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the BUSINESS SITUATION

THE poststrike rebound of auto pro-
duction is giving a sharp boost to
national output in the quarter now
ending. On the basis of evidence through
mid-March, it appears likely that gross
auto product—measuring the auto’s
share in gross national product—will
rise this quarter by as much as $20
billion at a seasonally adjusted annual
rate. In the fourth quarter, it dropped
$12% billion.

Some of this quarter’s large auto pro-
duction is going into the rebuilding of
dealer inventories. Little is known about
the behavior of other inventories, but
what evidence there is suggests that the
amount of output going into inventory
may be much smaller this quarter than
last. A fourth quarter backup in the
stocks of suppliers to the auto manufac-
facturers, followed by liquidation in the
first quarter, may be responsible for
part of the shift. The January estimates
of inventory book value—the latest
available—show substantial declines re-
ported for manufacturing and for non-
auto retailing. Moreover, OBE’s latest
quarterly survey found manufacturers
expecting no net change in holdings this
quarter, following increases of $1 billion
in both the third and fourth quarters.
(The survey findings are reported in
detail on pages 13-14.)

Apart from the surge in auto buying,
consumer demand for goods seems to
be fairly sluggish. The retail sales esti-
mates for the month of January,
together with weekly data for February,
suggest that the dollar volume (season-
ally adjusted) of nonauto retailers was
little changed from the fourth quarter
pace. Spending for services seems to be
growing at the normal rate, however.

Business fixed investment seems to be
increasing fairly rapidly. Much of the
current strength represents auto and
truck purchases postponed from the

strike-affected fourth quarter, though
investment in structures is also on the
rise. The latest OBE-SEC survey of
plant and equipment spending found
business expecting a sizable gain in
the first quarter after a big drop in the
fourth, and looking to moderate growth
through the rest of the year (chart 1).

The OBE-SEC survey results (re-
ported in detail on pages 15-20) show an
expected strengthening of manufactur-
ing outlays during the course of 1971,
reversing the downtrend of the past
year or more. From the first half of
this year to the second, manufacturers’
outlays in the aggregate are expected to
rise 6 percent. In view of the depressed
level of capacity utilization in much of
manufacturing, the strength of this
expectation is somewhat surprising.
The 1971 spending plans apparently

T CHART |

Plant and Equipment Expenditures
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hinge to a large degree on expectations
of sharply accelerated sales growth (see
table 2, page 17); the recent liberaliza-
tion of depreciation rules may also
be having some effect.

Housing starts have been running at
8 very high rate in recent months, and
spending for residential construction
continues to expand. Starts were rising
swiftly in the latter months of 1970 and
in December hit an extraordinarily high
annual rate of just over 2 million units.
The rate in both January and February
was back down to 1.7 million units,
equal to the November figure. Gains
in spending lag somewhat behind in-
creases in starts. This quarter, the rise
in spending is certainly likely to be as
large as the $3 billion gain last quarter.

State and local government spending
for goods and services seems to have
been increasing quite rapidly in recent
months. This is partly because con-
struction is recovering from the slump
brought on by tight credit conditions,
but there is also a visible speedup in the
growth of payrolls. Federal spending, on
the other hand, seems to be continuing
to shrink. The decline is currently very
mild, because the January pay raise
boosted spending about $2}; billion at
an annual rate.

Production, Employment, and
Income

Industrial output fell slightly in
February after 2 months of increase.
There were sizable gains in auto and
steel production but these were out-
weighed by declines elsewhere (chbiart
2). The auto assembly rate, still show-
ing the aftereffects of the strike, rose
from 8% million units (annual rate) in
January to 9 million in February. It is
likely that some of the February



I CHART 2
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increase in steel output also represented
recovery from the effects of the strike.
However, it appears that steel produc-
tion is also getting an important boost

- from inventory stockpiling against the

possibility of a strike this summer.

Some further increase in the rate of
steel production is entirely possible,
but the recovery in the auto assembly
rate seems to have run its course. March
schedules indicate some decline from the
February assembly rate, and it appears
that the average for the first three full
poststrike months will be on the order of
8% million units. While that represents
a steep advance from the strike period—
assemblies ran at a rate of only 4 mil-
lion units in October and November—
it is not an exceptionally high rate.
Sales of new domestic cars have also
rebounded from the very weak pace of
late 1970 but the figures thus far in
1971—close to 8% million units at an
annual rate—have likewise not been
exceptionally high. Meanwhile, imports
continue to do very well. Sales are es-
timated to have been at an annual rate
of about 1% million units in both Jan-
uary and February, up somewhat from
the high fourth quarter average. In
last year’s first three quarters, the im-
port sales rate averaged just under 1%
million units.

Labor force developments

The civilian labor force declined
510,000 in February on a seasonally
adjusted basis, the largest drop since
January 1968. The decline erased most
of the gain of the previous 3 months
and brought the civilian labor force
back to about the level of last October.
Approximately 85 percent of last
month’s decline was attributable to
parttime workers, and almost half
occurred among those 16-24 years of
age, a group that accounts for less
than 25 percent of the labor force.

The number of employed members
of the labor force decreased 325,000
in February and the number unem-
ployed decreased 185,000. Unemploy-
ment dropped in January as well. The
last time unemployment declined for
2 months consecutively was in October
and November of 1969. However, that
decrease, unlike the present one, was
accompanied by growth in the civilian
labor force.
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Table 1.—Changes Between February 1969
and February 1971 in Selected Labor
Force Indicators

[Thousands, not seasonally adjusted]

Feb. Feb. Per-

1969 1971 | Change] cent
change
Total labor force_.____._ 82,579 | 85,653 | 3,074 3.7
Civilian labor force..__| 79,104 | 82,703 | 3,599 4.5
Employed....._...__ 76,181 | 77,262 | 1,081 1.4
Unemployed.__..... 2,923 | 5,442 | 2,519 86.2
Men20+.._______. 1,134 | 2,582 1,448 127.7
Women 204 _____. 1,061 1,733 672 63.3
Teenagers......... 729 | 1,127 398 54.6

Unemployed

married men____._. 731 | 1,645 914 125.0

Source: Bureau of Labor Statistics.

The seasonally adjusted unemploy-
ment rate reached a low in February
1969 at 3.3 percent—the lowest it had
been in over 15 years. For perspective,
table 1 presents changes in selected
labor force measures between February
1969 and February 1971, when the
unemployment rate was 5.8 percent.

All the measures shown increased
over that period. The ecivilian labor
force rose more than the total labor
force in both absolute and relative
terms—reflecting the decrease in the
size of the Armed Forces. Employment
rose by over 1 million persons, with all
of the increase occurring before last
spring; since then, there has been a net
decline in employment.

If the unemployed are disaggregated
into three groups—teenagers, adult
women, and adult men—the relative
increase in unemployment is found to be
greater for the latter group. In February
1969, adult men represented 58 percent,
of the civilian labor force and only 38.8
percent of the unemployed. In February
1971, adult men represented 57.2 per-
cent of the civilian labor force and 47.4
percent of the unemployed. It seems
clear that the rise in unemployment
has hit hardest at this primary labor
force group, whose labor force attach-
ment is very stable.

Income in February

Personal income rose $2% billion in
February, a small gain even in the
context of the generally weak growth
of the past year. Payrolls declined in
manufacturing and in other commodity
producing industries (construction and
mining). Other payrolls grew by mod-
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erate amounts about in line with recent
trends. Transfer income increased
slightly less in February than in other
recent months. Among the other non-
wage components, a noteworthy change
was the unusual $% billion decline in
rental income. That drop reflected the
effect of the California earthquake.
Much of the property damage was un-
insured and an estimate of the value of
the loss was charged off in the month in
which it occurred, thus resulting in a
reduction in net rental income.

Financial Developments

Short term interest rates were still
dropping steeply through mid-March
and were generally at their lowest levels
since the mid-1960’s. Yields on 3-month
Treasury bills had fallen te 3% percent,
down from an average of 4% percent
in January and the peak 7% percent
in January 1970. Mid-March saw a
further reduction of the prime rate—
the fifth since the turn of the year
and the ninth since midsummer. Chase
Manhattan took the initiative and
lowered its rate from 5% to 54 percent
on March 11; most other large banks
in major money centers reduced their
rates only to 5% percent, and there is a
split in the prime rate as this issue of
the Survey goes to the printer. At some
banks on the west coast, reduction of
the prime rate was accompanied by
cuts in the interest rates on mortgages
and on regular savings deposits.

In long term markets, the rate decline
was interrupted in February and early
March by an extraordinary volume of
new issues. The upturn of yields on
corporate bonds cut deeply into the
declines registered earlier this year. By
mid-March, however, the worst of the
congestion seemed to have passed and
yields seemed to have stabilized.

Commercial banks

The Federal Reserve continued last
month to pursue a goal of easier credit
conditions, and strong growth was
again evident in the nonborrowed
reserves of member banks. Deposit
growth at all commercial banks
amounted to $7% billion in February,
an increase much larger than the $4%
billion rise in January; the latter
figure was representative of the average
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monthly expansion since mid-1970.
While the bulk of deposit expansion
again took the form of time and saving
deposits, private demand deposits,
which constitute the major component of
the money stock, rose $2% billion last
month. This spurt followed several
months of sluggish growth and was
probably due in part to a heightened
demand for transaction balances as-
sociated with the exceptionally large
volume of stock and bond market
activity.

Bank credit expansion was strong
again in February. Total loans and in-
vestments (after adjustment for loan
transfers) increased $5% billion, season-
ally adjusted, an increase about the
same as that in January and more than
twice the average monthly gain in the
fourth quarter. Banks continued to
make important progress toward re-
storing liquidity, adding $2% billion to
their holdings of U.S. Government and
State and local securities. Loan expan-
sion amounted to $3 billion. Business
loans, which had declined rather sharply
in the closing months of last year, rose
a bit in January and somewhat further
in February. The recent increases
appear to be associated partly with the
recovery from the auto strike, and per-
haps also to some slowing in the repay-
ments of loans from the proceeds of
capital market borrowing.

Savings and loan associations

Easing credit conditions and sharp
declines in market interest rates have
sparked an extraordinary recovery in
deposit growth at thrift institutions.
The improved flow of funds to these
major mortgage lending institutions has
already assured that resources are avail-
able for financing the large volume of
homebuilding expected this year.

Deposit growth at savings and loan
associations has been accelerating since
early 1970 (chart 3), and reached
record proportions in recent months.
In the 3 months ending with January
1971 (the latest month for which data
are available), savings flows averaged
nearly $2% billion. During the same
period a year earlier, when the thrift
institutions were being buffeted by the
worst of the deposit drains, savings
flows averaged only $300 million.

3

The S. & L.’s have devoted a sizable
part of the increase in deposits to
restoring liquidity, adding substantially
to their acquisitions of liquid assets.
Borrowing from the Federal Home
Loan Bank System increased sharply
in 1969 and early 1970 but these
advances have not been repaid, pri-
marily because the FHLB Board en-
couraged S. & L.’s to use deposit growth
for the expansion of mortgage lending.

The S. & L.’s have increased their
mortgage commitments—an indication
of future lending activity—to record
levels. In the 3 months ending in Jan-
uary, commitments outstanding aver-
aged $7% billion, an increase of more
than 40 percent from the average in
the same months a year earlier. Con-
sequently, mortgage lending activity,
which reached recent lows in the winter
of last year, is in the midst of a striking
recovery. Debt expansion averaged
$1% billion in the past 3 months, as
contrasted with average expansion of
less than $500 million in late 1969 and
early 1970.

I CHART 3
Savings and Loan Associations
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Fourth Quarter Developments

According to OBE’s preliminary esti-
mate, corporate profits dropped sub-
stantially in the fourth quarter of 1970.
The auto strike was an important factor
in the decline, which centered in durable
goods manufacturing. Earnings of non-
durables manufacturers were also down
somewhat but earnings of nonmanu-
facturing groups were generally little
changed or higher.

Book profits before tax were at a
seasonally adjusted annual rate of
$77% billion in the fourth quarter,
down $7 billion from the third and more
than $15 billion below the record set in
the first half of 1969. Profits tax liability
declined $3% billion in the fourth
quarter, aftertax earnings $3% billion,
dividends $% billion, and retained
earnings $3 billion.

Book profits include gains or losses
due to differences between the replace-
ment cost of goods taken out of in-
ventory and the cost at which they are
charged to production. These gains or
losses are excluded from the estimate
of the profits share of national income.
Inventory profits fell almost $3 billion
from the third quarter to the fourth,
and profits on the national income
basis declined $4 billion to an annual
rate of $74% billion before taxes.

Federal deficit higher

The auto strike had a significant im-
pact on Federal Government receipts
in the fourth quarter. The impact of the
profits shrinkage was especially sharp,
but other receipts were also affected—
personal taxes, indirect business taxes
(excises), and, to a much smaller degree,
social insurance contributions. The
strike’s impact on receipts in the fourth
quarter was probably on the order of
$4!; billion in annual rate terms.

On the NIA basis, receipts were
$192% billion in the fourth quarter,
down $2% billion from the third. Ex-
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penditures rose $31; billion to $210 bil-
lion and the deficit increased from $11%
billion in the third quarter to a very
large $17% billion in the fourth. The
deficit for calendar year 1970 was $11%
billion, compared with a surplus of $93%
billion in 1969.

Defense purchases of goods and serv-
ices declined in the fourth quarter and
civilian purchases rose little. The in-
crease in expenditures on the NIA basis
was largely in transfer payments and
grants to State and local governments.
Transfers rose $2% billion, mostly be-
cause of higher pension payments under
a number of Federal programs. Rail-
road retirement payments alone rose
$% billion, reflecting a 15-percent in-
crease paid in October retroactive to
January 1, 1970.

Fiscal 1972 budget

There were several developments in
March which affected the Federal pro-
gram for fiscal year 1972, which was
discussed in detail in last month’s
Survey. These developments included
legislation to increase social security
benefits by 10 percent retroactive to
January (but payable in June). That
increase will cost about $3% billion in
fiscal 1972, or about $% billion more
than the social security increases allow-
ed for in the budget. The budget
allowed for an increase as of January

1971 in the earnings subject to the social
security tax, but the legislation just
passed provides for that increase to
oceur in January 1972. This will reduce
1972 unified budget receipts about
$23% billion from the figure indicated
in the budget document.

Another recent action affecting the
budget was the Treasury’s announce-
ment that the liberalization of the tax
depreciation rules is to be broadened to
include public utilities, resulting in an
additional $300 million loss of revenues
in fiscal 1972. At the same time, the
Treasury stated that current trends in
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interest rates will reduce 1972 interest
payments by about $% billion.

Measures of national output

The estimate of corporate profits
completes the preliminary fourth quar-
ter figures for the ‘“‘income side” of
the national accounts. With those
figures available, it 1is possible to
compare the estimate of national output
constructed from the “income side”
with the more familiar estimate con-
structed from the ‘‘product side,” i.e.,
from information about purchases of
goods and services. From the fourth
quarter of 1969 to the fourth quarter
of 1970, the conventional GNP measure
of national output rose ¢4 percent while
the estimate calculated from the “‘in-
come side’’ rose only 3% percent. In
annual terms, the increases were closer
together—43 percent and 4% percent,
respectively.

The two measures represent alterna-
tive ways of estimating the market
value of national output—as the sum
of costs incurred and profits earned in
producing the output (“income side’)
or as the sum of sales and inventory
change (‘“‘product side”). There is no
clear basis for deciding that one alterna-
tive is statistically more accurate than
the other. The “product side’” measure,
i.e., the familiar GNP, is the one
generally used mainly because its com-
ponents are more interesting and useful
for most types of economic analysis.

The two measures are based on
source data that are not only imperfect
but also largely independent, and thus
the two may differ in level and in rate
of change. (The difference between the
measures appears in the national ac-
counts as the “statistical discrepancy.”)
In the period reviewed, the difference
in the movement of the two measures
has been somewhat wider than usual.
Past experience suggests that the gap
will narrow as the estimates are re-
vised on the basis of more and better
source data.
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CHART 4
e In February: Nonfarm payroll employment edged down 100,000
The unemployment rate declined to 5.8 percent
° Wholesale prices rose 0.9 percent; most of the rise was in nonindustrial products
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. CHART 5

¢ |n February: Personal income up only $2'4 billion
1 New car sales rate ahout unchanged at 8!, million units

® Plant and equipment outlays are expected to increase 4-1/3 percent in 1971 compared with 55 percent in 1970
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March 1971

SURVEY OF CURRENT BUSINESS

7

. CHART 6

® Book value of business inventories declined in January
® In Fourth quarter: Federal budget (NIA basis) registered a large deficit of $1714 billion

d Balance of payments deficit little changed on liquidity basis, up sharply on official basis
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SURVEY OF CURRENT BUSINESS

® |n February: Industrial production declined about 0.4 percent
hd Bank credit and money supply up sharply

® Corporate profits before taxes (including IVA) dropped $4 billion in the fourth guarter
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PROFITS AND COSTS
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March 1971 SURVEY OF CURRENT BUSINESS 9
NATIONAL INCOME AND PRODUCT TABLES
1969 1970 1969 1970
1969 | 1970 III v I I IIX Iv 1969 1970 IIx v I II ‘ III v
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1958 dollars
Table 1.~~Gross National Product in Current and Constant Dollars (1.1, 1.2)

Gross nationalproduet. .. ________________ .. ______...___. 931.4 | 976.5 | 942,6 | 951.7 | 959.5 | 971.1 | 985.5 | 989.9 | 727.1 | 724.1 | 730.9 | 729.2 | 723.8 | 724.9 | 727.4 | 720.3
Personal consumption expenditures__._________.____________.._.._ 577.5 | 616.7 | 582,1 | 592.6 | 603.1 | 614.4 | 622.1 | 627.0 | 467.7 | 477.1 | 468.7 | 471.7 | 474.0 | 478.1 | 479,6 | 476.6
Durable goods. . ..o eeaeeeaan 90.0 | 89.4 | 89.5| 90.8 | 89.1 9.9 ( 91.2 | 853 | 849 ] 8.0 841! 849 | 827 84.9; 83,6 76.9
Nondurable goods... _] 245.8 | 264.7 | 248.1 | 252.0 | 258.8 | 262.6 | 265.8 | 271..5 | 201.2 | 207.9 | 201.9 | 202.4 | 205.6 | 206.6 | 208.2 | 211.1
BerVICeS . - .o ieiaaas 241.6 | 262.6 | 244.5 | 249.8 | 255.2 | 269.9 | 265.1 | 270.2 | 181.6 | 187.2 | 182.7 | 184.4 | 185.8 | 186.6 | 187.8 | 188.6
Gross private domestic investment________________.__ 2| 139.8 | 135.7 | 143.8 | 140.2 | 133.2 | 134.3 | 138.3 | 137.1 | 111.3 | 102.8 | 114.1 | 110.0 | 102.9 | 103.1 | 104.1 | 101.3
Fixed investment ... ._..______._ .| 131.4 | 1323 | 132.4 | 133.0 | 131.6 | 131.2 | 132.7 | 133.5 | 104.1 99.8 | 104.2 | 103.9 | 101.5 | 100.1 99.6 | 98.1
Nonresidential . 99.3 ) 102.6 | 101.5 | 102.6 | 102.6 | 102.8 | 103.6 ; 101.3 | 80.8 79.2 1 819! 821 809/ 80.2| 79.6 76. 3
Struetures. 33.8 | 35.2 36,21 351 | 35.7| 353 350 34 24.0 | 23.1 24.6 | 24.3 | 244 23.5 | 22.6 | 21.8
Producers’ 65.5| 67.4| 66.3 | 67.5| 66.9| 67.5| 68.6 | 66.6 | 56.9 | 56.1 | 67.3| 57.8 | 56.56 | 56.7 | 56.9 | 54.5
Residential structures_ ... ... ... __ .. ... 320 20.7( 3.0 304 20.1| 28.4! 29.2 | 322 23.3| 20.6  22.3| 2.8 207} 20.0| 200 219
Nonfarm -1 315 | 20.1 30.4| 20.8| 28.4| 27.8) 28.6 | 3L.61] 228 20.2| 21.8 | 214 20.2 19.5 19.6 | 21.5
L1 o ¢ S .6 .6 .6 .6 .6 .6 .6 .6 .4 .4 .4 .4 .4 .4 .4 .4
Change in business inventories__.__..____ ... .. 8.5 3.5 1.3 7.2 L6 3.1 5.5 3.6 7.2 3.0 9.9 6.1 1.3 2.9 4.6 3.1
Nonfarm 8.0 2.9 10.8 6.5 .9 2.6 5.0 3.0 6.8 2.5 9.3 5.4 .8 2.5 4.1 2.6
......................................................... .4 .6 .5 .7 .7 .5 .5 .6 .4 .8 .6 .8 .6 4 .4 ]
Net exports of goods and services 9 3.6 2,6 2.6 3.5 4.1 4.2 2.6 2 2.4 .8 .9 1.9 2.4 3.1 2.0

......................................................... 62.2 | 58.3] 58.8 | 6L1 62.8 | 62.8

58.6 | 55.6 | 56.2 | 57.6 | 58.7| 58.6

220.5 | 214.1 | 216.3 | 219.6 | 218.4 | 221.0

99,7 | 1025 | 102.1 1 102.3 | 99.7 | 98.6

76.6 | 79.8 | 78.8 | 79.3| 76.8| 75.8

23.1 22,7 | 23.3| 23.0| 229 22.9

120.9 1 111.6 | 114.2 | 117.4 | 118.7 | 122.4

Table 2.—Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national produet_.___ ... ... 931.4 | 976.5 | 942.6 | 951.7 | 959.5 | 971.1 | 985.5 | 989.9 | 727.1 | 724.1 | 730.9 | 729.2 | 723.8 | 724.9 | 727.4 | 720.3
Finalsales..._.._..._..._.._ 922.9 | 973.1 | 931.2 | 944.5 | 957.9 | 968.1 | 980.0 | 986.3 | 719.9 | 721.1 | 720.9 | 723.0 | 722.4 | 721.9 | 722.8 | 717.1
Change in business inventories__.__..._._...___.._..._.__ ... 8.5 3.5| 1.3 7.2 1.6 3.1 5.5 3.6 7.2 3.0 9.9 6.1 1.3 2.9 4.6 3.1

Goodsoutput. . eiiieil. 460.0 | 474.4 | 466.2 | 468.9 | 467.1 | 474.9 | 479.8 | 475.6 | 392.2 | 388.7 | 395.7 | 393.5 | 387.3 | 391.1 | 392.1 | 384.5
Finalsales. ._____.___......._. 451.6 | 470.9 | 454.9 | 461.7 | 465.5 | 471.8 | 474.2 | 472.0 | 385.0 | 385.7 | 385.8 | 387.4 | 386.0 | 388.2 | 387.5 | 38L.3
Change in business inventories 8.5 3.5 1.3 7.2 1.6 3.1 5.5 3.6 7.2 3.0 9.9 6.1 1.3 2.9 4.6 3.1

Durable goods. .. ... il 190.2 | 185.1 | 192,7 | 192.7 | 185.3 | 186.6 | 193.5 | 175.1 | 170.1 | 160.3 | 171.6 | 170.3 | 162.3 | 162.9 | 167.1 | 148.9
Final sales...____ ...l 183.9 | 185.3 ( 184.8 | 187.4 | 185.5 | 188.5 | 188.3 | 178.8 { 164.7 | 160.5 | 164.9 | 165.9 | 162.6 | 164.4 | 162.7 | 152. 1
Change in business inventories______.___.__ ... _____.__._. 6.4 | —.2 7.9 53| —.3} -L9 5.2 | —3.7 53] —.2 6.7 4.4 —-.3| —15 4.3 | —-3.2
Nondurable_ .. .l 260.8 | 280.2 | 273.5 | 276.2 | 281.8 | 288.3 | 286.3 | 300.5 | 222.1 | 228.5 | 224.1 | 223.3 | 225.14 228.3 | 225.0 | 235.6
Final sales. ... 267.7 | 285.6 | 270.1 | 274.3 | 280,0 | 283.3 { 286.0 | 293.3 { 220.3 | 225.3 | 220.9 | 221.5 | 223.4 | 223.8 | 224.7 | 229.2
Change in business inventories. ... . ... .. . .. ... ... 2.1 3.6 3.5 1.9 1.9 5.0 .3 7.2 1.8 3.2 3.2 1.8 1.6 4.5 .2 6.4
SerVICeB. e 377.6 | 409.6 | 383.0 | 390.3 | 400.1 | 405.8 | 413.2 | 419.4 | 268.2 | 273.9 | 269.8 | 271.3 | 273.1 | 272.8 | 274.8 | 275.0
Struetures___ .. 93.8 | 92.6 | 93.3 | 92.5| 92.3| 90.4| 92.6| 94.9| 66.6 | 61.4 | 65.4 | 64.4| 63.4 | 60.9) 60.5| 60.8

Table 3.—Gross National Product by Sector in Current and Constant Dollars (1.7, 1.8)

Gross national product. .. ... . .. ... ......... 931.4 | 976.5 | 942.6 | 951.7 | 959.5 | 971.1 | 985.5 | 989.9 | 727.1 | 724.1 | 730.9 | 729.2 | 723.8 | 724.9 | 727.4 | 720.3

PHVALe. . e iciaciieeen 827.8 | 863.2 | 836.6 | 844.0 | 848.5 | 858.4 | 871.7 | 874.3 | 666.4 | 663.4 | 669.8 | 668.1 | 663.1 | 664.2 | 666.8 | 659.4

BUSINeSS - - - e 795.4 | 828.3 | 804.2 | 810.8 | 814.3 | 824.5 | 836.5 | 838.0 | 646.0 | 642.5 | 640.7 | 647.6 | 642.1 | 644.0 | 645.9 | 638.1
Nonfarm._ . 767.9 | 800.2 | 776.6 | 783.0 | 785.5 | 796.0 | 808.5 | 810.8 | 622.5 | 619.4 | 626.2 | 624.7 | 619.5 | 621.0 | 622.9 | 614.0
J3:1 o o TR 27.5| 2811 27.6| 27.8| 28.8| 28.5| 28.0| 27.2) 23.6 | 23.2| 235 228 | 22.6 | 23.0| 22.9 | 241
Households and institutions__._..__._ ... ... ... 28.1| 30.3) 28.3| 20.0| 20.6| 300 30.5( 31.1| 16.4| 16.6 | 16.3 | 16.6 | 16.7 | 16.5| 16.5| 16.5
Rest of the world. . . 4.3 4.6 4.1 4.2 4.5| 3.9 4.7 5.2 4.0 4.3 3.8 4.0 4.3 3.6 4.4 4.9
General government_.._______ ... .. . ... 103.6 | 113.3 | 106.0 | 107.7 | 111.0 | 112.8 | 113.9 | 115.5 | 60.7 | 60.7 | 61.0 | 61.1 | 60.7 | 60.7 | 60.6 | 60.8

417-722 O - 71 - 2

National income and product statistics for earlier periods are available as follows:
Data for 1966-69, July 1970 SUrRVEY oF CURRENT BUsiNEss; 196465, July 1968 SURVEY;
1929-63, The National Income and Product Accounts of the United States (available from
U.S. Department of Commerce Field Offices or from the Superintendent of Documents,
U.8. Government Printing Office, Washington, D.C. 20402, price $1.00 per copy).

HISTORICAL STATISTICS




10 SURVEY OF CURRENT BUSINESS March 1971
1969 1970 1969 1970
1060 {1970*| 1xx | v | T | 1 | 1m [1ve 1069 1970*| 1II ‘ v ‘ 1 l I \III \IV‘

Seasonally adjusted at annual rates

Billions of dollars

Seasonally adjusted at annual rates

Billions of dollars

Table 4.—Relation of Gross National Product, National Income,
and Personal Income (1.9)

Gross national product ... .. ...
Less: Capital consumption allowaneces.
Equals: Net national product. . ___.___.

Less: Indirect business tax and nontax
liability ool
Business transfer payments.....
Statistical discrepancy......._..

Plus: Subsidies less current surplus of
government enterprises..._....

Equals: National income.___._..._.._.

Less: Corporate profits and inventory
valuation adjustment._____...
Contributions for social insur-

FE) o0 T,

‘Wage accruals less disburse-

Plus: Government transfer payments
to persons_.....ooeoo_o.o..
Interest paid by government
(net) and by consumers_...._.
Dividends.._...........__...__.

Business transfer payments_....

Equals: Personal income...__.__..__...

Table 5.—Gross Auto Product in Current and Constant Dollars

Grossautoproduct 1___________________

Personal consumption expenditures.
Producers’ durable equipment._____.
Change in dealers’ auto inventories. .|

Net exports. ...
EXpPOrtS. - oo e
Imports. - oo

Addenda:
New cars, domestic 2. _.............___
New cars, foreign ... ...._......._.._.

Grossautoproduct .. ... __________.

Personal consumption expenditures.
Producers’ durable equipment__.._.
Change in dealers’ auto inventories.

Net exports. . ..ooooooiaoal.
05 9T o 7 S
) §15770) 47

Addenda:
New cars, domestic 2. ........._..._]]
New cars, foreigh. .. coooooeaeannns

Table 6.—National Income by Type of Income (1.10)

1. The gross auto product total includes government purchases.
2. Differs from the gross auto product total by the markup on both used cars and foreign

cars.

= } !
| National income . _..__..._.___.... 769.5 800.4 779.5 ‘785.2 |791.5 |797.4 | 806.6 806.0
. 3 . . 3 . . 5989, 9
8314 1976.5 \942.6 |951.7 |959.5 971.1 | 985.5 Comp tion of loyees__._.____._ 564.2 1599.8 572.2 ’582.1 592.2 (596.4 | 603.8 606.7
7891843 | 70.4)80.7 | 82.183.6 | 85.0) 86.5 nges and salaries. ................. 2820 i«égi 216.4 ‘225.3 ’5&2};4 igzg iggiég%
. rivate_.___._. - . 9 X 09.9 417.2 422.6 3 3 .
§62.5 |892.2 863.1 \871.0 |877.4 \887.5 | 900.5 903.3 Military 2119.0 1193 [ 19.9 | 19.6 [ 20.1 | 19.5 | 19.1] 18.6
Government ci ...]| 85.1 | 94.6 | 86.6 | 88.5 | 91.7 | 93.9 | 95.4) 97.5
.2 2.1 . . 3 . .31 94.5
8§.5 93.6 sg.g sg‘g 83,.2 gé.é 93.2 3.7 Supplements to wages and salaries. _| 55.1 | 59.7 | §5.8 | 56.8 | 57.9 | 59.0 | 60.4} 61.4
—4.71—-2.1 | =55 |—-4.3|-541-311] ~-1.1] L2 Employer contributions for social
insurance. .. .. ...o.ooiiaicaen 27512931279 28.3/286|2%.0| 29.6 29.9
Other labor income . _.__._._._._.. 27.6 ) 30.4 ) 27.9 ] 28.5 29.3 | 30.0 | 30.8/ 3L5
. . . . . . . 2.1
Lo} 18y 104 12] 18] 15 1.8 Proprietors’ income__._..._. ..., 66.8 | 67.6 | 67.5 | 67.2 | 67.6 | 67.8 | 67.8] 67.4
. 3 3 3 . . .6 806.
769.5 1800.4 1779.5 \785.2 \791.5 |797.4 | §06.6 o Business and professional._..._...._. 50.5 ) 51.4 | 50.9 | 50.6 | 50.6 | 51.2 | 5.7 82.0
21 o 1 SR 16.4 | 16.2 | 16.6 | 16,6 | 17.0 | 16.5 | 16.1} 156.3
3 76. 3 2. 3 L 4] 745
85.8 | 76.8 | 86.8 | 82.0 | 76.7 ) 77.5 | 78.4 Rental income of persons_............. 22,0 | 22.7 | 22.1 | 22.3 | 22.5 | 22.6 | 22.7| 23.0
53.6 | 57.1 | 64.2 | 55,1 | 56.0 | 56.7 | 57.6/ 58.1 .
Corporate profits and inventory valua-
.0 .0 .0 0| 2.51—2.1| —.4] .0 tion adjustment. ... .. .____._____ 85.8 | 76.8 | 86.8 | 82,0 | 76.7 | 77.5 | 78.4| 4.5
Profits before tax___............_.... 91.2 | 81.6 | 89.9 | 88.5 | 82.6 | 82.0 | 84.4| 7.5
61. . 62. . .3 | 75, .11 78,
1679 06466 w8 8.5 groglt:s t%tfe ligbility ................ igg ?;Zg 12.1 21.% :ﬁ.g ig.é ig.i 23.‘{
29.0 | 3L.8 | 20.1 | 30.2 | 31.0 | 31.4 | 32.2] 32.5 rofits after tax ... -] 48. . 7.9 | 47. . 3 . .
24.7 25.3 25,0 | 25.2 | 25.2 25.% 25.4| 25.1 Dividends_..__.... 24.7 252|250 25.2(252(25.1| 254 2.1
35| 3.6{ 3.5\ 35| 3.6| 3.6 3.6 3.7 Undistributed profits.__.._..._._._.. 23.9|18.8|229) 21,9 19.4 | 18.8 ) 20.0} 16.9
748.9 {801.0 {758.1 |770.5 |782.3 {801.3 807.2|813, 3 Inventory valuation adjustment..... —5.4 |—4.8 |~3.2 |—6.5 |—5.8 |—4.5 | —5.9{—3.0
Netinterest ... .. ... 30.7 | 33.5 | 31.0 | 31.7 | 32.4 | 33.1 | 33.8] 34.5
1.1 .1 . P
(.15, L.16) Table 7.~National Income by Industry Division (1.11)
Billi f nt dollars
1ions of current dotiar All industries, total. ... 169.5 |800.4 [779.5 [785.2 |r91.5 |197.4 | 306.61806.0
36.6 | 30.9 | 37.6 | 35.8 | 31.1|35.4 | 34.7 22.4 Agriculture, forestry, and fisheries_.... 24.3 | 24.6 ) 24.5 | 24.8 | 25,2 | 24.8 | 24.5|......
8 8 1\M{inin‘g atnd.construction ...... .2%.; 2%33 2332 2;? g 3 5
31.828.3 | 316325289304 20.924.0 anufacturing._....... . . . .
5.6 g,o 56 57! 51| 54 53 4.2 Nondurable goods 87.0 ) 80.3 | 87.5]| 88.5
.11-10| 1.4|-L1|-17]| .8 71-8.7 Durable goods. _....c.coooio.. 139.3 [131.4 [141.3 |138.9
—-11'-1,7 {—1.4!-16-15!-14 | —1.4(—2.3 Transportation ... ... ... 29.2 { 30.3 [ 29.5 | 30.1
2.2 21| 241 20, 20| 2.6 2.3 1.4 Communication.. . - ]159]16.3 | 159 | 16.1
34| 87| 37! 36| 34| 4.0 3.7 3.7 Electrie, gas, and sanitary services....| 14.2 | 14.7 | 14.6 | 14.2
‘Wholesale and retail trade - .........._ 115.2 [121.8 |116.8 |117.2
32.2126.4|33.5/30.72.4)307 308 17.6 Finance, insurance, and real estate....| 83.5 | 88.3 | 84.2 | 85.3
56 621 56| 65| 6.2 67 53 6.5 Services. .. 95.8 (104.4{ 96.5 | 98.4
Government and government enter-
PriSeS i iciciaen 114,1 |125.2 |116,7 |118.6
Billions of 1958 dollars Rest of theworld _ ... .. ........... 4.3 46| 4.1 4.2
35.0 ) 28.6 | 35,8 | 33,9 | 20,2 | 33.2 | 32.1} 19.9
30.3 | 26.2 [ 30.1 1 30.8 | 27.1 | 28.5 | 27.6 214 Table 8.—Corporate Profits (Before Tax) and Inventory Valuation
54| 47| 54| 5.5 49| 51| 50 3.8 Adjustment by Broad Industry Groups (6.12)
1) -9 1.4 |~11|-16 .8 .7|—3.4
-11|-1.6 |-1.3 |-15}-1.41—-14| —-1.4-22 All industries, total ...._.___..___ 85.8 | 76.8 | 86.8 | 82.0 | 76.7 | 77.5 | 78.4| 74.5
2.2 20| 24| 20 L9| 2.5 2.2 13
3.3 36| 37| 3.5| 3.4| 3.9 3.6, 3.8 Financial institutions___.__..._.._...._ 12,0 | 12.5 | 12.2 | 12.2 | 12.0 | 12.3 12.9) 12.7
‘ Nonfinancial corporations. __.._._..... 73.8 | 64.3 | 74.6 | 69.8 | 64.7 | 65.2 | 65.5] 61.8
31.4 (251|327 (20.8)253|2.5| 2.3 16.2
55| 59| 55| 63| 6.0 6.4 5‘1’ 6.0 Manufacturing. ... .oocvenooeeooannn- 33.8 | 41.8 | 39.1 | 35.2 | 355
Nondurable goods 18.3 19,1 19,0 | 18.3 | 18.2
Durable goods 15,51 22,7 |20.0| 16.9 | 17.2
Trangportation, communication, and
public utilities. ... ._._______.___.. 10,7 | 9.1 (106|103 | 91| 86 9.1 ...
All other industries. 21.4|21.4|22.2)20.4|20.4]2L1) 2L7) .. ...

