April 2015

Government Receipts and Expenditures

Fourth Quarter of 2014

ET GOVERNMENT saving, the difference be-

tween current receipts and current expenditures
of the federal government and state and local govern-
ments, was —$773.7 billion in the fourth quarter of
2014, increasing $54.1 billion from —$827.8 billion in
the third quarter of 2014.

Net federal government saving was —$559.5 billion
in the fourth quarter, increasing $51.5 billion from
—$611.0 billion in the third quarter (see page 2). Both
current receipts and current expenditures turned
down in the fourth quarter.

Net state and local government saving was —$214.3
billion in the fourth quarter, increasing $2.5 billion
from —$216.8 billion in the third quarter (see page 3).
Both current receipts and current expenditures decel-
erated in the fourth quarter.

“Net lending or net borrowing (—)” is an alternative
measure of the government fiscal position. Net bor-
rowing is the financing requirement of the government
sector, and it is derived as net government saving plus
the consumption of fixed capital and net capital trans-
fers received less gross investment and net purchases of
nonproduced assets.

Net borrowing was $844.3 billion in the fourth
quarter, decreasing $41.0 billion from $885.3 billion in
the third quarter. Federal government net borrowing
was $593.4 billion in the fourth quarter, decreasing
$50.8 billion from $644.2 billion in the third quarter.
State and local government net borrowing was $250.9
billion, increasing $9.8 billion from $241.1 billion in
the third quarter.

Table 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter

2014 2014

vV | Il 1l v

Current reCeipts ...vvvevreeeereevserseenns 50702 354| 36.1| 922 124
Current expenditures ..... 58439 655 60.8| 94.3| -417
Net government saving ... -773.7| -30.1| -24.7| -2.1 54.1
Federal ......ccoovvvnrrnnne .| -b59.5| -20.7| -385| -12.4| 515
State and local..........coocevernerenenens -2143| 93| 138| 103 2.5
Net lending or net borrowing (=) ...| -844.3| -9.1| -36.8| 5.8 41.0
Federal ..., -593.4| -10.0| -418| -7.8/ 50.8
State and local..........cccovereinein. -250.9 1.0 5.0/ 13.6| -98
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Mary L. Roy prepared this article.
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Federal Government

Table 2. Federal Government Current Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter
2014 2014
\% | I 1l [\
Current receipts ...........cocoocvevineninns 3,341.5 35.5 34.3 65.3| -0.7
Current tax receipts ......cocvevevineeneineeneens 2,070.1 97.1 58.1 235| 258

Personal current taxes. ...........cocvereenienee 1,416.6 21.0 15.9 274 33.0

Taxes on production and imports ........... 136.0 8.5 1.4 1.6 1.0

Taxes on corporate inCome .............c...... 499.5 66.8 435 -71, 6.9

Taxes from the rest of the world .. 18.0 0.8 -2.6 15 -13

Contributions for government social
INSUFANCE .....ecvvevvireeteee e 1,166.6 29.3 7.6 121 12.4
Income receipts on assets............ccceeuuee. 65.8| -854| -282| -175 4.7
Current transfer receipts............cccvvei. 59.8| -55| 09| 49.6| -444
Current surplus of government enterprises|  —20.8 0.0 -24 -24 0.9
Current expenditures............cc.ccc...... 3,900.9 56.3 72.8 77.7| -52.3
Consumption expenditures............c.coevevene. 960.6 6.0 -1.6 322 274
National defense ..| 6136 50| -01 30.7| 275
NONEENSE ... 347.0 1.1 -1.6 1.5 04
Current transfer payments ... 2,463.4| 438 19.8| 736 2.7

Government social benefits. 1,904.4 18.9 25.2 13.3] 116
To persons........c....... 1,885.1 19.0 249 128 120
To the rest of the world......... 19.4 -0.1 0.3 05| -03

Other current transfer payments............. 559.0 24.9 -53 60.2| -89
Grants-in-aid to state and local

