
investment
Fized investment 999! 101.4| 101.3| 101.8( 102.1| 102.4| 102.6( 103.0
Nonresidential 989! 99.4| 992{ 99.6| 1001} 1005} 100.7| 1010
Structures 972 993 989| 99.8| 100.8| 101.8] 102.7| 102.8
Producers’ durable
qui t 99.9| 995| 993 99.5| 997 99.8( 996 1001
Residential 102.2| 1064 106.5| 107.6) 107.9| 107.7| 107.9| 108.2
Change in business
inventories
Net exports of goods and
services
Exports 101.4] 1037 104.3| 103.8( 103.2| 1029 103.1| 1027
Imports 96.8| 974| 98.0| 97.3| 967| 958 957 953
Government purchases of good
and services ] 1043| 109.0| 108.6| 1095 110.7; 1124 113.6| 114.2
103.4| 107.0] 106.8) 107.3| 108.3| 109.9; 110.4| 1102
104.0| 107.6] 107.4| 107.6[ 108.6| 1101 110.6| 1109
101.3| 1051 1050 106.7| 107.5| 109.4( 1100 108.1
105.0| 110.6| 109.9( 111.2| 1127 114.4]| 1161} 1175

Norte.—Percent changes from preceding period for selected items in this table are shown in

table 8.1

Table 7.5.—Implicit Price Deflators for Gross National Product by
Major Type of Product

[Index numbers, 1982=100]

103.9| 1081 107.6| 108.6| 109.6| 1104| 111.3| 1121
1039 1081 107.6] 108.7| 109.6| 110.4| 1114]| 112.0
inventories.

Goods 1024 1053 104.9| 105.4| 106.2| 106.4| 106.8| 107.1
Final sales ...ccovvieverninrsecninecd 102.5| 10521 1049] 1054) 10617 1063| 1069| 107.0
Change in business

inventories
Durable goods 102.3| 103.7] 103.4| 103.9] 1043| 1049 1047 1051
Final sales. 102.3| 103.7| 1034 103.9| 104.3| 1049| 104.7 105.1
Change in business
inventori
Nondurable goods 102.5| 106.5| 106.0| 106.5( 107.7| 107.6| 108.5| 108.7
Final sales 102.6| 106.4) 106.0| 1065 107.6] 107.4| 108.6| 108.5
Change in business
inventories
Services. 1059 | 111.8| 111.2] 1127| 113.8] 1154] 116.8| 118.0
Structures ..........ooceevonererceieancend 100.0| 103.3] 103.1] 104.1| 104.8| 105.3| 106.2| 106.6

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 7.6.—Implicit Price Deflators for Gross National Product by
Sector

[Index numbers, 1982=100]

Gross national product......

Anct

Gross d

R

tic pr

Nonfarm

Nonfarm less housing .........
Housi

Statistical discrepancy

Households and institutions......
Private households |
Nonprofit institutions

Government ..
Federal...
State and local..

Rest of the world .........................]
Addendum:

Gross domestic business
product less housing................

103.9
103.9

1034
103.6

103.2

108.1
108.1

1074
1073
106.8
1119
112.5
107.4

107.0

107.6
107.6
106.9

108.6
108.6

107.9
107.9
1074
112.8
108.0
107.9

1134
101.4
1144

1129
109.8
114.6

109.3

1113
1113

110.3
110.7
110.0
117.6

93.4
110.3

116.6

1175

1185
114.4
120.7

1124

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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Table 7.7.—Implicit Price Deflators for the Relation of Gross National
Product, Net National Product, and National Income

{index numbers, 1982=100]

Seasonally adjusted
1983 | 1984 1984 1985
II I v I I juif
Gross national product....., 103.9| 108.1| 107.6| 108.6| 109.6| 1104/ 111.3| 1121
Less: Capital consumption
allowances with capital
pti djustment 101.4| 103.2| 103.0) 103.6( 104.0| 103.7| 103.3[ 103.5
Equals: Net national product....... 104.2| 108.7) 108.2| 109.3| 110.3| 111.3| 1124 113.2
Less: Indirect business tax and
nontax liability plus business
transfer payments less
subsidies plus current surplus
of government enterprises.......... 103.4| 107.4| 106.9| 107.9] 1089| 109.5| 1103 111.0
Statistical discrepancy 1034 107.4| 1069| 107.9| 108.9| 109.5( 1103| 111.0
Equals: National income 104.3( 108.7| 107.9| 109.0( 110.1| 111.3| 1122 113.0

Table 7.8.—Implicit Price Deflators for Command-Basis Gross National

Product
[Index numbers, 1982=100]
Gross national product.................. 1039 108.1| 107.6| 108.6| 109.6| 1104| 111.3| 1121
Less: Net exports of goods and
services.
Exports... 101.4| 108.7| 104.3| 103.8| 103.2| 1029| 103.1| 1027
Imports... 96.8| 97.4| 980 97.3| 96.7| 958 957 953
Equals; Gross domestic
purchases .. 103.3| 107.2| 106.7| 107.6| 1085] 109.4| 110.2{ 110.8
Plus: Command-basis net
exports of goods and services
Command-basis exports...| 968 974| 98.0| 973 967 958| 957 953
IMPorts ...covvvieercverercrsiereens 96.8| 97.4| 980| 973] 967 958| 957 953
Equals: Command-basis gross
national product......................... 103.3| 107.4| 106.9| 107.8( 108.8| 109.6{ 110.5| 111.2

Nore.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 7.9.—Fixed-Weighted Price Indexes for Personal Consumption
Expenditures by Major Type of Product, 1982 Weights

[Index numbers, 1982=100]

Personal consumption

expenditures...................... 1040 1085 107.9| 109.0
Durable goods...........ccccceerenrunnnnss 102.2| 104.1| 104.1| 104.2
Motor vehicles and parts ........... 1028] 106.2| 1062| 106.6

Furniture and household
quip t 101.1| 101.1| 101.2| 100.9
Other 1029| 104.9| 1049 105.2
Nondurable goods 102.1| 105.6| 105.1| 105.7
Food 101.9| 106.9; 106.1| 107.3
Clothing and shoes ...................... 1019 1032 1022 1031
Gasoline and oil 967 952| 965 934
Other nondurable goods... 1058 109.8| 1094| 1105
Fuel oil and coal . 96.1| 979 952
Other 111.6] 1109] 1125
Services 11171 111.0| 1127
H 8| 111.5( 110.7| 1124
Household operation . 112.3| 111.5{ 113.8
Electricity and gas. 108.0| 112.5| 111.5} 1147
Other ......... 10561 1121 111.4| 1128
Transportation. . 109.6! 109.0! 1108
Medical care 1134 | 1127 1143
Other 111.04 1104 1119

Table 7.14.—Fixed-Weighted Price Indexes for Exports and Imports of
Goods and Services, 1982 Weights

[Index numbers, 1982=100]

Exports of goods and services..... 101.6 | 104.6| 105.1| 104.8
Merchandi 99.8| 102.1| 103.3| 102.1
Durable goods 99.5| 1011 1014 1014
Nondurable goods .. 100.2] 1033 105.8| 103.1

. 3| 108.2| 107.7| 108.7

Factor income. 13| 109.01 1085 109.6
Other 2| 1068 106.4| 107.1
Imports of goods and services..... 97.0! 976| 981 97.6
Merchandi 953| 955! 963| 954
Durable goods 96.6| 9711 97.8| 968
Nondurable goods .. 94.0 93.9 9438 94.0
103.7| 1035 103.9

108.8( 1082( 1093

998, 999, 998

104.4

100.2
1011

98.9
110.4
1117
108.2

95.9

92.9
94.6
91.3

1044
113
99.1

104.6

100.0
101.3
98.2

1114
1128
109.0

95.9

92.7
94.6
90.8

106.3
1124
99.7

104.2
98.7
95.9

1122

1136
109.7

95.5

91.9
94.9
89.0

106.0
1133
1003
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Table 7.15.—Fixed-Weighted Price Indexes for Merchandise Exports and
Imports by Type of Product and by End-Use Category, 1982 Weights

{Index numbers, 1982=100]
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Table 7.16.—Fixed-Weighted Price Indexes for Government Purchases
of Goods and Services by Type, 1982 Weights

[Index numbers, 1982=100]

1983

1984

Seasonally adjusted

1984

1985

Seasonally adjusted

1983 | 1984 1984 1985
14 m | I I I n m | I I i m
Merchandise exports 99.8| 102.1; 103.3| 102.1| 100.9| 100.2| 100.0| 98.7 Government purchases of
Foods, feeds, and beverages....... 1003| 1075 1126| 1063| 1004| 989| 86| sa9 goods and services.......| 1047| 109.6| 109.3) 1099| 1110) 1127| 113.8] 1148
ndustrial supplies and eral 104.2( 1079 108.1] 107.8| 108.4| 109.9| 110.1| 110.6
ial . X X . ; . ; 1
ot goods gr2) 10021 10LT) 1008 %3 N8 1) 34 National defense.. 1041] 1080 108.1| 1081| 1088| 1109] 110.1[ 1116
Nondurable goods 97.2] 1003 101.7| 1005| 993 97.5| 961| 941 10491 10891 1092 109.1| 1100| 1114f 1102 1113
Capital goods, except autos .. 989| 1000| 999! 1003} 1008] 1009| 101.2{ 1007 d 929| 898| 908| 90.7) 89.8| 8.0/ 9011 900
Autos 6| 107.1] 1072| 1077( 1072 107.7| 109.4| 1106 3:?; s 105.1) 109.7] 109.6| 1096 1105} 1132} 1138] 1142
Ci .
goods 7| 1005) 1008] 1006) 1000 996, 99.7) 1001 pl 105.0] 109.8| 109.7| 1099| 110.3| 1189 1144 1145
Durable goods 6| 967| 97.7{ 96.2] 952 940| 939| 945 np
Military .. 105.1| 109.8| 109.7] 109.9| 1101| 114.0| 1143]| 1142
Nondurable goods 9] 1034 103.3| 1040 103.8| 1040| 104.2| 1045 Py us
er . 1060 1065! 1065 1058] 1060| 107.2] 1077 vilian ... 104.8| 109.8( 109.7| 109.9| 1106 1138[ 114. 115.0
Durable goods 3| 1036] 1047| 1037 1024| 1009] 1020| 1010 Other services 105.3| 109.5| 109.4| 109.1| 1109| 1117 112.8] 1136
Structures.. 101.2| 1055| 1054) 106.3| 107.4| 108.1] 1082 1084
Nondurable goods 8| 103.6| 1047| 1037| 1024| 101.9] 1020 10L0
. Nondef 1049| 1085| 108.8| 1086| 1085 109.1| 109.2| 109.1
Merchandise imports....... 93| 95| 963| 954| 946 929) 27| 919 Durable o0dS ...............o. 97| 978| 97.8| 986| 983| 987| 988] 991
Foods, feeds, and beverages.. 99.3| 101.9( 103.4( 1034 99.9| 992| 978( 964 N%r:)durable goods
Industrial supplies and mmodity Credit
materials, excluding Corporation inventory
petroleum .. 9| 937| 951| 933| 921| 887| 880| 873 h
Durable goods 0| 937| 952| 933 921| 887 880| 873 1008([ 1004 1015 1020{ 1029] 1021{ 1003
Nondurable g 8| 937| 951] 933| 921| 888| 880 873 109.0{ 1088 1092 1100| 1126| 1183| 1137
Petroleum and products . 88.9| 898] 886 87.8| 858 858| 824
Capital goods, except autos .. 91 923 932| 917| 904{ 882| 881| 886 109.6| 109.5] 109.7| 1104| 1138| 1145| 115.0
Autos 2| 1046 1045 1046( 1054| 1050| 1058 106.3 1081] 107.7( 1085| 109.3| 1107 1(1}’11.4 1117
C goods 9| 995 99.7| 996 99.7| 993| 988| 997 1039 103.6| 104.2[ 105.1| 1059| 107.1| 1080
Durable goods 3| 971] 97.9] 968| 958| 952| 951| 956
Nondurable goods .. 4| 1030| 1023| 1036] 1053| 1050| 1041 1055 1| 1108[ 1101} 1114} 1128) 1M4.7) 1165) 117.9
974| 985 99.2/ 984| 9781 963 962 966 Durable goods... 1022 1043] 104.1| 104.6) 1048 1057| 106.3] 106.4
974| 985| 99.2| 984/ 97.8| 963| 962| 966 Nondurable goods 8| 990 994 983| 988 986 996] 981
Nondurable goods... 97.4] 985 992| 984| 97.8| 963| 962| 96.6 Services.. 1135( 1127 114.4| 1160 1181 1200] 1218
gt mp 113.8] 1129 114.6| 1164| 1186] 1206| 1226
er services 1125] 111.8| 1135| 1144 1157| 1169] 118.2
. . . . Structus 1046| 1041| 1052{ 1067 1084{ 1108| 1122
Table 7.17.—Fixed-Weighted Price Indexes for National Defense res
Purchases of Goods and Services, 1982 Weights
{Index numbers, 1982=100] Table 7.18.—Current-Dollar Cost and Profit per Unit of Constant-Dollar
Seasonally adjusted Gross Domestic Product of Nonfinancial Corporate Business
1983 | 1984 1984 1985 (Dollars]
I m | v I I i1 Seasonally adjusted
1983 | 1984 1984 1985
National defense
purchases 1041 1080 108.1| 108.1| 108.9( 110.9( 111.1{ 1116 11 m v 1 n m
Durable goods 104.9| 1089 109.2( 1091 1100 111.4] 1102| 1113
Military equipment . 1058 1104] 1107| 1106] 111.7| 1130| 111.7| 1130 Current.dollar cost and
Afrcraft . 1119| 1223| 1238| 1240| 1242| 1256 1215| 1250 profit per unit of
Missiles 1082| 1061| 1052| 1059| 107.3) 1083] 1084) 107.8 domestie product ! 1026| 1.056| 1.051] 1.061] 1.070[ 1.077] 1.086] 1.092
SRIDS ..vvvvrrrcerersssnsssnesissssssnseed 1028} 1084 107.5) 1085] 111.0| 1127| 113.3| 1130 " - . . . . . . .
Vehicl 925| T4l 797 TL7{ T718] 720} 713 45 Capital consumption
Electronic equipment.. 102.4| 1040 108.5| 104.0| 1053| 1053 10561 104.7 allowances with cnpltal
102.3] 101.9| 100.8| 1011 1041| 106.4| 107.2| 107.1 ion adj az2¢| 9| 8| 9| .az2e| .azo| a21| a2t
1004 1021| 1023) 1024) 1026} 1039 1085) 1037 oy gomestic product 902 937| 933 41| w9so| .9s7| ses| om
Nondurable goods 929| 898 908| 907| 89.8| s8s.0( 901| 900 Indirect business tax and
Petroleum products.....................| 886 823 842( 828 80.2 72% 11374 121522 gﬁ:t&;(sslla:blllt plus t
ition 104.3] 106.7| 104.4| 109.2| 111.6] 113. . y iness transfer paymen
- X i 105.1] 1050| 108.1| 109.0| 107.5 less .098) .099| .099| .100| .100] .100| .103] .102
Other nondurable goods........... 99.21 104.1| 1047 05. D s '804 ‘838 ‘834 ‘842 850 ‘857 ‘862 ‘869
Servi 105.1| 109.7] 109.6| 109.6| 110.5| 113.2| 113.8| 114.2 PCo ion of y 679 687 682 .691 697 703 709 709
" N rporate profits wnth
Comp jon of emp 1050 109.8| 109.7| 1099 1108| 1139| 114.4| 1145 imventory valiation and
1051 109.8| 109.7| 109.9| 1101] 1140| 1143| 1142 capital consumption
1048 1098 109.7] 1099| 1106| 113.8) 1145 1150 b4
- p ljustments 086] 108 .a1x| 07| 09| 111 an| .20
Other services 1053 109.5( 1094 1091 1109| 111.7| 1128 113 Profits tax liabilit; 031| .035! .038| .032] .032] .029| .028| .030
Cretmenerch and 1 1059] 1008| 1001] 1100] 1114| n2s| me| 122 Profits after tax with
Installation support * 1056( 1181| 1141] 1115| 1147| 1150| 88| 1201 T e aation an
Weapons support 2 R 1110 1100| 111.2| 1125] 113.1| 1134 113.2 adjustments 055 073 073 075 077 081 083 090
Personnel support 2.... 104.5| 1059| 107.0] 105.5| 1059 1044] 107.4| 1074 Net interest 039 042 041 043 044 043 042 040
Transportation of materiel .| 968| 990 985 993| 101.3| 103.3| 1045 1(1).;,2
Travel of Persons ......ccoueee 1054| 1053| 1046( 1055{ 1058| 109.4| 1103| 1 uals the deflator for gross domestic product of nonfi | corporate b with the
Other decxma point moved two places to the left.
SUUELUTES ...ocooverrecrreessirsssressrns 100.2( 1055| 1054| 106.3| 107.4| 108.1| 108.2| 1084
Military facilities.........oumcernns 1009| 1053| 1049| 1059| 107.5| 108.4| 1080; 1076
Other 1016 1059| 106.1| 1069| 107.3| 107.6| 1085( 109.6

1. Includes utilities, communications, rental payments, maintenance and repair, and payments
to contractors to operate installations.

Judes d Py

and contractual services for weapons systems.

pot
3 Includes compensation of foreign personnel, consulting, training, and education.



32 SURVEY OF CURRENT BUSINESS December 1985
Table 8.1.—Percent Change From Preceding Period in Selected Series
[Percent}
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1983 | 1984 1984 1985 1983 | 1984 1984 1985
i n v I I m I m v I I m
N Exports of goods and services:

Gross national product: Current dollars —22 8.6 16 99} -19! —98]| -105| -63
Current dollars. 74| 110 9.1 6.0 4.3 6.9 4.5 5.8 1982 dollars. _35 6.2 44| 117 4| -881 —109] -51
1982 dollars ... 3.4 6.6 5.1 21 6 3.7 11 3.0 Implicit price . 14 2.3 31| —19| -~-23| -12 8] -15
Implicit price 3.9 40 3.8 3.8 3.7 3.0 3.3 2.9 Chain price index ..... 16 2.8 40| -12| -14 6 6| —-18
Chain price index. 40( 42 61/ 38) 39 35/ 36/ 25 Fixed-weighted price 16| 29 42| -11| -15] -2} 11| -15
Fixed-weighted pr 41 42 43 3.1 35 35 3.6 217 N

Imports of goods and services:
Personal consumption Current dollars 71 235 382 52 76| —380.3 17.8 10.9
expenditures: 1982 dollars..... 10.6 22.8 35.9 19 10.6| —27.6 182 128
Current dollars. 87| 87| 98 41| 69| 74 62| 68 Implicit price deflator.. -32 6] 21| —28[ -24| 87 -4| -17
1982 dollars.... 46 44 5.9 1 3.4 48 26 4.6 Chain price index . -30 5 17) —24| -19| -51| -1| -10
{:mhg}lcit price de! 3.9 3% g% 2% gé gg 3; g% Fixed-weighted pric -3.0 6 18] -23] 20| —49 21 ~16
n price index. 4.0 . X 3 X . X X
Fixed-weighted pri 40| 43| 38| 42, 36| 27| 38 26| Cernment purchases of goods
Durable goods: Current dollars 53 9.0 24.1 6.8 118 4.7 94 204
Current dollars 146 143| 111 11| 182| 122 58| 237 1982 dollars..... 1.0 43 177 3.2 69| —14 47 182
1982 dollars... 1221 123 89 4! 128 9.3 65| 243 Implicit price deflator.. 4.3 45 5.7 34 4.5 6.3 43 2.1
Tmplicit price 21 18 19 8 a 27 —4 -8 Chain price index ....... 51 45 157 34 5.0 6.3 52 4.2
Chain price index.... 2.2 17 22 3 9 291 -1 -10 Fixed-weighted price index. 47 46 41 24 4.0 6.2 41 36
Fixed-weighted price . Federal:
INAEX ...ovevrneeencrraienacnesd 22 18 24 3 9 28 1 1.0 Current dollars.. 44 99 a6 48 193 18 4 360
1982 dollars......... 1.0 62| 392 2.6 151 -38 21| 3873
6.0 6.8 8.0 1.6 3.0 5.8 6.6 19 Imp}icit price deflator.. 34 3.5 6.2 19 38 6.0 18 =1
1982 dollars... 39 34 6.7 -8| ~12 5.6 3.3 15 C!lam price index 5.0 3.1 315 1.7 4.5 6.3 3.6 33
Implicit price 2.0 33 12 2.7 42 4 3.0 4 Fixed-weighted price
Chain price index.... 21 33 1.3 2.4 4.3 3 3.2 N index 42 35 34 -9 1.9 58 9 15
Fixed-weighted price .
A 21 34| 11| 23| 42 3] 34 i National defense:
Current dollars .. .| 113 9.9 13.8 q 20.6 33 108 236
Services: 1982 dollars 7.0 6.3 109 160 -21 8.7 22.0
Current dollars 93| 86| 108 68| 81| 73] 60| 60 Implicit price deflator.| 40| 35| 30 2| 38| 56| 18] 11
1982 dollars... 34| 30| 46 6| 43| 29| 10| 14 Chain price index.......| 42| 85{ 82 —1| 47| 63| 23| 43
Implicit price defl: 5.7 5.5 6.0 6.3 3.6 43 5.0 4.6 Fixed-weighted pi
Chain price index... 58| 56| 60] 64| 38| 44| 50| 46 index.. 38| 36| 89| -11]| 30| 74| 10| 23
Fixed-weighted price
INEX werrverrevcerereseencereons 58| 56| 60| 64| 39| 44! 50 47 Nondefense:
Current dollars .. —123 98| 261.3 17.2 165 —23} —142 828
Gross ptrivatt domestic 1982 dollars X 59 196.7 10.5 130| -9.2| —16.0 95.9
investment: Implicit price de . . 38 22.0 6. £ . . —6.
Current dollars 122| 3843 9.1 90| —-66| —106 96| -39 Chgin prli)ce index......... 7.2 21] 2051 7.8 i(l) Zg 3 g § ;
1982 dollars.. 125 314 8.8 64| —7.7| -11.7 104 —6.3 Fixed-weighted price ) )
Implicit price LI T S 5.0 34 20 -4 -6 2.1 51 -5
Chain price index
Fixed-weighted price index State and local:
" ° Current dollars 59 84 95 83 6.4 6.9 13.6 9.6
Fixed investment: 1982 dollars . 9 3.0 41 3.5 9 5 6.9 41
Current dollars 771 194] 205| 103| 119! 12| 119| 53 Implicit price 50| 53| 53| 48| 5| 62| 61| 49
1982 dollars ...... 79| 176| 241| 80| 105 0| 111| 40 Chain price index 51| 54| 55| 48| 54 63 64| 50
Implicit price deflator -1/ 15| 45| 20| 12| 12 8l 16 Fixed-weighted price ’ ’ ’ ’ ) ’
ain price index... -1 19 54 2.8 19 0 13 14 . S 5.1 5.4 56 48 54 6.4 6.4 50
Fixed-weighted p: ! ) . )
index.. .3 1.7 46 31 2.0 5 14 18 || Addenda:
Nonresidential: Gross domestic purchases:
Current dollars —~28| 201| 332] 123 220! 13| 133] 87 1982 dollars 50/ 85| 86 18 19 4l 44] 50
1982 dollars....... -18 195 31.2 105 19.8 -5 12,5 24 C!lain price index .. 35 39 58 36 38 28 3.5 25
Implicit price deflator -11 b5 1.6 1.6 20 1.6 8 1.2 Fixed-weighted price index. 3.6 4.0 41 3.7 35 31 36 2.7
Chain price index... -8 9 2.8 23 21 4 13 15 Final sales:
Fixed-weighted p: ina’ sales:
index .. -3 10| 29| 28 22 ol 16| 20 1982 dollars.. 28| 45| 74| 22| 40| 62| 12| 50
Struct ghael;l pr}c(le] tf:c(liex e 4.1 42 6.5 4.0 3.7 3.6 3.7 2.6
ructures: ixed-wei rice index........ 3 5 R
Current dollars —120| 170{ 408 122] 165 26| 90| 17} ighied price index 41 42) 48 37 34 35 36| 26
1982 dollars ~95| 146| 310 86( 121| 198 5.2 1.2 || Final sales to domestic
Implicit price purchasers:
eflator...........ocecered —2.8 2.2 7.2 3.7 41 4.0 3.6 4 1982 dollars . 44 641 110 2.0 5.2 2.7 45 7.0
Chain price index..... -28 22 78 4.0 3.3 1.1 1.9 21 C.ham price inde: 3.6 3.9 6.2 37 3.6 3.0 3.6 26
Fixed-weighted Fixed-weighted price index........ 3.6 4.0 41 36 35 3.1 3.6 27
price index ............. -~28 2.2 17 4.0 3.2 11 1.7 2.0 . .
Command-basis gross national
Producers’ durable product:
equipment: 1982 dollars 4.0 6.8 5.2 22 6 39 1.1 3.0
Current dollars. 3.0 217 297 121; 251| -95; 159 48 Implicit price deflatol 33 4.0 3.8 34 38 3.0 33 2.6
1982 dollars 3.2 222 313 115 2421 —10.2 169 3.0 . ) .
Implicit price Gross domestic product:
eflator..................., -1 -4 -12 8 8 4 -8 20 1982 dollars 3.6 6.9 6.0 17 8 42 14 31
Chain price index ..... 5 2 3 14 15 1 1.0 1.2 Implicit price deflato; 39 4.0 38 3.8 8.7 3.0 33 29
Fixed-weighted Business:
Price index .......... L3 8 1) 21 16 8 1 19 1982 dollars 41| 18| e8] 18] 1| 48| 15| s34
Residential: Implicit price deflator.. 34 39 38 38 38 22 3.0 2.6
Current dollars 4.6 17.8 20.9 61 —96 T 85 9.7
1982 dollars...... 415 13.2 84 19| —10.8 17 7.1 85 Nonfarm:
Implicit price deflator .. 22| 41| 17| 42 11| -7 7 11 1982 dollars.. 48| 77 10| 13 18| 85| 23| 28
Chain price index............. 2.3 41| 116 42 13 -11 11 11 Implicit price 36 3.6 42 16 38 3.0 37 29
Fixed-weighted price : bl <
. P personal
[ 23] 40| 105 41} 14 K 9| 12 Corront ol 73] 101] 62| 78| a1| 23| 120 _as
1982 dollars...... 3.2 5.7 25 3.1 6 -3 82| —45

Note.—The ﬁxed~wii§hted price index and the chain price index, botf\ of which are weighuled

averages of the details
calculating ch

in these

prices used in the deflati
d the

on of GNP, are
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es of price
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nsequently
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e8 price
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composition of GNP in 1982. The chain price index
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Reconciliation and Other Special Tables

Table 1.—~Relation of Net Exports of Goods and Services in the National Income and Product
Accounts (NIPA’s) to Balance of Goods and Services in the Balance of Payments Accounts
(BPA’s)

[Billions of dollars]

Seasonally adjusted at
annual rates

1985
I i

Line 1984

—
=
=

Exports of goods and services, BPA’s 362.0
Less: Gold, BPA’s 22
Capital gains net of losses in direct investment i receipt: -84
Statistical differences ! 0
Other items
Plus: Imputed interest paid to foreigner
Adjustment for U.S. Territories and Puerto Rico
Equals: Exports of goods and services, NIPA’s 3

1

8.

9 | Imports of goods and services, BPA’s 45!

10 { Less: Payments of income on U.S. Government liabilities 1

11 Gold, BPA’s 3
12 Capital gains net of losses in direct investment i payments

13 Statistical differences ! 0

0
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14 Other items 2
15 | Plus: Gold, NIPA's.
16 Imputed interest paid to foreigners 5,
17 Adjustment for U.S. Territories and Puerto Rico 5.
18 | Equals: Imports of goods and services, NIPA’s 443.

19 | Balance of %oods and services, BPA’s (1-9) —95
20 | Less: Gold (2—11+-15) -1
21 Capital gains net of loses in direct in ent i (3-12). —9.
22 Statistical differences (4—13) 0
23 Other items (5—14) —
24 | Plus: Payments of income of U.S. Government liabilities (10) 19
25 Adjustment for U.S. Territories and Puerto Rico (7—17) 6.
26 | Equals: Net exports of goods and services, NIPA’s (8—18)
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1 Consists of statistical revisions in the BPA’s that have not yet been incorporated in the NIPA’s, .
.2U.S. Government contributions to international organizations reclassified from imports to transfer payments in NIPA’s in
anticipation of this change in BPA revisions in June 1986.
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Plant and Equipment

* Quarters of 1985

By EUGENE P. SESKIN and DAVID F. SULLIVAN

Expenditures:

* First and Second Quarters of 1986

¢ Year 1986

BUSINESS plans to spend $393.5
billion for new plant and equipment
(P&E) in 1986, 2.4 percent more than
in 1985, according to the BEA survey
conducted in late October and Novem-
ber (tables 1 and 2, and chart 6).! The
latest estimate for 1985 spending is
$384.2 billion, 8.4 percent more than
in 1984, and is little changed from
that reported in September for the
survey conducted in late July and
August.?

1. The survey covers expenditures both for new fa-
cilities and for expansion or replacement of existing
facilities that are chargeable to fixed asset accounts
and for which depreciation or amortization accounts
are ordinarily maintained. The survey excludes ex-
penditures for land and mineral rights; maintenance
and repair; used plant and equipment, including that
purchased or acquired through mergers or acquisi-

tions; assets located in foreign countries; residential
structures; and a few other items.

The estimates presented are universe totals of P&E
expenditures in the United States based on sample
data compiled from reports on a company basis, not
from separate reports for plants or establishments. A
company’s capital expenditures are assigned to a
single industry in accordance with the industry classi-
fication of the company’s principal product or service.

P&E expenditures differ from nonresidential fixed
investment, which is a component of GNP, in type of
detail, data sources, coverage, and timing. For further
information, see pages 24-25 of the February 1985
SurVEY oF CURRENT BUSINESS.

2. The estimates of planned spending have been ad-
justed for systematic reporting biases. The bias adjust-
ments are calculated by industry for each planning
horizon. For a given time period, the bias-adjustment
factor is the median of the ratios of planned to actual
expenditures for that time period in the preceding 8
years. Before adjustment, 1985 planned spending was
$382.53 billion in “all industries,” $153.49 billion in
manufacturing, and $229.04 billion in nonmanufactur-
ing; 1986 planned spending was $391.46 billion in “all
industries,” $158.75 billion in manufacturing, and
$232.71 billion in nonmanufacturing.

Table 1.—New Plant and Equipment Expenditures by Business:
Percent Change From Preceding Year

Actual Planned

1985 1986

Oct.- Jan.- Apr.- July- Oct.- Oct.-

1983 1984 Nov. Mar. a Auz. Nov. Nov.

1984 1985 198% 1985 1985 1985
survey | survey | survey | survey | survey | survey

All industries ! ~-19 16.3 8.2 8.7 9.2 8.3 84 24

M facturing. -39 19.5 104 11.0 12.7 10.5 9.8 —.1
Durable goods —-4.1 248 129 187 14.1 111 9.5 -25
Primary metals ? -124 184 10.2 11.0 8.1 6.6 6.6 -33
Blast furnaces, steel works.. —-14.1 8.9 16.3 13.3 11.8 10.4 124 —6.8
Nonferrous me ) -84 22.6 -1.6 1.2 —4.0 —6.2 —10.4 —14
Fabricated metals -9.0 22.5 5 6.8 3.6 2.6 3.9 -5
Electrical hinery 38 279 14.3 135 14.8 10.2 6.5 -10.2
Machinery, except electrical ............occcereerrennene 5 14.1 9.7 6.6 10.0 4.5 217 -31
Transportation equi t 2 -938 42.8 20.2 26.1 23.0 20.6 17.3 24
Motor vehicl -62 53.7 287 382 31.1 29.0 25.1 3.7
Aircraft —-147 22.7 34 4 6.8 3.7 9 3.0
Stone, clay, and glass. —45 11.6 48 i 41 84 9.8 ki
Other durables —-438 222 124 133 16.7 15.6 19.1 23
Nondurable goods —-34 15.0 8.1 8.5 115 10.0 10.1 2.1
Food including beverage -11.0 133 15.1 17.0 16.6 14.6 153 -2
Textiles 6.2 237 -5.5 2.2 8.1 -25 —4.0 -118
Paper. 5.8 21.8 12.8 9.6 125 13.8 17.8 3.6
Ch ! 2.3 18.3 10.0 13.3 104 10.8 9.2 -1
Petroleum -123 10.3 6.8 24 5.3 5.5 38 34
Rubber 137 26.2 129 10.6 20.9 17.1 19.9 6.3
Other durabl 120 148 9 9.3 20.8 13.6 16.4 4.5
N facturing ! -1 143 6.9 73 70 6.9 7.5 4.1
Mining . —24.2 11.0 1.0 —-2.3 —49 —-4.7 -6.1 —6.2
Transportation —56 183 4.7 6.3 7.0 6.4 7.6 5.1
Railroad -85 39.1 6.8 85 8.6 6.7 7.9 2.3
Air —-42 ~183 85 8.6 15.1 199 24.1 193
Other... -81 30.6 4 2.5 K} -19 —24 -20
Public utilities -10 56 2.0 2.1 K 1.3 1.6 —44
ectric 32 -6 -2 -26 -50 —41 -39 -10
Gas and other -174 35.6 189 19.1 214 20.2 20.9 30
Commercial and other...............cocverorervnnnsnsieenns 4.4 1719 9.6 10.4 10.6 104 113 17

1. Surv?ed quarterly.
2. Includes industries not shown separately.
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Constant-dollar estimates in this arti-
cle are expressed in 1972 dollars and do
not incorporate revised price deflators
from the comprehensive revision of the
national income and product accounts
presented earlier in this issue of the
Survey. Revised estimates of plant and
equipment expenditures in constant
(1982) dollars will be available in Janu-
ary. Quarterly and annual estimates for
1978-85 will be published in the January
Survey. These estimates, as well as
printouts and data tapes for 1947-85, will
be available January 24. For information
about the cost and schedule of availabil-
ity, write to P&E Survey Statistics, Busi-
ness Outlook Division (BE-52), Bureau of
Economic Analysis, U.S. Department of
Commerce, Washington, DC 20230, or
telephone (202) 523-0874.
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Table 2.—New Plant and Equipment Expenditures by Business in Current and Constant Dollars

Billions of dollars; quarters seasonally adjusted at annual rates
1984 1985 1986
1983 1984 19851 1986 1
bids v I I m Iv:? 1 m:
All industries 2 304.78 354.44 384,22 393.52 361.48 368.29 371.16 387.83 388.90 388.98 402.13 405.99
Manufacturing 116.20 138.82 152.42 152.30 14244 146.96 145.65 154.33 154.04 155.68 154.74 159.16
Durable goods 53.08 66.24 72.58 70.76 68.26 7143 69.87 73.96 72.85 73.46 7195 74.55
Primary metals 3 6.03 715 7.62 7.36 7.17 7.86 7.62 7.44 771 771 7.29 7.50
Blast furnaces, steel works 3.25 3.54 3.98 3.7 3.50 3.87 3.92 3.92 4.09 3.98 3.79 4.02
Nonferrous metals 174 2.13 191 1.88 2.13 2.36 2.00 176 1.85 2.00 1.89 1.83
Fabricated metals 2.80 344 3.57 3.55 8.55 3.71 3.42 3.31 3.72 3.83 3.87 3.61
Electrical hinery 1142 14.61 15.57 13.99 15.12 15.47 15.58 17.09 15.30 14.32 13.92 1513
Machinery, except electrical 3.50 1541 15.83 15.24 16.29 16.14 15.86 16.31 15.55 15.69 15.03 16.26
Transportation i t 3 11.33 16.18 18.97 19.44 16.26 18.44 17.08 18.86 1897 20.98 20.44 20.18
Motor vehicl 7.29 11.20 14.01 14.54 11.23 12.92 12,02 14.14 13.92 15.97 15.52 15.18
Aircraft 291 3.57 3.60 371 3.59 417 3.53 3.37 3.65 3.86 3.82 4.02
Stone, clay, and glass 2.7 .09 3.39 3.42 3.12 3.15 3.20 3.43 3.60 3.34 3.37 3.51
Other durables ¢ 5.21 6.37 7.58 7.16 6.76 6.68 712 7.52 8.00 7.68 8.04 8.37
Nondurable goods 63.12 72.58 79.89 1.54 74.18 75.53 75.78 80.36 81.19 82.22 82.79 84.60
Food including beverage. 778 8.82 10.17 10.14 9.32 9.27 9.41 10.40 10.44 10.43 9.83 10.97
Textiles 1.55 1.92 1.84 1.63 2.02 1.81 2.01 1.86 1.74 1.76 1.83 1.98
Paper 5.92 7.21 8.49 8.80 7.38 8.14 7.76 8.10 8.64 9.47 8.75 8.97
Chemi 12.96 15.32 16.73 16.62 15.36 16.12 16.43 16.90 16.28 17.29 15.74 16.72
Petroleum 23.14 25.53 26.50 2741 26.64 25.38 25.44 21.69 27.25 25.65 29.43 28.70
Rubber 2.46 3.11 3.72 3.96 3.17 3.51 3.36 3.58 3.86 4.10 3.66 4.01
Other nondurables 5 9.30 10.68 12.43 12.98 10.29 11.31 11.37 11.83 12.99 13.53 13.56 13.25
N facturing 2 188.58 215.61 231.79 241.23 219.04 221.33 225.51 233.51 234.86 233.30 247.39 246.83
Mining 15.19 16.86 15.84 14.85 16.82 17.00 15.66 16.51 15.94 15.24 15.30 15.75
’l‘ranslportation 13.97 16.52 17.77 18.67 17.49 16.28 16.22 17.50 19.09 18.25 18.80 18.98
Railroad 4.88 6.79 7.33 749 7.31 6.44 6.02 7.48 8.13 .68 7.02 7.95
Air 4.36 3.56 4.42 5.28 3.72 3.65 420 3.66 5.20 4.64 5.96 4.59
Other 472 6.17 6.02 5.90 6.47 6.18 6.01 6.37 577 5.93 5.83 6.44
Public utilities 44.96 4748 48.23 46.13 47.92 46.92 48.46 48.47 48.14 47.85 48.99 47.53
ric 37.27 37.03 35.60 33.12 36.63 35.40 36.65 36.04 35.34 34.38 35.49 33.64
Gas and other 7.0 10.44 12.63 13.01 11.28 11.52 11.81 12.43 12.80 13.47 13.50 13.
Commercial and other 114.45 134.75 149.96 161.58 136.80 141.13 145.17 151.02 151.69 151.96 164.30 164.57
Wholesale and retail trade 37.03 44.93 45.63 46.73 49.31 51.67 50.74
Finance and insurance 28.39 33.91 33.75 35.39 36.51 37.46 40.44
Personal and business Services S ..............cccvurvcernicrcrnenenns 24.99 28.70 29.33 28.63 28.84 28.70 21.37
ication 24.05 27.21 28.10 30.38 30.50 33.19 33.15
Addenda: 7
Total nonfarm busi 8 343.35 398.99
Manufacturing 116.20 138.82 152.42 152.30 142.44 146.96 145.65 154.33 154.04 155.68 154.74 159.16
N facturing 227.15 260.16
Surveyed quarterly 188.58 215.61 231.79 241.23 219.04 221.33 225.51 233.51 234.86 233.30 247.39 246.83
Surveyed lly ® 38.56 44.55
Billions of 1972 dollars; quarters seasonally adjusted at annual rates '
All industries 2 146.36 168.73 178.11 176.35 171.92 174.21 173.52 181.22 179.58 178.12 182.42 182,57
Manufacturing 53.67 64.27 68.59 65.83 65.90 67.80 66.26 70.08 68.84 69.16 67.56 69.13
Durable goods 21.05 33.28 35.26 33.08 34.34 35.59 34.32 36.42 35.19 35.10 34.08 35.05
Primary metals 3 2.85 3.33 3.34 3.63 348 3.40 347
Blast furnaces, steel works 1.55 1.67 1.65 1.81 1.81 1.81 1.86
Nonferrous metals 79 .96 .96 1.05 .88 il .80
Fabricated metals 1.39 1.67 178 1.79 1.63 1.57 174
Electrical hinery 6.17 7.76 8.02 8.15 8.09 8.89 7.83
Machinery, except electrical 7.15 8.06 8.52 8.37 8.10 8.35 7.82
Transportation equi t 3 5.46 7.16 7.81 8.81 8.01 8.88 8.78
Motor vehicl 3.56 539 5.41 6.17 5.66 6.67 6.47
Aircraft 1.43 179 1.80 2.07 172 1.65 175
Stone, clay, and glass 1.31 144 145 145 1.46 1.56 1.61
Other durables 4 272 3.26 3.47 3.39 3.55 3.7 3.93
Nondurable g 26.62 30.99 33.33 3275 31.56 32.21 31.93 33.67 33.65 34.07 33.48 34.08
Food including beverage. 3.78 4.22 4.45 4.39 4.40 4.84 4.80
Textiles 72 .88 92 .82 .90 .83 17
Paper 2.87 343 8.51 3.84 3.62 3.77 3.96
Chemi 6.23 7.35 7.37 7.66 7.1 791 7.50
Petroleum 6.96 8.12 8.50 8.05 7.99 8.69 8.42
Rubber 1.20 1.49 1.52 1.67 1.58 1.68 1.78
Other nondurables * 4.86 5.50 5.29 5.78 5.74 5.94 6.42
N facturing 2 92,70 104.46 109.52 110.53 106.02 106.41 107.26 111.13 110.74 108.96 114.86 113.44
Mining. 4.37 5.10 4.70 4.29 5.10 5.10 4.69 4.93 4.71 4.48 447 4.58
Transportation 6.40 7.41 7.67 7.76 7.79 7.17 7.10 7.62 8.19 7.76 7.92 7.92
Public utilities 19.18 19.90 19.86 18.63 20.06 19.50 20.05 20.07 19.76 19.55 19.92 19.23
Commercial and other 62.74 72.05 77.29 79.85 73.07 74.64 75.43 78.51 78.07 7717 82.55 81.71
Wholesale and retail trade 19.16 2243 22.74 22.93 23.81 2491 24.09
Finance and insurance 17.62 20.77 20.76 2147 21.59 22.33 23.64
Personal and business services ® ............ocovercrecerervrrnrionnnns 12.56 14.10 14.35 13.90 1377 13.62 12.82
C ication 13.40 14.76 15.22 16.34 16.26 17.64 17.51
Addenda: 1!
Total nonfarm busi 8 167.74 193.16
M: cturing 53.67 64.27 68.59 65.83 65.90 67.80 66.26 70.08 68.84 69.16 67.56 69.13
Non facturing 114.07 128.89
Surveyed quarterly 9270 104.46 109.52 110.58 106.02 106.41 107.26 11118 110.74 108.96 114.86 113.44
Surveyed lly ® 21.38 24.43
1. Estimates are based on pl d capital exp res reported by business in late October  billion for total nonmanufacturing, and $48.66 for facturing industries surveyed annual-
and November 1985. The planned expenditures are adjusted for systematic biases in reporting. 1

The adjustment procedures are described in the February 1985 SURVEY OF CURRENT BUSINESS.
Before bias adjustment, current-dollar plans for 1985 were $382.53 billion for “all industries,”
$153.49 billion for manufacturing, and $229.04 billion for non turing industries surveyed
quarterly, and current-dollar plans for 1986 were $391.46 billion for “all industries,” $158.75 bil-
lion for manufacturing, and $232.71 for nonmanufacturing industries surveyed quarterly.

2. Surveyed quarterly.

3. Includes industries not shown separately.

4. Consists of lumber, furniture, instruments, and miscellaneous.

5. Consists of tobacco, apparel, printing-publishing, and leather.

6. Includes construction.

7. The latest estimates for the industries surveyed annually were published in the April 1985
Survey. The current-dollar plans for 1985 were $433.06 billion for total nonfarm business, $279.43

8. “All industries” plus the part of nonmanufacturing that is surveyed annually.

9. Consists of real estate; professional services; membership organizations and social services;
and forestry, fisheries, and agricultural services.

10. Procedures for [l;’::imnng constant-dollar estimates are described in the Februa
Survey. To estimate spending plans, BEA adjusts the survey results for assum
changes. Estimates for the second quarter of 1985 have been revised.

11. The latest estimates for the industries surveyed annually were published in the April 1985
Survey. The constant-dollar plans for 1985 were $206.93 billion for total nonfarm business,
$136.24111 billion for total nonmanufacturing, and $26.46 for facturing industries surveyed
annually.

1985
price
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Real spending—capital spending ad-
justed to remove price changes—is es-
timated to decline 1.0 percent in 1986.
The latest estimate of real spending
for 1985 indicates an increase of 5.6
percent from 1984; real spending in-
creased 15.3 percent in 1984 (tables 2
and 3). Estimates of real spending are
calculated from survey data on cur-
rent-dollar spending and from esti-
mated capital goods price deflators de-
veloped by BEA.® The capital goods
deflator for “all industries” is project-
ed by BEA to increase 3.4 percent in
1986, following a 2.7-percent increase
in 1985; the deflator increased 0.9 per-
cent in 1984,

Current-dollar spending in the third
quarter of 1985 increased 0.3 percent,
to an annual rate of $388.9 billion, fol-
lowing a 4.5-percent increase in the
second; third-quarter spending was 0.2
percent lower than anticipated in the
previous survey. Plans reported in the
latest survey indicate little change in
the fourth quarter and increases of
3.4 percent and 1.0 percent in the
first and second quarters of 1986, re-
spectively.

Real spending declined 0.9 percent
in the third quarter of 1985, following
a 4.4-percent increase in the second.
Estimates indicate a 0.8-percent de-
cline in the fourth quarter, a 2.4-per-
cent increase in the first quarter of
1986, and little change in the second.

Manufacturing Programs

Manufacturing industries plan cur-
rent-dollar spending of $152.3 billion
in 1986, little change from 1985; the
latest estimate of spending for 1985
indicates an increase of 9.8 percent

3. Specifically, the current-dollar figures reported by
survey respondents are adjusted using implicit price
deflators derived from unpublished detailed estimates
in the national income and product accounts of cur-
rent- and constant-dollar nonresidential fixed invest-
ment (adjusted to a P&E basis). To estimate planned
real spending, the implicit price deflator for each in-
dustry is projected using its growth rate over the
latest four quarters for which it is available.
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Table 3.—New Plant and Equipment Expenditures by Business in Constant (1972) Dollars:
Percent Change From Preceding Year

Actual Planned

1985 1986

Oct.- Jan.- Apr.- July- Oct.- Oct.-

1988 1984 Nov. Mar. y Aug. Nov. Nov.

1984 1985 1985 1985 1985 1985
survey | survey | survey | survey | survey | survey

All industries ! —0.8 15.3 6.7 7.3 6.2 5.8 5.6 —1.0
Manufacturing -1.0 19.8 94 104 10.0 79 6.7 —4.0
Durable goods -31 23.0 11.1 12.0 10.5 8.1 5.9 —6.2
Nondurable goods 12 16.4 76 8.7 9.5 78 75 -18
N facturing * -6 12.7 5.1 54 38 4.4 48 9
Mining . -165 16.6 29 -6 —59 —-6.3 -7 —87
Transportation —6.8 15.6 5 24 27 2.8 3.6 1.2
Public utilities -32 3.8 1 5 —1.6 -2 -2 —6.2
Commercial and other..............ocemieninned 2.3 149 71 7.5 6.1 6.6 73 3.3

1. Surveyed quarterly.

Note.—Percent ch
ding and on esti

Tatod

are

o) sa)

from 1984. For 1986, a 2.5-percent de-
cline in durable goods industries off-
sets a 2.1-percent increase in nondur-
ables. In durables, large planned de-
clines for 1986 in electrical machinery
(10.2 percent) and blast furnaces-steel
works (6.8 percent) more than offset
small planned increases in motor ve-
hicles (3.7 percent), aircraft (3.0 per-
cent), and “other durables” (2.3 per-
cent). In nondurables, planned in-
creases for 1986 in rubber (6.3 per-
cent), “other nondurables” (4.5 per-
cent), paper (3.6 percent), and petrole-
um (3.4 percent) more than offset
planned declines in textiles (11.8 per-
cent), chemicals (0.7 percent), and
food-beverage (0.2 percent).

Current-dollar spending in manu-
facturing was little changed in the
third quarter of 1985, at an annual
rate of $154.0 billion, following a 6.0-
percent increase in the second. Manu-
facturers plan a 1.l-percent increase
in the fourth quarter, a 0.6-percent
decline in the first quarter of 1986,
and a 2.9-percent increase in the
second.

Real spending by manufacturers is
estimated to decline 4.0 percent in
1986—6.2 percent in durables and 1.8
percent in nondurables. The latest es-
timate of real spending in manufac-
turing for 1985 indicates an increase
of 6.7 percent from 1984,

1 rom dollar estimates, which are based on actual and planned current-dollar
oods price deflators developed by BEA.

Nonmanufacturing Programs

Nonmanufacturing industries plan
current-dollar spending of $241.2 bil-
lion in 1986, 4.1 percent more than in .
1985; the latest estimate of spending
for 1985 indicates an increase of 7.5
percent from 1984. Planned increases
for 1986 in air transportation (19.3
percent), “commercial and other” (7.7
percent), gas utilities (3.0 percent),
and railroads (2.3 percent) more than
offset planned declines in electric util-
ities (7.0 percent), mining (6.2 per-
cent), and “other transportation” (2.0
percent).

Current-dollar spending in nonman-
ufacturing increased 0.6 percent in
the third quarter of 1985, to an
annual rate of $234.9 billion, follow-
ing a 3.5-percent increase in the
second. Nonmanufacturing industries
plan a 0.7-percent decline in the
fourth quarter, a 6.0-percent increase
in the first quarter of 1986, and little
change in the second.

Real spending by nonmanufactur-
ing industries is estimated to increase
0.9 percent in 1986; the latest esti-
mate of spending for 1985 indicates
an increase of 4.8 percent from 1984.
Estimated increases for 1986 in “com-
mercial and other” (3.3 percent) and
transportation (1.2 percent) are nearly
offset by estimated declines in mining
(8.7 percent) and public utilities (6.2
percent).



By OBIE G. WHICHARD and MICHAEL A. SHEA

1982 Benchmark Survey of U.S. Direct Investment Abroad

THE results of BEA’s 1982 bench-
mark survey, or census, of U.S. direct
investment abroad have just been re-
leased. The survey covered 2,245 U.S.
parent companies and their 18,339
foreign affiliates (table 1). Of the par-
ents, 2,110 were nonbank parents of
nonbank affiliates; of the affiliates,
17,213 were nonbank affiliates of non-
bank parents. For such nonbank par-
ents and affiliates, highlights of the
survey are;

* Nonbank U.S. multinational com-
panies (MNC’s)—consisting of both
the nonbank U.S. parent companies
and their nonbank foreign affiliates—
had aggregated total assets of $3,493
billion, aggregated sales of $3,284 bil-
lion, and 25 million employees. U.S.
parents accounted for 78 percent of
the assets, 72 percent of the sales, and
74 percent of the employment of the
MNC’s as a whole.

e Affiliates accounted for 27 percent
of the assets, 30 percent of the sales,
and 31 percent of the employment of
MNC'’s with U.S. parents in manufac-
turing. For MNC’s with U.S. parents
in services, affiliates accounted for
much smaller shares—15 percent of
assets, 16 percent of sales, and 13 per-
cent of employment.

¢ Affiliates had assets of $751 bil-
lion (chart 7), of which net property,

Note.—The 1982 benchmark survey was con-
ducted by the staff of the International Invest-
ment Division. The Special Surveys Branch,
under the direction of John P. Bogumill, had
primary responsibility for processing the
survey. Arnold A. Gilbert, of the Data Retrieval
and Analysis Branch, established a data re-
trieval system, designed programs to avoid the
disclosure of data of individual companies, and
was responsible for the computer generation of
tables, including those for this article. Betty L.
Barker wrote the methodology for the bench-
mark survey publication, some of which has
been incorporated in this article.

Table 1.—Number, Total Assets, and Employment of U.S. Parents and Foreign Affiliates, by Type
of Parent or Affiliate, 1982

Number of | Total assets | Number of
parents or (millions of employees
affiliates dollars) (thousands)
U.S. parents
1 | All parent: 2,245 3,754,218 19,440.2
2| Parents of nonbank affiliates ! 2,138 ,307,750 19,065.2
3 Nonbank parents of bank affiliates 2,110 2,741,619 18,704.6
4 Nonbank parents of majority-owned nonbank affiliates 2 2 1,908 2,708,254 18,192.3
5 Nonbank parents of minority-owned nonbank affiliates  *.... 757 1,862,143 12,4703
6 Bank parents of nonbank affiliates 28 566,131 360.6
7| Parents of bank affiliates ! 151 1,184,487 1,012.0
Foreign affiliates
8 | All affiliates. 18,339 1,348,494 6,816.0
9| Nonbank affiliates 17,457 774,772 6,657.0
10 Nonbank affiliates of nonbank parents 17,213 751,486 6,640.2
11 Majority-owned nonbank affiliates of nonbank parents 2 14,475 580,266 5,022.4
12 Minority-owned nonbank affiliates of nonbank parents 4 2,738 171,220 1,617.8
13 Nonbank affiliates of bank parents 244 23,286 16.7
14 | Bank affiliates 882 578,721 159.0
Addenda:
15 | Nonbank parents of nonbank affiliates as percentage of all parents 94.0 3.0 96.2
16 | Nonbank affiliates of nonbank parents as percentage of all affiliates... 93.6 56.7 974

1. Because some parents have both nonbank and bank affiliates, the sum of lines 2 and 7 contains duplication and does not

equal the total in line 1.

2. A “majority-owned nonbank affiliate” is a nonbank affiliate in which the combined direct and indirect ownership interest

of all 1.S. parents exceeds 50 percent.

3. Because some parents have both majority- and minority-owned affiliates, the sum of lines 4 and 5 contains duplication and

does not equal the total in line 3.

4. A “minority-owned nonbank affiliate” is any nonbank affiliate that is not a “majority-owned nonbank affiliate,” as defined

in footnote 2.

plant, and equipment was $228 bil-
lion. They had sales of $936 billion
and 6.6 million employees (chart 8).
Employee compensation was $112 bil-
lion, and net income was $31 billion.
U.S. exports shipped to the affiliates
were $57 billion, and U.S. imports
shipped by the affiliates were $51 bil-
lion.

¢ The operations of affiliates were
centered in developed countries,
which accounted for 68 percent of the
assets, 74 percent of the sales, and 67
percent of the employment of all af-
filiates. Among individual countries,
affiliates in Canada and the United
Kingdom had the largest assets, $110
billion and $107 billion, respectively.

¢ By industry, assets of foreign af-
filiates were largest—$266 billion—in
manufacturing. Within manufactur-
ing, they were largest in chemicals

($57 billion) and transportation equip-_

ment ($56 billion).

¢ Of the 17,213 nonbank affiliates of
nonbank parents, 14,475—or 84 per-
cent—were majority-owned foreign af-
filiates (MOFA’s). MOFA’s accounted

Results of the benchmark survey are
available in U.S. Direct Investment
Abroad: 1982 Benchmark Survey Data;
this publication contains a methodology,
including explanations of basic concepts
and definitions of U.S. direct investment
abroad; more than 300 tables; and re-
prints of the survey forms and instruc-
tions. Copies may be obtained from the
Superintendent of Documents, U.S. Gov-
ernment Printing Office, Washington,
DC 20402; stock number 003-010-00161-
5.

The benchmark survey data are stored
on magnetic tape. BEA can make special
tabulations or perform regressions or
other statistical analyses at cost, within
the limits of available resources and sub-
ject to the legal requirements to avoid
disclosure of data of individual compa-
nies. Requests should be directed to the
Office of the Chief, International Invest-
ment Division (BE-50), Bureau of Eco-

nomic Analysis, Washington, DC 20230.
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for 77 percent of the assets, 78 per-
cent of the sales, and 76 percent of
the employment of all affiliates of
nonbank parents.

* Sales by MOFA’s were $730.2 bil-
lion, of which $663.9 billion, or 91 per-
cent, were of goods and $66.3 billion,
or 9 percent, were of services. By des-
tination, the largest portion of total

SURVEY OF CURRENT BUSINESS

sales—65 percent—was to customers
in the affiliates’ countries of location.
Sales to other foreign countries ac-
counted for 24 percent, and sales to
the United States for 11 percent, of
the total.

¢ For U.S. parents of MOFA’s, com-
pensation per hour of production
workers in manufacturing was $14.01;

I CHART 7
Total Assets of Nonbank Affiliates of Nonbank U.S. Parents,

by Area and by Industry, 1982
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by Area and by Industry, 1982

By Area
(6,640.2 thousand employees)

International
(43.7)

Canada
(9138)

Latin America
(1,3506)

Europe

|
Australia,
New Zealand,
and South Africa

U.S. Department of Commerce, Bureau of Economic Analysis

Finance (Except Banking),
Insurance, and Real Estate

By Industry
(6,640.2 thousand employees)

Petroleum

Other
Industries

Manufacturing
(4,4286)

85128

December 1985

for MOFA'’s, it was $7.27. Compensa-
tion per hour was $9.92 for affiliates
in developed countries and $2.86 for
affiliates in developing countries.

¢ Parents of MOFA’s spent $37.6
billion on research and development
(R&D) and employed 578,000 scientists
and engineers. The MOFA’s spent
$3.6 billion on R&D, 9 percent of the
MNC total, and employed 88,500 sci-
entists and engineers, 13 percent of
the total.

This article first describes the
benchmark survey. Then, to illustrate
the types and uses of the data collect-
ed in the survey, it discusses various
aspects of the operations of nonbank
foreign affiliates of nonbank U.S. par-
ents and their U.S. parents.

The Benchmark Survey

The 1982 benchmark survey was a
census, intended to cover the universe
of U.S. direct investment abroad. U.S.
direct investment abroad exists when
one U.S. person owns, directly or indi-
rectly, 10 percent or more of a foreign
business enterprise. Reports covering
2,245 U.S. parent companies—both
bank and nonbank—and their 18,339
foreign affiliates were filed. To reduce
the reporting burden, the rules for
the survey exempted foreign affiliates
for which assets, sales, and net
income were each less than $3 million
from being reported; 15,311 affiliates
were exempted. The exempt affiliates,
although large in number, accounted
for little of the universe value, so that
coverage in terms of value was virtu-
ally complete.! U.S. persons having
direct investments abroad were re-
quired to report on the benchmark
survey under the International In-
vestment Survey Act of 1976.

Three related types of data were
collected in the 1982 survey: (1) For-
eign affiliate financial and operating
data, (2) U.S. parent financial and op-
erating data, and (3) direct invest-
ment position and balance of pay-
ments data. Financial and operating
data include balance sheets; income

1. In claiming exemption for affiliates, reporters
were required to supply values for the three items—
assets, sales, and net income—on which the claim was
based. Thus, data on these items are available for both
exempt and reported affiliates. These data indicate
that the exempt affiliates accounted for 46 percent of
the number, but for only 1 percent of the assets and
sales, of all affiliates. Because the exempt affiliates
had small losses in 1982, the reported affiliates ac-
counted for slightly over 100 percent of the net income
of all affiliates.
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statements; property, plant, and
equipment; employment; employee
compensation, U.S. merchandise

trade; sales; technology; taxes; and,
for foreign affiliates, external finan-
cial position. The direct investment
position and balance of payments
data cover positions and transactions
between foreign affiliates and their
U.S. parents; thus, they are the inter-
section of the financial and operating
data of the foreign affiliates with
those of their U.S. parents. Balance of
payments data include data on capital
flows between U.S. parents and their
foreign affiliates, receipts of income
and of royalties and license fees by
U.S. parents from their foreign affili-
ates, and other services transactions
between parents and affiliates.2

The 1982 survey differed from the
last benchmark survey, which covered
1977, in two important ways.3 First,
to reduce the burden on reporters,
data were collected on a fiscal-year
basis, rather than the calendar-year
basis used in the past; for reporting
purposes, a reporter’s 1982 fiscal year
was the fiscal year having an ending
date in calendar year 1982. Second,
the 1982 benchmark survey collected
more complete and detailed informa-
tion on services than previous -sur-
veys. The improvements in this area
are outlined in the box, “Services
Data in the Benchmark Survey.”

The data presented in this article
are limited to the U.S. parent and for-
eign affiliate financial and operating
data; future articles will discuss the
direct investment position and bal-
ance of payments data.* The financial
and operating data provide compre-
hensive cross-section information on

2. Benchmark survey data on U.S. merchandise
trade of parents and affiliates are presented and ana-
lyzed as financial and operating data, rather than bal-
ance of payments data, because they are not the
source of the official merchandise trade statistics in
the U.S. balance of payments accounts. A SURVEY arti-
cle analyzing the merchandise trade data is planned.

3. Results of the 1977 survey were published in U.S.
Department of Commerce, Bureau of Economic Analy-
sis, U.S. Direct Investment Abroad, 1977 (Washington,
DC: U.S. Government Printing Office, 1981). Copies, at
$10.00 each, may be ordered from Economics and Sta-
tistical Analysis/BEA, U.S. Department of Commerce,
P.0. Box 100606, Atlanta, GA 30384. Make checks pay-
able to Economics and Statistical Analysis/BEA and
mention that the publication is from the International
Investment Division, Bureau of Economic Analysis.