*Corporate profits (and related components and totals) are preliminary and subject to re-

vision next month.
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March 1971 SURVEY OF CURRENT BUSINESS 11
1969 ‘ 1970 1969 1970
IiI Iv ‘ 1 II III | IV* 1969 | 1970 II1 Iv I II |III l IA'Ad

Seasonally adjusted at annual rates

Billions of dollars

Seasonally adjusted at annual rates

Billions of dollars

Table 9.—Gross Corporate Product ! (1.14)

Gross corporate product - ____..__
Capital consumption allowances . __...
Indirect business taxes plus transfer

payments less subsidies.. .. .. _..___
Income originating in corporate busi-
Compensation of employees_
‘Wages and salaries . ____ -
Supplements________.__._____...__

Netinterest. ... ... . _.__...

Corporate profits and inventory

valuation adjustment. __________
Profits before tax.______._._ .. ...
Profits tax liability...___________
Profitsafter tax_ __._.___._._ ...
Dividends_ ..______.________.__
Undistributed profits._ . ._.___
Inventory valuation adjustment..

Cash flow, gross of dividends._....____
Cash flow, net of dividends___________

Gross product originating in
financial institutions. ____.____

Gross product originating in
nonfinancial corporations._____

Capital consumption allowances. __._.
Indirect business taxes plus transfer
payments less subsidies. _...._._.._.

Income originating in nonfinancial

corporations__________________.____ 4

Compensation of employees.
‘Wages and salaries
Supplements_______.__.___________

Netinterest. .. ________ . . _________

Corporate profits and inventory
valuation adjustment____.___..__
Profits before tax.__...
Profits tax liability
Profits after tax_ .

Undistributed profits
Inventory valuation adjustment._.

Cash flow, gross of dividends____._____
Cash flow, net of dividends_. _._._.._.

Gross product originating in
nonfinancial corporations__.___

Current dollar cost per unit of
1958 dollar gross product
originating in nonfinancial

corporations 2________.._______. 1

Capital consumption allowances.. ____
Indirect business taxes plus transfer
payments less subsidies_ ____..__.._.
Compensation of employees.
Net interest ... .. ___.________.___

Corporate profits and inventory valu-
ation adjustment_._____..____ ... __.
Profits tax lability_...__._______
Profits after tax plus inven-

tory valuation adjustment_.__| .

B b2 W e OO 00

I8 ~RBRRER

0oL OO ~I

-3

B
5

537.7 (539.7 |539.7 |544.0 {550.7 |546.6
50.1 | 51.0 | 52.0 | 53.0 | 54.0 | 55.0
49.3 | 49.9 | 50.7 | 51.7 | 52.9 | 53.1

438.2 (438.8 |437.1 |439.3 [443.8 {438.4

354.1 (359.5 363.2 1363.8 ,368.1 |367.1
314.7 (319.6 |322.6 [322.8 |326.1 |324.7

30,4 30,9 | 40.6 | 41.0 | 42.0 | 42.4
20| 21| 23| 24| 25| 28

82.2 [ 77.3 | 71.6 | 73.0 | 73.2 | 68.8
85.3 | 83.8 | 77.4 | 77.5 [ 79.1 | 7L 8
42,1 | 41.4 | 38.0 | 38.1 ( 38.9 | 35.4
43.3 | 42.4 | 39.4 | 30.5 | 40.2 | 36.4
23,3 (23.5123.3|23.4123.5 23.0
19,9 ( 18.9116,2 | 16.0 | 16.8 | 13.3
~3.2 |—6.5 |—5.8 —4.5 |—5.9 ([—3.0
03.4|93.4191.4|925]94.2| 9.4
70.1 1 69.9 | 68.2 | 69.0 | 70.7 | 68.4
24.9 | 25.1 | 25.3 | 25.6 | 26.5 | 26.7

512.8 |514.6 |514.4 |518.4 [524.2 |519.9

48.6 | 49.5 | 50.4 | 51.4 | 52.3 | 53.4
47.2 | 47.7 | 48.4 | 49.4 | 50.6 | 50.8

417.0 |417.4 1415.5 1417.5 [421.3 {415.7

339.1 |342.3 1342.9 :346.8 |345,.2
.3 |301.8 |304.4 |304. 6 (307.6 |305.7
36.8 | 37.3 | 37.9 | 38.3 | 39.2 | 39.5

12291 13.3 | 13.6 | 13.9 | 1.2 | 4.5

69. 4 70.0 | 65.1 | 59.6 | 60.7 | 60.3 | 56.1
74.8 73.2 | 7.6 | 65.4 | 65.2 | 66.2 | 59.1
36.1 35.3 | 34.6 | 31.1 | 3.0 | 31.5 | 28.1
38.7 37.8(37.0(34.3|34.2(34.7| 30.9
21.6 21.9 1220 |21.8|220( 2.8 | 2L5
17.1 159 | 16.1 [ 12.5 | 12.3 | 12.9 | 9.5
~5.4 —3.2 [—6.5 (—5.8 |—4.5 [—5.9 |—3.0
87.0 86.5 | 86.5 | 84.7 | 85.6 | 87.1 | 84.3
65.3 64.6 | 64.5 | 62.9 | 63.7 | 65.3 | 62.8
Billions of 1958 dollars

435.6 |433.0 (428,4 (427.7 |427.7 |417.7

Table 10.—Personal Income and Its Disposition (2.1)

Personalincome__________ ... . _____

Wage and salary disbursements. .. ..
Commodity-producing industries_

Manufacturing. ... ____________. 1

Other labor income___._____________

Proprietor’sincome ._._..____._____
Business and professional .

Rental income of persons_____.._...__
Dividends_ . ________________________
Personal interest income_._ ... .___

Transfer payments__________________
01d age, survivors, disability, and
health insurance benefits.._.....
State unemployment insurance
benefits_ .. ... .. ...
Veterans benefits _

Less: Personal contributions for
social insurance_ ... ... ._._

Less: Personal tax and nontax pay-

Equals: Disposable personal i .-

Less: Personaloutlays_ ... ________. 5

Personal consumption expenditures_

Interest paid by consumers._ _.______

Personal transfer payments to for-
eigners__ ... __________.__.____._.__.

Equals: Personalsaving_.._____._...._

801.0

540.1
201. 2

27.8

116,3
684,8

634, 6
616, 7

17.0

50,2

758.1 (770.5 |782.3 (801.3 |807.2 |813.3

516.4 |525.3 531.9 |539.5 [543.8 1545,2

199.9 12025 1202,7 |201. 5 ;201.9 |198.6
159.7 |160.8 [160.7 |159.6 [159.7 {155. 6
121.3 [123.8 (125.9 [127.0 1129.7 [130.8
88,7 190.9 93,9} 95.5| 97.3 ) 99.7
106.5 |108.1 {109.3 |115.5 |114.9 (116.1
27.9 | 28.5 | 29.3 | 30.0 | 30.8 | 31.5
67.5 | 67.2 | 67.6 | 67.8 | 67.8 | 67.4
50.9 | 50.6 { 50.6 | 51.2 | 1.7 | 52.0
16.6 | 16.6 | 17.0 | 16.5 | 16.1 | 15.3
22.1122.3|22.5|22.6 | 22.7 | 23.0
25.0 | 25.2 | 25.2 | 25.1 | 25.4 | 25.1
60.1 | 61.9 | 63.4 | 64.5 | 66.0 | 67.1
65.5 | 67.0 | 69.8 | 79.4 | 78.7 | 82,2
33.1(33.5|34.2 | 41.5| 39.0 | 39.5
22| 23| 29| 36| 43 48

8, 87| 901 9.5 9.7 10.1
21.8 | 22.4 | 23.8 | 24.9 | 25.8 | 27.8

26.4 | 26.8 | 27.4 | 27.7 | 28.0 | 28,2

117.5 |119.9 (117.0 (117.7 |114.2 |116,1
640.6 [650.6 665.3 |683.6 |693.0 (697.2
598.7 |609.6 [620.5 1632.1 1640.2 1645.5
582.1 [592.6 1603.1 1614.4 1622.1 627.0
158 { 16.1 ] 16.4 | 16.8 | 17.2 | 17.5
.9 .8 9| LO0| LO .9

42,0 | 41.1 | 44.8 | 51.5 | 62.7 | 5L.8

Addenda:

Disposable personal income:
Total, billions of 1958 dollars_______.
Per capita, current dollars ¢__ _______

Per capita, 1958 dollars4_____._ . ____ 2,525

Personal saving rate,3 percent_ ________

529.8
3, 344
2, 587

7.3

515.9 |517.8 1522.9 532.0 [534.2 |530.0
3,157 13,197 ;3,261 ;3,342 (3,378 |3,389

2;542 2,544 (2,563 (2,601 (2,604 2:576
65| 63| 6.7 7.53| 7.6 7.4

Table 11.—Personal Consum

ption Expenditures by Major Type (2.3)

Personal consumption expendi-
tures___ ..

Durablegoods_ ... . ... __.__

Dollars

1.177 11,188 |1.201 |1.212 |1.226 |1.245
S112 0114 | L 118 | L1201 . 122 | 128
.108 1,110 | . 113 | . 116 | .118 | 122

L7671 .783 1 .799 | .802 | .811 | .826
.030 | .031].032}.033 | .033 | .035

.161 | L150 | . 139 | . 142 | .141 | .134
.081 | .080 | .073 | .072 | .074 | .067

.080 | .070 | .067 | .069 | .067 | .067

1. Excludes gross product originating in the rest of the world.
2. This is equal to the deflator for gross product of nonfinancial corporations, with the

decimal point shifted two places to the left.

3. Personal saving as a percentage of disposable personal income.
4. Per capita series revised on basis of revised population statistics.
* Corporate profits (and related components and totals) are preliminary and subject to

revision next month.

Automobilesand parts____..__.___._
Furniture and household equipment.
Other_ ... eao..

Nondurable goods_ - _....._ . .. ...
Food and beverages_._.____.._._.._.

Clothing and shoes___..._._._____._.
Gasolineand oil.....__....___._..._

Services_ ..o

Housing.. - ...
Household operation. .
Transportation. .. _
Other. . ...

616,7

89.4

37.4
38.4
13.6

264.7
131, 6

52.3
22.9
57.9

262, 6

582.1 {592.6 603.1 |614.4 (622.1 |627.0
89.5 | 90.8 | 89.1 | 91.9 | 91.2 | 85.3

40,2 | 41.1 | 37,7 | 39.4 | 39.2 | 33.2
36.7 3691383389 381382
12,6 | 1227 | 13.1 | 13.6 | 13.9 | 13.9

248.1 |252.0 (258.8 (262.6 |265.8 [271.5

122.4 [124.6 |128.8 [131.2 |132.3 |134.1
50.7 | 50.9 | 51.3 | 5.8 | 52.3 | 53.8
21,5 | 21.7 ] 22.4 | 22.7 | 23.0 | 23.5
53.5 | 54.9 | 56.3 | 56.9 | 58.3 | 60.2

244.5 |249.8 (255.2 (259.9 [265.1 |270.2

84.7 | 87.0 | 89.0 | 90.8 | 92.6 | 95.1
34,5 | 34.8 352359369 37.3
16.8 | 17.1 | 17.7 | 17.9 | 18.2 | 18.5
108.5 |110.9 {113.3 |115.4 [117.4 [119.4

Table 12.—Foreign Transactions in the National Income

Product Accounts (4.1)

Receipts from foreigners... . _.......
Exports of goods and services...._.....
Capital grants received by the United

States

Payments to foreigners_____......._.
Imports of goods and services. ...
Transfers to foreigners_ _.____._....._.

Personal ____..._._

Government_.._...
Net foreign investment_ - _______.._...

and
58.3 | 58.8 | 62.0 | 63.7 | 63.7 | 62.9
58.3 | 58.8 | 61.1 | 62.8 | 62.8 | 62.0
............ .9 .9 .9 .9
58.3 | 58.8 | 62.0 | 63.7 | 63.7 | 62.9
55.6 | $6.2 | 57.6 | 58.7 | 58.6 | 59.3
281 2.9 28| 3.0 2.9 2.9
.9 .8 .91 LO0| LO .9
1.9} 21 L9 2,0 1.9 2.0
-1} =3| L6 20| 2.1 .6
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1969 1970 1970

1969 | 1970* | III v II IIL | IV* 1969 | 1970 I I III | IV
Seasonally adjusted at annual rates Seasonally adjusted

Billions of dollars

Index numbers, 1958=100

Table 13.—Federal Government Receipts and Expenditures (3.1, 3.2)

Table 16.—Implicit Price Deflators for Gross National Product (8.1)

Federal Governmentreceipts____..___.

Personal tax and nontax receipts_. _.
Corporate profits tax accruals______.
Indirect business tax and nontax
aceruals. . ... .oooooooiiioioao
Contributions for social insurance. _.

Federal Government expenditures_____

Purchases of goods and services.._...
National defense .

Transfer payments__.___....__...__.
To persons.......
To foreigners (net).. .. ...........

Grants-in-aid to State and local gov-

Net interest paid. . ... ... ...

Subsidies less current surplus of gov-
ernment enterprises. .__._.___.____.

Less: Wage accruals less disburse-
MeNtS. .o eiiictcccmaaaen

Surplus or deficit (~), national

income and product accounts_.__

95.9
39.2

19,1
46.5

200.6 1194, 9

9L.6
34.5

19.6
49.3

191.3 1206.3

200.8

95,6
38.6

19.5
47.0

192.5
102.5

79.8
22.7 | 23.

=88
©Wr

No

9.3 [—1L4| 8.3

53.
51,
2.

202.0

96.9
38.1

19.3
47.7

195.9
102.1

78.8
3
3
2
1
21.8

13.9

6.1

196.7

93.5
34.9

19.4
48.9

35.7
20.1

194.9
89.4

49.7
210.9 (206.7
98.6
75.8
22.9
62.9

61.0
19

24.4
4.8
53| 5.6

—-.4

—-14.2|—11.8

192, 2

90.3
32.5

19.5
49.9

~17.6

Table 14.—State and Local Government Receipts and Expenditures

(3.3, 3.4)

State and local government receipts____[118.3 |132,6 [119.6 (123.9 132.0 (133.7 | 137.4
Personal tax and nontax receipts._..| 21.4 | 24.6 .9 (230 24.2 | 24.9 | 258
Corporate profits tax accruals. .. ... 3.5] 3.1 .41 3.3 3.2 3.3 2.9
Indirect business tax and nontax

aceruals. oo oo iiiiaoo.o 66.1 | 72.5 .1]68.4 (700 | 7L7(73.2| 750
Contributions for social insurance.._| 7.1 | 7.8 2| 7.4 75| 77| 7.9 8.1
Federal grants-in-aid_ ... _.._._..__. 20.2 | 24.5 .0 | 21.8 | 23.0 | 25,1 | 24.4 | 25.6

State and local government expendi-

tures. ... 118.9 |131.2 8 |122.9 128.7 [133.0 | 136.5
Purchases of goods and services...... 110.8 (120.9 |111.6 |114.2 118.7 |122.4 | 1250
Transfer payments to persons._ 1.5 13.9 | 11,7 | 12.2 13.5 | 14,1 | 151
Net interest paid_......__........... .1 .3 .2 .2 .3 .3 .3
Less: Current surplus of government

enterprises. - .. oiciecciainanaos 36| 38| 3.6 3.7 3.8 3.8 3.9

Surplus or deficit (—), national

i and product | -6 L4]~3| 10 34| .7 .9
Table 15.—Sources and Uses of Gross Saving (5.1)

Gross private saving. ... ... .....____ 135.0 |148.5 (141.1 {137.1 149.4 |151.8 } 152, 2
Personal saving_ . ... .......... 37.6 | 50.2 | 42.0 | 41.1 51.5| 52.7 | 5L.8
Undistributed corporate profits...... 23.9 1 18.8 | 22,9} 21.9 18.8 | 20.0 | 16.9
Corporate inventory valuation ad-

Justment_ ... —5.4 |—4.8 |—8.2 |—6.5 —4.5 |—5.9 | —3.0
Corporate capital consumption

allowanees. ... .o ... 49,8 | 53.5 | 50.1 | 51.0 53.0 | 5.0 | 55.0
Noncorporate capital consumption .

allowanees_ .. ....ocooooooiooo... 29.1 ] 30.8 | 20.3 { 29.7 30.6 | 311 315
Wage accruals less disbursements..._| .0 .0 .0 .0 .0 .0 .0

Government surplus or deficit (—),

! 1 i and d
—10,0| 8.0 | 7. —10.9,—11.2(-16.7
—1L.4| 83| 6. —14, 2{—11,8;~17.6
1.4 3! 1 3.4 .7 .9
5| 0 DR . .9 .9 .9

Grossinvestment_.__.__.._....__..____ 138.9 '137.3 {143.6 '139.9 136.3 {140.4 | 137.6
Gross private domestic investment__|139.8 135.7 . 8 140, 2 134.3 (138.3 | 137.1
Net foreign investment__........._.. —.9| L6 1| ~-.3 20! 2.1 .6

Statistical discrepancy.........._..._.. —4.7 |—2.1 |-5.5 |—4.3 -3.1 |-1.1 1.2

*Corporate profits (and related components and totals) are preliminary and subject to re-

vision next month.

Gross national product.___...__.
Personal consumption expenditures____
Durablegoods. ... ..o ...
Nondurable goods.
Gross private domestic investment_____
Fixed investment . _ . ... . ...
Nonresidential . ................__.

Structures - _. ... oo
Producers’ durable equipmen

Change in business inventories.._...
Net exports of goods and services._____

Exports. ool
ImpOrts. oo cmmcieciaaaas

Government purchases of goods and

123.5

106.0
122.2
133.1

128.11

!
134.87

129.3
109.0

130.52 132.57

127.2
107.8

151.5

143.8
158.9

133,98
128.5
108.2

127.1
139.3

135.50
129.7
109.2

127.7
141.1

157.2

149.1
184.5

137. 44
13L3
110.8

159.0

149.8
167.2

Table 17.—Implicit Price Deflators for Gross National Product by

Major Type of Product (8.2)

Gross national product .. ___.___.
Finalsales_ ... ....o.co.ca.o.

Goods output. ..
Durable goo
Nondurable goods.

Addendum:
Grossautoproduct . _ ... ......

-|140.8
140.8 150.8 142.7

128.2
117.3

134.9
| 122.0

'149.5

104.7 [108.1 (105.0

143.7 145.7

105.6 |106.6

!

|
|

135.6
1122.4

| | [ | | |
123.11'134. 87 128.97 130.52 132.57 133.98 135.50 137. 44
130.6 ;132.6 |134.1

119.2 120.6 '121.4
Sjiine 1155 1123 113 2 114.2 114.6 1158 117.6
121.4 126.6 |122.1 1123.7 125.2 126.3

142.0 143.9 146.5 '148.7

|l37. 5
1123.7

127.3 i127. 6
150.3 '152.5

148.5 153.1 156, 0

}106.5 108.2 (112.7 -

Table 18.—Implicit Price Deflators for Gross National Product by

Sector (8.4)

Gross national product . . ........

Private. ..o

171.9
170.8

128.11
124,22

(
|

116.9 1121.5 |117.6

183.1

186.6 |173.6 l

176.5 ;182.9 i185.9

] 1 i | T T

134. 87 128.97 130.52 132.57 133.98 135.50 137. 44
| ! ! |

130. 13 124.90 126.32 127.96 129.24|130.73

123.1 |128.9 {123.8 !125. 2 1126.8 '128.0 :129.5 ‘131. 3

123.4 1129.2 '124.0 '125.3 126.8 128.2 129.8 132.1
121.6 127.5 124.0 {121.9 |112.9

[
132.60

1187.9 (189.9

Table 19.—Gross National Product: Change From Preceding Period

Gross national product:

Current dollars . ... eieiaaaa.
Constant dollars _.. _..____...._......
Implicit price deflator_..............
Chain priceindex_____..._._..___._.

Gross private product:

Current dolars . ..o omia.s
Constant dollars _....cocooocuimanans

Implicit price deflator...............
Chain price index_ . .._..._.._..._._.

Percent Percent at annual rate

77| 480 84} 39| 33| 49| 61| 1.8
28| —4| 27| ~.9 (=29 .6 1.4 -39
47| 53| 56| 49| 64| 43| 46| 59
4.8 5.2] 60| 49| 59 50| 4.4] 5.0
7.5| 43| 71| 3.6{ 21| 47| 64 L2
29| -.5| 2.6 |-10|=3.0 .7 L6|—4.3
45| 48| 44| 46| 53| 41| 47 58
45| 47| 60| 47| 47| 48] 44/ 51




MANUFACTURERS plan no net
change in inventories in the first quarter
but expect a substantial addition in the
second, larger than that in any quarter
of last year. They project a sizable
sales rise this quarter, more than off-
setting the decline—partly related to
the auto strike—in the fourth quarter
of 1970. A more moderate rise is ex-
pected in the second quarter. These
expectations, which imply a lower stock/
sales ratio in the first half of 1971 than
last year, were reported in February in
OBE’s quarterly Inventory and Sales
Expectations Survey.

Manufacturers reported further im-
provement in the condition of their
inventories. Both the percentage of
stocks held by companies that judged
their inventories “high” and the amount
of excess inventories declined after
mid-1970, following increases during the
previous 1% years.

Inventory additions

Manufacturers’ inventories are ex-
pected to show no net change from
December 31 to March 31, but to rise
$1.3 billion by June 30. Dursble goods
producers plan to cut inventories about
$200 million in the first quarter, while
nondurable goods producers plan an
increase of a similar amount. Last year’s
quarterly additions averaged $500 mil-
lion for durables and $400 million for
nondurables. Sizable additions are ex-
pected in the second quarter—$800
million for durables and $500 million
for nondurables.

Durable goods producers’ expected
midyear holdings would equal 2.07
months of sales at the average pace
expected in the second quarter. Non-
durables inventories would be 1.30
months of sales. The projected stock-
sales ratio for durables is below that

Manufacturers’ Inventory and Sales Expectations,

of any quarter of 1970; the nondurables
ratio is not very different from last
vear's ratios.

Sales expectations

Durable goods producers expect
sales to rise 6 percent in the first
quarter, to about offset the decline in
the strike-affected fourth quarter. Al-
though the size of the swing reflects the
auto strike and its aftermath, most
durable goods industries expect higher
sales this quarter. For the second
quarter, durable goods producers ex-
pect a 214 percent sales rise.

Nondurable goods producers ex-

pect sales gains of about 3 percent this

quarter and 2 percent in the second,
advances larger than those experienced
in 1970.

Inventory condition

Firms holding 21 percent of manu-
facturers’ stocks judged their invento-
ries at December 31 as “high” relative
to unfilled orders and prospective sales;
this proportion is well below the recent
peak of 24 percent at June 30, 1970. The
‘“high” proportion for durable goods
producers fell from 28 perceni on
June 30 to 25 percent on September 30
and 23 percent on December31. The year-
end figure was the lowest in six quarters.
The “high” ratio for nondurable goods
producers was 16 percent on Septem-
ber 30 and December 31—down 1 per-
centage point from June 30 and 3 points
from the recent peak of 19 percent on
March 31.

The “about right” ratio was 76 per-
cent for durables and 83 percent for
nondurables on December 31; the “low’”’
was 1 percent for both.

Inventory imbalance
Manufacturers reported $23; billion
of inventories in excess of needs on

First Half 1971

December 31 (netting excesses of com-
panies with ‘“high” stocks against
deficiencies of companies with ‘low”’
stocks), a decrease of $% billion from
midyear. The durable goods producers’
net excess on December 31 was $1.8
billion, or 2.7 percent of total durables
stocks, compared with $1.9 billien, or
2.9 percent, on June 30. The net excess
held by nondurable goods producers fell

IR CHART 8
Manufacturers’ Inventories and Sales

DURABLE GOODS NONDURABLE GOODS
MANUFACTURERS MANUFACTURERS
Billion $ Billion $
100 100
85 |- Sale< - 85
L Sale{‘ /o ]
75 - / 475
| Inventories |
65 |- /\ ~o® 65
55 |- - 55
< < Inventories <
35 o0 135

_/\/_

(YA RN RN e NS RN NN ]
Seasonally Adjusted

2.5 2.5
Net Excess Inventory

20 - 2.0

15 —11.5

1.0 —1.0

5 —_— -5

OIIIIIIIJJIIL loalusedsaado
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14 SURVEY OF CURRENT BUSINESS March 1971
Table 1.—Manufacturers’ Inventories and Sales: Actual and Expected !
[Billions of dollars]
1968 1969 1970 1971
I II 11T v I I II1 v I II oL v 12 112
Inventories, end of quarter:
Unadjusted:

All manufacturing. .. ._...__.._..___ 84.3 85.8 86.4 88.2 90.9 92.5 93.4 95.5 97.5 98.1 97.8 99,2 100. 2 101.3
Durables_ ... . ... 54.6 55.8 56.1 57.0 59.3 60.9 61.6 63.1 64.6 64.8 64.8 65.2 65.7 66.5
Nondurables. ....._....._....._. 29.7 30.0 30.3 3L2 31.6 31.6 3L8 32.4 32.9 33.3 33.0 34.0 34.5 34.8

Seasonally adjusted:

All manufacturing. - - _._.___.__..__ 83.8 85.6 87.1 88.6 90. 4 92.2 94,2 9 97.0 9 98.7 99.7 99.7 101.0
Durables. ..o oo 54.3 55.5 56. 5 57.4 59.0 60. 5 62.1 63.5 64.3 64.4 65.3 65. 6 65.4 66.2
Nondurables. . ......o.....__... 29.5 30.1 30.6 31.2 31.4 317 32.1 3 32.7 3 33.3 34,1 34.3 34.

Sales, total for quarter:
Unadjusted:

All manufacturing. ... .. 144.9 153.9 148,7 157.1 159.1 166.9 162.2 168.5 165.1 171.3 165. 4 164.8 173.4 171.5
Durables_ __ .. ... 80.5 85.8 79.1 86.4 89.1 93.7 88.5 93.7 90.1 94,6 88.6 88.2 93.6 92.0
Nondurables. . ... ... 64.4 68.1 69.6 70.7 70.0 73.2 73.7 74.8 75.1 76.7 76.8 76.6 79.8 79.5

Seasonally adjusted:

All manufacturing . ......_...__..... 145.4 149.6 152.6 156. 6 159.6 162.3 167.4 168.1 165.9 166. 6 170.2 164.8 172.7 176. 6
Durables__.__.._. 80.3 82.2 83.1 85.9 88.8 89.9 93.7 93.3 90.0 90.8 93.4 88.2 93.8 96.1
Nondurables 65.1 67.4 69.5 70.7 70.8 72.5 73.7 74.8 75.9 75.9 76.7 76.6 78.9 80.4

1. All actual data have been adjusted to conform with the recent revision by the Bureau of

the Census (Report M3-1.2).

2. Expectations reported by manufacturers in February 1971. Inventory expectations have

been corrected for systematic biases.

Table 2.—Manufacturers’ Evaluation of the Condition of Their Inventories !

Sources: U.S. Department of Commerce. Expectations, Office of Business Economics;
actuals, Bureau of the Census.

Table 3.—Inventory Imbalance

[Percentage distribution]
Net excess
Total Durables Nondurables Inven- | Inven-
High About Low High About Low High About Low ecess cie?lc‘y TOURE) Percent
right right right ?rf, thgrtf:l
tories
March 31,1966 _ ... _.._..__. 15 81 4 18 79 3 10 85 5 (Billions of dotlars)
June 30, 1966______ 18 78 4 21 75 4 13 83 4
September 30, 1966. . 22 75 3 27 70 3 14 83 3
December 31, 1966 ... __.._. 28 70 2 33 65 2 18 79 3 All manufacturers:
March 31, 1967.. . ........... 31 68 1 37 62 1 20 78 2 Deec. 31, 1968 ... 7 . 25 1. 1.7
June 30, 1967 31 67 2 36 63 1 20 76 4 Dee. 31, 1088, YR e 1 Lo
September 30, 1967._ 27 69 4 34 63 3 15 81 4 June 30” 1969. 1.96 24 1.72 1.9
December 31, 1967_ . ......_. 25 72 3 31 67 2 15 81 4 Sept. 30, 1969 2.36 15 2,21 2.4
Dec. 31, 1969. 2. 50 16 2.34 25
25 72 3 31 66 3 15 82 3 Mar. 31, 1970 2.58 .10 2.48 2.5
25 72 3 3L 67 2 16 80 4 TJune 30, 1970. 2.62 .15 2.47 2.5
2% 73 3 28 70 2 16 79 5 Sept. 30, 1970 r2.48 afor2.a 2.4
18 80 2 19 7 2 16 82 2 Dec. 31, 1970. _. 2.39 .13 2.26 2.3
Mareh 31, 1969 . oo 20 78 2 21 77 2 17 82 1 .
June 30, oeo. -2 2 n 2 22 78 2 18 80 ;  Durablegoods:
eptember 30, . 1 26 7 1 17 82 1
December 31, 1969 23 76 1 2% 73 2 18 81 1 e o b B S X
March 31,1970 _..._._...... 24 75 1 27 72 1 19 80 1 g‘;gg 50, 195 wEB e 3
June 30, 1970. " 24 75 1 28 7 1 17 81 2 Dov. 311969 il 13l i7s 28
September 30, 1970_. r22 r 77 1 25 74 1 r 16 82 2 Mar. 31, 1970. 1.97 ‘09 1.88 2.9
December 31, 1970.___.._._. 21 78 1 23 76 1 16 83 1 June 30" 1970 2,00 ‘10 1.90 2.9
Sept. 30, 1970 r1.94 .07 r1.87 2.9
+ Revised. Dec. 31, 1970. 1.85 .06 1.79 2.7
. 1. Condition of actual inventories relative to sales and unfilled orders position as viewed by reporting companies. Percent .
distribution of inventory book values according to companies’ classifications of their inventory COI])‘lditiOn. Nondurable goods:
NOTE: Due to change in survey questionnaire, data starting December 31, 1968, are not strictly comparable to prior data: 11\)45:;; %11' 11%6689 ------ . % . 82 . %g i g
Source: U.S. Department of Commerce, Office of Business Economics. Tune 30,' 1969 -6l .06 155 17
Sept. 30, 1969 .61 .04 .57 1.8
. s . . . . . ) Dec. 31, 1969. 50| .03 .56 17
from $0.6 billion to $0.5 billion in the Firms reporting ‘high” inventories Mar. 1, 1970 o060 18
same period. The December 31 excess on December 31 estimated their excess Sept. 40, 1970 Il L5
was equal to 1.4 percent of nondurables to be about 11 percent of their holdings;
stocks; this ratio had held at 1.7 firms with ‘“low’’ inventories estimated * Revised.
percent to 1.8 percent from mid-1969 their deficiency as equal to 13 percent pSoures U-S- Ddpartment of Commerce, Office of Business

to mid-1970.

of their holdings.



