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Question and Answer Transcript
--------------------------
Question: Are we to report any amortization of purchased IP over future periods, or is the purchase reportable all at once in the period of acquisition?
Answer: The recording time of charges for the use of intellectual property follows the substance of the license agreement. However, if the rights to use intellectual property are sold or purchased outright for a fixed fee, under a non-cancellable contract, and where the licensor has no remaining obligations to perform, then the whole sum is reported as a sale or purchase in the period of the acquisition or disposal.  Otherwise, charges are allocated over the life of the agreement. In practice, it may be feasible to record the payments only when they are made.
Question: Under which transaction code do I report licenses to use computer software, i.e. end-user licensing agreements?
Answer: The sale of general use software for individual or personal use that is downloaded or otherwise electronically delivered is recorded as computer services, transaction code 12 (computer and data processing services). Licenses related to customized software, that is, software designed for a specific user, is also recorded as transaction code 12. Note that software sold on physical media with the right to perpetual use is treated as goods, and therefore not reportable on the BE-125 survey.  Receipts or payments for the licensing of software that is pre-installed on computer hardware such as PC’s or laptops should be reported under transaction code 6.2, rights to reproduce and/or distribute general use computer software.  
Question: Under “rights related to patents, processes, and trade secrets,” why is there no category for “rights to reproduce and/or distribute?”
Answer: In the case of patents, processes, or trade secrets, one typically uses that patent or process to reproduce or distribute a product or service.  One does not reproduce and/or distribute the patent itself.  Therefore, we concluded that it was not appropriate to include a subcategory for “rights to reproduce and/or distribute” those types of intellectual property.  If your company is paying or collecting fees based on the use of a patent (i.e. patent royalties) to produce pharmaceutical products, automobiles, or other goods, or for the use of a patent or trade secret in the conveyance of a service, please use transaction code 1.1. If your company sells or purchases a patent or trade secret outright, including for the use of that intellectual property in perpetuity, please use transaction code 1.3.
Question: Do “education services” include tuition charged to foreign exchange students?
Answer: No. Education services consist of services relating to education, such as correspondence courses and education via television or the Internet, as well as by teachers and so forth who supply services directly in host economies. However, education services provided to nonresidents who are present in the territory of the service provider (i.e. foreign exchange students) are not reportable on the survey.

Question: Do “health services” include in-patient or out-patient care provided directly to foreign residents?

Answer: No. The types of services that should be reported under this category include remote diagnostic, laboratory or imagery services, or “telemedicine,” as well fees paid to foreign medical professionals who provide their services on-site in the United States or vice-versa.  Charges for medical services provided to a foreign person visiting the U.S., for example, the provision of services to a Kuwaiti citizen who flies to the United States for chemotherapy treatments, are not reportable on the survey.

Question: We are a goods producer, and some of our products move from country to country during the manufacturing process.  Should we report the value-added of those products under merchanting services?

Answer: No.  Value-added services are classified under manufacturing services for balance of payments accounting.  Currently, the BE-125 survey does not collect information on manufacturing services.  Merchanting services only covers goods that are both purchased and resold abroad where no significant improvements are made while those goods are owned by the merchant. 

Question: I need to file a report for a reporting period prior to September 30, 2016.  Should I use the new form?

Answer: No.  The changes to the survey are only effective 2016 Q3 forward.  If you choose to submit a report for a prior reporting period via eFile, the filing system will load the correct format for you.  If you opt to file a prior report via mail or fax, please contact us at be-125help@bea.gov, or call (301) 278-9303 and we will send you the previous version of the survey.  

Question: Is there a specific reason the form layout has changed? What if we have more codes than the tabs provided? This new method does not allow for the use of many formulas and requires a lot of manual manipulation.

Answer: The layout has changed to reduce response error.  Only one service can be reported on each schedule starting with 2016, quarter 3.  To download additional schedules in eFile, select “Add Overflow” from the “Survey Selection” page.  If you are not using eFile you may make as many copies of the overflow pages available at the back of the fillable PDF form as needed, or use the MS Excel version of the survey.  To receive the form in PDF or MS Excel, send an e-mail to be-125@bea.gov or visit www.bea.gov/ssb

Question: We are currently using the excel file to submit.  Is there a new excel file that we can use?

Answer:  We have a new BE-125 MS Excel template on our website (www.bea.gov/ssb), or you can send an e-mail to be-125@bea.gov to obtain a copy.

Question:  In Part II - Determination of Reporting Status - If we always have receipts or payments in a quarter AND are over the threshold, we would always check the box in column 3 and check the box for yes in column 4?  And do we have to report a country if amount is under $1,000? 

Answer: Yes, if you always have receipts or payments in a quarter in an amount over the threshold, you would check the box in column 3 and also check yes in column 4 for that particular transaction type.  Data are rounded to the nearest thousand of dollars on the survey. If, for a particular transaction type, total receipts or payments in a particular country are less than $500, then round to 0.

