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Financial Subsectors for the IMAs 
▪ Economic statistics need to provide more complete, detailed 

information for the financial sector 
 Recommendations of the G-20 Data Gaps Initiative (DGI) 
 Parker and Palumbo (2009) and others 
 Interest in statistics at the subsector (enterprise) level 

     
▪ IMAs are an ideal framework for addressing data gaps 

 The IMAs link production, income, saving, and investment to financial 
transactions, volume changes, revaluation, and net worth 

 
 

▪ We have experimental accounts for 5 financial subsectors 
 Depository institutions, Federal Reserve banks, insurance carriers, pension 

funds, other financial institutions      
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Financial Subsectors: SNA and Financial Accounts 
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SNA Financial Corporations Subsectors FRB Financial Accounts:  Financial Business Subsectors
 Central bank  Monetary authority

 U.S.- chartered depository institutions
 Foreign banking offices in the U.S.
 Banks in U.S.-affiliated areas
 Credit unions

 Money market funds (MMFs)  Money market mutual funds
 Real estate investment trusts
 Mutual funds
 Closed-end funds
 Exchange-traded funds
 Government-sponsored enterprises
 Agency- and GSE-backed mortgage pools
 Issuers of asset-backed securities
 Finance companies

 Financial auxiliaries  Security brokers and dealers
 Funding corporations
 Holding companies
 Property-casualty insurance companies
 Life insurance companies
 Private pension funds
 State and local govt employee retirement funds
 Federal government employee retirement funds

 Pension funds

 Deposit-taking corporations, except central bank

 Non-MMF investment funds

 Other financial intermediaries, ex. insurance 
corps and pension funds

 Captive financial institutions and money lenders

 Insurance corporations
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The Financial Sector in the NIPAs 

 
▪ Corporate profits before tax 

 Federal Reserve banks (NAICS 521) 
 Credit intermediation and related activities (522)  
 Securities, commodity contracts, and investments (523)  
 Insurance carriers and related activities (524)  
 Funds, trusts, and other financial vehicles (525) 
 Management of companies and enterprises (55) 

 

▪ BEA’s traditional source data for business income can pose 
problems for more detailed subsectoring 
 BEA’s estimates are based on tabulations of consolidated tax returns 
 For multi-establishment companies, classification is based on the  

primary industry 
 Financial subsectors can be consolidated: Bank holding companies (BHCs) own 

banks 
 Financial and nonfinancial enterprises can be consolidated 
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IMAs: Sequence of Accounts 
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Financial Business IMA 
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[Billions of dollars] 
Line 2013

           Current account
1  Gross value added (Financial business share of GDI) 1,307.1
2  Less: Consumption of fixed capital 182.2
3  Equals: Net value added 1,124.9
4    Compensation of employees (paid) 642.3
5      Wages and salaries 546.7
6      Employers' social contributions 95.5
7    Taxes on production and imports less subsidies 62.8
8    Operating surplus, net (Corporate profits plus proprietors' income + net 

interest paid + business transfer payments)
419.8

9  Net national income/Balance of primary incomes, net  (Net value added plus 
net income receipts from the rest of the world)

249.3

10    Operating surplus, net 419.8
11    Property income (received) 2,016.3
12      Interest 1,578.1
13      Distributed income of corporations (dividends) 372.7
14      Reinvested earnings on U.S. direct investment abroad 65.5
15    Less: Uses of property income (paid) 2,186.8
16      Interest 1,426.9
17      Distributed income of corporations 741.0
18        Dividends 662.5
19        Withdrawals from income of quasi-corporations (1) 78.5
20      Reinvested earnings on foreign direct investment 18.9
21      Rents on land and natural resources 0.0

22  Net national income/Balance of primary incomes, net 249.3
23  Less: Current taxes on income, wealth, etc. (paid) 144.9
24  Less: Other current transfers (paid) 2.7
25  Equals: Disposable income, net 101.7
26  Equals: Net saving 101.7

Table 1: The Integrated Macroeconomic Account for Financial Business
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Financial Business IMA (cont’d) 
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[Billions of dollars] 
Line 2013

         Capital account
27  Net saving less capital transfers 101.7
28    Net saving 101.7
29    Less: Capital transfers paid (net) 0.0
30  Capital formation, net 19.2
31    Gross fixed capital formation (nonresidential) 201.4
32    Less: Consumption of fixed capital 182.2
33  Net lending (+) or borrowing (-), capital account (lines 27-30) 82.5

         Financial account (only a subset of rows presented)
35  Net acquisition of financial assets 3,545.8
59  Net incurrence of liabilities 3,383.6
79  Net lending (+) or borrowing (-), financial account (lines 35-59) 162.2

          Other changes in volume account
80  Total other volume changes -1,003.7
83    Less: Statistical discrepancy (lines 33-79) (3) -79.7

           Revaluation account
99  Changes in net worth due to nominal holding gains/losses -71.5

            Changes in balance sheet account
100  Change in net worth (lines 30+33+80+99) -973.4

               Balance sheet account (end of period)
101  Total assets 82,657.4
130  Total liabilities and net worth 82,657.4
131    Liabilities 83,173.9
151    Net worth -516.5