By ALFRED 1. JACOBS

Investment Proframs and Sales Expectations for 1971

Businessmen ag a group are scheduling
rising outlays for new plant and equip-
ment during 1971. For the year as a
whole, they expect to spend 4.3 percent
more than in 1970. Expectations by in-
dustry groups, however, show a mixed
pattern with most of the increase sched-
uled by nonmanufacturing industries.
Businessmen generally expeect larger
sales advances this year than in 1970.

BUSINESSMEN are budgeting out-
lays of $83.1 billion for new plant and
equipment in 1971, according to the
survey conducted in late January and
February by the Office of Business
Economics and the Securities and Ex-
change Commission.! The 1971 ex-
pectation is 4.3 percent above the $79.7
billion spent in 1970, compared with
actual increases of 5.5 percent in 1970
and 11.5 percent in 1969.

The sales expectations reported with
the investment expectations indicate
that businessmen generally expect
larger sales advances this year than in
1970. The increase of 7)% percent by
manufacturers compares with a 1%
percent rise in 1970. At this time a year
ago, they looked to a 6 percent gain for
1970. Retailers look for an 8 percent
advance in sales this year against a 4
percent increase in 1970. Wholesalers

t The expectations figures have been adjusted for syste-
matic biases (footnote 2, table 6). Before adjustment, 1971
expenditures were expected to be $81.33 billion for all indus-
tries, $31.71 hillion for manufacturing, and $49.62 billion for
nonmanufacturing. The adjustments were applied separately
to cach major industry; their net effect was to raise the
manufacturing total by $0.156 billion and the nonmanu-
facturing total by $1.65 billion.

expect a 4 percent increase, the same as
last year’s. Utilities expect a stronge rise
of 10}% percent in revenues this year,
somewhat larger than last year’s
advance.

Investment expectations for 1971 by
industry groups show more of a mixed
pattern than they did a year ago when
most industries were scheduling in-

‘creases. Many industries are now pro-

graming declines in expenditures for
new plant and equipment in 1971 and
only about a half dozen major industry
groups are expecting a larger year-to-
year expansion or are scheduling smaller
cutbacks than those achieved from 1969
to 1970.

Reductions are planned by airlines
and many manufacturing industries.
The airlines expect to cut spending
more than 20 percent from the 1970
figures; more moderate reductions are
planned by manufacturers of primary
metals, transportation equipment, tex-
tiles, paper, and rubber. Industries
currently scheduling appreciable in-
creases include petroleum (6 percent)
communications (10 percent) trans-
portation other than railroads and air
carriers (13 percent), and electric
utilities (22 percent).

Expenditures in the fourth quarter
were 4 percent below the third; the
decline, which was widespread, was due
in part to reduced purchases of motor
vehicles during the General Motors
strike. Spending in the first quarter is
expected to be at a seasonally adjusted
annual rate of $80.6 billion, up $2
billion from the fourth quarter. Spend-
ing is scheduled to move to a rate of
$82.5 billion in the second quarter and
to a rate of $84.4 billion in the second
half. The first quarter rise centers in

public utilities and the communications-
commercial group, but the expected
increases later in the year are fairly
widespread.

Spending in the fourth quarter was
at an annual rate of nearly $3 billion, or
4 percent, lower than expected in the
survey taken last November. The short-
fall was of the same relative magnitude
in both the manufacturing and non-
manufacturing sectors. The current
expectation for the first quarter is 1
percent below the expectation as of last

DT CHART 9
Changes in Business Investment
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November, with the reduction centering
in manufacturing. However, the ex-
pectation for the second quarter has
been revised up 1 percent.

Realization of 1970 programs

The year 1970 was one of successive
cutbacks in investment programs. At
this time last year, businessmen ex-
pected spending to rise nearly 10 percent
from 1969 to 1970, with both manu-

SURVEY OF CURRENT BUSINESS

facturing and nonmanufacturing show-
ing increases of about that size. As the
year progressed, however, the invest-
ment expectations of the two industry
groups diverged.

As industrial production continued to
decline and sales fell below expectations,
manufacturers made successive reduc-
tions in investment plans; the sharpest
reduction occurred between the Febru-
ary and May surveys. In both the

N CHART 10
Manufacturers’ Expenditures for New Plant and Equipment
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durable and nondurable goods groups,
expenditures turned out to be well
below earlier expectations. Three indus-
tries ran mildly counter to the trend:
motor vehicle producers cut expendi-
tures a little less sharply than they had
originally planned and food and paper
producers increased expenditures in line
with their February projections.

In the nonmanufacturing group, there
were offsetting adjustments among com-
ponent industries in the realization of
1970 investment programs. Airline,
communication, and mining firms raised
their investment sights during the year.
Public utilities and commercial firms
spent a little less than initially planned,
while railroads and other non-air trans-
portation carriers made substantial cut-
backs in their programs.

Manufacturing Investment
Programs

Manufacturers plan to spend $31.9
billion on new plant and equipment in
1971, fractionally less than in 1970.
Durables producers project a 2.5-
percent decline and nondurables pro-
ducers a 1.9-percent rise. Both groups

Table 1.—~Plant and Equipment Expendi-
tures, Annual Percent Changes 1967-71

Actual Ex-
pected
1067 | 1068 | 1969 | 1970 | 1971
Altindustries I.____... 3.1 3.5 | 1.5 5.5 4.3
Manufacturingt_____..| 11| —.5]| 11.7 .8 —.3
Durable goods 1. ... .1 .4(13.0] —-1.0| —2.5
Primary metals._ .. 9.0 3.6 [—3.8 .31 —10.5
Electrical
machinery_..... 5.0 45| 14.4 | 11.6 1.2
Machinery except
electrical..._.... 2.4 {—3.5]2L.1 1.0 —10
Transportation
equipment.___._. —8.0 | —8.8 | 11.5 |—12.21 —3.8
Stone, clay, and
glass....o........|—16.7 |—10.7 | 24.0 | —T7.6 4.7
Nondurable goods ...| 2.2 | —L4 | 10.3 2.8 19
Food including
beverage.._..... —.6 591 17.5 9.6 4,0
Textile. - .......... —17.6 |—21.5 | 18.0 |[—11.3 | —4.8
Paper.._.______... 9.2 |—15.4 | 19.9 4.4 | —14.7
Chemical. .. |—61|~7.6| 9.4 110 5.3
Petroleum 8.0 32| 7.3 —2 59
Rubber....____... 14,2 | 46.3 | 11.2 |—13.7 | —16.5
Nonmanufacturing_.__| 4.7 6.6 | 11.4 8.8 7.4
Mining. _....._._... 2.0 | —1.4] 142 1.4 .5
Railroad.........._ —21.7 |—22.0 | 28.5 | —4.6 2.6
Ajr transportation. .| 31.4 | 12.0 {—2.1| 20.7 | —22.4
Other transpor-
tation._._._.___... —10.0 7.4 | 6.2 |—27.2 13.4
Public utilities. __... 17.7 16.6 | 13.9 | 13.2 12.5
Communication.._.. 5.3 7.6 | 21.6 | 21.6 10.3
Commercial and
other._......._.... .8 37| 6.0 3.4 3.8

1 Includes industries not shown separately.

Sources: U.8. Department of Commerce, Office of Business
Economics, and the Securities and Exchange Commission.
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expect some increase in second half
spending over the first half.

Within the durable goods group,
major cutbacks are programed by pro-
ducers of steel, nonferrous metals, and
aircraft. The primary metal producers,
whose spending was little changed from
1969 to 1970, project a 10-percent
decline this year. In the case of the air-
craft producers, expectations are for a
third consecutive year of retrenchment.

Electrical machinery, nonelectrical
machinery, and motor vehicle manufac-
turers plan spending in 1971 little
different from last year. In 1970,
electrical machinery producers had in-
creased outlays 12 percent but spending
by the other two industries had shown
no growth. The stone, clay, and glass
group (primarily suppliers of building
materials) plans to increase spending
moderately this year.

Among nondurables, the chemical,
petroleum, and food industries expect
to spend about 5 percent more in 1971
than in 1970. Spending by the food and
chemical industries expanded substan-
tially in both 1969 and 1970. Petroleum
firms’ outlays were unchanged in 1970
after a moderate rise in 1969. Their
expected 1971 increase centers in crude
production and transportation facilities
(see table 3).

A number of the industries in the non-
durables group plan cutbacks. Paper

Table 2.—~Business Sales, Annual Percent
Changes 1970 and 1971
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manufacturers plan to spend 15 percent
less this year than last. Their expendi-
tures have followed an irregular pattern
—a moderate 4-percent gain in 1970, a

Table 3.—Petroleum Industry Expenditures
for New Plant and Equipment by Func-
tion, Actual and Expected 1969-71

Actual
Ex-

pected |Percent
1969 | 1970 | 1971 | change
1970-71

(Billions of dollars)
Total__.__....._.._.... 5.63 | 5.62 5.95 59
Produetion______________.___ 2.63 | 2.16 2.24 3.7
Transportation._.___...._... .28 1 .40 .50 25.6
Refining and petrochemicals_| 1.31 | 1.40 1.46 | . 4.6
Marketing...__._.._._...___. 94 L11 1.02 —8.1
Other . ... ... .46 | .56 .73 31.8

1. The reported figures for expectations are adjusted for
systematic biases when necessary; adjustments are applied
separately to expenditures for each function. Before adjust-
ment expenditures for 1971 were expected to be $6.23 billion,
the net effect of the adjustment for this year was to lower
the total by $0.28 billion.

Sources: U.8. Department of Commerce, Office of Business
Economics, and the Securities and Exchange Commission.

20-percent gain in 1969, and a 15-per-
cent cut in 1968. Textile and rubber
companies plan to continue the reduc-
tions initiated last year.

Starts of projects decline

The value of investment projects
started by manufacturers, which has
been declining since late 1969, fell again
in the fourth quarter of 1970. Starts
dropped 5 percent to a seasonally ad-
justed quarterly rate of $6.9 billion,
nearly 25 percent below the high re-
corded in the third quarter of 1969. For
1970 as a whole, starts amounted to
$29.2 billion or $5 billion less than in
1969.

The fourth quarter decline was en-
tirely in the durable goods group, where
the drop amounted to 17 percent. An
extremely sharp decrease was reported
by primary metal companies, with other
durable goods industries, except elec-
trical machinery, showing declines or
little change. Starts by electrical ma-
chinery producers increased substan-
tially but were still well below the high
reached in the third quarter of 1969.
Total starts by durable goods producers
were $14 billion in 1970 compared with
$16.8 billion in 1969.

17

Starts by nondurable goods producers
rose moderately to $4 billion in the
fourth quarter but were nevertheless
nearly 10 percent below the high
reached a year earlier. The increase
was attributable to a very strong
showing by the paper group and a
moderate rise for chemicals. Starts by
nondurable goods producers totaled
$15.1 billion in 1970, compared with
$17.2 billion in 1969.

Carryover of manufacturers’ invest-
ment projects, i.e., expenditures still
to be incurred on projects already
underway, totaled $21.2 billion at the
end of December 1970, $800 million
less than at the end of September
and $2.5 billion less than a year earlier.
The yearend carryover was equal to a
rate of 2.74 quarters of expenditures
at the fourth quarter’s seasonally ad-
justed rate. This compares with 2.93
quarters a year earlier.

Dursble goods manufacturers re-
ported a further decline in carryover
in the fourth quarter, to $11 billion
at yearend. This was $800 million below

IS CHART 1
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September and $1.7 billion below De-
cember 1969. Carryover by nondurable
goods manufacturers held steady in the
fourth quarter at $10.2 billion, down
$0.8 billion from December 1969.

Capacity evaluation, yearend 1970

Manufacturers’ yearend evaluation
of the adequacy of their facilities indi-
cated a slight reduction from 3 months
carlier in the need for more facilities.
Companies owning 40 percent of
fixed assets in manufacturing reported
that they needed more facilities, as
against 41 percent in September and
46 percent at the end of December 1969.
A record of 51 percent was recorded in
March 1966. The decline during 1970
occurred in both durables and non-
durables. Contrary to the general trend,
the petroleum industry recorded a
substantial increase during the year in
the proportion of facilities regarded as
inadequate.

SURVEY OF CURRENT BUSINESS

The proportion of durable goods
producers reporting inadequate facili-
ties decreased to 31 percent at the end of
December from 33 percent in Septem-
ber and 39 percent a year earlier.
Declines during the forth quarter were
pervasive through the durable goods
industries but were particularly sharp
in primary metals. The “inadequate”
proportion for nondurables manufactur-
ing rose modestly in the quarter, with
the increases centered in the chemical
industry.

Companies reporting plant and equip-
ment in excess of current and near-
term need accounted for 7 percent of
fixed assets at the end of December,
compared with 8 percent at the end of
September and 5 percent at the end of
1969. Facilities viewed as “about ade-
quate” for 1971 production require-
ments represented 53 percent of manu-
facturers’ fixed assets as of December
31, up from September and from a year
earlier.

March 1971

Nonmanufacturing
Investment

The nonmanufacturing group of in-
dustries project a rise of 7% percent in
1971 capital expenditures as compared
with a 9-percent increase in 1970.

Spending by the public utilities has
shown the strongest growth in the non-
manufacturing group in recent years
and is setting the pace for 1971 as well.
Outlays of $15.4 billion are planned—
an increase of $2.3 billion, or 17%
percent, over 1970. Spending increased
about 13 percent in both 1969 and 1970.

As in 1970, the growth this year
centers in electric power companies,
which expect to spend $13 billion as
against $10.6 billion in 1970; gas and
other utilities expect a cutback to $2.4
billion from $2.5 billion last year. Both
groups expect a slight rise in expendi-
tures in the second half of 1971. Data
from Electrical World indicate that two-
thirds of the proposed increase in spend-

Table 4.—Starts and Carryover of Plant and Equipment Projects, Manufacturing and Public Utilities—1968-70

[Billions of dollars]
Starts ! Carryover 2
Annual 1969 1970 1969 1970
1968 | 1969 { 1970 I 1I III | Iv 1 II I | IV Mar. June | Sept Dec Mar June | Sept. { Dec

Manufacturing 3. ___.________________.___. 29.64 | 34.07 | 29.18 | 8.49 | 8.72 | 8.06 | 8.80 | 8.64 | 6.92 | 6.54 | 7.09 21.97 | 22.66 | 22.57 | 22.26 | 23.75 | 22.51 | 21.06 19.49
Durable goods 3. _ . ______.____.___ 14.59 | 16.85 | 14.04 | 4.19 | 4.30 | 4.03 | 4.32 | 4.42 | 3.37 | 3.13 | 3.12 11.38 1,70 | 11.70 11.43 12.27 11.56 { 10.82 9.67
Primary metals._.___.__..__.._._. 3.21 | 2.96| 2.55 76| .69 | .75 | .75 65| .54 .93 42 4.02 3.90 3.85 3.70 3.67 3.43 3.54 3.02
Electrical machinery. ... 1.81 2.80 | 2.18 61 .68 | .75 | .77 82| .41 .36 59 1.46 1.64 1.90 2.02 2.36 2.21 2.02 1.93
Machinery except electrica 2.7 | 3.60 | 3.29 89 95 | .77 | .99 84| .8 | .68 91 1.16 1.28 1.18 1.16 1.17 1.10 .94 .97
Transportation equipment 4. 2.90 | 2.66 | 2.04 73 .87 .65 | .41 78| .58 35 34 2.84 3.02 2. 90 2.60 2.78 2.68 2.43 2.21

Stone, clay, and glass . 1.08 .82 351 .23 .31 .18 32 13 22 15 .73 .69 .73 .62 .70 . 56 .55 .45
Nondurable goods 3. ... _...........__. 17.22 | 15.14 | 4,30 | 4.41 | 4.03 | 4.48 | 4.21 | 3.54 | 3.41 | 3.97 10. 39 10.96 | 10.87 | 10.82 | 11.48 10.95 | 10.24 9.81
Food including beverage.._...._.. 2.32| 297 | 2.5 | .5 ( .92 | .69 | .77 | .66 | .65 | .60 | .58 1.20 1.48 1.49 1.53 1. 53 1.4 1.32 1.19
Textile. .- . 59 . 60 .49 | .14 | .19 | .14 | .14 .16 | .15| .10 | .08 .30 .33 .30 .27 .30 .31 .27 .21
Paper. _ 1.42 1. 59 1. 54 .46 .35 .46 .32 1 .58 .33 .18 .45 1.23 1.18 1,22 1.08 1.29 1.19 .95 .97
Chemical. 2.98 | 3.62} 3.06 | .88 1106103 .65 .96 | .71 I (1] 2. 58 2.88 3.15 2.89 3.10 2.92 2.74 2.51
Petroleum 557 | 619 | 564 [1.66|1.35]1.18 [ 2.00 |1.39 | 1.23 | 1.34 | 1.67 3.76 3.79 3.47 3.79 4.04 3.90 3.80 3.80
Publicutilities_...._.______________._ ... 12.86 | 15.16 | 17.20 | 5.30 | 2.54 | 3.56 | 3.77 | 5.63 | 4.16 | 2.83 | 4.58 18.68 18.23 18.76 19.30 | 22.39 | 23.26 ) 22.51 23.35

Adjusted for Seasonal Variation

Manufacturing 3____________.____ . _._____ 8.89 | 9.11 | 8.33 | 8.56 | 6.76 | 7.26 | 6.92 21.54 | 22.64 | 23.48 | 23.72 | 24.17 | 22.82 | 22.04 21.22
Durable goods 3 ... 4.63 |1 4.79 1 3.92 14.33|3.39 35229 11.42 | 12.05§ 12.71 12. 67 12.90 | 12.21 11.80 10. 98
Primary metals_.._.._._._...___._ .69 11.00 | .60 61 .60 | 1.04 .39 4.19 4.05 4.24 4.08 3.87 3.68 3.92 3.48
Electrical machinery.-..... o) .68 | .90 ) .67 8| .42 | .40} .55 1.39 1. 56 1.95 2.09 2.30 2.15 1. 98 1.97
Machinery except electrical __..__. - 1.47 [ .96 ( .92 71 99 | .82 .81 1.06 170 1.74 1.79 1. 60 1. 66 1. 60 1.63
Transportation equipment 4.__ _._]. 72| .67 47 84 45| .36 ] .36 2,88 2.92 2.83 2.65 2.81 2. 59 2.38 2.23

Stone, clay, and glass. ... _.___.._. R .20 .37 .16 32 12| .22 .16 .78 .70 .79 .7 .76 .62 .60 .53
Nondurablegoods3_.___.._..._____._. .- 4.26 | 4.32 | 4.41 {4.23 ([ 3.37 |3.74 | 4.01 10.12 | 10.59 10.77 | 11.05 11.27 | 10.61 10. 25 10. 25
Food including beverage 90| .69 | .83 | .71 | .59 | .63 .59 1.22 1.52 1. 54 1. 65 1,61 1.50 1.44 1.33
Textile.. - o..o.o..__._. L9 14 12 021 14 L1007 .30 .34 .30 .27 .33 .33 .29 .23
Paper___ .31 .49 | .39 .49 | .29 .20 .64 1.17 1.09 1.18 1.14 1.20 1.08 .85 1.10
Chemical. - - .84 1,23 .70 .4 .56 .81 .85 2.58 2.69 3.12 3.02 3.13 2. 81 2,70 2.73
Petroleum__. .. ... ... .. 1.34 [ 1.24 | 1.83 | 1.42 | 1.28 | L.51 | 1.42 3.78 3.77 3.51 3.85 3.99 3.85 3.93 3.89
Publicutilities__________.._ . ... _____._. 2.96 | 4.71 | 3.94 | 3.95 | 4.84 | 3.65 | 4.91 17.33 17.37 19.21 | 20.20 | 21.12 | 22.77 | 22.96 24.45

1. Starts are estimated by adding changes in carryover to expenditures during the given

period.

2. Carryover refers to expenditures yet to be incurred on plant and equipment projects

already underway at end of period.
3. Includes data not shown separately.

4. Includes guided missiles and space vehicles.
NotE: Details may not add to totals because of rounding.

Sources: U.S. Department of Commerce, Office of Business Economics, and the Securities

and Exchange Commission.
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ing this year by the electric utilities
will be for generating equipment; trans-
mission and local distribution projects
account for the bulk of the remainder.
Starts of new projects by utilities
reached a record $4.9 billion in the
fourth quarter, and the carryover of
funds yet to be expended increased
$1% billion to $24% billion. This amount
represents 7.2 quarters of expenditures
at the fourth quarter rate—up from
6.9 quarters a year earlier.
Communications firms are also an
element of strength in 1971, with ex-
penditures expected to be up 10 per-
cent from 1970. At this time last year,
they expected a 15-percent rise for
1970; the actual rise turned out to be
22 percent—a situation exactly dupli-
cating the 1969 experience. Expendi-
tures are expected to decline a little in
the second half from the first half rate.

SURVEY OF CURRENT BUSINESS

The “commercial and other” group—
trade, services, construction, finance
and insurance—now expects a 4 per-
cent increase in expenditures from
1970 to 1971, about equal to the rise
last year. All component groups ex-
cept retail trade and construction
plan increases this year.

Transportation trends mixed

Railroads are planning a modest
increase of 214 percent to $1.8 billion
in 1971. Expenditures fell 414 percent
last year, even though the expectation
reported at this time a year ago was for
a 2l-percent rise. The 1970 decline
was in road expenditures; equipment
expenditures rose 4 percent. For 1971,
road expenditures are scheduled to in-
crease more than 28 percent while
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equipment investment is to be reduced
moderately. The number of freight cars
on order at the end of 1970 was only
about three-fifths the number a year
earlier.

Airlines plan a spending cut of 22
percent in 1971, following an increase
of equal magnitude last year. The shift
reflects in part the sharp deterioration
in earnings in 1970, which has resulted
in cutbacks or postponements in jumbo
jet programs. Expenditures by other
types of transportation companies show
a reverse pattern to the airlines. These
carriers expect a 13-percent rise this
year, compared with a 27-percent de-
cline last year. Pipelines and water
transportation companies account for
the projected 1971 rise in investment,
while trucking firms accounted for the
1970 cutback.

Table 5.~Manufacturers’ Evaluation of Their Capacity

[Percent distribution of gross capital assets] !

1967 1968 1969 1970
Dec. 31 | Mar. 81 { June 30 | Sept.30 | Dec.31 | Mar. 31 | June 30 | Sept. 30 | Dec. 31 | Mar. 31 | June 30 | Sept. 30 | Dec. 31
More plant and equipment needed:
All manufacturing. . . 43 10 41 45 17 48 43 4 46 14 42 41 40
Durable goods ®... .. 38 39 41 44 45 46 40 40 39 37 34 33 31
Primary metals_.__ 31 35 41 44 41 41 30 31 33 30 30 32 25
43 47 44 46 49 49 49 47 43 41 36 35 35
Nondurable goods 2 . ...__.___...._____. 49 40 41 45 49 49 46 48 53 51 49 48 50
Food including beverage.. 42 38 41 49 54 46 43 44 47 46 44 44 40
Chemical_._.....______ 78 67 65 71 58 72 56 71 73 68 68 48 57
Petroleum....... ... .. _. 39 27 29 32 40 39 41 42 47 48 47 61 60
About adequate:
All manufacturing.. ... ... ___________. 52 55 53 50 48 47 52 51 49 50 52 51 53
Durable goods 2. ... 55 53 50 48 48 47 53 53 53 53 56 55 61
Primary metals. . 53 50 44 41 45 44 56 54 52 5¢ 54 51 73
Metal fabricators 3_ 54 49 51 50 48 48 48 50 52 52 56 54 54
Nondurable goods 2. ... .._____.___. 49 58 56 52 48 48 51 49 44 47 48 48 45
Food including beverage.. 53 57 53 45 41 49 53 49 51 53 51 52
Chemieal ... 20 31 33 27 40 25 43 27 26 31 31 51 40
Petroleum._.. .. ... 60 72 70 67 59 60 58 57 53 52 53 39 40
Existing plant and equipment exceeds needs:
All manufacturing_______._ ... _____________ 5 5 6 5 5 5 5 5 5 6 6 8 7
Durable goods 2 7 8 9 8 7 7 7 7 8 10 10 12 8
Primary metals.. 16 15 15 15 14 15 14 15 15 16 16 17 2
Metal fabricators 3 4 5 4 3 3 3 3 5 7 8 1 1
Nondurable goods 2 _ _...._..___._..___._. 2 2 3 3 3 3 3 3 3 2 3 4 5
Food including beverage 5 5 6 6 5 5 4 3 4 3 3 5 8
Chemical...____.._..___ 2 2 2 2 2 3 1 2 1 1 1 1 3
Petroleum. 1 1 1 1 1 1 1 1 0 0 0 0 0

1. According to respondent companies’ characterizations of their plant and equipment
facilities, taking into account their current and prospective sales for the next 12 months.

2. Includes industries not shown separately.

and Exchange Commission.

3. Includes machinery, transportation equipment, and fabricated metals industries.

Sources: U.S. Department of Commerce, Office of Business Economics, and the Securities
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Table 6.—Expenditures for New Plant and Equipment by U.S. Business, ! 1969-71

[Billions of dollars)
Annual Quarterly, unadjusted Quarterly, seasonally adjusted annual rates
1969 1970 1971 1969 1970 1971
1969 | 1970 {19712
I | I [IIT}IV | I [II |XII|IV | I2 |II2] 24 I II |IIL | IV | I | II |[IIT IV | I¢ |12} 24
half? half?
Allindustries. . _.___.__.._..._._______ 75.56]79.71|83.13/16.04(18.81(19.25/21.46|17.47 20.33|20.2621.66|17.96|20.89| 44.27| 72.5273.94(77.84(77.84(78.22/80.22(81.88(78.63] 80.55|82.54| 84.61
Manufacturing industries_ __._...._.._.___ 31.6831.95(31.86] 6.58| 7.82( 8.16 9.12] 7.14| 8.15( 7.99| 8.66] 6.67( 7.89} 17.29| 29.99(31.16]33.05(32.39(32.44]32.43(32.15|30.98| 30.28/31.44| 32.76
Durablegoods._ . . ... _________..___. 15.96(15.80(15.40| 3.36 3.98| 4.03| 4.59| 3.59| 4.08} 3.87| 4.26| 3.21( 3.86| 8.33| 15.47{15.98/16.53(15.88/16.40{16.32(15.74|14.92| 14.67(15.45| 15.70
Primary metals®__.._.______._.____.___ 3.23) 3.24{ 2,90 .71 .81 .81 .90| .69| .78/ .81| .95 .63| .76 1.51; 3.37|3.31| 3.20]| 3.09] 3.28 3.15] 3.21| 3.31| 3.01] 3.06| 2.78
Blast furnace, steel works._ _........ 1.83] 1.68) 1.46| .41 .47} .45| .50 .35{ .43| .42{ .47| .30] .38] .78] 1.98| 1.91) 1.80{ 1.70| 1.72} 1.73] 1.67| 1.60| 1.48| 1.53| 1.43
NODfOITOUS - < e oo veeme oo 1.10| 1.24| 1.08| .23] .27 .28 .32 .27| .28] .31| .38 .25 .27[ .56] 1.04| 1.12( 1.11| 1.12| 1.25| 1.12| 1.21} 1.35] 1.14} 1.11| 1,05
Electrical machinery_ ... _____.______ 2.03[ 2.27( 2.30; .39; .50| .49| .65} .48 .56| .55] .68 .45 .56| 1.28| 1.86( 2.04| 2.02| 2.16| 2.25} 2.27| 2.28| 2.27| 2.12| 2.28| 2.37
Machinery, except electrical......_.._. 3.44] 3.47) 3.44| .72| .84 .86 1.01| .82| .93 .84} .88 .67| .88| 1.88 3.22| 3.34| 3.66| 3.50| 3.62| 3.69, 3.52| 3.12| 2.97| 3.51| 3.61
Transportation equipment $_______.___ 2.76| 2.43| 2.33| .59 .69| .77| .71| .60 .68 .60| .55\ .52| .58| 1.23| 2.76( 2.73| 3.00| 2.60] 2.74| 2.71| 2.29| 2.04| 2.37| 2,33 2.32
Motor vehicles. .- oouoe oo 1.65| 1.59| 1.58| .34 .40 .46 .44| .88| .47| .41| .34/ .36 .40; .82| 1.57) 1.55( 1.78| 1.67| 1.70( 1.85] 1.54| 1.29| 1.63| 1.57| 1.57
Adreraft 4. ..ol .83 .54| .51} .18] .22| .23| .19| .14} .14 .12 .13{ .10| .12| .29 88| .92| .92| .64; .67| .58 .48 .46; .48 .48] .53
Stone, clay and glass_ __...__.......... 1.07| .99{ 1.03| .23! .28 .27 .30{ .24] .27| .22 .26| .23| .27| .54 1.03] 1.11] 1.14/ 1.01| 1.06| 1.05 .94| .92{ .99] 1.05] 1.05
Other durables 5. __.__.___ ... . 3.44| 3.41| 3.40{ .71] .86 .84 1.02 .76| .87 .84| .94| .71 .81| 1.89] 3.24| 3.45]| 3.50] 3.52| 3.45| 3.46| 3.50| 3.27| 3.21) 3.22| 3.57
Nondurablegoods_. _...__..__..__.___._. 15.72|16.15(16.45| 3.22| 3.84| 4.12| 4.53| 3.56| 4.07| 4.12| 4.40| 3.46| 4.03| 8.96| 14.52|15.18/16.52/16.50(16.05|16.11]16.40{16.05| 15.62|15.98| 17.06
Food including beverage.. __._....._._ 2.59] 2.84] 2.95 .54| .64] .68{ .73| .67 .74| .72{ .71 .62| .67 1.67| 2.45| 2.38| 2.68| 2.86( 3.00| 2.80{ 2.80| 2.79] 2.77! 2.54| 3.24
Textile. oo .63 .56] .53 .13( .16| .17| .16] .13| .15| .14} .14] .12 .13 .29 .59| .63 .69 .e1| .58 .57| .55] .53 .51 .49 .56
Paper_ ...l 1.58| 1.65; 1.41f .31| .40| .41 .46 .37 .43| .42| .43| .28 .34 .79] 1.42| 1.58) 1.62| 1.70| 1.71] 1.65/ 1.68| 1.59] 1.30| 1.30{ 1.51
Chemical ... ... 3.10| 3.44| 3.62| .67} .76| .76/ .91} .76| .89 .87| .92f .82 .90 1..90{ 3.00]| 2.95| 3.19] 3.22| 3.32| 3.44| 3.67| 3.32| 3.60( 3.46/ 3.71
Petroleum. ... ... ... ... 5.63| 5.62| 5.95| 1.12| 1.32| 1.49| 1.68| 1.14| 1.38} 1.44] 1.66| 1.19] 1.48] 3.28| 5.04| 5.41] 5.98] 5.98| 5.15| 5.68| 6.70| 5.86] 5.38| 6.12( 6.11
Rubber_ . e eecceaeeaes 1.09| .94 .78 .24/ .28 .28 .28| .24| .25/ .23| .22| .17[ .20 .41 1.07( 1.12) 1.13| 1,04} 1.10{ .98 .90| .80 79| .80} .77
Other nondurables 8. ceeeccecaaannaaa. 1,10/ .11} 1.21| .21 .27| .32| .30 .25 .25 .29; .31 .27| .32] .62| .94 1.11f 1.24| 1.09| 1.18| 1.00[ 1.10( 1.15| 1.26| 1.27| 116
Nonmanufacturing industries__....__...__. 43.88(47.76(51.27| 9.45(10.99{11.10|12.34{10.32]12.18]12.27|12.99(11,29(13.00| 26.98| 42.53/42.78(|44.80(45.46(45.78|47.79(49.73|47.66| 50.27|51.10( 51.85
Mining_ ... ... 1.86] 1.89| 1.90| .42| .48] .47| .49| .45 .47| .46 .50| .44 .50| .96/ 1.83| 1.88] 1.89| 1.85( 1.92| 1.84| 1.86] 1.94| 1.85/ 1.96/ 1.89
Railroad-_ ... ____..____.__ . 1.78] 1.82] .38| .44] .49| .55 .42| .47] .46| .43} .38{ .53 .92| 1.68] 1.76]| 2.06| 1.94] 1.74| 1.88| 1.96 1.56| 1.62} 2.11| 1.79
Air transportation. N A 3.03 2.36| .68 .66| .53 .64 .73| .80| .74| .76 .45 .71 1.20{ 2.89j 2.22( 2.23| 2.80[ 2.94] 2.88| 3.24] 3.08| 1.80| 2.54| 2.53
Other transportation.._ ... __....__.._. 1,68} 1.23| 1.39| .38| .46] .40| .44 .28 .31 .30 .33| .29| .36] .74/ 1.87| 1.66] 1.65| 1.63| 1.37| 1.12| 1.22| 1.22( 1.42| 1.33] 1.42
Public utilities .61(13.14(15. 44| 2.36| 2.99| 3.03{ 3.23| 2.54 3.28( 3.58| 3.74| 3.27| 3.89| 8.27| 11.52(11.6811.48(11.80(12. 14[12. 72(13. 84(13. 68| 15.51/15.12{ 15.57
Electric. ... ... . .94(10.65(13. 03| 1.88| 2.22| 2.23| 2.61{ 2.15] 2.59( 2.79 3.12] 2.86| 3.29| 6.88] 8.62| 8.71| 8.98| 9.36| 9.77/10.15|11.34{11. 20| 13.03(12.86 13.11
Gasandother. ... ......_.. 2.67| 2.49| 2.40| .48| .77| .80| .62{ .39{ .69 .78| .63] .41] .61| 1.39| 2.90] 2.97| 2.50| 2.44| 2.37] 2.57| 2.50] 2.48] 2.48( 2.26| 2.45
Communiecation. -........____._._..._._. 8.30/10.10(11.14] 1.81| 2.00| 2.11| 2.39 2.14] 2,59 2. 56{ 2.81 7.74| 7.92] 8.71| 8.76| 9.14/10. 38(10. 62(10. 20
Commercial and other 7____............. 60001050017 33| 501|390 303 3:30| 3:76| 3:50| 3. 30| 3 Bofte. a7) 7on) a8l { T B0 T G218 Tali6: 52 16 33[16: 36117 oa|1s. 07| 2B 08(28. 04 28. 66
1. Excludes agricultural business; real estate operators; medical, legal, educational, and 4. Includes guided missiles and space vehicles.
cultural service; and nonprofit organizations, 5. Includes fabricated metal, lumber, furniture, instrument, ordnance, and miscellaneous
2. Estimates are based on expected capital expenditures reported by business in late Jan- except guided missiles and space vehicles.
uary and February 1971. The estimates for the 1st quarter, 2d quarter and 2d half of 1971 6. Includes apparel, tobacco, leather, and printing-publishing.
have been corrected for systematic biases. The adjustment procedures are described in the 7. Includes trade, service, construction, finance, and insurance.

