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Government Receipts and Expenditures
Estimates for the First Quarter of 2006

ET government saving, the difference between

current receipts and current expenditures of the
Federal Government and state and local governments,
was —$216.4 billion in the first quarter of 2006, increas-
ing $96.4 billion from —$312.8 billion in the fourth
quarter of 2005.

Net Federal Government saving was —$236.0
billion in the first quarter, increasing $66.7 billion
from —$302.7 billion in the fourth quarter (see page
12). Current receipts and current expenditures decel-
erated.

Net state and local government saving was $19.6 bil-
lion in the first quarter of 2006, increasing $29.8 bil-
lion from —$10.2 billion in the fourth quarter (see page
13). Current receipts decelerated, and current expendi-
tures turned down.

Net borrowing was $379.9 billion in the first quarter
of 2006, decreasing $95.1 billion from $475.0 billion in
the fourth quarter. Federal Government net borrowing
was $292.7 billion in the first quarter, decreasing $65.4
billion from $358.1 billion in the fourth quarter. State
and local government net borrowing was $87.2 billion
in the fourth quarter, decreasing $29.7 billion from
$116.9 billion in the fourth quarter.

Table 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2006 2005 2006
| I 1l v |

Current receipts ... 3,803.0/ 67.1| -78.3| 181.1| 1359

Current expenditures .............c.veeenee. 4019.4| 522 601| 79.5| 395
Net government saving ... -216.4| 14.8/-138.2| 101.5| 96.4
Federal ......ccoouvvvnninnnes -236.0 1.0/-110.6| 105.2| 66.7

State and local.........cc.ccovvevrvennnen. 19.6| 13.9| -27.7| -3.8 29:8

Net lending or net borrowing (<) ... | -379.9| 18.3|-122.0| 79.7 95.1
Federal ..., -292.7| 8.7|-106.9| 975 65.4
State and local.........cc.ccovvevrvennnen. -87.2 9.6| -15.1| -17.8 29.7

Andrew E. Vargo and Erin Ludlow prepared this article.
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Table 2. Federal Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter
2006 2005 2006
| Il 1l v |
Current receipts ................ccoouvvvivnnne. 24015 31.3| -721| 1515 94.2
Current tax receipts .....oocvvveverecvvvinervvinnnes 14640 267 114 570/ 638

Personal current taxes .| 9987 16.0 207 94| 443

Taxes on production and imports ........... 97.4 29| -08 0.1 -0.2

Taxes on corporate iNCOME ................ 357.1 91| =101 4731  19.1

Taxes from the rest of the world ............. 108 -1.2 15 0.2 0.6

Contributions for government social
INSUFANCE ...ovvvvvvarvvicriseess s issnsinaaes 880.6 4.0 10.3 19| 233
Income receipts on assets.........c.coccveennne. 23.8 13| -15 -0.1 1.1
Current transfer receipts ...........ooeuvreveriennes 329 -02| -916| 927 1.6
Current surplus of government enterprises 0.2 -07| -07 0.2 4.3
Current expenditures.................. 2,6375 30.3| 385 463 275
Consumption expenditures. 806.1 3.2 20.1 -9.8 33.0
National defense ......... 534.4 34 16.3| -146]| 204
Nondefense.................. 2711.7 -0.2 3.8 4.8 12.6
Current transfer payments....... 1,532.9 1.2 14.5 32.6 25.9

Government social benefits. 1,164.8 13.7 16.5 14.2 56.2
TO PErsons.........uvuverivenes .| 1,161.3 13.6 16.5 14.1 56.1
To the rest of the world............ccocc.uee. 3.4 0.0 0.1 0.1 0.0
Other current transfer payments ......... 368.1| -12.4 2.1 185| -30.4

Grants-in-aid to state and local
VBT B s rirucrrcenmcrncroononscns 349.1 25| 45 76| -126
To the rest of the world .................... 19.0| -14.8 24| 108| -17.7
Interest payments ... 2459| 242 0.0 175| -224
SUDSIAIES ..o s 52.6 1.5 4.0 58| -88
Less: Wage accruals less disbursements 0.0 0.0 0.0 0.0 0.0
Net Federal Government saving............. -236.0 1.0| -110.6| 105.2 66.7
Social insurance funds -7.6 33| -74| -338
Other e 86| -1139| 112.6| 100.6
Addenda:

Total receipts ........cccc.cooevvivnriinrrinnnn. 2,430.3| 30.8| -71.4| 1522 972
Current reCeipts ...........comrrvvvrnerrriennne. 2,401.5| 31.3| -721| 1515 942
Capital transfer receipts ..........ccoc..... 288 -05 0.7 0.7 3.0

Total expenditures......... 2,723.0) 221 355| 546, 319
Current expenditures............ 26375/ 30.3| 385 463 275
Gross government investment ...........|  118.6 6.3 24 6.0 3.2
Capital transfer payments ..........cc....... 676 -129| -29 1.1 2.3
Net purchases of nonproduced assets 0.2 -0.9 -1.0 1.6 0.2
Less: Consumption of fixed capital ..... 101.0 0.8 1.5 0.3 15

Net lending or borrowing (-) .............. -292.7 8.7| -106.9 975 65.4

The acceleration in personal current taxes was mostly
accounted for by an acceleration in nonwithheld in-
come taxes.

The acceleration in contributions for government so-
cial insurance was largely accounted for by an acceler-
ation in contributions by employers, employees, and
the self-employed for social security, reflecting a 4.7-
percent increase in the taxable wage base. Contribu-
tions for supplementary medical insurance accelerated
because of an increase in the monthly premiums paid
by participants of Medicare Part B and the introduc-
tion of the Medicare prescription drug plan.

The deceleration in current transfer receipts was ac-
counted for by the pattern of payments for National
Flood Insurance; net insurance settlements reduced
receipts by $92.4 billion in the third quarter and by
$0.8 billion in the fourth quarter.

The upturn in consumption expenditures reflected an
upturn in spending for defense.

The acceleration in government social benefits was
due to the launch of Medicare prescription drug bene-
fits and a 4.1-percent cost-of-living adjustment that
boosted benefits for social security, veterans’ pensions,
supplemental security income, and other programs.

The downturn in grants-in-aid was primarily ac-
counted for by a downturn in grants for Medicaid and
a larger decrease in grants for education.

The downturn in other transfer payments to the rest
of the world followed a payment of $3.7 billion ($14.8
billion at an annual rate) to Israel and Egypt in the
fourth quarter.

The downturn in subsidies was attributable to a
downturn in disaster relief payments to homeowners
for Hurricanes Katrina and Rita.

Federal Government Estimates

Estimates of Federal Government current receipts, current
expenditures, and net Federal Government saving are based
on data from the Federal budget, from the Monthly Trea-
sury Statement and other reports from the Department of
the Treasury, and from other Federal Government agencies.
Total receipts, total expenditures, and net lending or net
borrowing, which are alternative measures of the Federal
fiscal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-

tions by component are published annually in NIPA tables
3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are
available in underlying NIPA tables at <www.bea.gov/bea/
dn/nipaweb/nipa_underlying/Index.asp>.

Each year, BEA prepares an article that compares NIPA
estimates and the Federal budget.! For a historical time
series of this comparison, see NIPA table 3.18B.

1. See Benjamin A. Mandel and Mary L. Roy, “Federal Budget Estimates
for Fiscal Year 2007,” SURVEY OF CURRENT BusiNEss 86 (March 2006): 12-22.
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State and Local Government