4. The direct investment position and balance of
payments data will be used primarily as a benchmark
for BEA’s regularly published series for these items.
Estimates linked to the 1982 benchmark survey will
be published by geographic area and major industry in
the June 1986 SURVEY articles on the U.S. internation-
al investment position and on U.S. international

transactions. Detailed tables will be published in the
August SURVEY.
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Services Data in the Benchmark Survey

Three types of improvements in services data were instituted in the 1982 benchmark
survey. First, several services industry codes for use in classifying U.S. parents and foreign
affiliates were added. Second, sales were disaggregated to show services separately from
goods. Finally, questions on services transactions between parents and affiliates were rede-
signed to obtain more complete information. The improvements were made in response to
the rapid growth of international services transactions in recent years and the recognition
that better data on such transactions are needed.

New industry codes

The addition of services codes generally took the form of subdividing existing codes. Titles

of the old and new codes are listed below.
Old codes

Transportation, warehousing, terminal facilities, travel Railroads
agents, and related services, n.e.c. Travel agents
Transportation, n.e.c., warehousing, terminal facilities, and
related services

New codes

Finance (except banking) Franchising, business—selling or licensing
Other finance

Insurance carriers, agents, brokers, and services Life insurance

Accident and health insurance

Other insurance
Other personal and business services, n.e.c., provided on a Research and development, and commercial testing, lab-
commercial basis oratories

Management, consulting, and public relations services

Equipment rental and leasing services, excluding automo-
tive and computers

Employment agenhcies and temporary help supply services

Computer and data processing services

Other business services

Automotive rental and leasing, without drivers

Health services

Legal services

Other services provided on a commercial basis

Disaggregation of sales

In the benchmark survey, for the first time, total sales by U.S. parents and by majority-
owned nonbank foreign affiliates had to be disaggregated to show sales of services separate-
ly from sales of goods. For this purpose, services were broadly defined to include sales in the
following industries: oil and gas field services; petroleum tanker operations, petroleum and
natural gas pipelines, and petroleum storage for hire (all of which are included in “other”
petroleum); finance (except banking), insurance, and real estate; services (as narrowly de-
fined in the SIC); agricultural services (part of agriculture, forestry, and fishing); metal
mining services (part of metal mining); and transportation, communication, and public utili-
ties.

Wholesale and retail trade, although service industries, primarily involve the sale of
goods, and sales associated with these industries have been included in sales of goods rather
than sales of services. Similarly, although construction is sometimes considered a service in-
dustry, its output is tangible and visible; thus, sales associated with this industry have also
been included in sales of goods rather than sales of services. When a sale consisted of both
goods and services and the two components could not be unbundled because, for example,
the goods and services were not separately billed, the total sale was classified as a good or
service depending upon which component accounted for the most value.

For U.S. parents, sales of goods and services each were disaggregated to show sales to U.S.
persons, to foreign affiliates (of the parent filing the report), and to other foreign persons.
For majority-owned foreign affiliates, they were disaggregated to show sales to persons in
the affiliate’s country of location, to persons in the United States, and to persons in other
countries.

Transactions between parents and affiliates

Before the 1982 survey, services transactions between parents and affiliates had been col-
lected through a single question requesting “fees for services rendered.” Many companies
appeared to have interpreted this question in a way that resulted in failure to report the
full range of services rendered by parents and affiliates to one another. Underreporting was
particularly evident for services that are considered ‘“sales,” rather than overhead-type
charges, assessments, or allocations.

To clarify the intent of the question and improve coverage, the question was divided into
two separate questions on the 1982 benchmark survey. The first asked for allocated ex-
penses and specifically related them to “other income,” where they would normally appear
in the income statement of the provider. The second asked for sales of services and specifi-
cally related them to “sales or gross operating revenue,” where they would normally appear
in the income statement of the provider.

Review of the 1982 data confirmed that underreporting had in fact occurred with the
single-item approach used previously. The more complete data will begin to be included in
the U.S. international transactions accounts beginning in June 1986, after they have been
adjusted to a calendar-year basis.
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Table 2.—Selected Data of U.S. MNC’s, U.S. Parents, and Foreign Affiliates, by Industry of U.S. Parent, 1982

December 1985

Number of: Milliens of dollars Thousands Affiliates as a
percentage of MNC’s
Total assets Sales Number of employees worldwide
Affili- g 5 ) Num-
Parents ! MNC’s MNC'’s MNC’s N
ates world- Parents | Affiliates | world- Parents | Affiliates | world- | Parents ‘:ftr;lsl ;rs:?tls Sales e?nerlgf_
wide 2 wide 3 wide el::s 4
All industries 2,110 17,213 | 3,493,105 | 2,741,619 751,486 | 3,284,168 | 2,348,388 935,780 | 25,344.8| 18,704.6 | 6,640.2 22 28 26
Petroleum 143 2,474 | 723,526 | 486,604 | 236,922 925971| 570,213 355,758| 1,731.8| 1,225.3 506.5 33 38 29
Oil and gas extraction 62 462 49,259 36,376 12,883 24,835 17,123 7,712 146.7 56.2 26 31 28
Crude petroleum extraction (no refining) and
natural gas 36 76 21,964 17,327 4,637 7,072 5,517 1,555 34.7 20.4 144 21 22 41
Oil and gas field services 26 386 27,294 19,048 8,246 17,763 11,606 6,157 168.1 126.3 418 30 35 25
Petroleum and coal products 44 1,665| 531,949 339,216 192,733 693,298 408,560 | 284,738 | 1,279.8 892.7 387.2 36 41 30
Integrated petroleum refining and extraction........ 36 1,628 | 523,387| 332,578 190,809 684,306 400,967 | 283,339 1,263.4 8718 385.6 36 41 31
Petroleum refining without extraction 2 17 ®) (@) () ® ® (® 59 5.8 1 (®) (® 1
Petroleum and coal products, nec 6 20 ®) ®) ®) (W] ®) ®) 10.5 9.0 15| ® ® 14
Petroleum wholesale trade 29 299| 129,549 99,969 29,580 | 195965| 133,173 62,792 217.8 159.2 58.6 23 32 21
Other 8 48 12,767 11,042 1,725 11,872 11,356 516 313 26.7 46 14 4 15
Manufacturing 1,215| 11,231 1,397,932 | 1,017,654 | 380,278 | 1,459,257 1,017,591 441,666 | 15,347.1| 10,532.8| 4,814.3 27 30 31
'ood and kindred product: 71 1,134| 109,071 9,981 29,090 | 164,1201 119,431 44,689 1,531.9] 1,011.2 520.7 27 27 34
Grain mill and bakery products 13 169 14,736 11,361 3,375 25,521 18,825 6,696 239.9 176.4 63.5 23 26 26
Beverages 9 115 18,927 15,088 3,839 19,051 14,805 4,246 134.4 6.3 48.1 20 22 36
Other 49 850 75,408 53,632 21,876 | 119,547 85,800 33,747{ 1,157.7 748.5 409:2 29 28 35
Chemicals and allied products 166 2,863 | 258,980 178,692 80,288 | 262,922| 169,628 93,294 | 2,139.9| 1,364.6 775.3 31 35 36
Industrial chemicals and synthetics 54 1,000 | 143,671 96,718 46,953 | 139,865 88,618 51,247 .8 660.1 324.7 33 37 33
Drugs 30 1,031 5,850 36,824 19,026 52,286 31,511 20,775 554.2 299.4 254.8 34 40 46
Soap, cleaners, and toilet goods 36 508 31,640 22,283 ,357 3,038 7,718 15,320 354.1 207.4 146.7 30 36 41
Agricultural chemicals 9 109 16,306 13,970 2,336 12,588 10,129 2,459 1104 90.4 20.0 14 20 18
Other 31 215 11,513 8,896 2,617 15,147 11,653 3,494 136.5 1074 29.1 23 23 21
Primary and fabricated metals 170 1,140| 157,541] 114,528 43,013| 131,584 100,142 31,4421 1,346.3 976.2 370.1 27 24 27
Primary metal industries 55 44 94,575 69,926 24,649 5,124 58,131 16,993 9.6 5234 186.2 26 23 26
Ferrous 31 157 43,221 38,726 4,495 37,723 34,342 3,381 394.0 3514 426 10 9 11
Nonferrous 24 291 51,354 31,200 20,154 37,401 23,789 13,612 315.6 171.9 143.6 39 36 46
Fabricated metal products 115 69 62,965 44,602 18,363 56,460 42,011 14,449 6.7 452.8 183.9 29 26 29
Machinery, except electrical 213 1,658 | 189,280| 132,954 ,326 | 183,143 | 115,679 67,464 2,067.1| 14579 609.1 30 37 29
Farm and garden machinery 11 71 11,593 A 2,864 10,116 ,643 3,473 68 26.7 25 34 28
Construction, mining, and materials handling
machinery 40 302 36,230 26,367 9,863 33,780 23,136 10,644 1.0 244.3 86.7 21 32 26
Office and computing machines 39 597 98,813 65,380 33,433 93,738 51,706 42,032 1,020.3 680.7 339.6 34 45 33
her 123 688 42,642 32,477 10,165 45,508 34,194 11,314 620.7 464.6 156.1 24 25 25
Electric and electronic equif t 149 1,342 156,717) 127,364 29,353 | 159,538 | 126,194 33,344] 2,189.0) 1,619.5 569.5 19 21 26
Household appliances 11 14 172 ,908 2,864 11,638 8,088 ,550 158.9 91 67.0 33 31 42
Radio, television, and ication equif t. 30 397 54,087 46,011 8,076 58,387 47,543 10,844 797.6 609.9 187.7 15 19 24
Electronic components and ies 64 284 24,234 18,688 5,546 26,764 20,542 6,222 394.5 290.1 104.4 23 23 26
Other 44 517 69,624 56,757 12,867 62,74 50,021 12,728 837.9 627.6 210.3 18 20 25
Transportation equipment 59 795| 268,845| 191,085 7801 281,994 | 182,242 99,752 2,690.01 1,687.3| 1,002.7 29 35 31
Motor vehicles and i 30 4071 203,703 | 136,396 67,3071 200,286 110,523 89,763 ,666.1 838.1 33 45 50
Other 29 388 65,142 54,669 10,473 81,708 71,719 9,989 | 1,023.9 859.4 164.5 16 12 16
Other manufacturing 387 2,299 | 257,498 193,070 64,428 | 275957 204,276 71,681 | 3,382.9| 2,416.0 966.9 25 26 29
Tobacco manufactures 9 246 40,067 27,187 12,880 35,29 22,703 12,592 .6 161 148.6 32 36 48
Textile products and apparel 59 234 18,595 15,444 3,151 27,761 23,612 4,149 511.1 4377 734 17 15 14
Lumber, wood, furniture, and fixtures. 32 83 19,586 17,522 2,064 19,606 17,604 2,002 210.2 174.1 36.1 11 10 17
Paper and allied products 39 266 41,656 32,813 8,843 41,438 31,348 10,090 416.4 293.5 1229 21 24 30
Printing and publishing 41 145 22,208 18,962 3,246 25,894 22,577 3,317 319.5 276.8 42.7 15 13 13
Rubber product 20 236| 20,555 14,170 6,385  26,579| 17,566 9,013 3669 2004| 1665 31 34 45
Miscellaneous plastics products 24 58 2,619 2,027 492 3,173 2,624 549 43.3 35.7 7.6 20 17 17
Glass products 9 117 12,095 8,321 3,774 12,575 8,832 3,743 166.7 108.8 519 31 30 35
Stone, clay, and other nonmetallic mineral
products 23 182 19,448 15,156 4,292 17,312 13,406 3,906 196.5 140.1 56.5 22 23 29
Instruments and related products............ccocuevrrerrened 84 518 50,816 33,508 17,308 52,857 33,452 19,405 643.0 4276 215.4 34 37 34
Other 47 154 9,953 7,960 1,993 13,467 10,552 2,915 199.7 160.4 394 20 22 20
Wholesale trade 168 709 58,098 43,418 14,680 173,606| 129,493 44,113 535.8 396.7 139.0 25 25 26
Durable goods 102 416 32,468 24,602 7,866 67,559 52,082 15,477 287.3 189.0 98.3 24 23 34
Nondurable goods 66 293 25,631 18,816 6,815 106,049 77,412 28,637 248.5 207.8 40.7 27 21 16
Finance (except banking), insurance, and real
estate 232 1,097| 749430 677,188 72,242 232,147 196,492 35,655 | 1,395.4| 1,004.0 3914 10 15 28
Finance, except banking 35 130 113,059 104,516 8,543 19,575 15,984 3,591 108.5 95.8 12.7 8 18 12
Insurance 76 761| 623,878| 570,470 53,408 | 205135 180,338 24,797 | 1,187.9 906.0 2819 9 12 24
Real estate 5 21 ®) 1,827 ®) ( 170 ® 3.3 2.2 11 ®) ®) 33
Holding companies 13 34 8,192 375 7817 5,151 0 5,151 815 *) 815 95 100 100
Nonbusiness entities, except government +................. 103 151 ®) 0 ®) ®) 0 ®) 14.2 0 1427 100 100 100
Services 160 768 62,311 52,717 9,594 55,720 46,745 8,975 1,1404 993.8 146.5 15 16 13
Hotels and other lodging places.............ccowccrenerrvisenned 5 4 5,171 4,763 40 5,11, ,763 35 4.3 162.9 114 8 7 7
B services 84 435 20,888 16,960 3,928 20,246 16,399 3,847 385.4 312.3 73.1 19 19 19
Advertising 20 177 5,019 ,534 1,485 4,613 3,424 1,189 733 482 25.1 30 26 34
Management, consulting, and public relations
services 17 42 2,427 2,059 368 1,765 1,491 274 19.1 159 3.2 15 16 17
Equipment rental (ex. automotive and
computers) 9 19 4,957 4,231 726 1,444 1,187 257 6.3 54 8 15 18 13
Computer and data processing services.................. 16 55 3,390 2,953 437 4,059 3,426 633 73.2 65.4 7.8 13 16 11
Other .. 22 142 ,094 4,183 911 8,363 6,869 1,494 213.5 177.3 36.2 18 18 17
Motion pictures, including television tape and film . T 41 4,637 4,006 631 3,240 2,588 652 46.5 44.0 24 14 20 5
Engineering, architectural, and surveying services.. 26 108 9,553 7,481 2,072 8,103 5,443 2,660 5.9 73.3 226 22 33 24
Health services. 10 37 10,553 9,436 1,117 8,602 8,199 403 240.0 228.1 11.8 11 5 5
Other services. 28 103 11,509 10,071 1,438 10,411 9,354 1,057 198.4 173.1 253 12 10 13
Other industries 192 934 501,808 464,039 37,769 437,467 387,854 49,613 5,1944| 4,551.9 642.5 8 n 12
Agrlpulture, forestry, and fishing ..........c.occevvererennnnnn] 12 61 4,594 ,291 1,308 4,430 2,986 1,44 45.1 16.9 28.2 28 33 63
ining 11 23 5,185 3,599 1,586 2,340 1,699 641 23.7 149 8.8 31 27 37
Metal mining 4 ¥ D 1,581 o 981 564 417 13.0 78 5.3 ®) 43 40
Nonmetallic minerals 7 9 ®) 2,019 ®) 1,357 1,134 223 10.7 71 36 ®) 16 33
Construction 36 186 17,995 13,572 4,423 42,726 30,999 11,727 306.0 251.0 55.0 25 21 18
Transportation, communication, and public
utilities 85 465! 359,729 342,401 17,328 207,506 196,027 11,479 2,169.6 | 2,040.4 129.2 5 6 6
Retail trade 48 199 114,305 101,176 13,1291 180,468| 156,144 24,324 , 2,228 8 4213 1 13 16

P Suppressed to avoid disclosure of data of individual companies.

* Less than 50 employees.

1. The number of U.S. multinational companies (MNC’s) is equal to the number of parents. (A
U.S. MNC consists of a U.S. parent and its foreign affiliates.)
2. Equals sum of total assets of U.S. parents (column 4) and of their foreign affiliates (column
5), which were reported separately in the 1982 benchmark survey. This sum contains duplication
of assets that reflect intercompany positions between a parent and its affiliate or between two

affiliates of the same parent.

3. Equals sum of sales of U.S. parents (column 7) and of their foreign affiliates (column 8),
which were reported separately in the 1982 benchmark survey. This sum contains duplication of

sales between a parent and its affiliate or between two affiliates of the same parent.

4, Consists of U.S. parents that are nonbusiness entities such as individuals, estates, and trusts.
Data for such U.S. parents appear as zeros because these parents were not required to report
financial and operating data in the 1982 benchmark survey. Foreign affiliates were not classified
in this category; however, when data for affiliates are classified by industry of U.S. parent, the
data for the affiliates of such parents are shown against this category.

Nore.—Data for U.S. MNC’s are only for nonbank MNC'’s; data for U.S. parents are only for
nonbank parents of nonbank affiliates; and data for affiliates are only for nonbank affiliates of
nonbank parents.



December 1985

the activities of foreign affiliates and
their U.S. parents in 1982. In addi-
tion, they provide the beginning of a
time series that will be updated by a
new annual sample survey covering
selected data items. Previously, finan-
cial and operating data were collected
only in benchmark surveys taken at
irregular intervals.® Data from the
new annual survey will be expanded
to universe estimates; thus, published
estimates for 1983 forward will be
comparable to the 1982 benchmark
survey data. A SURVEY article on the
1983 results of the annual survey is
planned for early 1986.

Because much more detailed data
were collected for nonbanks than for
banks, the remainder of the article is
further limited to data for nonbank
foreign affiliates of nonbank U.S. par-
ents and their U.S. parents. (Most of
the information on banks required by
the U.S. Government was reported to
other Government agencies.) Non-
bank affiliates of nonbank U.S. par-
ents accounted for 94 percent of the
number, and 97 percent of the em-
ployment, of all foreign affiliates in
1982; because assets per affiliate were
much lower for nonbank affiliates
than for bank affiliates, however,
they accounted for a much smaller
share—only 56 percent—of the assets
of all affiliates (table 1). Similarly,
nonbank parents accounted for 94
percent of the number and 96 percent
of the employment, but for only 73
percent of the assets, of all U.S. par-
ents. For convenience, in the remain-
der of this article, “MNC’s,” “par-
ents,” and “affiliates” refer only to
nonbanks, even if the term “non-
bank” is not specifically used.

The most detailed affiliate financial
and operating data in the survey were
obtained for MOFA’s. (A MOFA is an
affiliate in which the combined direct
and indirect ownership interest of all
U.S. parents exceeded 50 percent.)
The later sections of this article
present selected data that are avail-
able only for MOFA'’s,

5. The most recent benchmark surveys covered 1950,
1957, 1966, and 1977. Beginning with 1977, the ‘year of
the first survey conducted under the International In-
vestment Survey Act of 1976, benchmark surveys of
U.S. direct investment abroad and of foreign direct in-
vestment in the United States were to be conducted
every 5 years. The next benchmark survey of U.S.
direct investment abroad has, however, been post-
poned from 1987 to 1989 and a benchmark survey of
foreign direct investment in the United States sched-
uled for 1987 instead, so that the latter can be syn-
chronized with the economic censuses conducted by
the Bureau of the Census.
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Data on All Nonbank MNC’s
Domestic and foreign operations

Table 2 shows the division of total
MNC assets, sales, and employment
between U.S. parents and their for-
eign affiliates. Both parents and affili-
ates are classified by industry of
parent, so that data for both the U.S.
parent and foreign affiliates of a
given MNC appear opposite the same
industry.

MNC assets are shown on an aggre-
gated basis—that is, parent and affili-
ate assets have simply been added to-
gether. This sum contains duplication
from intercompany positions between
parents and their affiliates and be-
tween affiliates of the same parent.
MNC sales are also on an aggregated
basis; they include intercompany
sales as well as sales outside the
MNC. Data needed to derive consoli-
dated—that is, unduplicated—assets
and sales of MNC’s were not collected
in the benchmark survey.

MNC aggregated assets were $3,493
billion, of which $751 billion, or 22
percent, were affiliate assets. Aggre-
gated sales were $3,284 billion, of
which $936 billion, or 28 percent,
were affiliate sales. MNC’s had 25
million employees; 7 million, or 26
percent, of the total were employed
by affiliates. Thus, regardless of the
measure used, roughly one-fourth of
total MNC operations were located
abroad.

Affiliates accounted for 27 percent
of the assets, and for 31 percent of the
employment, of MNC’s with U.S. par-
ents in manufacturing. These shares
are slightly higher than the average
for all MNC’s and may reflect the
tendency for manufacturers to estab-
lish operations abroad in order to re-
alize labor and production cost advan-
tages and to avoid tariff and other
barriers to exports from the United
States.

MNC’s in services, in contrast, have
not diversified internationally as
much as those in manufacturing: Af-
filiates accounted for only 15 percent
of the assets of these MNC’s.® MNC’s
in transportation, communication,
and public utilities had the lowest
share—5 percent—of their assets
abroad. This low share may reflect re-
strictions on foreign investment in
these industries in many countries.
MNC’s in finance (except banking)
also had a low share—8 percent—of
their assets abroad.
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Country distribution of affiliate
operations

Affiliates in developed countries ac-
counted for $511 billion, or 68 per-
cent, of the assets of all affiliates
(table 3). Affiliates in developing
countries accounted for $223 billion,
or 30 percent. The remainder was ac-
counted for by affiliates classified in
“international,” that is, by affiliates
that have operations spanning more
than one country and that are en-
gaged in petroleum shipping, other
water transportation, or oil and gas
drilling. Affiliates in developed coun-
tries accounted for similarly large
proportions of sales and employ-
ment—74 percent and 67 percent, re-
spectively.

Among individual countries, assets
were largest in Canada ($110 billion)
and the United Kingdom ($107 bil-
lion). In both countries, the distribu-
tion of assets among industries was
similar to the global distribution: one-
third in manufacturing, one-fourth in
petroleum, and a very small propor-
tion in services. The large assets in
these countries may be explained by
several factors, including the similari-
ty of their cultural, political, and eco-
nomic institutions to those of the
United States; the large size of their
economies; and, for Canada, proximity
to the United States.

Japanese and German affiliates had
the next largest assets, about $50 bil-
lion each. In both countries, manufac-
turing accounted for approximately
one-half of the assets.

In developing countries, assets were
largest in the Netherlands Antilles
($38 billion) and Bermuda ($26 bil-
lion). In each country, finance affili-
ates accounted for a large share of
the total. In the Netherlands Antilles,
finance affiliates had been established
to borrow funds abroad and relend
them to their U.S. parents; the associ-
ated claims against the parents ac-
counted for most of the assets. Under

6. “Services,” as used here, is defined in accordance
with the definition in the Standard Industrial Classifi-
cation (SIC). Thus, it includes hotels and lodging
places; various business services; motion pictures, in-
cluding television tape and film; engineering, architec-
ture, and surveying services; health services; and mis-
cellaneous other services. It excludes several indus-
tries that are in other divisions of the SIC, but that
would be considered services if all industries were
classified as either goods producing or services produc-
ing. In a later section, the broader definition of serv-
ices is used in the presentation of sales disaggregated
between goods and services. (See box, “Services Data
in the Benchmark Survey”.)
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Table 3.—Selected Data of Foreign Affiliates, by Country, 1982

Millions of dollars
Net Number
proper- uUs. Us. E ) i)f
ty, exports | imports | Emp! oyee employees
;rsga]s plant, | Sales |. I::;_] hipped | shipped (thou-
and Income to l;y satlon sands)
equip- affiliates | affiliates
ment
All countries 751,486 | 227,870 935,780 31,309 56,718 51,406 111,709 6,640.2
Developed countries 511,086 | 159,829 | 694,769 | 18,183 42,956 32,340 88,759 4,449.2
Canada 109,688 | 42,141 120,327 3,045 19,505 21,392 19,418 913.8
Europe 307,952 89,240 442483 12,154 18,091 6,112 55,651 2,766.7
Eurof)ean C ities (10) 253,242 73,742) 370,542 9,236 16,045 4,826 49,186 2,430.6
Belgium 13,038 3,153 | 24,009 439 2,438 418 2,951 130.1
D k 2,455 837 4,534 98 87 73 387 18.0
France 33,3217 10,047 57,003] —142 2,332 722 11,326 528.2
Germany 47,698 15,848] 86,343 1,742 2,782 809 12,823 541.3
Greece 1,682 874 2,680 51 44 5 164 134
Ireland 4,665 1,197 4,830 753 498 174 536 38.4
Italy. 15,198 3,287 26,190 403 915 227 3,456 188.0
Lu bourg. ,587 226 750 147 15 21 135 7.1
Netherland, 27,040 7,147 43,254| 1,869 2,74 268 3,118 135.3
United Kingd 106,557 | 81,127 120,948| 3,877 4,221 2,110 14,290 830.7
Other Europe 54,7101 15498 71,941 2918 2,046 1,286 6,465 336.1
Austria 4,873 1,163 4,717 —115 8 21 628 317
Finland 599 164 1,589 41 45 1 124 5.1
Norway 10,168 6,483 8,166 845 90 ®) 621 20.2
Portugal 954 325 1,474 7 66 17 201 244
Spain 10,638 4,150 13,211 211 753 ® 2,486 163.8
Swed 4,229 1,363 7,062 ki 255 25 880 316
Switzerland 21,625 1,280 | 34,242( 1,765 712 304 1,436 423
Turkey 492 99 878 32 8 0 58 85
Other. 1,132 470 601 53 31 ®) 29 2.6
Japan 50,321| 12,169 81,308] 1,207 2,516 3,934 6,029 302.0
Australia, New Zealand, and South Africa....... 43,125 16,279| 50,651 1,777 2,845 902 7,661 466.7
Austraha 82,877 12,425| 37,851 1,199 1,954 848 5,970 311.2
New Z ,239 956 2,456 68 322 4 295 19.7
South Africa 8,009 2,898 10,344 509 569 50 1,396 1359
Developing countries..............eiirinneincnnnnnee 223,155 57,936 230,545 12,141 13,528 19,065 21,833 2,1474
Latin America 148,681 | 382,058 1251111 5,712 7,339 7,500 13,865 1,350.6
South America 48,335| 18,913 55,682, 2,448 3,370 1,249 8,990 7287
Argentina ,095 ,056 5,295 451 319 160 83 80.6
Brazil 23,537 9,600 29,655 1, 093 736 537 4,785 425.6
Chile ,249 648 1,389| 108 78 ®) 219 127
Colombi 4,242 1,502 4,871 199 254 90 679 54.5
Ecuad 843 285 1,126 71 101 ®) 109 12.0
Peru 2,985 2,028 2,077 257 268 ®) 321 26.1
V ,322 2,340 10,008 449 1,539 19 1,946 102.7
Other. 1,063 453 1,261 36 76 ®) 143 14.5
Central Ameri 24,938 9,384| 27,881 -— 3,307 2,528 4,115 565.3
Mexico 17,078 7970 21,298| —1,075 2 818 1,940 3,541 470.3
P; 543 550 3,193 4 "243 130 207 23.3
Other 864 3,390 -8 245 458 367 1.7
Other Western H 3,762 41,547 3,813 663 3,723 760 56.6
Bah 402 5,930 214 156 ®) 109 78
Bermud: 167| 21,549 1,949 9 ® 69 3.0
J. i 426 1,259 48 156 ® 95 88
Netherlands Antilles... 479 7,220 1,189 106 ® 87 33
Trinidad-Tobago....... 1,479 3,061 86 84 ®) 237 12.8
United Kingdom Islands, ,123 24 706 338 29 (®) 10 5
Other 1,558 185 1,822 —11 124 236 153 204
Other Africa 15,689 5,783 18,643 244 542 2,849 1,007 1155
Saharan 5,170 1,887 6,812 674 126 198 263 18.5
Pt 2,274 1,101 2,268 602 89 0 89 1.6
Libya 2,267 565 3,763 123 26 191 95 4.6
Other 629 221 781 -51 12 7 79 6.3
Sub-Saharan 10,518 38467 11,831 —430 416 2,651 145 97.0
Liberia 1,133 133 623 -7 7 75 89 20.8
Nigeria 3,664 1,137 5,002 155 144 1,534 231 16.1
Other 5,721 ,576 6,206 —578 265 1,042 425 60.1
Middle East 20,852 5942 23381| 2,089 878 1,768 3,937 154.5
Israel ,331 689 2,817 180 137 ®) 375 23.8
Saudi Arabia 11,198 3,564 12,404 1,525 352 ®) 3,129 113.1
United Arab Emirates ..........oinriviieinnens ,400 1,069 5,222 292 255 383 188 77
Other. 2,923 620 2,939 91 135 ® 245 9.9
Other Asia and Pacific ..........iiennnnirinnnannisd 87,9341 14,208| 63,410| 4,097 4,769 6,948 3,023 526.8
Hong Kong ,287 ,957 7,868 628 949 948 359 45.8
India 2,719 757 4,031 111 55 5 205 5.2
Ind 6,990 4,293 12921( 2,037 395 2,097 508 57.2
Mal 3,333 1,653 4,684 379 977 1,142 357 60.8
Phili 3,566 977 5,570 24 313 305 364 104.7
Singapore 6,251 1,423| 15,128 543 956 1,334 400 46.1
South Korea 3,242 1,037 6,132 161 315 292 242 822
Taiwan 1,960 812 2,460 154 423 787 328 57.8
Thailand 1,431 666 2,808 15 299 66 148 29.4
Other. 1,155 628 1,811 44 87 23 111 176
International 17,245| 10,105| 10,466 984 234 1 1,117 43.7
Addend OPEC! 39,383 13,631 51,950 4,738 2,891 5,675 6,350 321.0
o Suppressed to avoid dlsclosure of data of individual companies.
bers of the tion of Petroleum Exporting Countries (OPEC) are: Algeria, Ecuador, Gabon, I Iran, Iraq,

Kuwmt Libya, ngena, Qatar Saudi Arabia, Venezuela, and United Arab Emirates.
Note.—Data for affiliates are only for nonbank affiliates of nonbank parents.
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a tax treaty between the United
States and the Netherlands Antilles,
interest payments to these affiliates,
unlike those to foreigners in countries
with which there was no such treaty,
were exempt from a 30-percent U.S.
withholding tax. (The tax has since
been abolished.)

In Bermuda, several U.S. MNC’s
have established affiliates to provide
financial services to the entire MNC.
These affiliates may serve as financial
intermediaries  between  different
parts of the MNC (for example, by fi-
nancing trade between the parent and
its affiliates or among affiliates), hold
equity in other affiliates, borrow
funds from outside lenders that are
subsequently reloaned within the
MNC, or hold and invest undistrib-
uted profits of the MNC.

Affiliate assets were also large in
Brazil ($24 billion), Mexico ($17 bil-
lion), and Saudi Arabia ($11 billion).
In Brazil and Mexico, assets were
mainly in manufacturing. In Saudi
Arabia, they were concentrated in pe-
troleum.

Industry distribution of parent and
affiliate operations

U.S. parents had $2,742 billion of
assets and 18.7 million employees.
Manufacturing accounted for the larg-
est shares of both the assets and em-
ployment of all U.S. parents—$1,018
billion, or 37 percent, of the assets
and 10.5 million, or 56 percent, of the
employees. Within manufacturing,
assets were largest—$191 billion and
$179 billion, respectively—in trans-
portation equipment and chemicals.
Next to manufacturing companies, in-
surance companies had the largest
assets, $570 billion, or 21 percent, of
the total. Petroleum companies ac-
counted for $487 billion, or 18 per-
cent.

For foreign affiliates, as for U.S.
parents, assets were largest—$266 bil-
lion—in manufacturing (table 4).
Within manufacturing, they were
largest in chemicals ($57 billion) and
transportation equipment ($56 bil-
lion). Manufacturing affiliates, with
35 percent of the assets, had 43 per-
cent of the property, plant, and equip-
ment and 67 percent of the employ-
ment of all affiliates.

Petroleum affiliates had $195 bil-
lion, or 26 percent, of total affiliate
assets. These assets were distributed
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Table 4.—Selected Data of Foreign Affiliates, by Industry, 1982

Millions of dollars

Net Number
proper- N uUs. us. Empl ixf
ty, et | exports | imports | Employee | employees
Total plant, | Sales in- | shipped | shipped | compen- (thou-
assets pe!
and come to by sation sands)
equip- affiliates | affiliates
ment
All industries 751,486 | 227,870 | 935,780 | 31,309 56,718 51,406 111,709 6,640.2
Petroleum 195,161 | 87,753 | 328,999 | 10,650 3,304 15771 11,665 4107
Oil and gas extraction 70,608 | 44,018 59,645| 8,058 1,644 ,958 3,442 129.0
Crude petroleum extraction (no refining) and
natural gas 59,095 | 88,2581 50,684 | 5915 849 7,954 1,564 59.7
Oil and gas field services ...........cccovevvsvvinvcrnienninnns 11,613| 5759| 8961| 2,143 795 4 1,878 69.3
Petroleum and coal product: 77,188 30,305| 136,066 | 2,064 808 3,499 6,373 206.2
Integrated petroleum refining and extraction.......] 36,656 | 17,353 57,381| 1,726 284 1,908 4,605 135.8
Petroleum refining without extraction .. 39,920 12,746| 77,839 303 477 1,582 1,716 67.2
Petroleum and coal products, nec 612 206 846 35 48 8 3.2
Petroleum wholesale trade 32,177 4,515 115,299 621 833 4,314 1,219 49.4
Other 15,187 8914| 17,988| -93 18 0 631 26.1
Manufacturing 265,785 | 98,336| 359,269 | 8,920 37,180 31,107 71,782 4,428.6
Food and kindred products 6,882 39,023| 1,354 2,287 492 5,394 4717
Grain mill and bakery products .. , 2,243 12,456 379 703 21 1,745 1284
Beverages 6,297 333 84 204 784 74.2
Other 20,270 642 1,499 266 2,865 2452
Chemicals and allied products.... 69,5541 2,145 4,593 2,221 10,175 589.6
Industrial chemicals and synth 33,162 575 2,274 1,473 3,906 200.4
Drugs 13,102 782 973 223 2,743 176.9
Soap, cleaners, and toilet goods.....cc..coovvrvrvnivrcrnensd 5778 1,740| 11,064 372 417 A7 1,894 120.5
Agricultural chemicals 2,531 977 2,981 132 235 280 367 22.7
her 9,051| 4,305 9,245 283 694 200 1,265 69.2
Primary and fabricated metals 22,227 9,335 22,924 314 1,081 937 5,149 320.6
Primary metal industries.........ocoovverrcvererrerrerenes 11,292 5,700 ,515 48 410 674 1,844 1115
Ferrous 3,940 1,919 3,572 135 85 164 901 527
Nonferrous 73521 3,781( 5943| 87 325 510 943 588
Fabricated metal products.........cccoccevecvierecerinnnand 10,935 3,636 13,409 266 672 264 3,304 209.1
Machinery, except electrical 34,438 12,394| 46,412 1,891 5,225 2,739 11,493 525.5
Farm and garden hinery. 1,917 426 2,864| —276 297 205 69! 36.3
Construction, mining, and materials handling
machinery 7,215 1,824 9,235 285 1,128 540 1,777 106.2
Office and computing machi 15,676 7,942 22,189| 1,663 2,528 1,322 5,724 179.7
Other 569 | 2,201 12,123 219 1,272 673 3,294 203.4
Electric and electronic equip t 22,6211 5,527| 31,177) 1,223 4,866 5,555 8,127 671.7
Household appliances.............ccweccorincenenninisennnsd ,598 559 ,856 104 149 171 924 80.9
Radio, television, and communication
equip t 6,900 1,376| 9,232 342 719 1,089 3,033 1971
Electronic components and accessories................ 6,435 1,753} 9,577 489 2,994 3,911 1,944 230.3
Other 6,688] 1,839 8512 289 1,004 384 2,226 169.4
Transportation equipment 55,636 21,392| 86,856 112{ 14,175] 15219 17,624 926.4
otor vehicles and equiy t 52473 | 20,490) 83,833(-. —16| 13,853 14,616 16,624 868.8
Other 3,164 902( 3,023 128 321 603 1, 57.6
Other manufacturing 52,935| 18,4281 63323| 1,880 4,953 3,944 13,821 941.1
Tobacco factures 6,573 1,404| 6,851 338 (®) 134 89, 73.0
Textile products and apparel .. 3,135 912} 4,347 76 467 241 935 95.5
Lumber, wood, furniture, and 1,474 501 1,928 11 64 217 554 42.1
Paper and allied products 11,207 5,956] 13,349 341 736 1,820 2,644 155.8
Printing and publishing 1,341 2711 2,143 45 73 5 47 30.0
Rubber products 5082| 1,857| 17,593 136 514 326 1,828 127.2
Miscellaneous plastics products..........ccocovveveconnnenns 2,879 1,052 3,436 96 268 56 698 47.6
Glass products 3,773) 1,728 3,687 91 176 85 863 59.8
Stone, clay, and other nonmetallic mineral
products 4,015| 1,783) 4,200 102 230 158 1,079 73.0
Instruments and related products...........cccoccccurnene. 11,217 2,429| 12,762 532 2,022 557 3,158 174.5
her ,238 536 3,029 112 ®) 234 693 62.6
Wholesale trade 57,769 8,280 | 122,664 2,406 14,866 2,706 10,091 477.3
Durable goods 39488 | 6,454 72,996 1,493| 10,974 1,734 7,880 351.0
Nondurable goods 18,281 1,825 49,668 913 3,892 972 2,211 126.3
Finance (except banking), insurance, and real
estate 161,256 3,084 | 28,651 6,244 43 0 2,250 118.2
Finance, except banking 82,155 560 | 11,542 2,445 ®) 0 722 322
Insurance 44,085 1,506 16,767| 1,621 *) 0 1,439 82.0
Real estate 1,537 874 254 37 3 0 23 2.0
Holding companies 33,479 145 88| 2,142 ®) 0 66 21
Service 19,650 5,629 20,290 1,312 272 ®) 5,876 318.5
Hotels and other lodging places...........ccccccovncnannee 827 1,149 1,774 6 15 0 575 55.3
Business services 10,955| 3,006 10,150 618 122 ®) 3,318 158.2
Advertising 1,635 156 1,608 100 1 2 692 29.5
Management, consulting, and public relations
services 2,029 213 1,776 134 1 0 591 13.7
Equipment rental (ex. automotive and
computers) 4,393 1,756 | 2,992 205 42 *) 700 326
Computer and data processing services .................. 889 357 1,007 26 55 (*) 312 12.1
her 2,008 524 2,766 154 23 (®) 1,022 70.2
Motion pictures, including television tape and
film 1,366 86, 1,518 189 0 0 75 6.5
Engineering, architectural, and surveying services . 1,848 184 3,563 82 10 *) 959 317
Health services 1,157 305 949 189 ®) 0 257 18.1
Other services 2,498 899 2336 165 ®) *) 693 488
Other industries 51,866 | 24,789 75908 1,776 1,054 ® 10,045 887.0
Agriculture, forestry, and fishing............cccccovvuonvninncs 1,404 669 1,648 -5 110 566 418 102.6
Mining 16,757( 10,109 7,831 —113 192 1,147 2,057 140.5
Metal mining 13,695| 8,396 5875| —264 162 897 1,625 123.2
N tallic minerals 3,162 1,713 1,956 151 30 249 432 17.3
Construction 5,897 76437 13,790 344 214 ®) 1,800 884
Transportation, communication, and public
utilities 16,372 9,085| 25477 1,186 80 0 1,598 89.5
Retail trade 11437 4,162 27,261 411 458 34 4,172 466.0

P Suppressed to avoid disclosure of data of individual companies.

* Less than $500,000.

Norte.—Data for affiliates are only for nonbank affiliates of nonbank parents.
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among several petroleum subindus-
tries—a reflection of U.S. companies’
global participation in all phases of
the industry. Assets were largest in
crude petroleum extraction without
refining. Because of the capital-inten-
sive nature of most petroleum activi-
ties, petroleum affiliates accounted
for a much larger share of the proper-
ty, plant, and equipment than of the
employment of all affiliates—39 per-
cent as compared with 6 percent.
Finance affiliates had $82 billion, or
11 percent, of total affiliate assets. In
wholesale trade, the only other indus-
try group with over $50 billion of
assets, affiliates had $58 billion, or 8
percent, of the all-affiliate total.

Comparison of affiliate and parent
industries

Table 5 shows assets of foreign af-
filiates disaggregated by industry of
U.S. parent and cross-classified by in-
dustry of the affiliate itself. The dis-
tribution by industry of U.S. parent
(first column of table 5) differed sig-
nificantly from that by industry of
the affiliate itself (first row of table

5). In particular, when disaggregated
by industry of U.S. parent, assets of
affiliates were more concentrated in
manufacturing and petroleum, and
less concentrated in finance (except
banking), insurance, and real estate
and in trade, than they were when
disaggregated by industry of affiliate.
Affiliates classified in the same in-
dustries as their parents accounted
for from 48 to 79 percent of the assets
of all affiliates of U.S. parents in the
six major industries shown in the
table. The percentage was highest in
finance (except banking), insurance,
and real estate and lowest in “other
industries.” Generally, affiliates in in-
dustries that complemented or sup-
ported operations in their parent’s in-
dustry accounted for most of the
assets in industries other than that of
the parent. Also, because the parents
often operated in several industries,
affiliates in industries other than that
of the parent sometimes were in in-
dustries in which the parent operated
domestically as a secondary activity.
Petroleum affiliates accounted for
73 percent of the assets of all affili-
ates of petroleum parents. Nearly
one-half of the remaining assets were
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in finance (except banking), insur-
ance, and real estate, where affiliates
provided support to the parents and
their petroleum affiliates by arrang-
ing trade or other financing. The rela-
tively high ratio for petroleum partly
reflects the classification of petroleum
wholesale trade affiliates in petrole-
um rather than in wholesale trade.?
Manufacturing affiliates accounted
for 62 percent of the assets of all af-
filiates of manufacturing parents.
Most of the remaining assets were ac-
counted for by affiliates in finance
(except banking), insurance, and real

7. Wholesalers of nonpetroleum products are classi-
fied in a separate industry, wholesale trade, rather
than in the industries of the companies that produce
the products. The inclusion of wholesalers of petrole-
um products in petroleum, instead of in wholesale
trade, follows from the historic treatment of petrole-
um as a major industry in direct investment statistics,
rather than as parts of several industries (such as
mining, manufacturing, trade, and transportation).
This treatment is used because of the high degree of
vertical integration of the major petroleum companies
and a need, for some purposes, to examine the inter-
national operations of U.S. petroleum companies as a
whole.
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estate and in trade. In general, these
affiliates’ activities complemented the
MNC’s manufacturing operations,
whether by selling the goods pro-
duced, by obtaining financing, or by
holding equity in the manufacturing
operations.

Within manufacturing, the shares
of total affiliate assets accounted for
by affiliates classified in the same in-
dustries as their parents ranged from
64 percent in transportation equip-
ment to 33 percent in primary and
fabricated metals. In most cases, a
large share of the remaining assets
was accounted for by affiliates in fi-
nance (except banking), insurance,
and real estate or in trade. In a few
cases, remaining assets were account-
ed for by affiliates in other industries
that supported operations in the par-
ent’s primary industry—for example,
by supplying raw materials or compo-
nents.

The share of remaining assets ac-
counted for by finance affiliates was
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particularly large in transportation
equipment, where most MNC’s have
established separate affiliates to
handle the financing of their sales,
both to final customers and to deal-
ers. In some instances, the affiliates
have provided financing to the U.S.
parent itself, by borrowing funds
abroad and relending them to the
parent. Finance affiliates also ac-
counted for the largest share of the
remaining assets of affiliates of par-
ents in primary and fabricated
metals; affiliates in ‘“other indus-
tries,” including mining affiliates that
supplied raw materials to the parents
and their metal-manufacturing affili-
ates, accounted for the next-largest
share.

In chemicals, petroleum affiliates
accounted for the largest portion of
remaining assets. To some extent, this
reflects the acquisition in 1981 by a
U.S. MNC in chemicals of a U.S.
MNC whose operations, both domestic
and foreign, were largely in petroleum.

Table 5.—Total Assets of Foreign Affiliates, Industry of U.S. Parent by Industry of Affiliate, 1982

Industry of affiliate
Manufacturing Finance
Pri- .| Electric (except
Industry of parent i ﬁll Petrole- Food | Chemi- | m Machin- and Trans- N V?;?l& banking), Servi Qtr}:er
indus- d |cals and a;‘l? ery, elec- | portation Other e insur- rvices | indus-
tries um Total an f ;| except A : manufac-| trade ance, tries
h;xélred l:}(liled fa)gl(i elec. tronic | equip- turi and real
products | products | cai ) equip- ment uring
metals trical ment estate
Millions of dollars
All industries 751,486 | 195,161 | 265,785 | 21,262 | 56,666 | 22,227 | 34,438 | 22,621 55,636 52,935 | 57,769 | 161,256 | 19,650 | 51,866
Petroleum 236,922 | 173,168 16,143 ® | 10,139 2,172 968 446 ®) 1,468 2,966 29,946 1,391 | 13,308
Manufacturing 380,278 13,322 | 236,146 | 19,284 | 46,191 | 18,130 | 32,822 | 15,730 54,190 49,800 | 44,581 60,062 9,127 | 17,039
Food and kindred products 29,090 6 20,1 17,530 1,074 35 192 358 m 890 ,799 4,968 1,275 852
Chemicals and allied products 80,288 10,828 49,136 987 ,285 1,320 502 1,950 () ® 9,021 9,262 858 1,188
Primary and fabricated metals 43,013 787 22,338 ®) 4,451 13,987 1,179 387 1,037 (®) 2,075 9,141 1,484 7,188
Machinery, except electrical 56,326 396 30,561 0 263 600 | 26,552 945 1,397 805 | 17,570 6,609 673 517
Electric and electronic equi 29,353 372 16,069 0 () 975 1,603 | 11,003 649 ®) ,243 5,042 1,031 3,597
Transportation equip t 71,780 ®) 54,534 0 374 903 1,904 784 49,948 621 3,055 18,141 846 ®
Other manufacturing ,428 ®) 43,319 758 ®) 309 889 304 ®) | 40,299 7,818 , 2,960 ®
Wholesale trade, 14,680 632 3,411 1,676 155 370 208 ®) 310 ®) 7,637 1,442 719 840
Finance (except banking), insurance and real estate......... 72,242 4,012 6,879 94 114 678 233 ®) ®) 309 1,077 57,159 976 2,139
Services 9,594 ®) 524 1 ® ®) 164 27 ®) 172 ®) 1,525 5,903 442
Other industries 317,769 ®) 2,682 176 ®) ®) 43 ® ®) ®) ®) 11,121 1,533 | 18,099
Percent distribution
All industries 100.0 26.0 354 2.8 7.5 3.0 4.6 3.0 74 7.0 7.1 215 2.6 6.9
Petroleum 100.0 73.1 6.8 ® 43 1.2 0.4 ®) 0.1 0.6 13 12.6 0.6 5.6
Manufacturing 100.9 3.5 62.1 5.1 12.1 48 8.6 41 14.3 13.1 117 15.8 24 45
Food and kindred products 100.0 ® 69.4 60.3 3.7 0.1 0.7 1.2 0.4 3.1 6.2 17.1 44 29
Chemicals and allied products 100.0 135 61.2 1.2 489 1.6 0.6 ® ®) 5.2 11.2 11.5 11 15
Primary and fabricated metal 100.0 1.8 519 ) 103 32.5 2.1 0.9 ® 3.0 4.8 21.3 35 16.7
Machinery, except electrical 100.0 0.7 54.3 0 0.5 11 471 17 2.5 14 31.2 117 12 0.9
Electric and electronic equi 100.0 1.3 54.7 0 ®) 3.3 5.5 315 ®) 5.9 11.0 17.2 3.5 123
Transportation equip t 100.0 ® 70.1 0 0.5 1.2 2.4 1.0 64.2 J.8 3.9 233 11 ®)
Other facturi 100.0 ®) 672 1.2 ® 0.5 14 ® 0.2 62.5 121 10.7 4.6 ®
Wholesale trade 100.0 43 23.2 114 11 25 ®) 16 &) 31 52.0 9.8 49 5.1
Finance (except banking), insurance, and real estate......... 100.0 5.6 9.5 0.1 0.2 0.9 ®) ®) 1.0 04 15 79.1 14 3.0
Services 100.0 ®) 55 (@) ® ® 1.7 ® 11 ®) 2.4 15.9 61.5 4.6
Other industries 100.0 ® 7.1 0.5 ® ®) ® ® ® ® 34 29.4 41 47.9

D Suppressed to avoid disclosure of data of individual companies.

* Less than 0.05 percent.

Nore.—Data for affiliates are only for nonbank affiliates of nonbank parents.
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Table 6.—Sales by U.S. Parents and Foreign Affiliates, by Industry of U.S. Parent or Affiliate and by Industry of Sales, 1982

Millions of dollars Percentage distribution
Parents Affiliates Parents Affiliates
. . By By By By By By By By
industry of | industry of | industry of | industry of || industry of | industry of | industry of | industry of
parent sales affiliate sales parent sales affiliate sales

All industries 2,348,388 2,348,388 935,780 935,780 100.0 100.0 100.0 160.0
Petroleum 570,213 499,078 328,999 324,628 24.3 21.3 35.2 34.7
Oil and gas extraction 17,123 29,866 59,645 60,222 0.7 1.3 6.4 6.4
Crude petroleum extraction (no refining) and natural gas 5,517 14,695 50,684 50,793 02 0.6 54 54
Oil and gas field services 11,606 15,171 8,961 9,429 0.5 0.6 1.0 1.0
Petroleum and coal products 408,560 349,780 136,066 131,794 174 14.9 14.5 141
Integrated petroleum refining and extraction 400,967 341,973 57,381 55,564 17.1 14.6 6.1 59
Petroleum refining without extraction ®) 4,721 77,839 75,171 ®) 0.2 83 8.0
Petroleum and coal products, nec D) 3,085 846 1,059 ®) 0.1 0.1 01
Petroleum wholesale trade 133,173 101,935 115,299 113,232 517 43 123 121
Other 11,356 17,497 17,988 19,379 0.5 0.7 1.9 2.1
Manufacturing 1,017,591 934,030 359,269 342,353 43.3 39.8 384 36.6
‘ood and kindred products 119,431 121,482 39,023 38,814 5.1 5.2 4.2 41
Grain mill and bakery products 18,825 25,704 12,456 11,113 0.8 11 13 1.2
Beverages 14,805 19,046 6,297 6,409 0.6 0.8 0.9 0.7
Other 85,800 76,732 20,270 21,293 3.7 3.3 2.2 2.3
Chemicals and allied product: 169,628 136,655 69,554 67,994 7.2 5.8 74 7.8
Industrial chemicals and synthetics 88,618 70,278 33,162 30,029 3.8 3.0 3.5 3.2
Drugs 31,511 19,390 13,102 12,313 13 0.8 14 1.3
Soap, cleaners, and toilet goods 27,718 18,927 11,064 11,052 1.2 0.8 1.2 1.2
Agricultural chemicals 10,129 12,543 ,981 3,476 04 0.5 0.3 04
Other 11,653 15,517 9,245 11,124 0.5 0.7 1.0 1.2
Primary and fabricated metals 100,142 90,416 22,924 23,659 43 3.9 24 2.5
Primary metal industries. 58,131 54,741 9,515 9,663 2.5 2.3 1.0 1.0
Ferrous 34,342 82,425 8,572 3,548 1.5 1.4 0.4 04
Nonferrous 23,789 22,316 5,943 6,115 1.0 1.0 0.6 0.7
Fabricated metal products 42,011 35,676 13,409 13,996 1.8 15 14 1.5
Machinery, except electrical 115,679 112,632 46,412 44,127 49 4.8 5.0 47
Farm and garden hinery S g 2,864 ,91 0.3 0.3 0.3 0.4
Construction, mining, and materials handling machinery 23,136 22,676 9,235 8,592 1.0 1.0 1.0 0.9
Office and puting hi 51,706 39,714 22,189 19,067 2.2 1.7 24 2.0
Other 34,194 42,291 12,123 12,657 15 1.8 13 1.3
Electric and electronic equipment 126,194 99,326 81,177 29,907 54 42 3.3 32
Household appliances 8,088 10,588 3,856 4,243 0.3 0.5 0.4 0.5
Radio, television, and ication equir t 47,543 41,999 9,232 7,965 2.0 1.8 1.0 0.9
Electronic components and accessories 20,542 20,032 9,577 10,098 09 0.9 1.0 1.1
Other 50,021 26,707 8,512 7,600 2.1 1.1 0.9 0.8
Transportation equipment 182,242 164,133 86,856 75,260 7.8 70 9.3 8.0
Motor vehicles and equi t : 110,523 95,557 83,833 71,987 47 4.1 9.0 7.7
Other 71,719 68,576 3,023 3,272 3.1 29 0.3 0.3
Other facturing 204,276 209,387 63,323 62,592 817 89 6.8 6.7
Tobacco factures 22,703 14,650 6,851 6,970 1.0 0.6 0.7 0.7
Textile products and apparel 23,612 26,160 4,347 4,638 1.0 1.1 0.5 0.5
Lumber, wood, furniture, and fixtures. 17,604 17,074 1,928 2,414 0.7 0.7 0.2 0.3
Paper and allied product 31,348 36,729 13,349 12,269 1.3 16 14 1.3
Printing and publishing 22,577 21,938 2,143 1,940 1.0 09 0.2 0.2
Rubber product: 17,566 10,959 7,593 7,003 0.7 0.5 0.8 0.7
Miscellaneous plastics products 2,624 11,296 3,436 4,267 0.1 0.5 04 0.5
Glass products 8,832 8,628 38,687 3,802 04 04 04 0.4
Stone, clay, and other nonmetallic mineral products 13,406 11,831 4,200 4,093 0.6 0.5 04 04
Instruments and related products 33,452 85,160 12,762 11,815 14 1.5 1.4 1.3
Other 10,552 14,961 3,029 3,381 04 0.6 0.3 04
Wholesale trade 129,493 164,092 122,664 134,784 5.5 7.0 13.1 144
Durable goods , 85,748 72,996 84,183 2.2 3.7 7.8 9.0
Nondurable goods 77412 78,344 49,668 50,601 33 33 53 54
Finance (except banking), insurance, and real estate 196,492 220,404 28,651 28,831 8.4 9.4 3.1 3.1
Finance, except banking 15,984 44,761 11,542 11,747 0.7 19 1.2 1.3
Insur: 180,338 172,190 16,767 16,775 (&I 7.3 1.8 1.8

Real estate 170 3,453 254 248 *) 0.1 () 0 .

Holding pani 0 0 88 61 0 0 *) *)

Services 46,745 81,594 20,290 27,915 2.0 35 2.2 3.0
Hotels and other lodging places 4,763 4,606 1,774 1,860 0.2 0.2 0.2 0.2
Busi services 16,399 32,665 10,150 16,519 0.7 14 11 1.8
Advertising 3,424 2,854 1,608 1,600 0.1 0.1 0.2 0.2
Management, consulting, and public relations services 1,491 2,095 1,776 1,762 0.1 0.1 0.2 0.2
Equipment rental (ex. aut ive and p §) 1,187 3,881 2,992 2,393 0.1 0.2 0.3 0.3
Computer and data pr ing services 3,426 12,315 1,007 6,723 0.1 0.5 0.1 0.7
Other 6,869 11,520 2,766 4,041 0.3 0.5 0.3 0.4
Motion pictures, including television tape and film 2,688 6,232 1,518 1,521 0.1 0.3 0.2 0.2
Engineering, architectural, and surveying services 5,443 12,452 3,563 4,026 0.2 0.5 04 0.4
Health servi 8,199 9,642 949 949 0.3 04 0.1 0.1
Other services. 9,354 15,998 2,336 3,039 04 0.7 0.2 0.3
Other industries 387,854 400,448 75,908 76,124 16.5 17.1 8.1 8.1
Agriculture, forestry, and fishing 2,986 4,402 1,548 1,566 0.1 0.2 0.2 0.2
Mining . 1,699 15,994 7,831 7,125 0.1 0.7 0.8 0.8
Metal mining 564 3,618 5,875 5,831 *) 0.2 0.6 0.6
Nonmetallic minerals 1,184 12,376 1,956 1,894 ™ 0.5 0.2 0.2
Construction 30,999 32,676 13,790 13,640 1.3 14 15 15
Transportation, communication, and public utilities 196,027 184,356 25,477 25,018 83 7.9 29 29
Retail trade 156,144 163,021 27,261 28,180 6.6 6.9 29 3.0
Sales not specified by industry ! 47,982 1,125 2.0 0.1

B Suppressed to avoid disclosure of data of individual companies.

* Less than 0.05 percent.

1. In the benchmark survey, each U.S. parent was to distribute its sales only among the eight
three-digit industries in whic{n its sales were largest and to distribute the sales of each of its for-
eign affiliates among the five three-digit industries in which the affiliate’s sales were largest. The
“sales not specified by industry” are the sales not accounted for by these industries in which
sales were largest.

Nore.—Data for U.S. parents are only for bank parents of bank affiliates, and data for
affiliates are only for nonbank affiliates of nonbank parents.




46

Classification of MNC’s
sales by industry

Most of the data collected in the
benchmark survey were classified by
industry of enterprise; each parent
and affiliate was assigned to a single
industry based on the industry in
which the parent’s or affiliate’s sales
were largest.® However, because par-
ents and affiliates may conduct oper-
ations in several industries, the diver-
sity of their operations can be seen
only if their data are disaggregated
according to the various industries in

and their

8. Each U.S. parent or foreign affiliate was classified
by industry using a three-stage procedure. First, a
given enterprise was classified in the major industry
group that accounted for the largest percentage of its
sales (or, for holding companies, total income). Then,
within the major industry group, it was classified in
the two-digit industry in which its sales were largest.
Finally, within its two-digit industry, it was classified
in the three-digit subindustry in which its sales were
largest. This procedure ensured that the parent or af-
filiate was not assigned to a three-digit subindustry
that was outside either its major industry or its two-
digit industry.
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which they operate. In the bench-
mark survey, sales were disaggregat-
ed by industry for use in classifying
parents and affiliates by industry.
This information can also be used to
show sales disaggregated by industry
of sales (as opposed to the industry of
the parent or affiliate).

For most major industries, and for
both U.S. parents and foreign affili-
ates, the distribution of sales by in-
dustry of enterprise (either parent or
affiliate) was similar to that by indus-
try of sales (table 6). The similarity
was particularly great for affiliates,
which tended to be more highly spe-
cialized than their parents. Higher
specialization, in turn, partly reflect-
ed the lower level of consolidation
permitted for affiliates than for par-
ents. In the benchmark survey, affili-
ates in a given country could be con-
solidated only if they were in the
same industry or were integral parts
of the same business operation. (Con-
solidation across country lines was
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uniformly prohibited.) In contrast,
U.S. parents were defined as fully
consolidated domestic enterprises, and
domestic subsidiaries required to be
consolidated with the parents were
not limited as to industry classifica-
tion.?

The data by industry of enterprise
tend to understate the importance of
operations in services, because many
parents and, to a lesser extent, affili-
ates in goods-producing industries
also have service activities. For both

9. The fully consolidated domestic enterprise, as de-
fined by BEA, may include, either through aggrega-
tion or consolidation, majority-owned subsidiaries not
normally included in reports to stockholders. If a U.S.
corporation was owned more than 50 percent by an-
other U.S. corporation, but was normally excluded
from full consolidation in reports to stockholders, the
benchmark survey nevertheless required its data to be
consolidated (or aggregated, if consolidation would
have caused an undue burden) with those of the
owning enterprise. A corporation might normally be
excluded from full consolidation if, for example, it was
a finance company, but the owning enterprise was a
manufacturer, or its operations were otherwise unre-
lated to those of the owning enterprise.