February 1970 issue of the SURVEY OF CURRENT BUSINEss. Before such adjustments, 1971 s

expenditures were expected to be $81.33 billion for all industries, $31.71 billion for ~ NOTE-~—Detalls may not add to totals because of rounding.

manufacturing, and $49.62 for nonmanufacturing. Sources: U.S. Department of Commerce, Office of Business Economics, and the Securities
3. Includes data not shown separately. and Exchange Commission.



By MAX LECHTER

OBE's End-Use Classification of Foreign Trade:

The Changing Pattern of US. Exports
and Imports Since the Mid-1920’s

Almost half of this country’s com-
bined export and import trade is now in
finished (final) products, compared to
less than 20 percent before World War
II. This is one of many observations
that emerge from an analysis of a new
volume of U.S. foreign trade statistics
just published by OBE, presenting the
only compatible, long-term series of
U.S. trade data currently available.
The data are presented in terms of
broad commodity categories based on a
concept of end-use demand.

OVER the past half century, finished
(final) products have accounted for an
increasing share of U.S. exports and
imports while the relative importance
of industrial supplies and materials has
declined. The shift became evident in
exports soon after World War II, but
the shift in imports did not materialize
until the start of the past decade.
These are among the developments
that emerge from an analysis of a new
volume of U.S. foreign trade statistics
published by the Office of Business
Economics as a supplement to the
SurveEy. The new volume, entitled
“U.S. Exports and Imports Classified
by OBE End-Use Commodity Cate-
gories, 1923-1968,” presents the only
consistent, long-term series of statistics
on U.S. exports and imports currently
available.! These data link up directly

1. The volume is available at $4.00 per copy from the
Superintendent of Documents, U.S. Government Printing
Office, Washington, D.C. 20402, or from any U.S. Depart-
ment of Commerce field office.

with comparable statistics available
currently on a monthly and quarterly
basis, thus permitting the changing
commodity structure of U.S. trade to
be traced over the entire period since
the mid-1920’s. The brief discussion
here utilizes data from the new volume
to point up some major commodity
shifts since the 1920’s in terms of broad
end-use categories, and to touch on some
aspects of the sharp deterioration in the
U.S. trade balance in recent years.

End-use demand

The U.S. export and import data
presented in the new volume are
classified into broad commodity cate-
gories based on a concept of end-use
demand. This classification scheme was
originated in the mid-1950’s by OBE’s
balance of payments division. Its aim
was to enhance the usefulness of exist-
ing foreign trade statistics compiled by
the Bureau of the Census, which are
organized in terms of the physical na-
ture of commodities and their stage of
processing, or in terms of the principal
industries producing (supplying) the
commodities. OBE’s end-use classifi-
cation is in terms of the principal sectors
of the economy using or consuming the
commodities. The end-use classification
scheme was designed to facilitate anal-
ysis of longrun and shortrun changes in
trade in terms of market sectors, thus
relating trade to economic develop-
ments here and abroad.

The end-use data in the new volume
represent a comprehensive restructur-
ing, revision, and updating of the his-
torical end-use statistics initially pub-
lished, in more limited scope, in the

“1963 Balance of Payments,” a supple-
ment to the Survey. In addition, sev-
eral new series have been developed.
These include seasonally adjusted quar-
terly data for principal export and im-
port end-use categories and selected
summary commodity groupings. Also
shown are data on U.S. trade in recent
years, 1965-68, by major countries and
world areas in full end-use detail. All
tables other than these country/area
tables present data over a long span:
exports are shown annually 1925-68
and quarterly 1958-68; imports are
shown annually 1923-68 and quarterly
1953-68.

OBE'’s end-use series are constructed
from basic data issued by the Bureau of
the Census, which has primary respon-
sibility for compiling the official statis-
tics of U.S. merchandise exports and
imports. The Census Bureau currently
collects foreign trade data on the basis
of some 14,000 individual commodity
numbers contained in its commodity
classification schedules: almost 4,000 in
Schedule B, for exports, and more than
10,000 in the Tariff Schedules of the
United States Annotated (TSUSA),
for imports.

OBE’s end-use categories are con-
structed by assigning each of these
14,000 ‘“‘building blocks” to one of 228
basic end-use commodity groupings—
116 for exports, and 112 for imports—
each of which is identified by a four-
digit code number. These basic four-
digit commodity groupings aggregate
into broader intermediate groupings,
identified by three-digit and two-digit
codes. The intermediate groupings, in
turn, combine at the broadest level into
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. CHART 12

U.S. Exports and imports

by principal end-use commodity categories

Billion $ (Ratio scale)

60
50

40

30

20

10

Billion $ (Ratio scale)

8
20 | CAPITAL GOODS, EXCEPT AUTOMOTIVE

4
2 |- SPECIAL CATEGORY -
(MILITARY-TYPE GOODS)
Exports

\ 2
1 -
8 -1
K i | N NN SN TN (N N A S WU U S B 1

1958 60 62 64 66 68 70

U.S. Department of Commerce, Office of Business Economics

1

TOTAL EXPORTS AND IMPORTS

- Exports

- Imports

{

1958 60 62 64 66 68 70

Billion $ (Ratio scale)

[~ AUTOMOTIVE VEHICLES, PARTS, ~
AND ENGINES

Expo
Excl. Canada

_____

1

| CONSUMER GOODS (NONFOOD)
EXCEPT AUTOMOTIVE

-

Imports

\

Billion $ {Ratio scale)

20 |- INDUSTRIAL SUPPLIES AND MATERIALS

8 [ FO0DS, FEEDS, AND BEVERAGES ]

‘r Exports ]
- \ ]

4 -
B Imports ]

2 | NS DU N N SESOY WU N A {

2

ALL OTHER EXPORTS AND IMPORTS

Imports

N\

71-3-12



March 1971

the principal one-digit end-use cate-
gories—seven for exports, six for im-
ports. All 228 commodity groupings,
including the principal end-use cate-
gories shown below, are contained in the
supplement,

Foods, feeds, and beverages
Industrial supplies and materials
Capital goods, except automotive
Automotive vehicles, parts, and

engines

Consumer goods (nonfood), except
automotive

Special category (military-type

goods)—exports only
All other: exports, n.e.c., and re-
exports; imports, n.e.s,

The data presented in the new volume
are based directly on the Census Bureau
trade statistics and are not adjusted to a
balance of payments basis; such adjust-
ment would entail excluding military
aild and other military exports and
imports of the Defense Department,
and various other adjustments. This was
not done because the necessary com-
modity detail is lacking or, in the case
of Defense Department military ship-
ments, is not identifiable for security
reasons.

Growth and Changing Pattern
of U.S. Foreign Trade

During the near-50-year period
covered by the new volume, the value
of U.S. merchandise trade has under-
gone a huge expansion, allied to the
even faster growth of world trade as a
whole. U.S. exports rose from less than
$5 billion in 1925 to more than $3414
billion in 1968 (more than $43 billion
in 1970), and imports rose from $4 bil-
lion to more than $33 billion ($40 billion
in 1970). These increases in value reflect
gains in both volume and prices.

The strong growth in both exports
and imports and the sharp shift in the
commodity structure of our trade are
seen in table 1. The share of finished
products in our total combined export
and import trade was just under 20
percent before the war. It rose to an
average 31 percent in the 1946-58

SURVEY OF CURRENT BUSINESS

period and continued to rise in the
following years, reaching almost one-
half (47.4 percent) by 1970. The shift
in exports, which occurred earlier than
that in imports, was dominated by
sharply accelerated shipments of capital
equipment, though military goods also
played a role. Once started, the shift
of imports toward finished products
proceeded with greater vigor than the
shift of exports.

Table 1 also shows that the increase
in the finished products share of total
imports has involved all three major
categories of finished products—con-
sumer goods (nonfood), automotive prod-
ucts, and capital equipment. In ex-
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ports, by contrast, the finished goods
share expansion was essentially confined
to capital goods, although the United
States-Canadian Automotive Products
Trade Act of 1965 resulted in a strong
rise in automotive exports to Canada
(and an even stronger increase in auto-
motive imports from Canada). Even so,
automotive exports to all markets have
since 1965 accounted tor a share of
total exports little changed from the
8-percent share in the prewar period, as
the share of automotive exports to mar-
kets outside Canada has evidenced a
marked decline during the postwar
period. The share of other nonfood con-
sumer goods in total exports is also

Table 1.—~Value and Share of Principal End-Use Categories in U.S. Foreign Trade Prewar
and Postwar Periods

Prewar period Postwar period
Average Average Average Average Average 1970
End-use category 1925-29 1930-39 1946-58 1959-65 1966-70
Mil- | % of {f Mil- | % of | Mil- | % of | Mil- | % of | Mil- | % of | Mil- | % of
lion § | total | lion § { total | lion $ | total | lion $ | total | lion $ | total | lion § | total
EXPORTS
Total exports and reexports, including
military grant-aid.___.______________ 4,990 1100.0 | 2,604 1100.0 (14,974 (100.0 (22,650 |100.0 (35,584 [100.0 (43,226 | 100.0
Finished (final) products, includ-
ing special category (military-
typegoods) ... ... . ___.._. 1,238 | 24.8 764 | 29.3 | 6,520 | 43.5 |10,319 | 45.6 (18,203 | 51.2 (22,132 | 51.2
Capital goods, except auto-
motive, excluding special
category (military-type
goods) .o .._..__. 508 | 10.2 358 | 18.7 13,568 | 23.8 ] 6,370 | 28.1 |11,318 | 31.8 14,366 | 33.2
Automotive vehicles, parts,
i 421 8.4 217 | 831,048 | 7.0 | 1,438 6.8 | 3,226 | 9.1 | 3,652 8.4
na. |._..... na., [...... 315 | 2.1 5251 2.3|2/123 | 6.0 2,474 5.7
na. ... na. [...... 733 | 4.9 913 40(1,103! 81| 1,178 2.7
Consumer goods (nonfood),
except automotive.___....._ 303 6.1 172 | 6.6 11,120 | 7.5 | 1,538 | 6.8 2,364 | 6.6 | 2,745 6.4
Special category (military-
typegoods) ... .....o..... 6 i 17 7| 1784 5.2 978 | 481,205 | 3.6 | 1,369 3.2
Industrial supplies and materials__| 2,806 | 56.2 | 1,477 | 56.7 | 5,735 | 38.3 | 7,833 | 34.6 |11,222 | 31.5 |13,767 | 3.18
Foods, feeds, and beverages.._____ 825 | 16.5 304 | 11.7 | 2,334 | 15.6 | 3,907 | 17.2 | 5,163 | 14.6 | 5,826 | 13.5
Allother? ____ . . ___________._... 123 2.5 60 23| 1385 2.6 591 2.6 996 2.8 1,502 3.5
IMPORTS
Total general imports. ... _.___... 4,267 |100.0 | 2,142 [100.0 | 9,864 [100.0 (17,064 (100.0 (32,348 |100.0 {39,963 | 100.0
Finished (final) products______..__ 474 | 11.1 222 | 10. 4 | 1,060 | 10.7 | 3,812 | 22.3 12,420 | 38. 4 |17,288 | 43.83
Capital goods, except auto-
motive_..__________..... ... 26 .6 15 .7 210 | 2.1 846 | 5,012,860 88| 3,782 9.6
Automotive vehicles, parts,
engines..__._._.__..._...__. 21 1| ™ 108 | 1.1 668 | 3.9 | 4,027 [ 12.4 | 5955 | 149
From Canada.__... 1 *) *) *) 41 (*) 60 L4 2,441 7.5 | 3,584 9.0
From all other areas____.. 11 ™ * 104 | 1.1 608 | 3.611,58 | 4912371 6.9
Consumer goods (nonfood),
except automotive._____.__. 446 | 10.5 206 9.6 742 | 7.6 12,298 | 18.5 | 5,533 | 17.1 | 7,551 | 18.9
Industrial supplies and materials__| 2,803 | 65.7 | 1,281 | 9.8 | 5,805 | 58.9 | 8,854 | 51.9 (13,491 | 41.7 |15,117 | 37.8
Foods, feeds, and beverages._____. 945 | 22.1 590 | 27,6 | 2,740 | 27.8 | 3,607 | 21.1 | 5,150 | 15.9 | 6,158 | 15.4
Allother2. . ____ . . ____.._....... 44 1.0 49 | 2.8 259 | 2.6 791 4.6 1,287 | 401,399 3.6

*Less than $500,000, or less than 0.05 percent.

N.a.=Not available.

1. After adjustment for statistical comparability. Data on special category (military-type goods), capital goods (except
automotive), and all other (exports, n.e.c., and imports, n.e.s.) as published in the supplement and in other data sources
for the years 1951-57 are not comparable with earlier or later periods. Estimates of a reasonably correct order of magnitude
are shown here for these 3 categories to bring the period 1946~58 into approximate comparability with the other periods shown

in this table.

2. All other consists of: “Exports, n.e.c.” (reexports, low-value shipments, and miscellaenous special transactions); and
“Imports, n.e.s.” (low-value shipments, U.S. goods returned, and miscellaneous special transactions).

NotE.—Details may not add to totals because of rounding.
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little changed from the prewar figure
of about 6 percent.

Capital goods now account for one-
third of total exports, compared to
less than 15 percent in prewar years.
Capital goods exports continue to show
a large surplus over -corresponding
imports, which have grown from less
than 1 percent of total imports before
the war to almost 10 percent in 1970.
The growth rate of capital goods im-
ports—proceeding from a very small
base—was very rapid in the 1950’s and
early 1960’s but has eased noticeably
since 1966 (chart 12).

The growing importance of finished
(final) products in U.S. exports has
occurred largely at the expense of
industrial supplies and materials. In
the case of imports, the growth of the
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finished products share has been ac-
companied by a decline not only in the
supplies and materials share but also
in the foodstuffs share.

The supplies and materials share of
exports fell from 56 percent in the
prewar period to 38 percent in 1946-58
and 32 percent in 1970. Imports of
industrial materials averaged above 60
percent of total imports in the prewar
years and above 50 percent into the
1960’s; the share then dropped to 42
percent in the last half of the 1960’s and
to 38 percent in 1970.

The share of foods, feeds, and
beverages in total exports has fluctuated
narrowly between 12 and 17 percent
during the long span of years shown in
table 1. The share of foodstuffs in
imports, on the other hand, declined
from 28 percent in the 1930’s and in
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1946-58, to 21 percent in the early
1960’s, and to less than 16 percent
thereafter. Chart 12 shows that the
growth pattern of foodstuffs imports has
been smoother than that of exports.
This probably reflects the fact that
much of our food and beverage imports
consists of commodities not grown, or
grown in insufficient quantity, in the
United States—coffee, sugar, cocoa,
etc. The demand for such commodities
presumably grows with inceases in U.S.
population and incomes. The movement
of U.S. exports of foods and feeds, on
the other hand, is more volatile, being
largely subject to world climatic con-
ditions and government policies which
influence supplies of competing nations,
the demands of importing nations, and
world prices.

Table 2.—U.S. Merchandise Trade by Principal End-Use Categories, by Developed and Developing Countries

[Millions of dollars]
1965 1968 1970
Exports | Imports | Balance | Exports | Imports | Balance | Exports | Imports | Balance
GLOBAL
Total, excluding military grant exports. ... ... 26,742 21,520 5,222 34,063 33,226 837 42,662 39,963 2,699
Total, including military grant exports_. 27,521 21,520 6,001 34,636 33,226 1,410 43,226 39,963 3,263
Foods, feeds, and beverages._...._. . 4,928 3,046 082 4,813 5,271 —458 5,826 6, 158 —332
Industrial supplies and materfals...______ 8,917 11,024 | —2,107 11, 004 14,159 | —3,155 13,767 15,117 | —1,350
Capital goods, except automotive________ 8, 039 1,458 6, 581 11, 072 , 780 8, 202 14, 366 3,782 10, 584
M.ac linery, except consumer-type___. 8, 796 1,357 5,439 8, 642 2,592 6, 050 11, 564 3, 691 7,973
Civilian aircraft, parts, and engines. . 1,077 102 975 2,327 188 2,139 2, 661 191 2,470
Automotive vehicles, parts, and engines.. 1,920 939 990 3,453 4,295 —842 3,662 5,955 | —2,303
Canada—recorded value.. .._________ 868 246 622 2,378 2,618 —240 2, 474 ,584 | —1,110
—transactions value 1. . (868) (229) ©39)| (2,38 (2318 ©60)| (@474)| (3,239 —(765)
Other areas_ .. cooeooooooooooii .. 1,061 693 368 1,075 1,677 —602 1,178 ,871 | —1,193
Consumer goods (nonfood), except automotive_.____.. 1,799 3,305 | —1,506 2,334 5375 | —3,041 2,745 7,652 | —4,807
Special category (military-type goods) . . ......_.__... 1,229 ® 1,229 1,110 ® 1,110 1,369 ® 1,369
Allothers .~ .. LI 0 848 —169 851 1,347 —496 1,502 1, 400 102
DEVELOPED COUNTRIES 4
Total, including military grant exports 18,367 | 14,167 4,200 | 23,599 [ 24,129 —530 | 29,884 | 29,263 621
Foods, feeds, and beverages....._ .. R 3,173 1,498 1,675 , 890 2,146 744 3,839 , 640 1,199
Industrial supplies and materials._.____.. 6, 275 6, 861 —586 7,782 9, 741 -1,959 9, 882 10, 522 —~640
Capital goods, except automotive_______. 5, 500 1,429 4,071 7,521 2,616 4,905 9, 952 3,401 6, 551
Machinery, except consumer-type. . .. 4,577 1,328 3,249 5,694 2,428 3, 266 7,815 3,213 4,602
Civilian aircraft, parts, and engines_ _ 856 102 754 1,789 188 1, 601 2, 086 189 1,897
Automotive vehicles, parts, and engines.. 1,207 938 269 2,708 4,290 | —1,582 2, 871 5,932 [ —3,061
Canada—recorded value.. . .._____.__ _ 868 246 622 2,378 2,618 —240 2,474 , 584 | —1,110
~—transactions value \__________ _ (868) (229) 639 (2,878 (2318) 60)| (B47H| (3,239 —(765)
Otherareas. .. ... ......._..._._.__. 339 692 —~353 330 1,672 | —1,342 397 2,348 | —1,951
Consumer goods (nonfood), except autom 1,088 2, 741 —1,653 1,438 4,223 1 —2,785 1, 694 5, 668 —3,974
Special category (military-type goods)_ - 700 @) 700 679 @ 679 575 (V) 578
All others 423 700 —277 579 1,113 —534 1,071 1,100 —29
DEVELOPING COUNTRIES

Total, including military grant exports_ .. __.______ ... ... 9,155 7,353 1,802 [ 11,036 9,097 1,939 [ 13,342 | 10,700 2,642
Foods, feeds, and beverages....._....__._ 1,755 2, 448 —693 1,923 3,126 [ —1,203 1,987 3,518 | —1,531
Industrial supplies and materials._.._.__. 2, 642 4,164 | 1,522 3,223 4,418 [ —1,195 , 885 4, 595 ~710
Capital goods, except automotive. ___.__. 2,639 31 2, 508 3, 550 164 3, 386 4,415 381 4,034
Machinery, except consumer-type. ... 2,221 31 2,190 2,952 164 2,788 3,749 379 3,370
Civilian aircraft, parts and engines.._ 221 ™) 221 539 *) 539 575 2 573
Automotive vehicles, parts, and engines._____ 722 1 721 745 740 780 23 757
Consumer goods (nonfood), except automotive.__ 710 562 148 895 1,152 —257 1,051 1,884 —833
Special category (military-type goods). . ___._ N . _ 530 @ 530 430 ® 430 79 ©) 794
Al other 3 il 258 149 109 272 233 39 431 300 131

*Less than $500,000.

1. Automotive imports from Canada have been adjusted to the value at which the purchase
is actually made, the “transactions” value, instead of the Statutory valuation recorded in
Census statistics; automotive exports are carried in Census statistics at transactions value.

2. Not applicable.

3. “Exports, n.e.c.” (reexports, low-value shipments, and miscellaneous special trans-

actions), and “Imports, n.e.s.” (low-value shipments, U.8. goods returned, and miscellaneous

special transactions).
of South Africa.

4. Composed of: Western Europe, Canada, Japan, Australia, New Zealand, and Republic

NoTE.—Details may not add to totals because of rounding.
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Shifts in the Trade Balance
Since 1965

The U.S. merchandise trade surplus
dropped from an annual average of $5.4
billion in the first half of the 1960’s
(calculated excluding military grant-
aid exports) to $2.6 billion in the next 5
years, 1966—70. The surplus reached a
31-year low of $0.8 billion in 1968, when
strongly expanding domestic economic
activity, strikes and strike threats in
domestic metal industries, and sharply
increased auto imports under the 1965
United States-Canadian automotive
trade agreement all contributed to a
sharp rise in imports while exports rose
much less strongly. The overall surplus
in 1965 was $5.2 billion, about equal to
the average for the first half of the
decade. In 1970 it was $2.7 billion,
about equal to the 1966-70 average. To
trace the commodity structure of these
shifts in the trade balance, table 2
shows exports, imports, and the balance
for the years 1965, 1968, and 1970.
(The commodity and area data in the
table reflect exports including military
aid because detail on such shipments
cannot be separately identified for
security reasons.)

The large overall surplus in 1965 re-
flected our customary strong surplus in
capital goods and smaller surpluses in
foodstuffs, automotive products, and
special category (military-type) goods.
These were partly offset by our long-
term deficits in industrial supplies and
materials and in nonfood consumer
goods (except automotive).

The surplus on capital goods has ex-
panded further since 1965, and the
deficit on industrial materials, after
deepening in 1968, eased considerably
in 1970. But the improvements from
1965 to 1970 in these two major cate-
gories were far outweighed by the shifts
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from surplus to deficit in foodstuffs
and, more conspicuously, automotive
products, and by the rapid deepening
of the deficit in other nonfood consumer
goods.

The surplus in capital goods trade
was $6.6 billion in 1965 and $10.6
billion in 1970. The $4 billion improve-
ment reflected gains of $2.5 billion in
machinery and $1.5 billion in aircraft.
However, aircraft exports are volatile,
fluctuating with the introduction of new
models and the phasing out of older
models, and thus cannot be considered
a stable component of the capital goods
balance.

The deficit in industrial supplies and
materials rose from $2.1 billion in 1965
to a peak of $3.2 billion in 1968, when
heavy inflows of steel from Europe and
Japan were recorded. With the arrange-
ment for voluntary steel quotas in 1969,
and with heavily cyclical demand for
steel in Europe since 1968, the deficit
was sharply reduced to $1.4 billion in
1970.

The balance in foods, feeds, and
beverages switched from a surplus of
nearly $1 billion in 1965 to a deficit of
about $0.3 billion in 1970, despite
record exports of foods and feeds last
year. The deterioration since 1965
resulted from strongly rising imports of
meats, alcoholic beverages, and spe-
cialty foods, augmenting the growth of
the more traditional food imports.

The U.S. trade position in automo-
tive products has shifted drastically—
from a surplus of nearly $1 billion in
1965 to a deficit of $2.3 billion in 197¢
(about $2.0 billion if adjustment is
made to eliminate the overvaluation in
the import statistics of motor vehicles
from Canada; see footnote 1, table 2.)
This $3 billion adverse shift reflected a
swing from surplus to deficit in our
automotive trade balance with Canada
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and a worsening of the deficits with
Europe and Japan. The deterioration
of the balance with Canada principally
reflects the impact of the 1965 automo-
tive trade agreement, which induced
U.S. auto manufacturers to expand
existing, and develop new production
facilities in Canada. The deterioration
in automotive trade with the other
industrial countries largely reflects the
success of the small car in the U.S.
market, while U.S. automotive exports
continue to be faced with formidable
tariff and nontariff barriers which have
long impeded sales in foreign markets.

The trade balance in nonfood con-
sumer goods (except automotive) also
deteriorated by more than $3 billion
between 1965 and 1970—from a deficit
of $1.5 billion to one of $4.8 billion.
Imports grew twice as fast as exports
during the period—at an average annual
rate of 18 percent compared with 9
percent. The increasing U.S. demand
for imported footwear, apparel, radio
and television sets, motorcycles, and a
host of other consumer items reflects
not just highly competitive prices but
aggressive marketing by foreign pro-
ducers and evidently a growing pref-
erence by American consumers for
foreign products.

The recent deterioration in the over-
all U.S. trade balance has been entirely
with the developed countries; table 2
shows that our trade balance with the
developing countries has actually shown
a very moderate improvement. Among
the latter group of countries, we have
improved our trade position in in-
dustrial supplies and materials, capital
goods (and military goods) and, to a
lesser extent, in automotive products.
These improvements have outweighed
the effect of a worsening deficit in
toodstuffs and a swing from surplus to
deficit in other nonfood consumer goods.



By HOWARD MURAD

Plant and Equipment Expenditures by Foreign Affiliates of U.S.

Gorporations—Revised Es

Foreign affiliates of U.S. corporations
are provisionally estimated to have in-
creased plant and equipment expendi-
tures 22 percent in 1970 to a level of
$13.2 billion, and are planning a 16-per-
cent increase to $15.3 billion in 1971.
The growth in both years is centered
in spending by manufacturing affiliates
in the developed areas.

P ROPERTY, plant, and equipment
expenditures by U.S. firms’ foreign
affiliates are provisionally estimated to
have risen 22 percent in 1970 to a
level of $13.2 billion. An increase of
16 percent is expected in 1971, with
total outlays reaching $15.3 billion.
The strength of spending growth in
both years is primarily related to heavy
expenditures by manufacturing affil-
iates in the developed countries, par-
ticularly in the European Economic
Community.

These estimates are based on the
semiannual survey taken by the Office
of Business Economics in December
1970; the survey covered a sample of
about 450 laige U.S. corporations with
approximately 4,500 foreign affiliates.

The current estimate of 1970 spend-
ing is significantly higher than the
projection made 6 months earlier,
when spending was expected to rise
by only 16 percent to $12.5 billion.
Petroleum affiliates now report a 3-
percent rise in spending last year com-
pared with the 4-percent reduction
they projected 6 months earlier. The
change is related primarily to acceler-
ated tanker construction and stepped-
up development of facilities in Europe
and the Far East. In addition, manu-
facturers of transportation equipment
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and machinery now estimate signifi-
cantly higher spending than they in-
dicated previously.

Spending in 1971 is $0.5 billion
higher than previously projected, but
the percentage increase in 1971 is
slightly smaller because of the upward
revision of the 1970 figure. The 1971
plans of petroleum affiliates have been
raised substantially since the previous
survey, while those of manufacturing
affiliates, especially in Canada and
Latin America have been reduced
slightly.

In dollar terms, the growth of affiili-
ates’ spending from 1969 to 1971 is
expected to be $4.5 billion, the largest
2-year increase since the initiation of

imates for 1970 and 1971

the survey in 1957. The high level of
spending in 1970 was no doubt a factor
in the large outflow of direct investment
funds last year (reported in “The U.S,
Balance of Payments: Fourth Quarter
and Year 1970’ elsewhere in this issue).
The increase in plant and equipment
expenditures planned for 1971, if real-
ized, will also lead to large capital out-
flows, particularly with lower long-term
interest rates in the United States. On
the other hand, the use of foreign funds
will be encouraged by the easing of
conditions in the Eurobond market
and by limitations on the use of U.S.
funds set by the Office of Foreign
Direct Investments (although the pro-
gram was relaxed somewhat at yearend).

CHART 13
Expenditures for Plant and Equipment by Foreign Affiliates of U.S. Companies
Billion $ (ratio scale) Billion $
20 ; 20
BT

1957 59 61 63 65 67 69 Al

1957 59 61 63 65 67 69 n

Note.—1970 obtained by multiplying 1969 by change in “D' estimate. 1971 obtained by

multiplying 1970 by change in *‘B’ estimate. See note to table 2.

U.S. Department of Commerce, Office of Business Economics

* Expected

71-3-13
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Industry pattern

Manufacturing affiliates are estimated
to have increased expenditures by 39
percent to $6.9 billion in 1970. If current
estimates are confirmed, these affiliates
will have increased spending $1.9 bil-
lion, by far the largest yearly dollar
gain for any industry in the history of
the plant and equipment survey. While
manufacturing in all major areas showed
sizable increases, growth was particu-
larly strong in the European Economic
Community and Japan. Estimates for
1971 indicate an increase of 17 percent
to a level of $8.1 billion, more than
double the level in 1965. Manufacturing
affiliates in Germany are planning a
55-percent increase.

Manufacturers of machinery show
large percentage increases in both 1970
and 1971. They are estimated to have
increased spending by 44 percent in
1970 to $1.9 billion and plan spending
$2.6 billion in 1971, a 32-percent in-
crease. Both years show sharp increases
in spending by computer manufacturers
in France, Germany, and Japan, coun-
tries where demand is being stimulated

by the fast growth and increasing
sophistication of business. However,
not all of the increases registered by
computer manufacturers represent ac-
tual expansion of plant capacity since
these affiliates count as part of their
capital expenditures the cost of ma-
chinery acquired or produced for leasing
to others.

Manufacturers of transportation
equipment are estimated to have spent
$1.1 billion in 1970, 37 percent more
than in 1969; the increase mainly re-
flected outlays by auto manufacturers
in Canada and Germany. An increase of
22 percent is projected for 1971. Spend-
ing in Germany is again expected to rise
steeply, while auto manufacturers in
Canada plan to deciease spending.

Affiliates in the chemical industry
reported a 22-percent increase in 1970
spending to a level of $1.4 billion, follow-
ing a 9-percent decrease in 1969. Out-
lays rose in Germany, the Netherlands,
Belgium, the United Kingdom, and
Japan. In 1971 a modest 3-percent in-
crease 18 planned, concentrated in
Germany, the United Kingdom, and
Spain.
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Affiliates in the ‘“‘other manufactur-
ing”’ category increased spending by 48
percent in 1970 to $2.6 billion and plan a
12-percent increase to $2.9 billion in
1971. The sharp rise in 1970 was due
largely to expenditures by primary and
fabricated metals producers in Germany,
the Netherlands, Australia, and the
Middle East. The 1971 increase reflects
expansion by primary and fabricated
metals producers in the United King-
dom and Australia, and by miscellane-
ous manufacturers, primarily those
producing photographic and photocopy
equipment, in the United Kingdom and
Canada.

Affiliates in the petroleum industry
are estimated to have increased spend-
ing 3 percent in 1970 to $3.8 billion—
the smallest percentage increase among
the major industries. In 1971, however,
they plan a 13-percent rise to $4.2
billion. Expenditures in Libya were
reduced sharply in 1970, and further
cuts are expected in 1971. The small net
increase in total spending in 1970 is due
to spending by affiliates in Italy, Japan,
and other Far East countries. Sub-
stantial increases in 1971 are planned

Table 1.—Estimates of Plant and Equipment Expenditures by Foreign Affiliates of U.S. Corporations, Actual and Projected, by Percent

Change and Amount!