Table 1: The Integrated Macroeconomic Account for Financial Business
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Depository Institutions 
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• We rely on statistics compiled from Call Reports 
• Statistics on depository institutions (SDI) from FDIC 
• Financial performance reports (FPR) from NCUA 

 
• The Call Report data have several advantages  

• Enterprise-based SDI/FPR data cover only insured banking 
operations 

• Better estimates of income, expenses, dividends 
• Includes employment and expenses of call centers 

• Avoid classification problems with tax-return data 
• Consistent with financial accounts 
• We can adjust estimates to remove income and expenses of 

foreign offices 
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Banks by BHC Affiliation:  

The Problem with Tax-return Data 
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Depository Institutions: Estimate Detail 
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• Gross output measured as fees plus BEA estimate of FISIM 
 

• Gross value added equals gross output less non-interest operating expense 
 

• Net value added equals compensation, taxes on production, and net 
operating surplus (NOS is derived by subtraction) 

 

• Net operating surplus includes profits and proprietors’ income (excluding 
net interest received) 

 

• Net national income equals net operating surplus plus net property income 
received 

 

• Interest received equals monetary interest on deposits plus borrower 
service FISIM less income from operating leases 

 

• Dividends received derived from FRB and FHLB (annual reports) 
 

• Interest paid equals interest expense plus depositor service FISIM 
 

• Reinvested earnings: Reinvested earnings of financial business multiplied 
by share of FDIUS/USDIA by banks 
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Trends for Depository Institutions 
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Trends for Depository Institutions (cont’d) 

(Billions of dollars) 
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Federal Reserve Banks 
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• Federal Reserve banks in the NIPAs 
• Treated as market producers; classified as financial corporations  
• Income is mostly interest income, some fees and priced services 
• Expenses include operating expenses, interest payments, and 

“assessments” paid to government for currency costs, BoG, CFPB, OFR 
• Earnings remittances to the Treasury are a corporate tax  
• Assessments are a current transfer from business to government 
• Dividends to member banks are classified as corporate dividends 
• Board of Governors is part of the federal government 

 

• For the IMAs, we propose treating Federal Reserve banks as 
non-market producers 
• Consistent with the SNA 
• Monetary policy is collective output 
• Net operating surplus is set at zero 
• When we treat the Federal Reserve banks as market producers, NOS 

tends to be small and negative (non-interest expenses exceed non-
interest receipts) 
 
 
 



www.bea.gov 

 
Proposed IMA for the Federal Reserve Banks 
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• Estimates based mainly on FRB annual reports (Table 10) 
• Gross value added is the sum of CFC, compensation, taxes on production. 
• Property income received consists of interest income, which grew 

substantially after the financial crisis 
• Property income is much larger than interest and dividend income paid 
• Remittance to treasury is a corporate tax 
• Current transfers paid equals assessments sent to federal government 
• Final consumption expenditures (subtracted from net income to get net 

disposable income and net saving): equals non-interest expense less non-
interest receipts 
 

• Minor revisions relative to the market producer treatment 
• Gross value added, net national income revised up by $1-$3 billion 

because net operating surplus is set to zero 
• No revisions to other aggregates 
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Federal Reserve Banks: Recent Trends 

(Billions of dollars) 
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Property-Casualty and Life Insurance  
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• IMA account is generally consistent with the NIPAs 
• Same data sources as NIPA estimates 
• Unlike the NIPAs, estimates are for carriers only; brokers excluded 

• Property-casualty insurance  
• Gross value added = premiums plus premium supplements (investment 

income from reserves) less normal losses less dividends to policy holders 
• Premium supplements are an imputed interest payment to policyholders 
• Actual - expected losses = “net insurance settlements” (current transfer)  
• Major disasters: insurance payments are capital transfers 

• Life insurance  
• Life insurers provide services that combine insurance and saving  
• Carriers charge policyholders an imputed fee for operating expenses (PCE 

life insurance) 
• Property income on reserves is imputed interest paid by life insurers and 

received by persons 
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Property-Casualty and Life Insurance: Recent Trends 

(Billions of dollars) 
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Property-Casualty and Life Insurance: Recent Trends 

(Billions of dollars) 
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Remaining Financial Subsectors 
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• Estimated residually 
 

 

• Based on the NAICS, this subsector includes:  
• the non-depository portion of credit intermediation and related activities;  
• securities, commodity contracts, other financial investments and related activities;  
• insurance brokers;  
• funds, trusts, and other financial vehicles (other than pension funds); and  
• management of companies and enterprises (including holding companies). 

 
 

• Based on the financial accounts, this subsector includes:  
• money market mutual funds,  
• mutual funds,  
• closed-end and exchange-traded funds,  
• GSEs,  
• agency- and GSE-backed mortgage pools,  
• issuers of asset-backed securities,  
• finance companies,  
• real estate investment trusts,  
• security brokers and dealers,  
• holding companies, and  
• funding corporations.  

 



www.bea.gov 

 
 

Remaining Financial Subsectors: Recent Trends 
(Billions of dollars) 
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Net Lending or Borrowing by Financial Subsectors 
(Billions of dollars) 
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