Table 7.—Number and Total Assets of U.S. Parents and Foreign Affiliates, Industry of U.S. Parent or Affiliate by Size of Assets, 1982

[Number of parents or affiliates or millions of dollars]

Total Under $10 $10 million under | $100 million under | $1 billion under $10 | $10 billion and over
million $100 million $1 billion billion Assets
Industey of ¢ or affil N u::}ber Nun}ber Numfber Nun}ber Nun}ber Nug}ber pa%eel;nt
ndustry of parent or iate of of of of
pal;nts ;l‘;:atls parents | Total | parents Total parents Total parents Total pm(-;nts m af?irli-
affili- or assets or assets or assets or assets affili- ate
ates affili- affili- affili- affili- ates
ates ates atee ates
U.S, parents
All industries 2,110 | 2,741,619 231 444 683 31,569 769 | 282,905 378 | 1,131,807 49 | 1,294,893 1,299
Petroleum 143 486,604 6 28 22 1,065 61 30,046 38 116,573 16 338,892 3,403
Manufacturing 1,215 | 1,017,654 46 294 462 21,527 483 166,180 215 593,296 9 236,357 838
Food and kindred products 7 ,981 2 ®) 15 ®) 28 12,588 26 66,615 0 0 1,126
Chemicals and allied product: 166 178,692 4 20 50 2,204 62 22,946 48 ®) 2 [ 1,076
Primary and fabricated metals 170 114,528 10 52 72 3,239 60 19,715 ® 1 ®) 674
Machinery, except electrical 213 132, 5 21 80 3,455 100 31,489 27 ®) 1 (] 624
Electric and electronic equip t 149 127,364 2 ®) 67 ®) 53 15,401 25 ) 2 ® 855
Transportation equip t 59 191,065 1 ®) 20 ®) 17 8,005 19 ®) 2 ®) 3,238
Other facturing. 387 193,070 22 164 158 7,716 163 56,036 43 ®) 1 ®) 499
Wholesale trade 168 43,418 31 126 67 2,789 59 20,213 11 20,289 0 0 258
Finance (except banking), insurance, and real estate............. 232 671,188 119 —166 17 691 39 20,380 39 178,498 18 477,784 2,919
Servi 160 52,7117 20 104 61 2,948 63 19,469 16 30,195 0 0 329
Other industries 192 464,039 9 58 54 2,547 64 26,618 59 192,956 6 241,860 2,417
Foreign affiliates
All industries 17,213 751,486 9,130 | 40,722 6,781 | 208,649 1,216 | 326,559 86 175,556 0 0 44
Petroleum 1,798 195,161 756 3,172 738 24,748 264 86,363 40 80,878 0 0 109
Manufacturing 6,999 265,785 3,339 | 16,594 3,217 97,023 419 { 100,497 24 51,672 0 0 38
Food and kindred product: 689 21,262 286 1,447 356 11,405 7 8,409 0 0 0 0 31
Chemicals and allied product 1,721 56,666 808 4,002 798 23,574 112 24,726 3 4,363 0 0 33
Primary and fabricated metals 808 22,227 431 2,169 343 9,412 33 ®) 1 ® 0 0 28
Machinery, except electrical 890 34,438 439 2,133 404 12,330 41 ®) 6 ®) ] 0 39
Electric and electronic i 724 22,621 341 1,774 344 10,891 39 9,955 0 0 0 0 31
Transportation equi t 369 55,636 132 172 5,550 54 16,780 11 32,643 0 0 151
Other facturing 1,798 52,935 902 4,405 800 23,861 93 20,791 3 3,878 0 0 29
Wholesale trade 3,698 57,769 2,645 | 10,597 949 24,971 103 ®) 1 ®) 0 0 16
Finance (except banking), insurance, and real estate............. 2,199 161,256 828 3,824 1,038 37,154 319 91,169 14 29,108 0 0 3
Services. 1,329 19,650 898 3,712 408 10,923 23 5,015 0 0 0 0 15
Other industries 1,190 51,866 664 2,823 431 13,830 88 ® 7 ® 0 0 44

® Suppressed to avoid disclosure of data of individual companies.

Nore.—Data for U.S. parents are only for nonbank parents of nonbank affiliates, and data for

affiliates are only for nonbank affiliates of nonbank parents.
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parents and affiliates, the understate-
ment was particularly large in com-
puter and data processing services,
which are often provided by the man-
ufacturers of computer and data proc-
essing equipment rather than by spe-
cialized service firms. For parents,
sales in finance (except banking) were
also much larger by industry of sales
than by industry of enterprise. Par-
ents classified in transportation
equipment and retail trade that had
their own facilities for extending
credit to customers largely accounted
for the difference.

Size of parents and affiliates

Table 7 shows, by industry, the
number of U.S. parents and foreign
affiliates, and their respective assets,
in each of several asset size classes,
together with the assets per parent or
affiliate. In each of the industries
shown, average assets were much
higher for the parents than for the af-
filiates. In addition, average assets
varied a good deal among industries.
For parents, average assets ranged
from $3.4 billion in petroleum to $0.3
billion in wholesale trade and in serv-
ices. For affiliates, the range was
from $151 million in transportation
equipment manufacturing to $15 mil-
lion in services.

For both U.S. parents and foreign
affiliates, particularly the former, the
size distribution of assets was highly
skewed; a relatively small number of
parents and affiliates accounted for a
disproportionate share of assets. The
427 parents with assets of at least $1
billion, for example, accounted for
only 20 percent of the number, but for
almost 90 percent of the assets, of all
parents. The 49 largest parents—
those with assets of at least $10 bil-
lion—accounted for only 2 percent of
the number, but for 47 percent of the
assets, of all parents. In contrast, par-
ents in the lowest size class, under
$10 million, accounted for 11 percent
of the number, but for a negligible
share of the assets, of all parents.1°

The results for affiliates were simi-
lar. Two-thirds of the assets of affili-
ates were accounted for by 8 percent
of the affiliates—those having assets
over $100 million. Affiliates with

10. This class included 103 nonbusiness entities,
such as individuals, estates, and trusts, for which
assets (and other financial and operating data) were
not requested.
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Table 8.—Selected Data of Foreign Affiliates, Country of Affiliate by Type of Affiliate, 1982

All affiliates

Majority-owned affiliates !

Majority-owned affiliates as

a per ge of all affiliates
Millions of Number Millions of Number
Country of affiliate dollars of dollars of Number
Total en(lp}lloyees Total en?pl]loyees Total Sales of
‘otal thou- otal thou- assets
assets Sales sands) assets | Sales sands) employees
All countries 751,486 | 935,780 6,640.2 | 580,266 | 730,235 5,022.4 ki 78 76
Developed countries..............oocoevverererncnene 511,086 | 694,769 4,449.2 | 386,136 | 536,905 3,410.6 76 kil 77
Canada 109,688 | 120,327 913.8| 94,058 108,038 780.6 86 90 85
Europe 307,952 | 442,483 2,766.7 | 249,915 364,405 2,248.5 81 82 81
European C ities (10) 253,242 | 370,542 2,430.6 | 206,220 | 301,970 1,993.2 81 81 82
Belgium 13,038 | 24,009 130.1( 11,665| 21,136 120.3 89 88 92
D k 2,455 4,534 18.0| 2372| 4,279 174 97 94 97
France 33,321 | 57,003 528.21 21,015| 41,404 293.2 63 73 56
Germany 47,698 86,343 541.3| 38278 67,248 502.1 80 18 93
Greece 1,682 2,680 134 897 2414 11.2 53 90 84
Ireland 4,665] 4,830 384| 4,585 4703 85.1 98 97 91
Italy 15,198 [ 26,190 188.0| 13,997| 24,476 1734 92 93 92
Luxembourg 1,587 750 7.1 ,368 726 7.1 86 L4l 100
Netherlands ..........cocvcmnnicsinennnes 27,040 | 43,254 1353 | 19,605( 27,580 104.0 73 64 77
United Kingd 106,557 | 120,948 830.7| 92,439} 108,005 729.3 87 89 88
Other Europe 54,7101 171,941 336.1| 43,695| 62,435 256.3 80 87 76
Austria 48731 4,717 31.7| 2243| 3,182 23.0 46 67 73
Norway 10,168 | 8,166 202] 8,688 17,374 16.6 85 90 82
Portugal 9 1,474 24.4 781 1,347 197 82 91 81
Spain 10,638 | 13,211 1638 17,278 8326 1135 68 63 69
Swed 4,229 7,062 376 3199 6,274 30.8 76 89 82
Switzerland ... 21,625 34,242 423) 19,998| 33,283 39.8 92 97 94
Turkey. 492 878 85 365 631 52 74 72 61
Other 1,132 601 2.6 554 472 1.6 49 79 62
Japan 50,321 | 81,308 302.0| 12,578| 25,788 82.2 25 32 21
Australia, New Zealand, and South
Africa 43,125| 50,651 466.7] 29,585| 38,674 299.3 69 76 64
Australia 32,877| 37,851 311.2| 23,509 28,669 1994 72 76 64
New Zealand 2,2391 2,456 197] 1,245| 2,163 16.1 56 88 82
South Africa oo 8,009 10,344 1359 4,831 17,841 83.9 60 76 62
Developing countries 223,155 | 230,545 2,147.4 | 179,744 | 185,215 1,577.1 81 80 73
Latin America 148,681 125,111 1,350.6 | 126,223 | 103,857 993.8 85 83 4
South America 48,335| 55,682 728.7| 89,834 47,974 605.4 82 86 83
Argentina 5095 5,295 806 4875( 5104 76.3 96 96 95
Brazil 23,537 29,655 4256 19,286| 26,045 363.9 82 88 86
Chile 1,249 1,389 1271 1,186 1,303 11.7 95 94 92
Colombi 4,242 4,871 545| 3%862{ 4,401 424 91 90 78
Ecuad 843| 1,126 12.0 570 803 8.1 68 71 67
Peru 2,985 2,077 261 2848 1,828 224 95 88 86
V 9,322 10,008 1027 6,216| 17,240 67.1 67 72 65
Other 1,063 1,261 14.5 992| 1,250 13.5 93 99 93
Central AMerica ... 24,9381 27,881 565.3| 14,650| 17,316 343.7 59 62 61
Mexico 17,078 21,298 470.3| 7,579] 11,269 258.2 44 53 55
Panama 55431 3,193 233! 5280 3,044 224 95 95 96
Other 2,317 3,390 717 1,791 3,004 63.1 7 89 88
Other Western Hemisphere ................ 75,408 | 41,547 56.6| 71,738 | 38,567 44.8 95 93 79
Bah 3916| 5,930 7.8 3,896 5921 7.1 99 100 98
Bermuda 26,3261 21,549 3.0| 25211| 20,088 2.8 96 93 95
J: i 1,199 1,259 88| 1,050 ,036 6.9 88 82 79
Netherlands Antilles. 37,990 17,220 331 37,295 17,046 2.6 98 98 7
Trinidad-Tobago 2,302| 3,061 128 1,335| 2,521 8.8 58 82 69
United Kingdom Islands,
bean 2,123 706 5| 1,905 683 5 90 97 91
Other 1,553 1,822 204| 1,046 1,272 155 67 70 76
Other Africa 15,689 | 18,643 1155 13,187 15,755 75.3 84 85 65
aran 5170 6,812 185 4,917| 6,139 15.6 95 90 85
t 2,274 2,268 761 2221| 2226 6.4 98 98 85
Libya 2,267| 3,763 461 2233 3473 43 98 92 95
Other 629 781 6.3 463 439 4.9 74 56 kil
Sub-Saharan ... 10,518{ 11,831 97.0( 8269 9,616 59.6 79 81 61
Liberia 1,133 623 20.8 742 389 16.8 65 63 81
Nigeria 3,664| 5,002 16.1| 3,108| 4,458 9.1 85 89 51
Other 5721 6,206 60.1] 4,420 4,769 33.7 ki 77 56
Middle East 20,852 23,381 154.5| 12,054| 16,699 111.0 58 71 72
Israel 3,331 2,817 238 828 589 8.2 25 21 34
Saudi Arabia 11,1981 12,404 118.1 5964 9,517 89.5 53 il 79
United Arab Emirates.......cccccouvurnnrnns 3,400| 5,222 771 2,956 4,060 71 87 78 92
Other 2,923| 2,939 99| 2306 2,534 6.2 79 86 63
Other Asia and Pacific........coircnnns 37,934| 63,410 526.8| 28,280 48,903 397.1 75 77 75
Hong Kong 72871 17,868 458| 6,132 1,516 374 84 96 82
India 2,719 4,031 5.2 492 618 25.0 18 15 33
Ind 6,990 | 12,921 57.2] 6,550 12,543 52.0 94 97 91
Malaysia 3,333 4,684 60.8) 3126 4,319 58.5 94 92 96
Philippines 3,666 5,570 10471 2,652| 3,596 81.3 74 65 78
Singapore 6,251| 15,128 46.11 5628 14,114 426 90 93 93
South Korea 3,242| 6,132 32.2 534 604 139 16 10 43
Taiwan 1,960 2,460 5181 1,277 1,867 53.0 65 6 92
Thailand 1,431 2,808 294 1,280| 2,590 20.9 89 92 71
Other 1,155 1,811 17.6 608 1,137 12.4 53 63 70
International 17,245 10,466 43.7) 14,386 8,116 34.7 83 78 79
Addend OPEC 2 39,383 | 51,950 321.0( 28,784| 43,121 240.1 73 83 75

* Less than 50 employees.
1. A “majority-own

of all U.S. parents exceeds 50 percent.
2. See footnote 1, table 3.

Note.—Data for affiliates are only for nonbank affiliates of nonbank parents.

nonbank affiliate” is a nonbank affiliate in which the combined direct and indirect ownership interest
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assets of from $1 billion to just under
$10 billion accounted for a negligible
fraction of the number, but for 23 per-
cent of the assets, of all affiliates. (No
affiliate had assets as large as $10 bil-
lion.) In contrast, affiliates with under
$10 million in assets accounted for
over one-half of the number of affili-
ates, but for only 5 percent of the
assets.

The distribution of assets was also
highly skewed in most industries. For
U.S. parents, in no industry did the
lowest size class account for as much
as 1 percent of the assets. In every in-
dustry except wholesale trade, the
two highest size classes accounted for
over one-half of the assets.

For affiliates, the shares of assets
accounted for by the two highest size
classes in which affiliates fell were
generally in the range of from 40 to
nearly 100 percent. In contrast, the
share accounted for by the lowest size
class was usually 10 percent or less.
Two exceptions to this pattern were
in services and wholesale trade,
where more of the assets were ac-
counted for by affiliates in the small-
er classes.

Data on Nonbank MOFA'’s

U.S. parents’ percentage ownership of
affiliates

Although U.S. direct investment
abroad is considered to exist when a
U.S. person owns 10 percent or more
of a foreign business enterprise,
actual control of an enterprise may
require that the U.S. parents’ owner-
ship exceed 50 percent. Nonbank af-
filiates in this group—majority-owned
foreign affiliates (MOFA’s)—constitut-
ed 84 percent, or 14,475, of the 17,213
nonbank affiliates of nonbank parents
in 1982 (table 8). MOFA's accounted
for 77 percent of the assets, 78 per-
cent of the sales, and 76 percent of
the employment of all nonbank affili-
ates.

MOFA'’s accounted for 76 percent of
affiliate assets in developed countries,
and for 81 percent in developing coun-
tries. MOFA’s shares of total affiliate
assets varied widely among countries.
Several countries, including both de-
veloped and developing countries,
have restrictions on, or strong nation-
al sentiments against, majority own-
_ership by foreign investors.
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The MOFA share of assets was
highest—99 percent—in the Bahamas,
where most of the assets were in fi-
nance. It was lowest—16 percent—in
South Korea, followed by India,
Israel, Japan, and Mexico. As of 1982,
several of these countries restricted
foreign direct investment. In South
Korea, for example, government ap-
proval of investments was required,
and only a few industries, mainly
those using advanced technology,
were open to majority ownership by
foreigners. In India, policies discour-
aged foreign ownership shares in
excess of 40 percent and prohibited
foreign investment in certain service
industries and in industries consid-
ered to have been adequately devel-
oped by domestic investors.

In Mexico, new foreign .direct in-
vestment was authorized up to a max-
imum of 49 percent of a company’s
capital stock; foreign acquisition of
more than 25 percent of the capital
stock, or 49 percent of the fixed
assets, of an existing company re-
quired government approval.

In Japan, majority ownership was
prohibited in certain industries, in-
cluding forestry, petroleum refining,
mining, and leather goods. In most in-
dustries, majority ownership by for-
eign investors was not specifically
prohibited, but policies and regula-
tions encouraged Japanese control.
Foreign majority-owned business en-
terprises did not have equal access to
government-subsidized R&D or finan-
cial credits, and procurement policies
generally favored locally owned firms.
In some cases, factors other than gov-
ernment policy may have influenced
the decision to have only a minority
interest in affiliates. For example,
U.S. interests in several large minori-
ty-owned automotive affiliates may
have been acquired more to transfer
technology and facilitate trade than
to gain control; apparently, these ob-
jectives could be accomplished with
minority ownership.

Sales by MOFA'’s

In the benchmark survey, MOFA
sales were disaggregated by destina-
tion, by affiliation of customer, and
according to whether the sale was of
goods or of services. The disaggrega-
tion by destination suggests that U.S.
companies have established majority-
owned operations abroad primarily to
service local and other foreign mar-

December 1985

kets (often those in the same region
as, or that share membership in a
common-market type of arrangement
with, the country of the affiliate). Of
MOFA sales of $730.2 billion, 65 per-
cent was to customers in the affili-
ates’ countries of location, 24 percent
to customers in other foreign coun-
tries, and 11 percent to customers in
the United States (tables 9-11).

Only in selected industries and
countries did sales to the United
States account for a sizable fraction of
total affiliate sales.!® Among indus-
tries, sales to the United States were
relatively high, around 40 percent of
the total, in three natural-resource-
based industries—agriculture, forest-
ry, and fishing; crude petroleum ex-
traction; and metal mining—and in
electronic components and accesso-
ries. These sales were also relatively
high in finance (except banking),
largely due to U.S. parents’ interest
payments to finance affiliates in the
Netherlands Antilles (as noted above)
and elsewhere that were established
to provide services to their U.S. par-
ents.

Among countries, sales to the
United States were relatively high in
several countries—including Egypt,
Ecuador, Indonesia, Norway, and
Trinidad-Tobago—in which the sales
were largely by petroleum affiliates.
Sales to the United States were also
relatively high in the Netherlands
Antilles and in several countries in
“other Asia and Pacific,” where affili-
ates produced electronic components
and accessories.

Sales to foreign countries other
than the affiliates’ countries of loca-
tion were relatively high for affiliates
in several European countries; these
sales were mainly to other European
countries. Sales to “other” foreign
countries were also high in several
countries in which affiliates were
active in petroleum and in a few
Latin American countries in which
the sales were largely by finance af-
filiates and in the form of investment
income.

Approximately 91 percent, or $3.4
billion, of MOFA sales were of goods,
and 9 percent, or $66.4 billion, were of

11. Sales to the United States may have been more
important to minority-owned affiliates, some of which
were acquired largely to facilitate trade with the U.S.
parent. Data on the destination of sales were not col-
lected for minority-owned affiliates.
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services (tables 9 and 10).12 Sales of
services tended to be more concentrat-
ed in the country of the affiliate than
were sales of goods: 78 percent for

12. For this disaggregation, services are defined

broadly, as outlined in the box, ‘“‘Services Data in the
Benchmark Survey.”
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services versus 64 percent for goods.
In many industries, from 90 to 100
percent of services were sold locally.
These high percentages probably re-
flected the fact that many services
can be efficiently supplied only by an
entity with a local presence. In some
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instances, the very nature of the serv-
ice is local (for example, a hotel). In
other instances, a service-industry af-
filiate may have been established lo-
cally in response to prohibitions on
the provision of services by foreign
entities.

Table 9.—Sales by Majority-Owned Foreign Affiliates, Industry of Affiliate by Destination, 1982

[Millions of dollars]
Goods and services Goods Services

Sa:is to Salis to Sal(}-.;s to Sa.k;ls to saltf to Saé;s to

Local e other Local the other Local e other

Total sales United coun- Total sales United coun- Total sales United coun-

States tries States tries States tries
All industries 730,235 | 477,961 76,780 | 175,494 663,918 | 426,492 69,331 168,094 66,317 51,469 7,449 7,400
Petroleum 266,304 172,099 36,567 57,639 253,951 160,474 36,299 57,178 12,353 11,624 268 461

0il and gas extraction 52,522 24,373 18,158 9,990 45,197 17,420 18,114 9,663 7,324 6,953 45 327
Crude petroleum extraction (no refining) and natural gas..... 45,143 17,407 18,113 9,623 45,096 17,359 18,113 9,623 48 48 0 0
0il and gas field services 7,378 6,966 45 366 101 61 40 7,217 6,906 45 327

Petroleum and coal products 97,176 81,049 ® ® 96,547 80,620 ® ®) 629 430 ®) ®)
Integrated petroleum refining and extraction. 57,381 50,111 ®) ®) ®) ®) ®) ®) ® ®) ®) @)
Petroleum refining without extraction 9,509 30,742 2,296 6,472 ®) (®) ®) ®) ®) () ® ®
Petroleum and coal products, nec 286 197 8 81 285 196 8 81 2 2 0 0

Petroleum wholesale trade 107,614 57,922 11,224 38,468 107,301 57,674 11,197 38,429 314 248 27 39

Other 8,992 8,754 ®) ® 4,906 4,760 ® ®) 4,085 3,993 ® ®)

Manufacturing 271,099 179,267 26,244 65,588 265,929 175,031 25,828 65,070 5,170 4,236 415 519

Food and kindred products 32,585 ,491 570 4,524 32,580 27,489 569 4,522 5 2 *) 2
Grain mill and bakery products 10,460 9,309 19 1,132 10,459 9,308 19 1,132 1 1 0 0
Bever: 5,518 4,661 174 684 , 4,66 174 682 1 *) *) 1
Other 16,607 13,521 377 2,709 16,605 13,520 377 2,708 3 1 *) 1

Chemicals and allied products 54,840 37,457 2,043 15,341 ,602 37,257 ®) (®) 238 200 (] ®)
Industrial chemicals and synthetics............ccccccoverericnveenruncncnd 23,102 12,812 1,405 8,885 22,874 12,619 ®) ®) 228 193 (®) )

12,525 9,371 219 2,936 12,525 9,371 218 2,936 1 *) 1 *)

X s, and toilet goods 10,618 9,292 48 1,278 10,618 9,292 48 1,278 1 *) ™) 0
Agncultural chemicals 1,844 1,322 188 334 1,844 1,322 188 334 1] 0 0 0
her 6,750 4,659 184 1,907 6,741 4,652 184 1,905 9 7 ) 2

anary and fabricated metals 15,015 11,154 740 3,121 14,971 11,115 738 3,118 43 40 2

Primary metal industries. 4,347 2,774 483 1,090 4,343 2,771 482 1,090 3 3 * *)
Ferrous 1,543 1,108 135 299 1,543 1,108 135 299 0 [ 0 0
Nonferrous 2,804 1,666 347 791 2,801 1,663 347 791 3 3 ™ *)

Fabricated metal products 10,668 8,380 257 2,030 10,628 8,343 256 2,028 40 37 1 2

Machinery, except electrical 40,470 24,051 3,073 13,347 36,497 20,340 ® ®) 3,974 3,212 ®) ®)
Farm and garden machinery 2,745 1,261 205 1,279 ®) ®) 205 1,279 ®) ®) 0 *)
Construction, mining, and materials handling machinery..... 7,329 4,125 496 2,709 6,904 3,723 493 2,687 426 401 22
Office and computing machines 20,953 12,805 1,724 6,425 ®) ®) ®) ® ® ® ®) ®)

her 9,443 5,860 648 2,934 ®) (°) 646 D (@] (?)

Electric and electronic equipment 25,248 14,971 4,630 5,646 24,887 14,671 ®) () 361 299 ®) >
Household appliances 2,190 1,611 117 462 2,176 1,601 114 461 13 10 3 *)
Radio, television, and cc ication i t 7,458 5,033 928 1,497 7,297 4,906 ®) (P) 161 127 ®) ®
Electronic components and ies 8,318 2,690 3,255 2,372 8,213 2,604 3,255 2,354 104 86 1 18

her ¥ 7,283 5,637 329 1,316 7,200 5,561 3 1,313 82 ik 3 3

Transportatlon i t 57,183 32,434 12,190 12,558 57,089 32,352 12,190 12,547 94 82 12
Motor vehi and i t 55,190 31,444 11,586 12,159 55,161 31,419 11,586 12,155 29 25 *) 4
Other 1,993 9 604 399 1,928 93, 604 391 65 57 *) 8

Other facturing 45,758 81,708 2,998 11,052 45,303 31,307 Dy ®) 455 401 ®) ®)
Tobacco factures 3,342 2,336 104 902 ®) 2,336 101 ®) ®) *) 3 ®)
Textile products and apparel 3,446 1,969 172 1,306 3,446 1,969 172 1,306 0 0 0
Lumber, wood, furniture, and fixtures...........c.ccoocciereivecnriarenns 1,500 1,028 277 195 1,500 1,028 2117 195 0 0 0 0
Paper and allied products 7,751 5,733 1,090 928 1,704 5,692 1,090 922 47 41 1} 6
Printing and publishing 1,951 1,528 62 360 1, 944 1,522 62 360 6 0 *)
Rubber products 6,294 5212 327 754 ® ®) ®) 754 ® ®) ® 0
Miscellaneous plastics products 2,923 1,997 49 877 2,920 1,995 49 877 0 1
Glass products 1,738 1,162 56 520 1,738 1,162 56 520 0 0 0 0
Stone, clay, and other nonmeta.llw mineral products.............. 2,865 2,149 145 571 2,857 2,145 145 568 8 4 0 4
Instruments and related pr 11,210 6,631 491 4,088 10,894 6,337 487 4,070 316 294 4 18
Other 2,738 1,961 226 551 ®) 226 551 ®) ® 0 0

holesale trade 113,622 66,212 5,501 41,908 109,882 62,817 5,372 41,694 3,739 3,396 129 214

Durable 68,128 44,046 2,843 21,239 64,584 40,766 2,765 21,053 3,544 ,280 8 186

Nondural gle goods 45,494 22,166 2,659 20,669 45,298 22,051 2,607 20,641 195 116 51 28

Finance (except banking), insurance, and real estate 23,526 14,629 5,401 3,496 53 37 0 16 23,473 14,593 5,401 3,480

inance, except banki 9,862 4,548 3,557 1,756 5 3 0 2 9,856 4,546 3,557 1,754

Insuranc 13,376 9,863 1,840 1,673 0 [} 0 0 13,376 9,863 1,840 1,673

Real estate 200 ®) 2 ® 1 1 0 0 200 ®) 2 ®)

Holding companies 88 () 1 ®) 47 33 0 14 41 ® 1 ®)

Services 17,911 14,372 966 2,572 1,320 1,199 ® ®) 16,591 13,173 @ (®)

Hotels and other lodging places 1,527 1,519 ®) ®) 3 0 0 1,524 1,516 ) ®)

Business services. 9,003 7,098 886 1,018 1,205 1,093 ® ® 7,798 6,005 ®) ®
Advertising 1,368 1,357 4 8 ® ® *) ®) ®) 2
Management, consultmg, and pubhc relations services.......... 1,772 545 575 652 ®) ®) 0 ®) ®) ® 575 ®
Equipment rental (ex. ve an puters) 2,672 2,518 34 119 ®) ®) ) ® () (] 34 ®
Computer and data pr ing services 862 728 39 94 82 71 ) 779 651 39 89
Other 2,329 1,950 234 145 ® ®) ®) ®) ®) )] ®) ®)

Motion pictures, including television tape and film 1,413 757 ®) (®) 0 0 1,413 757 ®) ®)

Engineering, architectural, and surveying services 3,190 2,302 47 841 13 10 *) 3 3,176 2,292 47 838

Health serv 898 ®) 0 [l 0 0 0 0 898 ®) ®)

Other services 1,881 ®) 22 ®) 98 93 *) 5 1,782 @) 22 ®)

Other industries 37,773 | 31,381 2,101 4,291 32,782 | 26,934 ®) ® 4,991 4,447 ®) ®)

Agriculture, forestry, and fishing 1,286 352 524 409 ®) 520 ®) ® ® 4 ®

Mining, 4,336 764 1,234 2,338 4,227 657 1,234 2,336 109 107 0 2
Metal mining 2,778 555 1,023 1,200 2,669 449 1,023 1,198 109 107 0 2
Nonmetallic minerals 1,567 209 211 1,138 1,557 209 211 1,138 0 0 0 0

Construction 12208 11,053 33 1,121 11,674 10,638 29 1 008 533 415 5 113

Transportatlon, commumcatlon, and public utilities................. 4,23, 3,845 273 116 6 0 4,227 3,842 273 113

Retail trade 15 711 15,367 37 307 ®) (Y] ®) 306 ®) ® ® )

* Less than $500,000.

P Suppressed to avoid disclosure of data of individual companies.

Note.—Data for affiliates are only for nonbank affiliates of nonbank parents.
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In most industries, affiliates’ sales
were highly concentrated either in
goods or in services. This pattern re-
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flects the tendency, discussed earlier,
for affiliates to be highly specialized.
There were, however, a few excep-
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tions. In office and computing ma-
chine manufacturing, for example, 16
percent of sales were services, mainly

Table 10.—Sales by Majority-Owned Foreign Affiliates, Country of Affiliate by Destination, 1982

[Millions of dollars]

Goods and services Goods Services

. Salis to Salis to Local Sallo;s to Sal;:‘s to Salﬁs to Sal(}e‘s to

Loca the other the other Local the other

Total sales United | coun- Total sales United | coun- Total sales United | coun-

States tries States tries States tries
All countries 730,235 | 477,961 76,780 | 175,494 663,918 | 426,492 69,331 168,004 66,317 51,469 7,449 7,400
Developed countries 536,905 | 369,405 39,139 128,362 497,293 | 336,268 36,720 124,304 39,612 33,136 2,419 4,057
Canada 108,038 82,868 20,843 4,326 96,924 72,205 20,491 4,227 11,114 10,663 352 99
Europe. 364,405 | 228,546 16,553 119,307 340,482 | 210,500 14,574 115,408 23,923 18,045 1,979 3,899
European C ities (10} 301,970 | 202,334 11,126 88,510 280,912 | 186,501 9,440 84,972 21,068 15,833 1,686 3,538
Belgium 21,136 9,213 657 11,267 20,122 ,575 475 11,072 1,014 638 182 195
Denmark 4,279 3,281 151 847 4,082 3,148 (®) ®) 196 132 () (®)
France 41,404 30,149 983 10,272 38,225 27,734 633 9,858 3,179 2,415 350 414
Germany 67,248 48,131 1,542 17,575 64,107 45,406 1,313 17,389 3,141 2,725 229 186
Greece 2,414 2,172 23 218 2,342 2,111 ®) (®) 72 61 ®) ®)
Ireland 4,703 1,861 177 2,665 4,619 1,796 176 2,647 84 65 1 18
Italy 24,476 20,483 299 3,694 23,337 19,527 255 3,555 1,139 956 44 139
Lu bour; 726 184 20 521 715 183 20 512 11 1 0 10
Netherland: 27,580 12,355 859 14,365 25,236 11,214 662 13,360 2,344 1,141 197 1,005
United Kingd 108,005 74,506 6,415 27,085 98,127 66,807 5,754 25,565 9,878 ,699 660 1,519
Other Europe 62,435 26,212 5,427 30,797 59,570 24, 5,134 30,436 2,865 2,212 293 361
Austria 3,182 2,577 47 2,909 2,344 ®) ® 273 233 ®) ®)
Finland 1,547 1,510 1 36 1,448 1,413 1 35 99 98 *) 1
Norway. 7,374 2,784 ®) ®) 7,112 2,527 ®) ® 262 257 0 5
Portugal 1,347 1,130 ® 1,277 1,062 ®) ®) 69 68 0 1
pain 8,326 6,691 131 1,504 7,802 6,191 115 1,496 524 500 17 8
Sweden 6,274 5,178 1,043 5,762 4,710 ®) ®) 512 468 ®) (%)
Switzerland 33,283 5,570 2,714 24,998 32,220 5,018 2,494 24,709 1,062 552 220 290
Turkey 606 ® 605 582 (®) ®) 26 25 0 1
Other 472 166 ® ®) 435 154 ® ®) 38 12 ® ®
Japan 25,788 23,641 | 854 1,394 24,273 22,102 792 1,379 1,516 1,439 62 14
Australia, New Zealand, and South Africa 38,674 34,450 888 3,335 35,614 31,461 862 3,291 3,059 2,989 26 45
Australia 28,669 24,960 837 2,873 26,012 22,363 ® ®) 2,658 2,596 ® ®)
New Zealand 2,163 2,088 18 57 2,042 1,972 (®) ®) 122 116 o) ®)
South Africa 7,841 7,402 33 405 7,561 7,125 32 404 280 217 1 1
Developing countries 185,215 100,441 37,642 47,133 166,617 90,216 32,611 43,790 18,597 10,225 5,030 3,343
Latin America 103,857 61,919 16,432 25,507 90,997 56,924 11,550 22,522 12,861 4,995 4,882 2,984
South America 47,974 43,095 1,740 3,139 45,082 40,279 1,716 3,087 2,892 2,816 24 52
Argentina 5,104 4,232 172 699 4,621 3,754 169 697 483 478 3 2
Brazil 26,045 23,720 518 1,807 25,020 22,702 515 1,803 1,025 1,018 3 4
Chile 1, ,080 ®) ® 1,246 1,023 ®) ® 57 57 0 *)
Colomb 4,401 4,229 92 80 4,137 3,971 87 79 264 258 4 2
Ecuador 803 366 ®) ) 744 306 ®) ®) 59 59 0 0
Peru 1,828 1,302 410 115 1,735 1,209 410 115 93 93 0 0
Venezuela 7,240 7,164 19 57 6,403 ®) 5 ™ 838 @) 14 ®)
her 1,250 1,002 (®) D) 1,176 ®) ®) () 74 () ] ®)
Central America 17,316 18,778 1,470 2,068 16,524 13,161 1,348 2,016 792 618 122 52
Mexico 11,269 10,110 10,737 ,624 734 378 532 485 40 6
P. 3,044 1,382 252 1,410 2,865 1,322 ®) ® 179 60 ® ®)
Other 3,004 2,286 444 3 ,923 2,214 ®) ®) 81 72 ®) (]
Other Western Hemisphere 38,567 5,046 13,222 20,300 29,390 3,485 8,486 17,420 9,177 1,561 4,736 2,880
Bahamas 5,921 707 4,265 5,612 482 919 4,212 308 225 29 54
Bermuda 20,088 1,352 5,584 13,152 15,575 542 4,009 11,024 4,513 811 1,575 2,128
J. i ,036 51 369 ,000 615 369 16 36 36 0 0
Netherlands Antilles.................... 7,046 454 4,147 2,445 ®) (%) ® ® ®) ®) ® ®)
Trinidad-Tobago 2,521 892 (®) 2,459 829 @) (®) 63 63 0 0
United Kingdom Islands, Caribb 683 92 336 255 217 11 ®) ® 466 81 ®) ®)
Other 1,272 897 ® ®) ®) ® ® ® ® (] 5 8
Other Africa 15,755 5,805 6,500 3,449 14,859 4,983 6,464 3412 895 822 36 37
Saharan 6,139 1,332 2,389 2,417 5,703 925 2,389 2,390 435 408 *) 28
t 2,226 752 ) 1,979 ®) ®) (?) 247 ®) (@] ®)
Libya 3,473 157 ®) ® 3,352 (®) ® 2,370 121 ® 0 ®)
Other 424 ) ) 372 357 ®) () 67 67 0 *)
Sub-Saharan 9,616 4,473 4,111 1,032 9,156 4,058 4,075 1,022 460 415 36 9
Liberia 80 320 ® ®) ™) 69 @) ) 5
Nigeria 4,458 1,328 ) 4,302 (®) ®) (®) 156 ®) ® 0
Other 4,769 3,065 1,133 571 4,633 2,834 1,133 566 235 231 0 4
Middle East 16,699 12,519 3,679 501 14,270 10,178 3,669 423 2,430 2,341 10 79
Israel 5 457 95 42 295 33 95 165 162 3 0
Saudi Arabia 9,517 8,905 - ) 7,860 7,268 ®) (®) 1,658 1,637 ®) ®)
United Arab Emirates 4,060 1,450 2,337 273 3,703 1,107 2,334 262 357 344 3 11
Other 2,534 1,706 ® , 1,507 ®) ®) 250 198 ® ®)
Other Asia and Pacific 48,903 20,198 11,030 17,675 46,492 18,131 10,928 17,433 2,411 2,067 102 243
Hong Xong 1,516 3,042 . 2,620 ,450 ,093 1,815 ,541 1,067 949 39 9
India 618 570 46 591 543 2 46 27 27 0 0
Ind 12,543 4,254 4,775 3,514 12,341 4,058 4,773 3,510 202 195 2 5
Malaysia 4,319 2,273 1,151 ,241 2,212 () () 78 61 ® @
Philippi 3,596 3,032 ®) @ 3,300 2,139 285 276 295 293 ®) ®)
ingap 14,114 2,535 1,958 9,621 13,704 2,312 1,911 9,480 410 222 47 141
South Korea 338 2 34 522 ®) 232 ®) 82 ®) 0 ®
Taiwan 1,867 936 727 204 1,814 889 726 199 53 47 2 5
Thailand 2,590 2,138 28 425 2,524 2,071 28 425 67 67 0 *)
Other 1,137 1,081 ®) ®) 1,006 ® ® @) 131 ® 0 ®@)
International 8,116 8,116 0 0 8 8 0 0 8,108 8,108 0 0
Addend OPEC ! 43,121 23,923 12,671 6,527 39,620 20,526 12,642 6,452 3,501 3,398 29 75

* Less than $500,000.

? Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1, table 3.

Nore.—Data for affiliates are only for nonbank affiliates of nonbank parents.
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computer and data processing services
associated with the use and mainte-
nance of the equipment manufactured
by the affiliates. Equipment rental af-
filiates had 31 percent of their sales

SURVEY OF CURRENT BUSINESS

in goods; some of them may have of-
fered customers the option of purchas-
ing the equipment.

The distribution of sales between
goods and services did not vary much
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among countries. Goods constituted 90
percent or more of sales in every de-
veloped country and in most develop-
ing countries (table 10). Developing
countries where the proportion was

Table 11.—Sales by Majority-Owned Foreign Affiliates, Industry of Affiliate by Customer Affiliation, 1982

Millions of dollars]
Total sales Sales to affiliated customers Sales to unaffiliated customers

To the | To other To the | To other To the | To other

Total Local United coun- Total Local United coun- Total Local United coun-

States tries States tries States tries
AH industries 730,235 | 477,961 76,780 | 175,494 159,875 28,127 63,572 68,176 570,361 449,834 13,208 107,318
P tr ! . 266,304 172,099 36,567 57,639 63,688 17,696 31,384 14,609 202,616 | 154,403 5,183 43,030
0il and gas extraction 52,522 24,373 18,158 9,990 22,059 2,927 16,860 2,271 30,463 21,446 1,298 7,719
Crude J)etroleum extraction (no refining) and natural gas..... 45,143 17,407 18,113 9,623 21,729 2,684 16,840 2,204 23,415 14,728 1,273 7,419

il and gas field services 7,378 6,966 45 366 330 243 20 66 7,048 6,723 2 3
Petroleum and coal products 97,176 81,049 ® ®) 16,745 5,305 ®) ® 80,432 75,745 ® ®
Integrated petroleum refining and extraction. 57,381 50,111 ®) ®) 6,553 1,648 (®) ®) 50,828 48,463 ®) ®)
Petroleum refining without extraction 39,509 30,742 2,296 6,472 10,170 3,651 2,067 4,452 29,339 27,091 229 2,020
Petroleum and coal products, nec 286 197 8 81 22 6 10 264 191 2 71
Petroleum wholesale trade 107,614 57,922 11,224 38,468 21,686 6,414 8,852 6,419 85,929 51,508 2,372 32,049
Other 8,992 8,754 ®) ®) 3,200 3,049 ® ®) 5,192 5,704 ®)
Manufacturing 271,099 | 179,267 26,244 65,588 65,919 5,033 22,590 38,296 205,180 | 174,234 3,654 27,292
Food and kindred product: 32,585 27,491 570 4,524 2,782 400 1,776 29,303 26,885 170 2,748
Grain mill and bakery products 10,460 9,309 19 1,132 702 69 9 624 9,758 9,240 10 508
Beverages 5,518 4,661 174 684 601 289 166 146 4,917 4,372 7 538
Other 16,607 13,521 377 2,709 1,480 249 224 1,006 15,128 13,273 153 1,702
Chemicals and allied products ,840 37,457 2,043 15, 341 11,598 1,716 1,588 8,294 43,243 35,741 455 7,047
Industrial chemicals and synthetics...........ccccccovviernreninrirenncrinas 23,102 12,812 1,405 8,885 6,717 581 1,095 5,042 16,385 12,232 310 3,843
Drugs 12,525 9,371 219 2,936 2,377 376 5 1,796 10,149 8,995 14 1,140
8, and t.ollet goods 10,618 9,292 48 1,278 919 112 43 763 9,700 9,179 5 515
Agncultural hemi 1,844 1,322 188 334 306 92 101 112 1 539 1,230 87 222
6,750 4,659 184 1,907 1,280 555 145 580 5470 4,104 39 1,327
anary and fabricated metals 15,015 11,154 740 3,121 1,800 309 470 1,022 13214 10,846 270 2,099
Primary metal i ies 4,347 2,114 483 1,090 943 178 348 417 3,403 2,596 135 673
Ferrous 1,543 1,108 135 299 108 28 39 41 1,435 1,080 96 259
Nonferrous 2,804 1,666 347 791 835 150 309 37 1,969 1,516 38 414
Fabricated metal products 10,668 8,380 257 2,030 857 131 122 604 9,811 8,250 135 1,426
Machinery, exce t electrical 40,470 24,051 3,073 13,347 11,862 424 2,772 8,666 28,608 23,628 301 4,680
Farm and g: hi 2,745 1,261 205 1,279 928 0 204 723 1,818 1,261 1 556
Constructxon, mmmg, and matena]s handling machinery..... 7,329 4,125 496 2,709 1,638 116 457 1,064 5,692 4,008 38 1,645
Office and ting 20,953 12,805 1,724 6,425 8,064 197 1,664 6,203 12,889 12,607 59 222
Other 9,443 5,860 648 2,934 1,232 110 446 677 8,210 5,750 202 2,257
Electric and electronic t 25,248 14,971 4,630 5,646 7,650 506 4,246 2,898 17,597 14,465 384 2,749
2,190 1,611 17 462 417 63 99 256 1,772 1,548 18 206
Radlo, television, and communication equipment .........cc......... 7,458 5,033 928 1,497 1,468 110 833 525 5,990 4,923 96 972
Electronic p ts and 8,318 2,690 3,255 2,372 4,882 212 3,107 1,562 3,436 2,478 148 810
Other 7,283 5,637 329 1,316 883 121 207 555 6,399 5,516 122 761
Transportatnon t 57,183 32,434 12,190 12,558 21,650 54 11,190 9,861 35,533 81,835 1,001 2,697
Motor vehi and equi t 5,190 31,444 11,586 12,159 21,370 582 10,955 9,834 33,819 30,863 632 2,325
Other 1,993 990 604 399 279 17 235 27 1,713 972 369 372
Other facturing 45,758 31,708 2,998 11,052 8,676 873 1,925 5,778 37,182 30,835 1,073 5,273
Tob factures 3,342 2,336 104 902 498 77 55 365 2,844 2,259 48 536
Textile products and apparel 3,446 1,969 172 1,306 703 42 109 552 2,744 1,927 63 754
Lumber, wood, furniture, and fixtures.............ccocecoeeieineurcnsiad 1,500 1,028 2717 195 220 80 115 26 1,280 948 162 169
Paper and allled  prod duct; 7,751 5,733 1,090 928 1,086 125 596 365 6,665 5,609 494 563
Printing and p 1,951 1,528 62 360 89 * 38 50 1,862 1,528 24 310
Rubber prod et 6,294 5,212 327 154 643 75 219 349 5,651 5,137 109 404
Miscellaneous plastics product: 2,923 1,997 49 877 396 17 19 361 2,527 1,981 30 517
Glass products 1,738 1,162 56 520 197 66 12 119 1,541 1,096 4 401
Stone, clay, and other nonmetalhc mineral products............., 2,865 2,149 145 571 397 93 130 174 2,468 2,056 15 397
Instruments and related prod 11,210 6,631 491 4,088 3,766 252 444 3,070 7,444 6,379 47 1,018
Other 2,738 1,961 226 551 58 46 189 346 2,156 1,915 37 205
holesale trade 113,622 66,212 5,501 41,908 17,826 2,535 3,228 12,063 95,796 63,677 2,273 29,845
Durable goods 68,128 44,046 2,843 21,239 ,323 1,481 2,016 4,826 59,805 42,565 8 16,413
Nondurable goods 45,494 22,166 2,659 20,669 9,503 1,054 1,212 7,237 5,991 21,113 1,447 13,432
Finance (except banking), insurance, and real estate................... 23,526 14,629 5,401 3,496 6,438 652 4,136 1,650 17,089 13,978 1,265 1,846
Finance, except banking X 4,548 3,657 1,756 4,744 389 3,290 1,064 5,118 4,160 267 692
Insur: 13,376 9,863 1,840 1,673 1,602 207 843 551 1,775 9,656 997 1,122
Real estate 200 ®) 2 ®) 47 ® 2 ® 153 ® *) ®)
Holdi p 88 ® 1 ®) 45 ®) *) ® 43 ®) ®
Services 17,911 14,372 966 2,572 2,685 646 931 1,108 15,226 13,727 36 1,464
Hotels and other lodging places 1,627 1,519 (®) ® 15 14 ®) () 1,512 ,505 ® ®
servi 9,003 7,098 886 1,018 1,963 377 856 730 7,040 6,722 30 289
Advertising 1,368 1,357 4 8 3 2 1 *) 1,365 1,355 3 T
Management, consulting, and public relations services.......... 1,772 545 575 652 1,338 203 575 560 434 342 *) 92
Equipment rental (ex. aut: tive and p 8) 2,672 2,518 34 119 51 16 13 23 2,620 2,602 21 96
p and data pr services 862 728 39 94 127 2 35 68 734 704 4 27
Other 2,329 1,950 234 145 443 132 232 79 1,886 1,818 1 67
Motion pictures, including television tape and film .. 1,413 757 ®) ™) 274 42 ® ® 1,138 715 ® ®
Engineering, architectural, and surveying services .. 3,190 2,302 Iy 841 219 55 ® ® 2,970 2,247 ®) )
Health serv 898 ®) 0 ®) 122 ® 0 ® 717 ®) ®)
Other servi 1,881 ®) ®) ® 92 ® ® ®) 1,789 ® *) ®
Other industries 37,773 31,381 2,101 4,291 3,318 1,565 1,303 450 34,455 29,816 798 3,841
iculture, forestry, and fishing ,28 352 524 409 828 502 264 45 290 23 145
ining 4,336 764 1,234 2,338 38 515 36 3,748 726 719 2,303
Metal mini 2,118 555 1,023 1,200 408 27 361 19 2,371 528 661 1,181
Nonmetallic minerals 1,657 209 211 1,138 180 10 153 17 1,377 198 58 1,121
Construction 12,208 11,053 33 1,121 162 104 31 217 12,046 10,949 2 1,094
Transportation, communication, and public utilities..................] 4,23 3,845 273 116 999 724 233 42 3,234 3,121 40 74
Retail trade 15,711 15,367 37 307 741 637 23 82 14,970 14,730 15 225

* Less than $500,000.

® Suppressed to avoid disclosure of data of individual companies.

Nore.—Data for affiliates are only for nonbank affiliates of nonbank parents.
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lower included several oil-producing
countries to which affiliates provided
petroleum services, Caribbean coun-
tries in which a sizable proportion of
sales were by finance affiliates, and a
few countries in “other Asia and Pa-
cific.” In “international,” 100 percent
of sales were of services, largely
transportation.

Nearly 80 percent of MOFA sales—
$570.4 billion out of $730.2 billion—
were to unaffiliated customers (table
11). (An “unaffiliated” customer is a
customer other than an affiliate’s
U.S. parent or another foreign affili-
ate of the parent.) Sales to unaffili-
ated customers accounted for almost
all—94 percent—of affiliates’ sales in
their countries of location and for 61
percent of their sales to “other” for-
eign countries. In contrast, sales to
unaffiliated customers accounted for
only 17 percent of affiliates’ sales to
the United States. Thus, to a large
extent, sales to the United States
tended to be restricted to trade with
the U.S. parent.

Compensation of production workers
in manufacturing

For MOFA’s with manufacturing
operations, detailed information was
collected on the number of hours
worked by, and compensation paid to,
production workers. Compensation in-
cludes wages, salaries, contributions
to pension plans, and other fringe
benefits. The data for affiliates were
classified by industry of MOFA. The
data for U.S. parents of MOFA’s were
classified by industry of sales. This
classification was used for parents,
even though data for affiliates were
classified by industry of MOFA, be-
cause parents generally had much
more diversified operations than their
affiliates.!3

In interpreting the hourly compen-
sation-figures, it should be noted that
they provide a measure of labor cost
per unit of time worked. Due to vari-
ations in labor productivity, they do
not measure labor costs per unit of

13. In the benchmark survey, each U.S. parent had
to report the data on production workers separately
for each manufacturing industry in which it had sales.
For each affiliate, in contrast, only one number, cover-
ing all manufacturing industries in which it had sales,
had to be reported for each data item. Consequently,
for affiliates, no disaggregation by industry of sales of
compensation rates or employment of production
workers is possible. However, most affiliates had sales
in only one industry, so that data by industry of sales
probably would not differ significantly from those by
industry of affiliate.
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output; nor, for several reasons, do
they reliably measure the purchasing
power of worker incomes.4

For U.S. parents of MOFA'’s, hourly
compensation of production workers
was $14.01, on average (table 12). For
MOFA’s in developed countries, it
was $9.91. Hourly compensation aver-
aged $12.17 in Canada, $11.49 in Ger-
many, and $8.12 in the United King-
dom. For MOFA'’s in developing coun-
tries, it averaged $2.68.

Affiliate compensation rates varied
more widely among countries than
among industries. Among countries,
average compensation per hour
ranged from $13.00 in Luxembourg to
$1.04 in the Philippines. Among in-
dustries, the rates ranged from $9.83
in machinery to $4.42 in electric and
electronic equipment. The relatively
low rate in the latter industry reflects
its characteristically semiskilled as-
sembly work.

Although U.S. direct investments in
manufacturing may sometimes be mo-
tivated by lower compensation rates
abroad, there is no fixed relationship
between compensation rates and the
number of production workers em-
ployed by MOFA’s. While lower com-
pensation rates may be associated
with lower production costs, they are
not invariably so, because higher
rates may be associated with higher
worker productivity. Also, higher
compensation rates tend to be associ-
ated with higher per capita incomes
and, thus, a larger local market for
the goods manufactured by affiliates.

R&D activities

Table 13 presents data on R&D ex-
penditures and employees of MOFA’s
and their parents, classified by indus-
try. Parents spent $37.6 billion on
R&D and had 578,000 scientists and
engineers engaged in R&D activities.
MOFA’s spent $3.6 billion on R&D, 9
percent of the MNC total, and had

14. Exchange rates used to translate foreign curren-
cy data on compensation into U.S. dollars in the
benchmark survey tend to mask differences among
countries in relative prices of nontraded goods and
services and may be affected by exchange controls and
other nonmarket influences. Thus, the exchange-rate-
based comparisons in table 12 do not reflect differ-
ences among countries in prices of a given market
basket of goods and services purchased by workers.
Purchasing-power-parity exchange rates—the number
of foreign currency units required to buy the equiva-
lent of what could be bought with one unit of a base
country currency—would be necessary for meaningful
intercountry comparisons of the purchasing power of
worker incomes.
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88,500 scientists and engineers, 13
percent of the total.

Manufacturing parents and affili-
ates accounted for the largest shares
of R&D expenditures (80 percent
each) and R&D employment (87 per-
cent for parents and 86 percent for af-
filiates). Parents’ expenditures were
largest in chemicals ($6.4 billion); af-
filiates’ expenditures were largest in
transportation equipment ($0.9 bil-
lion) and chemicals ($0.8 billion).

U.S. parents devoted more of their
sales dollar and staff to R&D than did
their foreign affiliates. R&D expendi-
tures per $1,000 of sales were $17 for
parents and $5 for affiliates. The
number of scientists and engineers
per 1,000 employees was 32 for par-
ents and 18 for affiliates. For both
parents and affiliates, R&D intensity

‘was highest in manufacturing, al-

though it varied from industry to in-
dustry within manufacturing. For
U.S. parents, R&D expenditures per
$1,000 of sales were highest in elec-
tronic components, computers, and
drugs. For affiliates, they were high-
est in “other” transportation equip-
ment and in radio, television, and
communication equipment.

R&D intensity was relatively low
for parents and affiliates in petrole-
um, possibly due more to duplication
of their sales than to a lesser commit-
ment to R&D. (Frequently petroleum
is resold several times within an
MNC as it moves from affiliates en-
gaged in extracting the crude oil to
those engaged in marketing and dis-
tributing the refined product.)

The expenditures data in table 13
measure R&D for the parent’s or af-
filiate’s benefit, that is, R&D per-
formed for the MNC, either by itself
or by others on contract. Data were
also collected on R&D performed by
the parent or affiliate, both for itself
and for others on contract. Parents
performed a higher percentage of
R&D for themselves, as well as rela-
tively more R&D for others on con-
tract, than their affiliates. Parents
performed 98 percent, and affiliates
84 percent, of their R&D for them-
selves. Total R&D performed by par-
ents was $55.3 billion, including $16.2
billion for the Federal Government
and $2.1 billion for others on contract.
Total R&D performed by affiliates
was $3.9 billion, including $0.8 billion
performed for others on contract.
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Table 12.—Compensation Per Hour and Number of Production Workers in Manufacturing, Majority-Owned Foreign Affiliates and Their U.S.
Parents, 1982

Compensation per hour (dollars) Production workers (th ds)
. | Pri- Elec- Pri- Elec-
Food | Chemi- : H Food | Chemi- : :
m Machin- | tric ma Machin- | tric
an | gnd | eale | Tnd | oy and |Transeor| ouer || an | gnd | eals | TR TCRTT gng | Transeor-| opper
indus- | 4 | fney | fabri- | except | elec- " manufac- || indus- dr:d atl’i[led fabri- | except | elec- o manufac-
tries cated | electri- | tronic | €A4P- turing tries X ca electri- | tronic | SdUP- turing
prod- | prod- met- cal equip- ment prod- | prod- | oo cal equip- ment
ucts ucts als ment ucts ucts ment
Parents ! 14.02] 12.01 14.98 | 17.01 1412 12.27 18.60 11.27| 5,194.1) 441.3 394.5) 556.4 599.9] 759.0 927.8 1,515.0
Affiliates, all countries.............covccovrcvcarenad 7.27| 5.%0 173 746 9.85 443 9.81 698 1,940.5| 2118 220.7| 145.6 201.2| 362.0 369.5 429.7
Developed countries 992 875 994 941 11.23 8.61 11.15 924 1,275.6] 119.5 143.5| 103.8 163.7| 156.6 303.8 284.8
Canada 1217 997 1122 1213 1243| 10.01 14.54 11.68 269.1| 255 302 204 19.6 274 72.0 4.1
Europe 944) 8&70 9.68( 897 11.15 8.51 886.5| T9.6 921 1769 130.5| 119.9 2004 187.0
European Communities (10)............cooceevnvriinens 964 884 985 912 11.25 8.56 7977 781 83.2] 171.6 122.0 92.7 183.2 171.8
Begum 10.66 | 9.60 1218 9.61 1148 8.39 51.8 17 6.7 25 99 123 72 11.5
Dy k 899 9.05 10.04 | 11.57 8.61 1031 4.5 12 2 2 1 1.6 3 9
France 1048 9.78 10.87| 936 13.11 10.00 1027 9.6 12.5 7.2 23.2 8.3 13.0 28.9
Germany. 1150 9.61 10.65| 10.48 13.15 10.30 219.7 9.5 149| 254 279 264 84.3 31.2
Greece 507 655 624 430 5.01 3.8 3 .8 3 0 4 0 20
Ireland 6.15| 5.32 ®| 6.98 6.26 ® 217 19 ®) 9 2.9 43 1.2 ®)
taly 903} 9.18 871| 846 10.45 8.22 69.0 6.2 8.9 5.2 112 15.9 48 16.8
Luxembourg. 13.00 ®| 1022 8.51 ®) 3.7 0 ®) 3 N 2 0 ®)
Netherlands 10.39 | 1045 1038 9.42 15.75 9.12 38.8 73 8.6 5.9 43 2.1 1.0 9.7
United Kingd 812 815 892| 17.80 9.22 7.37 2820 354 217 237 41.8 21.2 714 60.6
Other Europe 7581 1731 811 677 9.64 8.01 88.8 6.5 89 53 8.5 272 172 153
Austria 8141 6.72 9.68| 8.52 11.32 7.94 75 3 3 *) 2 15 11 41
Finland ®) 10.16 ®) ®) 0 1 0 0 2 0 ®)
Norway 12.82 ®} 1050 8.68 20.07 10.70 2.3 ®) 3 ™ *) ®) 0 9
Portugal 354 286 3.32| 3821 ® 341 8.6 8 N 1.5 ) 2.3 ® 1.0
Spain 7.271 1711 7.70| 833 8.72 6.87 53.4 41 5.5 22 32 192 14.0 51
Swed 10311 9.07 11.05| 8.02 10.47 10.50 6.8 4 8 3 3.0 ® ®) 9
Switzerland 1171 ®) 11.28| 17.87 (®) 13.41 14 ®) 11 1.2 (®) 1.3 1} 2.1
rkey 349, 426 2.66 ® 1.7 *) 3 0 0 ® 0 ®)
Other ®) ®) ®) 0 0 0 0 0 0 ®)
Japan 9.95| 949 9.50| 6.80 12.33 6.79 10.35 719 16.9 5 4.1 4 70 3.2 *) 1.7
Australia, New Zealand, and South Africa.... 8.03( 6.84 911 6.03 8.09 8.9 813 718 103.2| 139 17.1 6.1 6.6 6.2 314 21.9
Australia 10.59( 9.40 1093 10.01 10.101 1231 11.30 9.56 65.4 85 13.0 27 4.2 4.0 21.6 114
New Zealand 6.65| 534 5451 3.84 6.15| 639 7.20 8.26 5.8 .9 8 3 1 5 2.0 1.1
South Africa 364 239 377| 325 490| 385 3.65 3.95 32, 44 33 3.0 23 1.8 7.8 9.4
Devel countries 286 238 3.81 3.38 4.28 1.76 446 3.05 6649 924 77.2| 418 375| 205.3 65.6 144.9
Latin America 3551 3.02 417| 339 5.05 230 4.59 3.50 4327 65.0 616 356 27.2 722 61.0 110.1
South America 390 329 439 343 5.28 2.53 497 3.72 263.1| 395 40.6| 253 221 272 39.2 69.3
Argentina 337 227 3.08| 599 3.21 6.28 2.66 30.9 7.6 58 1.0 1.2 2.1 3.5 9.9
Brazil 352 248 435{ 3.06 223 4.38 3.16 1754 191 250 16.1 204 21.9 30.0 43.0
Chile 471 269 6.36| 5.10 4.41 3.26 3.64 27 2 7 5 0 4 2 q
Colombi 408 3.89 3.79| 274 ®) ®) 4.64 15.5 29 3.7 1.0 1 (®) (®) 6.1
Ecuad 2.68| 2.06 3.06( 38.23].. 3.07 3.37 2.68 29 11 1.0 2 0 3 1 2
Peru 285 224 311 254 2.36 3.32 3.2 4 9 9 [ 1 0 9
Vi 1 764| 723 817 171 6.67 5.80 7.93 7.99 25.5 6.7 33 19 3 15 4.3 75
Other 2.96| 2.87 4.59| 246 5.04 ®) ® 442 71 1.6 2 38 1 ®) ® 11
Central America 295( 247 334( 3.29 4.05 2.15 3.89 330 158.5( 25.0 184 10.1 52 43.8 21.8 343
Mexico 3.08| 277 3.56| 3.33 4.05 218 3.89 3.50 1427| 188 157 9.8 5.2 418 21.8 29.7
P: 267 230 5.11 1.21 2.20 1.6 6 2 *) 0 0 0 8
Other 1781 172 176 2.05 1.70 1.93 142 5.6 24 3 0 21 0 3.9
Other Western Hemisphere 3.28| 479 6.83| 287 2.25 1.95 11.0 5 26 3 0 1.2 0 6.5
Bah 5571 3.39 6.02 3 *) 3 0 0 0 0 0
Bermuda 0 0 0 0 0 0 0 0
Jamai 3.90| 4.40 ® ® 2.9 1 ®) 0 0 0 0 ®
Netherlands Antilles .... 6.55| 5.05 557 1575 Bt *) *) *) 0 0 0 0
Trinidad-Tobago 11.58| 5.24 ®) ® 8 1 ®) 0 0 0 0 ®
United Kingdom Islands, Caribbean 5.74 5.14 .1 0 0 0 0 1 0 0
her 2.15] 5.23 4.16| 238 2.05 197 6.8 1 2 3 0 11 0 51
Other Africa 2.08 98 268 4.07 3.04 1.29 a2 1.57 149 34 1.8 25 *) 25 1 46
Saharan 207 177 ®| 313 60 ®) 18 3 ®) 1 0 2 0 ®)
pt 1.341 219 1.42{ 3.19 .60 6 *) 3 1 0 2 0 0
Libya 0 0 0 0 0 0 0 0
Other 247 175 ™ 299 (] 12 3 ®) *) 0 0 0 ®)
Sub-Saharan 2.08 91 ®| 411 3.04 1.36 a2 ®) 13.1 3.1 ®) 24 *) 2.3 1 ®
Liberia 0 0 0 0 0 0 0 0
Nigeria 3.10 ™| 328 1.96 ® 1.8 0 ®) 2 0 5 0 ®)
Other 1.92 91 195 4.19 3.04 1.25 2 1.08 113 31 6 21 *) 1.9 1 3.5
Middle East 6.44| 3.78 836| 5.78 5.58 5.96 6.67 4.1 1 8 1.1 3 8 0 1.0
Israel 715 9.30 ®) 5.81 5.89 ®) 2.6 0 6 ®) 3 8 0 ®)
Saudi Arabia 543| 4.57| 1037 ® 8.02 ® 1.2 1 (*) ®) 0 *) 0 ®)
United Arab Emirat 6.26 6.26 *) 0 *) 0 0 0 0 0
Other 412| 281 4.86 3.78 2 1 2 0 *) 0 0 0
Other Asia and Pacific 1471 101 204 172 2.18 137\ 2132| 239| 131] 26 100| 1298 46 29.2
Hong Kong 178 123 3.34| 148 1.86 2.11 16.2 A4 2 4 11 9.0 0 4.9
India 1.42 219 1.55 ®) 13.8 0 4.0 0 11 (®) 0 ®)
Ind 1.28] 173 1.79 ® ®) . 1.27 114 2 1.0 ®) ® 5.0 0 44
Malaysia 1.42 ®) 214 11.52 ®) . 191 38.7 ®) 5 1 ® 35.4 0 15
Philippi 1.04 93 199} 158 73 . .90 500 214 29 4 2] 115 1.8 119
Si e 2121 147 227 251 2.15 1.99 341 3.08 247 1 4 3 59 164 15 2
South Korea 2.12| 4.08 1.80 2.06 2.28 9.0 .2 1 0 0 8.1 0 5
Taiwan 1.52 ®) 4.38 (] 4.04| 132 2.88 1.62 36.7 ® 6 ® 1.0 296 1.3 33
iland 1.52 ® 2.00 .60 1.35 ® 8.8 ® 8 1 0 6.8 0 ®
Other 19| ®| 133 ® 0] ® 25 0 0 ® 0 0
International
Addend OPEC ® 532 647 574 551 5.66 2.29 7.82 5.04 42.8 8.1 6.0 4.0 4 7.3 44 12.6
* Less than 50 employees. 2. See footnote 1, table 3.
P Suppressed to avoid disclosure of data of individual companies. Nore.—Data for U.S. parents are only for k parents of nonbank affiliates, and data for

1. Data for U.S. parents are classified by industry of sales. See text for discussion.

affiliates are only for nonbank affiliates of nonbank parents.
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Table 13.—R&D Expenditures and Number of R&D Employees of Majority-Owned Foreign Affiliates and Their U.S. Parents, by Industry of U.S.