(Percent change) (Billions of dollars)
Industry, area and schedule Actual Current pro- Prior projec- Actual Current pro- Prior projec-
Jjection 2 tion 3 jection 2 tion 3
1966 | 1967 | 1968 | 19697 | 1970 1971 1970 1971 1965 | 1966 § 1967 | 1968 | 1969 1970 1971 1970 1971
Total - e 16 7 1 15 22 16 16 18| 7.4) 86| 9.3 9.4( 10,8 13.2 15.3 12,5 14.8
By industry
Mining and smelting - . ... . 25 17 12 9 10 20 12 26 .6 .8 9 L0 11 1.2 1.5 1.3 1.5
Petroleum_.____ ... 1 on 19 10 10 3 13 —4 3| 23| 25| 30| 3.3]| 3.6 3.8 4.2 3.5 3.6
Manufacturing 18 -1 -7 18 39 17 32 26| 3.9| 46| 45| 42} 50 6.9 8.1 6.5 8.3
Chemieals. - ... el 21 16 0f —9 22 3 28 28 .91 10| L2| L2} 11 1.4 1.4 1.4 1.8
Machinery. ... ._..._....... 19 4| =7 32 44 32 38 36 .91 10| 1.1| L0} L3 1.9 2.6 . L8 2.4
Transportation equipment.____ 11| —18 | =22 29 37 22 11 8 97 LO .8 .6 .8 11 1.3 .9 1.0
Other manufacturing 21y —=7| —6 27 48 12 40 30 1.3) L5 L4 L3} L7 2.6 2.9 2.4 3.1
Other industries. ... ... 14 10 3 23 31 13 20 20 .7 7 .8 .8 L0 1.4 1.5 1.2 1.4
Canada. . .. 28 -5 -5 10 18 2 16 7 1.8 2.4 2.2 2.1 2.3 2.7 2.8 2.7 2.9
Latin American Republics and other Western Hemisphere._. 2 17 29 12 7 -5 ~1 10 1.1| L1{ 13| 1.6] 1.9 2.0 1.9 19 2,0
Europe_ ... .. 23 12| —14 20 37 27 30 25| 2.6( 3.3| 3.6 3.1| 3.7 5.1 6.5 4.9 6.1
European Economic Community._.._._.._..__......_.. 31 15 | —19 20 42 35 33 35| 1.4| 1.9 21| L7| 2.0 2.9 4.0 2.7 3.6
Other, including United Kingdom _________.__.._...___ 15 8 -7 19 30 16 25 12 1.2 1.4 1.5 1.4 1.7 2.2 2.5 2.1 2.4
Other areas. .. ... oo 3 9 17 15 20 24 10 21| 1.94) L9 21| 2.5] 29 3.4 4,2 3.1 3.8
All schedules 4.5____ 12 12 3 16 24 19 16 21 56| 6.3 70| 7.2| 84 10.5 12.5 9.7 11.7
Schedule A 3 11 24 17 14 7 2 10 1.7| L8| 2.0f 2.4] 2.9 3.3 3.5 3.0 3.3
Schedule B.. 4 12 8 14 27 18 22 18| 2.0] 2.1 2.41 2.6 2.9 3.7 4.4 3.5 4.1
Schedule C.. 30 13 | —16 18 33 33 26 33 1.81 2.4 2.7| 2.2| 2.6 3.5 4.7 3.3 4.4
r Revised. 5. Beginning with 1970 Spain is classified in Schedule B; prior to 1970 it is classified in

1. Sec notes to table 2 for derivation of 1970 and 1971 estimates.

2. Based on results of the survey taken in December 1970.

3. Based on results of the survey taken in June 1970, as published in September 1970; no
adjustments have been made to reflect information received subsequent to publication.

4. Does not include Canada.

Schedule C. If Spain remained in Schedule C, the expected 1970 rise in expenditures by

affiliates in Schedule C countries wouid have been 40 percent and spending would have

totaled $3.7 billion instead of the $3.5 billion reported here; the increase in Schedule B
countries would have been 21 percent while the amount would have been $3.5 billion.
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for Indonesia, Japan, the Middle East, of tanker operations, reflecting con- Expenditures by affiliates engaged in
and the European Economic Com- tinuing uncertainty over the future of mining and smelting are estimated to
munity. However, a major portion of the Suez Canal and the increasing cost have increased spending by 10 percent
the increase is going into the expansion of leasing tankers.

last year and are expected to rise 20

Table 2.—Estimates of Plant and Equipment Expenditures by Foreign Affiliates of U.S. Corporations—Summary of Surveys !

[Millions of dollars]
1966 1967 1968 1969 1970 1971
Area and industry
E E E D E- A B Cr D Ar B
By area and major industry division
AN AremS. . il 8,640 9, 267 9,387 10, 864 10,788 12,235 13,655 13,746 13,350 14,296 15,796

Mining and smelting 789 920 1,035 1,172 1,132 1,016 1,283 1,350 1,204 1,280 , 534

Petroleum_ ... .. ... 2, 526 3, 000 3,311 3,789 3,640 4,112 4,167 4, 046 3,916 4,228 4, 693

Manufaeturing. ____.________ 4,583 4,525 4,191 4,880 4,976 6,034 6,038 7,053 6, 803 7,505 8,137

Other industries. ... ... 741 823 850 1,023 1,039 1,073 1,266 1,296 1,338 1,282 1,432

(02N Y 2,357 2,233 2,128 2,340 2,330 2,613 2,888 2,850 2,762 2,783 2,941

Mining and smelting. . 297 332 340 347 340 321 409 429 402 400 536

Petroleum_..__.__._. 649 636 669 686 629 783 754 742 738 679 691

Manufacturing.. _ . 1,174 1,001 854 993 1,036 1, 204 1,370 1,310 1,222 1,336 1,303

Other industries. . ... i 237 264 265 314 326 306 355 370 401 368 411

Latin American Republics and other Western Hemisphere.._._._____. 1,092 1,282 1,656 1,939 1,856 1,883 2,277 2,184 2,072 2,058 2,156

Mining and smelting.. . _ . ... . .. _..._..... 229 288 456 510 497 386 502 489 448 419 388

Petroleum.___._......_ 268 306 405 533 501 570 639 594 583 528 620

Manufacturing 452 505 575 623 611 636 797 782 739 813 823

Other industries. . oo iiaiiiiciiiciiaaaan 143 183 220 273 247 291 338 318 301 208 325

Europe:

Common market..... 1,853 2,124 1,717 2,126 2,065 2,688 3,052 3,053 3,020 3,573 4,124
Mining and sm. 3 3 3 3 3 4 6 3 3 3 3
Petroleum_ 434 582 401 518 472 615 662 594 565 681 808
Manufacturing. 1,331 1,438 1,195 1,466 1, 440 1,905 2, 201 2,249 2,248 2,677 3,077
Other industries. 85 100 118 139 149 163 183 207 199 211 232

Other BUrODe. ... ... eiiiiiiiiceiiiiaos 1,400 1,508 1,408 1,669 1,675 2,090 2,236 2,289 2,169 2,349 2,598
Mining and smelting. 4 5 7 9 8 9 6 8 8 8 15
Petroleum.._._..... 344 463 450 4 404 524 540 451 424 526 594
Manufacturing._ 913 894 817 1,076 1, 099 1,369 1,474 1, 598 1,481 1, 565 1,699
Other industries. . .. .o iiiiiiiiiiiiaas 141 146 134 164 215 2

Other BTeRS .. . liieeiiieiiieiaiaeaaias 1,938 2,121 2,477 2,790 2,862 2,961 3,202 3,370 3,333 3,534 3,982

Mining and smelting. 257 203 230 303 285 297 360 421 432 450 592

Petroleum __.______ 832 1,012 1,386 1,629 1,634 1,620 1,572 1,666 1,606 1,812 1,980

Manufacturing. 714 687 749 2 791 920 1,095 1,114 1,113 1,115 1,235

Other industries_ ... 135 130 113 136 152 124 175 169 181 156 174

By area and major manufacturing industry
All@reas. ... .. ... 4,583 4,525 4,191 4,880 4,976 6,034 6,938 7,053 6,803 7,505 8,137

Chemicals. 1,040 1,210 1,208 1,109 1,118 1, 259 1,525 1,513 1,354 1, 566 1, 570

Machinery 1,046 1,088 1,016 1,363 1,344 1, 660 1,913 2,011 1,964 2, 196 2,524

Transportation equipment_ ... ... ... 966 795 617 808 795 1,275 1,220 1,100 1,110 1,343 1,484

Other manufacturing._ . ... ... . . iiiiiiiiii.. 1, 531 1,432 1,349 1, 600 1,719 1,840 2,279 2,429 2,375 2,400 2, 560

Canada. ... ... iiiaas 1,174 1,001 854 993 1,036 1,204 1,370 1,310 1,222 1,336 1,303

Chemicals. o eccemem—aeaaan 221 166 158 184 69 197 244 0 181

M RO IO Y e e e e e e e e e e e e 186 190 144 193 222 221 238 252 209 273 282

Transportation equipment______.__________ . ... 255 234 194 207 211 368 321 271 312 258 210

Other manufacturing . . oo .. .o - 513 411 358 400 434 418 567 576 520 508 626

Latin American Republics and other Western Hemisphere__.___._____. 452 505 575 623 611 636 797 782 739 813 823

Chemmeals . Lot 143 150 179 203 198 148 203 208 176 176 196

Machinery ..o e 65 78 86 107 95 121 146 160 152 166 187

Transportation equipment ... ... ... ... 72 88 90 105 104 149 169 138 121 226 158

Other manufacturing. ... .o 171 188 220 208 214 218 280 275 289 245 282

Europe:
ommon Market. . ... 1,331 1,438 1,195 1,466 1,440 1,905 2,201 2,249 2,248 2,677 3,077
Chemicals_...._. 275 427 313 293 288 362 482 465 431 519 561
Machinery 444 511 486 632 620 775 888 897 972 1,083 1,235
Transportation equipment._._ ... o ieeaa. 373 245 146 228 210 326 325 353 331 518 734
Other manufacturing._ . ... ... 239 255 249 313 321 442 507 534 514 657 547

Other Europe. ... . iiiiiiiiaas 913 894 817 1,076 1,089 1,369 1,474 1,598 1,481 1,565 1,699
Chemieals. ... eeaaan 187 210 210 183 195 281 271 308 268 348 344
Machinery..._.cco....._.. 220 202 203 280 261 342 402 424 362 431 481
Transportation equipment. 191 134 86 173 180 273 257 218 227 210 240
Other manufacturing 315 349 318 440 464 472 545 648 624 576 635

Other BTeAB._ . . ..ot eeea e 7 687 749 722 791 920 1,095 1,114 1,113 1,115 1,235

[0 15 T 213 258 348 246 268 272 326 322 208 316 285

J T 132 107 98 151 146 200 240 277 269 242 . 837

Transportation equipment. . .. . ... ienas 75 94 100 95 90 159 148 120 118 132 142

Other manufacturing. - - .. ..o ... 204 228 204 230 287 289 381 396 428 424 470

r Revised. survey for the previous year—for example, 1970 (D) versus 1969 (D)—in order to adjust for

1. A. Estimated in June of previous year. B. Estimated in December of previous year.
C. Estimated in June of current year. D. Estimated in December of current year. E. Actual
reported in June of following year The most recent figures for 1970 and 1971 (columns 1970
(D) and 1971 (B) in tables 2-4) are not necessarily the best estimates of the actual expenditures
likely to be made in these years Better indications of year-to-year changes are likely to be
obtained by comparing an estimate for a given year with that made in the corresponding

systematic reporting bias. The “projections” for 1970 and 1971 in table 1 were derived on this
basis. For 1970, the change in the (D) estimates (1970D/1969D) was applied to 1969E (actual)
to obtain the 1970 adjusted estimate. For 1971, the change in the (B) estimate (1971B/1970B)
was applied to the adjusted estimate for 1970. (For further discussion see the technical note
on page 46 of the March 1969 issue of the SURVEY.)

Source: U.S. Department of Commerce, Office of Business Economies.
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percent to $1.5 billion in 1971. The
gains in both years are concentrated in
Canada, Australia, and Indonesia,
where many affiliates are developing
nickel ore and bauxite deposits. Spend-
ing in Latin America shows sharp re-
ductions in both years, which may be
associated with the deterioration of the
investment climate in countries that are
traditional suppliers of ores.

Affiliates in the ‘“other industry”
category, which includes those engaged
in trade, leasing and finance, are esti-
mated to have increased outlays 31
percent in 1970 to $1.4 billion, and plan
an increase of 13 percent in 1971 to $1.5
billion. Increases are especially large
for affiliates in Canada, the United
Kingdom, Spain, and the European
Economic Community.

Geographic pattern

Largely as a result of spending by
affiliates in the EEC countries, capital
outlays in Furope are estimated to have
increased 37 percent in 1970 to $5.1
billion, and are expected to increase by
27 percent this year to $6.5 billion. The
increases in both 1970 and 1971 in the
EEC reflect increased spending by
manufacturing affiliates in Germany,
the Netherlands, and France, as well as
by affiliates engaged in petroleum re-
fining in France, Germany, and Italy.

SURVEY OF CURRENT BUSINESS

Increases in European countries out-
side the EEC are due to higher outlays
by manufacturing affiliates, particu-
larly in the United Kingdom and Spain.
In 1971, development of oil sources in
the North Sea is also contributing to
the increase in outlays.

Spending by affiliates in Latin
America increased 7 percent in 1970 to
$2.0 billion, but is expected to total
only $1.9 billion in 1971. The 1970 in-
crease was attributable to spending by
petroleum affiliates in Venezuela and
manufacturing affiliates in Argentina
and Mexico. Manufacturing affiliates—
principally those in Brazil, Argentina
and Mexico—expect to increase spend-
ing in 1971, but cuts are planned by
affiliates in mining and smelting and in
petroleum. A growing share of capital
spending in Latin America is in manu-
facturing rather than in the extractive
industries.

Spending in Canade is estimated to
have increased 18 percent in 1970 to
$2.7 billion and is expected to increase 2
percent to $2.8 billion in 1971. All major
industry groups showed gains in 1970
with manufacturing showing the largest
percentage and dollar increases. In
1971, however, manufacturing affiliates,
particularly producers of transportation
equipment, plan to reduce expenditures.
Petroleum affiliates also expect spend-
ing to decline, but those in mining and
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smelting and “other industries”” expect
gains.

Affiliates in ‘‘other areas” increased
their expenditures by 20 percent in 1970
to $3.4 billion and plan to spend $4.2
billion in 1971, a 24-percent increase.
There are noticeable increases in both
years for manufacturers of machinery in
Japan and of primary and fabricated
metals in Australia and the Middle
East. Affiliates in mining and smelting
also show large increases.

Classified according to the country
schedules established by the Office of
Foreign Direct Investments, the largest
increases in 1970 and 1971, in both dol-
lar and percentage terms, are by affili-
ates in Schedule C countries (including
most of continental Western Europe
and South Africa) for which controls on
capital outflows from the United States
are strictest. These affiliates increased
spending 33 percent last year to $3.5
billion, and expect a similar increase
this year to $4.7 billion. Manufacturing
and petroleum affiliates in the EEC
show particularly large increases in both
years. The aim of the investment con-
trols under the OFDI program has, for
the most part, been to limit use of U.S.
funds for investments abroad, not to
reduce expansion by foreign affiliates.
To the extent that fixed asset invest-
ment can be financed by borrowing

Table 3.—Estimates of Plant and Equipment Expenditures by Foreign Affiliates of U.S. Corporationsby OFDI Schedule Area and Industry—

Summary of Surveys

[Millions of dollars]
1966 1967 1968 1069 1970 1971
Schedule
E E E D Er A B Cr D A B
Allschedule,total 1. ... il 6,282 7,034 7,259 8,524 8,458 9,622 10,766 10,896 10,588 11,513 12,855
Schedule A ... ..o e 1,787 1,990 2,458 2,912 2,878 3,037 3,458 3,382 3,304 3,341 3,701
Mining and smelting. .. - ... 271 333 487 575 576 458 595 601 569 533 559
PetroleUmM o e 574 688 081 1,223 1,201 1,354 1,380 1,368 1,389 1,465 1,708
Manufaeturing . - - . e es 718 714 705 772 768 866 1,055 1,012 957 985 1,025
Other industries. ... oo e 225 255 285 342 333 359 428 400 389 357 409
Schedule B2 e 2,124 2,374 2,560 2,916 2,928 3,364 3,673 3,832 3,706 3,933 4,333
Mining and SMelbing oo v oo 185 222 187 223 183 200 241 276 285 315 393
Petroleum________ 692 935 1,116 1,182 1,163 1,199 1,205 1,165 1,062 1,190 1,265
Manufacturing. . ..........._. 1,153 1,113 1,172 1,406 1,474 1,835 2,058 2,205 2,146 2,236 2,464
Other industries 94 104 85 104 108 130 169 185 213 192 210
Schedule C2 e eaanas 2,371 2,670 2,241 2,696 2,651 3,221 3,635 3,684 3,577 4,240 4,822
Mining and smelting. .. 36 33 23 26 33 37 38 44 38 32 46
Petroleum........ 612 741 544 699 647 hidd 829 771 21 892 1,029
Manufacturing. . _ 1,538 1,697 1,459 1,709 1,698 2,127 2,454 2, 526 2,484 2, 948 3,345
Other industries - o oeoo oo e s 185 200 215 262 272 280 314 342 329 368 402

r Revised.

1. Does not include Canada. For a listing of the countries in each schedule area, see Foreign

2. Beginning with 1970, Spain is classified in Schedule B; prior to 1970 it is classified in

Schedule C.

Direct Investments Regulation (15 CFR 1000.319 F', R. 49) or reprints of the regulation dated
July 20, 1968, Office of Foreign Direct Investments, U.S. Department of Commerce, Wash-

ington, D.C. 20230.
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abroad, plant and equipment spending
is not limited by the OFDI program.
Affiliates in Schedule B countries
(including the United Kingdom, Japan,
and Australia) increased spending 27

SURVEY OF CURRENT BUSINESS

percent in 1970 to $3.7 billion and plan
an 18-percent increase to $4.4 billion in
1971. Affiliates in Schedule A countries
(including most of the less developed
countries), for which controls on capital

March 1971

outflows are most lenient, show the
smallest growth. Spending in these
countries increased 14 percent in 1970
to $3.3 billion, and is expected to in-
crease 7 percent to $3.5 billion in 1971.

Table 4.—~Estimates of Plant and Equipment Expenditures by Foreign Manufacturing and Petroleum Affiliates of U.S. Corporations by

Selected Country—Summary of Surveys

[Millions of dollars)
1966 1967 1968 1969 1970 1971
By area and major industry division
E E E D Er A B Cr D Ar B
Manufacturing
Al areas. oo e eceeca—a 4,583 4,525 4,191 4,880 4,976 6,034 6,938 7,053 6,803 7,505 8,137
Canada . i cciecaaes 1,174 1,001 854 993 1,036 1,204 1,370 1,310 1,222 1,336 1,303
Latin American Republics and other Western Hemisphere 452 505 575 623 611 636 797 782 739 813 823
Argentina_ 91 100 71 107 95 140 169 172 152 162 149
Brazil. 100 131 186 213 186 195 206 183 190 226 265
Mexico 126 133 182 161 170 160 220 221 230 210 233
Other. 136 141 136 142 160 141 202 205 165 214 175
BUPODe . oo oo eim v 2,243 2,332 2,012 2,542 2,539 3,274 3,676 3,847 3,729 4,242 4,784
United Kingdom. ..o 698 643 582 834 858 1,079 1,131 1,225 1,152 1,194 1,338
European Economic Community. ... 1,331 1,438 1,195 1,466 1,440 1,905 2,201 2, 249 2,248 2,677 3,077
Belgium and Luxembourg. . - 186 200 153 104 111 141 200 198 176 212 241
France ......_o..oo.._ - 288 371 306 369 338 505 539 505 567 582 690
Germany - 581 518 423 620 607 863 1, 005 1,061 993 1,336 1, 560
taly. ... - 125 150 166 174 181 210 229 247 260 268 326
Netherlands. oo 151 198 147 200 203 187 228 238 262 279 260
(.37 ¢ U PN 214 251 235 242 241 290 344 373 329 370 361
JADAI e eeeeaaaan 153 190 227 262 268 306 413 428 429 453 531
Australia, New Zealand, and South Africa__.___ . ... _____.._.__. 332 256 295 270 306 381 403 384 358 437 432
Australia 278 208 240 235 258 322 347 331 313 361 365
New Zealand 15 6 4 5 6 9 10 8 7 11 15
South Africa 39 42 51 30 42 50 46 45 38 64 52
Other AfriCa. .. i eicecieiecaans 55 31 14 12 1 27 22 32 30 28 43
Middle Bast. .. ... e ceccceaae 23 62 11 55 73 31 40 87 123 66 82
Other Asiaand Pacific.._.___ .. 150 148 102 123 130 175 217 184 173 130 147
Tndia . i 91 50 25 39 47 57 86 64 53 60 67
Other....__..._. o e e e 59 98 77 84 83 118 131 120 120 71 80
Petroleum
Allareas. .. e 2,526 3,000 3,311 3,789 3,640 4,112 4,167 4,046 3,916 4,228 4,693
Canada. - 649 636 669 686 629 783 754 742 738 679 691
Latin American Republics and other Western Hemisphere.__._._.__._._. 268 306 405 533 501 570 639 594 583 528 620
VeNOZUC B o oo o e iiecceciaaeaas 101 103 175 249 238 231 274 217 227 171 243
Other Latin American Republies_ ... .. . .. ... 109 148 164 152 138 214 221 228 208 249 272
Other Western Hemisphere_. .. . ..o oo oL 58 55 66 132 125 125 144 150 147 108 104
EUrope oot cam e e aanaan 778 1,045 851 941 876 1,139 1,202 1,045 988 1,208 1,401
TUnited Kingdom L 163 289 283 251 246 286 294 229 223 248 292
European Economic Community ... .. . ... 434 582 401 518 472 615 662 594 565 681 808
Belgium and Luxembourg. ... ... .. ... 40 101 71 61 31 126 142 109 79 120 160
o aNCe . ey 96 61 62 8 86 93 90 95 111 110 131
GO AN Y - e cmeeaas 172 251 100 162 154 170 158 140 139 196 220
7Y U U SN 87 93 86 121 111 156 171 164 1566 167 209
Netherlands. ..o iiiiaiiinanaas 39 77 82 96 91 70 101 87 80 88 89
(631 ¢ RN 180 174 167 172 158 238 246 222 201 278 302
JaAPAN . e iceccceccceaan 120 146 207 208 189 216 287 329 278 395 397
Australia, New Zealand, and South Africa_. ... ... _____.__.___.___. 93 96 133 188 211 168 166 174 171 137 145
Other Africa_ .. . ol 265 363 507 563 560 544 481 484 412 439 410
Middle East. ... ..o 206 191 185 151 154 180 140 154 147 162 234
Other Asiaand Pacifie.___________ . ... 99 123 158 195 201 217 287 319 328 379 425
International shipping ... ... 49 9 196 324 320 235 211 206 270 300 369

r Revised.

Source- U.S, Department of Commerce, Office of Business Economics.



The liquidity deficit was $0.6 billion
in the fourth quarter, about the same
as in the third. For the year 1970 there
was a sharp improvement in the re-
corded liquidity balance, but after ad-
justing for special financial transactions,
estimated outflows of U.8. funds to the
Eurodollar market, and the 1970 alloca-
tion of SDR, the underlying liquidity
deficit was $4.8 billion, slightly larger
than in 1969.

The official reserve transactions bal-
ance worsened in the fourth quarter.
For the year it shifted to a record deficit
of $9.8 billion from a $2.7 billion surplus
in 1969. The change mostly resulted
from an easing of monetary conditions
in the United States relative to those
abroad.

The balance on goods, services, and
unilateral transfers improved in 1970,
mainly because of a substantial rise in
the merchandise trade surplus. However,
there were increases in U.S. corporate
net capital outflows, in net outflows on
U.S. Government grant and capi-
tal transactions, and in other private
and foreign capital net overflows (other
than liquid liabilities).

THE U.S. balance of payments on the
liquidity basis was in deficit by $3.8
billion for the year 1970. This was an
improvement of $3.2 billion from the
$7.0 billion deficit in 1969. Excluding
the first annual allocation of SDR
amounting to $0.9 billion, the deficit
was $4.7 billion in 1970. In the fourth
quarter, the liquidity balance, season-
ally adjusted, was in deficit by $0.6 bil-
lion ($0.8 billion excluding allocations of
SDR), a slight improvement from the
comparable third quarter balance.

NoteE.—Leonard Campbell, Richard John-
son, Nancy Keith, George Kruer, and Russell
Scholl also made significant contributions.

By EVELYN M. PARRISH

The U.N. Balance of Payments:
Fourth (uarter and Year 1970

The balance on the official reserve
transactions basis shifted to a record
deficit of $9.8 billion ($10.7 billion ex-
cluding SDR) in 1970 from a surplus of
$2.7 billion in 1969. In the fourth
quarter, it was in deficit by $3.3 billion
($3.5 billion excluding SDR), seasonally
adjusted, a deterioration of $1.5 billion
from the third.

The liguidity balance

The liquidity balance is intended to
be a broad indicator of potential pres-
sures on the dollar resulting from
changes in our liquidity position, and is
measured by changes in U.S. official
reserve assets and in liquid liabilities to
all foreigners. However, this measure
has been distorted by special financial
transactions—mostly shifts of funds
held by foreign official agencies and by
international and regional organizations
between liquid and nonliquid categories.
Such shifts represent no real change in
our underlying position. In 1969, the
liquidity balance was also distorted by
flows of U.S. funds—mostly unrecorded—
to the Eurodollar market, which were
returned to the United States through
the foreign branches of U.S. banks. In
1970, distortions due to such flows were
much less important.

Special financial transactions had a
favorable impact of $0.4 billion on the
liquidity balance in 1970 compared with
an adverse effect of $0.6 billion in 1969.
Outflows of U.S. funds to the Euro-
dollar market, mostly through un-
recorded  transactions, apparently
dropped steeply from an estimated $1.9
billion in 1969 to only $0.3 billion in
1970. (Errors and omissions above a
“normal” $1.0 billion outflow are taken
as a rough indicator of such Eurodollar

flows.) These favorable shifts of about
$2.6 billion, together with the $0.9
billion initial SDR allocation, more
than accounted for the $3.2 billion
improvement in the recorded liquidity
balance in 1970. The underlying liquid-
ity deficit in 1970 may have been about
$4.8 billion, slightly larger than the
$4.5 billion underlying deficit estimated
for 1969.

Favorable developments in 1970 in-
cluded a $1.5 billion increase in the
merchandise trade surplus and a $0.6
billion decline in net U.S. purchases
of foreign securities. These changes were
more than offset by a $0.7 billion
decline in foreign purchases of U.S.
securities, a $0.5 billion increase in
net outflows of U.S. corporate capital,
a $0.3 billion increase in outflows
through bank-reported claims, a $0.4
billion shift in other private capital,
and a $0.5 billion shift in U.S. Govern-
ment grants and capital transactions.

In the fourth quarter 1970, special
financial transactions had a net negative
impact of $5 million compared with $70
million in the third, and errors and
omissions shifted favorably by $0.8
billion. Adjusted for these transactions,
the underlying liquidity deficit in-
creased $0.8 billion. Adverse develop-
ments consisted of an $0.8 billion shift
in bank-reported claims, a $0.5 billion
reduction in the trade surplus, and a
$0.3 billion deterioration in U.S. Gov-
ernment grants and capital trans-
actions. These changes were partly
offset by a $0.3 billion improvement in
the balance on services, a $0.3 billion
reduction in U.S. net purchases of
foreign securities, and a $0.2 billion
reduction in net outflows of U.S.
corporate capital.
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The *““official’”’ balance

The official reserve transactions bal-
ance is intended to be an indicator of
immediate exchange market pressures
on the dollar during the reporting pe-
riod. In addition to changes in U.S.
official reserve assets, it takes account of
changes in both liquid and certain non-
liquid liabilities, but only those to
foreign official agencies. This measure has
been distorted by some of the special
financial transactions, although usually
to a much smaller extent than the
liquidity balance. Shifts of funds by
foreign official agencies between deposits
in U.S. banks and Eurodollar deposits
have also distorted this balance, but
information about such shifts is frag-
mentary.

For the full year 1970, the official
reserve transactions balance showed a
deterioration of $12.5 billion from 1969,
despite the improvement in the re-
corded liquidity balance. This shift
was largely due to a $14.9 billion ad-
verse swing in the flow of foreign private
liquid funds, from an $8.7 billion inflow
in 1969 to a $6.2 billion outflow in
1970.! The change mostly reflected an
easing of monetary conditions in the
United States relative to those abroad.

SURVEY OF CURRENT BUSINESS

Speculative pressures were limited and
exchange markets were relatively quiet
in 1970.

Outflows of foreign private liquid
funds were $1.9 billion in the first
quarter, negligible in the second, $1.5
billion in the third, and $2.9 billion in
the fourth. They reflected the reduction
by U.S. banks in liabilities to their
foreign branches. Mainly as a result of
the large deterioration in the flow of
foreign private funds in the fourth
quarter, the official reserve transactions
deficit increased to $3.3 billion from a
deficit of $1.8 billion in the third
quarter.

Major financial and economic
developments

U.S. monetary policy was very re-
strictive in 1969, and U.S. banks found
it difficult to compete for domestic time
and savings deposits because of limits
placed on interest rates payable on such

1. If the recorded liquidity balance is adjusted to exclude
changes in certain nonliquid liabilities to foreign official
agencies, it shows a deficit of $3.6 billion in 1970, The differ-
ence between that deficit and the official deficit of $9.8 billion
equals the $6.2 billion outflow of foreign private liquid funds.
The adjusted liguidity deficit shows an improvement of $2.4
billion over 1969. That improvement less the $14.9 billion
deterioration in the flow of foreign private liquid funds equals
the $12.5 billion deterioration in the official balance.
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deposits under provisions of Federal
Reserve Regulation Q. The banks
therefore shifted their competition to
the Eurodollar market where their
branches were able to offer higher in-
terest rates on deposits than the parent
banks could pay in the United States.
These rates were high enough to induce
some foreigners to exchange their cur-
rencies for dollars with the result that
dollar reserves of foreign central banks
were drawn down.

In the fall of 1969 the Federal Re-
serve imposed reserve requirements on
U.S. banks’ liabilities to their foreign
branches above an historical base. By
that time the banks had developed
means of competing for domestic funds
through the sale of commercial paper by
bank holding companies. Further op-
portunities for banks to compete for
domestic funds came in January 1970
when the limits on interest rates paid to
domestic depositors were raised, and in
June when the ceilings on large short-
term CD’s were suspended.

As a result of these developments
and the easing in domestic credit
markets in 1970, the banks’ need for
Eurodollar funds declined, and their
liabilities to their foreign branches

]

CHART 14
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dropped sharply, in some cases below
historical bases. The branches were
encouraged to use some of the funds
to increase loans to foreign borrowers,
and Eurodollar lending rates fell sharp-
ly: the 3- to 6-month rate was 7 percent
in December 1970 compared with 11
percent a year earlier. Foreign business
enterprises, faced with relatively tight
credit conditions in their own countries,
sharply increased borrowing in the
Eurodollar market, and converted the
dollars into local currencies. As Euro-
doliar lending and deposit rates de-
clined relative to local rates, the
incentive for private foreign residents
to shift into dollars declined. These
developments accounted for the large
shifts of liquid dollar holdings from
foreign private to foreign official ac-
counts. In order to slow down these
shifts the Federal Reserve in November
amended its regulations in an attempt
to discourage U.S. banks from further
reducing liabilities to their branches.
The United Kingdom had substantial
dollar reserve gains as large amounts
of Eurodollar funds were drawn in by
relatively high interest rates and by
renewed confidence in sterling. These
reserve gains were used to liquidate
official debts. Germany’s reserve hold-
ings of U.S. dollars also rose sharply
through most of the year, reflecting
the effect of high local interest rates
resulting from credit policies designed
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to control inflation. Canada, Japan,
France, Italy, and a number of other
countries also had significant increases
in dollar reserves. The large increase
in Canadian reserves was a factor in the
decision of the Canadian Government
to shift temporarily from a fixed to a
floating exchange rate at the end of
May.

The changes in U.S. monetary con-
ditions relative to those abroad and the
resulting shifts in foreign dollar holdings
primarily affected the official reserve
transactions balance. However, both
the liquidity and official balances were
influenced by other developments here
and abroad. The sluggishness of the
domestic economy was reflected in re-
duced capacity pressures and slower
growth in domestic demand for foreign
goods. U.S. imports (after adjustment
for temporary distortions due to strikes)
rose at a somewhat slower rate in 1970
than in the 2 preceding years. The
growth of output in foreign industrial
countries also slowed during 1970.
After a fairly large advance in the first
quarter, foreign production remained
nearly stationary during the rest of the
year, and this was a major factor in the
leveling of U.S. exports in the second
half.