QOVEINMENES .....oueriiiririsicinias 510.3 212 35.0 132 -8.0
To the rest of the world...........cccooceueee. 48.7 3.8 -404 470 -0.9
Interest payments ..........coocvvveveneninenenne 420.5 7.6 548| -28.0) -27.4
SUBSIAIES ..o 565 -12| -02| -01| -04
Net federal government saving .............. -559.5| -20.7| -385| -124| 515
Social insurance funds ..........ccccoeceveineinnne. -262.6 184 -29 3.0 4.9
Other ..o -296.9| -39.2| -356| -154| 46.6
Addenda:

Total receipts ..........cccoocvviviiniivcinnins 3,361.6 35.3 33.8 648 -13
Current receipts .| 3,341.5 355 34.3 65.3| -0.7
Capital transfer receipts ..........couveennnne 20.2 -0.2 -0.5 -05| -05

Total expenditures...........cccccoevvvrrinnne 3,955.0 45.4 75.5 72.6| -52.1
Current expenditures...........coceeevenenns 3,900.9 56.3 72.8 77.7| -52.3
Gross government investment ............ 256.1| -14.1 4.0 -14 25
Capital transfer payments ................... 76.2 48 1.1 24| -59
Net purchases of nonproduced assets -16 00| -06| -46 49
Less: Consumption of fixed capital ..... 276.7 1.7 1.6 1.6 1.4

Net lending or net borrowing (-) ........... -593.4| -10.0, -41.8| -7.8| 50.8

Personal current taxes accelerated as a result of an ac-
celeration in both withheld and nonwithheld income
taxes.

Taxes on production and imports decelerated in the
fourth quarter, reflecting downturns in air transport
and tobacco excise taxes that were partly offset by an
upturn in customs duties.

Taxes on corporate income decreased less than in the
third quarter. Deposits of earnings from Federal Re-
serve banks decreased less; “other” corporate profits
taxes turned down, reflecting a downturn in corporate
profits.

Income receipts on assets turned up, reflecting an up-
turn in dividends caused by the pattern of dividend
payments by Fannie Mae and Freddie Mac.

Current transfer receipts turned down sharply. The
third-quarter receipts included $12.4 billion ($49.6
billion at an annual rate) in fines and penalties from
Citigroup ($4.2 billion) and Bank of America ($8.2
billion) as part of settlement agreements between
these corporations and the Department of Justice.

Consumption expenditures turned down in the fourth
quarter. Defense spending turned down as the result
of a downturn in purchases of services. Nondefense
spending increased less.

Current transfer payments to the rest of the world
turned down in the fourth quarter after increasing in
the third quarter. The pattern of changes reflects sec-
ond-quarter receipts of $11.6 billion ($46.4 billion at
an annual rate) in fines and settlements levied against
the foreign banks Credit Suisse and BNP Paribas. (Re-
ceipts from the rest of the world are netted against
payments.)

Capital transfer payments turned down, reflecting a
downturn in both highway grants and transit and rail-
road grants.

Federal Government Estimates

Estimates of federal government current receipts, current
expenditures, and net federal government saving are based
on data from the federal budget, from the Monthly Treasury
Statement and other reports from the Department of the
Treasury, and from other federal government agencies.
Total receipts, total expenditures, and net lending or net
borrowing, which are alternative measures of the federal
fiscal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-

tions by component are published annually in NIPA tables
3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are
available on BEA’s Web site.

Each year, BEA translates the information in the federal
budget into a NIPA framework.! For a historical time series
of these estimates, see NIPA table 3.18B.