Parent or Affiliate, 1982

Parents Affiliates

Millions of dollars | Dollars [ Number of em Millions of dollars | Dollars | Number of employees Number of
(thousands (th ds) R&D

e};ﬁ‘e?] eligle?i- scientists

ditures R&D R&D ditures R&D and
Sales scientists expen- Sales r scientists engineers
$1 %5 of and ditures $1 880 of and per 1,000

sales | engineers sales | engineers employees
All industries 2,249,876 17 578.7 3,647 730,235 5 88.5 18
Petroleum X 540,066 5 25.0 226 266,304 1 2.2 6
0Oil and gas extraction 169 17,121 10 2.2 40 52,622 1 0.1 1
Crude petroleum extraction (no refining) and natural gas., 5,515 3 0.3 36 45,143 1 0.1 1
Oil and gas field services 11,606 13 2.0 5 7,378 1 *) 1
Petroleum and coal products 408,543 6 21.3 178 97,176 2 1.9 11
Integrated petroleum refining and extraction.. 400,967 6 20.9 147 57,381 3 1.5 11
Petroleum refining without extraction 6,229 0 1] 31 39,509 1 04 10
Petroleum and coal products, nec 1,346 13 04 1 286 2 *) 11
Petroleum wholesale trade 103,046 1 1.4 T 107,614 0 0.2 4
Other 11,356 2 0.1 1 ,992 0 0 0
Manufacturing 990,570 30 503.7 3,123 271,099 12 76.2 23
Food and kindred products 111,881 6 11.5 119 32,685 4 33 9
Grain mill and bakery products 18,825 8 2.7 62 10,460 6 13 13
Beverage: 13,433 4 0.5 8 5,518 1 0.1 3
Other 79,623 6 83 49 16,607 3 1.8 9
Chemicals and allied products 168,396 40 86.2 717 54,840 13 14.7 30
Industrial chemicals and synthetics.... 7,753 38 42.4 194 23,102 8 3.8 27
Drugs 31,511 74 27.2 368 12,525 29 75 45
Soap, cleaners, and tmlet goods 27,675 25 10.2 84 10,618 8 1.2 11
Agricultural chemi 10,032 8 0.9 13 1,844 7 0.2 15
her 11,425 22 5.5 59 6,750 9 2.1 39
Primary and fabricated metals 97,639 9 134 49 15,015 3 1.9 9
Primary metal industrie: 56,203 8 6.9 8 4,347 2 0.3 7
Ferrous 34,219 6 3.0 3 1,543 2 0.3 12
Nonferrous 21,984 11 3.9 5 2,804 2 0.1 3
Fabricated metal products 41,437 10 6.5 41 10,668 4 16 9
Machinery, except electrical 114,411 56 942 259 40,470 6 10.9 25
Farm and garden machinery ,629 47 3.9 44 2,745 16 0.8 25
Construction, mining, and materials handling machinery .. 23,062 30 114 42 7,329 6 0.9 10
Office and computing machines 51,400 90 62.9 84 20,953 4 6.3 39
Other 33,320 22 16.0 89 9,443 9 2.9 19
Electric and electronic equip t 124,763 41 110.9 519 25,248 21 14.3 25
Household appliances. ,088 13 2.0 19 2,190 9 0.5 9
Radio, television, and communication equipment .. 46,312 28 65.7 329 7,458 44 93 58
Electronic components and accessories 20,393 103 17.6 113 8,318 14 29 14
Other 49,969 33 25.6 57 7,283 8 1.6 11
Transportation equipment 179,641 35 130.7 960 57,183 17 19.1 33
Motor vehicles and eq 110,395 35 36.4 860 55,190 16 16.7 31
Other 69,246 37 94.3 100 1,993 50 2.3 73
Other manufacturing 193,840 21 56.8 500 45,758 11 12.0 17
Tobacco manufactures 22,632 5 1.9 33 3,342 10 0.5 12
Textile products and apparel 20,712 4 14 12 3,446 3 0.3 4
Lumber, wood, furniture, and fixtures...........c.cccoecrecevnrernan. 17,587 6 1.8 2 1,500 1 0.1 2
Paper and allied products 26,584 11 38 32 1,751 4 0.9 9
Printing and publishing 21,749 2 1.0 2 1,951 1 0.1 2
Rubber products 17,544 29 7.2 53 6,294 8 1.9 19
Miscellaneous plastics products 2,460 10 0.5 9 2,923 3 0.3 7
Glass products 8,017 22 2.5 8 1,738 5 0.2 7
Stone, clay, and other nonmetalhc mineral products........... 12,579 10 1.9 24 2,865 8 0.6 11
Instruments and related prod 33,452 B! 32.8 309 11,210 28 6.9 45
Other 10,523 ¥ 19 15 2,738 5 0.4 7
Wholesale trade 106,070 4 8.0 235 113,622 2 5.7 13
Durable good 34,571 12 7.1 158 68,128 2 4.6 14
Nondurable goods 71,499 1 09 7 45,494 2 1.0 10
Finance (except banking), insurance, and real estate............... 195,703 1 6.3 1 23,526 0 *) 90.1 0
Finance, except banking 15,975 0 *) 0 X 0 0 272 0
Insurance 179,679 1 6.3 0 13,376 0 0 59.6 0
Real estate 48 0 0 0 200 2 0 1.5 0
Holding companies............ccoceovcmcceininenvvcsercicsoroennee] 0 0 e 0 1 88 12 *) 18 11
Services 44,465 4 124 16 17,911 3 3.6 275.5 13
Hotels and other lodging places 4,640 0 0 0 1,527 0 0 472 0
Business services 16,103 9 11.6 45 9,003 5 3.6 138.2 26
Advertising ,393 0 0 0 1,368 0 0 25.4 0
Management, consulting, and public relations services .. 1,491 1] 0.7 10 1,772 6 0.3 13.7 24
Equipment rental (ex. automotive and computers)...... 923 1 *) 0 2,672 0 *) 30.1 0
Computer and data pr ing services 3,426 32 46 3 862 3 0.2 10.0 18
Other 6,869 4 6.3 31 2,329 13 31 589 52
Motion pictures, including television tape and film. 2,588 0 0 0 1,413 0 0 6.0 0
Engineering, architectural, and surveying services .. 5,024 4 0.6 1 3,190 0 *) 25.9 [1]
Health service! 8,199 1 0.1 0 898 [ 0 176 0
Other service: 7,912 0 ™ 0 1,881 0 0 40.7 0
Other industries 373,002 11 23.2 16 37,713 0 0.8 2
Agriculture, forestry, and fishing ,978 14 0.6 9 1,286 7 0.6 7
Mining 1,699 6 0.2 3 4,336 1 (*) 1
Metal mining 564 8 0.1 1 2,778 0 (*) 0
Nonmetallic minerals 1,134 5 0.1 2 1,557 1 *) 3
Construction 29,990 1 0.8 2 12,208 0 0.1 1
Transportation, communication, and public utilities................ 194,311 20 20.6 0 4,233 0 0 0
Retail trade 144,025 0 10 1 15,711 0 *) 0

* Less than 50 employees.

Note.—Data for U.S. parents are only for nonbank parents of nonbank affiliates, and data for

affiliates are only for nonbank affiliates of nonbank parents.
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Manufacturing Pinance
. s Electric (except
_Al Petro- Food Chemi- Primary { Machin- and Trans- Whole- | banking), Serv- Other
indus- leum and cals and and ery, elec- rtation | Other sale insur- ices indus-
tries Total kindred alli:g fa]::«i exlcept troexfi c po equill: . manu- trade a.m;ee,a] and tries
products | products [ 2 eec equip- ment acturing
metals trical ment estate
All countries 751,486 | 195,161 | 265,785 21,262 56,666 22,227 34,438 22,621 55,636 52,935 57,769 161,256 19,650 51,866
Developed countries 511,086 | 127,317 | 202,183 14,908 40,088 15,470 29,226 15,016 47,194 40,281 45,958 88,814 13,929 32,885
Canada 109,688 28,949 36,575 2,702 7,544 2,851 3,165 2,693 8,138 9,481 5,238 23,119 2,046 13,762
Europe 307,952 71,093 | 125,463 9,753 22,683 8,832 21,625 10,100 27,622 24,848 33,559 56,612 10,513 10,711
European C ities (10) 253,242 55,676 | 110,305 8,427 19,772 6,808 20,342 8,518 24,166 22,272 22,239 46,917 7,996 10,109
Belgium 13,038 1,676 ,563 277 2,362 274 819 828 ®) ®) ®) 1,576 422 ®)
Denmark 2,455 1,320 402 153 ®) 30 3 112 ®) 57 513 121 T4 26
France 33,321 3,279 22,668 1,216 2,656 740 4,517 863 ®) ® 4,302 1,210 1,223 639
Germany 47,698 10,694 4,841 1,219 3,688 2,102 5,167 2,206 6,385 4,074 3,004 4,964 877 3,318
Greece 1,682 960 421 22 189 ®y 0 ®) 0 168 192 ®) 27 ®)
Ireland 4,665 406 3,601 487 901 ®) 704 236 26 o ®) (®) 35 ®)
Italy 15,198 2,493 8,481 649 1,714 581 2,467 1,395 316 1,360 2,313 779 473 659
1 bourg 1,587 56 553 0 ®) 34 49 ®) 0 326 15 963 0 0
Netherland: 27,040 6,044 8,644 1,246 2,517 592 715 330 ®) ®) ®) 5,649 1,522 ®)
United Kingdom 106,557 28,747 34,130 3,159 5,699 2,364 5,901 2,507 6,288 8,312 7,372 31,097 ,343 1,868
Other Europe 54,710 15,418 15,158 1,326 2911 2,025 1,283 1,582 3,455 2,571 11,320 9,695 2,517 602
Austria 4,873 o 1,172 ®) 48 8 64 ®) ®) 383 716 ® 115 ®
Finland 599 (] 49 0 ® 0 0 ® 0 25 329 0 ®) )
Norway 10,168 8,821 641 3 49 ®) ® ®) 0 135 396 ®) 148 ®)
Portugal 954 134 509 75 114 ®) () 81 (®) 94 187 ®) 84 ®
Spain 10,638 344 8,786 861 1,537 1,577 481 860 2,703 766 678 223 413 195
Swed 4,229 1,320 1,499 173 322 55 590 ®) 65 ®) 790 246 313 60
Switzerland 21,625 . 1,761 (®) 331 142 124 140 0 ) 8,079 6,758 1,295 203
Turkey 492 (] 125 3 ®© 0 0 24 ® ®) ®) 0 12 ®)
Other 1,132 46 616 0 ®) 0 0 0 ®) ® ® 217 ® ®)
Japan 50,321 19,791 23,011 1,180 4,297 1,206 3,116 1,251 8,691 3,269 4,072 2,649 259 540
Australia, New Zealand, and South Africa....... 43,125 7,484 17,134 1,273 5,563 2,580 1,320 972 2,743 2,683 3,090 6,434 1,111 7,872
Australia 32,877 4,975 12,632 847 4,970 ®) 855 755 ®) ®) 2,105 5,696 856 6,612
New Zeal 2,239 1,135 449 35 104 (®) 6 29 ®) () 216 326 69 44
South Africa 8,009 1,373 4,053 391 488 1,285 459 188 520 721 769 412 186 1,215
Develop countries. 223,155 53,875 63,601 6,354 16,578 6,757 5,212 7,605 8,443 12,654 11,810 72,442 5,721 15,706
Latin America 148,681 16,279 45,776 5,044 11,204 5,263 4,096 3,117 7,381 9,671 7,176 68,204 2,783 8,463
South America 48,335 6,475 29,516 3,217 6,801 3,646 3,185 1,852 4,492 6,324 3,771 2,933 1,124 4,516
Argentina ,095 855 3,179 423 696 185 ®) 96 564 (®) 563 201 187 160
Brazil 23,537 1,198 17,623 1,594 4,465 1,797 2,592 1,430 2,535 3,210 953 1,725 323 1,715
Chile 1,249 (®) 455 28 79 @ ®) ®) ®) 93 134 74 28 ®
Colombia 4,242 1,381 1,705 217 463 109 5 89 ®) ® ®) 164 63 (®)
843 310 391 47 59 16 1] 33 ® ®) 71 11 ®) ®
Peru 2,985 1,525 328 86 100 77 0 ®) 0 (®) ®) 5 ®) ®)
v 9,322 726 5,353 741 920 951 ®) 169 1,084 ®) 1,503 754 506 479
Other 1,063 ®) 483 81 18 ® 3 (®) ®) 60 ®) ] 13 136
Central America 24,938 2,189 14,756 1,618 3,368 ®) 910 1,239 2,889 ®) 1,859 3,038 593 2,503
Mexico 17,078 198 13,662 1,258 3,060 1,558 910 1,152 2,889 2,835 ® 312 401 )
P ,543 1,546 261 120 93 2 0 0 0 45 765 2,603 76 293
Other 2,317 445 833 240 215 ®) 0 87 0 ®) [ 123 115 ®)
Other Western H phere 75,408 7,615 1,504 209 1,036 ®) 0 26 0 ®) 1,546 62,233 1,067 1,444
Bah: 3,916 1,720 79 ®) ®) 0 0 0 0 3 631 1,092 318 17
Bermuda 26,326 3,053 0 0 0 0 0 0 0 0 720 21,977 480 95
J: i 1,199 ®) 583 66 ®) 0 0 0 0 ®) 19 8 18 ®
Netherlands Antilles ... 37,990 ®) 15 5 ® ®) 0 [1] (1] 0 33 37,073 58 ®
Trinidad-Tobago 2,302 1,618 513 ®) ®) 0 0 0 0 ®) ® 95 23 ®
United Kingdom Islands, Caribbean .......... 2,123 ® 5 0 0 0 0 5 0 0 103 1,853 109 ®)
Other 1,553 488 309 120 24 ®) 0 21 0 ®) ®) 135 61 ®
Other Africa 15,689 11,318 1,446 ®) 310 310 5 104 ®) 412 544 721 259 1,401
Saharan 5,170 ,640 209 22 63 17 3 (®) ®) ®) 134 ®) 78 ®
pt 2,274 2,001 103 9 37 ®) 0 ® ®) 0 44 ®) 58 (®)
Libya 2,267 2,203 0 0 0 0 0 0 0 0 33 0 (6] ®)
Other 629 437 107 14 26 () 3 0 ® ®) 56 7 ®) ®
Sub-Saharan 10,518 6,678 1,236 ®) 247 293 2 ®) ®) ®) 410 (®) 180 ®)
Liberia 1,133 181 0 0 0 0 0 0 0 0 (®) 642 ®) 245
Nigeria ,664 2,760 37 (®) 149 ®) 0 ®) 0 69 220 0 45 262
Other 5,721 3,737 859 98 98 ® 2 65 ®) ® ® ®) ® @)
Middle East 20,852 10,342 4,494 ®) 2,407 580 53 870 ®) 545 838 854 1,682 2,641
Israel 3,331 ®) ®) 0 122 ®) ®) ®) 0 281 155 653 129 @)
Saudi Arabia 11,198 4,542 2,849 ®) 2,250 181 ®) ® @) 264 ® 115 1,210 ®)
United Arab Emirates ........cuvniieriniiiersionnne 3,400 2,922 23 0 ®) 0 ® 0 1] 0 ®) 0 245 ®)
Other. 2,923 ® ®) 5 ®) ® ®) 0 0 0 ® 86 98 ®)
Other Asia and Pacific ... 37,934 15,936 11,886 1,076 2,657 604 1,057 3,514 952 2,026 3,252 2,662 997 3,201
Hong Kong 7,287 821 1,259 ®) 125 40 114 377 0 ®) ™) 1,666 312 ®)
India 2,719 766 1,814 38 724 283 202 227 40 300 ®) ® ® 84
Ind 6,990 5,734 596 ® 136 33 ®) 105 0 308 80 17 75 486
Malaysia 3,333 ®) 997 30 68 24 ®) 660 0 ®) 135 ®) 37 (®)
Philippines. 3,566 955 1,553 590 286 101 4 276 ®) ®) 184 419 226 230
Si re 6,251 2,967 2,133 16 165 47 651 927 263 63 607 287 80 178
South Korea 3,242 ®) 1,245 134 366 ®) 0 196 () 186 ® 113 101 ®)
Taiwan 1,960 (®) 1,665 71 565 ®) 58 576 247 ® 132 ®) 9 ®
Thailand 1,431 726 411 63 83 ®) 0 153 0 ®) ® 3 48 ®
Other 1,155 351 213 ®) 139 0 0 16 1] ®) 42 4 (®) ®)
International 17,245 | 13,969 3,276
Addend OPEC* 39,383 20,367 9,598 906 3,526 1,227 137 438 1,180 2,183 2,525 970 2,179 3,743

P Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1, table 3.

Nore.—Data for affiliates are only for nonbank affiliates of nonbank parents.
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Table 15.—Sales by Affiliates, 1982

[Millions of dollars]
Manufacturing Finance
. (except
. : Electric ;
Al ;| Primary | Machin- Whole- | banking), Other
indus- I;;?;g F;%o&i cg]hse';ﬁa and ery, :122. 1;_’&':15" o | Other sale insur- S;g indus-
tries Total : : fabri- except . portatio manu- trade | ance, and tries
kindred allied cal elec. tronic equip- | oo rin real
products | products metals trical equilz- ment & estate
men
All countries 935,780 | 328,999 | 359,269 39,023 69,554 22,924 46,412 31,177 86,856 63,323 | 122,664 28,651 20,290 75,908
Developed countries 694,769 | 210,345 | 287,757 28,769 53,331 17,051 41,299 20,990 76,413 49,905 | 106,067 18,435 15,884 56,281
Canada 120,327 | 28,642 56,911 5,258. 8,265 3,202 4,994 4,323 19,108 11,761 9,788 6,349 2,403 | 16,234
Europe 442,483 | 130,091 | 177,613 18,974 34,328 10,993 30,407 13,782 39,000 30,130 83,835 9,921 11,396 29,627
Euro] C ities (10) 870,542 | 104,685 | 160,609 16,337 30,451 9,284 28,416 | 11,928 36,867 21,325 | 58,645 8,361 9,413 | 28,829
Belgium 24,009 6,292 | 10,404 657 3,631 418 1,261 1,056 ®) ®) 5,678 308 565 761
Denmark 4,534 2,736 663 292 () 34 ) 154 ®) 99 979 17 103 36
France 57,003 ®) | 34,200 2,274 5,038 1,192 6,618 1,332 () @] 10,018 346 1,940 ®)
Germany 86,343 27,900 40,159 2,909 6,460 2,772 7,331 3,725 11,674 5,287 7,282 736 1,188 9,078
Greece 2,680 1,789 519 31 275 ®) 0 ®) 0 163 299 2 35 35
Ireland 4,830 ®) 3315 507 789 ®) 762 250 ®) 759 318 32 43 ®)
Italy 26,190 8,272 11,488 1,210 2,470 Y 3,637 1,364 328 1,763 5,087 166 ®) ®
Lu bourg 750 271 444 0 ® () ®) ] 0 247 22 13 0 0
Netherlands 43,254 11,928 13,135 2,761 4,158 868 1,056 322 1,272 2,698 5,748 511 ®) (°)
Uni ingd. 120,948 35,054 46,282 5,696 7,482 3,133 7,117 3,680 9,172 9,402 23,213 6,230 3,528 6,641
Other Europe 71,941 25,406 17,005 2,636 3,876 1,709 1,991 1,854 2,133 2,805 25,190 1,560 1,982 798
Austria 4,717 ®) 909 ®) 73 ® ® ® ® 481 1,220 ® 8
Finland 1,689 ®) 120 0 ®) 0 0 ®) 0 71 714 0 ®) ®)
Norway 8,166 6,157 753 ®) 57 ®) 5 ®) 0 147 933 0 182 140
Portugal 1,474 () 696 119 127 () () 139 ®) 118 321 1 ®) (®)
Spain 13,211 1,617 9,794 1,871 2,154 1,245 818 887 1,843 976 1,037 45 448 270
Swed 7,062 2,246 2,479 342 694 65 925 ®) 83 ®) 1,874 28 271 163
Switzerland 34,242 | 12,370 1,892 ®) 688 114 115 193 0 ®)| 18774 ®) 698 ®)
Turkey 878 ®) 215 3 ®) 0 0 46 ®) ®) ®) 0 ®) ®)
Other 601 ®) 146 0 ® 0 [] 0 ®) ®) ®) 3 35 ®)
Japan 81,308 [ 40,169 | 32,211 2,363 6,069 1,011 3,948 1,509 13,603 3,708 7,106 841 309 671
Australia, New Zealand, and South Africa....... 50,651 [ 11,442 ( 21,022 2,173 4,670 1,845 1,949 1,375 4,703 4,306 5,338 1,325 1,776 9,749
Australia 37,851 7,904 | 15,149 1,447 3,865 ® ®) 1,101 ®) 3,130 3,463 1,046 1,454 8,834
New Zealand 2,456 819 841 95 176 (") ® 49 ®) 143 371 157 65 202
South Africa 10,344 2,719 5,032 631 629 999 533 226 982 1,033 1,503 121 256 713
Developing countries...............romcrncvininrcrenecnss 230,545 | 110,338 71,511 10,254 16,223 5,873 5,113 10,188 10,442 13,419 16,596 10,216 4,406 17,478
Latin America 125111 | 43,785 | 53,049 8,442 12,059 4,698 4,026 3,979 9,287 10,557 9,540 9,285 1,915 7,587
South America 55,682 12,459 33,756 5,133 1,578 2,823 3,028 2,438 6,012 6,743 4,499 549 1,002 3,420
Argenti $ 729 3,382 630 921 201 ® 160 454 o 824 61 109 189
Brazil 29,655 6,942 19,727 2,535 4,602 1,475 2,523 1,921 3,025 3,646 1,154 264 327 1,241
Chile 1,389 ®) 424 39 104 126 ®) ®) ®) 99 219 ® 30 ®
Colombi 4,871 1,806 2,281 384 618 129 6 125 ® ® 349 ®) 85 ]
Ecuad 1,126 ®) 392 61 63 18 0 34 ®) ®) 175 4 15 ®)
Peru 2,077 925 567 244 147 ®) 0 ® 0 86 150 0 (?) ()
Vv | 10,008 566 6,395 1,085 1,090 508 83 150 2,189 1,290 1,563 136 401 947
Other 1,261 540 586 155 32 ®) ®) (] () 59 65 0 ®) ®)
Central America 27,881 3,265 | 18,121 2,951 4,011 (?) 998 ®) 3,275 3,527 2,512 281 359 3,342
Mexico 21,298 159 17,021 2,556 3,739 1,803 998 1,405 3,275 3,245 1,379 170 285 2,283
P 3,193 1,526 178 53 72 4 0 0 0 49 851 73 46 519
Other 3,390 1,580 923 343 200 ®) 0 ® 0 233 282 37 28 541
Other Western Hemisphere 41,5471 28,011 1,173 358 471 ®) 0 ® 0 288 2,529 8,456 554 825
Bah 5,930 4,368 26 ®) ®) 0 0 0 0 4 1,158 90 182 107
Bermud 21,549 15,889 0 0 0 0 ) 4,387 105 ®)
Jamai 1,259 ® 496 112 ®) 0 0 0 0 ®) 20 8 21 ®
Netherlands Antilles..........coovenecrnvirnnnnne 7,220 (®) ®) ® ®) 5 0 0 ] (®) 3,592 ® ®)
Trinidad-Tobago. 3,061 2,749 176 ® 142 0 0 0 0 ® 33 45 ®
United Kingdom Islands, Caribbean............ 706 ) ®) 0 0 ] 0 ®) 0 204 304 122
Other. 1,822 1,080 444 206 33 ®) 0 ®) 0 160 33 30 41 193
Other Africa 18,643 14,695 1,486 ® 355 242 9 124 ®) 436 716 118 244 1,384
aran 6,812 6,224 17 83 ® 5 ) ®) 70 139 2 113 122
t ,268 2,002 *) ®) ® 0 ®) ®) 0 63 2 84
Libya 3,763 3,666 0 0 0 0 0 0 39 0 ®) )
Other 781 556 148 17 (®) [ 5 0 [ 70 37 o
Sub-Saharan 11,831 8,471 1,275 ®) 271 ®) 3 ®) ®) 365 576 116 131 1,262
iberia 23 (®) 0 0 (®) 98 ®
Nigeria 5,002 3,956 411 ®) 158 18 0 ®) 0 54 231 0 55 350
Other 6,206 ®) 864 99 113 ®) 3 84 ®) 311 ®) 18 ®) [Q)]
Middle East 23,381 12,834 2,067 ®) 354 470 57 693 ®) 463 948 91 1,679 5,762
Israel 2,817 (°) 1,062 0 181 @ ®) ®) 0 194 ®) 64 )
Saudi Arabia 12,404 4,378 1 ®) 135 165 ® ® ®) 269 353 ® 1,443 ®
United Arab Emirates ...........cccoveeeveerervecrnncsd 5,222 4,840 27 0 ® 0 ® 0 0 0 ® 0 95 ®
Other. 2,939 ®) 260 5 ® (] ® 0 0 0 ®) ® 55 ®)
Other Asia and Pacific ..........ccccvurcrniniianiiinnns 63,410 | 39,074 | 14,909 1,527 3,454 463 1,021 5,391 1,090 1,963 5,393 721 568 2,145
Hong Kong 7,868 2,292 1,358 ®) 210 47 92 660 0 ® 3,007 353 174 684
India 4,031 ™) 2,215 ®) 1,027 126 294 327 35 ®) ®) 0 ® ®)
Ind i 12,921 10,991 717 ® 180 ®) 3 159 0 292 103 13 55 1,042
Malaysi 4,684 2,332 1,877 51 104 48 ®) 1,335 0 ®) 309 21 37 108
Philippi 5,570 ®) 2,138 756 503 ®) (®) 398 ®) 256 {®) 164 70 ®
Singapore 15,128 | 11,894 1,946 26 58 26 536 1,034 212 54 1,054 72 79 83
South Korea 6,132 ® 1,594 195 587 ®) 0 324 () 144 () ®) ®) ®)
Taiwan 2,460 (®) 2,058 ®) 457 ®) 46 831 402 ® 201 ® 5 ®
Thailand 2,808 1,665 7 99 155 ® 0 297 0 ®) 280 2 39 104
Other. 1,811 1,089 288 ®) 174 0 0 26 0 ® 78 ®) ®) 317
International 10,466 8,316 2,150
Addend OPEC ! 51,950 30,104 8,676 1,327 1,642 792 110 483 2,265 2,058 2,747 177 2,100 8,145

* Less than $500,000.

P Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1, table 3.

Note.—Data for affiliates are only for nonbank affiliates of nonbank parents.
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[Thousands]
Manufacturing l:‘in ance
. . | Electric except

All .| Primary | Machin- Whole- | banking), Other
indus- r;:g:' F;;o‘f c(;?se'a,::i and ery, eall;g T:;J:& Other sale insur- Slecg' indus-

tries Total kindred allied fal::; exloept troni-c poequi:: n . manu- trade | ance, and tries

products | products | eec: equip- ment acturing re:
metals trical ment estate

Al tries 6,640.2 410.7 | 44286 4477 589.6 320.6 525.5 677.7 926.4 941.1 471.3 118.2 318.5 887.0
Developed countries 4,449.2 2004 | 2,991.2 2313 358.8 214.2 430.0 355.3 778.0 623.7 3115 98.3 226.3 556.5
Canada 913.8 54.0 481.7 43.8 62.2 334 45.6 61.5 103.9 181.3 487 31.2 445 253.8
Europe 2,766.7 1101 | 2,062.3 152.8 227.6 149.1 3325 255.2 542.6 402.5 259.6 53.4 153.3 127.9
EuroFean C ities (10) 2,430.6 93.0 | 1,838.0 127.9 200.5 122.8 310.7 209.9 504.6 361.5 208.6 454 126.7 11817
Belgium 130.1 4.9 94.6 43 16.7 4.2 15.2 20.3 13.0 20.8 134 1.6 8.3 7.2
Denmark 18.0 2.6 7.6 2.0 5 4 1 2.9 . 14 6.0 1 1.3 4
France 528.2 10.7 436.8 177 324 15.2 73.5 194 212.0 66.4 46.5 2.6 22.8 8.8
Germany 541.3 20.6 426.1 18.2 385 36.2 714 515 138.7 65.7 35.1 4.6 19.6 35.3
Greece 13.4 2.2 6.5 6 ® 4 [] ®) 0 3.0 2.1 *) 1.2 14
Ireland 384 12 349 5.0 4.0 1.0 4.6 6.3 14 12.5 14 3 5 1
Italy 188.0 84 1432 11.4 221 8.8 32.2 314 6.7 30.7 18.5 13 10.1 6.4

Luxembourg 7.1 1 7.0 0 ®) 6 1.0 ®) 0 4.1 (@) 0 [1] 0
Netherlands 135.3 9.6 93.2 12.3 16.2 11.0 9.0 4.6 19.9 20.3 14.6 2.0 10.9 4.9
United Kingdom 830.7 326 5882 56.5 67.3 49 108.7 66.7 112.6 136.6 710 32.8 52.0 54.2
Other Europe 336.1 17.1 2242 249 27.1 26.3 21.8 45.2 38.0 41.0 51.0 8.0 26.6 9.2

Austria 81.7 ®) 14.5 11 a 1 (] 2.9 19 (] 6.6 6.2 21 ®)

Finland 5.1 ®) 8 0 1 0 0 ® 0 ®) 2.6 0 9 ®
Norway 20.2 5.7 84 1 5 29 *) ® 0 ®) 3.8 0 16 8

Portugal 24.4 ® 16.8 16 2.0 2.0 ® 3.7 2.0 ®) 3.6 *) 2.0 ®)
Spain 163.8 13 140.0 17.1 175 19.2 8.1 28.6 31.7 179 8.0 4 9.7 43
Swed 376 44 20.8 34 2.5 3 9.5 ®) ®) 2.4 87 3 27 8
Switzerland 423 13 15.9 1.5 2.8 17 2.0 3.1 0 4.8 171 11 6.3 6

Turkey 8.5 1.6 53 1 5 0 (1] 17 ®) ®) ®) 0 5 ®

Other 2.6 3 1.8 0 5 0 [] 0 0 1.2 ®) *) 2 ®)
Japan 302.0 16.6 215.6 11.7 33.0 8.6 33.9 182 75.9 34.3 84.2 43 6.2 25.0
Australia, New Zealand, and South Africa....... 466.7 19.7 231.7 229 36.1 23.1 18.0 20.4 55.6 55.5 35.0 9.4 222 1487
Australia 311.2 11.9 1423 12.8 26.4 ®) 113 14.2 38.0 ® 20.7 6.4 14.2 1167
New Zealand 19.7 1.7 10.5 1.5 1.8 ®) 2 9 3.0 ® 3.2 1.6 10 1.7
South Africa 135.9 6.2 788 8.6 8.0 149 6.6 5.2 14.6 20.9 111 14 71 31.3
Developing countries 2,1474 1764 | 14374 216.5 230.8 106.4 95.5 3224 1484 3174 99.8 19.9 92.2 321.7
Latin America 1,350.6 446 9716 146.4 171.2 89.0 72.6 1354 130.8 232.3 62.0 10.2 52.1 204.1
South America 7287 27.1 551.5 75.3 100.5 544 499 61.2 771 133.1 39.5 4.6 272 78.7
Argentina 80.6 4.6 60.9 13.2 14.0 34 3.7 4.6 6.6 15.4 6.6 6 2.0 5.9
Brazil 425.6 74 358.0 378 62.0 329 44.2 50.1 55.9 75.2 14.1 2.7 11.8 316
Chile 12.7 4 6.6 6 15 19 2 5 3 1.7 2.1 1 N 2.7
Colombi 54.5 4.0 35.8 5.1 88 2.6 1 ® ®) 14.7 3.1 K3 49 6.1
Ecuador 12.0 1.0 81 2.1 15 3 0 6 1.0 21 9 1 5 15

Peru 26.1 41 9.2 2.1 3.2 1.6 0 4 0 19 1.6 *) ® ®)
V 1 102.7 50 62.3 117 9.0 7.2 13 2.6 10.9 19.7 103 4 6.5 18.2

Other. 14.5 .6 10.6 2.7 6 46 4 ®) ® 17 .8 0 ®) ®)
Central America 565.3 45 407.1 67.2 66.0 34.2 228 72.6 53.7 90.6 21.1 1.9 12.6 1181
Mexico 470.3 18 382.1 587 60.9 33.6 22.8 69.7 53.7 8217 144 9 110 60.2
P 23.3 1.1 2.6 8 6 *) 0 0 0 1.1 15 4 6 17.0
Other. 7.7 16 224 7.7 45 6 0 29 0 6.8 52 6 .9 409
Other Western Hemisphere 56.6 129 189 3.9 4.6 4 0 15 0 8.6 14 3.7 12.3 74
Bsh 7.8 K} 6 1 3 0 0 0 0 1 2 2 5.3 9
Bermud; 3.0 2 0 0 0 0 0 0 0 0 1 1.8 8 1
Jamai 8.8 3 53 1.0 25 0 0 0 0 18 ®) ®) 11 1.7
Netherlands Antilles 33 1.6 2 1 1 *) 0 0 0 0 ® ®) 1.0 2
Trinidad-Tobago........ 12.8 9.4 1.6 2 1.3 0 0 0 0 2 ®) ®) 1.0 1

United Kingdom Islands, Caribbean 5 *) 1 0 0 0 0 1 0 0 1 *) 2 *)
Other 204 q 11.1 25 A 3 0 15 0 6.4 ®) ® 2.9 44
Other Africa 115.5 215 35.2 8.8 5.2 3.4 2 3.6 11 13.0 7.6 q 6.2 443
Saharan 185 7.8 49 K 1.2 ® 1 4 ®) 2.0 13 1 2.7 1.7
Egypt 76 2.6 18 1 q ® 0 4 ®) 0 8 1 2.0 4

Libya 4.6 4.0 ] 0 0 0 0 0 0 0 2 0 ® ®)

Other 6.3 11 3.1 4 5 . .1 0 0 2.0 3 0 ® ®)
Sub-Saharan 97.0 13.7 30.3 8.3 4.0 @) 1 33 ®) 110 6.3 6 3.5 426
Liberia 20.8 1 0 0 0 0 0 0 0 0 *) 2 2 20.3
Nigeria 16.1 45 5.9 1.4 2.5 ®) 0 ®) 0 1.0 3.2 0 6 2.0
Other 60.1 9.1 244 6.8 15 2.8 1 ®) ®) 10.0 3.1 4 21 20.3
Middle East 154.5 4.8 26.2 2 3.6 48 1.2 117 *) 47 32 1.0 19.9 29.4

Israel 23.8 ® 181 0 2.1 16 ® ®) 0 2.6 14 ® 2.0 ®)
Saudi Arabia 113.1 65.4 5.3 1 1.1 (] ® ® ™) 2.1 6 *) 16.2 25.5
United Arab Emirates .........oocovvvenerivinienreninns 71 5.5 1 [] *) 0 1 0 0 0 4 0 12 5

Other. 9.9 ®) 2.9 1 3 ® ® 0 0 0 8 ® .5 ®
Other Asia and Pacific .......ccoereeinrivercsnearsrennnd 526.8 355 398.3 61.1 50.9 9.2 21.5 171.6 16.6 675 27.0 8.1 14.0 439
Hong Kong 45.8 6 28.1 ®) 9 6 16 13.1 0 ®) 8.4 3.7 25 24

ndia 75.2 12 70.0 9.0 229 27 9.1 13.6 1.6 110 ® 0 2.5 ®
Ind i 512 18.7 18.1 3 31 8 1 6.5 0 7.4 .5 2 15 18.1
Malaysia 60.8 2.1 49.6 11 14 ®) ®) 427 0 ® 2.8 3 11 4.2
Philippi 104.7 2.0 88.2 40.1 8.9 24 3 17.3 24 16.8 47 2.0 1.1 6.6
Singapore 46.1 4.0 33.0 4 6 6 83 20.0 2.2 11 47 5 15 2.4

South Korea 322 23 26.9 2.0 2.6 5 0 114 6.3 41 ®) 6 1.2 ®)

Taiwan 57.8 3 53.6 N 34 ®) ®) 383 4.1 ®) 2.0 ®) 5 ®)
Thailand 29.4 20 194 5.3 1.8 4 0 7.3 0 4.6 2.2 1 1.0 47
Other. 17.6 1.6 114 (@) 53 0 0 14 0 ® ®) ®) 1.0 32
International 439 33.9 9.8
Addend OPEC? 321.0 106.2 99.8 15.5 171 9.8 15 11.0 11.9 329 16.3 9 26.8 709

* Less than 50 employees.

D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1, table 3.

Note.—Data for affiliates are only for nonbank affiliates of nonbank parents.



By ANTHONY J. DILULLO

U.S. International Transactions, Third Quarter 1985

THE U.S. current-account deficit in-
creased to $30.5 billion in the third
quarter from $27.7 billion (revised) in
the second. The merchandise trade
deficit increased $4.6 billion, to a
record $33.1 billion. Exports decreased
$1.3 billion to $52.3 billion, and im-
ports increased $3.2 billion to $85.5
billion. The increase in the merchan-
dise trade deficit was partly offset by
a $2.3 billion increase in net service
receipts to $6.7 billion, primarily re-
flecting an increase in receipts of
income on U.S. direct investment
abroad due to capital gains from
dollar depreciation. Unilateral trans-
fers increased $0.5 billion to $4.0 bil-
lion, as disbursements to several
Middle East countries rose sharply.

In the capital accounts, the increase
in claims reported by U.S. banks was
small, as demand for U.S. bank credit
in industrial countries remained lim-
ited and substitute bond market bor-
rowings were strong. Substantial net
U.S. purchases of foreign securities
continued to reflect favorable bond
yields, advancing stock prices, and an-
ticipation of gains from further dollar
depreciation. Qutflows for U.S. direct
investment abroad increased; the in-

crease was more than accounted for
by a shift to net intercompany debt
outflows.

Liabilities to private foreigners and
international financial institutions re-
ported by U.S. banks, excluding U.S.
Treasury securities, increased moder-
ately as U.S. banks’ requirements for
short-term funding from abroad re-
mained limited. Increased purchases
of U.S. Treasury securities by private
foreigners reflected continued large
purchases by Japanese investors. Pur-
chases of U.S. securities other than
U.S. Treasury issues reached record
levels, as new foreign bond issues of
U.S. corporations surged. Inflows for
foreign direct investment in the
United States slowed, reflecting a de-
crease in intercompany debt inflows

.from Western Europe.

The statistical discrepancy (errors
and omissions in reported transac-
tions) was an inflow of $6.5 billion.

U.S. dollar in exchange markets

The dollar depreciated 7 percent
and 5 percent on a trade-weighted av-
erage basis against the currencies of

10 industrial and 22 OECD countries,
respectively, in the third quarter
(chart 9 table C). Reports of continued
slow U.S. economic growth early in
the quarter and the likelihood that
Federal Reserve policies would not
lead to an increase in U.S. interest
rates contributed to the depreciation.
Depreciation slowed somewhat in
August and into September as U.S.
short-term interest rates increased
slightly (chart 10). However, because
U.S. rates remained below or only
marginally higher than rates in sever-
al countries, investments in assets de-
nominated in other currencies, espe-
cially the British pound, became in-
creasingly attractive. In late Septem-
ber, the Group of Five (France, Ger-
many, Japan, United Kingdom, and
United States) announced that fur-
ther orderly appreciation of major
currencies against the dollar was de-
sirable in view of recent shifts in fun-
damental economic conditions. The
announcement, together with subse-
quent intervention in exchange mar-
kets by several members of the Group
of Five, led to an acceleration in the
dollar’s depreciation at the end of the
quarter.

Table A.—Summary of U.S. International Transactions

{Millions of dollars, seasonally adjusted)

. . X R . 1984 1985 Change: January-September .
Line trangégast);: ggl?:c%ﬁgég r;e'el?n:ir:c‘;,t}:g};n ) 1984~ 1985 H- %Bacln—%%
Ir Imr mr wvr Ir - I » m 1984 1985
1 | Exports of goods and services (1) 362,021 90,480 88,874 91,244 91,426 88,534 89,391 90,140 749 270,598 268,065 —2,533
2| Merchandise, excluding military (2 219,916 53,469 54,556 55,649 56,242 55,302 53,624 52,310 -1,314 163,674 161,236 —2,438
3| Other goods and services (3-13) 142,105 37,011 34,318 36,595 35,184 33,232 35,767 37,830 2,063 106,924 106,829 -95
4 | Imports of goods and services (15)...... —106,385 | —115112 | —117,337 { —119,136 | 109,609 | -113,659 | —116,623 -2,964 | —338,834 1 —339,801 -1,057
5 Merchandise, excluding military (1 X —78,091 | —84,181 | 84,626 | —87,127| 78756 | —82211 ~85,452 —3,241 | —246,898 | —246,419 479
6 | Other goods and services (17-27) A —28,294 | -—30,931 | -32711| -32,009! -—30,853| -31,448| -31,171 277 -91,936 | —93,472 —1,536
7 | U.S. Government grants (excluding military —8,522 —1,480 —1,522 -2,207 -3,313 —2,238 —2,585 -3,119 —534 —5,209 —17,942 —2,733
grants of goods and servicesX30).
8 Re;gtllt;za)nces, pensions, and other transfers —2,892 -732 -710 —669 —1782 —934 —843 —849 -6 —-2,111 —2,626 —515
9| US. tafissets( al)))l("gg;i, net (increase/capital —20,447 —4,976 { —18988 18,364 | —14,846 —365 —2,455 —9,999 —17,544 —5,600 | —12,819 -17,219
outflow (— X
10 U.S. official reserve assets, net (34).................. —3,131 —657 —566 —1799 —1,110 —233 356 —121 235 —2,022 -710 1,312
11 U.S. Government assets, other than official —5,516 —2,059 —1,353 —1,369 —734 — 850 —853 —420 433 —4,781 —-2,128 2,658
reserve assets, net (39).
12| U.S. private assets, net (48).........cooocvvcurnrnruns —11,800 —2,260 | —17,070 20,532 —13,003 718 —1,246 —9,458 —8,212 1,202 —9,986 | —11,188
13 | Foreign assets in the United States, net 97,319 19,277 41,592 3,140 33,310 13,711 26,313 33,909 7,596 64,008 73,934 9,926
(increase/capital inflow (4 )X48).
14 Foreign official assets, net (49)... 3,424 —2,786 —224 —686 7,119 | —11,204 8,465 2,415 —6,050 —3,696 —324 8,372
15 | Other foreign assets, net (56) 93,895 22,063 41,816 3,825 26,191 24,915 17,849 31,494 13,645 67,704 74,258 6,554
16 | Allocations of special drawing rights (62)
17 | Statistical discrepancy (63).............cocovvceeererereracrens 30,486 3,816 5,866 7,466 13,341 10,901 3,837 6,541 2,704 17,148 21,279 4,131
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Table B.—Selected Transactions With Official Agencies

[Millions of dollars]

1984 1985 Change January-September
Line 1984 1985 II- Ch .
' I I i v 1 n- I » 1 1984 | 19857 | Jo5i%E
1 | Changes in foreign official assets in the U.S, net (decrease 3,424 —2,786 —224 —686 7119 ] —11,204 8,465 2,415 —6,050 —3,696 -324 3,372
—Xtable 1, line 49).
2 In:'(lustr?al c;ﬁztries i 376 - 846 1,003 —2,528 2,747 —6,335 6,832 2,805 —4,027 —-2,371 3,302 5,673
3 Members of OPEC 2 —4,143 —2,405 —2,097 —453 812 —2,021 -~1,808 —1,960 —152 —4,955 —5,789 —834
4 Other countries 7,19 465 870 2,295 3,560 -2, 848 3,441 1,570 —-1,871 3,630 2,163 —1,467
5 | Changes in U.S. official reserve assets (increase —) (table 1, -3,131 —657 —566 —799 -1,110 —233 —356 —121 235 —2,022 -710 1,312
line 34).
Activity under U.S. official reciprocal currency
arrangements with foreign monetary authorities: 3
6 | Foreign drawings, or repayments (—), N€tu....c.ccoourvivrivcrirennes 490 ~10 500 —500 143 —143 —286 -10 —500 — 422
6a Drawings 545 545 143 —143 143 1
6b Repayments ~55 -10 —45 —500 —143 —143 —10 —643 —633
 Revised.

? Preliminary.

1. Western Europe, Canada, Japan, Austraha New Zealand, and South Africa.
v -

2. Based on data for Ecuad
countries.

and other Asian and African oil-exporting

3. Consists of transactions of the Federal Reserve System and the U.S. Treasury Department’s

Exchange Stabilization Fund.

Among the key currencies, the
dollar depreciated 9 percent against
the British pound and the Swiss
franc, 8 percent against the German
mark, and 5 percent against the Japa-
nese yen. Large capital outflows from
Japan limited appreciation of the yen
against the dollar. The realignment of
currencies within the European Mon-
etary System in July—involving an 8-
percent depreciation of the Italian
lira—had little impact on the dollar
exchange rate.

The dollar appreciated sharply
against the Mexican peso as meas-
ured by the “controlled” rate and the
“superfree” market rate. The Mexi-
can Government devalued the ‘“con-
trolled” exchange rate by 17 percent
in late July after a large drop in the
“superfree” market rate and intro-
duced a “regulated float” to replace
the earlier system for gradually de-
preciating the “controlled” rate.

Merchandise trade

The merchandise trade deficit in-
creased $4.6 billion to a record $33.1
billion in the third quarter. Exports
decreased $1.3 billion to $52.3 billion,
the lowest level in 2 years. Both agri-
cultural and nonagricultural exports
decreased. Moderate economic expan-
sion abroad, the still high value of the
dollar, and import restrictions in
some developing countries continued
to depress U.S. exports. In addition,
weakening commodity prices and
ample agricultural supplies in other
exporting countries contributed to the
drop in agricultural exports to the
lowest level since the first quarter of
1979. Imports increased $3.2 billion to
$85.5 billion. A large increase in non-
petroleum imports was partly offset
by a decrease in petroleum imports.

Nonagricultural exports decreased
$0.7 billion to $45.8 billion. A decrease

of $0.6 billion in machinery exports
was evenly distributed among com-
puters and electrical, construction,
and industrial machinery. Consumer
goods, low-value shipments, and other
miscellaneous exports together de-
creased $0.8 billion. The decreases
were largely offset by a $0.5 billion in-
crease in aircraft exports, mainly to
Saudi Arabia, and a $0.2 billion in-
crease in exports of automotive prod-
ucts to Canada.

Agricultural exports decreased $0.6
billion to $6.5 billion. Decreases in
grain and soybean exports, which
more than accounted for the total de-
crease, reflected substantial drops in
commodity prices. The average price
of wheat exports decreased 9 percent,
and average corn and soybean prices
decreased 8 percent each. Although
most of the third-quarter decrease
was in exports to Eastern Europe, the
depressed level of U.S. agricultural

Table C.—Indexes of Foreign Currency Price of the U.S. Dollar

[1977=100)
1984 1985 1984 1985
I v 1 Ii I Sept. | Oct. | Nov. | Dec. | Jan Feb. | Mar. | Apr. | May | June | July | Aug. | Sept.
Trade-weighted average against 22 OECD currencies !. 155.9 | 162.7{ 163.2 { 1559 || 153.0 | 153.6 | 1559 | 158.3 | 159.9 | 166.7 | 161.6 { 163.1 | 163.7 | 162.7 | 156.4 | 157.3 | 154.0
Trade-weighted average against 10 currencies 2 1423 | 1512 | 144.1 | 1345 || 140.8 | 142.6 | 140.1 | 144.2 | 147.7 | 153.1 | 152.8 | 144.6 | 144.9 | 142.7 | 136.2 | 132.9 | 1344
Selected currencies: 3

Canada 123.8 | 124.2 | 127.6 ) 129.0 | 128.1 || 123.8 | 124.2 | 124.0 | 124.3 | 124.7 | 127.6 | 130.4 | 128.6 | 129.6 | 128.8 | 127.4 | 127.9 | 129.1
United Kingdom 1345 | 1435 | 156.4 | 138.8 | 126.6 || 138.7 | 1429 | 140.7 | 147.0 | 154.7 | 159.5 | 154.9 | 140.8 | 139.6 | 136.1 | 126.2 | 1259 | 127.8

European Monetary System currencies:
Belgium 164.5 | 171.8 | 1822 | 173.4 | 160.3 || 170.4 { 172.9 | 1685 | 173.9 | 176.9 | 184.8 | 184.8 | 173.6 | 1744 | 172.1 | 163.4 | 157.6 | 160.0
France 182.3 | 190.6 | 202.5 | 191.6 | 176.5 [f 189.1 | 191.3 | 187.1 | 193.3 | 197.2 | 205.2 | 205.0 | 192.0 | 192.9 | 189.8 | 179.9 | 1735 | 176.0
Germany 125.7 | 131.5( 140.1 ( 1329 | 1225 || 130.4 [ 132.0 { 129.0 | 133.6 | 1364 ( 142.1 | 141.9 ( 183.1 | 133.8 | 131.8 ( 125.1 { 120.2 | 122.1
Italy 203.1 | 213.3 | 2283 | 2224 | 213.6 || 2109 214.1 | 210.1 | 215.7 | 219.9 | 230.3 | 234.6 | 223.0 | 223.9 | 220.4 | 214.5 | 211.3 | 2149
Netherlands 134.2 | 1404 | 149.9 | 142.0 | 1304 (| 139.2 | 1409 | 137.7 | 1426 | 1458 | 1522 | 151.8 | 1424 | 1429 { 140.6 | 183.3 | 1279 | 1299
Switzerland 101.7 | 1048 | 1147 | 108.0 | 98.2 || 104.3 | 1051 | 102.8 | 106.6 | 110.7 | 116.7 | 116.7 | 108.0 | 108.9 | 107.1 | 100.2 | 956 989
Japan 90.7 | 916 | 959 | 933 | 887 914 | 918 907| 923| 946| 970| 960 | 937} 937| 926 | 89.8| 884 880

1. Australia, Austria, Belgmm Luxembourg, Canada, Denmark, Finland, France, Germany,
n, Netherlands, New Zealand, Norway, Ponugal Spain, Sweden,
Department of the Treasury. End-of-month

Greece, Iceland, Ireland,
Switzerland, Turke . Umtara Kingdom. Data: U.S.
rates. Index ref

2. Belgium, Canada, France, Germany, Ital
Kingdom. Data: Federal Reserve Board. Mont]
3. Data: Federal Reserve Board. Monthly average rates. Indexes rebased by BEA.

, Japan, Netherlands, Sweden, Switzerland, United
ly average rates. Index rebased by BEA.
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exports for the past eight quarters
largely reflected a decrease of nearly
50 percent in exports to Western
Europe, as abundant worldwide sup-
plies and increased agricultural pro-
duction in the Economic Communities
displaced U.S. exports. Agricultural
exports to other major U.S. markets—
Japan, Latin America, Asia, and
Africa—decreased by smaller
amounts.

Imports increased $3.2 billion to
$85.5 billion. Nonpetroleum imports
increased $3.8 billion to $72.9 billion;
most of the increase was in volume.
The depreciation of the dollar since
late February apparently has had
little impact on imports so far.
Among the major end-use categories,
the combined increase of $3.5 billion
in automotive products, capital goods,
and consumer goods, mostly from
Japan and the newly industrialized
countries in Asia, accounted for most
of the increase in nonpetroleum im-
ports. Nonpetroleum industrial sup-
plies increased $0.3 billion, and food
products increased $0.1 billion. The

SURVEY OF CURRENT BUSINESS

pattern of increases in the third quar-
ter was consistent with the pattern
that has prevailed in the current U.S.
upswing. Since the first quarter of
1983, the average quarterly increase
in capital goods and automotive prod-
ucts was 7.0 percent each; in con-
sumer goods, 5.0 percent; and in in-
dustrial supplies and materials, ex-
cluding petroleum, 3.0 percent.

In the third quarter, imports of
automotive products from Canada and
Japan were boosted $1.0 billion by
record U.S. sales of new cars and
trucks in late August and September
in response to attractive financing
packages and rebates offered by U.S.
and some foreign manufacturers. Of
the $1.2 billion increase in capital
goods imports, the largest increases
were in computers and in scientific,
professional, and service industry
equipment. Textile products, boosted
by a large increase from mainland
China, and electric appliances ac-
counted for one-half of the $1.3 billion
increase in consumer goods. Much of
the increase in computers and electri-

TN R RN  CHART 9
Indexes of Foreign Currency Price of the U.S. Dollar (1977=100)
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1. Australia, Austria, Belgium-Luxembourg, Canada, Denmark, Finland, France, Germany, Greece, Iceland, lreland, ltaly, Japan, Netherlands,
New Zealand, Norway, Portugal, Spain, Sweden, Switzerland, Turkey, and United Kingdom.

Data: U.S. Department of the Treasury. End-of-month rates. Index rebased by BEA.

2. Belgium, Canada, France, Germany, italy, Japan, Netherlands, Sweden, Switzerland, and United Kingdom.

Data: Federal Reserve Board. Monthly average rates. Index rebased by BEA.

U.S. Depariment of Commerce, Bureau of Economic Analysis
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cal appliances was from Japan and
the newly industrialized countries in
Asia (Hong Kong, Korea, Singapore,
and Taiwan).

Petroleum imports decreased $0.5
billion to $12.6 billion. The decrease
reflected a drop in the average price
per barrel to $25.78 from $27.01. The
average number of barrels imported
daily increased to 5.34 million from
5.30 million, resulting in a moderate
increase in domestic petroleum
stocks. Anticipation of further price
decreases probably led some import-
ers to delay purchases.

The increase in the merchandise
trade deficit was largely attributable
to increases in the deficits with Japan
and the newly industrialized coun-
tries in Asia. The deficit with Japan

IS  CHART 10
U.S. and Foreign Interest Rates
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Table D.—Selected Direct Investment Transactions With Netherlands Antilles Finance Affiliates
[Millions of dollars}

1984 1985

(Credits +; debits —) 1984

j1iRg

Capital 3,253

uity capital —1221| 970
Reinvested earnings...........ccceeverens -1,041 | -1,025
Inter y debt 6,188 5,248

Income ~-2,918 | 3485
Of which, interest................ccconevuuecd —4,246 | —5,263

2,116 873 -902 327 —880 na.
—885 —180 387 225 —1 82
—295 —294 —152 -179 —348 n.a.
3,296 1,347 | —1,136 281 —531 —914
-850 —920 —960 —781 —-820 na.
-~1,300| -1365| -1460| —1206| —1,270| -1,252

n.a. Not available.
? Preliminary.
" Revised.

Nore.—Table shows only transactions with affiliates established primarily to borrow funds abroad and relend them to their

U.S. parents.

increased $1.4 billion to $11.4 billion,
and the deficit with the newly indus-
trialized countries increased $2.2 bil-
lion to $6.6 billion. Imports from each
of those countries increased substan-
tially. Exports to Japan increased far

less than imports; and exports to the
newly industrialized countries de-
creased. The . deficit with Western
Europe increased $0.8 billion to $6.1
billion; exports decreased $0.4 billion
and imports increased $0.4 billion.
The deficit with Eastern Europe in-
creased $0.4 billion due to decreased
exports of agricultural products. A
larger decrease in imports than in ex-
ports reduced the deficit with Canada
$0.2 billion to $3.6 billion. The deficit
with Latin America was virtually un-
changed at $3.7 billion. Increases in
the deficits with Brazil and Venezuela
were offset by decreases with other
countries, mainly Mexico.

Service transactions

Net service receipts increased $2.3
billion to $6.7 billion in the third
quarter. Higher net investment
income receipts accounted for most of
the increase.

Receipts of income on U.S. direct
investment abroad increased $1.6 bil-
lion to $10.2 billion; the increase was
more than accounted for by the effect
of dollar depreciation on capital
gains, which increased $2.1 billion to
$3.1 billion. Earnings before capital
gains and losses decreased $0.5 billion
to $8.2 billion. The decrease was con-
centrated among petroleum affiliates
in the United Kingdom. Net interest
payments, largely to Netherlands An-
tilles finance affiliates, were un-
changed at $1.1 billion (table D). Pay-
ments of income on foreign direct in-
vestment in the United States de-
creased $0.4 billion to $2.4 billion.
Capital gains were $0.1 billion com-
pared with $0.4 billion. The previous

quarter included large capital gains of
insurance affiliates. Earnings before
capital gains and losses decreased $0.2
billion to $1.4 billion.

Receipts of income on other private
assets decreased $0.4 billion to $12.2
billion, due to the lagged impact of
declining interest rates and the drop
in bank-reported claims on foreigners
that occurred earlier this year. The
decrease was partly offset by a pay-
ment of interest arrears by Argenti-
na. No new major interest arrears oc-
curred in the third quarter. Payments
decreased $0.1 billion to $8.7 billion.
An increase in interest payments on
U.S. corporate bonds due to large-
scale borrowing this year was more
than offset by a decrease in interest
payments by banks. Receipts of
income on U.S. Government assets in-
creased $0.4 billion to $1.7 billion.
Some interest receipts scheduled for
collection earlier in the year were re-
ceived in the third quarter. Payments
increased $0.1 billion to $5.4 billion.
Large purchases of U.S. Treasury se-
curities contributed to the increase,
partly offset by a decline in interest
rates.

Travel receipts and payments were
unchanged at $2.9 billion and $4.2 bil-
lion, respectively. Receipts from Cana-
dian visitors increased slightly, and
receipts from overseas visitors were
unchanged. A drop in receipts from
Mezxico in the border area was offset
by a large increase in receipts from
Mexican visitors to the U.S. interior.
A small increase in payments for
travel overseas and to Canada was
offset by a decrease in payments to
Mexico. Passenger fare receipts de-
creased $0.1 billion to $0.7 billion, as
fewer overseas visitors traveled to the
United States. Payments were un-
changed. Other transportation re-
ceipts were up $0.1 billion to $3.6 bil-
lion, and payments were unchanged
at $4.1 billion.
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Transfers under U.S. military
agency sales contracts were $2.4 bil-
lion, an increase of $0.2 billion. The
increase was mainly in deliveries of
aircraft. Direct defense expenditures
were unchanged at $2.8 billion.

Net unilateral transfers were $4.0
billion, up $0.5 billion due to an in-
crease in disbursements to several
countries in the Middle East following
an additional appropriation of funds
by Congress.

U.S. assets abroad

U.S. official reserve assets increased
$0.1 billion compared with an in-
crease of $0.4 billion in the second
quarter. A $0.3 billion increase in
holdings of special drawing rights
(SDR’s) was more than offset by a $0.4
billion decline in the U.S. reserve po-
sition at the International Monetary
Fund (IMF) as the IMF sold SDR’s for
dollars. U.S. holdings of foreign cur-
rencies increased $0.2 billion. Hold-
ings of Japanese yen and German
marks increased $0.4 billion partly as
a result of exchange market interven-
tion by U.S. monetary authorities fol-
lowing the meeting of the Group of
Five in late September. The increase
also included income earned on for-
eign currency assets. Holdings of Ar-
gentine currency decreased as Argen-
tina repaid a bridge loan following
disbursement of proceeds of an IMF
loan.