World trade was affected by excep-
tionally large price rises in late 1969
and 1970, reflecting worldwide infla-
tionary tendencies. Both U.S. and for-
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eign wholesale prices rose sharply (chart
15). However, during 1970 wholesale
prices of manufactured goods in the
United States apparently increased
less than the average of the dollar
equivalent of wholesale prices in for-
eign industrial countries. (The foreign
indexes are adjusted for changes in par
values and weighted by their share in
exports of manufactured goods.) Unit
value indexes of U.S. exports and im-
ports of finished manufactures (which
are affected by shifts in composition as
well as by changes in price) increased
even more in 1970 than wholesale prices
here and abroad. Import unit value
indexes rose more rapidly than export
unit values. The revaluation of the
German mark apparently resulted in
increased dollar prices not only for
German goods, but also for similar
goods produced in other countries, and
the appreciation of the Canadian dollar
after May also contributed to the in-
crease in the U.S. import index.

By the end of the year the United
States had apparently regained much of
the competitive price position lost in
late " 1967 and early 1968 after the
devaluation of the British pound. How-
ever, in the interim foreign suppliers
captured an increased share of U.S.
domestic as well as foreign markets in
many commodities, and they cannot be
expected to relinquish these gains
easily.

Table Al.—Summary of U.S. International Transactions

[Millions of dollars, seasonally adjusted]

1969 1970
Lines in tables 1, 2, and 8 in which transactions are included are Change: Change:
Line indicated in ( ) 1969 | 1970 » |1969-1970 1970
II l III I v Ir Ir- I~ IV e III-1v
1 | Balance on goods and services (24)2._.__......_ .. .. .__...__... 1,949 3,672 1,723 r331 r262 r 665 r 692 846 1,039 1, 000 784 —-216
2 | Personal and government transfers (27,30)3._____..._____ —1,190 | —1,387 —197 —270 —294 —~318 —309 ~328 —360 —364 —336 28
3 | U.8. private and foreign capital (321, 52 through 561)1.4___ —795 | —2,107 | —1,312 419 | —~1,443 —210 439 ~772 | —1,038 34 —331 —365
4 | U.8. Government grants and capital (29, 411, 57t, 58Ht.2 —3,506 | —3,985 —479 —842 | —~1,079 ~964 —619 —958 | —1,008 —883 | —1,136 —254
5 | Allocations of SDR (62). . e 867 867 oo et 217 217 217 216 |.oooo.o..
6 | Errors and omissions (63)..._ —2,841 | —1,274 1, 567 |r—-1,197 r—871 | r —936 r163 —205 —-779 —535 245 780
7 | Special financial transactions ( —628 367 995 207 —374 —518 57 —251 693 —68 -7 61
8 | BALANCE ON LIQUIDITY BASIS, including allocations of SDR
(table 3, line 2)=total of above lines 1-7.._.._...______________. —7,012 | —3,848 3,164 | —1,352 { —3,801 | —2,279 420 | —1,449 | —1,235 —600 —564 36
9 | Plus: Inflow (+) of foreign private liquid funds (table 7, lines 15a,
B ) PR PP 8,716 | —6,242 [—14, 958 2,842 4,742 1,180 —48 | —1,872 —44 | —1,461 | —2,865 —1,404
10 | Adjustment for changes in certain nonliquid liabilities to foreign
official agencies (an increase is shown with a negative sign) (table|
A2,line 3, signreversed) . ... ... .-oiiiioiii ... 996 271 -725 =37 374 517 142 420 —501 246 106 —140
11 | BALANCE ON OFFICIAL RESERVE TRANSACTIONS
BASIS, including allocations of SDR (table 3, line 16)= total of|
above lines 8 through 10. __ ... ... .. ... 2,700 | —9,819 |—12,519 1,453 1,315 ~582 514 | —2,901 | —1,780 | —1,815 | —3,323 -1,508

r Revised.

? Preliminary. t Portion of line.

1. Excludes special financial transactions (see table A2).
2. Excludes transfers under military grants.

3. Excludes military and other U.S. Government grants.
4. Excludes liquid liabilities.

5. All of the changes in “‘certain nonliquid liabilities” are included among the special finan-
cial transactions (line 7); an increase in such liabilities improves the liquidity balance. The
balance on official reserve transactions, however, is not affected by changes in ‘‘certain non-
liquid liabilities’ since they are considered part of the financing of this balance.

NotE.—Details may not add to totals because of rounding.
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Financing the Balances

U.S. official reserve assets decreased
$2,477 million during the year 1970.
The drop reflected: (1) a decrease of
$787 million in gold holdings; (2) an
increase of $851 million in SDR hold-
ings (the initial allocation was $867
million); (3) a decline of $2,152 million
in holdings of convertible foreign cur-
rencies, mostly reflecting net repay-
ments by foreigners of drawings on
mutual swap facilities; and (4) a de-
crease of $389 million in our gold
tranche position at the IMF (essentially
our automatic drawing rights).

Liquid liabilities to all foreigners in-
creased $1,371 million in 1970. This in-
crease and the $2,477 million decrease
in reserve assets equaled the $3,848
million liquidity deficit (including the
SDR allocation). Liquid liabilities to
foreign commercial banks decreased

$6,511 million, of which $6.3 billion
was a decline in U.S. banks’ liabilities
to their foreign branches. Liquid liabili-
ties to foreign official agencies increased
$7,613 million; those to international
and regional organizations increased
$177 million; and those to other for-
eigners increased $92 million.

The 1970 deficit of $9,819 million on
the official reserve transactions balance
(including the SDR allocation) equaled
the $7,613 million increase in liquid
liabilities to official foreigners, minus a
$271 million reduction in certain non-
liquid lLiabilities to official foreigners,
plus the $2,477 million decrease in U.S.
reserve assets.

In the fourth quarter, U.S. official
reserve assets decreased $1,040 million,
(Figures in this section are not season-
ally adjusted.) The decline consisted

Table A2.—Special Financial Transactions
[Millions of dollars, seasonally adjusted)
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of: (1) a $422 million decrease in gold
holdings, largely owing to payment of
the $385 million gold portion of the
increase in this country’s IMF quota;
(2) a $140 million decrease in SDR hold-
ings; (3) a $469 million drop in holdings
of convertible foreign currencies; and
(4) a $9 million decline in our gold
tranche position at the IMF as repay-
ments by foreigners of U.S. dollars to
the IMF more than offset the $385 mil-
lion U.S. gold payment. (The impact of
$548 million of purchases of U.S. gold
by foreign countries to fill the gold por-
tion of their increased IMF quotas was
mitigated through the IMF sale of $548
million of gold to the United States in
the fourth quarter.)

Liquid liabilities to all foreigners de-
creased $949 million in the fourth
quarter. The $1,040 million decrease in
reserve assets, minus the decrease in
liquid lLiabilities, equaled the liquidity
deficit of $91 million. Liquid liabilities
to foreign commercial banks dropped
$3,487 million; the drop was almost en-

(Favorable effect on balance+) 1969 1970 on
ange
Line | Lines in tables 1, 2, and 8 in which transactions are included are 1969 1970 » [Change: 1970
indicated in ( ) 1969-1970 III-IV
I I 111 v Ir IIr III- Ive
Total:
1 Effect on balance measured on liquidity basis '._.__.._..._.._ —628 367 995 207 —374 -518 57 —251 693 —68 -7 61
2 Effect on balance measured on official reserve transactions
BaSIS 2 e iiececciccrecmmaceacaan —78 419 497 —-14 34 ~162 64 73 141 K 128 51
3 | Certain nonliquid liabilities to foreign official agencies; decrease
(=) (table 3, line 21)3.____.__.___._. —996 —271 725 37 —374 —517 —142 -—420 501 —246 —106 140
4 Long-tenn liabilities reported by U anks ( . —834 —806 28 —43 —195 —390 —206 —154 -235 —233 —184 49
5 Long-term liabilities reported by U.S. Government (571581)3. . —162 535 697 80 —179 -127 64 —266 736 —13 vt} 91
Nonconvertible U.S. Treasury securities issued:
6 To Italy in connection with military purchases in the
United States (571) ... ... -1 -1 —100 -5 -1 -1 —4 —14 —89 -3 -5 -2
To Canada:
7 In gom;ection with Columbia River power rights
i 2 N P
8 Other (58%) . .o iiiiiiiiiiao.
9 To Germany (584)4 ... ..
10 To other countries (58%) ... ... .. ...
Export-Import Bank obligations:
11 To be llqmdated against U.S. claims (57t) ... __._._._
12 Other (581)
13 U.S. Treasury obligations to Germany to be liquidated
against U.S. claims (57H) 4. ... 32 ;52 IR PP (R RORIPUURIN S ;2.2 R SIS R,
14 | Liabilities to inter I and r I organizations; decrease
............................................................. 446 219 —227 184 -34 161 135 96 51 101 —29 -130
15 I ong-term liabilities reported by U.S. banks (54t)...._....... 110 —105 —215 *) 9 100 1 2 —43 15 —-79 —04
16 Investment in nonguaranteed U.S. Government agency
bonds (531) - ol 336 324 -12 184 —43 61 134 94 94 86 50 —36
17 | Other special fi ial tra ctions__________ ... ... —78 419 497 -4 34 ~162 64 73 141 77 128 51
18 Long-term banking liabilities to Germany (541). ... .. ___|......__. 109 1202 SR PR PRI PO 55 |oooooe... 54 54
19 German Government 10-year loan to U.S. Government (581)*. 75 -2 P RN S RO k£ 1 P I {3 -5
20 Special deposits in accounts with U.S. Treasury (571)......___ -8 - 2 P FNI I, -8 *) —~15 L7 PO 434 34
Nonscheduled repayments of U.8. Government credits (in-
cluding sales of foreign obligations to foreigners) (45%):
21 Collected from Germany ... .. ... V... 99
22 Collected from other countries._ .. __._______.__.__._._.._.__ ~130 144
23 Newly issued securities of Canadian Government (341) .._____ —15 | ...
r Reviced. 7 Preliminary. tPortion of line. *Less than $500,000 (). 4. Transactions under agreements to offset U.S. military expenditures in Germany.

1. Includes all special finaneial transactions (lines 3 through 23).

2. Includes only special financial transactions in lines 17-23.

3. Transactions in connection with Columbia River power rights regularly occur in fourth
quarter. They have been seasonally adjusted.

NoTE.—Details may not add to totals because of rounding.
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tirely accounted for by a decline in
U.S. banks’ liabilities to their foreign
branches. Liquid liabilities to foreign
official agencies increased $2,261 mil-
lion, those to international and re-
gional organizations increased $77 mil-
lion, and those to other foreigners
increased $200 million.

SURVEY OF CURRENT BUSINESS

The fourth quarter deficit of $3,172
million on the official reserve trans-
actions basis consisted of the $2,261
million increase in liquid liabilities to
official foreigners, minus a $129 million
reduction in certain nonliquid liabilities
to official foreigners, plus the $1,040
million drop in U.S. reserve assets.

Special Financial Transactions

For the full year 1970, special
financial transactions improved the
liquidity balance by $365 million, a
favorable shift of nearly $1 billion
from the $630 million adverse effect in
1969 (table A2). The official reserve
balance was improved by $420 million
in 1970 through such transactions, a
shift of about $0.5 billion from the $80
million adverse effect in 1969. The
favorable effects on the liquidity bal-
ance were concentrated in the second
quarter while those on the official
reserve transactions balance were
spread throughout the year.

There was a $270 million decline in
nonliquid liabilities to foreign official
agencies in 1970. This adversely affected
the liquidity balance but had no effect
on the official reserve transaction bal-
ance. Bank-reported liabilities declined
$805 million and Government liabilities
increased $535 million. The latter
change included large purchases, espe-
cially in the second quarter, of noncon-
vertible Treasury securities by Canada.
These purchases were partly offset by
a reduction in German holdings early
in the year, when Germany was ad-
justing to the initial impact of its
revaluation,

Also affecting only the liquidity
balance was a $220 million increase in
liabilities to international and regional
organizations. This was the net result of
$325 million of purchases of U.S.
Government agency bonds and a $105
million reduction in U.S. bank-reported
liabilities.

Other special financial transactions
had a favorable impact of $420 million
on both the liquidity and the official
balances. These transactions included

$315 million of U.S. receipts from
Germany under the agreement to offset
the foreign exchange cost of military
expenditures there, and $120 million of
receipts from sales of foreign obligations
to Japan

In the fourth quarter, special financial
transactions adversely affected the li-
quidity balance by only $5 million
compared with $70 million in the third.
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The official reserve transactions balance
was favorably affected by $130 million
in the fourth quarter and by $75 million
in the third.

Nonliquid liabilities to foreign official
agencies decreased $105 million in the
fourth quarter. Bank-reported liabil-
ities to foreign official agencies de-
clined $185 million, but Government
liabilities increased $30 million, mainly
reflecting a $90 million sale of non-
convertible U.S. Treasury securities to
Canada. Liabilities to international and
regional organizations declined $80 mil-
lion. These transactions affected only
the liquidity balance.

Other special financial transactions in
the fourth quarter favorably affected
both balances by $130 million. In-
cluded were $90 million received under
the agreement to offset U.S. military
expenditures in Germany and $40 mil-
lion received from sales to Japan of
certificates of beneficial interest by the
Export-Import Bank.

T CHART 15

Wholesale Price and Unit Value Indexes,
Manufactured Goods

1967 =100 1967 =100
120 120
WHOLESALE PRICE INDEXES UNIT VALUE INDEXES
115 |- — 115
110 r— — 110
105 |~ 105
100 = 100
95 |- — 95
oo b oo v oy e b v e b g bl 90
1966 67 68 69 70 1966 67 68 69 70

Note: Wholesale price indexes are for manufactured goods. The foreign index is an average of the U.S. dollar equivalent of wholesale price indexes (taking
into account changes in exchange rates) in Canada, Japan, United Kingdom, and EEC countries, weighted by each country's exporis of manufactured goods.

Unit value indexes are for finished manufactures.

1.S. Department of Commerce, Office of Business Economics
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Goods and

The balance on goods and services
improved $1.7 billion in 1970 to a $3.7
billion surplus (table B1). Most of the
improvement was in the merchandise
account. The balance on military trans-
actions was about the same as in 1969.
The $0.3 billion deterioration in the
balance on travel was more than offset
by improvements in the balance on
other service transactions and invest-
ment income.

The surplus on goods and services
was $0.8 billion in the first quarter and
$1.0 billion in the second and third.
It dropped back to $0.8 billion in the
fourth, but was, nevertheless, still well
above the 1969 quarterly figures. The
fourth quarter decline reflected a $0.5
billion drop in the merchandise trade
surplus that was partly offset by im-
provements in the balances on military
transactions and investment income.

Merchandise trade

The merchandise trade surplus was
$2.2 billion for the year 1970, compared

SURVEY OF CURRENT BUSINESS

Services

with $0.6 billion in the 2 preceding
years. Exports were $42.0 billion in
1970, up $5.6 billion (15 percent);
imports were $39.9 billion, up $4.0 bil-
lion (11 percent). (All figures are on a
balance-of-payments basis, which ex-
cludes “military” exports and imports
of the Defense Department and reflects
various other adjustments to the trade
data reported by the Census Bureau.)

The trade balance shifted to surplus
in mid-1969 after being in deficit for
three quarters, and improved steadily
through mid-1970. It then leveled in
the third quarter and dropped a sharp
$0.5 billion to only $0.2 billion in the
fourth.

The surplus in trade with developed
countries increased $1.0 billion in 1970
(table B2). The trade balance with
Western Europe improved $1.5 billion,
but the trade deficit with Canada
increased from $0.8 billion in 1969 to
$1.6 billion in 1970, as U.S. exports fell
and imports rose. The surplus with the
developing countries increased $0.6
billion.

Table Bl.—~Goods and Services

[Millions of dollars, seasonally adjusted]

March 1971

Ezports. The 15-percent rise in ex-
ports in 1970 followed increases of
about 9 percent in the 2 preceding
years. The 1970 improvement is over-
stated, however, because exports in
1969 were depressed by the dock-
workers’ strike. With an adjustment to
remove the effects of that strike, ex-
ports are estimated to have grown
about 13 percent in 1969 and about
12 percent in 1970. The 1970 rise in-
cluded a $1 billion increase (after
dock strike adjustment) in agricul-
tural exports. Initial deliveries of new
model commercial airplanes in 1970
contributed to the $0.3 billion ex-
pansion in aircraft exports. However,
exports of automotive products to
Canada, which had risen strongly in
the years since the 1965 United States-
Canadian automotive trade agreement,
dropped slightly in 1970 even after
adjustment for the effects of the GM
strike in the fourth quarter.

Exports of all other goods (after
adjustment for the 1969 dock strike)
rose about $3.2 billion in 1970, about
$1.0 billion less than the increase in
1969. Most of the 1970 increase was
in exports of machinery and industrial
supplies, primarily fuel, steel, and other

1969 1970 Change:
Line| Lines in tables 1, 2, and 8 in which transactions are included are 1969 1970 » |Change: 1970
indicated in ( ) 1969-1970 II1-1v
I 1I 111 v Ir IIr IIir Ive
1 | Exports of goods and services (2) '._______._______.__......... .. 55,514 | 62,962 7,448 | v 11,961 | r 14,196 | ~ 14,592 | r 14,767 15,364 15,798 15, 969 15,831 —138
2 Merchandise, adjusted, excluding military (3)_ 36,473 | 42,041 5568 | 7,485 | r9,490 | r 9,608 | r9,890 10, 252 10, 586 10, 700 10, 503 —197
3 Transfers under military sales contracts (4) 1, 515 1,479 —36 391 313 458 352 256 43 339 454 115
4 Transportation (6). ... . 3,131 3,665 534 660 827 843 803 877 926 950 912 —~38
5 Travel (7). _.....____... 2, 058 2,318 260 501 520 519 518 560 576 589 593 4
6 Other services (8 through 10) . . 3,498 3,844 346 835 896 878 890 920 973 997 952 —45
7 Income on U.S. investments abroad (11 through 13).. 8, 838 9,617 779 2,089 2,150 2, 286 2,314 2,499 2,307 2,394 2,417 23
8 Direct investments (11)____._.___.__.____________ 5,639 6,095 456 1,342 1,370 1,455 1,472 1, 605 1,418 1, 497 1,575 78
9 Other private assets (12)_...__._._. 2,267 2,611 344 519 549 588 611 654 648 673 636 —37
10 U.S. Government assets (13) 932 911 =21 228 231 243 231 240 241 224 206 -18
11 | Tmports of goods and services (14).__.___________._ .. .. _______.... r—11,630 |r—13,934 |*—13,927 |r—14,075 | —14, 518 | —14,759 | —14,969 | —15, 047 —-78
12 Merchandise, adjusted, excluding military (15)____ r—7,588 | r—9,562 | r—9,281 | r—9,404 | —9,729 | —9,829 | —9,987 |—10,311 -324
13 Military expenditures (16) -1,198 | ~-1,187 | —1,220 | —1,2456 | —~1,178 [ —1,255 | —1,210 | —1,195 15
14 Transportation (17).._.__.. =775 —907 —960 —967 —978 —979 | —=1,073 | —1,001 72
15 Travel (18) .. .......... —820 —855 -875 —840 —925 —988 | ~1,026 —977 49
16 Other serviees (39, 20) .. oo ... —1, 540 —344 —352 —351 -372 —365 —388 —386 —403 -17
17 Income on foreign investments in the United States (21, 22).____ —4, 4 -5,109 —646 —905 | —1,071 | —1,240 | —1,247 | -1,343 | —1,320 | —1,287 | —1,160 127
18 Private payments (21) ... ... .. ._____.____.. B —368 —719 —881 | —1,042 | —1,044 | —1,133 | —1,085 —994 —843 151
19 U.S. Government payments (22) ~278 —186 —190 -198 —203 =210 —235 —-293 —317 —24
Balances:
20 | Goods and services,total (2, 14) 1________________ .. ... __________ 3,672 1,723 r 331 r 262 7 665 r 692 846 1,039 1,000 784 —216
21 Merchandise, adjusted, excluding military (3, 15)._ 2,185 1,547 | r —103 =72 r 327 r 486 523 757 713 192 —521
22 Military transactions (4, 16) —3,358 -23 -—807 —874 —~762 —893 —922 —825 -871 -741 130
23 Transportation (6, 17) —367 110 —115 —80 —117 —164 —101 53 -123 -89 34
24 Travel (7,18) ... ... _.... —1, 598 —266 -319 —335 —356 —-322 —365 —412 —437 —384 53
25 Other services (8 through 10, 19, 20)._._____ - 2,304 225 491 544 527 518 555 585 611 549 —62
26 Investment income (11 through 13, 21, 22) ... __.___.___._. 4, 508 133 1,184 1,079 1, 046 1, 067 1, 156 987 1,107 1,257 156
» Revised. » Preliminary. Note.—Details may not add to totals because of rounding.

1.

Excluding transfers under military grants.
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metals. The slower rise in 1970 was
largely the result of reduced growth
abroad. As shown in chart 16, the
growth of foreign production has been
slowing down since the first half of
1969, and, after a short lag, U.S. ex-
port growth also slowed.

Exports rose only $0.1 billion in the
third quarter of 1970, after increasing
$0.3 billion in each of the three preced-
ing quarters. In the fourth quarter, they
dropped $0.2 billion. The GM strike
was a major factor contributing to that
decline, as automotive exports fell $235
million, with $210 million of the decline
in exports to Canada. The slowdown in
foreign business affected exports of steel,
which declined about $90 million after
having dropped $55 million in the third
quarter. Machinery exports dipped $50
million, after gains in the first three
quarters of the year. Agricultural ex-
ports, less affected by cyclical develop-
ments abroad, continued to rise, al-
though the gain moderated to $60
million from $110 million in the third
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quarter. Fuel exports also rose, mainly
coal to Europe and domestic crude oil
to Caribbean refineries. Aircraft exports
rose $60 million after a dip of $200 mil-
lion in the third quarter.

Imports. Strikes distorted imports as
well as exports in the past few years.
If adjustments are made to exclude the
large amounts of copper imported dur-
ing the 1968 strike in the domestic
industry and the effects of the 1969
dockworkers’ strike and the 1970 auto
strike, the rise in imports in 1970
amounted to about 10 percent, down
from 13 percent in 1969. The decelera-
tion was attributable mainly to Cana-
dian auto imports, whose growth slowed
from $0.8 billion in 1969 to about $0.2
billion in 1970 (after strike adjustment).
This was the first period in which the
growth rate declined since the adoption
of the United States-Canadian automo-
tive agreement. Other imports rose $3.4
billion in 1970, about $0.1 billion more
than in 1969.

A slowdown in import growth was to

T CHART 16

Percent Change in U.S. Nonagricultural Exports and Percent Change
in Industrial Production in Major Foreign Industrial Countries
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1. U.S. nonagricultural exports are adjusted to exciude automotive exports to Canada, exports of aircraft, and effects of major U.S. and foreign strikes

and abnormal exports of silver in 1968.

2. Industrial production in Canada, Japan, United Kingdom, Germany, France, ltaly, and the Netherlands weighted by these countries’ percentage shares in U.S. exports.

U.S. Department of Commerce, Office of Business Economics
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be expected in view of the slackening
in the U.S. economy. However, im-
ports did not follow the decline in
GNP growth as closely in 1970 as in
earlier periods (chart 17). Part of the
import strength probably reflected the
strength of personal consumption ex-
penditures, which rose 7 percent in
1970 while total GNP rose only 5
percent. In the 2 preceding years the
growth of consumption and of total
GNP had been nearly the same. Also
contributing to the import rise was the
7-percent advance in import unit values
in 1970, the largest annual gain since
the Korean war.

There was some slowing in the
growth of imports in the second and
third quarters of 1970, but in the
fourth quarter they rose $300 million,
almost matching the large first quarter
gain. Among the major changes in the
fourth quarter was a $140 million
rise in steel imports. The increase was
principally in shipments from Western
Europe. The easing of business activity
in several of the major countries in
that area placed European suppliers in
a position to fill their unused annual
allowances for U.S. steel imports under
the voluntary restraint agreement.
With threatened shortages of fuel sup-
plies in certain parts of the United
States, petroleum imports also rose
substantially in the fourth quarter.
Expanded quotas permitted crude oil
imports from Canada to increase, and
quota-free residual fuel oil imports
from nearby Caribbean refineries rose.
Imports of foods and other consumer
goods also increased. Auto imports from
Canadian plants dropped, reflecting
the effects of the GM strike on
Canadian as well as U.S. production.
Most other imports showed only minor
changes.

Military transactions

Military expenditures were relatively
flat during 1970. For the full year, they
were $4,840 million, about $15 million
less than in 1969. Expenditures in Asia
(including Japan) and in Australia
were down about $110 million, and
those in Canada about $40 million, but
there was a $150 million rise in Europe.
Reductions in expenditures for con-
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struction and other activities abroad
were offset by pay increases for U.S.
and foreign personnel and by worldwide
price rises. Transfers under military
sales contracts dropped only about $35
million in 1970 to $1,479 million. Thus,
the adverse balance on military trans-
actions remained about $3.4 billion.

In the fourth quarter, the balance on
military transactions improved $130
million to a deficit of $740 million, as
transfers under military sales contracts
increased $115 million and military
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expenditures declined $15 million. Most
of the rise in sales reflected increased
shipments to Israel and to the United
Kingdom.

Although overall defense expendi-
tures changed little from the third to
the fourth quarter, there was consider-
able variation in transactions by areas
and programs. Defense outlays in the
area comprising “other Asia and Africa”
continued the downward trend which
began late in 1969. They dropped to
$450 million in the fourth quarter

March 1971

1970 as combined outlays for construc-
tion and purchases of petroleum de-
clined. (Area data are not seasonally
adjusted.) The Defense Department
apparently elected to draw down petro-
leum stocks since activities were being
reduced in Southeast Asia. Expendi-
tures in Japan rose $15 million in the
fourth quarter. About half of the in-
crease reflected yearend bonuses paid
to Japanese laborers woiking for U.S.
military agencies or defense contractors
and severance payments to discharged

Table B2.—U.S. Merchandise Exports and Imports, by Major World Area !—Balance of Payments Basis

[Millions of dollars, seasonally adjusted]

1969 * 1970 Change
1969 1970 » | Change: 1970
1969-70 III-1v
I 1I I v Ir - IIr- Ive
EXPORTS
Total, all countries (line 3, tables 1,2, 8).._...._............. 36,473 42,041 5,568 7,485 9,490 9,608 9,890 10,252 10,586 10,700 10,503 -197
Agricultural goods. ... ... 6,011 7,262 1,251 995 1,735 1, 604 1,678 1,714 1, 756 1,865 1,924 59
Nonagricultural goods... ... . oo..oooi.. 30, 462 34,779 4,317 6,490 7,755 8, 004 8,212 8, 538 8,830 8,835 8, 579 —256
Developed countries,total .. _.___.____.__._______.________._. 25,674 29,496 3,822 5,492 6,446 6,765 6,982 7,225 7,483 7,558 7,228 —330
Western Europe .- - . iiiiiicaeeaa 11, 638 14,203 2, 565 2,304 2, 998 3,082 3,244 3,489 3,610 3, 564 3,539 —25
United Kingdon._.____.____.___..__. 2,026 2,523 497 407 517 523 572 609 663 616 634 18
Other Western Europe (incl. EEC). 9, 612 11, 680 2,068 1,897 2,481 2, 559 2,672 2,880 2,947 2, 948 2, 905 —43
Canada 9,179 9, 058 —121 2,264 2,218 2,380 2,349 2,275 2,332 2,346 2,107 —239
Japan. . oo iiiieeiiaial - 3, 503 4, 654 1,151 681 877 945 1,001 1, 094 1,152 1,219 1,189 —-30
Australia, New Zealand, and South Africa......._.._.._. 1,354 1,581 227 253 353 358 388 367 389 429 393 —36
Developing countries,total ... _._.___._._____ 10,799 12,545 1,746 1,993 3,044 2,843 2,908 3,027 3,103 3,142 3,275 133
Latin American Republics and other Western Hemi-

sphere... . il 5,532 6,494 962 1,106 1,492 1,449 1,474 1,571 1,601 1,625 1,697 72
Eastern Europe..._....__._..__._. - 253 367 114 35 66 77 81 82 93 97 96 ~1
Other countries in Asia and Africa 5,014 5, 684 670 852 1,486 1,317 1,353 1,374 1,409 1,420 1,482 62

IMPORTS

Total, all countries (line 15, tables 1,2, 8)-........__.._____. 35,835 39,856 4,021 7,588 9,562 9,281 9,404 9,729 9,829 9,987 10,311 324

Developed countries,total . ______ . _______ ... .. ... 26,156 28,998 2,842 5,491 7,011 6,793 6,839 7,076 7,120 7,212 7,518 246

Western Europe.__. 10,214 11,277 1,063 1,880 2,976 2,743 2, 615 2,716 2, 786 2,802 2,961 159

United Kingde: 2,112 2,216 104 406 600 565 535 567 541 541 555 14

Other Western Eu 8,102 9, 061 959 1,474 2,376 2,178 2, 080} 2,149 2,245 2,261 2,406 145

Canada__...._.._______ 9,994 | 10,702 708 2,411 2, 450 2,473 2, 662 2, 675 2,672 2,677 2, 682 5

Japan._ ... ... ... 4,893 5,895 1,002 984 1,315 1,287 1,288 1,383 1,409 1,514 1,580 66

Australia, New Zealand, and South Africa__....__.._.__ 1,055 1,124 69 216 270 290 274 302 253 279 295 16

Developing countries,total.___.__________._ ... __.____. 9,679 10,858 1,179 2,097 2,551 2,488 2,565 \\ 2,653 2,709 2,715 2,793 78
Latin American Republics and other Western Hemi-

SPNOTe oo eiann 5,217 5,918 701 1,153 1,367 1,332 1,385 1,461 1,518 1, 467 1,480 13
Eastern Europe_.._....._.__..__. 199 218 19 41 56 51 52 55 51 51 62 11
Other countries in Asia and Africa 4,263 4,722 459 903 1,128 1,105 1,128 1,137 1,140 1,197 1,251 54

BALANCE |

Total, all countries...._.._... ... ... . ... 638 2,185 1,547 —103 -72 327 486 523 757 713 192 -521

Developed countries,total ___._________________ .. ... __. —482 498 980 1 —565 —-28 143 149 363 286 —290 —~576

Western Furope ... ... ... 1,424 2,926 1, 502 424 22 339 629 773 824 762 578 —184

United Kingdom-.._ ... . ... .._......... —86 307 393 1 —83 —42 37 42 122 75 79 4

Other Western Europe (including EEC)____ 1, 510 2, 619 1, 109 423 105 381 592 731 702 687 499 —188

Canada. ... .l —815 —1, 644 —829 —157 —232 —93 —313 —400 —340 —331 —5§75 —244

Japan. ...l | —1,300 | —1,241 149 —303 —438 —342 —287 —289 —257 —295 —301 —96

Australia, New Zealand, and South Africa_..___....___. 299 457 158 37 83 68 114 (?5 136 150 98 —52

Developing countries,total ... _______ .. _.._..__.___...___.. 1,120 1,687 567 —104 493 355 343 37 394 427 482 55
Latin American Republics and other Western Hemi-

SPhere. el 315 576 261 —47 125 117 89 110 83 158 217 59
Eastern Europe - 54 149 95 —6 10 26 29 27 42 46 34 —-12
Other countries in Asia and Africa 751 962 211 -51 358 212 225 237 269 223 231 8

r Revised. » Preliminary.

1. Annual country and area data shown in this table match the corresponding annual data
in table 8, lines 3 and 15. Seasonally adjusted quarterly data, by country and area, shown in

"
this table are computed from corresponding unadjusted quarterly data in table 8, lines 3 and
15

No‘rE.—Seasonally adjusted quarterly details may not add to unadjusted annual totals.
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foreign mnationals. The rest of the
increase reflected larger purchases of
Japanese products for the post exchange
system.

In Western Europe a decline in pay-
ments for NATO infrastructure was
more than offset by increased construc-
tion expenditures in Germany, and by
payments to the United Kingdom under
an aircraft procurement program.

Investment income

Receipts of income on U.S. invest-
ment abroad rose nearly $0.8 billion in
1970 to $9,615 million. Since payments
of income on foreign investments in
the United States increased about $0.7
billion to $5,110 million, the balance
improved only $0.1 billion.

Income on U.S. direct investments
abroad rose $456 million to $6,095 mil-
lion in 1970. This increase was in line
with those in 1967 and 1968, but was
about $200 million less than the in-
crease in 1969 when an unusually large
amount of dividends was paid from
prior years’ earnings.

SURVEY OF CURRENT BUSINESS

In the fourth quarter, income from
U.S. direct investment abroad increased
$78 million to $1,575 million. This was
close to the peak of $1,605 million
reached in the first quarter of the year.
Higher taxes and other costs in oil-
producing countries, partly offset by
increased prices for oil in Europe and
rising profits from tanker operations,
and depressed metal prices adversely
affected income of the petroleum,
mining and smelting industries. How-
ever, there were some unusually large
dividends received from European man-
ufacturing affiliates by a few major
U.S. companies.

U.S. income receipts from other pri-
vate assets rose $345 million to $2,610
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million in 1970. These receipts peaked
in the third quarter, then dropped off
as interest rates on outstanding short-
term loans declined. Income receipts
from U.S. Government assets were
about the same in 1970 as in the pre-
vious year, as the decline in earnings on
convertible currency holdings about
offset the continuing increase on long-
term credit.

