BEA/BLS/Census Collaboration Activities for FESAC

International
1. BEA and Census have improved the consistency of their respective chained-dollar series for exports and imports of goods by coordinating similar seasonal adjustment methodologies (particularly seasonal adjustment for petroleum imports).
0. In March 2012, Census implemented a new methodology for selected series, including imports of petroleum, for statistics covering January 2010 to January 2012 (and then into February and March with the two subsequent releases).  With the June 2012 trade release this Friday, this new treatment will be extended back to 2002.  BEA implemented its new seasonal adjustment methodology for petroleum imports in July 2011 with the 2011 NIPA annual revision.
0. With the June 2012 trade release, Census will incorporate the Federal Reserve Board’s (FRB) quality-adjusted prices indexes for telecommunication equipment.  BEA incorporated the FRB prices in July 2010 with the 2010 NIPA annual revision and extended those prices back to 2003 in July 2011 with the 2011 NIPA annual revision.
1. A BEA, Census, and BLS working group is developing a classification scheme for identifying ‘factoryless’ manufacturers.

1. The group’s primary focus is to determine whether the three agencies can implement, in a consistent manner, the 2012 NAICS guidance for classification of units that outsource the transformation process.  Questions added to the 2012 Economic Census at this group’s recommendation should help inform whether the goal of full implementation of the NAICS guidance can occur by 2017.  

1. Because the implementation of ‘factoryless’ manufacturing in domestic surveys is closely related to outsourcing production abroad, this group’s work will inform BEA on how global supply chains are organized and on what data need to be collected for the national and international economic accounts.  Specifically, the group will use the information on purchases of contract manufacturing services from the 2010 and 2011 Company Organization Survey and from the 2012 Economic Census to evaluate data collection strategies in reaction to the new international guidelines for ‘goods for processing’ as presented in the Systems of National Accounts (SNA 2008) and Balance of Payments Manual (BPM6).

1. We are not aware of Census plans to publish any information gathered by this working group.

1. The Census Bureau, National Science Foundation, and BEA linked data from the new Business R&D and Innovation Survey to BEA’s surveys of foreign direct investment in the United States and U.S. direct investment abroad for 2008 and 2009.

2. The R&D link has improved the quality of reporting on domestic R&D performance, including for U.S. affiliates of foreign MNCs, for U.S. parents, and for purely domestic firms, by identifying missing reporters and by allowing discrepancies in reporting on different surveys to be identified and resolved.
2. The BRDIS survey, introduced in 2008, collects data on the foreign  R&D performance of U.S. MNCs that should be comparable to BEA’s data on R&D performed at the majority-owned foreign affiliates of U.S. MNCs.  However, the statistics published for 2008 showed a large discrepancy; the value from BRDIS is about 50 percent higher than BEA’s figure.  In 2008, the BRDIS figure for foreign R&D performance was $62.5 billion, and our revised 2008 figure was $41.7 billion, resulting in a difference of $20.8 billion.
2. NSF will publish their 2008 and 2009 data this summer—I believe in July.  We will publish our revised 2009 and preliminary 2010 in November.
1. BEA, NSF, and Census are beginning an analysis of the discrepancies in the reported data on foreign R&D performance that is expected to improve the quality of statistics on foreign R&D performance.

National
Here are the main projects we’ve been involved in:
1. A joint study by BEA and Census Bureau staff to investigate persistent downward revisions to retail trade when the annual retail trade survey is incorporated. The study identified problems with imputation, especially for highly seasonal industries, and problems with size thresholds that will be addressed by Census Bureau staff in their estimation procedures.
1. BEA, Census Bureau, and BLS have cooperated on seasonal adjustment issues—some of that work will be presented to FESAC.
1. BEA and the Federal Reserve Board cooperated to extend the historical quarterly estimates for the integrated macroeconomic accounts back to 1960. These historical estimates are scheduled for release by the Fed on June 7, and soon afterward on BEA’s website.

Regional
1. Employees of the Regional Income Branch worked with staff of the American Community Survey Office of the Census Bureau develop industry specifications and procedures for obtaining a special tabulation of the ACS five-year file for potential use in the residence adjustment component of local area personal income.
1. Employees of the Compensation Branch (working with OCIO and BLS staff) have introduced a new, secure, inter-agency system for transmitting data from the Quarterly Census of Employment and Wages (QCEW) between BEA and BLS. The new system generates efficiencies in the transfer of the quarterly data and facilitates communication about data issues without compromising security or confidentiality.
1. At BEA’s request the Governments Division of the Census Bureau has added actuarial questions to their Annual Survey of Public-Employee Retirement Systems to collect the data we need for our new pension estimates. In their most recent data transmission, the Census Bureau staff included the sample weights for the individual retirement systems so that RID can properly tabulate dividends and interest by state.  

Industry
1. BEA’s Industry directorate, in collaboration with the BLS Office of Productivity and Technology, completed preliminary results on a prototype BEA/BLS industry-level production account.  The prototype results on multifactor productivity by industry for the period 1998-2009 will be presented at the 2nd World KLEMS conference, to be held in Cambridge MA August 9 &10th.  

Management 
1. [bookmark: _GoBack]As part of an ESA-led collaborate effort to improve data dissemination practices, several BEA, Census, and BLS staff participated in a 2-day Data Producer Training Workshop to help the statistical agencies better understand and appreciate various user perspectives when designing data products and developing dissemination strategies.  The Workshop was interactive and focused on how data users access publicly available data, how they typically analyze the data, and how they answer common policy questions using the data.  