US. claims on foreigners reported
by U.S. banks increased $1.4 billion,
compared with a decrease of $4.1 bil-
lion. A $5.0 billion increase in claims
of banks’ domestic customers and
claims denominated in foreign curren-
cies more than offset a $3.5 billion de-
crease in banks’ claims on their own
foreign offices. Claims denominated in
foreign currencies increased strongly
for the fourth consecutive quarter,
partly coinciding with the dollar’s de-
preciation.  Domestic  customers’
claims increased $4.1 billion.

In other categories, bank claims re-
mained weak or decreased due to the
same factors that have been operative
for some time: moderate economic ex-
pansion in industrial countries; con-
centration of growth in credit de-
mands in the Euronote and bond mar-
kets; and little or no new net lending
to public borrowers in some develop-
ing countries, particularly those in
Latin America. Interbank claims on
financial centers in the Caribbean
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dropped sharply; claims on offices in
the United Kingdom increased, appar-
ently to meet those offices’ funding
needs.

Net U.S. purchases of foreign secu-
rities were $1.8 billion compared with
$2.2 billion. Net purchases of foreign
stocks were $1.0 billion compared
with $0.2 billion, reflecting a shift
from net sales of $0.4 billion to net
purchases of $0.1 billion of Japanese
stocks and an increase of $0.3 billion
in net purchases of Canadian and
Hong Kong stocks combined. Ad-
vances in foreign stock prices and an-
ticipation of gains from further dollar
depreciation encouraged U.S. inves-
tors, mainly institutions, to increase
their purchases of foreign stocks.

New foreign bond issues were $1.2
billion compared with $1.6 billion; Ca-
nadian Government issues of $0.9 bil-
lion accounted for most of the new
issues.

Net purchases of outstanding bonds
were $0.1 billion, down from $0.9 bil-
lion. U.S. investors continued their
large acquisitions of UK. gilt-edge
bonds—$§1.6 billion—in response to fa-
vorable British interest rates and
dollar depreciation. Other net pur-
chases were concentrated in Japanese
and German bonds. Offsetting those
purchases were net sales of $0.7 bil-
lion to Hong Kong and smaller
amounts to Canada, France, the Neth-
erlands, and the Caribbean area. Re-
demptions were unchanged at $0.5 bil-
lion.

U.S. direct investment outflows in-
creased to $6.3 billion from $5.0 bil-
lion. Intercompany debt shifted to net
outflows of $1.2 billion from net in-
flows of $2.3 billion, as U.S. parent
companies resumed or accelerated re-
payment of long-term debt to their
foreign affiliates. Equity capital shift-
ed to a net inflow of $1.6 billion from
a net outflow of $0.6 billion, largely
reflecting the sale of Canadian and
Latin American affiliates by U.S. pe-
troleum companies. The shift was
partly offset by the acquisition of a
British affiliate by a U.S. insurance
company. Reinvested earnings were
unchanged at $6.7 billion.

Foreign assets in the United States

Foreign official assets in the United
States increased $2.4 billion compared
with an increase of $8.5 billion in the
second quarter (table B). Industrial
countries continued to acquire dollar
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assets early in the quarter. These ac-
quisitions were partly offset by inter-
vention sales of dollar assets by some
members of the Group of Five follow-
ing their meeting in late September.
For the quarter, dollar assets of in-
dustrial countries increased $2.8 bil-
lion. Assets of non-OPEC developing
countries increased $1.6 billion; sever-
al Asian countries with favorable
merchandise trade balances accumu-
lated dollar assets. Foreign official
assets of OPEC members decreased
further by $2.0 billion.

Purchases of U.S. Treasury securi-
ties by private foreigners reported by
U.S. banks increased to $7.8 billion,
compared with $5.1 billion in the
second quarter (chart 11). Japanese
investors accounted for purchases of
$6.6 billion, compared with $4.8 bil-
lion. Liberalization of investment reg-
ulations on Japanese life insurance
companies and pension funds was
partly responsible for the increased
Japanese purchases, as were U.S. in-
terest rates, which averaged 430 basis
points higher than Japanese rates.
Also contributing to the increase were
a mid-June decision by the Japanese
Government to permit Japanese in-
vestors to buy U.S. Treasury zero
coupon bonds and proposed changes

in Japanese tax law that would tax
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returns on principal on those securi-
ties as capital gains rather than ordi-
nary income.

Liabilities to private foreigners and
international financial institutions re-
ported by U.S. banks, excluding U.S.
Treasury securities, increased $6.5 bil-
lion compared with a $0.2 billion in-
crease. The increase in banks’ own li-
abilities continued to be restrained as
U.S. banks’ requirements for short-
term funding from abroad remained
limited. The limited placement of
funds in the United States coincided
with U.S. interest rates that were
below or only marginally higher than
several key foreign rates. More than
offsetting a $4.8 billion decrease in li-
abilities to own foreign offices in the
United Kingdom and Caribbean was a
$7.2 billion increase in liabilities to
own foreign offices and unaffiliated
banks in other countries, of which a
$3.4 billion increase to Japan may
have been related to the easing of
capital controls in that country. In
addition, dollar depreciation in the
quarter led to a rise in foreign curren-
cy-denominated liabilities that ac-
counted for nearly one-third of the
total increase in U.S. bank-reported
liabilities.

Net foreign purchases of U.S. secu-
rities other than U.S. Treasury issues
increased to a record $11.6 billion
from $7.1 billion. New foreign bond
issues of U.S. corporations surged to a
record $10.2 billion from $5.3 billion,
and net foreign purchases of U.S.
stocks increased to $1.4 billion from
$0.4 billion. The large volume of new
bond issues abroad partly reflected a
strong increase in demand for long-
term financing by prime U.S. corpora-
tions. The increase was partly to re-
place relatively high-cost short-term
bank financing used in large-scale
mergers and acquisitions and partly
to take advantage of yields on Euro-
bonds that were more than 2 percent-
age points below a year earlier. A
number of developments served to
reduce or eliminate exchange rate
losses to foreign purchasers from a de-
preciating dollar: a step-up in bonds
denominated in Japanese yen, inter-
est rate and foreign currency swap
features, and dual-currency issues
with interest payments and redemp-
tion of principal in foreign currencies.
Floating-rate notes, especially those
issued by U.S. bank holding compa-
nies, remained strong, as banks at-
tempted to bolster capital-asset ratios
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in response to U.S. bank supervisory
pressures.

The increase in net foreign pur-
chases of U.S. stocks was concentrat-
ed early in the quarter when U.S.
stock prices advanced. Dollar depre-
ciation, which made U.S. stock prices
cheaper to foreign investors, contrib-
uted to the increase. Investors in the
United Kingdom and Germany, who
had been net sellers of stocks since
the second quarter of 1984, accounted
for $0.7 billion and $0.2 billion of net
purchases, respectively. Investors in
Canada, the Caribbean, and Hong
Kong accounted for most remaining
purchases.

Inflows for foreign direct invest-
ment in the United States were $5.6
billion compared with $6.7 billion.
The decrease reflected reduced inter-
company transactions. Equity capital
inflows were virtually unchanged;
about one-half of the third-quarter in-
flows were from the United Kingdom
and Bermuda, and they included the
British acquisitions of a U.S. insur-
ance affiliate directly and a paper
manufacturing company through a
Bermuda holding company. A shift
from net inflows to outflows to
Canada was partly due to a U.S. affili-
ate’s purchase of its own stock from
its Canadian parent. Intercompany
debt inflows were $2.3 billion, down
from $3.2 billion; in the second quar-
ter, a British company had completed
financial arrangements for an earlier
purchase of a U.S. company. Reinvest-
ed earnings were $0.9 billion com-
pared with $1.1 billion.

Reconciliation of United States-
Canadian current-account statistics

Reconciliation of the 1984 bilateral
current-account statistics of the
United States and Canada and revi-
sion of the 1983 current-account re-
concilation were completed in Novem-
ber 1985 (table E). The United States
and Canadian statistics were fully
reconciled for 1983. Full reconciliation
of the 1984 statistics was not possible
because of differences in investment
income transactions that could not be
satisfactorily resolved at that time.

Revisions in the U.S. international
transactions data based on the recon-
ciliations with Canada will be incor-
porated in the published data in June
1986 as far as possible. Full substitu-
tion of the reconciled data for the pre-
viously published data is not possible
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Table E.—U.S. Canadian Balance on Current Account
[Billions of U.S. dollars]

1983 1984
Published Adjusted data Published Adjusted data
data ! data ?
US. | Canada U.S. |Canada US. |Canada U.S. | Canada
U.S. receipts/Canadian pay!

Goods and services 2 58.2 59.6 60.7 60.8 69.2 68.8 71.0 711
Merchandise exports 4.3 427 431 43.1 53.1 50.8 51.7 51.7
Inland freight ) 1.7 14 14 (3) 19 1.7 1.7
Investment i 2 8.0 52 9.2 9.3 9.8 6.0 10.7 10.8
Other servi 5.9 9.9 7.0 6.9 6.2 10.1 6.9 6.9

Unilateral transfe “ 3 3 3 * 3 3 3

Total 2 58.2 59.9 61.0 61.1 69.2 69.1 7.3 714
U.S. pay ts/Canadi p

and services 2 62.4 61.1 62.7 62.7 174 73.8 76.5 76.5
Merchandise imports 55.8 54.1 54.8 54.8 69.5 66.0 67.1 67.1
Inland freight (3 1.7 1.3 1.3 (3) 1.9 16 1.6
Investment i 2 2.8 9 25 2.6 3.6 q 34 34
Other services 38 44 4.1 4.0 43 5.2 44 4.3
Unilateral transfers 2 4 4 4 2 4 4 4
Total 2 62.6 61.5 63.1 63.1 7.6 4.2 76.9 76.9

U.S. current-account balance (U.S. surplus/Canadian
deficit +) —4.4 —-16| -21 -21 -84 ~51| -56 —b55

1. U.S. data as zlublished in the June 1985 Survey oF CURRENT BusiNESs; Canadian data as published in Quarterly Estimates

of the Canadian Ba
2. Excludes reinvested earnings of incorporated affiliates.
3. Inland freight included in merchandise trade
4. U.S. published data are net payments.

because U.S. transactions with other
areas would be affected.
Current-account reconciliations for
the years 1970-82 appear in the June
1975, September 1976, September
1977, December 1979, June 1981 and
December 1981-84 issues of the
SURVEY oF CURRENT BUSINESS.

Technical Note

BEA has revised its merchandise
exports and imports series for the
first quarter of 1983 through the
second quarter of 1985, The revision
was necessary because the Census
Bureau data, upon which the BEA es-
timates are based, have been recalcu-
lated to reflect more accurately the
actual movement of merchandise. For
BEA’s estimates, for 1983 and 1984,
imports are now recorded in the
month in which they were actually
released from Customs; exports are
now recorded in the actual month of
shipment. Previously, both imports
and exports were recorded on the
basis of the ‘‘statistical month”’—that
is, the month in which documents
were processed by the Census Bureau.

Complete source data are not yet
available for the first three quarters
of 1985. Therefore, estimates are pre-
pared on an interim, or ‘revised sta-
tistical month” basis, which more
closely approximates the actual
month of release from Customs or of
shipment than does the “statistical
month’ basis. On the ‘“‘revised statisti-
cal month” basis, all documents car-

nce of International Payments; Second Quarter 1985.
ts in U.S. published data.

ried over from previous months will
be allocated to the immediately pre-
ceding month. For example, docu-
ments processed by Census for the
statistical month of October that do
not have an October date of release
for imports or an October date of
shipment for exports will be allocated
to September. When complete source
data become available, all documents
will be allocated to the proper month.

Revised estimates, both adjusted
and unadjusted for seasonal variation,
are presented in table 3.

Complete source data will normally
become available after the close of the
calendar year. Estimates on the
“actual” basis will be completed in
the second quarter of the following
calendar year. These estimates, to be
published in the June Survey, will re-
place the previously published ‘“re-
vised statistical month” estimates.
Seasonal factors will be recalculated
in the spring of each year and applied
to the “actual month” estimates pub-
lished in the June SurvVEY.

Source data are not available for
BEA to construct revised estimates
prior to January 1983, although the
same timing problem may have exist-
ed earlier. Thus, there is a break in
series beginning in January 1983. An-
other break in series occurs in Febru-
ary 1983, when the Census Bureau
changed the date for tabulating
import data from a date of importa-
tion basis to a date of release basis.
The date of importation is the date
that a vessel enters the Customs area;



64

the date of release is the date that
merchandise is released to the import-
er. The date of importation can pre-
cede the date of release by as much as
20 days. When the import data for
January 1983 were retabulated, a dis-
continuity—probably due to the
change in date for tabulating—
became apparent. The value of docu-
ments allocated to 1982 was twice as
large as the value of documents in
subsequent months that were added
to January. This discontinuity was
corrected by a special adjustment
which added $3.4 billion in January.
This figure was based on information
provided by the Census Bureau, and
has been distributed by area and com-
modity in sections B and C of table 3.

Lines 1 and 9 of Section A of table
3 now represent BEA’s estimates of
transactions on the f.a.s-Customs
valuation basis, based upon informa-
tion supplied by the Census Bureau.
Previously, published Census esti-
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mates were shown, but Census no
longer publishes the data on the
timing basis required by BEA. Conse-
quently, the line showing the differ-
ence between seasonally adjusted esti-
mates prepared by Census and BEA is
no longer necessary and has been
dropped from the table.

The accompanying table compares
previous and revised estimates. Revi-
sions to quarterly estimates were sub-
stantial in some instances, while revi-
sions over longer periods of time were
small. For exports, the revisions were
0.5 percent and 0.2 percent of total
transactions in 1983 and 1984, respec-
tively. For imports, the revisions were
2.3 percent and 1.6 percent. The aver-
age quarterly difference, without re-
spect to sign, was 0.9 percent in 1983
and 0.3 percent in 1984 for exports,
and 2.6 percent and 4.4 percent for
imports.

The larger revisions for imports
than for exports may be due to the

Merchandise Exports and Imports
{Millions of dollars]

December 1985

different procedures used to process
the two sets of documents. Export dec-
larations for shipments are normally
transmitted to the Customs Service
along with the ship’s manifest at the
time the vessel departs. Customs then
transmits copies of these declarations
to the Census Bureau for verification
and tabulation. Import documents, on
the other hand, are processed sepa-
rately by Customs for each shipment.
Processing of import documents is
often more time consuming and,
therefore, leads to more delays in
their transmission to Census. In addi-
tion, there has been a more rapid in-
crease in the number of import docu-
ments. In 1983, Census processed an
average of 465,500 import documents
monthly, 567,000 in 1984, and 570,000
to date in 1985, while export docu-
ments processed increased from an
average of 667,000 in 1983 to 717,000
in 1984 and to 675,000 to date in 1985.

Seasonally adjusted
1983 1984 1983 1984 1985
I 11 m v I 11 m v I 1
Exports, totals:
Revised 201,712 | 219,916 || 49,535 | 49,048 | 49,992 | 53,137 | 53,469 | 54,556 | 55,649 | 56,241 | 55,302 | 53,624
Previou 200,745 | 220,315 || 49,226 | 48,862 | 50,400 | 52,257 | 53,753 | 54,677 | 55,630 | 56,355 | 55,707 | 53,245
Revision 967 —399 309 186 | —408 880 | —284| -121 119 —114 | —405 379
Agricultural products:
Revi 37,168 | 38,329 8,843 | 8813 | 9,392| 10,120 | 9,977 9487 9144 ] 9721 [ 8178 | 7,116
Previous 36,767 | 38415 8798 8816 | 9389 | 9,763 | 10,283 | 9,348 | 9217| 9,567 | 8367 | 7,108
Revision 401 -86 45 -3 3 357 | —306 139 ] 154 —189 8
Nonagricultural products:
Revised 164,544 | 181,587 || 40,692 | 40,235 | 40,600 | 43,017 | 43,492 | 45,069 | 46,505 | 46,521 | 47,124 | 46,508
Previous 163,978 | 181,900 || 40,428 | 40,046 | 41,011 | 42,494 | 43,470 | 45,329 | 46,313 | 46,788 | 47,340 | 46,137
Revision 566 -313 264 183 | —411 523 22 | —260 1921 267 -216 371
Industrial countries:
Vi 128,203 | 141,021 || 31,317 | 31,466 | 31,232 | 34,189 | 35,184 | 35,548 | 34,996 | 35,293 | 36,083 | 35,132
Previous 127,408 | 141,315 || 31,006 | 31,437 | 31,349 | 33,617 | 35,333 | 35,613 | 34,962 | 35406 | 36,192 | 34,813
Revision 795 —294 311 29| -117 572 | —149 —65 34| —-113{ —109 319
OPEC:
Revised 15,256 | 13,771 4,148 | 3,514 | 3,841 | 3,754 3,551 | 3,281 | 3476 | 3,463 1 2,929 2827
Previous 15,150 | 13,778 || 4,101 | 3,540 | 3,838 | 3671 | 3600 | 3279 | 3441 | 3458 | 3,004 | 2780
Revision 106 -1 47 —26 3 83 —49 2 35 5 -5 47
Other countries:
Revised 57,870 | 64,734 || 14,070 [ 13,909 | 14,813 | 15,079 | 14,733 | 15,583 | 17,077 | 17,340 | 16,255 | 15,562
Previous 58,121 | 65,189 || 14,119 | 13,853 | 15,212 | 14,936 | 14,818 | 15,752 | 17,129 | 17,490 | 16,460 | 15,550
Revision —251 —455 —49 56 | —399 143 - -169 —52 | —150| —205 12
Imports, total:
Revised 268,928 | 334,024 || 58,418 | 64,928 | 70,689 | 74,893 | 78,091 | 84,180 | 84,626 | 87,127 | 78,756 | 82,210
Previou 262,757 | 328,597 || 58,848 | 63,616 | 67,628 | 72,664 | 79,321 | 80,326 | 88,037 | 80,913 | 85,239 | 86,246
Revision 6,171 5427 || -—430| 1312 X 2,229 1 —1,230 ,854 | —3,411 | 6,214 | —6,483 | —4,036
Petroleum and products:
Revi 54,988 | 57,517 || 10,675 | 13,767 | 16,331 | 14,215 | 13,880 | 14,945 | 14,239 | 14,453 | 10,477 | 13,063
Previous £ 57,480 || 10,784 | 13,015 | 15911 | 14,378 | 13,915 | 14,926 | 14,440 { 14,199 | 11,305 | 13,194
Revision 31| —109 752 420 | —163 —35 19{ —201 254 | —828 | -131
Nonpetroleum products:
Revised 213,940 | 276,507 || 47,743 | 51,161 | 54,358 | 60,678 | 64,211 | 69,235 | 70,387 | 72,674 | 68,279 | 69,147
Previous 208,669 | 271,117 £ X 51,718 | 58,286 | 65,406 | 65,400 | 73,597 | 66,714 | 73,934 | 73,052
Revision 5,271 53 -321 569 | 2,640 | 2,392 [-1,195| 3,835|-3210| 5,960 | 5,655 |—3,905
Industrial countries:
Revised 159,921 | 207,126 || 35,699 | 39,074 | 39,673 | 45475 | 48,144 | 52,350 | 51,245 | 55,388 | 50,980 | 53,983
Previous 156,325 | 203,385 || 36,137 | 38,507 | 38,476 | 43,206 | 48,849 | 49,689 | 53,937 | 50,909 | 54,709 | 56,900
Revision 3,596 3,741 || —438 567 1,197! 2269 | -705| 2,661 |-2692| 4,479 [-3,729 |-2917
OPEC:
Revi 25,283 | 26,852 || 4,585 | 5803 | 8,067| 6878 6,181{ 7296 | 7,005| 6370 4,330 | 5486
Previous 25,185 | 26,593 4,865 ,488 | 7,681 | 7,151 | 6,053 | 7,276 7,146 | 6,119 4,951 5483
Revision 98 259 [| 330 315 386 | —273 128 20| -141 251 ( —621 3
Other countries:
Revised 83,724 | 100,045 || 18,183 | 20,051 | 22,949 | 22,5641 | 23,767 | 24,534 | 26,375 | 25,369 | 23,445 | 22,740
Previous 81,247 [ 98,618 || 17,845 | 19,621 | 21,472 | 22,308 | 24,419 | 23,362 | 26,954 | 23,885 | 25,579 | 23,816
Revision 2,477 1,427 338 430 | 1,477 233 | —-652 | 1,172 | —579| 1,484 [-2134 (1,076
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Table 1-2.—U.S. International Transactions
[Millions of dollars)
Not seasonally adjusted Seasonally adjusted
Line (Credits +; debits —)? 1984 1985 1984 1985
1984 7
nr m- wr Ir - me nr m- wvr I nmr iiRd
1| Exports of goods and services * 362,021| 90,645| 88874 92,156| 88,066 91,339| 87,635| 88874| 91,244 91,426 88534 89,391| 90,140
21 Merchandise, adjusted, luding mili 219,916 56,1556 53,684 56,485 55,187 55,414 50,195 54,556 55,649 56,242 55,302 53,624 52,310
3| Transfers under U.s. mllltary agency sa.les contracts......... 10,086 2,476 2,590 2,466 2,718 2,193 & 2,476 2,590 2,466 2,713 2,193 2,353
4] Travel 11,386 2,949 3,200 2,455 3,022 2,993 3,279 2,814 2,824 2, 893 3,129 2,863 2, 893
5 fares 3,023 881 849 614 656 853 883 818 682 719 780 794 716
6 Other transportation 13,799 3,374 3,670 3,515 3,510 3,472 3,658 3,353 3,603 3,536 3,582 3,452 3,590
7 Fees and royalties from affiliated foreigners 6,530 1,543 1,655 1,817 1,528 1,629 1,683 1,578 1,700 1,677 1,585 1,667 1,728
8] Fees and royalties from unaffiliated foreigners... 1,585 393 397 "404 415 423 427 393 397 404 415 427
9| Other private services 7,463 1,824 1,886 1,869 1,915 1,884 1,858 1,824 1,886 1,869 1,915 1, 884 1,858
10| U.S. Government miscell services 624 185 172 147 218 230 252 167 144 175 245 212 226
Receipts of income on U.S. assets abroad:
11 Direct im ent 23,078 4,651 3,539 6,427 4,724 8,627 9,198 4,598 4,679 5,491 4,683 8,595 10,194
12 Other private receipt: 59,301 14,902| 15874 14,626] 12922 12,608| 12,171| 14,902 15874 14,626] 12922 12,608 12,171
13 U.S. Government recei 5,230 1,313 1,360 1,332 1,256 1,014 1,679 1,395 1,316 1,328 1,263 1,076 1,674
14 | Transfers of goods and services under U.S. military grant 190 44 45 61 10 12 15 4 45 61 10 12 15
programs, net.
15 | Imports of goods and services —457,965 |— 117,003 | — 118,321 |- 116,999 | — 108,338 |- 115,830 |— 117,779 [-115,112 |- 117,337 | — 119,136 |— 109,609 |— 113,659 | — 116,623
16| Merchandise, ad d luding military 3 —334,023 | —85,258 | —84,181| 86,049 —78,808 | —83,428| —85,068| —84,181| —84,626| —87,127| 78,756 | —82,211| —85,452
17| Direct defense expendlturoﬂ -11,851 -3,069| -2,840| -—3,041 —-2925| -2779| 2,840 3,069 -2,840) —8,041| -—2925| —2779| —2840
18 Travel —16,008| —4,239| —5389| -3487| —38,236| —4,640| —5644| —3903| —4,070] -—4,307| —4,163| —4,258] —4,227
19 —6,508| 2116 —1,730| -1,822| —1,585| —2441| -2,085| —1,645( —1,6421 —1702! —1,738; —1,894| -—1,936
20 Other transportatmn —14,666| —3587) —4053| —3642| —3849| —4,132] —4147| 3487 —3971| — 3,736 —3,947| —4,016| —4,062
21 Fees and royalties to affiliated foreigners —187 ~-30 ~155 —101 —64 14 63 —30 —155 -101 —64 14 63
221 Fees and royalties to unaffiliated foreigners . —329 —81 —83 —86 —89 -91 -93 -81 -83 —86 -89 -91 —-93
23 Private payments for other services............ —38,762 —922 —887 -1,043 —988 -977 —993 —-922 —8871 —1,043 —988 =977 —993
24! U.S. Government payments for miscellaneous services.. -21 —424 —490 —787 ~515 —463 —532 —-517 — 550 —551 — 608 —560 —593
Pag'ments of income on foreign assets in the United
tates:
25 Direct in ent. —10,188| —2,640| —2792] -2,611| —2,295) —2,768| -2,402| —2640| —2,792( —2,611| —-2,205] —2,7681 —2,402
26 Other private pay t —38,543| —9,875| —10,662] — —8,740| -8852| -8719| -9, 875] — 10,662 —9,540| —-8,740| -8852( -—8719
21 U.S. Government payments —19769| —4762| 5059 — 5201| -5296| -5212| —5369| —4762) —5059] — 5291| -5296| -5272] -5369
28 | U.S. military grants of goods and services, net —190 —44 —45 —61 -10 —12 —15 —44 —45 —61 —10 —12 -15
29| Unil: al transfers (excluding military grants of goods —11,413| —2,240| 2,850 —4,139] —3,145| —3,436; 39431 —2,232| -2,876| —4,095{ -3,172| -—3428| 3,968
and services), net.
30! U.S. Government grants (excluding military grants of —8522) —1,622) —2207| -3313] -—2238| —2,585; --3119] -1,522| -2207| -3313| —2,238| -—2,585| —3,119
oods and services).
31| U.S. Government pensions and other transfers —1,591 —412 —382 —406 —410 -390 —400 ~412 -382 —406 —-410 -390 —-400
32| Private remittances and other transfers —1,300 —-307 —262 —420 —497 —461 —424 —298 —287 —376 —524 —453 —449
33| U.S. assets abroad, net (increase/capital outflow (—)).......... —20,447 | —19,433 18418 —13,365) —1,579| —2,794| -—9,850| —18,988 18,364 | —14,846 —365| —~2,455| —9,999
gg U.&ﬁ{ﬁcial reserve assets, net ¢ -3,131 — 566 -7991 -1,110 —233 —356 —-121 —566 —-799| -1110 —233 —356 —121
36 Special drawing rights —979 —288 -271 —194 —264 —180 —264 —288 271 —-194 --264 —-180 —264
37 Reserve position in the International Monetary Fund.... —995 —321 —331 —143 281 72 388 —321 —331 —143 281 72 388
38 Foreign currencies -1,156 44 —197 -772 -250 —248 —245 44 —-197 —772 -250 —248 —245
39| U.S. Government assets, other than official reserve -5516 —-1,335] —1,409 —624 -937 —834 —464| —-1,353] -1,369 —734 —850 —853 —420
asgsets, net.
40 U.S. credits and other long term assets —-9,619! -2713| -2,208] -1919| -1,976| -2152| —1,729] —2,713] -2,208} -1919} —1,776| -2,152| —1,729
41 Repayments on U.S. loans 5 4,483 1,378 924 1,294 931 1,045 1,251 1,360 964 1,184 1,019 1,026 1,294
42 U.S. foreign currency holdings and U.S. short-term —380 *) —130 —93 273 15 -130 1 —93 273 15
assets net.
43| U.S. private assets, net —11,800| —17,532 20,625 —11,631 —4097 —1,603] —9,266| -17,070 20,532, —13,003 718 —-1,246! —9,458
44 Direct in —4,503 1,502 2,114 —4,005 749 53481 -6,070 1,964 2,021| -5377 1,876 —4,990| -6,
45 Foreign securities 5,059 —~756| —-1313| -3,663| -2494| -2214| 1787 =756 —1,31 —3,663( —2,494| -—2214| —1,787
46 U.S. claims on unaffiliated foreigners reported by U.S. 6,266 1,908 2,099 970 1,201 1,863 na 1,908 2,099 970 1,201 1,863 na.
nonbanking concerns.
47 U.S. claims reported by U.S. banks, not included ~-8,504 | —20,186 17,725 —4,933 135 4,095| —1,408| —20,186 17,725 —4,933 135 4,095 —1,408
elsewhere.
48| Foreign assets in the United States, net (increase/capital 97,319 41,592 3,140 33,310 13,711 26,313 33,909 41,592 3,140 33,310 13,711 26,313 33,909
inflow (+)).
49| Foreign official assets in the United States, net................... 3,424 —224 —686 7,119 —11,204 8,465 2,415 —224 —686 71,1191 —11,204 8,465 2415
50 . Government securities 4857 -128| -490| 5747| —7526| 8858 —66| —128] 490 5747| —7526| 8858 66
51 U.S. Treasury securities ® 4690 —274| -575| 5814| —7219| 8722{ 90| —214| 575 5814| 7219 &722]  _90
52 Other 7 167 146 85 —67 —-307 136 24 146 85 —67 -307 136 24
53 Other U.S. Government liabilities & 453 555 —139 —197 —462 575 —95 555 —139 —197 —462 575 -95
54 U.S].s‘laiabilities reported by U.S. banks, not included 663 328 430 20521 —3,099 —134 2,954 328 430 2,052] —3,099 —134 2,954
elsewhere.
55 Other foreign official assets * —2,549 —979 —487 —483 -117 —834 —378 —979 —487 —483 -117 —834 -378
561 Other foreign assets in the United States, net.......cccoevuvennes 93,895 41,816 3,825 26,191 24,915 17,849 31,494 41,816 3,825 26,191 24,915 17,849 31,494
57 Direct investment 22,514 9,289 5,228 4,692 2,082 6,737 ,577 9,289 5, 4,692 2,082 6,737 5,577
58 U.S. Treasury securities. 22,440 6,485 5,058 9,501 2,63 5,106 7,824 6,485 5,058 9,501 2,633 5,106 7,824
59 U.S. securities other than U.S. Treasury securities.......... 2,983 506 1,603 9,380 9,510 7,135] 11,641 506 1,603 9,380 9,510 7135| 11,641
60 U.S. liabilities to unaffiliated foreigners reported by 4,284 4,566 -29391 -—1,863] —2655( —1,324 na 4566 —2.939| 1,863 -2,655| —1,324 na
U.S. nonbanking concerns.
61 U.S. liabilities reported by U.S. banks, not included 31,674 20,970 -5,125 4,481 13345 195 6,452 20970 -5,125 4,481| 13,345 195 6,452
elsewhere.
62| Allocations of special drawing rights
63 | Statistical discrepancy (sum of above items with sign 30,486 6,439 10,740 9,036 11,285 4,407 10,028 5,866 7,466 13,341 10,901 3,837 6,541
reversed).
63a| Of which seasonal adjustment discrepancy -573] -3.274 4,305 —384 —570| —8,487
Memoranda: ’
64 | Balance on merchandise trade (lines 2 and 16)... —29,1031 —30,497| —29,564 | —23,621; —28,014| —34,873| —29,625| —28,977| —30,885| —23,454| —28,5871 —33,142
65| Balance on goods and services (lines 1 and 15) 1 | , —26,358| —20,447| —24.842| —20.273| —24,491| —30,144 | —26,238 —26,098 | —27.710| —21,075| — 24,268 — 26,483
66 | Balance on goods, services, and remittances (lines 65, 31, —98,836 | —27,076{ —30,090| —25,668| —21,1801 —25,342| —30,968 | —26,948 | —26,762| —28,492| —22,009 ~25 111 —27,332
d 32).
67 Baal:nce on current account (lines 65 and 29) 1°.. .]-107,358 ) —28,598 | —32,297| —28,982| -23,417| —27,927| —34,087| —28,470| —28,969| —31,805| —24,247| —27,696| —30,451
Transactions in }]Sh of{ljci:idresserve assets and in foreign
official assets in the Uni tates:
1 —) in U.S. official assets, net (line 34) ...] —3,131 —566 —-799; -1,110 —233 —356 —121 —566 —-799| -1,110 —233 —356 —-121
gg 132;233 E+; :: forei;n ocﬂ'wimts in the United 2,971 —-179 —547 7,316 | —10,742 7,890 2,510 -9 —547 7,316 —10,742 7,890 2,510
States (line 49 less line 53).

See footnotes on page 88.
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Table 3.—U.S. Merchandise Trade
[Millions of dollars]

December 1985

Not seasonally adjusted
Line 1983 1984 1985
19837 | 19847
Ir nr ur- wr 1 ur mr- vr Ir i e
A | Balance of payment adjustments to Census trade data:
EXPORTS
1{ Merchandise exports, Census basis ! inluding reexports and excluding | 201,656 | 218,722| 50,088 50,503 | 48,378 52,687 53,163 | 55,644 53,289{ 56,626| 54,970 54,654 49,858{
military grant shipments.
Adjustments:
2| Private gift parcel remittances 166 223 44 39 23 60 60 52 38 73 67 57 64
3| Gold exports, tary 350 330 224 99 27 45 38 57 190 131 38 143]
4 Inland U.S. freight to Canada 1,027 1,541 236 260 259 272 369 412 382 378 358 408 349
5| U.S.-Canadian reconciliation adjustments, n.e.c., net 2.........cccocorvrmrurevicnns 5,014 X 736 1,451 1,270 1,557 1,284 1,353 1,512 813 1,291 1,453 1,230
6| Merchandise exports transferred under U.S. mllltary agency sales —6,546| —5719| —1,702] —1,805| —1,898| —1,141| —1,344| —1,276) —1,585| —1,564 | —1,498| —1,475| —1,500
contracts identified in Census documents 3
7| Other adjustments, net * 45 —143 -3 11 —-35 72 15 —68 —59 -31 -132 279 51
8| Equals: Merchandi d to bal of payments basis 201,712 219,916 49,623( 50,558! 47,997! 53,534 | 53,592| 56,155| 53,684 56,485 55,187 55,414| 50,195
exclutlmg “milltary" (table 1, Ime 2).
IMPORTS
9 | Merchandise imports, Census basis ! (general imports).........cccoonvvrerinncn 261,724 | 330,514 | 54,217 64,782 69,592| 73,133| 77,550 84,443| 83,287| 85,234 77,921 82,598 84,112
Adjustments:
10} Electric energy 999 1,074 228 226 260 285 272 241 301 260 225 268 292
11 Id imports, 1 tary 290 474 117 89 40 44 Kt 148 141 114 138 52 293
12 Inland frelght in (‘mmda 1,358 1,504 835 342 313 368 414 363 361 366 362 392 344
13} US.C tion adjustment, n.e.c., et 2...ccommsvervccrercvurenees 1,292 7175 618 162 178 334 370 98 107 200
14 M(e’rchandlse ;mports of uUs. mlhtary agencies ’identified in Census —451 —795 -701 -118| -129] —134, -—149 —204 —289) -—-208| -—239| -275| 227
locuments
15] Other adjustments, net & 3,716 478 3,415 139 54 108 7 169 223 79 401 393 254
16 | Equals: M impo; djusted to bal of payments basis, 268,928 | 334,023 | 58,860 65,622 70,308{ 74,138 78,535| 85,258 | 84,181 86,049 78,808, 83,428 85,068
excludmg “mﬂitary" (table 1, line 16).
B | Merchandise trade, by area and country, adjusted to balance of
payments basis, excluding military. ¢
EXPORTS
1] Total, all countries 201,712 | 219,916 49,623 50,558 | 47,997| 53,534| 53,592| 56,155| 53,684 | 56,485 55,187 | 55414] 50,195
2| Western Europe 55,434 56,866 15,241 13,665 12,209 14,229| 14,704| 14,0871 13304| 14,7717 14,937| 14,045 12,602
3 European C ities (10) 43,737 46,379 11,801] 10,843 9,855| 11,238] 11,801( 11,602] 11,038 11,938 12197 11,492( 10,087
4 Belgium and Luxembourg 5,091 5194 1266 1239| 1,164 422 1,283 1,294 1,281 1,336 1,239| 1,184 1,149
5 France 6,044 6,055\ 18221 1512 1258) 1457 1554 1,582 1,440| 1,529| 1,593| 1,520| 1,347
6 Germany, Federal Republic of. 8,777 8,773 2,210 2,170 2,045 2,353 2,246 2,184 2,095 2,248 2,422 2,282 1,952
7 1tal l{ 3,950 4,310 1,130 1,025 795 1,001 1,148 1,162 931 1,069 1,229 1,188 953
8 Netherlands 6,986 7,486 1,984 1,669 1,622 1,711 2,037 1,884 1,589 1,976 1,787 1,800 1,697
9 United K 10,636 12,201 2,794 2,679 2,428 2,785 2,964 2,961 3,107 3,169 3,297 2,817 2,424
10 Other 2,253 2,360 595 550 549 560 569 585 595 611 630 703 565
11 Western Europe, luding EC (10 11,697 10,487 3,440 2,822 2,444 2,991 2,903 2,485 2,266 2,833 2,740 2,553 2,515
12 Canada 2 44,374 53,067 9,839 : 11,726 | 10,640| 12,169| 12,929 14,490 12,974 12,674 13,408| 15,195 12,783
13{ Japa 21,789 23,240 4,762 5,233 5,505 ,28! ,58 ,997 ,686 5,976 5,851 5,428 5,279
14 Austraha, New Zealand, and South Africa 6,604 7,849 1,441 1,831 1,649 1,683 1,939 2,059 1,930 1,921 1,715 1,687 1,872
15| Eastern Europe 2,988 4,290 894 624 385 1,085 961 947 925 1,457 1,185 857 350
16| Latin America and Other Western F isphere 25,641 29,767 6,075 6,247 6,715 6,604 6,851 7,265 7,606 8,045 7,523 7,384 7,515
17 Brazil 2,554 2,744 573 672 678 632 505 674 782 784 861 751 691
18 Mexico. 9,093 12,020 2,036 2,316 2,420 2,321 2,804 2,884 3,060 3,272 3,329 3,264 3,269
19 1 2,707 3,386 844 519 586 ki 83 809 830 917 42 813 13
20 Other 11, 287 11,616 2,621 2,741 3,032 2,893 2,711 2,899 2,935 3,071 2,592 2,556 2,783
21 Other countries in Asia and Africa 44,499 44,447 11,871 11,073} 10,706 | 11,349] 10,623| 11,1681 11,171 11,484 10,532 10,717 9,585
22 ia 38,640 9,006 9,672 9,670 ,300 9,998 ,305 ,823 9,611 10,266 9,110 9,182 8,315
23 Members of OPEC 10,218 8,419 2,692 2,572 2,520 2,434 2,191 2,110 2,062 2,056 1,635 1,568 1,522
24 China 2,228 3,016 674 366 404 784 573 576 829 1,038 764 1,050 966
25 Hong Kong 2,672 3,118 571 692 616 693 650 835 770 864 750 739 611
26 Korea, P of 5,732 5,887 1,388 1,426 1,397 1,522 1,388 1,584 1,462 1,454 1,457 1,642 1,305
27 e 3,715 3,686 934 1,186 716 879 824 936 858 1,068 905 890 847
28 Taiwan 4,201 4,765 823 1,042 1,177 1,249 1,098 1,158 1,163 1,346 1,154 1,015 930
29 Africa 5,876 5,526 1,643 1,455 1,446 1,333 1,289 1,386 1,569 1,282 1,388 1,573 1,256
30 Members of OPEC 1,733 1,316 488 413 393 440 349 310 299 358 399 403 327
31 International or ions and llocated 383 390 159 98 126 4 141 88 157 36 101 209,
Memoranda:
32 Industrial countries ¢ 128,202 | 141,0211 81,284 32455! 30,0941 34370 35153| 36,632| 33,893| 35343 35912| 36,355( 32,537
33 Members of OPEC ¢ 15256 | 13,771| 4,143| 3,655 ,674( 3,785( 3,568 X 3371 3491 2.9 2913 2773
34 Other countries ¢ 51,870 64,734 | 14,196 14,289 14,132| 15254| 14,867 16,007] 16,365] 17,495| 16,313 16,045 14,677

See footnotes on page 88.
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Table 3.—U.S. Merchandise Trade—Continued
[Millions of dollars]
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Line

Not seasonally adjusted

1983 1984 1985
1983 7 1984 7
Ir mr mr- wvr 1r Imr m- wvr 1r - nr
B | Merchandise trade, by area and country adjusted to balance of
payments basis, excluding military—Continued &
IMPORTS
35 | Total, all countries 268,928 | 334,023 58,860 | 65,622 70,308| 74,138 78,535| 85,258 84,181 | 86,049 | 78,808 | 83,428 85,068
36 Western Europe 55,624 72,054 | 12,518| 13,743 14,028| 15335] 17,165| 18,350 17,496 19,043| 17,390 19,172| 19,136
37 European Communities (10) 45,163 57,7174 ,985 [ 11,083 | 11,681 12,514 13,754 | 14,686 14,034| 15300( 13,915| 15,501| 15,541
38 Belgium and Lu bourg 2,502 3,089 601 621 609 672 752 846 737 754 751 860 801
39 France 6,185 7,957 1,382| 1,509 1,683 1,711| 1,819 2012| 2068 2058 2006 2393| 2,062
40 Germany, Federal Republic of. 13,163 17,426 2,900 3,190 3,227 3,846 4,359 4,275 4,078 4,714 4,549 4,646 4,687
41 Italy ,695 ,056| 1,286 1,340 1,480| 1,589| 1,851| 1913| 2157 2,135| 2,144| 2236{ 2,396
42 Netherlands 3,030 4,126 592 765 861 812 1,095{ 1,157 864 1,010 824 1,066| 1,059
43 United Kingd 12,659 14,418 2,790 3,183 3,364 3,322 3,283 3,789 3,512 3,834 2,962 3,632 3,777
4 Other ,927 2,702 434 475 457 562 595 694 618 795 679 669 759
45 Western Europe, excluding EC (10) 10,461 14,280 2,533 2,660 2,447 2,821 3,411 3,664 3,462 3,743 3,475 3,671 3,595
46| Canada? 56,010 69,229 12,936 14,383 12,967| 15,724| 16,850 18,104| 16,204 | 18,071| 17,353 | 18,771 | 16,686
47| Japan 42,845 60,211 9,173| 10,238 11,149| 12,285| 12,923 | 15339 15,846| 16,103| 14,910] 15580| 16,929
48| Australia, New Zealand, and South Africa 5,444 5,633 1,249 277 1,321 1,597 1,346 1,396 1,449 1,442 278 1,368 1,581
49 Eastern Europe 1,418 2,217 307 304 434 368 478 455 653 631 485 476 394
50 Latin America and Other Western Hemisphere 42,837 48,366 9,886 | 10,767 | 11,007| 11,177| 12,133 12,174| 11,845| 12,214 11,306| 10,994 11,485
51 Brazil 5,132 7,754 1,087 1,176 1,394 1,476 1,661 1,769 2,128 2,195 1,793 1,749 1,884
52 Mexico 17,243 18,076 4,187 4,356 4,314 4,386 4,617 4,567 4,295 4,597 4,661 4,805 4,636
53 Vi 1 5,011 6,660 1,160| 1,310| 1,267 1274| 1513| 1,839 1691 1617| 1,378 1437} 1,723
54 Other 15,450 15,874 3,454 3,926 4,031 4,040 4,341 3,998 3,731 3,804 3474 3,003 3,241
55| Other countries in Asia and Africa 64,755| 76,313| 12,791 14,910 19,402| 17,652 17,640 19,440| 20,688! 18,545| 16,086| 17,067| 18,3857
56 ia 52,200 64,423 | 10,376| 11,796| 15355, 14,6731 14,590| 16,262 | 17,697 15874| 14,040 14,231| 16,398
57 Members of OPEC 10,9331 11,629 9238|2010 ,509 | 3,491 2701] 2986 3,146| 2796 1,536 1945| 2,109
58 China 2,314 3,114 516 559 632 606 711 806 856 741 812 889 1,059
59 Hong Kong 6,615 8,355 1,307 1,507 1,956 1,846 1,701 1,990 2,495 2,168 1,847 1,699 2,274
60 Kprea, Republic of. 7,475 9,857 1,421 1,808 2,306 1,940 2,122 2,683 ,860 2,292 2,233 2,394 2,831
61 Singapore 3,032 3,959 563 77 795 897 992 920 1,022 1,024 1,045 993 1,038
62 Taiwan 11,611 15,429 2,343 2,740 3,372 3,156 3,342 4,024 4,338 3,724 3,611 3,671 4,311
63 Africa 12,472 11,793 2,402 3,103 4,020 2,947 3,036 3,152 2,969 2,636 2,021 2,814 2,419
64 Members of OPEC 7,894 6,801 1,288 2,066| 2,795| 1,745| 1,680F 1956 1,702 1,464 1,103 1,742| 1,443
65| International organizations and unallocated
Memoranda:
66 Industrial countries € 159,920 | 207,127 35,875( 39,640 39,465| 44,940| 48,284 | 53,188| 50,995| 54,660 50,931| 54,891 54,332
67 Members of OPEC ¢ 25283 26,852| 4,647 5745 8013 6,877 6,339 7,234] 6,940 6,340 ¢ 54761 5,781
68 Other countries ¢ 83,725| 100,043| 18338| 20,236 | 22,830 22,320 23,912 24,836 26,246| 25,050 23,481| 23,061 24,756
BALANCE (EXCESS OF EXPORTS +)
69 | Total, all countries —67,216 | — 114,107 | —9,237 {15,064 |—22,311 | - 20,604 |— 24,943 | —29,103 |~ 30,497 |— 29,564 |— 23,621 (28,014 |— 34,873
70| Western Europe —190| —15,188 2,723 —78| —1,729] —1,106| —2,461 | —4,263| —4,192| —4,272| —2,453| -5,127| —6,534
71 Eurof)gan Communities (10) —1,426 | —11,393 1,816 —240 | —1,726 | —1,276| —1,953 | —3,084 | —2,996| —3,362( —1,718| —4,009| —5,454
72 Belgium and Luxembourg 2,590 2,105 666 618 555 750 531 448 544 582 488 324 348
73 France —141| -1,902 440 3 —330| —254 —265 —480 —628| —529 —413 —872 —715
4 Germany, Federal Republic of —4,386| —8,653| —690| —1,020| —1,182| —1,494] —2,113| —2,091| —1,983 | —2,466| —2,128( —2,363| —2,736
5 Italy —1,745| —3,746| -—156 -315 —686 —589 —702 —7521 —1,226 | —1,066 —915| —1,048] —1,443
76 Netherlands 3,957 3,360 1,392 904 761 900 942 721 725 966 963 734 638
7 nited Kingd —2,023| -2,217 4 —504 —936 —587 -319 —828 —405| —665 335 —815| —~1,353
78 Other 326 —342 161 74 92 -2 -27 —109 —23 —184 —49 34 —194
7% Western Europe, excluding EC (10) 1,236 —3,793 907 162 -3 170 —508| —1,179] —1,196| -910| -735[ —1,118) —1,080
80 Canada 2 —11,636 | —16,162]1 —3,097| —2,657| —2,327| —3,555| —3,921| —3,614| ~3,230 —5,397| -3,945| —3,576| ~3,903
81) Japan —21,056 | —36,971) —4,411| —5,005| —5,644 | —5,996] —7,342| —9,342|-10,160 |—10,127 | —9,059 |—10,152 |—11,650
82| Australia, New Zealand, and South Africa 1,160 2,216 192 554 328 86 593 663 481 479 437 31 291
83 Eastern Europe 1,575 2,073 587 320 —49 7 483 492 272 826 700 381 —44
84 Latin America and Other Western Hemisphere...........cccoocereerrerornnrererened ~17,196 | —18,599 | —3,811| —4,520 | —4,291 | —4,573 | —5,282| —4,909| —4,239| —4,169| —3,783| ~38,610| —3,970
85 Brazil —2,578| -5,010 -514 —504 -717 —843| —1,167| —1,096 | —1,346| —1,411 —93 —9981 —1,194
36 Mexico. —8,149] —6,056| —2,150| —2,040| —1,894| —2,065| —1,818| —1,683 | ~1,236| —1,325| —1,333 | —1,641| 1,368
81 Vi 1 —2304| -3,274| -816| —791| —681| —516f —682| —1031| —862| -700( —636| 624 950
88 Other —4,164| —4,258 ~832| —-1,185 —999| —1,148] —1,630| —1,099 —T796 —-1733 882 —447 —458
891 Other countries in Asia and Africa ~20,256 | —31,866 —1,420| —3,837| —8,696( —6,303| —7,017( —8271| —9,517| —7,061| —5,554| —6,350| —9,272
90 Asia —-13,560 | —25,417 —704| —2,126| —6,055{ —4,675| —5,284 | —6,439 | —8,085| —5,608| —4,930| —5,049| 8,083
91 Members of OPEC —715( -3,210 770 561 —9891 —1,057 —-509| 876 —1,084 —741 9 -378] --586
92 China —86 -9 158 —194 —228 178 —137 —230 - 297 —48 162 —-93
93 Hong Kong -~4,044| —5,236 —736 —815| —1,340| —1,158| —1,051| ~1,156| —1,725| —1,305 | —1,097 —960 —1,663
9 Korea, Republic of. —-1,7431 —-3,970 —33 —383 —909 —418 ~T734| —1,000 —1,398 —838 -7 —T753| ~1,527
95 Singapore 684 —273 371 409 -79 —18 —169 1 —164 44 —140 —103 —192
96 Taiwan ~7,320| —10,663| —1,520 | —1,699 | —2,195| —1,907} —2,245| —2,866| —3,174| —2,379| —2,457| —2,655| —3,381
97 Africa —6,596 | —6,267 —759| —1,648| —2,574| —1,614 | —1,748| —1,766 | —1,4001 —1,353 —633| —1,241| —1,163
98 Members of OPEC —6,161( —5,485 —800| —1,654| —2,402| —1,306| —1,331| —1,645| —1,403| —1,106 -704| —1,339| —1,115
99| International orgaﬁizations and unallocated 383 390 159 98 126 4 141 88 157 36 101 209
Memoranda:
100 Industrial countries ¢ —31,718 | —66,106 | —4,591 | —7,185( —9,371 [—10,5670 (—13,131 |- 16,557 |~ 17,102 ]—19,317 |- 15,019 |- 18,536 |- 21,795
101 Members of OPEC ¢ —10,026 | —13,081 —504| —2,091| —4,339] —8,093{ —2,771| —3,859 | —3,602| —2,849| —1,469| —2,564| —3,008
102 Other countries ¢ —25,855| —35,3101 —4,142( —5948| —8,698| —17,067| —9,046 | —8,828| —9,881| —7,555| —7,168 | —17,016|—10,278

See footnotes on page 88.



68

SURVEY OF CURRENT BUSINESS

Table 3.—U.S. Merchandise Trade—Continued

[Millions of dollars]

December 1985

Not seasonally adjusted

Line 1983 1984 1985
1983~ 1984"
I 1 Vit I\ 1r iy - v I 1 Hr»
C | Merchandise trade, by principal end use category, adjusted to bal
of payments basis, excluding military.?
EXPORTS
1| Total (A-8) 201,712 | 219,916 49,623 | 50,558 | 47,997 | 53,534| 53,592| 56,155| 53,684{ 56,485| 55,187| 55,414| 50,195
2 Agricultural products 37,168( 38329 9,523 8590| 8311| 10,744 10,597| 9,226| 8, 10,268 8,688| 6,930 5,786
3 Nonagricultural products 164,544 | 181,587 40,100 41,968 39,686 | 42,790( 42,995( 46,929 45446| 46,217| 46,499 48,484 44,409
4| Foods, feeds, and beverages 31,627| 31,496 8062 7,246| 7,359 8960 8505/ 7,606 7,077| 8308| 6,936 5682] 5047
5 Foods, feeds, and beverages—agricultural 30,527 30,5251 7,892! 17,024 6873| 8737| 8346| 7404| 6670| 8106] 6,568( 5422| 4,487
6 Grains 18,103 | 18,033 | 4,795| 4,060 4,034 5214 4,675 4,232 4,438 4,688 3736| 3,123 2,528
7 Soi;‘ 5,965 5449 1663 1,295| 1,236| 1770 1,883| 1,407 698 1461 1,264 728 484
8 Other agricultural foods, feeds, and beverages 6,459 7,043 14347 1669 1603 1,753} 1,788 1,765 11,5341 19571 1,567 1,571| 1474
9 Nonagricultural foods, feeds, and beverages 1,100 971 169 222 486 223 159 202 407 202 169 260 561
10| Industrial supplies and materials 58,446 63,634 14,234 14,838 14,334| 15040 14,991| 16,405 16,147 16,091 15542| 15,032) 14,561
11 Agricultural 6,256 7,359 1,623| 1,466 1355| 1912| 2136| 1,704{ 1,482 0371 2,018 1416) 1,203
12 Nonagricultural 52,190 | 56,275 12,711 13,372| 12,979 13,128 12,855| 14,700 14,666 | 14,054| 13,523| 13,616 13,359
13 Energy product: 9,770 ,729 ,486 664 2,301 2319 933 2,762 25 ,507 ,353 384 | 2,528
14 Fuels and lubricants 9,767 9,718 2486( 2,663 2300 2318 1924 2762 2526 2506 2353| 2378 2528
15 Petroleum and products 4,903 4,735 1496| 1,280 1,046{ 1,081 983| 1,227| 1,055| 1470| 1275 978 1,197
16 Other nonagricultural 42,421 46,546| 10,225 10,708 | 10,678| 10,809| 10,922 11,938} 12,139| 11,547| 11,,171| 11,232 10,831
17 N tary gold 1,704 2,210 667 04 302 392 06 606 464 296 506
18| Capital goods, except automotive 68,887 | 73,727| 17,162 17471 16,439 17,815 17,545 18,786 | 18,099| 19,297| 19,035| 19,527| 17,872
19 Machinery, except cc -type 56,067 | 62,016 13,431 13,926| 13,980 14,730| 14,796| 15791| 15472| 15957| 15434 | 15744 | 14,494
20 Civilain aircraft, complete—al{ types 5,818 4,178 ,868 1,801 1,309 907 1,180 1,311 ,700 1,771 1,450
21 Parts and engines for civilian aircraft 5,206 5807| 1,323 1,329 1,191 1,363| 1,454| 1,440 1415] 1,499] 1471 1,608 1,603
22 Other transportation equip t 1,795 1,726 540 415 413 388 376 529 430 404 325
23| Automotive vehicles, parts and engines 18,656 22,343| 4,205| 5,120| 4,091| 5240| 5677| 6,013| 5204] 5449| 6,114 6,950 5,664
24 To Canada 13,895 16,966| 3,045| 3957| 2894 3999 4,396 4,680 3,892] 3998 4,748| 5498| 4,283
25 To all other areas 4,761 3771 1,160 1,163 1,197} 1,241] 1281 1,333} 1,312] 1,450 1,365] 1,452] 1,382
26| Consumer goods (nonfood), except automotive 14,039| 13,912| 3.465| 3,569| 3471| 3,544 3458| 3,610 3424| 3420| 3393| 3392 3,052
27 Alll' oth%r,‘iinzc(l;uding balance of payments adjustments not included in 10,056 14,805 2,495 2,324 2,303 2935 3,417 3,735 3,7132; 3920| 4,368 4,832] 3,
ines C 4-26.
IMPORTS
28| Total (A-16) 268,928 | 334,023| 58,860 65,622| 70,308 74,138 78,535| 85,258 | 84,181 | 86,049 78,808 83,428 85,068
29 Petroleum and products 54,988 | 57,517 10,9781 18,575| 16,209 14,226 14,277 14,758 14,086| 14,396 | 10,673| 12,996 12485
30 Nonpetroleum product 213,940 276,507 | 47,8821 52,047| 54,099| 59.912| 64,258 | 70,500 70,095 71,654| 68,135| 70,432| 72,583
31| Food, feeds, and beverages 18,485) 21,375| 4,418 4,633 4,615| 4.819| 5,190| 5257| 5306| 5622| 5407| 5196 5,011
32| Industrial supplies and materials 109,706 | 124,523 | 23,817 26,946 30,009 28,934 30,472 382,349 380,529( 31,173| 26,363 | 28814 28278
33| Energy products 60,704 | 63,529| 12,555| 14,906| 17,451| 15791| 15902| 16,084 | 15399 16,145 12,141 14,513| 13,629
34 Fuels and lubricants 59,705 | 62,456 12,327 14,680| 17,191 15506 15631 15842 15008| 15885} 11,916| 14,245 13,337
35 N gy products 49,002| 60,994 11,262 12,040( 12,558 13,143 | 14,570 16,265| 15131 15,029 14,222| 14,301 14,649
36 N tary gold 2,411 3411 585 725 585 516 700 979 878 854| 1,075 589 903
37| Capital goods, except automotive. 43,064 | 61,188| 9,062| 10,130] 11,117 12,756 | 138,586 | 15,384 16,028 16,190 15,117| 15262| 16,051
38 Machinery, except consumer-type 39,443 56,511 8,288 9,312 10,217 11,626| 12,652 14,361 | 14,554 | 14,944 | 13,593| 13,5565| 14,346
39 Civilian aircraft, engines and parts 3,083 3,811 743 691 654 996 856 772| 1,155| 1,028| 1,2 429 1,361
40 Other transportation equi t 538 866 31 127 246 134 78 250 319 219 279 343
41| Automotive vehicles, parts and engines 43,501 57,188| 9,799| 11,289| 9,822| 12,640| 13,779| 15162} 13,1101 15137  14,829| 16,629 15205
42 From Canada 17,733 | 23,392 4,104| 4,769| 3,645| 5216 820 6,440| 5267| 5865| 5960 6,570| 5442
43 Passenger cars, new and used 72670 10,116| 1,728| 2,153| 1,249! 2,137 2480f 2878! 2201! 2,556( 2,528| 2956| 2,513
44 From all other areas 25768| 33796] 5696 6470 6,178| 7424| 7,959| 8722| 7,843| 9,272| 8.869| 10,059 9,763
45 Passenger cars, new and used 16,623 20,601 3,854 4,260 3,861 4,648 4,991 5,397 4,537 5,676 5,348 6,312 5,776
46| Consumer goods (nonfood) except automotive 46,969 61,334| 10,101| 10,811| 12,916 13,141 | 13,482| 14,870 17,160| 15,822| 14,684 | 14,746| 18,064
47 All other, including balance of payments adjustments not included in 7,203 8,416 1,663 1,862 1,830 1,847 2,026 2,237 2,048 2,104 2,409 2,781 2,41

lines C 31-46.