U.S. payments of income on foreign
investments in the United States
reached a record in the first half of
1970, but then declined as interest
rates on outstanding U.S. liquid lia-
bilities fell. In the fourth quarter, pay-
ments were $125 million less than in
the third quarter,

US. Corporate Capital

In 1970 the net outflow of U.S. cor-
porate capital rose by $0.5 billion to
$1.9 billion. The increase was about the
same as in the previous year. Direct

CHART 17

Percent Change in U.S. GNP and Percent Change in U.S. Imports

Percent

20 -

Gross National Product

-10 —

1958 59 60 61 62 63
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Half Years

Percent Change From Corresponding Period 1 Year Earlier

1. U.S. imports are adjusted to exclude automotive shipments from Canada to the United States and effects of major U.S. strikes and initial effects

of closure of Suez Canal in 1967,

U.S. Department of Commerce, Office of Business Economics
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investment outflows rose $0.9 billion
in 1970, but that increase was partly
offset by a $0.4 billion rise in U.S.
corporate borrowing abroad and a
slight drop in outflows of other corpo-
rate funds (see table C2).

Nearly all of the change stemmed
from a deterioration in flows with
Western Europe. These dropped from
an inflow of $855 million in 1969 to an
inflow of $375 million in 1970, as net
outflows for direct investment and
other corporate claims increased more
than net inflows from U.S. corporate
borrowing in Europe. Net outflows to
the rest of the world were about $2.3
billion in both 1969 and 1970. A $0.3
billion increase in direct investment
outflows in 1970 was offset by a re-
duction in outflows for corporate claims
on nonafliliated foreign residents.

In the fourth quarter, U.S. cor-
porate flows shifted favorably by $170
million to a small inflow. This shift was
similar in direction and magnitude to
the change in the fourth quarter of
1969. Direct investment outflows
dropped $300 million, perhaps reflecting
the efforts of U.S. corporations to bring
their 1970 foreign transactions within
the requirements of the OFDI program.
This favorable change was augmented
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Table C1.—U.S. Private and Foreign Capital !
[Millions of dollars, seasonally adjusted]
Credits (+); debits (—) ) 1969 1970
[Lines in tables 1, 2, and 8 in which transactions are included are Chauge: Change
Line indicated in ( )] 1969 1970 » {1969-1970 1970
I 1T It v Ir II-r I~ Iv» III-1V
1 U.S. private and foreign capital (321, 52 through 56t) 1.2, -795 | —2,107 | —1,312 419 | —1,443 -210 439 —772 | —1,038 M ~331 —365
2 U.S. corporate capital (assets and liabilities) (table C2, line1)._| —1,430 | —1,897 —467 —420 —843 —-167 [ oo —989 —762 —158 12 170
3 U.8. corporate long-term claims associated with foreign direct
investment in the United States PO R —286 =286 | oo el 3 =286 | oo faemie e el
4 Foreign direct investment in the United States (52). - 832 876 44 246 164 152 270 3459 103 216 99 ~117
5 U.8. transactions in foreign securities (34 through 361) 2.______ —1,479 —877 602 —304 —539 —567 —~69 —-133 66 —549 —261 288
6 Foreign securities newly issued in the United States (341)2.} —1,652 | —1,457 195 —531 —269 —571 —281 —420 -1 —662 —284 378
7 Redemptions (35)2. . oot 478 434 —44 130 85 80 183 127 125 101 81 -20
8 Other transactions in foreign securities (361)2....... —305 145 450 97 -355 -76 29 160 32 12 —58 —70
9 Foreign transactions in U.S. outstanding securities (53 1,747 1,039 —708 803 256 117 571 48 20 441 530 87
10 Bonds (531)2.._.___ 182 337 155 51 104 —52 79 133 107 54 43 ~13
11 Stocks (531). ... 1, 565 702 —863 752 152 169 492 —85 —~87 387 487 100
12 Claims and nonliquid liabilities reported by U.S. banks (37,
38, 541)2 —493 ~875 —382 62 —490 254 —319 137 —469 148 —691 —839
13 Long-term claims (37). 330 201 —129 133 31 13t 35 24 61 23 93 70
14 Short-term claims (38)._. —871 | —1,084 —-213 —65 —533 98 —-371 108 —538 118 -772 —89%0
15 Long-term liabilities (541) 48 8 —40 —6 12 25 17 5 8 7 —12 -19
16 Claims and liabilities reported by brokerage concerns (40t,
________________________________________________________ 28 —87 -115 32 9 1 —14 -8 4 —64 -19 45
17 Claims (401)... 230 -2 —232 115 —4 100 19 58 38 —-21 —-77 —56
18 Liabilities (561) ... .. s —202 -85 117 —83 13 -99 —-33 —66 —~34 —43 58 101
19 | Special fi cial tr ti (table A2, lines 4, 15, 16, 18, and 23). —403 —478 75 126 —229 -229 -7 —58 =129 —-132 —159 -27

r Revised. » Preliminary. tPortion of line.

1. Excludes liquid liabilities.

2. Excludes special financial transactions shown in line 19.
3. Part of the $459 million foreign direct investment in the United States (line 4) was fi-

nanced through a $286 million long-term note held by a U.S. corporation. That U.S. corporate
claim has been omitted from the total of U.S. corporate assets and liabilities in line 2 and is
shown separately in line 3.

Note.—Details may not add to totals because of rounding.

Table C2.—Net Change in Foreign Assets and Liabilities of U.S. Corporations!

[Millions of dollars, seasonally adjusted]

Credits (+); debits () 1969 1970
Line| [Linesin tables 1, 2, and 8 in which transactions are included are 1969 19707 (Change: Change:
indicated in ( )] 1969-1970 1970
I 1I III v Ir IIr III- Ve | III-IV
1 b T PN —1,430 | —1,897 —467 —420 —843 ~167 |[........ —989 —-762 —158 12 170
2 | Direct investment (33) - ... ... ... —3,070 | —3,967 —897 —902 | —1,015 -877 —276 | —1,411 | —1,434 ~711 —410 301
Other corporate claims:
3 Long-term (39)- - ... iiiilao. —424 | 5-303 121 —82 —80 -13 —~249 §—95 —13 —132 —63 69
4 Short-term (40%) 2. . . iiieiiiioo- 66 —32 —98 -93 -1 148 22 24 —124 96 —28 —124
Corporate liabilities other than new issues of securities:

5 Long-term (85) - ..o aiiiiiiiiaieo 691 778 84 59 145 231 179 343 165 88 =77

6 Short-term (561) 2. .. iaeoo. 278 789 511 *) 52 212 14 159 199 254 177 =77

7 | New issues of securities sold abroad by U.8. corporations (53f) 3.. 1,029 840 ~189 401 152 218 258 155 267 170 248 78
8 | Uses of funds obtained through new issues of securities sold abroad

by U.S. corporations_ . ... ... 1,029 840 —189 401 152 218 258 156 267 170 248 78

9 Additions to, and refinancing of, direct investments (33f) ... ... _. —631 - 260 371 -190 —~151 —190 —100 -9 -79 —64 —-20 44
10 Short-term claims reported by U.S. residents other than banks

éo ........................................................ -187 -160 37 =70 ) 73 R —131 —4 —2 —16 —128 —112

11 Reductions in corporate liabilities to foreign residents (651, 561) - . —15 ... 1125 P P, B U2 PUSRUR FUSRIRON FUUIN DU PRI PRI

12 Transfers of funds to U.S. residents (601) 4. _ ... . _____________ —196 —430 —234 —141 -15 —13 —27 -6} —186 -90 —100 —-10

 Revised. » Preliminary. 1 Portion of line. * Less than $500,000.
1. Excludes banking and brokerage claims and liabilities.
2. Excludes brokerage transactions.

3. Excludes funds obtained abroad by U.S. corporations through bank loans and other
credits and also excludes securities issued by subsidiaries incorporated abroad. However,
securities issued by finance subsidiaries incorporated in the Netherlands Antilles are treated

tttA (—) reflects a decline in foreign deposits and money market paper held in the United

es.
5. Excludes an increase in U.S. corporate long-term claims of $286 million that was associ-

as if they had been issued by U.8. corporations if the proceeds of such issues are transferred
to U.S. parent companies.

Table C3.~Transactions in U.S. Securities Other Than Treasury Issues

{Millions of dollars]

ated with increased foreign direct investment in the United States. See table C1, line 3.
Note.—Details may not add to totals because of rounding.

1969 1970
Lncrease in foreign assets (4) (Transactions are included in Change: Change:
Line tables 1, 2, and 8, in line 53) 1969 | 1970 > | 1969-70 1970
I 11 III v I II 111 Ive |[III-IV
1 Total e 3,12 | 2,203 —909 | 1,388 365 396 963 297 381 697 828 131
2 | New issues of securities sold abroad by U.S. corporations! (table
C2, line 8) e, 1,029 840 —~189 401 152 218 258 155 267 170 248 78
3 | Investment by international and regional organizations in non-
guaranteed U.S. Government agency bonds (table A2, line 16)._ 336 324 —12 184 —43 61 134 94 94 86 50 —36
4 | Other transactions (table C1,1line 9).__________________.____..._.. 1,747 1,039 —708 803 256 117 871 48 20 441 530 87
5 Bonds (table C1, line 10) ._.___. R 182 337 155 51 104 -52 79 133 107 54 43 —13
6 Stocks (table C1, line 11y __.._ . ... ... 1,565 702 —863 752 152 169 492 —85 —87 387 487 100

r Revised. » Preliminary.

1. Proceeds from securities issued by finance subsidiaries incorporated in the Netherlands
Antilles that are transferred to the U.S. parent companies are treated as if they had been

issued by U.S. corporations.

Note.—Details may not add to totals because of rounding.
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by an $80 million increase in sales of
new issues abroad. Partly offsetting,
however, were a $155 million decline
in other corporate borrowing and a
$55 million rise in outflows of other
corporate funds

Direct investment

Direct investment outflows totaled
$4.0 billion in 1970, up $0.9 billion from
1969. (If adjustment is made to omit
negotiated liquidations in  Latin
America involving the sale of invest-
ments for foreign interest-bearing obli-
gations, the 1970 rise would have been
$0.7 billion.)

The increase in 1970 probably reflects
the extremely sharp 1970 rise (now
estimated at 22 percent) in plant and
equipment spending by foreign affiliates
of U.S. corporations. (See ‘“Plant and
Equipment Expenditures by Foreign
Affiliates of U.S. Corporations—
Revised Estimates for 1970 and 1971,”
elsewhere in this issue.) The ratio of
U.S. direct investment outflows to plant
and equipment expenditures was about
30 percent in 1970, slightly higher than
in 1969. Direct investment outflows
were apparently used to a greater extent
in 1970 as a source of financing the
expansion of affiliates in Western
Europe. Tight credit conditions abroad
and easier conditions here may have
contributed to this development.

Direct investment outflows in 1970
rose $300 million to the United King-
dom, $210 million to the European
Economic Community, $140 million to
Canada, $135 million to Australia, and
$130 million to the Caribbean area.
Direct investment flows to Asia (exclud-
ing Japan) and Africa were unchanged,

U.S. Direct Investment (Outflow —)
[Billion dollars, not seasonally adjusted]

Inter-
company
Quarter Total | short-term | Other

accounts
1968: IV_ ... __.._...... -0.5 0.7 -12
1969: I__. ~10 (... -1.0
II._. -1.2 -2 -1.0
I -.9 -3 -6
v -2 3 ]
1970: 1. ... -1.5 -7 —-.8
I -16 -2 —-1.4
-.8 -2 —.6
-1 ¢4 e—.5

¢ Estimated.
1. Excludes negotiated liquidations in Latin America.
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but flows to the Latin American repub-
lics (after exclusion of negotiated liqui-
dations) fell $70 million and flows to
international shipping companies drop-
ped about $170 million from the
exceptionally high outflows in 1969.
Most of the 1970 rise in direct invest~
ment occurred in the first half of the
year. This rise included a notable shift
in intercompany short-term accounts
from a credit of $0.3 billion in the
fourth quarter of 1969 to a debit of
$0.7 billion in the first quarter of 1970.
A credit of $0.4 billion was recorded in
the fourth quarter 1970, and if the
1970 pattern is followed this may be
reversed in the first quarter of 1971.
The pattern of quarterly direct in-
vestment flows has changed since the
beginning of 1968 when the OFDI pro-
gram was instituted to restrict outflows
of U.S. capital for direct investment
abroad, especially in Western Europe.
U.S. corporations now make large year-
end adjustments, apparently to meet
the requirements of the program. The
size of the yearend positioning (based
on the swing from the third to the
fourth quarter) in 1970 was in the same
range as in 1969. However, circum-
stances in the 2 years were somewhat
different, for in 1969 some of the direct
investment funds returned may have
been associated with repatriation of
funds that had been shifted to Germany
earlier in anticipation of the revalua-
tion of the mark in October. If some
correction is made for such repatriation,
the 1970 yearend positioning would ap-
pear to be somewhat larger than in
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1969. Of course, first quarter 1971 data
are necessary to judge the size of the
swing over the yearend (fourth quarter
to first quarter). In 1969-70 the swing
was clearly larger than in 1968-69.

In any case, it is clear that the
quarterly pattern of flows in 1970
differed substantially from 1968 and
1969, the years on which the seasonal
adjustment now used for 1970 was
based. The new data will be taken into
account when the seasonal adjustments
are updated this spring, and the fac-
tors, at least for 1970, will probably
be revised.

Corporate liabilities and claims

Corporate borrowing abroad—in-
creases in liabilities—amounted to $2.4
billion in 1970, compared with $2.0
billion in 1969. Faced with prevailing
high interest rates, U.S. corporations
tended to favor short- and medium-
term borrowing, especially in the first
three quarters of the year. For the year
as a whole short-term borrowing in-
creased $510 million to $790 million,
and medium-term borrowing rose $85
million to $775 million. On the other
hand, new issues of bonds sold abroad
dropped $190 million to $840 million.

Total claims on nonaffiliated for-
eigners increased $335 million in 1970.
The increase was nearly the same as in
1969, but long-term claims increased
$120 million less than in 1969 while
short-term claims increased $100 million
more,

Other Capital Flows

Foreign direct investment

Foreign direct investment in the
United States totaled $880 million in
1970 compared with $830 million in
1969. New investments rose about $150
million to $690 million. The bulk of
the new investment—$530 million—
was in two transactions by British com-
panies, The first, which was made
carly in the year, was financed in large
part by a long-term note issued to a
nonaffiliated U.S. corporation. The

second, which occurred in the third
quarter, was financed by an exchange of
stock with the foreign parent. Thus, the
two new investments had a neutral
effect on the balance of payments. In
1969, new investment had been more
diversified and included many investors
from the Common Market. The 1970
rise in new investment was partly
offset by a reduction in inflows on
intercompany accounts.
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Foreign securities

In 1970, U.S. net purchases of foreign
securities totaled $0.9 billion, $0.6
billion less than in 1969. New issues
declined a net $0.2 billion. Issues by
international and regional organiza-
tions increased nearly $0.2 billion, but
Canadian placements dropped $0.5
billion. That decline was associated
with a narrowing of bond yield diffe1-
entials, buttressed by the Canadian
authorities’ efforts to encourage Cana-
dian borrowers to use domestic markets.

Redemptions were down slightly in
1970, but trading in outstanding foreign
securities, almost wholly in stocks,
shifted favorably from net purchases of
$0.3 billion in 1969 to net sales of $0.2
billion in 1970. Net purchases of Japan-
ese stocks dropped from $0.3 billion in
1969 to an insignificant amount in 1970.
That shift was partly due to a weaken-
ing in Japanese stock prices and partly
to the inclusion of purchases of Japan-
ese stocks by U.S. nonbank financial
institutions in the voluntary credit
restraint program ceiling beginning in
January 1970.

Net purchases of foreign securities by
U.S. residents in the fourth quarter
declined to $260 million from $550 mil-
lion in the third. U.S. purchases of new
issues declined $380 million. New issue
volume in the third quarter had been
enlarged by $130 million of stock re-
ceived as payment for a foreign direct
investment in the United States. New
issues by Canada and the World Bank
declined sharply in the fourth quarter,
but the Inter-American Development
Bank entered the market with a $95
million placement.

Redemptions were $80 million in the
fourth quarter, $20 million less than in
the third. U.S. purchases of outstand-
ing foreign securities totaled $60 million
in the fourth quarter, an adverse shift of
$70 million. Renewed interest in Euro-
pean stocks accounted for most of the
rise in net purchases.

Outstanding U.S. securities

Net foreign purchases of U.S. stocks
fell $0.9 billion to $700 million in 1970.
Small net sales in the first half of the
year reflected the weakness in the U.S.
stock market and also the problems
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affecting offshore mutual funds. After
the midyear turnaround in U.S. stock
prices, there was a shift to substantial
net purchases amounting to $385
million in the third quarter and $485
million in the fourth.

Net foreign purchases of outstanding
U.S. bonds increased $0.2 billion in
1970 as foreigners were attracted,
particularly during the first half of the
year, by record yields on U.S. corporate
bonds.

I CHART 18
Selected Capital Market Developments

Percent
12

90 Day Eurodollar Rate

......

Market Yield on 90 Day
U.S. Treasury Bilis

1963 =100
180

1.8, Stock Prices
(Standard and Poor's 500) _

140 b= —

120 [~ —1

ool o0 by v v v v by

Million $
1,000

Net Foreign Purchases
of U.S. Stocks 1

600 [—

400 —

New Issues
{ Sold Abroad by
™~ 1.8, Corporations !

200 —

200l 1o v v v by
1967 1968 1969 1970

1. Data are adjusted for balance of payments purposes and exclude
special financial transactions. See table C1, fine 11 and table €2, line 7.

U.S. Department of Commerce, Office of Business Economics 71-3-18

March 1971

Bank-reported claims

Claims reported by U.S. banks in-
creased $885 million in 1970; the 1969
increase was $540 million. The increase
in short-term claims was $1,085 million
in 1970, up from an $870 million in-
crease in 1969. There was a very large
rise in acceptances and items in process
of collection in 1970, a substantial
decline in loans, and a moderate rise in
deposits and money market paper.
Japan accounted for almost half of the
1970 rise in short-term eclaims and
Canada accounted for one-fourth of
the rise. Long-term claims fell only $200
million in 1970, after having declined
$330 million in 1969.

Claims subject to the general ceiling
under the foreign credit restraint pro-
gram decreased about $90 million
during 1970, as an increase in the
fourth quarter was more than offset by
earlier decreases. Thus, the leeway was
little changed from yearend to yearend;
at the end of December such claims
were $650 million under their ceiling
of $9.95 billion. There was a steady
increase throughout the year, totaling
more than $170 million, in claims
subject to the export term-loan ceiling.
Nevertheless, at the end of December
they were more than $1.2 billion below
their ceiling ot $1.4 billion.

In the fourth quarter, bank-reported
claims rose $680 million after declining
$140 million in the third. Short-term
claims rose $770 million, mostly in
acceptances. Other loans denominated
in U.S. dollars declined somewhat but
claims payable in foreign currencies
rose. The large net outflow was evi-
dently partly associated with the sharp
drop in U.S. money market rates during
the quarter. Japan accounted for over
half the rise in short-term claims and
an even larger part of the surge in
acceptances. Canada accounted for
about one-fourth of the short-term out-
flow. Long-term bank-reported claims
dropped $95 million in the fourth
quarter, after declining $25 million in
the third.

Without seasonal adjustment, the
fourth quarter outflow amounted to
$920 million. About two-thirds of that
flow was in transactions subject to the
foreign credit restraint program. Claims
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subject to the general ceiling rose more
than $600 million after having dropped
$340 million in the third quarter. Claims
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subject to the export term-loan ceiling
rose $35 million in the third quarter

and $48 million in the fourth.

US. Government Grants and Capital

In 1970, the net outflow on U.S.
Government grants and capital trans-
actions increased about $480 million
to almost $4.0 billion (table D1).
Grants and outflows of U.S. Govern-
ment capital declined $80 million, and
scheduled repayments increased $140

million. However, Government li-
abilities associated with military sales
contracts shifted adversely by $640
million. The adverse shift resulted from
a $510 million drop in cash receipts (net
of principal collections), mainly from
Germany, and a $225 million decline
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in Export-Import Bank financing of
military sales. These were partly offset
by a $65 million increase in assets re-
sulting from the leasing of military
aircraft to Australia.

Net outflows on grant and capital
transactions dropped $125 million in
the third quarter, but in the fourth
rose $255 million to $1,135 million. The
adverse change resulted from a $170
million reduction in U.S. Government
liabilities, largely due to an increase in
deliveries of goods and services associ-
ated with military sales contracts, and
from an increase of $50 million in
outflows of U.S. Government capital.

Table D1.—U.S. Government Grant and Capital Transactions

[Millions of dollars, seasonally adjusted]

1969 1970 Change
Line| Lines in tables 1, 2, and 8 in which transactions are included are Change: 1970
indicated in ( ) 1969 1970 » | 1969-70 II-1v
I 11 III v I II III- I A’
1 | Government grants (excludmg military) and capital, net (29, 42
through 44, 451, 574, 58%) Lo lll_ -3,506 | —3,985 —479 —842 | —1,079 —964 —619 | r —-958 (r—1,008 —883 | —1,136 —254
2 QGrants (excludmg military), net (29) —1,644 | —1,647 -3 —342 —518 —372 —412 —411 —361 —436 —440 —4
3 Additions to assets (42,43)_____. ... ... —3,388 | —3,307 s1 -776 | —1,001 —841 -7 —867 —876 —756 —808 —52
4 Credit repayments (44, 451) 1 . 1,334 1,475 141 340 326 345 324 335 398 386 356 —30
i} Liabilities other than marketable or convertible securities.
net (571, 581) b ieieeieaeann 192 —505 —697 —64 114 -96 240 r—16 | r-169 —76 —244 —168
6 | Special financial transactions (table A2, lines 5, 19 through 22)....| -22§ 847 1,072 81 —145 —288 127 -192 822 65 152 88
r Revised. » Preliminary. t Portion of line. NoTE.—Details may not add to totals because of rounding.
1. Excludes special financial transactions shown in line 6.
Table D2.—U.S. Government Grants and Transactions Increasing U.S. Government Assets
[Millions of dollars]
1969 1970 Change:
1969 1970 » | Change: 1970
1969-70 -1V
1 II III v I 11 - Ive
Total (table 1, lines 29, 42, and 43, with sign reversed) ..____. 5,032 4,954 77 1,136 1,654 1,089 1,154 1,300 1,372 1,065 1,218 153
Less: Estimated dollar payments to foreign countries and
international and regional organizations (table 5, line
.................................................... 734 687 —47 171 209 194 160 179 168 150 191 41
Equals: Estimated transactions involving no direct dollar
outflow from the United States (table 5, line A.26)_.____._ 4,298 4,267 -30 964 1,445 894 995 1,120 1,204 916 1,027 111
Under farm product disposal programs.______________.___ 1,129 1,008 —31 198 497 178 256 317 336 201 243 42
Under Foreign Assistance Acts and related programs.__. 1,752 1,700 —51 387 536 410 419 438 442 427 394 -33
Under Export-Import Bank Act_._____.____._____._____. 1,258 1, 005 —164 337 366 272 284 303 339 175 278 102
Other. ... 159 374 215 43 46 35 36 63 87 113 112 -1
r Revised. » Preliminary. and 4th quarters 1970, however, are simple extrapolations by OBE, because of incomplete

1. The identification of transactions involving direct dollar outflow from the United States
is made in reports by the operating agency. Such data for 1st and 2d quarters 1969 and for 3d

reports from one operating agency.
NoTE.—Details may not add to totals because of rounding.
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Table 1.—U.S. International Transactions
[Millions of Dollars]
1969 1970
Line (Credits +; debits —) 1969 19707
I I I 1A% It T1t - Ve
1 | Exports of goods and services..____. e 56,273 63, 578 11,925 14,881 13, 992 15,475 15,174 16, 535 15,314 16, 555
2 Excluding transfers under militarygrants_________________________ 55, 514 62, 962 11,729 14, 655 13,846 15,284 15, 025 16,313 15, 16, 401
3 Merchandise, adjusted, excluding military *.__________ .. _________.____ 36,473 42,041 7,438 9,872 8, 965 10, 198 10,129 11,032 10, 020 10, 860
4 Transfers under military sales contracts._. 1,515 1,479 390 381 405 338 254 488 303 434
5 Transfers under military grants, net__ 759 615 196 226 147 190 149 222 90 154
6 Transportation. .. 3,131 3, 665 607 845 900 781 810 950 1,016 889
7 Travel ... o e iiiaian 2,058 2,318 437 558 631 432 490 617 716 495
8 Fees and royalties from direct investments 1,369 1,538 302 352 335 381 337 397 393 410
9 Other private services. . ___._._._..___.__.. 1,753 1,944 434 440 436 444 480 492 484 487
10 Other U.8. Government serviees... ... . ... 376 362 84 108 90 93 87 87 103 85
Income on U.S. investments abroad:
1 Direct myestments e 5, 639 6,095 1,344 1,307 1,322 1, 666 1, 599 1,343 1,359 1,794
12 Other private assets_. _ 2, 267 2, 611 509 563 569 626 642 665 651 653
13 U.8. Government assets._ .. . i 932 9 184 229 194 326 197 241 180 203
14 | Imports of goodsand services. ____________ .. .. ... —53,564 | —59,291 | —11,012 | —14,151 | —14,388 | —14,012 | —13,837 | —14,998 | —15,505 | —14,951
15 Merchandise, adjusted, excluding military . _________________________ —~35,835 | —39,856 | —7,333 | ~9,739 | —9,169 | ~9,504 | --9,458 | —10,024 | —9,854 | —10,520
16 Military expenditures 850 —4, 837 -1,198 —1,187 —1,220 —1,245 -1,178 —1, 255 —1,210 —1,195
17 Transportation . ... —4,032 ~704 | —1,002 [ ~1,026 —877 —890 | —1,084 | —1,148 -
18 Dravel el —3,916 —549 —~870 —1,378 —~593 ~618 —1,000 —1,612 —686
19 Private payments for other services 09 —813 —178 -178 —175 178 —196 —208 —207 —203
20 U.S. Government payments for other services._.__._________ .. __.. —710 —727 —154 —147 —209 —200 —157 -152 —-213 —206
Income on foreign investments in the United States:
21 Private payments2_______.___________.._____ —4,054 -712 —-837 | —1,024 | -1,113| -=1,131| -1,038 —985 ~901
22 U.S. Government payments_.._.___........ —1,055 —185 —192 —188 —212 —209 —238 =277 —-331
23 | Balance on goods and services (lines 1 and 14) 4,287 912 730 —396 1,462 1,337 1,537 —191 1,604
24 Excluding transfers under military grants (lines 2 and 1. 1,949 3,672 716 504 —543 1,272 1,189 1,315 —281 1, 450
26 | Unilateral transfers, net; transfers to foreigners (—) —3,69 | —3,650 -826 | —1,107 —~786 —874 -903 | —1,015 —841 —890
26 Excluding military grants. _ - —2,834 —3,034 —630 —881 —640 —683 —754 —793 ~1751 —736
27 Private remittances.._______._____ —925 —-157 —210 —209 —208 —210 —264 —237 —214
28 Military grants of goods and services 1. —615 —196 —226 —147 ~190 —~149 ~222 ~90 —154
29 Other U.S, Government grants________._____ ~1,647 —374 —569 —328 —373 —444 —412 -392 —400
30 U.8. Government pensions and other transfe —462 —99 —~102 —104 —102 —~101 —118 —122 —122
31 | Balance on goods, services, and unilateral transfers (lines 23 and 25, or 24
and 26) 3 et eiimiiiaiean —885 638 86 -378 | 1,182 589 434 522 | -1,032 714
32 | Transactions in U.S. private assets, net; increase in assets (=).____.....__. —5,233 | —6,351 | —1,347 | -—2,326 —-792 —769 | -—1,831 | -2,113| -1,001 —1,406
33 Direct investments 2. ________..._....__.. R —-3,070 | —3,967 —992 | —-1,175 —907 4] -1,491 | -1,584 —751 —140
34 TForeign securities newly issued in the United States. -1,667 | —1,457 560 —277 —515 -315 —434 —99 —606 -318
35 Redemptions._ ... .. oo ... 478 434 130 85 80 183 127 125 101 81
36 Other transactions in foreign securities. ... ______________ . ... ... —305 145 66 —307 -7 7 129 80 17 —80
Claims reported by U.8. banks:?
37 Long-term 330 201 133 31 131 35 24 61 23 93
38 Short-term . o e —871 —1,084 77 - 588 255 —615 253 —596 273 —1,014
Claims reported by U.S8. residents other than banks: !
39 -- —424 —589 —82 —80 -13 —249 —381 -13 —132 —63
40 Short-t: -- —34 —118 -15 248 181 —58 —86 75 35
41 | Transactions in U.S. Ggvernment assets, excluding
net; increase in asset‘;;‘é—) ............................................... —1,588 —470 —1715 —649 —351 —485 —436 —366 —303
42 Loans and other long-term assets1_____.__... —3,284 —992 —087 —702 —797 —874 —920 =707 —783
43 Foreign currencies and other short-term assets 1. ______.____________.__ —-23 230 —98 —59 16 18 —40 34 —35
Repayments on credits:
44 Scheduled ... 1,201 1,475 249 336 267 40 283 411 306 475
45 Nonscheduled (including sales of foreign obligations to foreigners). 4 87 244 44 34 4 —-154 4-11 88 114 2 40
46 | Transactions in U.S. official reserve assets, net; increase in assets (—)..... —1,187 2,477 —48 -299 —686 —154 —386 1,022 801 1,040
47 GOl aeeieieaeo —967 787 56 —317 —11 —695 —44 14 395 5422
48 130 ) - S PRI —851 | e emeeeee ] evmcecce et —~920 —37 —34 140
49 Convertible currencies. ... ._ 814 2,152 —73 246 —442 1,083 831 818 34 469
50 Gold tranche position in IMF __ ... —1,034 389 —31 —228 —233 —542 —253 227 406 59
51 | Transactions in foreign assets in the United States, net; increase in foreign
assets (U.8. liabilities) (+) 12,330 5,232 3,000 4,466 4,030 835 1,567 1,675 1,946 45
52 Direct investments2______._.__._____. 832 876 246 1 152 270 459 103 216 99
53 U.8. securities other than Treasury issues.. 3,112 2,203 1,388 365 396 963 297 381 697 828
54 Long-term liabilities reported by U.S. banks_..._____.______..___..... —~6§76 —794 —49 —174 —265 —188 —147 —215 -211 -221
Other liabilities reported by U.S. private residents other than banks:
55 Long-term... 691 775 156 59 145 331 79 343 165 188
56 Short-term.._. R I . 76 704 —83 65 113 —19 93 165 211 235
Nonmarketable liabilities of U.8. Government, including medium-
term securities and long-term obligations payable prior to maturity
only under special conditions: !
57 Associated with specific transactions_ ... ... ._..........._.._ 138 —625 —-70 44 —54 219 —44 ~311 —45 —225
58 Other medium-term securities and long-term obligations. . _....... —41 723 95 ~171 ~115 150 —242 800 75 90
59 U.S. Treasury marketable or convertible bonds and notes ! ._._._.._.. —167 —80 1 —39 152 —281 —182 79 45 —22
60 Deposits and money market paper held in the United States!_._..._. 8, 366 1,451 1,315 4,154 3, 506 —609 1,254 331 793 —927
61 | Balance on transactions in U.S. and foreign liquid and non-liquid assets,
including reserves (lines 32, 41, 46, and 51) —230 1,135 1,126 1,904 —439 | —1,134 148 1,380 —625
62 | Allocations of special drawing rights (SDR) 3. 867 || o [ P SN D
63 | Errors and omissions, met._____.. ... . ... .. ... -1,274 | —1,222 —748 —722 —149 —167 —670 —348 —89

t Lines 32, 38, 39, 40, 54, 55, 56, 60, 61, and 63 have been revised.

r Revised.

? Preliminary.

1. Details for lines 3 and 15 are given in table 4; for lines 29, 42, 43, 57, and 58, in table 5;
for lines 37 through 40, in table 6; and for lines 59 and 60, in table 7.
2. Excludes undistributed profits of subsidiaries.
3. The sum of lines 31 and 62 is numerically equal to net foreign investment in U.S. national
income and product accounts.