1. See Mark S. Ludwick and Bnyam Tseyhaye, “NIPA Translation of the
Fiscal Year 2016 Federal Budget,” Survey oF CurrenT Busingss 95 (March
2015).



http://www.bea.gov/iTable/iTable.cfm?ReqID=12&step=1#reqid=12&step=1&isuri=1
http://www.bea.gov/scb/pdf/2014/04 April/0414_nipa_translation_of_federal_budget.pdf
http://www.bea.gov/scb/pdf/2014/04 April/0414_nipa_translation_of_federal_budget.pdf
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2014 2014
\% | I Il \%
Current receipts..........ccooevvvvrennencnnnn 2,239.1 21.1 36.8/ 40.1 52
Current tax receipts .......oeeeeerneeniineeeneens 1,518.3 27 06| 21.3| 16.6
Personal current taxes ...........coccevercenne. 3771.7 27| -124 741 112
Taxes on production and imports.............. 1,081.9 03| 121 12.8 45
Taxes on corporate iNCOME. .......oouveverene 587 0.2 0.9 1.0 0.9
Contributions for government social

INSUFANCE ..o 17.5 0.0 0.0 -0.1 -0.1
Income receipts on assets..........ccucvvvrienee 81.3 0.2 04 0.1 0.3
Current transfer receipts.. 636.8| 18.2| 36.0/ 19.2| -115

Federal grants-in-aid ... 5103| 21.2| 35.0f 132 d

Other ... 1265 -3.0 1.0 6.1 -3.6
Current surplus of government enterprises -14.8 00| -02| -04| -01

Current expenditures ............cccocovvee. 2,453.3| 304 23.0/ 29.8 2.6

Consumption expenditures............ce.erreenne. 1,629.1 12.5 9.2 1.9 !
Government social benefits..............coeuvuee. 632.3) 192 153 199 46
Interest payments..........covvvvecrnrnernenenns 1915 13| -14| -=22| -24
Subsidies 0.5 0.0 0.0 0.0 0.0
Net state and local government saving.... | -214.3| -9.3| 13.8| 10.3 25
Social insurance funds ..........ccoceveeeeereeneene 4.3 0.1 0.0 00, -0.1
Other ..o -2186, -94, 138 104 25
Addenda:

Total receipts.........cccoocvivinieniniciiennns 2,306.4| 213 387, 447 -4.2
CUITENt FECEIPES .uvvuvverrererrreerrerreeereieas 2,239.1 211 36.8| 40.1 52
Capital transfer receipts...........ccccceun. 67.3 0.3 1.9 45 94

Total expenditures .............ccccoccvini. 2,557.3| 20.3| 33.7| 311 5.6
Current expenditures ............ . 12,4533 304, 230/ 2938 2.6
Gross government investment... .| 3436/ -8.0| 125 3.3 42
Capital transfer payments .........cccvvees | eevvernieens | vevveeneenns [ revvereiins | vveveineins | ceeeesens
Net purchases of nonproduced assets 8.0/ -03| -02, -02| -02
Less: Consumption of fixed capital......... 247.6 1.7 1.6 1.8 1.1

Net lending or net borrowing (-)............... -250.9 1.0 50/ 13.6| -9.8

Personal current taxes accelerated in the fourth quar-
ter because of an acceleration in personal income
taxes.

Taxes on production and imports decelerated as a re-
sult of a downturn in severance taxes and a decelera-
tion in sales taxes.

Federal grants-in-aid to state and local governments
turned down because of a deceleration in Medicaid
grants.

Consumption expenditures decelerated in the fourth
quarter, reflecting a downturn in purchases of nondu-
rable goods.

Government social benefits decelerated in the fourth
quarter as a result of a deceleration in Medicaid bene-
fits.

Gross government investment accelerated in the
fourth quarter because of an acceleration in spending
for motor vehicles.

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: the census of governments that is con-
ducted in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and the
Employment Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and

local government transactions by component are available
annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available on BEA’s Web site. For a
historical time series of reconciliations of the NIPA esti-
mates with the Census Bureau data from Government
Finances, see NIPA table 3.19.

Annual estimates of receipts and expenditures of state
governments and of local governments are available in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures).!

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.



http://www.bea.gov/iTable/iTable.cfm?ReqID=12&step=1#reqid=12&step=1&isuri=1
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
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