See footnotes on page 88.
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[Millions of dollars]
Not seasonally adjusted
Line 1983 1984 1985
1983 19847
Ir I il Ivr Ir I jiitg IA'A4 1" jiig mr»
D | Merchandise trade, by end tegory, Census basis, ! including
military grant shipments:

1 M?Ir‘clix;ndise exports, Census basis, including military grant shipments | 201,708 218,744 50,103| 50,516 | 48,382 52,707] 53,169 55,650| 53,295 56,630| 54,973| 54,660 49,861

2 Agricultural products 36,858 | 38,145 9458| 8,533| 8,261| 10,606| 10,553 9,186 8,190| 10,216 8871| 6,981 5,757
3 Nonagricultural products 164,850 | 180,599 40,645| 41,983 40,121 | 42,101 | 42,616| 46,464 | 45105| 46,414| 46,102| 47,679| 44,104
4 Excluding military grant shi t 164,798 | 180,577| 40,629 41,970| 40,118| 42,081 | 42,610 46,458| 45,099 46,410 46,099 47,669 44,102
5| Foods, feeds, and beverages 31,309| 31,353] 8006| 7,189 7,300 8816 8478 17,579 17,036| 8261 6,916| 5715| 5014
6 Agricultural 30,274 30,397| 17,843| 6985 6,834 8613| 322! 7,380 6,634| 8062 6,750| 5474| 4,458
7 Grains and preparations 18,006 18,050 | 4,774 4,051 4,046| 5,135F 4,687| 4,242f 4,458 ,662| 8,798| 3,159 2,527
8 heat 6,652 6,672 1,970| 1518| 1487| 1677| 1492 1,492 2130 1,558 1,088 964 920
9 Soybeans 5,936 5420 1,653] 1,301 1,224 1,758 1,876 1,404 680| 1,460 1,385 744 457
10 Other agricultural goods, feeds and beverages ........c...coocorveeererevervennens ,332 6,926 1,416 1,633 1,564 1,719 1,759 1,734 1,495 1,939 1,567 1,571 1,474
11 Nonagricultural (fish, distilled beverages, et¢.).......covcrrerornecercnvrrenrcrennd 1,035 957 163 204 466 203 156 199 402 199 165 241 556
12| Industrial supplies and materials 56,730 | 61,761 | 13,821 | 14,358 | 13,937| 14,614| 14,522| 15979 15,601 15659 14,994 14,596 14,087
13 Agricultural 6,198 7,303 1,508 1,448 1,343 1,898 2,116 1,688 1470 2,029 2,018 1416 1,203
14 Raw cotton, including linters 1,845 2,488 43 525 394 493 843 656 41 572 748 430 214
15 Tobacco, unmanufactured 1,465 1,541 305 298 272 591 374 265 264 638 381 265 265
16 Other agricultural industrial supplies (hides, tallow, etc.)........co.ce..... 2,887 3,274 770 626 677 814 900 767 788 819 889 721 723
17 Nonagricultural 50,532 54,458] 12,313] 12,910 12,594| 12716| 12,405] 14,291| 14,131| 13,630| 12,976 13,180 12,884
18 Fuels and lubricants ”. ,829 9,718| 25251 2,668| 2315| 2321 1,924 2,762 ,526 2,506 ,353 | 2,378 2,528
19 Coal and related fuels 4,138 4,239 8491 1,081 1,143 1,065 788 1,279 1,293 879 906 2721 1,202
20 Petroleum and products 4,940 4,735 1,520 1,284 1,052| 1,084 983 1,227| 1,055| 1476 1,275 978| 1,197
21 Paper and paper base stocks 4,278 4,597} 1,007 1,099 1,064 1,108 1,104 1,215f 1,159 1,119 1,063| 1,053 972
22 Textile supplies and materials 2,342 2,521 592 610 555 585 610 647 613 650 606 643 609
23 Chemicals, excluding medicinal 16,518| 18,834| 3,981| 4,037| 4,238] 4,262| 4,411| 4,788] 4,985| 4,650| 4,690| 4,598 4,454
24 Other nonmetals {(minerals, wood, rubber, tires, etc.) ... 8,181 8,558 1,909 2,100 2,093 2,079 2,120 2,263 2,064 2,111 2,003 2,151 2,025
25 Steel making materials 862 1,174 131 237 226 268 183 332 334 325 225 303 328
26 Iron and steel products 1,832 1,769 460 480 436 456 456 472 423 418 406 406 371
27 Other metals, primary and advanced, including advanced steel ....... 6,692 7,287 1,708 1,679 1,668 1,636 1,598 1,813 2,026 1,851 1,630 1,648 1,598
28 Precious metals (gold, silver, platinum) 2,101 2,294 634 527 493 47 414 499 835 546 426 353 418
29! Capital goods, except automotive. 67,602 72484 16953| 17,104 16,113 | 17,432| 17,196| 18,450 17,755| 19,083 18,640| 19,176 17,435
30 Machinery, except consumer-type 55,080 61,072 13,204| 13,646| 13,722| 14,418| 14,507| 15567 15201 15797| 15,1631 15486 14,098
31 Electrical and electronic, including parts and attachments 13,284 14,985| 3,065| 3,250 3,401 3,568| 3,636| 3,867| 3,768 3,714 61 3474 3,186
32 Generators, transformers and accessories 1,667 1,685 395 446 412 414 426 44 386 424 381 403 377
33 Broadcasting and ¢ ications i 1t 6,672 7,762 1,498( 1,620( 1,725 1,830 1,845 2,022 2004 1,890 1815| 1,681 1,530
34 Telephonic and other electrical apparatu 4,945 5538 1,172 1,184 1264 1324 1364| 1,396| 1,377 1400| 1,403| 1,390 1,280
35 Nonelectrical, including parts and attachment 41,796 | 46,087 10,230| 10,396| 10,321| 10,850 10,871| 11,700] 11,434 12,083| 11,563 | 12,013| 10,912
36 Construction machinery and nonfarm tractors. 6,460 ,436 1,660 1,595 1,662 1,543 1,579 1,668 ,627 1,663 1,626 1,852 ,627
3 Textile and other specialized industry machinery .. 3,105 3,799 793 780 722 810 8! 947 977 1,022 954 945 876
38 Other industrial machinery, ne.c 13,2351 13,210| 3,308 3,302| 3,237 3,388 3,288( 3,322| 3,202} 3399| 3228\ 3313} 3111
39 Agricultural machinery and farm tractors 1,476 ,602 308 414 405 349 359 514 414 315 294 433 395
40 Business and office machines, computers, etc 12,592 159841 2876 3,092 3100] 3523] 3516 3,964| 4,087| 4417 4,194 4,176 3,703
41 Electronic computers and parts 11,082 14,347 2,541 2,731 2,733 3,077 3,108 3,548 3,694 3,997 3,819 3,716 3,365
42 Scientific, professional, and service industry equipment 4,928 5,056 1,284 1,212 1,195 1,237 1,276 1,285 1,227 1,267 1,266 1,294 1,201
43 Civilian aircraft, engines, parts. 10,774 9,738| 3,127 3,057 1,975| 2615| 2814| 2,522] 2,136 2,765| 3,061 3,302| 3,018
44 Civilian aircraft, plete, all types 5,721 4,098| 1,833 1774 823 1,291 904| 1,131 711 1,292 1,640| 1,742 1,439
45 Other transportation equip t 1,749 1,674 532 402 416 400 375 360 418 520 416 388 318
46| Automotive vehicles, parts and engine: 17,061 | 20,869| 3,994| 4,596 3,785| 4,686 5280| 5606| 4,779| 5204 5746| 6,403 5,241
41 To Canada 12,300 | 15,492| 2,834| 3,432| 2,588] 3.445] 3999| 4,273| 3467| 3,753 4,381 4,951 3,860
48 To all other areas 4,761 5,377 1,160 1,163 1,197 1,241 1,281 1,333 1,312 1,450| 1,365 1,452| 1,382
49 Passenger cars, new and used 4,256 4,922 961 1,258 878 1,159 1,304 1,439 943 1,237 1,572 1,769 1,257
50 Trucks, buses, and special vehicles 1,983 2,443 432 523 517 512 599 643 592 609 610 761 672
51 Bodies, engines, parts and accessories, n.e.c 10,821 13,504 2,602 2,814 2,390 3,015 3,378 3,524 3,244 3,358 8,564 3,872 3,313
52| Consumer goods (nonfood), except automotive 13,496 13,411 3,378 3,417 3,315 3,386 3,326 3,481 3,267 3,337 3,244 3,243 2,967
53 Consumer durables, manufactured 5,330 5057 1,342 1,382| 1,302| 1,304 1,301 1,339 1,186 1,231 1,152| 1,200 1,028
54 Consumer nondurables, manufactured 17,695 7,908 1,919 1,908 1,907 1,962 1,911 ,024 1,981 1,992 1,974 1,916 1,842
55 Unmanufactured consumer goods (gem Stones)..........cceeceecrvverserrcsnerenns 471 446 118 128 105 120 114 117 101 114 117 127 98
56| Special category (military-type goods) 5,844 5019 1,622| 1466| 1,630 1,125 1,082{ 1,145| 1410 12383 1450| 1,407 1,310
57| Exports, n.e.c., and reexports 9,665 13,848 | 2328 2,387 2,302| 2,649| 38287( 3410| 3448 3703| 3984 4,121| 3,807
58 Domestic (low-value, miscellaneous) 5,039 8,012} 1,179) 1,288} 12151 1,858 1,886| 2,004} 2,022| 2,099) 2415} 2500| 2,300
59 Foreign (reexports) 4,626 5836| 1,149 1,099| 1,086 1,291 1,401 1,406 | 1,425| 1,604 1,570 | 1,621 1,507

See footnotes on page 88.
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Table 3.—U.S. Merchandise Trade—Continued
[Millions of dollars]

Not seasonally adjusted
Line 1983 1984 1985
19837 | 19847
1 1 - I\'Ad I i - A I nmr nr»
60 | Merchandise imports, Census basis (A-10) 261,724 | 330,514 54,217 64,782| 69,592| 73,133 | 77,550 | 84,443| 83,287 | 85,234 77,921 82,598 84,112
61| Foods, feeds, and beverages 18,178| 21,345| 4,130 4,629 4,611] 4,808 5,172| 5255 5303 5616] 5407{ 5196| 5,011
62 Coffee, cocoa, and sugar 3,982 4,859 939 939| 1,074 1,030 1,242 1,218| 1,250 1,147 1,264 1,081 932
63 Green coffee 2,593 3,098 594 609 697 693 746 771 836 746 811 762 698
64 Cane sugar 1,068 1,291 191 256 329 292 361 318 356 256 256 199 164
65 Other foods, feeds, and beverag: 14,196 16,4871 3,192| 3,690 3537| 3,778 3929 4,036| 4,053 4,468| 4,142 4,115] 4,078
66 Meat products and poultry 2,046 2,119 508 575 555 408 501 510 582 526 534 573 594
67 Fish and shellfish 3,601 3,694 741 897 990 973 855 916 970 953 898 963 959
68 Vegetables, fruits, nuts and preparations 2,567 3,009 706 755 515 591 926 820 611 652 992 850 658
69 Whiskey and other alcoholic beverag: 2,624 2,874 504 633 671 814 570 713 693 898 568 673 776
70| Industrial supplies and materials 106,108 122,582 21,867| 26,408| 29,562| 28,271| 30,050| 31,866] 30,042 30,624| 26,001| 28496| 27,700
71 Fuels and lubricants ? 58,348 | 62,259 | 11,556 | 14,480| 17,056 15257| 15,684| 15,760| 15058 | 15757 11,917| 14,247 13,344
72 Petroleum and product 53,686 | 57,323 | 10,166 13,261 | 16,105 14,154| 14,276 | 14,608 | 14,065| 14,374| 10,674| 12,998 12,492
73 Paper and paper base stocks 5,593 7,340 1,152 1,392 1,441 1,609 16420 1,876| 1,870 19531 1818 1,773| L1775
74 Materials associated with nondurable goods and farm output, n.es...| 12,953 16,234 3,025 3,246 3,223 3,459 4,137 4,310 3,894 3,893 4,035 4,063 3,893
5 Textile supplies and materials 2,675 3,573 559 661 710 746 887 950 898 843 842 880
76 Tob: [ factured 591 640 227 156 103 105 198 224 137 82 158 150 115
7 Chemicals, excluding medicinal 6,714 8,441 1,571 1,709 1,676 1,758} 2,140} 2,256| 1,992] 2053] 21661 2215} 2,024
78 Other (hides, copra, materials for making photos, drugs, dyes)......... 2,973 3,579 668 720 734 850 912 880 867 921 867 856 875
79 Building materials, except metals 4,558 5,250 915 1,200 1,340 1,132} 1,206 1,390 1,363 1,291 1,222 1,534| 1,553
80 Materials associated with durable goods output, n.es........coovecueneee. 24,625, 31,4491 5220! 6,090 6502, 6813! 7381 8531| 7,858| 7,730| 7,010/ 6879, 7,135
81 Steelmaking materials 1,279 1,679 146 354 352 428 338 493 438 411 279 361 488
82 Iron and steel products 7,058| 10,551 1,303| 11,6481 1960| 2148 2272| 2778| 2798} 2703| 2281 2212| 2389
83 Other metals, primary and advanced, including advanced steel ....... 12,552 14,515 2,975 3,168 3,253 3,156 3,601 4,045 3,470 3,399 3,294 3,144 3,155
84 Precious metals (gold, silver, platinum) 4,974 4,889 1,497 1,147 1,308| 1,022| 1,168| 1,360| 1,160| 1,202| 1,322} 1,079{ 1,093
85 Nonmetals (oils, gums, resins, minerals, rubber, tires, etc.) .............. 3,135 4,754 796 920 937 1,082 1,170 1,216 1,151 1,217 1,156 1,163 1,103
86| Capital goods, except automotive 42,478 | 60,757 8,504 10,114| 11,193| 12,666| 13,556 15258 | 15847 16,096| 14,900| 15136 15779
87 Machinery, except ¢ -type 39,024 56,561 7,784 9,330 10,296 | 11,614 12,630 14,394| 14,600 14,936| 13,593 | 13,555| 14,346
88 Electrical and electronic, and parts and attach ts. 13,487 19,032 2,592 3,120 3,650 4,126] 4,260 4,808| 5000 4,963| 4,351| 4,286 4,534
89 Nonelectrical, and parts and attachment: 25,637 | 37,528 5,192 6,211 6,646 7.488| 8370| 9,585 9,600 9,973 9,242| 9,269| 9,812
90 Construction, textile and other specialized industry machinery 3,785 6,166 804 883 992 1,106 1,318| 1,627 1,576 1,645 1621 1,629 1,736
and nonfarm tractors.
91 Other industrial machinery, n.e.s 6,776 9,966 1,497 1,682| 1,786 1,812] 2285, 2585| 2565| 2531 2483( 2720| 2817
92 Agricultural machinery and farm tractors............corerconnienend 1,452 1,893 297 380 360 415 461 538 452 442 437 440 385
93 Business and office machines, puters, etc 9,486| 14,028 1,754| 2,274| 2457| 3,001 3,086 3505 3,575 3,862( 3,326| 2983 3,175
9 Scientific, professional and service industry equipment .................. 4,037 5475 840 992 1,051 1,154 1,219 1,331 1,432 1,493 1,375 1,498 1,699
95 Transportation equipment, except automotive .........c.c.covvvrerrnreerrnrennnns 3,454 4,197 720 784 898 1,052 926 865 1,246 1,159 1,307 1,580 1,433
96 Civilian aircraft, engines, parts 3,024 3,799 691 690 652 991 848 771 1,154 1,025| 1236] 1429| 1,361
97 Civilian aircraft, plete, all types 1,004 1,310 188 176 194 447 292 222 511 285 480 586 351
98| Automotive vehicles, parts, and engines 42,324 | 56,789 | 8,889| 11,161| 9,648| 12,626 13,540 15115| 13,006| 15129| 14,873 16,630 15205
99 From Canada 16,885 22993| 38,522| 4,690 3470| 5202\ 5581 6392| 5163 5857| 5960 6,570 5442
100 From all other areas 25439 | 33796| 5366 6,470| 6,178| 7T.424| 7,959 8722 17,843| 9,272 8913| 10,060| 9,763
101 Passenger cars, new and used 23,569 | 80,717 5262 6413| 5110| 6,985 7471 8275 6,738| 8232} 7,920 9,268| 8290
102 Trucks, buses, and special vehicles 5,916 8,200 1,187 1,568 1,355 1,806 1,836 2,259 1,944 2,162 2,261 2,429 2,129
103 Bodies, engines, parts and accessories, n.e.s 12,838 17,872 2440| 3,179| 3,183 4,035 4,233 4,581| 4,324] 4,734 4,691| 4933 4,786
104} Consumer goods (nonfood), except automotive 46,355| 61,299] 9,502 10,808 12,913| 13,132 13,464 | 14,865( 17,156| 15,814 | 14,684 | 14,746 18,064
105 Consumer durables, manufactured 23,575 31,249| 4,741 5391 6,364 7,080 6,604 7479 8520 8645 7,439| 7,582 8889
106 Electric household appliances, radio, television , 10,7621 1,159 1,663 2074| 2111 2060; 2505, 3,111 3,086 2518 2593| 3,092
107 Consumer nondurables, factur 19,479 26,273 3,971 4,617 5,738 5,153 5,950 6,497 7,656 6,170 6,304 6,272 8,162
108 Textile products, except rugs 10,060 13,847| 2,042\ 2,384| 3,069 2576 3,131 3413 4,172| 3,32 3468| 3,283 4,400
109 Unmanufactured consumer goods (gems, nursery stock).........c.oerrumn.... 3,300 3,711 790 800 811 899 910 889 980 998 940 892 1,014
110| Imports, n.e.s. (low value, U.S. goods returned, military aircraft, 6,281 7,742 1,325 1,662 1,664 1,630 1,768 2,084 1,982 1,957 2,056 2,395 2,353
movies, exhibits).

See footnotes on page 88.
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Table 3.—U.S. Merchandise Trade—Continued
[Millions of dollars]
Seasonally adjusted
Line 1983 1984 1985
19837 | 1984 7
1" nr | mr | - | I- S i E S A T or | me
A | Balance of payment adjustments to Census trade date:
EXPORTS
1| Merchandise exports, Census basis! including reexports and excluding | 201,656 | 218,722 | 49,993 | 49,005 50,367 | 52,291 53,027| 54,063 55,250| 56,382{ 55,074| 52,888 51,974
military grant shipments.
Adjustments:
2| Private gift parcel remittances 166 223 4 39 23 60 60 52 38 3 67 57 64
3| Gold exports, tary 350 330 224 99 21 45 38 57 190 131 38 143
4| Inland U.S. freight to Canada 1,027 1,541 242 249 265 271 381 394 386 380 368 384 349
5| U.S.-Canadian reconciliation adjustments, n.e.c., net 2.........c.ocourererrcrereenes 5,014 4,962 736 1451| 1270| 1557| 1,284 1,353] 1,512 813| 1,291 1453| 1,230
6| Merchandise exports transferred under U.S. mlhtary agency sales —6,546| —5719| —1,702| —1,805| —1,898| —1,141| —1, 44| — 1,276 | —1,535| —1,564 | —1,498| —1, AT5 | — 1,500
contracts identified in Census documents 3.
7| Other adjustments, net 4 45 —143 -2 10 -35 72 16 —68 —59 -32] -131 279 50
8| Equals: Merchandise expo djusted to bal of payments basis 201,712 219,916 | 49,535 49,048 49,992 | 53,137 | 53,469| 54,556 | 55,649| 56,242 55,302 53,624 52,310
excluding “military” (table 1, line 2).
IMPORTS
9 | Merchandise imports, Census basis! (general imports).............ccmn. 261,724 330,514 53,815| 64,087| 69944 73,878 77,138| 83,362| 83,678| 86,336| 77,869 81,379| 84,495
Adjustments:
1¢| Electric energy 999 1,074 188 227 289 295 238 245 355 236 225 268 292
11 Gold imports, tar, 290 474 117 89 40 44 71 148 141 114 138 52 293
12| Inland freight in Canada 1,358 1,504 335 342 313 368 414 363 361 366 362 392 344
13 U.S.-Canadian reconciliation adjustment, n. e.c, net 2 e ssaanes 1,292 15 618 162 178 334 370 98 107 200
14 Mﬁrchandlse ;mports of U.S. military agencies identified in Census —451 —795 —70( -118| -129| -—134| -—149| -204; -239| 203} 239 -275| -227
ocuments
15 Other adJustments, net s 3,716 478 3415 139 54 108 9 168 223 78 401 394 255
16 | Equals: Merchandise im, djusted to bal of payments basis, 268,928 334,023 58,418 64,928| 70,689 | 74,893 78,091 84,181 | 84,626 | 87,127| 78,756 | 82,211 85,452
excluding “military” (table 1, line 16).
B | Merchandise trade, by area and country, adjusted to balance of
payments basis, excluding military: €
EXPORTS
1| Total, all countries 201,712 219,916 | 49,535 49,048 49,992 53,137| 53,469 54,556 | 55,649 | 56,242( 55,302 53,624| 52,310
2| Western Europe 55,434 56,866 | 15223 13,255) 12,832] 14,125 14,676| 13,670 13,781 14,739} 14,986 13,557| 18,124
3 European Co ities (10) 43,737 46,379 11,796 10,506 10,262| 11,173| 11,803 | 11,242 11,408} 11,927 12,253 11,090 10,496
4 Belgium and Luxembourg 5,091 5194 1,267 1,199| 1,213 1412| 1,282| 1,250| 1,328| 1,334| 1,248 1,40 1,195
5 France 6,044 6,055 1,837 1,459 1,292 1,456 1,562 1,481 1,480 1,532 1,606 1,462 1,395
6 Germany, Federal Republic of 8,777 87731 2210 206 2127 2335 2247 2,112] 2163 2,251| 2,432; 2,199| 2,027
7 Italy 3,950 4,310 1,128 998 828 996| 1,146 1,130 967| 1,088| 1229| 1145 992
8 Netherlands 6,986 7,486 1,946 1,635 1,721 1,685 2,016 1,854 1,659 1,958 1,776 1,755 1,779
9 United K 10,636 12,201 2,817 2,578 2,507 2,734 2,982 2,849 3,196 3,176 3,331 2,711 2,517
10 Other 2,253 2,360 592 531 573 557 569 566 616 609 631 678 591
11 Western Europe, excluding EC (10) 11697 | 10,487 3,426 2748 2571 2953 2873 2428 2374 2812 2,732 2467| 2,628
12 Canada? 44,374 53,067 9,928 | 11,343} 10,910 12,194| 13,038 14,016 13,287 12,725| 13,5638 | 14,664| 13,175
13y Japan 21,789 23,240 4,707 5,105 ,790 6,187 5,522 5, 872 5,942 5,904 8. 5,290 5,659
14 Austraha, New Zealand, and South Africa 6,604 7,849 1,459 1,763 1,700 1,683 1,948 1,991 1,985 1,925 1,731 1,621 1,940
15| Eastern Europe 2,988 4,290 863 642 427 1,056 920 962 1,010 1,398 1,132 863 370
16 Latin America and Other Western Hemisphere 25,641 29,767 6,044 6,062 7,001 6,634 6,823 7,050 7,889 8,004 7,524 7,146 7,847
17 Brazil 2,554 2,744 570 652 704 628 503 653 810 77 8! 727 721
18 Mexico. 9,003 12020 2019 2252 2523 2300 2790| 2802| 3166 3,263| 3326f 3,154| 3394
19 1 2,707 3,386 841 504 616 746 825 788 864 909 741 788 820
20 Other 11287| 11618| 2615 2,654 3,159 2860 2704| 2,808 3,049] 3,056] 2,599| 2478| 2912
21 Other countries in Asia and Africa 44,499 44,447 11,3101 10,719} 11,226| 11,243| 10,542| 10,852 11,654 11,401/ 10,527( 10,380 10,077
22 ia 38,640 39,006 9,645 ,354 722 9,920 9,258 ,53: 10,000 0,214 9,13 ,873 717
23 Members of OPEC 10,218 8,419 2,705 2,459 2,627 2,426 2,187 2,044 2,143 2,044 1,644 1,516 1,593
24 ina 2,228 3,016 665 361 420 782 563 557 862 1,034 171 1,012 1,001
25 Hong Kong 2,572 3,118 573 670 639 690 650 809 797 863 754 715 641
26 Korea, blic of. 5,732 5,887 1,370 1,394 1,473 1,496 1,369 1,549 1,528 1,442 1,450 1,600 1,376
27 e 3,715 3,686 949 1,143 740 884 830 901 882 1,078 915 855 876
28 Taiwan 4,291 4,765 811 1,014 1,238 1,228 1,088 1,130 1,220 1,328 1,145 989 990
29 Africa 5,876 5,526 1,612 1,417 1,534 1,313 1,256 1,359 1,660 1,252 1,364 1,545 1,343
30 Members of OPEC 1,733 1,316 484 404 415 430 343 307 316 350 392 397 345
31 International organizations and unallocated 383 390 159 106 117 2 143 97 147 35 104 220
Memoranda:
32 Industrial countries ¢ 128,202 141,021 | 381,317| 31,466| 31,232| 34,189| 35,184 | 35548 34,996| 35293| 36,083| 35132 33,798
33 Members of OPEC ¢ ,256 13,771 4,148 3,514 3,841 3,754 3,551 3,281 3,476 3,463 2, 929 2,8 2917
34 Other countries ¢ 57,870 64,734 | 14,070 13,909| 14,813| 15079 14,733 15,583 17,077| 17,340| 18, 255 15,562 15,377

See footnotes on page 88.
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Table 3.—U.S. Merchandise Trade—Continued

[Millions of dollars]
Seasonally adjusted
Line 1983 1984 1985
19837 1984
I I ik Ivr I Hi - Ivr I g e
B | Merchandise trade, by area and country, adjusted to balance of
payments basis, excluding military—Continued ¢
IMPORTS
35 | Total, all countries 268,928 | 334,023 | 58418) 64,928| 70,689 | 74,893| 78,091 84,181 | 84,626 87,127} 78,756 82,211 85,452
36| Western Europe 55,624 | 72,054 | 12,457 18,567 14,092 15508 | 17,103| 18,079| 17,5669 19,303| 17,403| 18,860 19,221
37 European G ities (10) 45,163} 57,7741 9,934 10,939 11,635| 12,653 13,702 14,468 | 14,094| 15509| 13,926| 15249} 15611
38 Belgium and 1 bourg 2,502 3,089 598 612 612 680 750 833 741 765 752 845 805
39 France 6,185 7957 1,379 1,483 1,590 1,783{ 1,818 1976| 2,075| 2,089| 2010{ 2349} 2071
40 Germany, Federal Republic of. 13,1631 17,426 2,892| 3,135| 3,240| 3895| 4357 4,196 4,091 4,782 4,558 4,560| 4,708
41 Italy 5,695 8,056 1,282( 1,318 1,487 1,608| 1,846 1,881 2165| 2165| 2145| 2,201| 2407
42 Netherlands 3,030 4,126 586 759 865 8191 1,085 1,147 870| 1,024 823| 1,052({ 1,063
43 United Kingd 12,6591 14,418| 2764| 3,166| 3,381| 3,349) 3254| 3753| 3,582 3,879| 2958| 3,586| 3,795
44 Other 1,927 2,702 432 467 459 569 594 682 620 806 680 657 762
45 Western Europe, excluding EC (10) 10,461 14,280 2,523| 2,628 2,457 2855| 3,401 3611 3,476 3,794 3477| 3611 3,610
46| Canada? 56,010, 69,229 12,846) 14,193| 13,060| 15911 16,779| 17,840| 16,324 18,287 17,357 18,485 16,759
47( Japan 42,845| 60,211 9,151[ 10,069 11,195 12440 12,917( 15059 15897! 16,338 14,942| 15,293| 17,004
48| Australia, New Zealand, and South Africa 5,444 5633 1,245 1,255 1,326 1616] 1344 1373 1455 1460 1,279 1,347 1,588
49| Eastern Europe 1413 2,217 305 301 436 371 473 450 657 637 483 471 396
50| Latin America and Other Western Hemisphere..........ccoccccnevinerervrrccncrenns 42,837 48,366 9,750 10,755| 11,075| 11,255 11,984| 12,116( 11,925! 12,340 11,236| 10,896 | 11,540
51 Brazil 5,182 77540 1,0801 1,160F 14000 14920 1655 1741) 2,134| 2,223| 1,794 1,721 1,893
52 Mexico. 17,248 18,076 4,127 4,353 4,344 4419 4,563| 4,545| 4,324 4,645 4,631 4,765 4,659
53 V 1 5,011 6,660 1,133| 1,326 1,277 1,276 1474 1,856 | 1,707 1,624 1,365 1,441 1732
54 Other 15450 15874| 3,411} 3916| 4,055| 4,069 4,292| 3975 3,759 3,848| 3,457 2969| 3,256
55| Other countries in Asia and Africa 64,755| 176,313| 12,663 | 14,798 | 19,505| 17,792| 17,491| 19,264 | 20,799| 18,762 16,056 16,860 18,944
56 Asia 52,200 64,423 | 10,298 11,661 15431| 14,810 14,508 16,063 17,779| 16,074| 14,035| 14,021| 16472
57 Members of OPEC 10,933 | 11,629| 1,876| 2030 3,534| 3493| 2635| 3009\ 3,175| 28101 1,516| 1945 2119
58 China 2,314 3,114 513 554 635 612 708 796 860 750 810 879| 1,064
59 Hong Kong. 6,615 8355 1,303| 1480| 1,964 1,868| 1,699| 1953| 2503| 2199 1851| 1,668| 2,284
60 Korea, Republic of. 7,475 9,857 1418 1777 2316| 1965| 2122 2539 2870 2326 2237 2352 2,843
61 Singapore 3,032 3,959 561 765 797 907 989 905 1,026 1,039| 1,045 976| 1,043
62 Taiwan 11,611 15429 2,337 2,693| 3,38 3,195| 3,343| 3953| 4,354| 3,780| 3,618] 3,603 4,330
63 Africa 12,472 11,798| 2351| 3,126{ 4,046 2949{ 2968 3,175 2998]| 2652| 1995 2817| 2431
64 Members of OPEC 7,894 6,801 1,255 2,087 2811 1,742 1,635| 1,978| 1,719 1,469} 1,084 1,750 1,450
65| International organizations and unallocated
Memoranda:
66 Industrial countries® 159,920 | 207,127 35699| 39,074| 89,673| 45475| 48,144| 52,350| 51,245 55,388 | 50,980 53,983 54,572
67 Members of OPEC® 25,283 | 26,852 4,535| 5,803| 8,067| 6878| 6,181} 7,296 7,005( 6,370( 4,330| 5486 5811
68 Other countries® 83,725] 100,043 18,183| 20,051| 22949| 22541| 23,767| 24,534| 26,375| 25,369 23,445| 22,740 25,070
BALANCE (EXCESS OF EXPORTS +)
69 | Total, all countries —67,216 |— 114,107 | —8,883 |—15,880 |—20,697 |—21,756 |- 24,622 (29,625 |— 28,977 | 30,885 |—23,454 | — 28,587 | — 33,142
70| Western Europe —190| —15188| 27966| —3813| —1,259| —1,383| -2,427| —4,409| —3,788| —4,564| —2,417| —5,303| —6,097
71 European C ities (10) 1,426 -11,395| 1,862| —433! —1,373| —1,480| —1,899| —3,226| ~2,686| —3,583 | —1,674| —4,159| —5,115
72 Belgium and Luxembourg 2,590 2,105 669 587 601 732 533 417 587 569 497 295 390
73 France —141| -1,902 458 ~24| 298| -—277| -256] —494| -—595| —557| —404| —887 —676
74 Germany, Federal Republic of. —4,386| —8653| —682| —1,029] —1,1214] —1,5611 -2,110| —2,084f —1,928| —2,531 | —2,126 | 2,361 | —2,681
75 Italy —1,745| -38,746[ 154 —320( —659| —612( —700( -—750( —1,198| —1,097| -—917| —1,056( —1,415
76 Netherlands 3,957 3,360 1,360 876 856 866 931 706 789 934 953 703 716
K United Kingd —-2,023| -2,217 53( -587| —874| —616( —273| -904 -—3837| -—703 373| -—-874| —1,278
78 Other 326 —342 160 64 114 -12 -251 ~116 -5 197 —49 21 —-172
79 Western Europe, excluding EC (10) 1,236 —3,793 902 121 114 98 —528| —1,183 —1,102 —981 —745| —1,144 —982
80( Canada? —11,636| —16,162| —2,918| —2,849| —2,151 | —3,718| -8,742| —-3,824| —3,087} —-5,561| —3,818| —3,821 | —3,5684
81| Japan ~21,056| —36,971| —4,444| —4,954| —5,405| —6,252| —7,395| —9,187 | —9,955 (—10,434 | —9,114 |—10,002 |—11,445
82| Australia, New Zealand, and South Africa 1,160 2,216 213 508 374 67 604 618 0 453 275 351
83| Eastern Europe 1,575 2,073 558 342 -10 685 447 512 354 761 649 392 —26
84| Latin America and Other Western Hemisphere —17,196 | ~18,599| 3,706 | —4,693| —4,074| 4,721, —5,161| —5,066| —4,036 | —4,336| —3,712| —3,749| —3,693
85 Brazil —2,578] —5010f —510( -—508 —696| —864( —1,162| —1,088( ~1,324( —1,446| —93! —-9951 —1,172
86 Mexico. ~8,149| —6,056( —2,109( -2,101{ —1,821( —2,119( —1,773 | —1,743| —1,159| —1,383| —1,305| —1,611| —1,265
87 Vv 1 —2,304) —8274| -291| -—823| -—661| 5297 -—649; -1,068) —843} —715] -—613| —653| —912
88 Other —4,164| —4,258] —796| —1,262| —896| —1,209| —1,587} —1,168| —T711| -—-793] —858| —491| —344
831 Other countries in Asia and Africa —20,256| —31,866) —1,353| —4,080] —8,279] —6,549| —6,949| —-8,412| —9,145| —T7,361| —5,528| —6,480| —8,867
90 sia —13,560 | —25417| —653| —2,3081 —5,709 —4,890 | —5,249| —6,529 | —7,778| —5,860 | —4,906 | —5,148| —7,756
91 Members of OPEC —-715| -3,210 829 430 -—907| —-1,066| -—448] —965| —1,032| -T65 128| -429| 526
92 China —86 —-97 152] -193| 216 170 -145| -239 2 284 -39 133 —63
93 Hong Kong —4,044| 5236 -731( —810| —1,324| —1,178 | —1,049 | —1,145| —1,706 [ —-1,337 | —1,097f —953| —1,643
94 Korea, Republic of. —1,743| -38970 —48| -—383| -—-843| —469| -—753| -990| —1,342| -884| -—T787| -—753| —1,467
95 Si e 684 —273 387 377 —58 —23| —159 -3 —-144 34| -130| -121| -—167
96 Taiwan ~7,3201 10,663 —1,526| —1,679( —2,148} —1,968| —2,255| —2,823| —3,133| —2452| —2,473| —-2,614| —3,340
97 Africa —6,596| 6267 —789| —1,710f —2,512| —1,636| —1,712| —1,816| —1,338] —1,400| —631| —1,272| —1,088
98 Members of OPEC —6,161| 5485 —771] —1683( —-2,396| 1,312 —1,291| 1,671 —1,404| —1,119| —692| —1,353| —1,105
99| International organizations and unallocated 383 390 158 106 116 2 143 97 147 35 104 220
Memoranda:
100 Industrial countries® —31,718 | —66,106| —4,382| —7,608| —8,441|-11,286 |—12,960 |- 16,802 |— 16,249 | — 20,095 |— 14,896 |— 18,852 | 20,774
101 Members of OPEC® —10,026 [ —13,081| —387) —2,289| —4,227| —3,124| —2,630; —4,016] —3,529 | —-2,907| —1,401| -2,659] —2,894
102 Other countries® —25,855| —35,311| —4,113| —6,143| —8,136 | —7,462{ —9,034| —8,950| —9,298| -8,029| —7,190| -7,178| —9,692

See footnotes on page 88.
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Table 3.—U.S. Merchandise Trade—Continued
[Millions of dollars]

73

Seasonally adjusted
Line 1983 1984 1985
19837 | 1984”7
1" iy - Ivr 1 - ur wr I - HI»
C| Merch trade, by pri 1 end use cat Y, ted to bal.

of payments basis, excluding military.?

EXPORTS
1| Total (A-8) 201,712 1 219,916] 49,535| 49,048 | 49,992| 53,137| 53,469| 54,556 55,649| 56,242 55,302 53,624| 52,310
2 Agricultural products 37,168 | 38329 8843| 8813 , 10,120 9,977 ,487 8 9,721 8,178{ T7,116] 6,521
3 Nonagricultural products 164,544 | 181,587 40,692| 40,235| 40,600 | 43,017| 43,492 45069 46,505| 46,521| 47,124 46,508 45,789
4| Foods, feeds, and beverages 31,627 31,496| 17,714 7,503 7,866| 8544 8278| 7,882| 7,399| 7936f 6,601| 5896 5211
5 Foods, feeds, and beverages—agricultural 30,527 30,525| 7,441 7,209 7,585| 8291 8028 7,614| 7,175| 7,708( 6,328 5543 4,901
6 Grains 18,103 | 18,033 | 4,509 4,209 4,151 5234 4,424 4,372 4,535 4,701| 3,563 3214 2,639
7 Soybeans 5,965 5449 1407 1,371 1,703 1484 1,639| 1,539 994 1277 1,059 781 660
8 Other agricultural foods, feeds, and beverages.......c....cocovevvrerurerenend 6,459 7,043 1,526] 1,629| 1,731 1,573 1,965 1,703| 1,646 1,;30 1,707| 1,548| 1,602
9 Nonagricultural foods, feeds, and beverages 1,100 971 272 294 281 253 250 268 28 272 352 310
10| Industrial supplies and materials 58,446 63,634 | 14,365| 14,376| 14,621 15084 14,999 15958 16,449| 16,228 15654| 14,633 14,771
11 Agricultural 6,256 7,359 1,294 1,504| 1,722| 1,735| 1834| 1,756| 1,880 889 1,747) 1481 1,522
12 Nonagricultural 52,190 56,275| 13,070| 12,872; 12,899 13,349| 13,165| 14,201 | 14,569 14,339 907 1 13,152 13,249
13 Energy products 9,770 9,729 2,768| 2,520 2213| 2,268 1561 2,628 2451 2,494 2,634| 2241| 2,445
14 Fuels and lubricants 9,767 9,718 | 2768} 2,520 2,213] 2268| 2,146} 2628 2450 2494| 2634 2235| 2445
15 Petroleum and products 4,903 4735 1,474 1,27 1,068| 1,091 9701 1,215 1,069| 1481 1,261 99| 1218
16 Other nonagricultural 42421 46546 10,303| 10,352| -10,685| 11,081| 11,010] 11,573 | 12,118 11,845| 11,272| 10,912 10,804
17 N tary gold 1,704 2,210 404 331 302 392 406 806 601 464 296 506
18| Capital goods, except automotive 68,887 | 73,727 17,362 16,846 | 16,972 17,706 17,744 18,170 18,649| 19,162| 19,259| 18,840| 18,695
19 Machinery, except -t{pe 56,067 | 62,016 13,573 13,582| 14,184 14,729| 14,983 15,390 15,695| 15947 15,626| 15370| 14,722
20 Civilian aircraft, complete—all types 5,818 4,178 1,934] 1,568| 1,127 1,189 933| 1,016] 1,056| 1,173| 1,746 1,510} 1981
21 Parts and engines for civilian aircraft 5,206 5,807 1,311 1,291 1,233 1,371 1,437 1,398 1,467 1,506 1,451 1,562 1,666
22 Other transportation equi t 1,795 1,726 544 406 428 417 391 366 432 536 435 398 326
23| Automotive vehicles, parts and 18,656 | 22,343| 4,101 4,606 4,604| 5345 5527| 5387| 5830 5599 5972 6,237 6,416
24 To Canada 13,895 16,966 2943| 3446 3,373| 4,133 4,244| 4,053| 4,499 4,170| 4,604 4,785} 5,015
25 To all other areas 4,761 5377 1,158{ 1,160 1,231 1,212| 1,284 1,334 1,331 1429| 1368] 1452| 1,401
261 Consumer goods (nonfood), except automotive. 14,039 139121 3484| 3435 3544 3576 3482 3485| 3492| 3453 3414| 3276| 3114
27 Alll' othe(x}', 4in2céuding balance of payments adjustments not included in 10,056 14,805 2,510 2,280 2,385 2,881 3438 3,674| 3829 3,863 4402| 4,742| 4,102

ines C 4-26.

IMPORTS
28 | Total (A-16) 268,928 | 334,023 | 58,418| 64,928| 70,689 74,893| 78,091 84,181 84,626| 87,127| 78,756| 82,211 85452
29 Petroleum and product; 54,988 | 57,517 10,675| 13,767 16,331} 14,215 13,880| 14,945| 14,239| 14,453| 10,477| 13,063 | 12,552
30 Nonpetroleum product: 213,940 | 276,507 | 47,743 | 51,161 54,358| 60,678| 64,211| 69,235| 70,387 72,674| 68,279 69,147| 72,900
31| Foods, feeds, and beverages 18,485| 21,375| 4,413 4,538] 4811 4,723 5168 5132| 5526| 5548 5374 5099 5237
32| Industrial st:gplies and material 109,706 | 124,523 | 23,152| 26,968 | 30,353| 29,282| 29,723 32,312 30,940 31,548| 25952 28,682| 28,509
33 Energy product; 60,704 | 63,529 11,995| 15196| 17,721 15792| 15253| 16,365 15724 16,187| 11,764 14,669} 13,801
34 Fuels and lubricants 59,705| 62,456 | 11,807 14,969 | 17,432| 15496| 15015| 16,120 15369 15951 11,539| 14,401 13,509
35 Ne gy product 49,002] 60,994| 11,157 11,773| 12,631 13,441| 14,470| 15946 15217 15361 14,188| 14,014| 14,708
36 Nonmonetary gold 2,411 3,411 585 725 585 516 700 979 878 854 1,075 589 903
37| Capital goods, except automotive 43,064 61,88] 9,208| 9,834| 11,091 12932| 13791} 14912] 16,004| 16,480| 15318| 14,826 16,043
38 Machinery, except type 89,443 | 56,511| 8,434 9,016 10,191 11,802 12.857| 13,890| 14,530 15234 13,794| 13,119| 14,339
39 Civilian aircraft, engines and parts 3,083 3,811 743 691 654 996 856 7721 1,155| 1,028 236  1,429| 1,861
40 Other transportation equi 538 866 31 127 246 134 78 250 319 219 288 279 343
41! Automotive vehicles, parts and engines 43,5011 57,188 9,501 10,525| 10,641| 12,834| 13,362| 14,161 14,250| 15415| 14,443( 15579| 16,570
42 From Canada 17,733 | 23,392| 4,055| 4,358 4,120] 5200( 57227 5804 5998 ,869 ,900| 5919| 6,286
43 Passenger cars, new and used s 10,116 1,657 1,828 1,575 2,207 2,345 2,387 2,748 2,636 2,419 2,463 3,168
44 From all other areas 25768| 33796| 5446 6,167| 6,521| 17,634| 17,641| 8357 8252| 9,646| 8543 9,659| 10,284
45 Passenger cars, new and used 16,623| 20,601| 3616 3,965 4,192 4,849 4,689 5,040 932 5940| 5,037 5917 6,283
46| Consumer goods (nonfood) except automotive 46,969 61,334| 10,443| 11264 11,992| 13,270{ 13,973 15510| 15896 15955 15196| 15354 16,683
47 Alll‘ otheé', g?cigding balance of payments adjustments not included in 7,203 8,416 1,702 1,798 1,802 1,901 2,075 2,153 2,008 2,180 2,474 2,669 2,410

1nes —40.

See footnotes on page 88.
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Table 3.—U.S. Merchandise Trade—Continued
[Millions of dollars]

December 1985

Seasonally adjusted
Line 1983 1984 1985
1983 7 | 19847
I Imr mr- vr Ir mr mr- wvr Ir Imr me
D | Merchandise trade, by end t: 'y, Census basis, ! including
military grant shipments:

1 M:Zd;';ndi” exports, Census basis, including military grant shipments | 201,708 | 218,744| 50,009 49,018 50,370 52,311| 53,034 54,070| 55,255| 56,385 | 55,077| 52,894 51,977

2 Agricultural products 36,858 | 38,145| 8,778| 8756| 9,341 19,9831 9933| 9447| 9,095| 9,670| 8361 7,167| 6,492

3 Non icultural products 164,850 | 180,599 | 41,231| 40,262| 41,029| 42,328| 43,101 | 44,623 46 160 46 715 46 7161 45,727 | 45485

4 xcluding military grant shi t: 164, 7981 180,577 41,215) 40,248{ 41,026 42,308( 43,094| 44,617| 46,154 46,712 46 713( 45,7118 | 45482

5| Foods, feeds, and beverages 31,309 31,353 7,657 7,446 7,806 8,399 8,252 7,855 7,358 7,889 6,780 5,928 5,177

6 Agricultural 30,274 30,397 17,392 7,170 7,546 8,167 8,004 7,590 7,139 7,664 6,511 5,594 4,872

1 Grains and preparations 18,006 18,050 4,489 4,200 4,163 5,155 4,436 4,382 4,556 4,676 3,624 3,250 ,638

8 Wheat 6,652 6,672 1,826 1,658 1,465 1,703 1,360 1,619 2,121 1,573 990 1,048 924

9 Soyb 5,936 5,420 1,396 1,377 1,690 1,472 1,632 1,536 976 1,276 1,180 7917 633
10 Other agricultural goods, feeds and beverages .... 6,332 6,926 1,507 1,593 1,693 1,539 1,936 1,672 1,607 17m2¢ 1,707 1,548 1,602
11 Nonagricultural (fish, distilled beverages, etc.) 1.035 957 266 276 261 233 247 265 219 225 269 334 305
12| Industrial supplies and material 56,730 61,761 13,952| 13,896| 14,224| 14,658| 14,529| 15,532] 15903| 15,796 | 15,107| 14,197 14,297
13 icultural 6,198 7,303 1,279 1,487 1,711 1,721 1,814 1,740 1,868 1,881 1,747 1,481 1,522
14 w cotton, includ linters 1,845 2,488 292 476 517 560 612 627 572 678 542 411 293
15 b: factured 1,465 1,541 329 353 404 379 413 322 398 407 419 318 396
16 Other agricultural industrial supplies (hides, tallow, etc.)... 2,887 3,274 658 657 790 782 788 792 898 796 786 752 834
17 Nonagricultural 50,532 54,4581 12,672 12,410 12,513 12,937 12,716 13,792 14,034 13916| 13,360| 12,716| 12,775
18 Fuels and lubricants 7 9,829 9,718 2,807 2,624 ,227 2,271 2,146 2,628 2,450 2,494 2,634 2,235 2,445
19 Coal and related fuels. 4,138 4,239 1,152 9481 1,034 1,004 1,024| 1,158 1,203 855| 1,202 1,137 1,098
20 Petroleum and products 4,940 4,735 1,499 1274| 1,073| 1,094 9701 1,215| 1,069 1481| 1,261 969 1,218
21 Paper and paper base stocks 4,278 4,597 1,040 1,031 1,064 1,143 1,140 1,144 1,158 1,155 1,098 992 970
22 Textile supplies and materials 2,342 2,521 596 590 576 580 613 627 635 647 607 624 631
23 Chemical ludi dicinal 16,518 18,834 3,982 3,950 4,158 4,428 4,409 4,709 4,884 4,832 4,700 4,632 4,351
24 Other nonmetals (minerals, wood, rubber, tires, etc.) .......cccoevevernnnen. ,181 8,558 1,918 1,998 2,131 2,134 2 137 2,160 2,097 2,164 2,022 2054 2,054
25 Steel making materials 862 1,174 141 208 229 284 196 290 339 350 243 268 334
26 Iron and steel products 1,832 1,769 472 464 443 453 467 457 429 416 417 393 377
27 Other metals, primary and advanced mcludmg advanced steel ....... 6,692 7,287 1,717 1,644 1,686 1,645 1,607 1,778 2,043 1,859 1,639 1,619 1,612
28 Precious metals (gold, silver, | 2,101 2,294 634 521 493 47 414 499 835 546 426 353 418
29! Capital goods, except automotive 67,602 72,484 | 17,153 16,480| 16,646| 17,323| 17,396 17,834| 18,305| 18,948 | 18,864 18,489| 18,259
30 M y, except -type 550801 61,072| 13436| 13,302{ 13,925! 14417| 14,694| 15167 15424| 15787 15356 15113( 14,327
31 Electrical and electronic, including parts and attachments 14,985 ,13 3,141 3,414 3,598 3,713 3,746 3,769 3,757 3,671 3,366 3,192
32 Generators, transformers and accessories 1,685 411 418 43 40! 444 415 408 419 398 372 398
33 Broadcasting and ications 7,162 1,541 1,584 1,696 1,851 1,901 1,976 1,964 1,920 1,870 1,641 1,497
34 Telephonic and other electrical apparatu: 5,538 1,178 1,144 1,283 1,339 1,368 1,356 1,397 1,418 1,404 1,353 1,297
35 Nonelectrical, i rts and attach t: 46,087 | 10,306 10,161| 10,510| 10,819| 10,981 11,421 11,655 12,030 11,684| 11,746| 11,134
36 Construction machinery and nonfarm tractors 6,436 1,717 ,532 1,626 1,585 ,6 1,591 1,489 1,707 ,698 1,779 1,596
37 Textile and other specxalmed industry machinery . 3,799 812 758 157 7 873 919 1,025 982 976 918 920
38 Other industrial machinery, n.e.c 13210 3,304| 3,286| 3,295| 3350] 3,284 3,314| 3253| 3,359 3,227 3310( 3,159
39 Agricultural machmery and farm tracwrs ........................................ ,602 316 351 419 391 376 439 427 360 306 366 427
40 Business and office s, etc 15,984 2,885 3,056 3,187 3,464 3,535 3,906 4,202 4,341 4, 4,110 3,802
41 Electronic puters and r*s 14,347 2,554 2,699 2,807 3,023 3,131 3,495 3,795 3,926 3,852 3,715 3,454
42 Scientific, professional, and service industry equipment................. 5,056 1, 273 1,179 1, 1,250 1,264 1,252 1,259 1,282 1,252 1,264 1 232
43 Civilian aircraft, engmes, parfs 9,738 3,181 2,785 2,305 2,503 2,323 2,317 2,464 2,634 3,088 2,995 3,613
44 Civilian alrcraft all types 4,098 1,899 1,541 1,110 1,172 930 966 1,047 1,154 1,686 1,482 1,970
45 Other transportation 1,674 536 392 417 404 378 350 417 528 421 382 319
46| Automotive vehicles, parts and engines 20,869| 3,890 4,082 4,298| 4,791 5130 4,980| 5405 5354| 5604| 5689 5993
47 To Canada 15,492 2,732 2,921 3,067 3,679 3,846 3,646 4,074 3,925 4,236 4,237 4,592
48 To all other areas. 5,377 1,158 1,160 1,231 1,212 1,284 1,334 1,331 1,429 1,368 1,452 1,401
49 Passenger cars, new and used 4,922 951 1,011 1,140 1,155 1,297 1,156 1,218 1,251 1,572 1,418 1,628
50 Trucks, buses, and sp 1 2,443 427 456 540 560 594 539 634 675 613 639 735
51 Bodles, engines, parts and ies, n.e.c 13,504 2,512 2,615 2,617 3,077 3,238 3,285 3,552 3,428 3,420 3,632 3,630
521 C goods (nonfood), except aut tive 13,496 13,411 3,398 3,293 3,388 3,417 3,350 3,356 3,335 3,370 3,265 3,128 3,030
53 C durables, factured 5,330 5,057 376 1,298 1,334 1,321 1,335 1,259 1,214 1,250 1,187 1,126 1,052
54 Consumer nondurables, manufactured 7,695 7,908 1,909 1,874 1,938 1,974 1, 1906 1,987 2,012 2 004 1,966 1,882 1,872
55 factured g00ds (gem Stones).........ccocveecucucencmecencnne 471 446 112 121 115 122 108 110 110 116 112 119 106
56| Special category (military-type goods) 5,844 5,019 1,622 1,466 1,630 1,125 1,082 1,145 1,410 1,383 1,450 1,407 1,310
57| Exports, n.e.c., and reexports 9,665 13,848| 2,337| 2354| 2377 2596| 3,296| 3368| 3,540| 3,644| 4,008 4,055| 3911
58 Domestic (low-value, miscell ) 5,039 8,012 1961 1,252 1,229 1,362| 1,909| 1954 2042| 2106| 2454| 2422| 2332
59 Foreign (reexports) ® 4,626 5836| 1,141} 1,102| 1,148 1,234 1,387 1413| 1497 1,538 1,554} 1,632 1,579

See footnotes on page 88.
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Table 3.—U.S. Merchandise Trade—Continued
[Millions of dollars]

Seasonally adjusted
Line 1983 1984 1985
19837 | 19847
I ur mr- vr 1 - ur- v I - I »

60 | Merchandise imports, Census basis (A-10) 261,724 | 330,514 53,815 64,087 | 69,944 73,878| 77,138| 83,362 83,678 86,336 77,869 81,379 84,495
61| Foods, feeds, and beverages 18,178 | 21,345| 4,125| 4,534| 4,807 4,712| 5149 5130| 5524 5542 5374 5099| 5237
62 Coffee, cocoa, and sugar 3,982 4,859 917 967 1,101 997 1,231 1,221 1,252 L,155| 1,238 1,107 949
63 Green coffee 2,593 3,098 576 644 702 670 726 816 835 722 793 808 695
64 Cane sugar 1,068 1,291 224 255 337 251 418 304 356 212 304 194 169
65 Other foods, feeds, and beverage 14,196 | 16,487 3,209| 38,567| 3.706| 3,715 3918| 3909| 4,273 4,387 4,135 3,992 4,287
66 Meat products and poultry 2,046 2,119 508 575 555 408 501 510 582 526 534 573 594
67 Fish and shellfish 3,601 3,694 808 899 959 935 927 922 932 912 973 974 918
68 Vegetables, fruits, nuts and preparations 2,567 3,009 591 619 633 724 784 669 756 801 860 702 809
69 Whiskey and other alcoholic beverag 2,624 2,874 581 653 679 710 652 739 699 783 645 695 776
70| Industrial supplies and materials 106,108 | 122,582| 21,242 | 26,430 29,877| 28,559| 29,335| 31,826 30,399| 31,022| 25591 28364| 27,931
71 Fuels and lubricants °. 58,348 | 62,259 11,036| 14,768 17,297| 15247| 15069| 16,038| 15329 15823 11,540 14,403| 13,516
72 Petroleum and product 53,686 | 57,323| 9,863| 13,458 16,226 14,144| 13,879| 14,794| 14,218 14,432| 10478 13,065| 12,559
73 Paper and paper base stocks 5,593 7,340 1,150 1,334] 1,507 1,602; 1.644] 1,800 1949 1948 1,822 1,700| 1,854
T4 Materials associated with nondurable goods and farm output, nes...|] 12,953 16,234 2,872 3,146 3,296 3,640 3,970 4,186 3,983 4,095 8,885 3,962 3,918
75 Textile supplies and materials 2,675 3,573 549 634 702 792 876 917 886 894 834 814 865
76 Tobacco, factured 591 640 175 126 119 172 1556 186 161 138 121 123 132
77 Chemicals, excluding medicinal 6,714 8,441 1,537 1,675 1,714| 1,788| 2,093| 2216| 2039 2,093| 2119| 2173 2,065
8 Other (hides, copra, materials for making photos, drugs, dyes)......... 2,973 3,579 611 712 761 888 846 867 898 970 812 852 917
79 Building materials, except metals 5,250 959 1,149 1,254 1,226 1,263 1,332 1,259} 1,396/ 1,300| 1473| 1430
80 Materials associated with durable goods output, n.es... 31,499 | 5226 6,032| 6523 6844 7,389 8471| 7.879| 7,761 17,042 6,827 7,153
81 Steelmaking materials 1,679 187 330 340 422 420 445 418 397 366 326 455
82 Iron and steel products 10,551 1,320 1,720 1,985 2,083 2280| 2892f 2759 2,620f 2286 2,300| 2,362
83 Other metals, primary and advanced, including advanced steel ....... 12,552 14,515 2,926 3,067 3,310 3,250 3,523 3,924 3,548 3,520 3,238 3,043 3,231
84 Precious metals (gold, silver, platinum) 4,974 4,889 1,497 1,147 1,308 1,022 1,168 1,360 1,160 1,202 1,322 1,079 1,093
85 Nonmetals (oils, gums, resins, minerals, rubber, tires, etc.) ............... 3,735 4,754 793 915 938 1,089 1,166 1,210 1,154 1,224 1,152 1,158 1,105
86| Capital goods, except automotives 42478 60,757 8,650 9,819| 11,167| 12,842 13,761 14,787| 15823| 16,386 15,100 14,699 15,772
87 Machinery, except consumer-type 39,024 56,561 7,930 9,035| 10,269 11,790| 12,835| 13,922| 14,577| 15,226| 13,794| 13,119| 14,339
88 Electrical and electronic, and parts and attach ts 13487 19,032 2,722f 3,095| 3,570 4,100| 4,455 4,756 4,887 4,934 4,542| 4,235| 4430
89 Nonelectrical, and parts and attach 25,537 37,528 5.208| 5940| 6,699| 7,690| 8380 9,166 9,690| 10,292 9,252| 8,884 9,909
90 Constructlon, textile and other speaallzed industry machinery 3,185 6,166 804 882 991 1,107 1,318 1,626 1,575 1,646 1,622 1,628 1,734
and nonfarm tractors.
91 Other industrial machinery, n.es 6,776 9,966 1,529 1,572| 1,743 1,932 2,345| 2406| 2,504 2711| 2552| 2,643 2,157
92 Agricultural machinery and farm ATBCLOTS 1ovvvcovevernrsrnsssessssssnsrsss 1,452 1,893 288 327 393 445 452 467 496 477 431 382 424
93 Business and office hi s, etc 9486| 14,028| 1,758| 2,187| 25121 3,029| 3,065| 3,372 3661 3931 3294 2873| 3,263
9 Scientific, professional and serv1ce mdustry equipment.................. 4,037 5,475 828 971 1,060 1,177 1,198 1,296 1,454 1,527 1,353 1,458 1,731
95 Transportation equip t, except automotive 3,454 4,197 720 784 8981 1,052 926 865 1,246| 1,159 1307 1,580 1,433
96 Civilian aircraft, engines, parts 3,024 3,799 691 690 652 991 848 771 1,154 1,025} 1,236f 1429( 1,361
97 Civilian aircraft, complete, all types 1,004 1,310 188 176 194 447 292 222 511 285 480 586 351
98| Automotive vehicles, parts, and engines 42,324 | 56,789| 8,590 10,446| 10,467 12,821| 13,123| 14,114| 14,146 | 15,406| 14,487 | 15,580 16,570
99 From Canada 16,885| 22,993| 3473| 4,279| 3,946 5187| 5483| 5756 5893| 58601 5900 5919 6,286
100 From all other areas 25439| 33796| 5,117| 6,167| 6,521 7,634 7,641| B8357| 8252 9,546 8,587 9,660| 10,284
101 Passenger cars, new and used 23,569 | 30,717| 4,952| 5793| 5768| 7,056 7,084 7427| 7,680 8576 7,500 8381| 9,451
102 Trucks, buses, and sp 1 5,916 8,200] 1,187 1,568 1,355 1,806| 1,836] 2259 1,944| 2,162, 2261| 2429| 2,129
103 Bodies, i parts and ies, n.e.s 12,838 17,8721 2451 3,084| 3344| 3959 4254 4,428 4,523| 4,668 4,726| 4,770 4,990
104| Consumer goods (nonfood), except automotive 46,355 61,299 9,843 11,261| 11,990| 13,261| 13,954| 15,505( 15893 | 15947| 15,196 15,354| 16,683
105 Consumer durables, manufactured 23,575] 31,24%| 5004| 5,651 6,150 6,770 6,999} 7,831 8,200 8218| 17,881 7,921 8,627
106 Electric household appliances, radio, television........oc.cccoerrererrerensenne 7,007 10,762 1,303 1,738 1,973 1,994 2,299 2,605 2954 2,904 2,786 | 2,676 2920
107 Consumer nondurables, manufactured 19,479 26,273 4,048] 4,809{ 5,023 5,600 | 6,044 6,784 6,703 6,742 6,372| 6,542{ 17,132
108 Textile products, except rugs 10,060 13.847| 2,108 2464| 2612 2876 | 38214| 3539( 38577| 3,516| 3,524 3, 390| 31750
109 Unmanufactured consumer good (gems, nursery stock) .......ccoeevveccuncc] 3,300 3,771 792 801 817 890 912 890 989 986 942 891 1,024
110} Imports, n.e.s. (low value, U.S. goods returned, military aircraft, 6,281 7,742 1,364 1,597 1,636 1,684 1,816 2,000 1,892 2,033 2,121 2,283 2,302

movies, exhibits).

