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Effect of trend GDP Growth

on Federal Budget Deficit Projections

2011 2012 2013 2014 2015 2016 2011-2016 2017=2021
£7.3 8243 5421 568.9 g98.5 $130.3 $371.0 $1,238.0
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Allocation of Federal Funds

[Funded Programs Are Shown in Millions of Dollars]

Title | Education Finance National School Lunch
Incentive Grants, Program, $9,947.8 Children's Health
$14,492.4

Insurance Program
(CHIP), $7,887.1

Other, $3,072.7

Career and Technical
Education -- Basic Grants

to States, $1,142.0 Foster Care Title IV-E,

S4,607.0
Child Care and

Development Block Rehabilitation Services

Grant, $2,126.8 Child Care Mandatory Vocational
and Matching Funds, Rehabilitation Grantsto
$2,917.0 States, $3,047.2

Adoption Assistance
$2,501.0

g 5 ——_ All Other
Medicaid e Funding
$275,368.1 §51,741.0

Source: Catalog of Federal Domestic Assistance, August 2011
US Budget FY2012,Department of Education, Department of
Health and Human Services, Department of Agriculture,
Department of Interior, Department of Labor, FEMA,
Appalachian Regional Commission
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Census Data — Building Blocks to GDP

Billions of dollars

16000 Retail Trade Survey
: Service Annual Survey
14000 - G D P . American Housing Survey
12000
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) State & local government
8000 Consumption | retirement funds
Government finances
Construction put in place
6000
4000 Government Spending Construction put in place
Manufacturers' shipments
j .
2000 - —_— \ Trade in goods
— | t t | Housing starts and prices
0 _nves_ mEh Manufacturing and trade
inventories
2000 4 Net Exports
Foreign Trade*
-4000
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1
NS |
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* Trade in goods as a % of total trade BUREAU OF ECONOMIC ANALYSIS



Percent

Real GDP & the Current Business Cycle
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Components of Real GDP

Consumption (71%)

Percent Percent

Investment (12%)
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Billions, inflation-adjusted
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Percent Change, Real GDP
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Recoveries: Real GDP
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Shares of Personal Consumption
Expenditures by Type of Product

70%

Services

60% -

50%

0% Goods

. \’\’\/\/\\ M
Nondurable Goods

10% -

20%

0%

N D DD DDDDD
O O (O O OO O (OO
O AV AR [0 D

SIS TN 2 S, PR, VIR, VI, VIR, VIR, VI, VR, VI, VPR, P, VIR,V
O O O (O O OO0 O OO0 0O OO O
& P E P SIS S M A i L N MR i RN

Ee)
| 1/
(] ]

BUREAU OF ECONOMIC ANALYSIS
U.S. DEPARTMENT OF COMMERCE



Revisions to Real GDP

Advance Estimate
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Source Data Shares of GDP

ADVANCE ESTIMATE

Initial
monthly or
quarterly data

46.2%
Trend-based

data 23.7%

Monthly and
trend-based
data 30.1%

FIRST ANNUAL ESTIMATE

Revised data
45.1%

n
>

Trend-based M

data 2.3%

Annual data
52.6%
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Value Added by Industry as a Share of GDP
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1. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.
2. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance, real estate, rental, and
leasing; professional and business services; educational services, health care, and social assistance; arts, entertainment, recreation,

«“BEA

BUREAU OF ECONOMIC ANALYSIS
U.S. DEPARTMENT OF COMMERCE



Personal Income: Average Annual Percent Change, 2009:11-2011:Il
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Alternative Measures of Income
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Federal Taxes and Spending

Percent of GDP
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Equity prices, Profits & GDP
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ratio

Housing & Personal Income
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