Table 3. State and.L_ocaI Government Culrrent Receipts and Expenditures The acceleration in personal current taxes was prima-
[Billions of dollars, seasonally adjusted at annual rates] rily due to an acceleration in state income taxes.
Level | Change from preceding quarter
2006 2005 2006 The downturn in current transfer receipts reflected a
| I m v | downturn in Federal grants-in-aid and was partly off-
set by an upturn in “other” current transfer receipts.
Current receipts .. -|1,750.6| 38.2| -10.6| 37.2| 29.1
Current tax receipts.......... -11,1996| 335 15| 219] 348 Federal grants-in-aid turned down, reflecting de-
Personal current taxes . 2934 187 -6.4 33| 147 .. .
Taxes on production and imports . | 8376 134| 102 95 161 creased grants for Medicaid; the Federal Medicare pre-
Taxes on corporate iNCOMe. .........cnn.... 68.6 13| 22 9.1 4.0 scription drug plan assumed some of Medicaid’s
Contributions for government social expenditures on prescription drugs.
INSUFANCE -.vvvvvvvvserereenssssessss s 204| -0.1 0.1 0.2 0.3
Income receipts on assets... 80.7 0.6 0.6 0.7 0.6 « " . .
CUTTENt rANSTEr 160RIDLS ..o 456l a5 22| 09l 59 Other” current transfer receipts turned up, reflecting
Federal grants-in-aid ...............cooooovvvvvvveeees 349.1 25| —45 76| -126 an upturn in current transfer receipts from businesses
Other .oooeeveeieeieeinenesssssssses s 1064 20 68 68 66~ | (net). Current transfer receipts from businesses in-
Current surplus of government enterprises 56| -03| -150/ 135 06 cludes net insurance settlements, which returned to a
) more normal level after Hurricanes Katrina and Rita
Current expenditures .............cccoc...... 1,731.0) 24.3| 17.1| 409 -07 .
Consumption expenditures.......................... 12451 167| 30.0| 26.0| 134 caused a large decrease in the fourth quarter and a
Government social benefits. 391.8 74| —136| 142| -145 large increase in the third quarter.
Interest payments............ 93.6 0.6 0.6 0.8 0.4
Subsidies : 05/ 00} 00] 00} 00 Current surplus of government enterprises turned
Less: Wage accruals less disbursements .... 0.0 0.0 0.0 0.0 0.0 d ft ¢ . t 1 level in th
Net state and local government saving.... 19.6| 139 -27.7| -3.8| 29.8 own alter re urmng 0 @ more hormat leve }n . N
Social insurance funds 03| 04| 02| 01 02 fourth quarter; hurricanes caused a large decline in
01T 19.3| 143| —274| -37| 296 the third quarter. The first-quarter downturn resulted
Addenda: from an upturn in consumption of fixed capital, an
Total receiptsl ........................................... 1,807.2| 415 -135| 38.4| 30.8 expense in the calculation of the current surplus.
Current reCeipts .........coevvuvveerverereiennaes 1,7506| 38.2| -10.6/ 37.2| 2941
Capital transfer receipts . 56.6 33| =29 1.2 1.7 .
Total expenditures ........ 18944 319 16| 562 1.1 Government social benefit payments turned down be-
Current expenditures .1,731.0| 243| 17.1| 409 -07 cause of decreased expenditures for Medicaid.
Gross government investment.. .| 304.1 93| 27| 47| 47
Capital transfer payments............cocc..... . )
Net purchases of nonproduced assets 13.0 0.2 0.2 0.2 0.2 Consumptlon of fixed Capltal turned up. In the fourth
Less: Consumption of fixed capital ........ 153.7 20| 184| -104 31— | quarter, it returned to a more normal level after Hur-
Net lending or borrowing (-)................ -87.2| 96 -15.1) -17.8| 297 ricanes Katrina and Rita caused a spike of $14.2 billion
in the third quarter.

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current
receipts and expenditures and total receipts and expendi-
tures are mainly based on compilations of data for state and
local government finances. The Census Bureau produces
the primary source data: The quinquennial census of gov-
ernments in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and employer
cost for employee compensation.

Quarterly and annual estimates are available monthly in

NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available
annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available in underlying NIPA
tables at <www.bea.gov/bea/dn/nipaweb/nipa_underlying/
Index.asp>. For a historical time series of reconciliations of
the NIPA estimates with the Census Bureau data from
Government Finances, see NIPA table 3.19.

BEA occasionally prepares an article that presents
receipts and expenditures of state governments and of local
governments.!

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments, Survey 85 (October 2005): 5-10.
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