See footnotes on page 88.
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Table 4.—Selected U.S. Government Transactions

December 1985

[Millions of dollars)
1984 1985
Line 1984
I )i m v 1 nmr e
. Al | U.S. Government grants (excluding military) and transactions increasing Government assets, total.. 4,515 | 4,235 | 4,539 | 5232 | 4,106 | 4,464 | 4,834
By category
2 Grants, net (table 1, line 30, with sign reversed) 8,522 1,480 1,522 2,207 | 3.313| 2238 | 2,585| 3,119
3 Financing military purchases ? 2022| 350| 354| 07| 512 8T4| 890 | 565
4 Other grants 6,500 1,130 | 1,168 1,400 | 2,802 1,363 1,695 | 2,655
5] Credits and other long-term assets (table 1, line 40, with sign reversed) 9619 | 27841 2713 2203; 1,919 1,776 | 2,152 | 1,729
6 Capital subscriptions and contributions to international { ial instituti luding IMF 1,427 3. 311 376 415 335 336
1 Credits repayable in U.S. dollars 7639 | 2313) 2271 1,698! 1,356 1,294 | 1,700 | 1,263
8 Credits repayable in other than U.S. doll 160 54 33 23 50 52 6 3
9 Other long-term assets 393 93 98 105 97 94 105 127
10 | Foreign currency holdings and short-term assets, net (table 1, line 42, with sign reversed) 380 251 *) 130 -1 93| -273 -15
11 Foreign cuﬁncy holdings (excluding administrative cash holdings), net —74 —24 —28 -4 -8 —19 -11 -23
ipts from:
12 Sales of agricultural diti *) *) ) *) *) *) *) *)
13 Inter 43 13 11 9 11 8 12 8
14 pay ts of pri ] 105 16 29 20 41 20 25 35
15 Reverse grants
16 Other sour 42 18 6 15 3 3 5 2
Less currencies disbursed for:
17 Grants and credits in the recipient’s currency. 11 4 1 *) 1 *) 1 1
18 Other grants and credits 5
19 Other U.S. Government expenditures 254 68 T2 57 56 50 54 68
20 Assets acquired in performance of U.S. Government guarantee and insurance obligations, net ... 560 269 67 162 62 291 —-200 30
21 Other assets held under Commodity Credit Corporation Charter Act, net -5 -1 -1 -2 ()] (*) *) 5
22 Assets financing military sales contracts, net 2
23 Other short-term assets (including changes in administrative cash holdings), net —102 8 —38 -16 -55 83 —62 —-26
By program
24 | Capital subscriptions and contributions to international fi ial instituti luding IMF 1,427 324 311 376 415 335 340 336
25| Under Agricultural Trade Devel t and Assist: Act and related progr: 1,842 310 6! 542 367 525 690 703
26 Under Foreign Assistance Act and related programs 11,036 | 26141 2,095) 2728 | 8,599 2542 | 2892 3,161
271 Under Export-Import Bank Act 2,515 658 887 4 510 390 316 394
28 | Under Commodity Credit Corporation Charter Act 973 416 156 242 160 46 26 34
29 [ Under other grant and credit progr: 505 114 133 116 142 111 170 125
30 | Other foreign currency assets acq[ljlred (lines A13, Al4, and Al6) . . 191 48 45 44 54 32 43 45
31 Less foreign currencies used by U.S. Government other than for grants or credits (line A19) .. 254 68 12 57 56 50 54 68
32| Other (including changes in administrative cash holdings), net 286 100 58 88 39 174 42 103
By disposition ?
83 | Estimated transactions involving no direct dollar outflow from the United States 13,235 | 3,695| 3,400 | 3,540 | 2,600 | 3,096 | 3337 2,852
34 Expenditures on U.S. merchandi , ,286 | 1,673 | 1,483 | 1,712 | 1,418 | 1,561 | 1,676 | 1,569
35 Expenditures on U.S. services ¢ 2,321 581 660 585 496 577 536 566
36 Financing of military sales contracts by U.S. Government ® (line C6) 2,888 885 631 894 47 774 | 1,058 537
31 By long-term credits 1,829 712 420 358 339 289 567 267
38 By short-term credits !
39 By grants ! 1,059 174 211 536 138 485 491 2711
40 us. (;‘;vemment ts and credits to repay prior U.S. Government credits * ¢ 47 104 478 74 91 100 66 91
41 U.S. Government long- and short-term credits to repay prior U.S. dprlvate credits © and other assets...........c..oecoecvererrenacc) 1,287 526 219 352 19 137 61 150
42 In:':.rease in liabilities associated with U.S. Gt:lvem(l?lelr;t grants and transactions increasing Government assets 1 3 4 *) —6 4 -1 5
luding ch in retained ine .
43 Less receipts on short-term U.S. Government assets (a) financing military sales contracts, ! (b) financing repayment 41 8 3 20 10 7 5 *)
of private credits and other assets, and (c) financing expenditures on U.S. merchandise.
44 Less foreign currencies used by U.S. Government other t! for grants or credits (line A19) 254 68 T2 57 56 50 54 68
45| Estimated dollar payments to foreign countries and international financial institutions 5,286 821 835 999 | 2632| 1,010 1,128 | 1,982
Bl | Repayments on U.S. Government long-term assets, total (table 1, line 41) 4,483 888 | 1,378 924 | 1,294 931 1,045 1,251
2| Receipts of principal on U.S. Government credits 4,054 783 | 1,265 821 | 1,185 816 940 | 1,142
3 Under Agricultural Trade Development and Assistance Act and related pr 333 40 81 51 162 31 51 71
4 Under Foreign Assistance Act and related programs 1,329 319 380 292 338 223 308 345
5 Under Export-Import Bank Act 2,156 407 718 420 555 542 558 660
6 Under Commodity Credit Corporation Charter Act 108 9 28 47 24 13 23 66
7 Under other credit programs 127 8 3 12 105 7 * 1
8 Receipts on other long-term assets 430 105 113 103 109 115 105 109
C1 | U.S. Government liabilities other than securities, total, net increase (+) (table 1, line 53) 453 233 555 | —139| —197) —462 575 -95
2 Associated with mili sales contracts 2 656 247 641 | —130| —102| -—372 574 -22
8 U.S. Government receipts from foreign governments (including principal repayments on credits financing 8575 2,156 | 1622 | 2428 | 22369| 2510 1,404 | 1,370
military sales contracts), net of refunds !.
4 Less U.S. Government receipts from principal repay \? . 641 136 186 135 183 103 178 162
5 Less U.S. Treasury securities issued in connection with prepayments for military purchases in the United States....... 80 104 | -1,050 728 299 840 | —482| 585
6 Plus financing of military sales contracts by U.S. Government 8 (line A36). 2,888 885 631 894 477 74| 1,058 537
7 By long-term credit. 1,829 712 420 358 339 289 567 267
8 By short-term credits !
9 By grants ! 1,069 174 211 536 138 485 491 271
10 Less transfers of goods and services (including transfers financed by grants for military purchases, and by 10,086 | 2,555 | 2,476 | 2,590 | 2,466 | 27183 2,193 | 2,353
credits) ! 2 (table 1, line 3).
11 Associated with U.S. Government grants and transactions increasing Government assets (including changes in 1 3 4 *) -6 4 -1 5
retained accounts) 7 (line A42).
12 | Associated with other liabilities —204 -17 —-90 -8 -90 -94 2 -9
13 Sales of nuclear material by Department of Energy - . —360 —33| -113| -131 -84 —38 -1 -28 .
14 Sales of space launch and other services by National Aeronautics and Space Ad -ation 88 31 -12 51 18| -—-16] -36| 48
15 Other sales and miscel operations. 68 —14 34 71 —24 —40 49 —4

See footnotes on page 88.
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Table 5.—Direct Investment: Income, Capital, and Fees and Royalties

[Millions of dollars]
1984 1985
Line (Credits +; debits —) 1984
I 1 I 14% I Irr e
U.8. direct investment abroad:
1 Income (table 1, line 11). 23,078 8,462 4,651 3,539 6,427 4,724 8,627 9,198
2 Income before capital gains/losses. 31,478 8,200 7,672 6,806 8,801 7,333 7,596 6,071
3 Capital gains/losses (gains +; losses —) ! —8,400 262 —-38,021 —3,267 —2,374 —2,609 1,031 3,121
4 Earnings (net of withholding taxes) 27,455 9,361 5,695 4,135 7,664 5,721 9,741 10,302
5 Distributed earnings 16,490 3,072 3,354 3,324 6,740 4,424 2,652 3,841
6 Reinvested earnin%s 10,965 6,290 2,341 141t 924 1,297 7,089 6,461
7 Interest (net of withholding taxes) —4,3717 —899 —1,044 -1,197 -1,237 —997 -1,114 —1,104
8 | Capital (table 1, line 44) —4,503 —4,114 1,502 2,114 —4,005 750 —5,348 —6,070
9 Equity capital —1,478 —620 —1,109 22 228 189 —554 1,61
10 Increases in equity capital 2 ~8,584 —1,657 -3,220 —1,744 —1,963 -1,503 —1,368 na.
11 Decreases in equity capital 3 7,106 1,037 2,111 1,766 2,191 1,692 814 n.a.
12 Reinvested earnings —10,965 —6,290 -2,341 -1,411 —-924 —1,297 —-17,08% —6,461
13 Intercompany debt 7,940 2,796 4,951 3,502 —3,309 1,858 2,295 —-1,216
14 U.S. parents’ receivables —492 —1,246 —1,685 1,358 981 803 1,679 n.a.
15 U.S. parents’ payables 8,432 4,042 6,536 2,144 —4,290 1,055 616 n.a.
16 | Fees and royalties (table 1, line 7). 6,530 1,515 1,543 1,655 1,817 1,528 1,629 1,683
By industry of affiliate: ¢
17 Income (line 1) 23,078 8,462 4,651 3,539 6,427 4,724 8,627 9,198
18 Petroleum 10,065 3,208 2,042 2,440 2,375 1,522 2,553 2,222
19 Manufacturing 7,236 3,192 1,678 230 2,135 1,694 3,754 4,359
20 Other 5171 2,062 931 869 1,916 1,508 2,321 2,617
21 Income before capital gains/losses (line 2) 31,478 8,200 7,672 6,806 8,801 7,333 7,596 6,071
22 Petroleum 11,130 3,053 2,400 2,663 3,015 2,743 2,483 1,835
23 Manufacturing 12,378 3,175 3,278 2,448 3,477 2,779 3,207 2,402
24 c ngflr 7,970 1,973 1,993 1,695 2,309 1,811 1,907 1,834
apital:
25 Equity capital (line 9) —1,478 —620 —1,109 22 228 189 —554 1,606
26 Petroleum 164 30 —404 293 246 298 ~32 2,558
21 Manufacturing —535 —96 28 —227 —240 —80 —427 —136
28 . Other —1,108 —553 —132 —43 221 —29 -95 —816
29 Reinvested earnings (line 12, or line 6 with sign reversed) ..........ccccoerevrereeverorererennns —10,965 —6,290 —2,341 —1,411 —924 —1,297 ~7,089 —6,461
30 Petroleum —~4,017 —2,096 -1,017 —1,282 379 106 -1,829 —885
31 Manufacturing. —1,551 —2,006 —-318 1,067 —293 —456 —2,926 -3,292
32 Other —5,397 —2,187 -1,005 —1,195 —1,010 —947 —2,334 —2,285
33 Intercompany debt (line 13) 7,940 2,796 4,951 3,502 —3,309 1,858 2,295 -1,216
34 Petroleum 3,090 1,846 1,376 1419 -1,551 232 2,083 —849
35 Manufacturing. —~793 —317 130 —63 —542 1,084 226 374
36 Other 5,642 1,267 3,445 2,147 -1,217 542 -13 —1740
Foreign direct investment in the United States:
371 Income (table 1, line 25) —10,187 —2,146 —2,640 —2,792 —2,610 —2,295 —2,768 —2,402
38 Income before capital gains/losses —9,495 —1,942 —2,786 —2,244 ~2,522 —2,033 —2,324 —2,273
39 Capital gains/losses (gains —; losses +)* —693 —204 147 —547 —88 —262 —445 —130
40 Earnings (net of withholding taxes) -7,194 —1,579 —1,831 —2,009 -1,775 —1,551 —2,029 —1,544
41 Distributed earnings —3,473 —926 —837 —823 —887 —1,006 —960 —671
42 Reinvested earnin; —3,722 —653 —994 -1,186 —888 —545 —1,069 —873
43 Interest (net of withholding taxes) —2,993 —567 —809 ~T783 —835 —T745 —739 —858
44 U.S. affiliates’ payments ~8,580 —696 —963 932 —989 —909 —908 —1,022
45 U.S. affiliates’ receipt: 587 129 155 150 154 164 169 164
46 |  Capital (table 1, line 57) 22,514 3,304 9,289 5,228 4,692 2,082 6,736 5,577
41 Equity capital 10,909 2,068 3,449 2,955 2,436 2,072 2,465 2,411
48 Increases in equity capital 2 12,382 2,437 3,945 3,118 2,882 2,223 3,029 3,036
49 Decreases in equity capital 3 —1,474 —369 - 496 —163 — 446 ~151 —564 —625
50 Reinvested earnings 3,722 653 994 1,186 888 545 1,069 873
51 Intercompany debt 7,883 583 4,846 1,087 1,367 535 3,203 2,293
52 U.S. affiliates’ payables 8,959 793 5,592 475 2,099 972 2,891 2,338
53 U.S. affiliates’ receivable —1,075 -210 —145 612 —132 —1,507 311 —45
54 Fees and royalties (table 1, line 21) —187 99 -30 —155 —101 —64 14 63
55 U.S. affiliates’ payments —2,013 —~426 —448 —553 —586 —509 —467 —452
56 U.S. affiliates’ receipt 1,826 525 418 398 485 445 482 515
By industry of affiliate: ¢
57 Income (line 37) —10,187 —2,146 —2,640 —2,792 —2,610 —2,295 —2,768 —2,402
58 Petroleum —2,659 —490 —672 —642 —855 —649 —-125 —826
59 Manufacturing —2,678 —619 —937 —659 —462 —385 ~513 —291
60 Other —4,851 —1,087 —1,030 —1,490 -1,294 —1,261 —1,531 —1,285
61 Income before capital gains/losses (line 88) —9,495 —1,942 -2,786 —2,244 —2,522 —2,033 —2,324 —2.273
62 Petroleum ~2,693 —528 —718 —587 —861 —650 —698 —801
63 Manufacturing —2,646 —596 —924 —664 —462 —349 —547 —285
64 c Othe]r —4,156 —819 -1,144 —993 —1,200 —1,034 -1,079 -1,187
apital:
65 Equity capital (line 47) 10,909 2,068 3,449 2,955 2,436 2,072 2,465 2,411
66 Petroleum 340 222 —100 181 37 49 144 260
67 Manufacturing 2,355 567 359 1,221 208 803 1,567 1,144
68 Other 8,214 1,279 3,190 1,654 2,191 1,219 753 1,008
69 Reinvested earnings (line 50, or line 42 with sign reversed) ........c.ccocevovverererrnirerecnncnd 3,722 653 994 1,186 888 545 1,069 873
70 Petroleum 1,401 160 412 391 439 303 221 437
71 Manufacturing. 1,055 213 539 304 -1 -29 140 -71
72 Other 1,266 280 43 492 451 212 707 507
73 Intercompany debt (line 51) 7,883 583 4,846 1,087 1,367 —535 3,203 2,293
74 Petroleum 4,916 —268 4,867 210 107 127 1,236 330
75 Manufacturing —172 360 194 —487 580 913 1,188 1,221
76 Other 3,040 1,211 -214 1,364 680 —1,576 719 742

See footnotes on page 88.
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Table 6.—Securities Transactions

[Millions of dollars)
1984 1985
Line (Credits +; debits —) 1984
1 I m v 1 mr m»
Al | Foreign securities, net U.S. purchases (—), (table 1, line 45 or lines 2 + 12 below) .................. —5,059 673 —756 -1,313 —3,663 —2,494 —2,214 —1,787
2 Stocks, net U.S, purch —1,127 330 -3 -723 —1731 —1,921 —220 —1,008
3 New issues in the United States —454 -25 —223 —166 —40 -85 -1 —152
4 Of which Canada -90 -13 —40 -37 -72
5 Japan
6 Tr: tions in outstanding stocks, net —673 355 220 - 557 —691 —1,836 —209 —856
7 Western Eurnno —608 36 78 —209 —518 —835 -319 —205
8 Of which United Kingd -325 —64 62 3 —326 —379 —226 —174
9 Canada 278 143 57 -7 85 —292 —152 —267
10 Japan 354 220 231 45 —142 —566 372 -99
11 Other —697 —44 —146 —386 —121 —143 —110 —285
12 Bonds, net U.S. purch —3,932 342 —753 —590 -2,931 —573 —1,993 =779
13 NeBw issues in the United States —5,669 —680 —2,287 —864 —1,838 -1,278 —1,610 -1,210
y issuer:
14 Central gover ts and their ies and corporations. —3,461 —163 —1,738 —350 -1,210 —-290 —497 -1,210
15 Other gover ts and their ies and corporations ! —992 —492 250 —250 —200 —200
16 Private corporations —418 —25 —199 —114 —80 -195
17 International financial institutions 2 —1798 —100 —150 —548 -593
By area:
18 Western Europe —2,682 —25 -1,672 —350 —-534 -200 —527 —239
19 Canada -1,118 —475 —298 —260 —80 —350 —831 —900
20 Japan —398 -100 —-150 —48 —100
21 Latin Ameri —18 —18 —45 =10 e
22 Other countries -1760 —62 —66 —56 —576 -90 —68 -1
23 International financial institutions 2 —798 -100 —150 —548 ~593 =174 s
24 Redemptions of U.S.-held foreign bonds * 2,960 820 765 825 550 525 500 525
25 Western Europ 425 150 150 75 50
26 Canada 1,595 420 375 450 350 400 400 325
27 Other countries. 590 125 165 150 150
28 International fi ial institutions 2 350 125 75 150 125 100 200
29 Other transactions in outstanding bonds, net 3 -1,223 203 768 —551 —~1,643 180 —883 —94
30 Western Europe —5,520 —1764 —695 -1,426 —2,635 —1726 —2,675 —1,657
31 Of which United Kingd —4,706 —-628 —355 -1,203 —2,520 —-917 —1,736 —1,604
32 Cnnm'ln —257 231 —121 —175 -192 -100 352 97
33 n 1,082 82 239 555 206 —42 276 -325
34 Ot er. 3472 654 1,345 495 978 1,048 1,164 1,791
Bl | U.S. securities, excluding Treasury securities and transactions of foreign official agencies, 12,983 1,494 506 1,603 9,380 9,510 7,135 11,641
net foreign purchases (+), (table 1, line 59 or lines 2 + 10 below).
2 Stocks, net foreign purch —830 1,030 —87 -1,032 -741 —-1,124 441 1,392
By area:
3 Western Europ —2,969 165 —481 —1,695 —958 -1,346 -374 866
4 Of which Germany —48 362 —81 227 -102 -357 67 232
5 Switzerland —1,490 188 -251 -1,014 —413 —414 -89 =77
6 United Kingd —659 —280 -124 -113 —-142 —236 —361 690
7 Canada 1,674 707 170 466 331 214 -21 168
8 Japan —131 39 —65 -105 -191 191 —124
9 Other 596 119 224 262 -9 199 645 482
10 Corporate and other bonds, net foreign purchases 13,813 464 593 2,635 10,121 10,634 6,694 10,249
By type
11 New lssues sold abroad by U.S. corporations * 10,383 180 1,881 8,322 9,628 5,274 10,238
12 us. federal]y—sponsored agency bonds, net 1,215 —-56 30 440 801 674 641 1,239
13 Other outst bonds, net 2,215 520 383 314 998 332 779 -1,228
By area:
14 Western Europ 11,285 213 145 1,808 9,119 9,756 5,323 8,738
15 Of which Germany 1,732 48 297 456 931 —199 158 437
16 Switzerland 640 —135 21 66 688 810 229 —47
17 United Kingd 8,527 330 —196 1,150 7,243 9,041 4,683 7,094
18 Canada —71 =15 —42 22 24 44 48 —60
19 Japan 1,463 230 318 380 540 428 1,120 1,442
20 Other countries 842 16 102 387 277 382 186 122
21 International financial institutions 2 294 20 75 38 161 24 17 ki
Memoranda:
Other foreign tr: ti in marketable, long-term U.S. securities included elsewhere in
international transactions accounts:
Fore official assets in the United States (lines in table 9):
1 . Treasury marketable bonds (line A4) 506 1,036 -570 —425 465 —1,428 5,618 2,956
2 Ot er U.S. Government securities (line A6) 3 146 85 —67 -307 136 24
3 U.S. corporate and other bonds (part of line A14) 27 —501 35 -18 —40 —935
4| U.S. stocks (part of line Al4) —627 —478 —522 —470 -11 102
5 | Other foreign transactions in U.S. Treasury bonds and notes (table 9, line B4).. —262 4,175 4,820 12,171 1,629 7,502
6 | New issues of bonds sold abroad by U.S. corporations’ finance affiliates in the 3,840 2,827 3,044 231 40
Antilles (included in table 5, line 8) 4.

See footnote-s on page 88.
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Table 7.—Claims on and Liabilities to Unaffiliated Foreigners Reported by U.S. Nonbanking Concerns
[Millions of dollars]

79

1984 1985 Amot;.uts

. (Credits +; increase in U.S. liabilities or decrease in U.S. assets. Debits —; ou
Line ecrease in US. liabilities or increase in U.S. assets.) 1984 . - - v I» . m | Sanding
1985
Al | Claims, total (table 1, line 46). 6,266 1,289 1,908 2,099 970 1,201 1,863 na 26,705
2 Fi ial claims 5,694 1,020 1,490 2,038 1,146 894 2,051 na 16,067
3 Denominated in U.S. dollars 5111 786 1,542 1,883 900 1,186 2,099 na 14,041
4 Denominated in foreign currencies 583 284 —52 155 246 —292 —48 n.a 2,026
5 By type: D e 4,881 871 1,362 1,581 1,067 316 1,943 na 12,183
6 Other claims ! 813 149 128 457 79 578 n.a ,884
7 By area: Industrial countries 2 3,195 671 362 1,703 459 —207 783 na 9,397
8 Of which United Kingd 1,281 220 5 840 216 —-233 238 na 4,737
9 Canada 2,202 501 485 836 380 11 154 na ,790
10 Caribbean banking centers 3 2,456 259 1,264 222 711 582 1,232 na 5,535
11 Other 43 90 —136 113 —24 519 36 n.a 1,135
12 C cial claims 572 267 418 61 —-174 307 —188 na 10,638
13 Denominated in U.S. dollars 670 301 446 21 —98 71 —105 na 10,046
14 Denominated in foreign currencies —98 — 84 —28 40 -76 236 —-83 na 592
15 By type: Trade receivabl 637 181 435 220 -199 348 —336 na 9,120
16 Advance payments and other claims —65 86 -17 —-159 25 —41 148 na 1,518
17 By area: Industrial countries 2 -310 —-210 187 -15 —-272 239 41 na 6,215
18 Members of OPEC ¢ 190 85 18 1 86 -6 -10 na 1,182
19 Other 692 392 213 75 12 144 -219 na ,241
B1 | Liabilities, total (table 1, line 60) 4,284 4,520 4,566 —2,939 —1,863 —'2,655 -1,324 na 26,517
2 Fi ial liabilities. 3,509 3,754 4,163 —2,486 —1,922 —2,337 280 na 11,353
3 Denominated in U.S. dollars 3,420 3,515 4138 —2,228 ~2,005 —2,220 164 na 9,485
4 Denominated in foreign currencies 89 239 2 —258 83 —117 116 na 1,868
5 By area: Industrial countries 2 1,434 1,474 144 —381 197 —1,054 —266 na 7,639
6 Of which United Kingdom 549 951 222 —542 —82 —502 —228 na 2,800
7 Caribbean banking centers 3 1,661 2,279 3,979 —2,202 —2,395 —1,202 468 n.a 2,888
8 her 414 1 40 97 276 —81 78 na 826
9| Commercial liabilities 715 766 404 —453 58 —318 —1,604 na 15,164
10 Denominated in U.S. dollars 1,011 788 468 —305 60 —239 — 1,366 na 14,474
11 Denominated in foreign currencies —236 22 —64 —148 -2 -79 —238 n.a 690
12 By type: Trade payables =775 128 4 —997 90 —28 -1,197 na 5,854
13 Advance receipts and other liabilities. 1,550 637 400 544 -31 -290 —407 na 9,310
14 By area: Industrial countries 2 1,061 427 —167 835 —-34 —889 —426 na 7,895
15 Members of OPEC ¢ —-979 —192 994 —-1,749 —-32 296 -537 na 3,179
16 Other 693 531 —423 461 124 275 —641 na 4,090

See footnotes on page 88.
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Table 8.—Claims on Foreigners Reported by U.S. Banks
[Millions of dollars]

SURVEY OF CURRENT BUSINESS

December 1985

1984 1985 Amounts
out-
Line (Credits +; decrease in U.S. assets. Debits —; increase in U.S. assets.) 1984 gtanding
I 1 110 v I Inr me P
ber 30,
1985
1 [ Total (table 1, line 47) —8,504 —-1,110 —20,186 17,725 —4,933 135 4,095 —1,408 441,355
By type:
2 Banks’ own claims —10,981 452 | —20,339 15,172 —6,266 736 —-309 2,706 407,559
3 Payable in dollars —-17412 2,255 | —19,686 14,818 —4,799 2,068 1,064 3,624 392,629
By borrower:
Claims on:
4 own foreign offices. —10,104 -2,975 -9,514 6,826 —4,441 -1,731 —5,042 3,498 159,342
5 unaffiliated foreign banks 63 1,730 —7,743 7,374 -1,298 2,038 4,107 150 118,344
6 foreign public borrowers ! —3,803 —234 —1,546 —269 —1,754 —204 571 —741 61,981
7 other private foreigners 6,432 3,734 —883 887 2,694 1,965 1,428 n1 52,962
By bank ownership: 2
U.S.-owned banks’ claims on:
8 own foreign offices. -1,076 —5,214 —4,155 7,294 —5,001 246 —2,602 1,265 89,586
9 unaffiliated foreign banks 5,754 2,247 —-2,171 5,642 642 3,894 1,858 2,274 57,279
10 other foreigners 92 3,515 —2,838 —86 —499 461 1,973 —196 64,270
Foreign-owned banks’ claims on:
11 own foreign offices. —3,028 2,239 —5,359 —468 560 —-1,977 —2,440 2,233 69,756
12 unaffiliated foreign banks —5,691 -517 —4,966 1,732 —1,940 —1,856 2,249 —-2,124 61,065
13 other foreigner . 2,537 -15 409 704 1,439 1,300 26 172 50,673
14 Payable in foreign curr 3,569 —1,803 —653 354 —1,467 —1,332 —1,373 -918 14,930
15 Banks’ d tic cust s’ claims 2,471 -1,562 153 2,553 1,333 —601 4,404 —4,114 33,796
16 Payable in dollars 1,987 —2,259 18 2,607 1,621 —730 4,207 —4,030 33,468
17 posit; —410 —690 201 -1,117 1,196 —492 936 -635 3,505
18 Negotiable and readily transferable instruments ... 2,259 —884 624 2,417 102 171 3,577 —3,572 24,636
19 Outstanding collections and other 138 —685 -807 1,307 323 533 —306 177 ,327
20 Payable in foreign currencies 490 697 135 —54 -288 129 197 -84 328
By area:
21 Industrial countries 3 —6,191 -2,639 | —12,145 6,761 1,832 -5875 6,610 —1,549 190,765
22 Western Europe —4,423 —-2,222 | -10,343 6,528 1,614 —4,128 3,379 —6,996 131,159
23 Of which United Kingdom —6,179 —1,885 —6,676 2,461 -19 —2,718 2,079 —3418 80,514
24 Canada —269 —-752 —873 1,173 183 —2,534 1,455 789 21,956
25 Japan —538 590 —601 —488 -39 449 1,506 —1,506 32,463
26 Other. —961 —255 —328 —452 74 338 270 164 ,187
21 Caribbean banking centers ¢ —1700 947 —4,814 7,442 —4,275 2,489 —1,558 6,327 101,179
28 Other areas -1,613 582 -3,227 3,522 -2,490 3,521 —957 —186 149,411
29 Of which Members of OPEC, included below 5 408 68 —400 1,324 —584 307 —388 14 ,
30 Latin Ameri —927 —808 —686 210 357 1,835 640 187 101,617
31 Asia —745 1,386 —2,932 2,976 —2,175 1,332 -1,516 — 557 40,601
32 Africa 279 89 208 143 —161 31 226 —74 4,040
33 Other & —220 -85 183 193 —511 323 —307 258 3,153
Memoranda:
1 Inﬁrnggior;al banking facilities’ (IBF’s) own claims, payable in dollars (lines 1- -15,071 —5135 | —11,865 3,845 -1,916 —6,592 3,423 -827 187,900
above).
By borrower:
Claims on:
2 own foreign offices. ~17,454 —3,002 —5,980 3,047 —1,519 —3,516 1,031 835 44,410
3 unaffiliated foreign banks —5,140 —557 —5,143 883 —323 —3,342 2,119 —351 70,464
4 foreign public borrowers —4,485 —894 -1,815 —323 —1,453 —720 268 —685 45,512
5 all other foreigners. ,008 —682 1,078 238 1,379 986 5 —126 217,514
By bank ownership: 2
6 U.S.-owned IBF’s —4,504 727 —5,433 2,667 -1,011 —1,556 3,817 —586 72,033
7 Foreign-owned IBF’s —10,567 —4,408 —6,432 1,178 - —5,036 —394 259 115,867
8 | Banks’ dollar acceptances payable by foreigner 1,140 756 —5,408 3,829 1,961 1,463 3,798 1,182 30,517

See footnotes on page 88.



December 1985 SURVEY OF CURRENT BUSINESS 81
Table 9.—Foreign Official Assets and Other Foreign Assets in the United States Reported by U.S. Banks
[Millions of dollars]
1984 1985 Amounts
out-
Line - (Credits +; increase in foreign assets. Debits —; decrease in foreign assets.) 1984 stan&;:f
I 1 i v I il e P
ber 30,
1985
Al | Foreign official assets in the United States (table 1, line 49)................cc.coeveerrvennnn. 3,424 —2,786 —-224 —~ 686 7119 —11,204 8,465 2,415 198,500
By type: » .
2 U.S. Treasury securities (table 1, line 51) 4,690 =275 —274 -575 5,814 —1,219 8,722 —-90 136,772
3 Bills and certificates 5,634 —661 296 650 5,349 —5,291 3,904 —2,096 56,493
4 Bonds and notes, marketab]e 506 1,036 —570 —-425 465 —1,428 5,618 2,956 76,729
5 Bonds and notes, ble —1,450 —650 —800 —500 —800 —950 3,550
6 Other U.S. Government secuntles (table 1, line 52) 167 3 146 85 —67 -307 136 24 7,254
7 Other U.S. Government liabilities (table 1, line 53) 453 233 555 —139 —-197 —462 575 —95 14,739
8 U.SS‘i liabilities reported by U.S. banks, not included elsewhere (table 1, line 663 —2,147 328 430 2,052 —3,099 —-134 2,954 25,870
9 Bal'nks’ liabilities for own account, payable in dollars !.. —362 2,308 -525 —213 2,684 -2,262 959 2,467 20,262
10 deposits —15 100 —29 60 —146 100 -31 274 2,166
11 Tlme its ! 2,073 —590 789 349 1,525 —905 532 —99 8,951
12 Other liabilities 2 -2,420 —1,818 —1,285 —622 1,305 —1,457 458 2,292 9,145
13 Banks’ custody liabilities, payables in dollars ! 2 1,025 161 853 643 —632 —837 -1,093 487 5,608
14 Other foreign official assets (table 1, line 55) —2,549 —600 —979 —487 —483 -117 —834 —378 13,865
By area: (see text table B).
B1 | Other foreign assets in the United States (table 1, lines 58 and 61) ........c...cc..ov....... 54,114 12,744 27,455 —67 13,982 15,978 5,301 14,276 405,920
By type:
2 U S. Treasury securities (line 58) 22,440 1,396 6,485 5,068 9,501 2,633 5,106 7,824 72,432
By security:
3 Bills and certificates 1,536 1,658 2,310 238 —2,670 1,004 —2,396 2,434 16,904
4 Marketable bonds and notes 20,904 —262 4,175 4,820 12,171 1,629 7,502 5,390 55,528
5 Nonmarketable bonds and notes *
By holder:
6 Foreign banks 749 582 2,092 —618 —-1,307 —325 —857 208 9,952
7 Other private foreigners 16,259 —94 4 5,344 7,541 2,766 6,697 7,901 52,200
8 International financial institutions 3 5432 908 925 332 3,267 192 —634 —285 10,280
9 U, S llabxlmes regoﬂed by U.S. banks (line 61) 31,674 11,348 20,970 —5,125 4,481 13,345 195 6,452 333,488
10 ’ own liabilities ! 30,315 10,827 19,874 —5,706 5,320 12,041 939 5,676 315,093
1 Payable in dollars 28,033 10,229 19,232 —5474 4,046 11,571 —1,199 3,778 303,045
By account:
12 Liabilities to own foreign offices 5,539 3,185 11,127 —10,696 1,923 4,064 756 1,851 157,377
Liabilities to unaffiliated foreigners:
13 d its 2,086 —181 297 —508 2,478 —1,584 1,340 1,255 18,787
14 time d its 1 17,530 7,289 7,112 6,341 -3,212 8,606 —3,562 —927 106,353
15 other liabilities 2 2,878 —64 696 —611 2,857 485 267 1,599 20,528
By holder:
Liabilities to:
16 own foreign offices 5,539 3,185 11,127 | —10,696 1,923 4,064 756 1,851 157,377
17 unaffiliated foreign banks 14,625 4,460 4,972 2,963 2,230 5,727 —3,659 844 77,637
18 other private foreigner 10,857 3,169 4,259 1,875 1,554 1,091 109 1,736 64,756
19 international financial institutions —2,988 —585 —1,126 384 —1,661 689 1,595 —653 5
By bank ownership: ¢
U.S.-owned banks’ liabilities to:
20 own foreign offices 3,060 6,602 7,089 —9,771 —860 7,265 -2,132 2,242 84,516
21 unaffiliated foreign banks 2,552 ~969 2,274 635 612 1,586 —881 —1,100 18,588
22 other private foreigners and international financial institutions S ... 3,012 713 1, 001 1,727 —489 883 2,257 468 41,687
Foreign-owned banks’ liabilities to:
23 own foreign offices. 2,479 —3,417 4,038 —925 2,783 —3,201 2,888 —39 72,861
24 unaffiliated foreign banks 12,073 5,429 2,698 2,328 1,618 4,141 —2,7718 1,944 59,049
25 other private foreigners and international financial institutions ... 4,857 1,811 2,132 532 382 897 —553 615 26,344
26 Payable in foreign currencies 2,282 598 642 —232 1,274 470 2,138 1,898 12,048
27 Banks’ custody liabilities, payable in dollars ! 3 1,359 521 1,096 581 —839 1,304 —T744 716 18,395
28 Of which negotiable and readily transferable instruments..........ccccoeevereneie, 353 393 671 638 —1,349 286 —826 504 11,669
By area:
29 Industrial countries 7 33,451 9,390 16,248 —600 8,413 9,073 785 13,874 204,806
30 Western Europe 22,586 6,018 13,586 —3,229 6,211 3,697 —830 ,663 144,919
31 Canada 3,314 1,421 1,980 356 —443 —37 —1708 1,429 19,374
32 Other. 7,551 1,951 682 2,273 2,645 5413 2,323 10,782 40,513
33 Caribbean banking centers @ 6,081 2,302 6,190 —3,526 1,115 3,898 635 —2,045 109,709
34 Other areas 14,582 1,052 5,017 4,059 4,454 3,007 3,881 2,447 91,405
35 Of which Members of OPEC, included below ¢ 2,347 123 2,097 —477 604 1,084 206 324 17,113
36 Latin America 6,712 1,460 1,965 2,320 967 844 630 893 44,893
37 Asia 4,486 —1,016 2,781 1,250 1,471 1,117 2,292 2,247 28,486
38 Africa 329 164 283 —180 62 212 325 —-377 2,036
39 Other 1 3,055 444 —12 669 1,954 834 634 —316 15,990
Memoranda:
1 | International banking facilities’ (IBF's) own liabilities, payable in dollars (in 14,791 9,485 7,550 —3,389 1,145 8,942 —17,862 —460 171,970
lines A9, and B11 above).
By holder:
Liabilities to:
2 own foreign offices 179 4,552 1,125 —17,926 2,428 1,744 —4,026 —54 74,403
3 unaffiliated foreign banks 11,480 4,363 4,640 3,537 -1,060 6,525 —5,033 —152 60,761
4 foreign official ag 1,246 —424 587 —232 1,315 —803 830 174 7,946
5 other private foreigners and international financial institutions 5 ... ,886 994 1,198 1,232 —1,538 1,476 367 — 428 28,860
By bank ownership: ¢
6 U.S.-owned IBF’s —1,252 2,507 2,825 —5,657 —927 3,795 —5,054 —-175 66,392
7 Foreign-owned IBF’s 16,043 6,978 4,725 2,268 2,072 5,147 —2,808 —285 105,578
8 | Negotiable certificates of deposit held for foreigners ! (in lines A13 and B27 129 —T704 1,304 102 -513 —1,064 —733 498 9,177
ve).

See footnotes on page 88.
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Table 10.—U.S. International

[Millions
Western Europe European Communities (10) 11
Line (Credits +; debits —)? 1984 1985 1984
1984 1 1984
Inmr - vr I Im- e )i i
1 | Exports of goods and services 2 98,736 | 23,912 | 22,588 | 26,067 | 24,511 | 26,824 | 25,740 78,389 | 19,048 | 18,067
2| Merchandise, adjusted luding military 3 56,866 | 14,087 | 13,304 | 14,771 14,9371 14,045| 12,602 46,379 | 11,602 | 11,038
3 Transfers under U.S. military agency sales contracts 2,924 658 749 738 621 501 698 1,704 416 518
4| Travel 2,227 601 702 484 506 592 695 1,708 452 550
5 P ger fares 1,125 325 338 222 257 292 342 910 271 260
6| Other transportation . 4,266 1,060 1,114 1,089 1,020 1,060 1,130 3,161 764 828
7| Fees and royalties from affiliated foreigners 3,414 813 867 967 780 905 884 2,978 709 767
8 Fees and royalties from unaffiliated foreigner 619 153 155 159 164 168 170 525 130 132
9| Other private services 1,578 371 382 388 3865 378 381 1,187 272 280
10 U.S. Government miscellaneous services 152 23 52 53 62 24 54 111 18 38
Receipts of income on U.S. assets abroad:
11 Direct in t 8,886 1,655 368 2,986 2,209 5,279 5,395 6,158 1,009 —82
12 Other private receipts 15,753 3,961 4,319 3,917 3,379 3,359 3,145 13,114 3,308 3,640
13 U.S. Government receipt: 926 205 238 291 211 223 244 453 97 100
14 | Transfers of goods and services under U.S. military grant programs, net .............ccccoerevvnee 98 27 38 11 4 8 9 2 1 -1
15 | Imports of goods and servi —127,105 | -33,264 | —32,495 | —32,367 | —30,170 | —34,649 | — 34,586 | — 101,148 | —26,470 | —25,696
16 | Merchandise, adjusted, excluding military 2 —72,054 | -18,350 | —17,496 | —19,043 | —17,390 { —19,172 | —19,136 | —57,774 | —14,686 | — 14,034
17 | Direct defense expenditures -7,156 | -1,829| —1,756 | —1,836 | —1,802 | —1,755 | —1,890 | -6,595  —1,708 | —1,595
18| Travel —-50385| —1,574 | 2,044 —884 —685| —1,827 | —2285| —3820| —1,159| —1,549
191 P fares —4,827 ) —1,665 | —1,234 —940 | —1,149 | —1,908 | —1,446 | -8,573| —1,195 —896
20 | Other transportation —-4,907 | -1,207 | —1,341 | —1,216 | —1,238 | —1,352 | —~1,359 | —3,508 —849 -961
21 Fees and royalties to affiliated foreigners —-373 -0 -98 -113 —106 —817 -79 —259 -43 -6
22 Fees and royalties to unaffiliated foreigner —245 —60 ~62 —63 —65 —67 —68 -209 —51 —53
23 | Private payments for other servi —906 —218 —190 —291 —202 —209 —239 —696 -186 —158
24 U.S. Government payments for miscellaneous services —513 -106 -134 —146 —169 —143 -137 —338 —69 -100
Pasments of income on foreign assets in the United States:
25 irect in t -7,371| -2,181 | —1,758 | —~1,824 | —1,601 | —2,193 | —1,918 | —6,633 | —2,026 | —1,537
26 Other private payments —14,660 | —3,802 | —4,001 | —3,624 | —3,409 | —3,674 ] —3,736| 11,255 | —2,934 | —3,088
27 U.S. Government pay t —9,061 | —2,202 | —2,387 | —2,386 | —2,352 | —2,264 | —-2,294 | —6,490 | —1,563 | —1,648
28 | U.S. military grants of goods and services, net —98 -27 -38 -11 -4 —8 -9 -2 -1 1
29 | Unilateral transfers (excluding military grants of goods and services), net ......................... —450 —67 —153 -191 -221 -193 -116 213 55 67
30 U.S. Government grants (excluding military grants of goods and services)............cccccco....| —421 —64 —161 —166 —191 —-132 —65 -25 -8 -7
31 U.S. Government pensions and other transfer —673 -171 —160 —164 —168 —168 -172 -525 —133 —125
32| Private remittances and other transfers 644 167 168 140 137 107 122 763 195 198
38 | U.S. assets abroad, net (increase/capital outflow (—)) —14,254 | 12,867 7,803 | —3,572 | -7,308 | —3,291 (—14,392 | —12,023 | —9,211 5,473
gé U.g. i):ficial reserve assets, net * —533 ki ~163 -239 —668 -73 - 147 527 8 —160
o]
36 Special drawing rights
3 Reserve position in the International Monetary Fund
38 Foreign currenci —533 ki -163 -239 -—668 —13 —147 -527 78 —160
39 U.S. Government assets, other than official reserve assets, net 33 128 68 24 28 -50 183 324 72 89
40 U.S. credits and other long-term assets —1,049 —111 -177 —388 —189 —261 —159 —152 -17 —14
41 Repayments on U.S. loans 3 984 194 236 348 284 202 331 408 61 86
42 U.S. foreign currency holdings and U.S. short-term assets, net 98 45 10 64 —67 9 10 68 28 17
43| U.S. private assets, net —13,755 | —13,072 7898 | —3,357| —6,668 | —3,169 | —14,428 | -11,819 | —9,361 5,644
44 Direct investment —1,559 —354 2,466 | ~1,039 | —1,153 | —3,152 | —5,233 -521 431 1,711
45 Foreign securities —8615| —2,315| —2,028 | —-3,657 ] —1,769 | —3521 | —-2237| ~—6,883 -618 | —1,979
46 U.S. claims on unaffiliated foreigners reported by U.S. banking concer 949 —52 924 —169 363 77 na 916 —231 1,006
47 U.S. claims reported by U.S. banks, not included elsewher: -4,530 | —10,351 6,536 1,507 | —4,109 3428 | —6958 | -—5325| —8943 4,806
48 | Foreign assets in the United States, net (increase/capital inflow (4)).....ccooonvvrviniiennniiensl 48,831 21,511 | —2,483 19,105 6,447 15,145 19,940 45,874 15,387 -522
49 | Foreign official assets in the United States, net 2,374 2,386 | —2,071 1,900 | 5,932 6,686 4,175 (1s) (*5) (15)
50 U.S. Government securities 4 [E] (% (%) (G} 14) 14 (1) (%) (*%)
51 U.S. Treasury securities ® (14) (14) (24) (4 (14) (14 (4 (1%) (1%) (1%)
52 Other 7 (4 4 (*%) (**) (G % (1% (*s) (1%) (*3)
53 Other U.S. Government liabilities # —-212 -113 -35 —146 121 84 —4 ~111 ~120 —83
54 U.S. liabilities reported by U.S. banks, not included elsewher: (%) (14) (14) (G 4 (1%) 4 (1) (1%) (15)
55 Other foreign official assets ® %) % ) (] () (G (S} (%) (*%) (%)
56 | Other foreign assets in the United States, net 46457 | 19,125 —4121 17,205 | 12,380 8,459 1 15,765 (1) s (1)
57 Direct investment 13,809 6,068 2,759 2,673 1,683 4,677 4,459 12,706 5,686 2,537
58 U.S. Treasury securities (14 (%) (%) %) (G (4 14 (1%) (25) (1%)
59 U.S. securities other than U.S. Treasury securities 8,318 —334 114 8,160 8,411 4,949 9,604 9,016 ~239 1,072
60 U.S. liabilities to unaffiliated foreigners reported b! us. banking concerns 1,799 —74 —60 147 ) -1,400 —321 na 1,412 208 —298
61 U.S. liabilities reported by U.S. banks, not included elsewher (14 (C0)] (C)] ()] (&) (%) (14) | 1522,851 | 159,853 15 —3,749
62 | Allocations of special drawing rights -
63 | Statistical discrepancy, and transfers of funds between foreign areas, net (sum of -5,757 774 4,740 | —9,042 6,740 | -3,835 3,415 | —11,305 1,190 2,610
above items with sign reversed).
Memoranda: :
64 | Balance on merchandise trade (lines 2 and 16) —15,188 | 4,263 | —4,192  —4,272| —-2453 | —5,127 | —6,534 | —~11,395 | —3,084 | —2,996
65 | Balance on goods and services (lines 1 and 15) 1° —28370 | —9,351 | —9,907 [ —6,300 | —5658 | —7,825 | —8,846 | —22,760 | —7422 | —-7,629
66 | Balance on goods, services, and remittances (lines 65, 31, and 32) —28,398 1 —9354| —9,899 | —6,3251 —568) | 7,886 —8897| -22521 | —17,360 | —17,555
67 | Balance on current account (lines 65 and 29) 1° —28,820 | —9,418 [-10,060 1 -6,491 | —5879 | —8,018 | —~8962 | —22,546 | —7,367 | —17,562

See footnotes on page 88.



December 1985

Transactions, by Area

of dollars)

SURVEY OF CURRENT BUSINESS

83

European Communities (10) 11

United Kingdom

European Communities (6) 2

1984 1985 1984 1985 1984 1985 Line
1984 7 19847

wr I nr e n- i~ v’ I 184 I » - 1m - - I nm- 1 »
20429 19734 21610| 20617] 27,669 6,658 6,884 7,258 7,097 7,658 6,636 45658 11,132 9,952| 11,825 11,370 12.562| 12673 1
11,938  12,197) 11492 10087| 12201 2,961 3,107 3,169 3,297 2,817 2,424| 31,818 8,056) 7,336 8,158 8210| 7972 7,008 2
290 148 361 407 475 110 145 68 105 154 85 1,069 262 6 185 268 171 270| 3
372 385 443 549 445 126 128 94 109 118 120 1,160 296 398 252 251 294 405 4
177 210 241 25 402 141 101 66 88 111 98 445 115 147 85 111 116 155 5
821 759 772 847 764 168 201 217 168 174 202 1,811 451 165 419 430 461 484 6
827 678 794 789 813 182 215 221 197 206 230 1,984 479 504 571 41 548 52| 7
135 139 142 144 129 32 32 33 33 34 34 382 94 9 98 102 105 106 8
288 289 292 298 557 12 120 126 131 129 133 555 141 140 143 138 142 44 9
38 40 20 48 57 14 14 23 30 9 29 48 1 23 13 8 9 17| 10
2,195 1,675 4210]  4469| 3,062 633 384 1,051 1,070{ 2,108 1,560 2,072 133 —659 801 408 1,811 2576] 11
3197 2825| 2733 609 8.677 2,172 2,429 2128 1,862 1,796 1712 4,026 1,030 1,095 973 878 852 818| 12
152 89 110 104 87 8 63 8 8 9 288 1 3 63 66 81 80| 138
1 2 1 1 ™*) *) -1 -1 ™ ™| 1
25959 | —23925| —27,624| —27,991| —31,580| _8450] -8.287| _7979| ~—7,42| —8509| —8815| —64,755| —16,776| —16,145| —16,727| ~15633| —17,870| ~17,756| 15
15300 —13915| —15501| —15541| —14,418| —3789| -3512] _3834| —2962| -3,632| —3777| —40,654| —10203| —9,904| —10,671| —~10274| —11,200| —11,005 16
1679 —1668| —1640| —1,775| —920| _257| —202| _206| 267 201 —170| —5874] -1354| _1332] _1416] —1,355| _1886] —1538) 17
—135|  _517| —1420| —1.825) —1,.934| —s49| —a39| —s18] 188 —s08| 67| -—2213| _—e99{ 92| 357 —s02| —7es| —991| 18
—66]| —883| —1375| —1057| —1284| 442 _315| _247| _3832| _s552] _439| _2026] —6s9| _boz| _—433% _463| —748] —535| 19
—es4| —sso| odz| or7| ses| 193 _220| _—248| —193| _214| _240f _1908f —474| 520 _—483| _477| _539| _—526| 20
_72 iy 47 —49] 157 _31 55 28 ~19 -5 -9 -—110 _15 —23 —47 —50 —34 -32f 21
_54 _56 —57 —58 —92 - —23 ~24 —25 -25 -26| -115 _28 29 —30 _31 —32 32| 22
—181 —166] 171} -200{ —269 —68 —62 ~61 —66 -0 -3 -8711| —104 81| -105 _86 87|  -—112] 23
79 Z95]  —101| —100 —47 _15 —12 _11 ~24 —21 ~14|  —246 45 _m —56 —60 —69 —75] 24
~1,617] —13%6| -—1958] —1754] -—2619| —839] —715] 575 —697| -961| —695] -—3968| -1175| _748] —1,084] _es5| —985) —1,029| 25
_2766| —2645| —2815| -8016f —8038| -2082| -2232| —1916| -1855| —1,825| -—2239| —38118| 8291 —828| —s24| _765| —965| _752| 26
_1767| —1688| —1597| —1639] —1687| —363| —441| —517| 16| —501| —462| —4652) —1162| -—1,170] -1,220| —1,036] —1,059| —1139| 27
-1 _2 -1 -1 *) *) 1 1 *) ™®| 28
40 30 1 15 219 63 62 34 46 55 74 167 37 48 45 22 17 —21| 29
—6 _6 -3 - —25 -8 -1 —6 —6 -3 -7/ 30
—_128]  —131| -131| —134 78 220 719 19 20 31 50 —s42 —86 -8l _83 _84 -85 -87| 31
173 167 136 155 297 83 81 53 67 [ 95 535 131 135 133 112 1 72| 32
3,553 —7,935] —2,409| —12480| —11,536| —7.345 2125 -2,994| -50838] —1462] —7,031 ~125] —1434 3479 —1102] -2774| —515| -—5603| 38
_240| —e682 —66 —49 _16 ~1 ~1|  -s7 78| —160| —240] 666 —65 —48 gg
36
37
Zoa0| " es2 66 ~19 16 g} g} 527 LY 1.1 | R YT)Y B .15 65 Za8| 38
172 16 2 143 131 13 22 111 22 _21 7 152 60 38 58 —13 33 07| 39
59 _23 —64 7 28 _35 _2 ~33 _33 40
179 101 56 135 162 14 18 112 22 13 13 122 30 29 47 6 26 81| 41
5 62 10 15 —2 Z2 4 -1 *) 1 4 63 30 10 44 59 6 2| 42
3485 —7,269| —2,345| —12,573| ~11,667| —7,358 2,102 —8,104| —5088| —1441| —7,087 250| —1,572 3601| —920{ —2005( —482| —5661{ 43
Z656| —1503] —2227| —4799| -—1213| 209 182  _226|  _983| 1729 —1776 1,358 738 1703| 188 —340| —234| -—2749| 44
-3345| _1831| —3545| —2338| —5304| —453| —1302{ —2.845] —1,206| -1962{ —1.843| —1,790| —224| 695 —611| —557| -—1,475| —1162| 45
2155 170 175 n.a 1,029 —20 761 46 “12 1711 na| —110| -252 216 —112 118 11 na.| 46
871 —4,106 3252\ —5436| —6179| -6676 2,461 _9| —2718 2,079 —3418 792 1,834 2,377 Z9| ~1316 1215 -1,750| 47
19,373 5345 12,022| 17811 28612 10,479 59| 12,126| 11,083 6,131 8,602 17,143 4946 709 7126 —5957 5,583 8912 48
(%) (13) (15 (*3) (%) (%) (%) (18) (%) (%) (%) (*8) ) %) (%) (%) (%) 3| 49
(15) (|5) (15) (15) 15) 15) 15) 15) 15) 15) (15) (15) (IS) (IS) (15) (15) (15) (15) 50
(15) (15) (15) (15) (15) (15) (15) (15) (15) 15) (15) (15) (15) 15) (15) (ls) (15) (15) 51
(*%) (% (1% (%) (%) (%) () (13) (13 5 (%) (15) (13 (13) I (13 (%) (9] 52
84 -3 -1 52 *) -3 —18 47 34 —68 91 —99| —106 —61 51 32 -1 —12| 53
(15) (15) (16) (15) (IS) 15 15) 16) 15) 15) (15) (15) (15) (15) (15) (16) (15) (15) 54
(15) (15) (15) (15) (15) (15) (15) (15) (15) (16) (15) (15) (ls) (l5) (15) (15) (16) (15) 55
(15) (1%) %) %) (13 (19 (%) (5) (3 (%) (15 (3 (%) () (15) (13) (%) 9| 56
2,330 876 3754 3,489 6228 4,922 759 526 930 1,879 1615 6337 743 1,135 1,787  —238 1,870 1849| 57
(15) (15) (lS (15) (IS) (IS) (|5) (15) (IS) (15) (15) (15) (16) (16) (15) (IS) (15) (15) 58
7,906 7,985 4816 8746 7,870  —319 1,038 7,01 8806 4,323 7,785 1,123 72 18 797  —825 467 975| 59
43| —1281] 49 na 1,048 187  208| _104| -847| —334 n. 308 27 —96 125)  _a19] -—1n na| 60
159010 (15 —2,231| 154,014 155524 1513465 155692(15 —1,512( 154,556| 152,160 15332 15 _889| 159,474| 15421015 2,305 154,366(!5 —4,443| 153,418 156,099 61
62
~10,330 6751 —3,600 2,028| —13,384| —1404| 843 _8445| —6051| -—3.873 534 1913 2,094 3374 —1,167| 12971 256 1,794| 63
_3362] —1,718| —4,009] —5454| -2217| 828 —d405| —665 335 -815] -1,353| —8836| —2147| 2,568 —2513| —2004| —3228| —3907| 64
5530 —4192| —6014| -—7.374| -3911| -1,792| -1403| —721 a5 _851| —2180| —19,097| —5643| —6,193| -—4902| —4263| —5308| —5083| 65
_5485| —4155] —6.010| -7.352| —3692| —1729) —1341| —688 1| —796| —2105[ —18905| 5598 —6138] —4851| _4235| _5321| -—5097| 66
_5490| —4161] —6013| _7.359] —3692] 17291 —1341| —e88 1) —796| —2105] —18930| —5606| —6145| —4857| _—4241| -—5324| -—5104| 67
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Table 10.—U.S. International

[Millions
Eastern Europe Canada
Line (Credits +; debits —) ! 1984 1985 1984
1984 7 1984 r
nr - wr Ir In- me Inmr mr
1 | Exports of goods and services 2 4854 | 1,008 | 1,067 1592 12307 962 512 71819 | 19,016 17,797
2 Merchandise, adjusted, excluding military 3 4,290 947 925 1,457 1,185 857 350 53,067 14,490 | 12,974
3 Transfers under U.S. military agency sales contracts 119 55 28
4 Travel 3,116 843 760
5 Py ger fares
6 Other transportation 194 53 50 39 41 17 16 939 210 265
7 Fees and royalties from affiliated foreigners 1,162 279 279
8 Fees and royalties from unaffiliated foreigners. 17 4 4 4 4 4 4 72 18 18
9 Other private services T4 18 18 19 20 21 21 818 206 207
10 U.S. Government miscell services 7 3 1 1 9 1 1 30 3 4
Receipts of income on U.S. assets abroad:
i1 Direct investment 5,600 1,139 1,435
12 Other private receip 232 59 61 56 44 47 41 6,948 s 1,812
13 U.S. Government receipt: 40 13 7 15 4 16 9 49 11 15
14 | Transfers of goods and services under U.S. military grant programs, net
15 | Imports of goods and servi —2,564 —551 —762 —-704 —566 —565 —~494 | —76,736 | — 19,762 | — 19,041
16 Merchandise, adjusted, excluding military 2 -2.217 —455 —-653 —63 —485 -476 —394 | —69,229 | —-18,104 | —16,204
17| Direct defense expenditures -2 -1 *) *) *) -1 -1 —228 —56 -
18| Travel —80 27 -39 -8 -8 -217 —43 ] -2416 —588 | —1,194
19 P ger fares
20 | Other transportation -172 —43 —46 —42 —46 —40 -32 —659 —160 —188
21 Fees and royalties to affiliated foreigners —434 —81 —-130
22 Fees and royalties to unaffiliated foreigner -1 *) *) *) *) ™) *) —12 -3 -3
23 Private payments for other services —19 -5 -5 -5 —6 -6 —6 —435 -100 —-105
24 U.S. Government payments for miscellaneous services —40 —13 -9 -9 -12 -8 -11 ~78 -11 -13
Payments of income on foreign assets in the United States:
25 Direct investment -511 -2 —361
26 Other private payments -33 -8 -10 -9 -8 -7 -7 —-2,340 —-571 —666
27 U.S. Government pay t: *) -1 -395 —80 -95
28 | U.S. military grants of goods and services, net
29 | Unilateral transfers (excluding military grants of goods and services), net .... —166 —50 —41 —45 —32 —38 —24 —173 —48 -39
30 U.S. Government grants (excluding military grants of goods and services).... -59 —24 —-15 —-15 -8 -15
31 U.S. Government pensions and other transfers -23 -6 -6 -6 -6 -6 —4 —258 —-67 -61
32 Private remittances and other transfers -84 —20 —20 —-24 —19 -17 —20 85 19 22
33 | U.S. assets abroad, net (increase/capital outflow (—)) 161 -176 197 17 -8 -5 125 —747 —669 1,149
34 | US. official reserve assets, net *
35 Gold
36 Special drawing rights
37 Reserve position in the International Monetary Fund
38 Foreign currenci
39 U.S. Government assets, other than official reserve assets, net —146 -11 19 1 9 -1 3 -100 -16 9
40 U.S. credits and other long-term assets -32 -32 —6 —43 —158 —96 |..
41 Repayments on U.S. loans 5 105 43 22 29 11 34 10 60 20
42 U.g. foreign currency holdings and U.S. short-term assets, net —218 -22 —4 —29 3 2 —6 -2 ™)
43 U.S. private assets, net 306 —65 178 116 —16 2 122 —647 —593
44 Direct investment —2,811 —307
45 Foreign securities *) *) * -1 413 -27
46 U.S. claims on unaffiliated foreigners reported by U.S. banking concer 1 -8 —-15 14 19 -25 na 2,020 615
47 U.S. claims reported by U.S. banks, not included elsewhere 305 -57 193 102 —-35 27 122 —269 —873
48 | Foreign assets in the United States, net (increase/capital inflow (+))......cccccoeivronricnrnnnnnncd -18 -6 176 —192 28 41 —-112 6,639 1,282
49 Foreign official assets in the United States, net 18) 18) 15) (18} (15} £5) 15) -925 —985
50 U.S. Government securities (1%) (1) (1%) (*%) (1) (1%) (15) 14 (14)
51 U.S. Treasury securities ¢ (%) (1) (15) (15) (1%) (%) (1) (14) (%)
52 Other ? (25) (18) 19 (1) 3) %) %) (14 (1%)
53 Other U.S. Government liabilities ® *) —1 *) 1 1 —2 *) ~-14 -35
54 U.S. liabilities reported by U.S. banks, not included elsewh (1) 15) (1) 3 (*3%) (1) (13) (*4) (4
55 Other foreign official assets ? %) (*%) (*%) (G (%) (1) (1%) (C)] (14)
56 | Other foreign assets in the United States, net (%) %) %) (%) (15) (1) (%) 7,564 2,267
57 Direct in t 2,401 139
58 U.S. Treasury securities (1%) (1%) (1%) (%) (%) (9 (1s) 14) (14)
59 U.S. securities other than U.S. Treasury securities -14 1 1 -15 T 1,602 127
60 U.S. liabilities to unaffiliated foreigners reported by U.S. banking concerns 35 9 15 38 -8 n.a 21
61 U.S. liabilities reported by U.S. banks, not included elsewhere 1539 1515 15160 [ 15 —177 156 1551 115 ~119 (14 (14)
62 | Allocations of special drawing rights
63 | Statistical discrepancy, and transfers of funds between foreign areas, net (sum of —2,267 —414 —637 —1768 —1730 —396 -6 —802 180 | —1,650
above items with sign reversed).
Memoranda:
64 | Balance on merchandise trade (lines 2 and 16) 2,073 492 272 826 700 381 —44 | -16,162 | —3,614 | —3,230
65 | Balance on goods and services (lines 1 and 15) 1¢ 2,290 546 305 888 742 398 18 —4,918 —745 | —1,244
66 | Balance on goods, services, and remittances (lines 65, 31, and 32). 2,183 520 279 858 718 875 -6 -5, —793 | 1,283
67 | Balance on current account (lines 65 and 29) 1° 2,124 496 264 842 710 360 -6 —5090 —793 | —1,283

See footnotes on page 88.