Question: How do you add additional schedules?

Answer: For paper submissions, simply print and fill out additional Schedule/Overflow Pages provided in the PDF or Excel versions of the BE-125.  For eFile submissions, select “Add Overflow” from the “Survey Selection” page.

Question: What is the e-mail address to send a question?

Answer: BE-125help@bea.gov

Question:  What about share services amount between the subs & parent companies?  Do we still need to report them in BE-125?

Answer: You should report transactions between your U.S. operations and foreign entities. You should not report any transactions between your foreign parent and other foreign entities or between your foreign affiliates and other foreign entities.

Question: For financial institutions - Are fees and commissions received and paid reported on the survey?

Answer: If you are a financial institution, you should be reporting financial related fees and commissions on the BE-185 Quarterly Survey of Financial Services Transactions between U.S. Financial Services Providers and Foreign Persons.  Your transactions with foreign persons in non-financial services, such as advertising, computer services, should be reported on the BE-125.

Question: Schedule A - Receipts - Why has the wording changed to "Sales?" Many organizations and transactions types are really not related to sales or the organization is not involved in sales. Example the receipts might be funding programs for research. 

Answer: "Sales" and "receipts" should be understood as interchangeable.  Likewise, "Purchases" and "payments" should be understood as interchangeable.  Intercompany receipts or payments should still be reported on an accrual basis.

Question: Where can i find the BE-125 form online?

Answer: You may find the BE-125 report online at: http://www.bea.gov/ssb

Question:  Are there any changes that affect the reporting of revenue related to operations funded by US federal grants, where the operations are conducted outside of the United States?

Answer: No, the changes to the BE-125 survey do not affect reporting of such federal grants.

Question: For merchanting services, wasn't the amount always reported for GP (gross profit) in the past?  What is the difference between GP and the new question 10 on page 14?

Answer: Merchanting services has always been the difference between the original purchase price of a commodity and the resale price of that commodity (when that commodity was purchased abroad and, without importing it into the U.S., exporting it from the U.S. or any significant refining of such, resold abroad.)

Question: If the country amount is less than $500 do I list the country and $0.00 or do not have to list the country at all?

Answer:  Amounts less than $500 should be rounded to zero.  Therefore, you are not required to provide any country detail.

Question: Is there any easier way than manually downloading all of the different schedules for all of the different codes? We end up downloading many additional schedules and now there will be many more due to the fact that our company has transactions in many of these codes.

Answer: Only one service can be reported on each schedule starting with 2016, quarter 3.  To download additional schedules in eFile, select “Add Overflow” from the “Survey Selection” page.  If you are not using eFile, you may make as many copies of the fillable PDF form as needed, or use the MS Excel version of the survey.  To receive the form in PDF or MS Excel, send an e-mail to be-125@bea.gov or visit www.bea.gov/ssb

Question: Should the intercompany charges to foreign affiliates for the reimbursement of management time and expense, advertising expense, etc. be considered “sales” for the purpose of the survey?

Answer: Yes. These would be considered "sales" for purposes of this survey as long as the charges are from the U.S. operations to foreign affiliates. Intercompany charges from your foreign affiliates to other foreign entities are not covered on this survey. 

Question:  If you report only sales or purchases of legal services, what is different now?

Answer: The changes in the BE-125 do not affect how legal services are reported on this survey.

Question:  Are cloud computing services reportable on this survey?

Answer: Cloud computing is reportable under transaction code 12, computer and data processing services.  Also payments for software that was delivered electronically are reportable under transaction code 12. 

Question:  Are there any changes to Transaction code 29, Research and development services?

Answer: No, the definition of research and development services (transaction code 29) remains the same.

Question:  I purchase access to subscription services. Should this be reported under code 12?

Answer:  No.  Subscriptions to databases or other information services are reported under transaction code 14 (database and other information services).  Subscriptions to software packages and support services related to such software downloaded electronically are reportable under transaction code 12 (computer and data processing services).

Question: Explain your timetable for when your web site is open for the next reporting period to submit that period's be-125 results.

Answer:  The eFile system is typically open for reporting within a week of the close of the reporting period.  In other words, you can expect to be able to eFile for your period ending closest to 12/31/2016 the first week of January 2017.  The availability of eFilemay vary at times due to programming requirements  resulting from survey changes or circumstances beyond our control.  In such instances, a message will be posted to the eFile page informing of the anticipated availability date.

Question: If our transactions in previous quarters have only averaged about $120 thousand and we don't do detailed reporting on Schedules A, B, or C, do the recent changes to the survey impact us?

Answer: No, in this case, when compared to your past reporting, the changes to the BE-125 survey would not impact how you report.


