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Medical-care expenditures have been rising rapidly, accounting for almost one-fifth of GDP in 2009. In this study, we assess the sources of the rising medical-care expenditures in the commercial sector. We employ a novel framework for decomposing expenditure growth into four components at the disease level: service price growth, service utilization growth, treated disease prevalence growth, and demographic shift. The decomposition shows that growth in prices and treated prevalence are the primary drivers of medical-care expenditure growth over the 2003 to 2007 period. There was no growth in service utilization at the aggregate level over this period. Price and utilization growth were especially large for the treatment of malignant neoplasms. For many conditions, treated prevalence has shifted towards preventive treatment and away from treatment for late-stage illnesses.



      
                    
                                
            January 8, 2014


      
                                    
  
              Abe C. Dunn         ,           Eli Liebman         , and           Adam Shapiro         
 



                                                
                                            
                            JEL Code(s)     I10

                        
                                        
                        Published November 2012

                    
                

            

        

    




    


                            


                                

    

    
    
        
            
                Download Acrobat Reader

            

            
                Page last modified on 9/19/23

            

        

    

    

 

            
            
    
        
  
    

      
            
    
        
            Bureau of Economic Analysis  4600 Silver Hill Road • Suitland, MD 20746 

        

    

    
        
            	Contact Us
	Working at BEA
	Frequently Asked Questions
	Our Policies
	Privacy


        

        
            	Commitment to Scientific Integrity
	Data Dissemination Practices
	Open Data
	USA.gov
	Business USA
	No FEAR Act
	FOIA
	U.S. Department of Commerce
	Emergency Status 


        

        
            	The BEA Wire | BEA's Official Blog
	BEA on Instagram
	BEA on Twitter
	BEA on Facebook
	BEA on LinkedIn
	BEA on YouTube
	News Release Feed (RSS)
	Sign up for Email Notifications


        

    





      
  


    


        
    
  


    
    




  