December 1985 SURVEY OF CURRENT BUSINESS 85

Transactions, by Area—Continued

of dollars]
Canada Latin American Republics and Other Western Hemisphere Japan
1984 1985 1984 1985 1984 1985 Line
1984 7 1984 -

wr Ir o I » - - wr 1 i Jiigd - u- wvr Ir i me
17,273 17,044 19,722 17,057 64,050 15,191 16,869 16,687 15,695 15,134 15,7117 33,579 8,537 8,313 8,525 8,262 7,922 8,113 1
12,674 13,408 15,195 12,783 29,767 7,265 7,606 8,045 7,523 7,384 7,515 23,240 5,997 5,686 5,976 5,851 5,428 5,279 2
11 16 25 32 209 45 60 47 97 126 169 494 113 136 174 118 86 127 3
556 909 797 713 3,391 823 878 966 876 876 890 1,287 305 383 248 382 340 427 4
472 126 137 87 99 114 141 768 257 146 169 187 276 163 5
279 222 243 218 1,718 403 511 391 396 410 493 2,061 482 563 528 529 497 573 6
313 293 285 287 513 109 147 152 138 104 110 394 110 100 95 71 118 110 7
19 19 20 20 87 22 21 21 22 23 23 524 130 132 134 136 137 138 8
203 206 200 201 1,258 311 310 337 377 373 352 257 64 64 66 67 68 70 9
21 1 25 12 85 24 26 17 22 31 19 13 2 5 2 5 2 5| 10
1,490 309 1,310 1,150 867 —388 360 298 676 416 670 761 145 53 227 59 187 454 11
1,697 1,642 1,614 1,563 25,292 6,358 6,695 6,217 5,376 5,201 5,150 3,601 894 994 869 802 745 19| 12
10 19 8 19 396 93 118 108 92 76 184 180 39 51 39 48 37 48| 13
21 1 2 14 1 1 1 -1 -1 -1 14
—19,909 | -—18,939| —20,641| —19,231| —75470| -18,934| —19,319| -18,795| —17,862| —17,285| -17,388| —71,227; —18,102| —18,751| —18,971| —17,760| —18,505| —20,117 15
—18,071| —17,353| —18,771| —16,686| —48,366, —12,174! —11,845| —12,214| —11,306| —10,994)! —11,485} —60,211| —15339| —15846| —-16,103| —14,910| —15,580| —16,929 16
—46 -123 —44 —50 —-397 —128 -72 -1 —66 -12 —64| —1,498 —410 —349 —417 -373 —374 376 17
—365 —273 —640| —1,286| -5969| -—138| 1568 —1497| -1,676 ~-1459| -—1,360 —399 —144 —88 -97 -83 —156 -132| 18
—571 —164 -173 —94 —150 -197 —194 —268 —-92 -5 —45 —63 -111 -90| 19
~196 -150 —193 —173] -1,780 —461 —497 —389 —437 —477 —487| -2470 —573 -712 —584 —635 —665 -T133| 20
~136 --128 —88 —87 53 21 8 17 -13 1 12 -9 -18 -25 8 35 49 66| 21
-3 -3 -3 -3 -9 -2 -2 -2 -2 -2 -2 —53 -13 -14 -15 -16 -17 -17| 22
~134 -129 —105 —~106{ —1,648 —416 —399 —418 —458 —457 —437 —114 —28 —-28 -29 -29 -31 -3l 238
—48 -8 —26 —46 —332 -90 —94 -3 —-97 -8 —96 —26 -1 -8 -3 -11 -7 -16] 24
—-215 —111 —155 —184 —351 -5 —159 —89 -97 —18 78| -1928 —431 —489 —518 —465 =317 —404; 25
—572 —545 —495 —479| —15722| —4,040] -4413| -3,848] -—-3,406| —3289} -3114| -1,536 —401 —420 —407 —385 —395 —373| 26
—124 —116 —122 —131 -89 —86 —105 -117 —155 —189 239 -2715 —646 —696 —1762 —825 —902( -—-1,081| 27
-21 -1 -2 —14 -1 -1 -1 1 1 1] 28
—44 —59 —57 —50| —2,334 —460 —~787 —642 —682 —802 —631 —64 —22 —-14 —24 -21 -2 -12| 29
-1,330 —211 —536 —373 —409 -517 —338 30
—67 —67 —68 —66 —304 -11 —74 =71 -8 -79 -79 -1 -8 *) -1 -7 14 4] 31
23 8 11 16 ~700 —172 -177 —193 —-195 —205 —213 —63 -15 -14 -18 -14 —16 —15| 32
305 —1,369 793 1,133 3,579 —47 7,430 -5437 6,143 —547 5,249 683 —152 687 —397 —422 2,686 —2,366| 33
—490 —500 500 ~143 143 —134 —34 —34 —33 —82 -32 —241 gg
36
37
—490 —500 500 ~143 143 —-134 —34 -34 -33 —82 -32 —241| 38
-35 43 36 -5 -1477 —355 —502 —205 —209 ~131 —229 96 17 31 17 23 17 33| 39
—54 7| -2276 —147 -593 —428 —389 —606 —517 —-13 40
18 49 17 12 1,119 436 218 261 216 271 308 98 17 31 18 34 18 33| 41
1 -6 19 -10 —319 —44 -127 —38 -35 205 -20 -3 1 -1 -1 2 -1 ™)) 42
340 —1,413 757 1,138 5,545 308 7,981 —4,732 5,851 ~-274 5,335 721 —136 691 —381 —~364 2,701 —2159| 43
-394 1,748 -807 1,094 1,625 2,858 —-193| -2,000 3713 -1,3211 -1,720 69 84 497 —-227 —84 132 —2291 44
163 —414 -231 ~T45 2,190 1,221 254 374 377 860 541 1,313 370 653 -37 —608 648 —424| 45
388 -213 340 n.a 3,355 1,728 218 812 797 1,101 n.a —123 11 29 -8 —-121 415 na.| 46
183 —2,534 1,455 789| -1,624f —5499 7,652 —38,918 4,304 —914 6,514 —538 —601 —488 -39 449 1,506 —1,506| 47
1,299 858 —431 1,339 19,671 12,779 —2,230 2,027 2,645 2,822 1,438 13,762 2,626 4,081 4,585 5,477 4,981 11,835 48
481 198 —158 -7 (13) (1) (1%) (18) (18) (%) (%) (1%) (13) 15) 15) 15) 15) (18| 49
(14) (14) (14) (l() (15) (15) (15) (16) (16) (15) (15) (15) (15) (15) (!5) (15) (15) (15) 50
(14) (ll) (14) (14) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) 51
(14) (14) (14) (14) (15) (15) (16) (15) (15) (16) (15) (15) (16) (15) (15) (15) (15) (15) 52
22 11 -15 3 311 90 210 49 25 61 —187 —406 67 —161 —221 -130 -17 6, 53
(l‘) (l‘) (ll) (l‘) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) (15) 54
(14) (11) (I‘) (14) (IS) (15) (15) (l.’i) (ls) (15) (15) (15) (15) (15) (15) (15) (15) (ls) 55
817 660 —272 1,346 (%) (%) (%) (%) (15) (1%) (1%) (15) (1%) (%) (18) [Q] (15) @8 56
775 743 615 -191 519 —60 247 150 —193 -173 605 3,469 1,364 1,098 917 209 912 603 57
(Y (S a4 ()] (%) (18) (13) (15) (18) (*%) (%) (15) (13) (*5) (1%) (18) (1% (3| 58
355 257 26 108 862 170 287 182 514 651 131 1,333 313 315 436 237 1,311 1,318{ 59
130 —303 —205 na 2,653 3,878 -~1855] -2112] -1,456 —114 n.a 234 8 254 -119 —196 -2 na.| 60
(14) 14 (1) (14)| 515,327 1528701 (1% —1,119| 153,758 153,754 132,397 15889 | 159,132 15873 152,575| 158,672| 155357| 152,847( 159,908 61
62
1,077 2,466 613 ~-249( -—9495| —8,528| —1,961 6,160 —5,938 679 —4,386 23,267 7,113 5,684 6,283 4,464 2,918 2,547 63
_5397| -—3945] —38,576] —8903| —18599] —4909; —4239| -—4,169 -3,783| 3,610 -3970| -36971| -9,342| -10,160| —10,127} —9,059| —10,152 —11,650| 64
—2,6361 —1,895 —919] -2174| —11,421| 3,744 2451 —2108| -—2167} -—2152 1671 —37,647| —9,564| —10,438| —10,446| -9498; —10,583| —12,004| 65
—2,680| —1,954 -975| -—2224| -12424| -8993| -—27702| -—-2377| -—2440| -2436| -1963| —37,712| -—9,687| -10452( —10470| —9,519| —10,685] —12,015| 66
-2,6801 —1,954 975, —2,224| -13,755 —4,204| -—8,238] —2750] -—2,849| -—2953| -—2,301| -37,712| -9,587| -10452] —10,470| —9,5619| —10,585] —12,015| 67
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Table 10.—U.S. International

[Millions
Australia, New Zealand, and South Africa
Line (Credits +; debits —)! 1984 1985
1984 ©
- mr- wr I mr nre
1 [ Exports of goods and services 2 11,865 3,088 2,919 2,821 2,289 2,713 3,169
2 Merchandise, adjusted luding military $ 7,849 2,059 1,930 1,921 1,715 1,687 1,872
3 Transfers under U.S. military agency sales contracts. 537 64 329 85 80 143 197
4 ’l‘ravﬁ‘ 436 144 146 68 86 158 166
5 249 74 72 62 39 84 82
6 Other transportanon 406 94 103 106 99 100 108
7 Fees and royalties from affiliated foreigners 422 91 116 120 82 91 103
8 Fees and royalties from unaffiliated foreigner 72 18 18 19 19 20 20
9 Other private services 221 56 54 55 58 60 63
10 U.S. Government miscellaneous services 6 2 2 1 4 1 14
Receipts of income on U.S. assets abroad:
11 Direct investment 602 231 -147 102 —130 138 329
12 Other private receipt 1,035 252 285 272 232 229 204
13 S. Government receipt: 31 5 11 10 5 4 11
14 | Transfers of goods and services under U.S. military grant programs, net
15 | Imports of goods and services —-7,825 | —1,885 | —2,059 | —2,011 | —1,785 | —1,820 | —2,095
16 Merchandise, adjusted luding military 3 —5633 | —~1,396 | —1,449| —1442| -1278 | —1,368 | —1,581
17 Direct defense expenditures - ~18 -8 -15 —11 -9 -8
18| Travel —578 —68 —163 -210 -163 -94 -135
19 —318 -2 -99 —-86 —69 -90 —132
20 Other transportatlon —419 -99 —-114 —108 —99 ~111 —116
21 Fees and royalties to affiliated foreigners -4 —4 (‘) 1 -1 -1 -1
22 Fees and royalties to unaffiliated foreigner -6 -2 -2 -2 -2 -2
23 Private payments for other servi —44 —~11 — 11 -1 —12 —-12 -12
24 U.S. Government payments for miscellaneous services —45 —-19 -10 -7 -17 -8 -10
Payments of income on foreign assets in the United States:
25 irect investment *) —12 -25 36 11 —4 5
26 Other private payments —133 -3 —-34 35 -34 —-32 -31
27 U.S. Government payments —589 -151 —144 -131 -112 -89 -13
28 | U.S. military grants of goods and services, net
29 | Unilateral transfers (excluding military grants of goods and services), net -85 -21 —20 —22 —26 —23 —26
30 | U.S. Government grants (excluding military grants of goods and services) -1 ) (@] *) (‘) ) -1
31 U.S. Government p and other transfer —18 _5 -5 _5 -5 _5
32 Private remittances and other transfers —65 -16 -15 -17 —21 ~18 -21
33 | U.S. assets abroad, net (increase/capital outflow (—)) —631 154 -215 —-12 769 327 317
34| U.S. official reserve assets, net ¢
35 Gold
36 Special drawing rights
37 Reserve position in the International Monetary Fund
38 Foreign curr
39 U.S. Government assets, other than official reserve assets, net 18 10 -19 25 6 15 9
40 U.S. credits and other long-term assets —40 -6 -32 -6
41 Rega ents on U.S. loans 5 58 16 13 25 5 16 17
42 U.S. foreign currency holdings and U.S. short-term assets, net *) *) *) *) 1 -1 -2
43 U.S. private assets, net —649 144 -197 -37 763 313 308
4 Direct investment 788 528 356 200 329 71 89
45 Foreign securities —515 —-31 —88 —358 92 —-24 54
46 U.S. claims on unaffiliated foreigners reported by U.S. banking concer 39 —25 -12 47 4 -5 n.a.
47 U.S. claims reported by U.S. banks, not included elsewhere —961 —328 —452 T4 338 270 164
48 | Foreign assets in the United States, net (increase/capital inflow (+)) —515 872 -511 -335 ~582 37 —~507
49 | Foreign official assets in the United States, net (15) (13) (1) (%) (15) (1) (15)
50 . Government securities (1) (15) (1) (%) (15) (1%) (18)
51 U.S. Treasury securities ® (15) (15) (1%) (1) (1) (15} (*%)
52 Other 7 (%) (1%) (1%) (13 (15) (15) (%)
53 Other U.S. Government llabllltles 8 166 171 —-178 80 79 52 —63
54 U.S. liabilities reported by U.S. banks, not included elsewhere (%) (15) (*5) (18) 15) 15y (18)
55 Other foreign official assets ® s) (1) (*%) (18) (13) (1%) (1)
56 | Other foreign assets in the United States, net (1%) (%) () %) (1%) (%) (%)
57 Direct investment 1,367 1,497 17 —100 —251 352 33
58 U.S. Treasury securities (5 %) ®) (1) (15) (1) (%)
59 U.S. securities other than U.S. Treasury securities 149 8 61 101 127 -17 —45
60 U.S. liabilities to unaffiliated foreigners reported b}' U.S. nonbanking concerns 216 23 84 5 —44 —94 na.
61 U.S. liabilities reported by U.S. banks, not incl elsewher 16 2,414 |15 827 [15 495 [15 421 |15 493 |15 255 |15 432
62 | Allocations of special drawing rights
63 | Statistica! discrepancy, and transfers of funds between foreign areas, net (sum of above items with sign reversed)........ —2,810 | —2,209 ~114 —441 —666 | —1,234 —856
Memoranda:
64 | Balance on merchandise trade (lines 2 and 16) 2,216 663 481 479 437 319 291
65 | Balance on goods and services (lines 1 and 15) 1© 4,041 1,203 860 810 505 892 1,073
66 | Balance on goods, services, and remittances (hnes 65, 31, and 32) 3,957 1,183 840 788 479 870 1,048
67 | Balance on current account (lines 65 and 29) !° 3,956 1,182 840 788 479 870 1,047

See footnotes on page 88.
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of dollars)
Other countries in Asia and Africa International organizations and unallocated '®
1984 1985 1984 19 Li
1984 1984 * 85 ine
Inr - wvr I Inmr e Inr mr- wvr Ir imr mre
72,137 18,399 18,042 18,015 17,701 16,833 16,008 4,981 1,403 1,281 1,177 1,257 1,230 1,319 1
44,447 11,169 11,171 11,484 10,532 10,717 9,585 39 141 88 157 36 101 209 2
5,804 1,541 1,289 1411 1,780 1,312 1,130 *) 3
929 233 331 133 263 230 328 4
409 99 156 74 74 87 155 5
3,358 822 844 845 955 900 924 862 249 220 238 248 246 197 6
707 169 170 189 171 151 215 —80 —-27 -23 —18 -13 —25 —26 17
194 48 48 48 50 51 51 8
1,927 484 483 479 504 455 454 1,330 316 367 322 319 329 317 9
270 71 81 51 57 89 79 - 61 57 1 1 56 57 68 10
5,925 1,697 1,337 1,284 1,478 1,200 1,132 537 173 132 40 124 98 68 11
5,513 1,389 1,481 1,354 1,212 1,171 1,116 927 226 2217 243 234 242 234 12
2,654 6717 653 664 625 470 842 954 269 268 194 253 181 252 13
71 16 6 36 5 3 6 14
—94,021 —23,850 —25,209 —23,180 —20,442 —21,562 —23,158 —3,017 —655 —-686 —1,062 —817 —803 —710 15
-76,313 —19,440 —20,688 —18,5645 —16,086 —17,067 -18,857 16
—2,517 —627 —-572 —655 —550 —525 —452 17
—1,531 —450 —293 —426 —348 —437 —403 18
—459 ~-112 ~132 —139 —84 —123 —155 —65 -11 -17 —18 —20 ~12 —18 19
—3,120 -733 —863 —822 —915 —939 —960 —1,139 —312 -291 —284 —328 —355 —287 20
579 121 89 122 149 135 151 21
—4 ~1 -1 -1 -1 -1 ~1 22
—497 —120 —123 -129 —128 —131 —134 —98 —24 —26 -21 -25 ~28 —28 23
—611 —162 —178 —132 —153 -175 —-177 —489 -16 —45 —370 —48 -18 —40 24
—26 -8 -5 *) -33 =21 21 25
—3,736 —913 —1,026 —946 —872 —856 —882 —383 -99 -93 —100 —82 —104 -97 26
—5,786 —1,405 -1,417 -1,508 —1,422 —1,420 —1,309 —843 —193 ~214 —262 —314 —286 —240 27
-7 —16 -6 ~36 -5 -3 -6 28
—7.422 —1,363 -1,623 —2,995 —1,997 —2,001 —2,856 —719 —209 -173 —-176 —107 —321 —229 29
—6,006 -1,029 -1,322 —2,583 —1,523 -1,614 —2,486 -704 —194 —173 -176 -107 —307 —229 30
—314 -9 -5 —81 —80 -179 =117 1 31
-1,101 —255 —226 —332 —394 —308 —293 —15 -15 -15 32
—6,003 —4,839 2,145 —3,444 736 —2,118 —-280 —3,234 —938 —778 —924 —119 —638 365 33
—-1,974 —609 —602 —337 17 —108 124 gg
-979 —288 —271 —194 —264 —180 —264 36
—995 -321 —331 —-143 281 72 388 gg
—3,030 -832 —803 —190 —628 —471 —256 -911 -217 —212 —261 —209 —244 —202 39
—5,144 -1,499 —1,188 —789 —965 —998 —838 -919 —222 —212 —-261 —213 —244 —202 40
2,050 647 393 595 328 488 540 8 5 4 41
64 20 -8 4 9 39 43 42
—2,973 —4,007 2,947 —3,254 1,364 —1,647 -~24 —349 —112 37 —326 73 --286 443 43
—-2,797 -1,199 -232 —848 —436 —14, -109 182 —108 —-29 303 —28 -127 36 44
204 175 -170 -36 92 -195 803 —49 —149 95 -113 —266 249 221 45
28 ~357 206 —44 352 -39 na -3 —4 3 -1 na. 46
—408 —2,626 3,143 —2,326 1,356 -1,270 -719 —479 149 -32 —516 366 —407 186 47
5,582 2,194 1,661 4,842 —-2,078 3,558 700 3,367 334 662 1,979 916 160 —723 48
(1%) (13) (1%) (1) (1%) (15) (%) 21 -20 14 5 —48 —36 —55 49
(15) 15) (l.’b) 15) (15) (15) (15) 50
(15) (lS) (15) (16) 16) (15) IS) 51
(%) (28) (13) (s) (18) (*s) (1%) 52
587 396 12 13 —520 448 204 21 —20 14 5 —48 —36 —55 53
(15) (15) 15) 15) (15) (15) (15) 54
(*%) (*%) (15) %) (%) (%) (1%) 55
(1%) (1%) (5) (15) (1%) (15) (1%) 3,346 354 648 1,974 963 196 — 868 56
948 281 418 211 —110 354 69 57
(15) (13) (%) (13) (13) (18) (G (1%) (%) (13) (18) ('5) (15 (15) 58
321 131 75 62 —26 235 -461 413 90 262 98 -10 —20 57 59
—1,128 664 —1,639 -1 660 —530 na 227 37 86 87 51 20 na. 60
15 4,854 15723 152,795 15 4,491 15 2,081 15 3,050 15 _35 152,706 15227 15 300 151,788 15922 15196 15 725 61
62
29,727 9,459 4,985 6,763 6,079 5,291 9,587 —1,378 65 —306 —996 —1,130 373 —22 63
—31,866 —-8,271 —9,517 —17,061 —5,55¢4 —6,350 —9,272 390 141 88 157 36 101 209 64
—21,884 —5,451 -17,166 —5,165 —2,741 —4,729 -7,150 1,964 748 594 116 440 427 609 65
—23,300 —5,185 —17,468 —5,578 -3,215 -5,116 —1,520 1,949 733 594 116 440 413 609 66
—29,306 -6,814 —8,790 —8,161 —4,738 —6,730 —10,007 1,246 539 422 —60 334 106 380 67
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Footnotes to U.S. International Transactions Tables 1-10

General notes for all tables:

" Revised.

» Preliminary.

Table 1-2:

1. Credits, +: exports of goods and services; unilateral transfers to United States; capital in-
flows lincrease in foreign assets (U.S. liabilities) or decrease in U.S. assets); decrease in U.S. offi-
cial reserve assets; increase in foreign official assets in the United States.

Debits, —: imports of goods and services, unilateral transfers to foreigners; capital outflows
(decrease in foreign assets (U.S. liabilities) or increase in U.S. assets); increase in U.S. official re-
serve assets; decrease in foreign official assets in the United States.

2. Excludes transfers of goods and services under U.S. military grant programs (see line 14).

3. Excludes exporis of goods under U.S. military agency sales contracts identified in Census
export documents, excludes imports of goods under direct defense expenditures identified in
Census import documents, and reflects various other adjustments (for valuation, coverage, and
timing) of Census statistics to balance of payments basis; see table 3.

4. For all areas, amounts outstanding September 30, 1985, were as follows in millions of dollars:
line 34, 38,295; line 35, 11,090; line 36, 6,847; line 37, 11,686, line 38, 8.672.

5. Includes sales of foreign obligations to foreigners.

6. Consists of bills, certificates, marketable bonds and notes, and nonmarketable convertible
and nonconvertible bonds and notes.

7. Consists of U.S. Treasury and Export-Import Bank obligations, not included elsewhere, and
of debt securities of U.S. Government corporations and agencies.

8. Includes, primarily, U.S. Government liabilities associated with military agency sales con-
tracts and other transactions arranged with or through foreign official agencies; see table 4.

9. Consists of investments in U.S. corporate stocks and in debt securities of private corporations
and State and local governments.

10. Conceptually, ihe sum of lines 67 and 62 is equal to “‘net foreign investment” in the nation-
al income and product accounts (NIPA's). However, the foreign transactions account in the
NIPA’s (a) includes adjustments to the international transactions accounts for the treatment of
gold, (b} excludes capital gains and losses of foreign affiliates of U.S. parent companies from the
NIPA measure of income receipts from direct investment abroad, and from the corresponding
income payments, (¢} includes an adjustment for the different geographical treatment of transac-
tions with U.S. territories and Puerto Rico, and (d) includes an adjustment for services furnished
without payment by financial intermediaries, except life insurance carriers. In addition, for
NIPA purposes, U.S. Government interest payments to foreigners are excluded from “net exports
of goods and services” but included with transfers in “net foreign investment.” A reconciliation
table of the international accounts and the NIPA foreign transactions account appears in the
“Reconciliation and other Special Tables” section in this issue of the SUrveY oF CurReNT Busi-
NESS.

Table 3:

1. Exports, Census basis, represent transaction values, f.a.s. U.S. port of exportation; imports,
Census basis, represent Customs values (see Technical Notes, June 1982 SurvEY). Both unadjust-
ed and seasonally adjusted data have been prepared by BEA from “actual” and ‘“‘revised statisti-
cal” month data supplied by the Census Bureau (see Technical Notes, December 1985 Survey).
The seasonally adjusted data are the summation of seasonally adjusted 4-digit end-use commodity
categories (see Technical Notes, June 1980 SURVEY).

2. Adjustments in lines A5 and A13, B12, B46, and B80 reflect the Census Bureau’s reconcilia-
tion of discrepancies between the merchandise trade statistics published by the United States and
the counterpart statistics published in Canada. These adjustments also have been distributed to
the affected end-use categories in section C.

3. Exports of military equipment under U.S. military agency sales contracts with foreign gov-
ernments (line A6), and direct imports by the Department of Defense and the Coast Guard (line
Al15), to the extent such trade is identifiable from Customs declarations. These exports are includ-
ed in tables 1, 2, and 10, line 3 (transfers under U.S. military agency sales contracts); and the
imports are included in tables 1, 2, and 10, line 17 (direct defense expenditures).

4. Addition of electrical energy; deduction of exposed motion picture film for rental rather than
sale; net change in stock of U.S.-owned grains in storage in Canada; and coverage adjustments for
special situations in which shipments were omitted from Census data.

5. Deduction of foreign charges for repair of U.S. vessels abroad, which are included in tables 1,
2, and 10, line 20 (other transportation); and coverage adjustments for special situations in which
shipments were omitted from Census data.

6. Annual and unadjusted quarterly data shown in this table correspond to country and area
data in table 10, lines 2 and 16. Trade with international organizations includes purchases of non-
monetary gold from the IMF, transfers of tin to the International Tin Council (ITC), and sales of
satellites to Intelsat. The memoranda are defined as follows: Industrial countries: Western
Europe, Canada, Japan, and Australia, New Zealand, and South Africa; Members of OPEC: Ven-
ezuela, Ecuador, Iraq, Iran, Kuwait, Saudi Arabia, Qatar, United Arab Emirates, Indonesia, Alge-
ria, Libya, Nigeria, Gabon; Other countries: Eastern Europe, Latin American Republics, other
Western Hemisphere, and other countries in Asia and Africa, less OPEC. For all years, “Asia”
and “Africa” exclude certain Pacific Islands and unidentified countries included in “‘Other coun-
tries in Asia and Africa.”

7. Includes nuclear fuel materials and fuels.

Table 1:

1. Expenditures to release foreign governments from their contractual liabilities to pay for de-
fense articles and services purchased through military sales contracts—first authorized (for
Israel) under Public Law 93-199, section 4, and subsequently authorized (for many recipients)
under similar legislation—are included in line A3. Deliveries against these military sales con-
tracts are included in line C10; see footnote 2. Of the line A3 items, part of these military expend-
itures is applied in lines A40 and A43 to reduce short-term assets previously recorded in lines
A38 and C8; this application of funds is excluded from lines C3 and C4. A second part of line A3
expenditures finances future deliveries under military sales contracts for the recipient countries
and is applied directly to lines A39 and C9. A third part of line A3, disbursed directly to finance
purchases by recipient countries from commercial suppliers in the United States, is included in
line A34. A fourth part of line A3, representing dollars paid to the recipient countries to finance
purchases from countries other than the United States, is included in line A45.

2. Transactions under military sales contracts are those in which the Department of Defense
sells and transfers military goods and services to a foreign purchaser, on a cash or credit basis.
Purchases by foreigners directly from commercial suppliers are not included as transactions
under military sales contracts. The entries for the several categories of transactions related to
military sales contracts in this and other tables are partly estimated from incomplete data.

3. The identification of transactions involving direct dollar outflows from the United States is
made in reports by each operating agency.

4. Line A35 includes foreign currency collected as interest and line A40 includes foreign cur-
rency collected as principal, as recorded in lines A13 and A4, respectively.

5. Includes (a) advance payments to the Department of Defense (on military sales contracts)
financed by loans extended to foreigners by U.S. Government agencies and (b) the contraentry for

*Less than $500,000 (+).

n.a. Not available.

the part of lines C10 which was delivered without prepayment by the foreign purchaser. Also
includes expenditures of appropriations available to release foreign purchasers from liability to
make repayment.

6. Includes purchases of loans from U.S. banks and exporters and payments by the U.S. Gov-
ernment under commercial export credit and investment guarantee programs.

7. Excludes liabilities associated with military sales contracts financed by U.S. Government
grants and credits and inciuded in line C2.

Table 5:

1. Also included in line 4.

2. Acquisition of equity holdings in existing and newly established companies, capital contribu-
tions, capitalization of intercompany accounts, and other equity contributions.

3. Sales, liquidations, and other dispositions of equity holdings, total and partial.

4. Petroleum includes the exploration, development and production of crude oil and gas and the
transportation, refining and marketing of petroleum products exclusive of petrochemicals. Manu-
facturing excludes petroleum refining. “Other” industries includes mining; trade; banking; fi-
nance (except banking), insurance, and real estate; agriculture, forestry, and fishing; construc-
tion, transportation, communications, and public utilities; and services.

5. Also included in line 40.

Table 6:

1. Primarily provincial, regional, and municipal.

2. Largely transactions by International Bank for Reconstruction and Development (IBRD),
International Development Association (IDA), International Finance Corporation (IFC), Asian De-
velopment Bank (ADB), and Inter-American Development Bank (IDB).

3. Estimate for scheduled redemptions and identifiable early retirements. Includes estimates
based on Canadian statistics for redemptions of Canadian issues held in the United States. Un-
identified and nonscheduled retirements appear in line 29.

4. Issues through finance affiliates established primarily to borrow capital from abroad. Issues
are almost always guaranteed by the establishing U.S. parent and are often convertible into the
parents’ securities. To the extent proceeds are transferred from offshore affiliates to U.S. par-
gnts—the common practice—they are recorded as direct investment transactions in table 5, line

Table 7:
1. Primarily mortgages, loans, and bills and notes drawn on foreigners.
2. Consists of Western Europe, Canada, Japan, Australia, New Zealand, and South Africa.
3. Bahamas, British West Indies (Cayman Islands), Netherlands Antiiles, and Panama.

4. Based on data for Ecuador, Venezuela, Indonesia, and other Asian and African oil-exporting
countries.

Table 8:

1. Includes central governments and their agencies and corporations; state, provincial, and
local governments and their agencies and corporations; and international and regional organiza-
tions.

2. U.S.-owned banks are mainly U.S.-chartered banks and Edge Act subsidiaries. U.S. brokers’
and dealers’ accounts may be commingled in some categories. Foreign-owned banks include U.S.
lS)ranches and agencies of foreign banks and majority-owned bank subsidiaries in the United

tates.

3. Western Europe, Canada, Japan, Australia, New Zealand, and South Africa.

4. Bahamas, British West Indies (Cayman Islands), Netherlands Antilles, and Panama.

5. Based on data for Ecuador, Venezuela, Indonesia, and other Asian and African oil-exporting
countries.

6. Includes Eastern Europe and international and regional organizations.

Table 9:

1. Negotiable certificates of deposit issued by banks in the United States are included in banks’
custody liabilities and are separately identified in memorandum line 8. Nonnegotiable certificates
of deposit are included in time deposits.

2. Includes borrowing under Federal funds or repurchase arrangements, deferred credits, and
liabilities other than deposits.

3. Mainly negotiable and readily transferable instruments, excluding U.S. Treasury securities.

4. US. Treasury notes denominated in foreign currencies and subject to restricted transferabil-
ity that were sold through foreign central banks to domestic residents in country of placement.
None of these notes were outstanding after July 1983.

5. Mainly International Bank for Reconstruction and Development (IBRD), International Devel-
opment Association (IDA), International Finance Corporation (IFC), Asian Development Bank
(ADB];, Il:jter-American Development Bank (IDB), and the Trust Fund of the International Mone-
tary Fund.

6. U.S.-owned banks are mainly U.S.-chartered banks and Edge Act subsidiaries. U.S. brokers’
and dealers’ liabilities may be commingled in some categories. Foreign-owned banks are U.S.
gia?ches and agencies of foreign banks and majority-owned bank subsidiaries in the United

ates.

7. Western Europe, Canada, Japan, Australia, New Zealund, and South Africa.

8. Bahamas, British West Indies (Cayman Islands), Netherlands Antilles, and Panama.

9. Ba}sed on data for Ecuador, Venezuela, Indonesia, and other Asian and African oil-exporting
countries.

10. Includes Eastern Europe and international and regional organizations.

Table 10:

For footnotes 1-10, see table 1.

11. The “European Communities (10)” includes the “European Communities (6),” United King-
dom, Denmark, Ireland, and Greece.

12. The “European Communities (6)” includes Belgium, France, Germany, Italy, Luxembourg,
Netherlands, European Atomic Energy Community, European Coal and Steel Community, and
European Investment Bank.

13. Includes, as part of international and unallocated, the estimated direct investment in for-
eign affiliates engaged in international shipping, in operating oi! and gas drilling equipment that
is moved from country to country during the year, and in petroleum trading.

14. Details not shown separately; see totals in lines 49 and 56.

15. Details not shown separately are included in line 61.



LOCAL AREA
PERSONAL INCOME

1978-83

Statistics for 1978-83:
Personal income
e Total
e Per capita
¢ By type of income
Earnings by industry

Covering:
Counties
Metropolitan Areas
States
Regions
United States

Volume Area/Title GPO Stock Number Price
1 Summary 003-010-00145-3 $6.00

2 New England Region 003-010-00146-1 $2.75

3 Mideast Region 003-010-00147-0 $4.00

4 Great Lakes Region 003-010-00148-8 $6.50

5 Plains Region 003-010-00149-6 $8.00

6 Southeast Region 003-010-00150-0 $13.00

7 Southwest Region 003-010-00151-8 $5.00

8 Rocky Mountain Region 003-010-00152-6 $3.75
.9 Far West Region 003-010-00153-4 $3.75

In nine volumes, each

containing a methodology.
¢ Summary volume
 Eight regional volumes

GPO publications can be ordered from the Superintendent
of Documents, U.S. Government Printing Office, Wash-
ington, DC 20402, (202) 783-3238.

Estimates are also available on magnetic tape and microfiche
from the Bureau of Economic Anaysis, Department of
Commerce, Washington, DC 20230, (202) 523-0777.
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Results of the latest benchmark survey of U.S. direct investment abroad are now avail-
able from BEA. Over 300 tables present detailed data for 1982, classified by country
and by industry, on the financial structure and operations of U.S. companies and their
foreign affiliates, including:

* balance sheets o income statements e external financial position e taxes e sales of goods & services
» employment & compensation ¢ merchandise imports & exports e property, plant, & equipment

This publication is expected to be available by late January. It can be ordered by telephone (202) 783-3238
and charged to MasterCard, VISA, or a deposit account at the Superintendent of Documents. Order by
stock number: 003-010-00161-5.

R o i
U.S. DIRECT INVESTMENT ABROAD:

OPERATIONS OF U.S. PARENT COMPANIES
AND THEIR FOREIGN AFFILIATES,

PRELIMINARY 1983 ESTIMATES

BEA has just released the first estimates in a new annual series on U.S. direct
investment abroad. Based on a survey covering 1983, these universe estimates
complement the 1982 benchmark survey, updating selected items on the financial
structure and operations of U.S. companies and their foreign affiliates.

To order, send a check or money order for $5.00 made out to Economics and
Statistical Analysis/BEA, U.S. Department of Commerce, P.O. Box 100606,
Atlanta, GA 30384. Please be sure to specify the exact title.
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ARTICLES and “Business Situation’ sections are listed below by subject. Title, author, and issue and' begiqning page
numbers are given. (Each issue contained the “National Income and Product Accounts Tables” and a discussion of esti-

mates therein.)

National

Consumer credit

Consumer Installment Credit, 1980-85. Tracy R. Taps-
cott. 8-12.

Economic accounts
Introduction to National Economic Accounting. Allan H.
Young, Helen Stone Tice. 3-59.
Total Incomes System of Accounts. Robert Eisner. 1-24.

Fixed capital stock

Fixed Private Capital in the United States. John A.
Gorman, John C. Musgrave, Gerald Silverstein, Kathy
A. Comins. 7-36.

GNP by industry
Gross Product by Industry, 1984. Milo O. Peterson. 4-20.

Government transactions

Federal Budget Developments. Joseph C. Wakefield. 4-
26; 9-16.

Federal Fiscal Programs. Joseph C. Wakefield, Richard
C. Ziemer. 2-10.

Federal Personal Income Taxes: Liabilities and Pay-
ments, 1981-83. Thae S. Park. 5-24.

Government Sector. 3-3; 5-4; 8-2; 11-2.

Impact of Recent Tax Law Changes. Richard C. Ziemer.
4-28,

Personal Income and Adjusted Gross Income, 1981-83.
Thae S. Park. 4-32.

Sources of Change in the Federal Government Deficit,
1970-86. Thomas M. Holloway, Joseph C. Wakefield.
5-25.

State and Local Government Fiscal Position in 1984.
David J. Levin. 1-19.

Input-output

Employment and Employee Compensation in the 1977
Input-Output Accounts. Robert E. Yuskavage. 11-11.
New Structures and Equipment by Using Industries,

1977. Gerald Silverstein. 11-26.

Inventories and sales

Interest Rates and Aggregate Inventory Investment.
Daniel Larkins, Gurmukh 8. Gill. 6-17.

Manufacturing and Trade Inventories and Sales in Con-
stant Dollars. 3-75; 6-72; 9-53.

Motor vehicles

Motor Vehicles, Model Year 1985. Larry R. Moran. 10-
29.

National income and product accounts (NIPA’s)

Advance Overview of the Comprehensive Revision of the
National Income and Product Accounts. 10-19.

Indirect Technique for Measuring the Underground
Economy. Frank de Leeuw. 4-64.

Note on Merchandise Trade Data. 10-3.

Note on the Implicit Price Deflator. 5-6.

Revised Estimates of the National Income and Product
Accounts of the United States, 1929-85: An Introduc-
tion. Robert P. Parker, Douglas R. Fox. 12-1.

Revisions. Fourth Quarter of 1984, 2-3 and 3-3; First
Quarter of 1985, 5-2 and 6-3; Second Quarter of 1985,
8-1 and 9-3; Third Quarter of 1985, 11-2.

Selected National Income and Product Account Tables,
1983-84. 7-19.

Simon Kuznets and the Early Development of National
Income and Product Estimates. 7-27.

Plant and equipment expenditures

Plant and Equipment Expenditures. First and Second
Quarters and Second Half of 1985, Eugene P. Seskin,
4-21; Four Quarters of 1985, Eugene P. Seskin, David
F. Sullivan, 6-21 and 9-19; Quarters of 1985, First and
Second Quarters of 1986, and Year 1986, Eugene P.
Seskin, David F. Sullivan, 12-34.

Revised Estimates of New Plant and Equipment Ex-
penditures in the United States, 1947-83. Eugene P.
Seskin, David F. Sullivan. 2-16.

Pollution abatement and control

Expenditures for Abating Pollutant Emissions From
Motor Vehicles, 1968-84. Frederick G. Kappler, Gary
L. Rutledge. 7-29.

Pollution Abatement and Control Expenditures, 1980-
83. Environmental Economics Division. 3-18.

Profits

Corporate Profits. Fourth Quarter 1984, 3-3; Year 1984
and First Quarter 1985, 5-1; First Quarter 1985, 6-4;
Second Quarter 1985, 8-1 and 9-3; Third Quarter
1985, 11-1.

Reconciliation and other special tables

Command Over Goods and Services. 3-17; 6-16; 9-15.

Cyclically Adjusted Federal Receipts, Expenditures, Sur-
plus or Deficit, and Debt. 3-17; 5-13; 8-11; 11-10.

National Defense Purchases of Goods and Services. 2-9;
5-12; 8-10; 11-9.

Reconciliation of BEA Compensation and BLS Earnings.
2-9; 5-12; 8-10; 11-9.

Reconciliation of Net Exports and Balance on Goods and
Services. 3-17; 6-16; 9-15; 12-33.



92

International

Balance of payments

International Travel and Passenger Fares, 1984. Joan E.
Bolyard. 5-14.

Note on Merchandise Trade Data. 10-3.

U.S. International Transactions. Fourth Quarter and
Year 1984, Christopher L. Bach, 3-29; First Quarter
1985, Russell C. Krueger, 6-34; Second Quarter 1985,
Russell C. Krueger, 9-28; Third Quarter 1985, Antho-
ny J. DiLullo, 12-58.

Foreign investment in the United States

Foreign Direct Investment in the United States: Coun-
try and Industry Detail for Position and Balance of
Payments Flows, 1984. 8-47.

U.S. Affiliates of Foreign Companies: Operations in
1983. Ned G. Howenstine. 11-36.

U.S. Business Enterprises Acquired or Established by
Foreign Direct Investors in 1984. Michael A. Shea. 5-
18.

Investment position

International Investment Position of the United States
in 1984. Russell B. Scholl, R. David Belli, Ned G.
Howenstine. 6-25.

Note on the United States as a Net Debtor Nation. Jack
Bame. 6-28.

Reconciliation and other special tables

Command Over Goods and Services. 3-17; 6-16; 9-15.
Reconciliation of Net Exports and Balance on Goods and
Services. 3-17; 6-16; 9-15; 12-33.
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U.S. investment abroad

Capital Expenditures by Majority-Owned Foreign Affili-
ates of U.S. Companies. Ralph Kozlow. 1985, 3-23;
1985 and 1986, 9-22.

1982 Benchmark Survey of U.S. Direct Investment
Abroad. Obie G. Whichard, Michael A. Shea. 12-317.
U.S. Direct Investment Abroad: Country and Industry
ll);stail for Position and Balance of Payments Flows,

4. 8-30.

Regional

Gross State product

Experimental Estimates of Gross State Product by In-
dustry. (Staff Paper Summary.) 7-28.

Personal income

County and Metropolitan Area Personal Income, 1981-
83. Regional Economic Measurement Division. 4-41.
Metropolitan Area Projections of Income, Employment,
and Population to the Year 2000. Regional Economic
Analysis Division. 10-32.

Patterns of Growth in Metropolitan and Nonmetropoli-
tan Areas: An Update. Daniel H. Garnick. 5-33.

Regional and State Projections of Income, Employment,
and Population to the Year 2000. Kenneth P. John-
son, Howard L. Friedenberg. 5-39.

State Personal Income. 1-23; 4-36; 7-60; 10-30.

State Personal Income, 1982-84: Revised Estimates. Re-
gional Economic Measurement Division. 8-17.

: 1986 O - 495-470 : QL 3



CURRENT BUSINESS STATISTICS

The statistics here update series published in Busingss Staristics: 1984, a statistical supplement to the SurvEY oF CURRENT Busingss. That volume
(available from the Superintendent of Documents for $18.00, stock no. 003-010-00160-7) provides a description of each series, references to sources of
earlier figures, and historical data as follows: For all series, monthly or quarterly, 1981 through 1984, annually, 1961-84; for selected series, monthly or
quarterly, 1961-84 (where available).

The sources of the series are given in BusiNEss Stamistics: 1984; they appear in the main methodological note for each series, and are also listed
alphabetically on pages 143-144. Series originating in Government agencies are not copyrighted and may be reprinted freely. Series from private sources
are provided through the courtesy of the compilers, and are subject to their copyrights.

Unless otherwise stated in footnotes Annual 1984 1985
Pt:g.ljovlv. dakii through 1984 and Units T
t| i 8 i .
me B?J;il‘c_::s g:;e’rslsifgs:asl;’?fwn m 1983 1984 Oct, } Nov. 1 Dec. Jan, { Feb. | Mar, ) Apr. ‘ May l June July ] Aug. } Sept. ‘ Oct. I Nov.

GENERAL BUSINESS INDICATORS

PERSONAL INCOME BY SOURCE +
Seasonally adjusted, at annual rates:

Total personal income bil. §..] 72,836.4| r3,111.9] r3,167.2| 73,184.0| "3,207.4} 3,217.3{ 73,247.2| r3,258.2| 73,288.6| 73,271.2} 73,280.5| "3,290.0| r3,295.5| 73,309.9| r3,326.2| 3,344.7
Wage and salary disbursements,
total do...} 71,6758 71,834.9] r1,866.7| r1,883.5| "1,901.5] r1,905.4] 71,916.5| 71,930.9| 71,940.5| 71,946.8| 71,958.5] 1,959.8] 71,969.3| r1,981.2} 1,987.3 1,998.0
Commodity-producing industries,
total '523.0| 5779 '586.9| 75905 r596.2) 7599.7\ r598.0| r602.6| r603.2| 7605.1| r605.8 r605.0} r608.0] '609.9| 7610.7 612.3

Manufacturing
Distributive industries
Service industries.........
Govt. and govt. enterprises

Other labor income..............
Propnetors income: ¥

.do. 7397.4| 743891 4459| 4485| 74526] r454.1f '4514| 455.0| 4539} r455.0| r4558| r455.5( 457.6] 7458.37 74504 461.1
.do..| 7404.2] r441.6] 448.1} r454.31 7456.6] 4552 460.5 7463.9( 7463.8{ 1467.3( 471.0] r469.1, r470.6] 7473.9| 4742 475.4

do..| 74244| v469.4] 479.4| 48451 74927 '490.00 r4953] 50021 r504.5] r506.9 r512.8{ r5149| 5180 5231 '5265 530.2

.do...) 3242} 13461 r362.4] r354.1) r3559] r360.5] r362.7| '364.2] r369.0| r367.4] r369.0) r370.8} r3727| r374.3) '375.8 380.2
.do..} r1795| r1934 7196.17  r197.2| r1984 "199.7|  r200.9) 2022 r203.5| r204.8| 2061 r207.3| r208.5| r209.5; 7210.5 2115

"14.3 r32.1 r23.0 231 r33.7 229 r32.9 r23.8 "40.4 r14.4 713.8 r12.2 "11.6 r12.9 r15.4 18.1
"178.0| T201.6| 7206.2| r205.4| r207.4| r210.4| r218.1, r2152| r2169| r2186| r218.8| r222.1| r224.8| r228.9| r227.6 229.8.

Rental income of persons with capital
consumption adjustment......... ... bil. $.. r12.8 r10.8 9.6 9.7 98 710.3 r10.9 "11.7 712.8 T13.9 r14.9 r156.5 716.2 117 716.5 13.6
Dividends r68.0 "74.6 r76.6 "76.9 7.2 5 7.9 "78.3 "78.6 r78.7 r78.8 8.9 9.1 19.2 "79.4 79.9
Personal interest incorme r385.7)  r442.2] 7463.0| 4611y r459.9) r461.7) 7463.0] 463.8] r4627] 7461.0| r4579| 453.3| 4498 448.6) 451.0 454.3
Transfer payments... r442.2)  T454.7F 7460.1 r462.01 r455.4f 7475.1) r478.2 r479.5) 7480.9| 7481.2| r480.9| 7490.0| r486.0| r488.4| 74894 490.9
Less: Personal contributions for
social insurance . e .do.. "119.8]  r132.4]  r134.0] r1349) r1359] r14551 r146.2 147.2|  7147.6] 1481 1491 71491 r1497) r1504| r150.9 151.4
Total nonfarm income do...| r2,7953] r3,053.3] 73,117.4] 73,134.0| 73,146.7| 73,168.0| 73,188.0) v3,208.2| 3,221.9) "3,230.5; 73,240.5| 73,251.9| 73,2581, "3,271.2i 73,284.9] 3,300.7
DISPOSITION OF PERSONAL INCOME +
Seasonally adjusted, at annual rates:
Total personal income 2,836.4{ 73,111.9| 3,167.2| r23,184.0| "3,207.4} 73,217.3] 3,247.2| 3,258.2| 73,288.6| 73,271.2| 73,280.5| 73,290.0| r3,295.5| 73,309.9| r3,326.2| 3,344.7
Less: Personal tax and nontax
payments do..| r411.1| r441.8f 4552} 74623 r469.7f 468.8| r503.2| r533.1) r479.8| r413.7) 493.6| 4941 r498.0| 502.6] 7504.6 507.9
Equals: Disposable personal income... ..di 72,425.4| r2,670.2] r2,712.0| r2721.7) r2,737.8] 2,748.6| 2,744.0{ 72,725.1] 2,808.8| 72,857.5| r2,786.9| r2,795.9| 72,197.5| r2,807.3| "2,821.5| 2,836.8
Less: Personal outlays 72,292.2) 72,497.7} 72,530.1} 72,564.3] 72,583.7] r2,592.3! r2,617.7| 2,615.0{ 72,630.0| 72,663.0| 72,658.7| 2,665.6| 72,697.4| 72,7299 '2,693.6| 2,717.0
Personal consumption expenditure 12,22903| r2,423.01 2,451.7| r2,485.1} "2,503.4] "2,510.3| 72,534.6] "2,530.2| 72,544.0| '2575.5| 72,570.4| r2,575.5| 72,606.2| 2,636.6) r2,599.1| 26212
Durable good r289.61  r33L1] 3275 3450\ 35211 ‘3454| 7352.7| 73564 347.1| ’369.2| 353.2] 3553| r378.3| r3943| 73470 354.1

Nondurable g00ds........ccccoees vovrnrirnnrnn do..y 781701 8724| r879.0| r8829| r887.6] 8934] 8981 8958 9125  r909.5| 908.6| r909.2; r9129| r921.6| 926.6 929.6
Services do...| "1,12277} r1,219.6] r1,245.3| r1,257.2| "1,268.7| 71,2715 71,283.7| r1,278.1| r1,284.4| r1,296.8! 71,308.6} "1,311.0| r1,315.0( 1,320.7| "1,325.4| 1,337.5
Interest paid by consumers to
busines do.... 761.8 "73.3 "76.8 "ma r78.8 9.9 r81.1 8217 r84.1 85.6 86.5 r87.9 89.0 r91.0 r92.4 93.8
Personal transfer payments to
foreigners (net) ...t v, do.... 1.0 1.3 1.5 1.5 1.5 r2.1 r2.1 r2.1 1.8 1.8 1.8 2.2 2.2 2.2 2.1 2.1
Equals: personal saving ... oo do..l 1332} r1725f§ r182.0| r157.3) ri54.1] r156.2f 712620 r110.1] r178.8| r194.5| r128.2) r130.3] r100.1 7.4 71280 119.8
Personat saving as percentage of dlsposable
personal income §......cccooevovccienes ol percent.. 5.5 6.5 6.3 6.0 5.7 5.3 4.8 5.0 5.8 r5.9 5.4 4.3 3 73.6 38 e
stposable personal income in constant (1982)
OMATS ...oeimiereeririrstieeies e bil. $.| 72,334.6] r2,468.4| "2,480.0{ 72,481.1| r2,492.0] r2,501.8] r2,487.1| "2,459.4] 72,530.9] 72,567.1) 2,498.5| "2,504.0) "2,501.4| v2,504.2] 2,507.7| ...
Personal consumption expendltures in
constant (1982) dollars... o endo ] 72,145.9] 72,239.9| 72,242.01 12,265.4| 2,278.7] 2,284.9| r2,297.3| 72,283.5] r2,292.3| r2,313.8] 72,304.4| 72,306.6] r2,330.3
Durable goods do.... 7283.6 r318.6 73159 r329.6 r337.4 7331.5 7335.7 73379 7332.3 r350.9 7337.6 r340.2 7360.9
Nondurable goods .do.... 800.7 r828.0 r826.5 r828.7 r830.7 r840.5 7843.3 r835.8 r848.8 7846.4 r845.0 r845.6 7849.2
Services .. do..} r1,061.7| r1,093.3] r1,009.5| r1,107.1] r1,110.6] "1,112.9| r1,118.2{ r1,109.9| r1,111.2| 1,116.5| 71,121.8} r1,120.7| r1,120.2

Implicit pnce deflator for personal consumption
expenditures... .index, 1982=100..f 7103.9| 1082| 109.4| 109.7{ r109.9} ’109.9| -1103| r110.8] r111.0| r111.8] 1115} 1117 71118
INDUSTRIAL PRODUCTION {
Federal Reserve Board Index of Quantity Output
Not Seasonally Adjusted

Total index ........cccooeerierorcrnriicnccinirrens o 1977=100 .. 109.2 121.8 125.5 123.0 119.5 120.0 123.7 124.1 122.9 1233 127.1 122.2)  r127.4) r129.1 *P1274] <1245
By industry groupings:
Mining and utilities do.... 103.8 1109 106.6 109.6 1108 114.2 116.8 111.8 107.6 106.7 110.6 1084 r111.6| r111.0} ~107.5] <€107.7
Manufacturing.. 110.2 123.9 129.1 125.6 121.3 121.2 1252 126.4 125.8 126.5 130.2 12451 11304} n132.5| *P131.2) 1277

Nondurable manufactures.
Durable manufactures ..

Seasonally Adjusted

113.7 122.5 1279 1233 1179 117.1 121.8 122.5 1224 1237 1287 124.6 1317 r133.9| ~£131.9] 1268
107.7 124.8 129.8 127.0 123.5 1242 127.6 129.2 128.2 1285 131.2 124.4) 1294 r131.4| 71306 <1284

Total index do.... 109.2 1218 1227 1234 123.3 123.6 123.7 124.0 124.1 124.1 124.3 124.1) 71252 r1250{ Pl1246( <1251
By market groupings:
Products, total do.... 113.9 127.1 129.0 129.9 129.8 129.6 129.8 130.3 130.8 131.4 131.6 1316 r133.0| r133.1| »1325] 1331
Final products do.... 1147 1278 129.9 130.7 130.6 130.4 130.4 130.8 131.3 131.7 131.6 131.8| r133.3} r133.3| ~132.6] <133.2
Consumer goods do.... 109.3 118.2 1185 119.6 119.7 118.8 119.1 119.8 119.5 120.0 120.4 120.1)  r121.5| r12L7) P12l f1217

See footnotes at end of tables.
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Unless otherwise stated in footnotes Annual 1984 1985
below, data through 1984 and Units
metho%::’l:&lg; g‘fﬁ;‘;ﬁsﬁ;gfw“ n 1983 1984 Oct. ) Nov. ] Dec. Jan. ‘ Feb. ‘ Mar. l Apr. \ May J June July Aug. s Sept.i Oct, ! Nov.
GENERAL BUSINESS INDICATORS—Continued
INDUSTRIAL PRODUCTION (—Continued
Seasonally Adjusted—Continued
By market groupings—Continued
Final products—Continued
Durable consumer goods 98.5 1126 1114 1133 1131 112.8 112.8 1135 1115 111.8 112.0 111.3 114.0{ r112.9( ri1l6| c113.1
Automotive products.. 95.1 109.8 104.2 110.2 111.6 114.2 1154 115.1 113.1 113.6 1134 115.0 120.0| r117.8; ~113.1] €115.7
Autos and trucks, c 847 103.0 95.0 103.1 104.7 1125 1117 1105 109.0 109.6 109.4 118.7 120.2 116.6| »1087| 1127
Autos, consumer.. 811 93.2 84.0 89.7 95.6 102.5 100.7 101.3 100.5 98.1 97.0 101.1 101.3 98.8 r92.3 “93.9
Trucks, consumer....... . 91.5 121.2 1154 127.8 121.5 131.1 1320 121.5 1247 130.9 132.3 137.2 155.4 149.7) »139.1 .
Home goods 101.1 114.8 116.9 115.8 1143 111.6 110.9 112.2 110.2 1104 110.9 1084 109.5¢ r109.3| 71104 .
Nondurable consumer goods 113.3 120.2 121.0 121.8 122.1 121.1 121.4 1221 1225 123.1 123.5 123.4| r124.2| r124.9| r124.6| ‘1248
Consumer staples.... 1177 125.0 126.7 1274 1277 126.6 126.9 1219 1285 129.0 129.6 129.3| 7130.3[ 7130.8| ~130.6] €130.6
Consumer foods
tobacco. do.... 119.6 126.2 128.2 127.6 129.1 127.1 127.8 128.0 129.4 128.9 130.5 130.1| r130.8( r131.2| ~130.0]|...
Nonfood staples......cocoe wecrerunnd do.... 1157 123.9 1254 1215 126.5 126.0 126.0 127.7 127.6 129.1 1287 1285 r129.7| r130.4] r131.2
Equi it do. 121.7 140.5 145.0 145.5 1449 1457 1453 1454 146.9 147.1 146.6 147.3 149.0| r1486| »147.7
Business and  defense
equipment 121.0 139.6 144.1 1446 143.9 145.5 145.6 146.1 1477 1479 1474 1479 149.7] 71493} »1488
Busi q 1154 134.9 139.1 1398 1384 1404 140.0 140.2 142.0 1419 140.7 1413 143.0f 14217 Pr1411
Construction, mining,
and farm... 53.6 66.6 69.5 68.2 68.5 68.8 683 67.1 68.4 674 61.7 68.6 672 r67.0 PEE.8 s
Manufacturing. 917 109.4 1127 1124 1115 111.6 1123 112.0 1124 113.1 111.9 1135 1151 r114.8| ~1139| 1143
Power 714 79.2 83.7 83.8 845 82.5 81.8 79.6 81.8 82.8 84.1 85.6 84.5 85.1 »85.9 86.3
C cial 1784 209.2 216.4 2171 214.5 217.4 217.0 218.9 221.8 222.8 219.6 219.5 222.8| 12193 r216.3| °217.2
Transit 88.6 98.6 98.5 102.9 100.9 106.7 104.9 104.5 106.0 102.9 103.4 103.3| r106.0| r108.3] Pr109.6] °111.6
Defense and space equlpment 143.1 157.9 163.5 163.3 165.3 165.3 167.3 169.0 170.1 171.2 1784 1739 175.5 177.5| »1787| <1815
Intermediate products 111.2 124.9 126.2 127.2 127.3 126.8 127.7 1286 1293 130.3 1314 130.7) 713207 r132.5] ~,1325] €1326
Construction supplies 100.6 114.0 114.6 115.7 1147 116.2 1157 116.9 117.4 118.1 119.2 1194 121.5| 7121.5] ~121.1f €1208
Business supplies 120.3 134.2 136.1 137.1 138.0 135.9 137.9 138.6 1394 140.7 141.7 140.3] 1409 "141.9) P14231.........

Materials. 102.8 114.6 114.2 114.6 114.6 1154 1154 1155 115.0 1142 114.3 113.8| 1145 r1141] ~113.6] 1142
Durable goods materials...... 103.7 1223 1237 123.9 123.4 124.2 123.3 123.3 122.8 120.7 120.8 120.2| r121.8] 71202 7120.0| °120.8
Nondurable goods materials 106.2 111.2 111.2 110.7 1107 110.9 1114 110.3 110.4 111.3 111.8 1128 71135 71145 »114.0f <1142
Energy materials 98.4 104.0 99.9 101.5 1024 1039 104.9 106.2 105.3 105.3 105.1 103.5( r1027( r102.8{ »1021] <1025

By industry groupings:

Mining and utilities 103.8 110.9 108.0 110.1 109.9 1114 1119 111.8 111.1 1113 111.6 109.4/ 11091 r109.8| ~108.8| <1088

Mining 102.9 110.9 107.2 108.8 108.9 1105 109.5 1105 109.6 109.8 110.6 108.7f 7108.3; 107.7| *r106.0| °105.6
Metal mining 65.2 71.0 75.3 75.5 69.3 70.5 4.5 83.6 812 783 715 60.9 73.1 "71.4 (L3 R IR
Coal 1133 127.6 102.0 113.1 116.2 1185 1215 131.9 1285 12817 134.0 128.0 1277 126.3| »1189] €123.0
0il and gas extraction # 102.8 109.1 110.1 109.8 109.8 110.7 108.2 106.8 10€.5 106.9 106.9 106.9| 71055 10510 ~104.2] ¢102.6

Crude oil 105.3 106.1 107.2 107.2 107.0 108.2 107.5 108.4 107.1 1083 108.2 109.1|  7107.8{ 107.8| P108.2|....cn
Natural gas 83.1 89.9 89.3 89.2 89.7 92.3 90.2 89.4 85.8 86.5 875 85.9 83.7
Stone and earth minerals.... 106.1 116.1 114.2 1153 113.2 1185 119.8 1187 1185 1187 1179 1166 "1177(  "117.9)  PL181f.n

Utilities 1052) 1109} 1094 1121} 1116] 1130 1158/ 1139) 1136 1137 1134] 1107] 1103} r1132) r1i34) <1140
Electric 111.2 116.8 116.8 1187 117.5 1189 1219 1195 119.1 119.5 1194 1175 116.7) r120.6] *120.5! <€121.2

Manufacturing 1102 123.9 1255 126.0 125.8 125.9 125.8 126.3 126.6 126.6 126.7 126.9] r1282 127.9| 21275 1281
Nondurable manufactures.......... . 1137 122.5 123.3 123.8 1234 123.2 123.8 123.9 124.3 1247 125.5 125.6 1266/ 7127.0] *£127.0] 1271

‘oods 1204 127.1 129.1 128.7 129.0 128.2 129.4 1285 130.8 1314 1318 1322 7182.6| r132.81 ~,1320(............
Tobacco products wdo . 101.3|  1007] 1081 1027|1074  97.2| 1038 1034| 934}  957|  989| 960/ 977  r978|  P9T6l.
Textile mill products. . 100.9 103.7 100.3 97.1 94.7 93.6 98.5 994 99.0 100.0 103.3 104.1| r106.3| 71067 *106.0
Apparel products.... . 95.3 102.8 100.5 101.1 102.5 102.6 103.1 101.3 100.2 100.3 99.2 100.6 100.4| r101.8( *r1023
Paper and products ...do. 119.8 127.3 127.6 1277 128.8 128.3 126.4 126.9 125.1 124.1 127.1 129.0f r127.5| 1286 ~128.0/..
Printing and publishing... 129.8 1479 1495 153.5 151.2 150.4 150.3 152.6 154.2 155.4 156.7 15431 -r156.3| 15597 71563
Chemicals and products... 114.0 121.7 123.5 124.3 123.4 125.7 125.8 126.5 125.8 126.7 1264 126.4| r1282| r129.5| P,1295/..
Petroleum products. 84.0 87.4 85.4 86.2 84.7 84.1 84.0 847 813 874 87.1 883 88.2 r85.9 »88.3
Rubber and plastics products 1243 143.2 146.0 146.6 146.6 1459 1457 1441 1449 1443 145.5 145.6 148.0) r148.6) *r1486,.
Leather and products 82.0 767]  709] 715|714 691 69.2] 694 699 7u0| 75| 22| 727 733 PTL5).

Durable manufactures .. 1077 1248 127.0 1215 1274 127.8 127.2 128.0 128.2 127.9 127.6 1279 71294 r128.5] *127.9
Lumber and products... 100.2 109.1 110.2 109.5 109.4 109.2 109.1 109.5 1109 1122 1135 113.0 114.8 115.9
Furniture and fixtures............ . us2| 1367 1399 1308 130 1365 1300] 1392| 1410 1420 1419| 1453] 1443 r144.2| °1434|.

Clay, glass, and stone products.. 99.1 112.3 1133 113.6 111.8 1127 110.5 111.4 1145 1163 116.1 115.1) r1162; r116.7) *1156|.
Primary metals 73.0 824 81.3 80.9 784 81.7 80.2 81.8 81.4 76.4 783 79.0 r82.0 80.3 »83.2
Iron and steel......cccveieee oo 66.1 735 71.0 71.1 68.9 71.0 68.5 73.2 719 65.4 67.6 68.7 716 69.7 P74.6|..
Nonferrous metals. 86.2 99.3 100.6 99.5 96.3 102.0 102.2 98.1 99.3 972 985 98.5| r101.6| 1004 P99.5...
Fabricated metal products..... 89.1 102.8 104.8 105.4 105.9 106.4 107.6 108.6 109.1 108.3 107.4 107.3 107.8 107.5| »108.0
Nonelectrical machinery . 118.3 142.0 146.6 145.8 144.6 145.0 144.9 146.5 148.9 149.1 145.6 147.5 149.2 r147.4| 71446
Electrical machinery ... 143.8 1724 1784 178.9 180.2 176.0 173.2 173.1 168.9 169.3 169.5 165.7 r166.1 r165.1 »165.5
‘Transportation equipmen 99.2 113.6 1134 116.0 117.8 1204 120.5 120.8 120.7 120.9 121.8 123.7 126.8 r126.2) 71235 '126 7
Motor vehicles and par 85.8 105.6 103.1 107.5 109.5 113.0 1125 1113 1109 110.5 110.5 112.8 116.8| 71153 ~r116.0; <1139
Instruments 123.2 136.9 138.6 138.6 1389 138.7 1387 139.0 138.5 139.9 140.7 141.1 141.8| r138.9! ~138.0| <1394
BUSINESS SALES
Mfg. and trade sales (unadj.), total 4,424,965 4,940,798| 426,712 420,403| 433,117| 386,374| 392,159 430,696 425937| 442,179] 433,541 409,121} 432,109| "431,396| 440,754]....cccccocncc.
Mfg. and trade sales (seas. adj.),

total ...114,424,965174,940,798] 414,243] 417,635| 421,613] 417,350 418,667 420,776 426,4