4. Negative entry reflects repurchase of foreign obligations previously sold.
5. Reflects $385 million payment of gold portion of increased U.S. subscription to the

IMF in the 4th quarter of 1970.
NoTE.—Details may not add to totals because of rounding.
Source: U.8. Department of Commerce, Office of Business Economics.
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Table 2.—U.S. International Transactions—Seasonally Adjusted
{Millions of dollars]
19691 1970
Line (Credits +; debits —)
I ‘ II ' I ‘ v Ir - \ III- | IVe
1 | Exports of goods and services...._. e e e e imeeeececccecececaeeono 12,157 14,422 14,739 14,957 15,513 16,020 16,059 15,985
2 Excluding transfers under military geants___________________ ... ____...... 11,961 14,196 14,592 14,767 15,364 15,798 15,969 15,831
3 Merchandise, adjusted, excluding military ! 7,485 9, 490 9, 608 9,890 19, 252 10, 586 10, 700 10, 503
4 Transfers under military sales contracts.__ 391 313 458 352 256 430 339 454
5 Transfers under military grants, net____ 196 226 147 190 149 222 90 154
6 Transportation. ... .. ... 660 827 843 803 877 926 950 912
7 501 520 519 518 560 576 589 593
8 s ! 327 364 337 342 364 409 395 369
9 Other private services.................. 421 434 446 453 466 485 495 497
10 Other U, 8. Government services 87 98 95 95 90 79 107 86
Income on U.8. investments abroad:
11 Direct inyestments 2 1, 455 1,472 1,605 1,418 1,497 1,575
12 Other private assets._._._ 588 611 654 648 673 636
13 U.S. Government assets 243 231 240 241 224 206
14 | Imporis of goods and services_ ... ... liiiiiiiaiiaialo.. —13,927 | —14,075 | —14,518 | —14,759 | —14,969 —15,047
15 Merchandise, adjusted, excluding military ! —-9,562 | —9,281 | —9,404 [ —9,729 | —9,829 | -9,987 | —10,311
16 Military expenditures.............. —1,187 | —-1,220 | -—1,246 | -—1,178 | -—1,256| -—1,210 —1,195
17 Eransportation . . . i emiciiaias —907 —960 —967 —978 —979 | —1,073 —1, 001
18 Travel ..o ... —855 ~—8758 —840 —925 —988 | —1,026 -977
19 Private payments for other services__ —175 —178 —-173 —183 —193 —208 —205 —208
20 U.8. Government payments for other —169 —-174 -178 —189 —-172 —180 —181 —195
Income on foreign investments in the United States:
21 Private payments 2 e iiiiiemieeenan —719 —881 | —1,042 | —1,044 | —1,133 | —1,085 —994 —843
22 U,S. Government payments__ ..o —186 —190 —198 —203 —210 —235 —293 317
23 | Balance on goods and services (lines 1 and 14)._..__ et eieeiieiaaane 527 488 812 882 995 1,261 1,090 938
24 Excluding transfers under military grants (lines2and 14)__._____ .. ... .. .. __.._. 331 262 665 692 846 1,039 1,000 784
25 | Unilateral transfers, nets transfer to foreigners (—)..._ ... ... . .. ... —808 | —1,038 —837 —911 —888 —943 —890 —930
26 Excluding military grants_ ... iiciiaiaaea. —612 —812 —690 —721 —739 —721 —800 —1776
27 Private remittances ...l -171 —192 —214 —207 —227 —242 —-242 —214
28 Military grants of goods and services_ —196 —226 —147 —190 —149 —222 —90 —154
29 Other U S. Government grants!..____..____ —342 —518 -372 —412 —411 —361 —436 ~440
30 U.8. Government pensions and other transfers —99 —102 —104 —102 —101 —118 —122 —-122
31 | Balance on goods, services, and unilateral transfers (lines 23 and 25, or 24 and 26)3...__._....... —281 —550 —25 —29 107 318 200 8
32 | Transactions in U.S. private assets, net; increase in assets (—)..._.._._.....__.___.._______. . —-1,213 | 2,151 —980 —889 | —~1,711 | —1,944 | —1,176 -1,518
33 Direct investments 2___________ e LT LT S =902 | =1,015 —877 =276 | —1,411 | —1,434 =71 —410
34 Foreign securities newly issued in the United States. . —546 —269 —571 —281 — —91 —662 —284
35 Redemptions....._._.._.. S ST 130 85 80 183 127 125 101 81
36 Other transactions in foreign securities_ . ___ . _____ . __._.. 97 —355 ~76 29 160 32 12 —58
Claims reported by U.S. banks: !
37 Long-term 133 31 131 35 24 61 23 93
38 Short-term —65 -533 98 -371 108 —538 118 ~772
Claims reported by U.S. residents other than banks: 1
39 Long-term________.____ .. —82 ~80 —-13 —249 —381 -13 —132 —-63
10 Short-term_ 22 —15 248 41 82 —86 75 —105
41 | Transactions in U.S. Government assets, excluding official rese!
2 _L_"”"a"til-"i""i"""—"t“f ......................................................... —435 —641 —650 —458 —444 —364 —368 —412
oans and other long-term assets 1__. _ _ _
43 Foreign currencies and other assets 1. iieaaein =716 —1,001 —841 - —867 876 756 808
Repayments on credits:
44 Seheduled. ... 297 326 345 324 335 398 386 356
45 Nonscheduled (including sales of foreign obligations to foreigners) .. ... . .. .. ... ... 44 34 1~154 i—11 88 114 2 40
46 | Transactions in U.S. official reserve assets, net; increase in assets (—) .. _.______.____________._. —48 —299 —686 —154 264 805 584 824
47 Gold. . o —44 14 395 5422
48 SDR__..__ ... —270 —254 —~251 —76
49 Convertible currencies. . ... 831 818 34 469
50 Gold tranche position in IMF —253 227 406 59
51 | Transactions inforeign assets in the United States, net; increase in foreign assets (U.S. liabili-
£108) () - eo oo e 3,174 4,513 3,276 1,369 1,770 1,747 1,080 637
52 Direet investments 2. _____________._______ ... ________._ 246 164 152 270 459 103 216 99
53 U.8. securities other than Treasury issues. . . 1,388 365 396 963 297 381 697 828
54 Long-term liabilities reported by U.S. banks_ _____ . i.._. —49 —174 —265 —188 —147 —215 —-211 —221
Other liabilities reported by U.S, private residents other than banks:
95 256 50 145 231 179 343 165 88
56 —83 65 113 -19 93 165 211 235
.8. Government, including medium-term securities and long-
term obligations payable prior to maturity only under special conditions: 1
57 Associated with specific transactions_ . ... .. . ... ... ~79 105 —115 228 —=54 —260 —89 —222
58 Other medium-term securities and long-term obligations_ ___._____...______._________._ 95 —-171 —115 150 —242 800 75 90
59 U.S. Treasury marketable or convertible bonds and notes '.__.______..__ . __ .. ......_.. — —
60 Deposits and money market paper held in the United States *______.______ . .. .__.__... } 1,400 4,100 2,965 266 1,185 430 16 260
61 } Balance on transactions in U.S. and foreign liquid and nonliquid assets, including reserves (lines
32, 41, 46, and 51) ’ 1,478 1,422 960 —~132 —121 244 120 —469
62 | Allocations of special drawing rights (SDR) 3______ .. e e 217 217 217 216
63 | Errors and omissions, net. ..____..________. 21,197 —871 ~936 163 —205 —779 —535 245

tLines 1, 2, 3, 14, 15, 23, 24, 31, and 63 have been revised.

rRevised. »Preliminary

1. Details for lines 3 and 15 are given in table 4; for lines 29, 42, 43, 57, and 58, in table 5; for
lines 37 through 40, in table 6; and for lines 59 and 60, in table 7.

2. Excludes undistributed profits of subsidiaries.

. 3. The sum of lines 31 and 62 is numerically equal to net foreign investment in U.S. national
income and product accounts.

4, Negative entry reflects repurchase of foreign obligations previously sold.
5. Reflects $385 million payment of gold portion of increased U.S. subscription to the IMF
in the 4th quarter of 1970.

Source: U.S. Department of Commerce, Office of Business Economics.
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Table 3.—~U.S. Balance of Payments and Reserve Position

[Millions of dollars]
19691 1970 Amounts
1969t 19707 outstand-
ing Dec.
Line I 1T 111 v Ir II- 1L~ Ve 31, 1970
1 | Balance on liquidity basis excluding allocations of SDR—meas-
ured by increase in U.S. official reserve assets excluding SDR
allocations and decrease in liguid liabilities to all foreigners;
seasonally adjusted; decrease in net assets (—)__.... -7,012 | —4,715 ] 1,352 -3,801 | -2,279 420 | —1,666 | —1,452 —817 —780 | . ...
Balance on liquidity basis including allocations of SDR—meas-
ured by increase in all U.S. official reserve assets and decrease
in liguid liabilities to all foreigners:
2 Seasonally adjusted; decrease in net assets (—).....______._. -7,012 | —3,848 | —1,352 | -—3,801 | —2,279 420 | —1,449 | —1,235 —600 —564 ...
3 Less seasonal adjustment_____ . . . . ). | —84 15 693 —624 -763 197 1,039 —473 | oo
4 Before seasonaladjustment (lines 5 and 10 with sign reversed)_| —7,012 | —3,848 | —1,268 | —3,816 | —2,972 1,044 —686 | —1,432 ( —1,639 =91 |..........
5 U.8S. official reserve assets (table 1 line 46); increase (—)_..... —1,187 2,477 —48 ~299 —686 —154 —386 1,022 801 1,040 14, 487
6 03 o —967 787 56 =317 -1 —695 —44 14 395 422 11,072
7 SD R e =851 | —920 —37 -~34 140 851
8 Convertible currencies. _ 814 2,152 —73 246 —442 1,083 831 818 34 469 629
9 IMF gold tranche position 2. ____________.______________. —1,034 389 —31 —228 —233 —542 —253 227 406 9 1,935
10 Liquid liabilities to all foreigners (table 1, lines 59 and 60);
decrease (—)- oo | 8,100 1,371 1,316 | 4,115 3,658 —890 1,072 410 838 —949 | 43,271
11 To official agencies._ ... . —517 7,613 —1,708 —538 2,235 —506 2,764 539 2,049 2,261 20, 626
12 To commercial banks3. ... . ___.__.._. 9,217 | —6,511 3,134 4,716 1, 554 —187 | —1,682 —196 | —1,146 | —3,487 17, 122
13 To other foreign residents and unallocated 4. . —441 92 -22 —145 —143 —131 —152 192 —148 200 4,683
14 To international and regional organizations. . _____... .. —60 177 —88 82 12 —66 142 -125 83 77 840
15 | Balanceon official reserve transactions basis excluding alliocations
of SDR—measured by increase in U.S. official reserve assets
excllui;ling lSl?)R allomti;ms and giecrease in liguid and oertai;\
nonliquid liabilities to foreign official agencies; seasonally ad-
justed; decrease in net assets (—),_..__._._._._: ________________ 2,700 | —10,686 1,453 1,315 —582 514 -3, 18| —1,997| —2,032| —3,539 |.._..._...
Balance on official reserve transactions basis including alloca-
tions of SDR—measured by increase in all U.S. official re-
serve assets and decrease in liquid and certain nonliquid
liabilities to foreign official agencies:
16 Seasonally adjusted; decrease in net assets (—)__.__.._._. 2,700 | —9,819 1,453 1,315 —582 514 | —2,901} —1,780 | —1,815] —3,323
17 Less seasonal adjustment _ _. ..o oo oo e —258 111 458 —311 —035 289 797 ~151
18 Before seasonal adjustment (lines 19 through 21, with
sign reversed) .. . ool . 2,700 | —9,819 1,711 1,204 | —1,040 825 | —1,966 | —2,06% | —2,612| —3,172 |..........
19 U.8. official reserve assets (line §); increase (—)._...... —1,187 2,477 -~48 —299 —686 —154 —386 1,022 801 1,040 14, 487
20 Liquid liabilities to foreign official agencies (line 11);
decrease (—)._..._._.. g —517 7,613 | —1,708 —538 2,235 —506 2, 764 539 2, 049 2,261 20, 626
21 Certain nonliquid liabilities to foreign official agen-
cies; decrease (—) - - - ..o —996 —271 45 —367 —509 —165 —412 508 —238 —129 3,879
22 Liabilities reported by U.8. private residents (table
1, portion of line 54)_.___. ? ________________________ —834 —806 —43 —195 —390 —206 —154 —235 —233 —184 699
23 Liabilities reported by U.S. Government (table 1
portions of lines 57 and 58)_. . _................_ % ) 535 88 —172 -119 41 —258 743 -5 55 3,180
tData correspond to those published in the September 1970 SURVEY of CURRENT BUSINESS. 2. Reflects $385 million payment of gold portion of increased U.S. subscription to the
r Revised. » Preliminary. IMF in the fourth quarter of 1970. . . R
1. Position figures reflect increases of $67 million in convertible currencies (line 8), $17 3. Includes deposits of foreign branches of U.8. banks and of foreign commercial banks,
million in nonmarketable, convertible U.S. Treasury obligations (line 11), and $84 million in associated with their U.S.-dollar denominated liabilities to foreign official agencies.
nonliquid liabilities of U.8. Government (line 23), resulting from revaluation of German 4. May include U.S. Government bonds and notes held by foreign commerical banks.

mark in October 1969. (In addition, nonmarketable U.S. Treasury notes amounting to $125
million equivalent issued to a group of German commercial banks in June 1968 increased $10
million in dollar value as a result of the German revaluation.)
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Table 4.—U.S. Merchandise Trade
{Millions of dollars]
Not seasonally adjusted Seasonally adjusted
Line 1969 | 1970 1969 1970 1969+ 1970
I I I ‘ 111 ] v I ’ I I 11 ' Ve I II ‘ I | v Ir | IIr | III- ‘ Ive
EXPORTS
1 Mer'c‘l\andise exports, Census basis, including reexports and
military grant shipments______________________ . ... _____ 38,006(43,226| 7,726(10,332] 9,440(10,508/10,341(11,356(10,272|11,257| 7,755 9,946(10,072(10,190/|10,475|10,935{10,968|10,919
2 Excluding military grant shipments_____._______________. 37,332|42,662| 7,586(10,151! 9,257/|10,338/10,195/11,221(10,150{11,096| 7,615| 9,765 9,889|10,020{10,328/10,800(10,845/10,758
3 Add'}tions, f‘regular”, to .Census exports 368| 357 99 83 90 96 92 91 90 84 105 77 91 95) 98 84 93 83
3a Private gift parcel remittances..__...._. 71 76 12 17 16 26 16 16 18 26 12 17 16 26 16 16 18 26
3b Exports of the Virgin Islands____..__.._ 26 17 8 4 5 2 5 8 4 5 9 2 4 6 5
3c Gold exports, nonmonetary........... 20 (* 1 1 ®H!I®H O] e ;o] e 1 1 M| ®»|®»]®Ol®O|®
3d | Inland freight valuation adjustment._. 2571 266| 60| 677 62] 68 63 71| 65 67, 66/ 61 63| 67 69 64 67 66
3e Other “regular” additions 1. ... ____ . . ... .. _... 12| -2 18| —6 7 -7 1. 1 —-14 18| —é 71 =7 1| —14
4 | Deductions, “regular’’, from Census exports._.._....____. .. 1,203| 1,030 262 377 326| 238 <204 286 220} 320 262 377 326| 238 204| 286 220 320
4a DOD military export sales® ... ___ 1,002 254 370 318| 230 197 279 213] 313 254 370; 318 230 197y 279; 213| 313
4b Other “regular’”’ deductions ? 28 8 7 8 3 7 7 7 7 8 7 8 8 7 7 7 7
5 | Special and miscellaneous adjustments (net)4___._._...._ ... —24 52 15 15| —56 2 46 ] (R 27 25| —46 13| 300 —12| -18] -18
5a Of which: quarterly allocation of annual seasonal adjust-
ment diserepancy 5. ...t e e e 12 10 10 1| —16 —18 —18 -—18
6 Equals: Merchandise exports, adjusted to balance of pay-
ments basis (table 1, line 3)..... .. . . ... .. 36,47342,041| 7,438 9,872 8,965/10,198/10,129(11,032/10,020{10,860 7,485 9,490 9,608 9,890(10,252|10,586|10,700|10,503
IMPORTS
7 | Merchandise imports, Census basis (general imports) __.__. 36,043139,963| 7,409| 9,781| 9,191] 9,662| 9,453(10,071| 9,879(10,560 7,655 9,591{ 9,315 9,451| 9,719 9,867|10,029|10,333
8 | Additions, “‘regular”, to Censusimports_ _______._.___._.__. 392( 401 107 111 80 o4l 107} 101 83| 110 107 111 80, 94 107] 101 83| 110
8a Imports of the Virgin Islands. 1681 238 57 49 29 33 69) 63 43 63 57 49 29 33 69 63 43 63
8h Gold imports, nonmonetary........ 216 153 48 60 49 59 36| 36 37 44 48 60| 49 59 36 36 37 44
8¢ Other “‘regular’’ additions®________________________________ 8 10 2 2 2 2 2 2 3 3 2 2 2 2 2 2 3 3
9 | Deductions, “regular”, from Census imports.............._. 586 540f 151 153] 115( 167 134 148| 108 150; 149! 148 135 154; 132 143] 129 136
9a DOD military import purchases . ________.________________ 237 189 n 64 47 55 47 49 43 50 7 64, 47 55 47, 49 43 50
9b Automotive valuation adjustment________ .. ... .. 346| 346 79 89 67 111 86 98 64 98 77 84 87 98 84 93 85 84
9¢ Other “regular’ deduetions 7__ .. __.__________.. 3 5 1™ 1 1 1 1 1 2 1 * 1 1 1 1 1 2
10 | Special and miscellaneous adjustments (net)4____..__.___.._. -14 32 —32|...... 13 5 ;3] I DR FR —25 8 21 13 35 4 4 4
10a Of which: quarterly allocation of annual seasonal adjust-
ment diserepancey s ... oo e e e e e eee e 7 8 8 8 3 4 4 4
11 | Equals: Merchandise imp rts, adjusted to balance of pay-
ments basis (table 1, line 15) _ __________ .. __.____._ ... 35,835139,856| 7,333| 9,739 9,169| 9,594| 9,458(10,024] 9,854/10,520 7,588| 9,562| 9,281| 9,404 9,729 9,829 9,987(10,311
12 | Balance on merchandise trade, Census basis, excluding mili-
tary grant shipments (liae 2lessline 7)_.... ... .....__... 1,289] 2,699 177| 370 66| 676] 742| 1,150 271 536] —40] 174| 574} 569 609 933 816| 425
13 | Balance on merchandise trade, adjusted to balance of pay-
ments basis (line 6 less ine 11) ... ... ... ... 638| 2,185 105 133| —204 604 671) 1,008 166 340} —-103] —72 327 486 523 757 713 192
TRADE BY END-USE
14 Merchandise exports, Census basis, including military grant
shipments (line 1) ________._.________._______. 10,332 9, 44010, 508 (10, 341)11, 356/10, 272(11,257| 7,755 9, 94610, 072|10, 190|10, 47510, 935|190, 96810, 919
143 Agricultural products.._. , 7| 1,718) 1,426| 1,913| 1,651| 1,737| 1,670 2,207 966| 1,735 1,592 1,677| 1,706| 1,758 1,865 1,040
14b Nonagricultural products . -132, 8,614 8,014| 8,595 8,600 9,619| 8, 602| 9,050 6,789| 8,211| 8,480 8,513 8,769 9,177 9, 103| 8,979
l4¢ Excluding military grant shipments_.___..__._._ ... 31, 328135, 396| 6,630| 8,433| 7,831| 8,425| 8, 543 9,484] 8, 480| 8,880| 6,649| 8,030| 8,297 B,343; 8,622( 9,042| 8,981 8,818
15 Foods, feeds, and beverages_...._._._..._..__.._......_.._. 4,688| 5,826 769| 1,209| 1,114] 1,506| 1,306 1,366 1,404| 1,749| 774| 1,340( 1,228 1,322| 1,327 1,419| 1,543| 1,529
16 Grains and preparations 2,516 3,058] 377 741 663| 735 689 683 761 924 360 776 695 696 670; 720 7741 867
17 Soybeans._.________ ... 8 ,216 134 194 118 376 262 313 235 406 142, 204 191 2531 279 331 364 272
18 Other foods, feeds, and beverages._________.._.._..._._.. 1,350] 1,552| 258) 363| 333| 306| 355 370 407} 419| 272/ 360| 342 373 378) 368| 405 390
19 Industrial supplies and materials_ ... ____ ... ... ___._ 11, 756(13, 767| 2,122| 3,253 3,100| 3,281| 3,328| 3,634| 3,316| 3,480] 2,184 3,147 3,157| 3,232| 3,461 3,518 3,378 3,431
20 Fuels and lubricants. .. ... ... .. ... J132] 1,506 212| 312 205 313| 307| 408{ 418 464 245 300| 276| 308 355 392| 394 454
21 Paper and paper base stocks..o ... ... ... 906| 1,137| 166| 247| 237| 256| 254/ 290 296 207| 170 242| 239 252{ 263| 285/ 300| 290
22 Textile supplies and materials. . .~ 922 1,051 152 310 228 232 291 288 198 274 139 300 258 234 268 277 226/ 278
23 Raw cotton, including linters._. 285 378 29 130 71 55 116 111 47 104 24 122 85 61 97 103 57 118
24 Tobacco, unmanufactured._.______ R 540| 488 50| 142 134 214 84 107] 107 190 73 163 133 147 129 121 108 130
25 Chemicals, excluding medicinals. ... .. ... __ 2,742| 8,059 525 777] 734] 706| 779| 816 738| 727} 537 748 729 721} 803 791 738 738
26 Other nonmetals (hides, tallow, minerals, wood, rubber,
tires, ete.) o .o ,386] 2,628| 490 645 611 640| 644 673 624 687 483 627 643 633] 640 656) 659) 675
27 Steelmaking materials. ... ____ .. .. ... 547 42 95 130 104 100 166 155 126 54 85 110 1121 129 151 132 134
28 Iron and steel products 1,389 185 275 292 374 370 418 327|274 188 266 310 359 379| 405 348 261
29 Other metals, primary and advanced, including ad-
vanced steel. . ... .. 1,631 1,872| 300[ 450 439 442 500] 471 452 4491 295 416 459 466/ 495 440 473 471
30 Capital goods, except automotive.._..._...._._.._____..._.. 12, 34714, 366| 2,801 3,263| 3,001} 3,283| 3,505 3,796 3,397 3,668| 2,741| 3,072| 3,253( 3,299| 3,449 3,583 3,679| 3,683
31 Machinery, except consumer-type. ... ... .........__.. 9,992(11, 564 2,111} 2,709{ 2, 511! 2,661| 2,730| 2,974| 2,857| 3,001| 2,122] 2,543] 2, 681| 2,659 2,759| 2,793 3,047 2,999
32 Electrical and electronic, and parts and attachments_._| 1,856| 2,078{ 401 407 d474] 485| 502\ 552f 493| 530| 405 463/ 508 484 5l0f 512| 529 532
33 Nonelectrical, and parts and attachments.__.___.____.. 8,136} 9,486] 1,710| 2,212| 2,037] 2,176] 2,228| 2,422 2,365 2,471| 1,717} 2,080 2,173| 2,175| 2,249/ 2,281/ 2,518| 2,467
34 Construction machinery and nonfarm tractors and
AT . e 1,680( 1,963 321 460 434| 456 465 503} 503 491 331 447 440 462| 482 478 509 498
35 Textile and other specialized-industry machinery
and parts. .. aaa-- 795! 931 162 215 199 219 2101 2301 233| 248 171 201 211 212| 2221 223} 247 240
36 Other industrial machinery and parts, n.e.c..._.....| 3,476] 3,893 739 961 870 906| 921 1,000 965/ 1,007 745 898 927 910{ 932 932} 1,027] 1,015
37 Agricultural machinery and farm tractors and parts..|~ 417| 360 98 133 95 91 102 94 83 81 89t 112 113] 106 93 79 98 94
38 Business and office machines, computers, etc., and
PartS_ il 1,225) 1,703) 265{ 287| 308] 366, 378 419| 421 485 257, 286 341 344{ 360| 417 464 456
39 Scientific, professional, and service-industry equip-
ment 541 637 126 147 131 138 152 166 161 159 124 136 141 141 151 152 173 164
40 Civilian aircraft, engines, parts. ... 2,235| 2, 661 663 519 465 588| 748 783 510 621 5891 500 541 607 660 758 496 640
404, Civilian aircraft, complete—all types. 1,266 1,529 451 279] 214 322 479 496/ 231 323 371 269 265( 345 390| 483 285 347
41 Other transportation equipment_._ ... ... ... _.._ ... 1210 141 27 35 25 34 27 39 29 46 30/ 29 31 33 30 32 36 4
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Table 4.—U.S. Merchandise Trade—Continued
[Millions of dollars]
Not seasonally adjusted Seasonally adjusted
Line 1969 | 1970 1969 1970 1969+ 1970
I II | III | IV I | II I I ‘ IV» I ’ II | 11X } v Ir IIr | III7| IV»
42 Automotive vehicles, parts, and engines________________. 3,887 3,652] 922 1,085 844( 1,066 908| 1,101 814] 829, 934 971 1,021| 965 920] 1,005 991| 756
43 o Canada. ... ... i..... 2,735 2,474 677| 733| 678 747 607 806 534 527 682 663 731 667 613 724 682 473
44 Toallotherareas .. __._______ ... .. _....___..______ 1,152) 1,178| 245 322| 266 319 301 295 280 302] 252 308| 290] 298 307 281 309 283
45 Passenger cars, newandused__..__.____.________________ 1, 023] 837 276 253 190] 304 179 303 179 176 259 244 282 247 166 290 267 141
46 Trucks, buses, and special vehicles 5301 560| 111] 159| 127 133 143 148; 138 131 113 141] 138/ 137 143] 130 151 135
47 Parts, bodies, and accessories, including engines and
Parts, Mae.Coo ool 2,334| 2,255 535 643 527| 629 586| 650 497 522| 562 586 601 581 611} 585 573 480
48 Consumer goods (nonfood), except automotive....._.__._.. 563 711 663 659 670 710| 668 697, 567| 678 684, 665 680 679 688 704
49 Consumer durables, manufactured . 220 284 263 251 243| 256 237 271} 222) 266 278 249 247|241 252 269
50 Consumer nondurables, manufactured........__.__.____. 1,451 1,615 308| 397 373] 373 397 422 402| 394 313| 383| 374| 380 405 407] 403] 402
51 Unmanufactured consumer goods (gem stones, precious
and nonprecious) - ... oo e 127] 123 35 30| 27 35 30 32 29 32 32 29 32 36 28 31 33 33
52 Special category (military-type goods) 337| 485 467 355 289 363 289 430 337 485 467 355! 280| 363 289 430
53 Exports, n.e.c., and reexports________________._..._______._. 212( 266| 250 350 336| 385 384 397 218 253 262 352 349 368, 400{ 386
54 Domestic (low-value, miscellaneous) 54. 95 125 111 212 202 221 221 225 97 122; 119| 202 210{ 215/ 233 212
55 Foreign (reexports)......_ .. .. ... . ... 117 141 139 147| 134 164 163 173 121 131 143 150 139 153 167 174
5 | Merchandiseimports, Census basis (line7)___._.._..__._.__. 36, 043 39,963] 7,409| 9,781| 9,191| 9,662| 9, 453(10,071| 9,879(10,560| 7,655! 9,591| 9,315| 9,451 9,719| 9, 867(10,029(10, 333
57 Foods, feeds, and beverages. .- ..._........._.__ . _._.._. 6,158 994| 1,433| 1,327 1,485 1,472 1,566 1,494 1,626 1,054 1,431| 1,320 1,416 1,562 1,563| 1,490! 1,550
58 Cofiee, cocoa, and sugar.._......... 2,089 283 477| 428| 512| 493| 554] 538) 503 304| 476| 403 509 527] 552 510} 499
59 Greencoffee_.. ... .. ____ .. .. 1,160 154; 243f 209 288 292| 307| 278 283 153 252 208| 279 289 320 278 274
60 Canesugar. ... ... 729 92, 198 179 170 131 206| 218 174 134 175 151 170 190 180 187 173
61 Other foods, feeds, and beverages 4,069 711 956] 8991 973 979| 1,012] 956| 1,123 750f 955 917 907 1,uzs| 1,011 980 1,051
62 Industrial supplies and materials....._.____ ... _...__._. 14,159(15,117] 3,033 3,916| 3,603| 3,608| 3,649| 3,760 3,740| 3,968 3,080| 3,810 3,625/ 3,637| 3,681 3,662| 3,773 3,995
63 Fuels and lubricants_._ . ... ... , 777] 3,063 700 664 675 738 846 710 705 802| 643] 693 704 742 773 741 74 802
64 Paper and paper basestocks.___.____......_.________.... 1,505) 1,578 356, 403| 401) 436 399 396 372} 411 371| 395 409 419 413] 389 382 394
[ Materials associated with nondurable goods and farm out-
PUL D88 o oo et 2,658| 2,866( 588 796 649 625 747 736 672 712| 550| 769| 700] 665/ 688 710, 72| 759
66 Textile supplies and materials. . 249 339 293 261 3141 309] 285 301 237| 327} 298] 281 297 299 201 324
67 Tobacco, unmanufactured. .. ... 29 56 19 12 49 30, 16 16 15 52 50 21 25, 28| 40, 29
68 Chemicals, ex cluding medicinals 145 206 178 179 210 227 195 205 143 192! 186 190| 204 212 204 216
69 Other (hides, copra, materials for making photos, drugs,
Ayes) . ool 691 710 165 195| 159| 173| 174 169 176} 191 155 198 166 173 162| 171 186 190
70 Building materials, except metals_ . _..._._ ... ... .. 1,187 1,008 282 366 200 241] 222] 261} 268| 255! 308] 345 281} 252] 240] 246 2564] 264
71 Materials associated with durable goods output, n.e.s_____| 5,943| 6,603| 1,108| 1,687 1,579] 1,568 1,436( 1,657 1,723| 1,788] 1,208 1,608| 1,531 1,559] 1,567| 1,576] 1,675} 1,776
72 Steelmaking materials . 649 734 85, 161 190| 213 116 184/ 238 196 137 151 157 192 187, 172{ 198 176
73 Ironandsteel produets. ... . ... .. ... ____.._. 1,914| 2,193| 278 604] 544 487 410] 523 576| 684 328 575 499 481 481 498 5§31} 671
74 Other metals, primary and advanced, including ad-
vancedsteel. . ___ ... __ . ... 2,360 2,647 529 651 581 598| 643 684 663 656 527 616 608 615 632| 645 697, 676
75 Nonmetals (gums, oils, resins, minerals, rubber, tires,
2372 1,030 215 270 264] 270 267 266] 245 262] 216 267 267} 271 267 261 249 253
76 Capital goods, except automotive 3,782 658 899 830 831 923 979 925 956| 658 872 844 847 916 949 943 975
77 Machinery, except consumer-type 3,691 612 857 786] 785 881 927| 883] 901| 611f 829 798| 805 873| 897 898 925
78 Electrical and electronic, and parts and
IOMES . i eiiaa. 1,017, 179; 218 208 213 235 256 260 266 178 219| 208| 212| 232| 258/ 261 267
79 Nonelectrical, and partsrand attachments_ _____.._____. 2,574] 433 639) 578 573] 645 671 623 635 433} 610 590 593| 641| 639 637 658
80 Construction, textile and other specialized-industry
machinery and nonfarm tractors and parts__...... 502| 566 89| 148 133| 132| 138] 144 147| 137 88 148 130 137 134 144] 144 143
81 Other industrial machinery and parts, n.e.s... ... 823 939 162 234| 224 202 239] 239 228 234 165 229 222| 206 242 231 227) 240
82 Agricultural machinery and farm tractors and
o 347| 359 771 114 74 82| 106 101 77 75 73 95 86) 95| 99 84 89 88
83 Business and office machines, computers, etc., and
PArtS . s 339 471 63 88| 89 99| 107 126 110 128 64 83 97 96 108 119] 118 127
84 Scientific, professional and service-industry equip-...
ment and parts; and miscellaneous transportation. ..
ooequipment . .. 2121 239 41 85| 57| 89 56/ 61 61 60| 43| 881 65| 59| 58 61 59 60
85 Civilian aireraft, engines, parts_________._.__________ . 1771 191 46 43 43 46 42 52 42 55 47 43 46 42 43 52 45 80
86a Civilian aireraft, complete all types 110 48, 29 24 29 28 16 15 9 9 29 24 29 28] 16 15 9 9
86 Automotive vehicles, parts, and engines....___....___._._. 5,341) 5,955| 1,145] 1,453] 1,174| 1,569 1,449 1,614 1,260 1,632 1,104] 1,362| 1,445] 1,449| 1,399} 1,505| 1,555/ 1,505
87 From Canada.._..........__.._____._____ 3,584 800 885 711{ 1,093 885 1,021| 715 963| 787 814 927 963| 876/ 938 942 833
88 From Canada, transactions value__. 3, 720| 796] 645 982 799 9231 651 865 710 730 865 792| 848 857 749
89 From all otherareas.___._._...__.__ . 863 345 568 463 476| 564] 593| 545 669 317| 548, 518 486 523; 67| 613| 672
90 Passenger cars, new and used_._.. 698 980| 730| 962 955 1,066 729 980{ 661 887 929] 913; 909 957] 935 928
91 Trucks, buses, and special vehicle: 7 153 158] 159 246| 162| 167 177] 223 156 169 187 201 165 179] 209] 181
92 Parts, bodies, and accessories, including engines and
parts, mee.s_ ... ... 1,255| 1,496 294 315 285 361 332 381 365 428 287 306 329] 335 325/ 369 411 396
93 Consumer goods (nonfood), except automotive._____..___. 6,616| 7,561 1,267| 1,704| 1,874 1,772| 1,651| 1,809| 2,084| 2,007} 1,412| 1,746| 1,702| 1,730| 1,829| 1,850 1,897| 1,962
94 Consumer durables, manufactured_.__.__ 4,060] 648; 897 996 995 872| 979 1,106| 1,112 7370 921 919 938] 984( 1,005| 1,023| 1,047
95 Consumer nondurables, manufactured ,480| 2,957] 475] 645| 737| 624| 647 705 852 753 523] 659 641 650 707 718 746| 783
96 Unmanufactured consumer goods (gems, nursery stock). 601 526] 144] 163] 141} 153] 132| 125 126{ 142f 152 166 142| 142| 138/ 127 128 132
97 Imports, n.e.s. (low value, goods returned, military air-
craft, Government purchased uranium, movies, exhibits) | 1,471| 1,399] 313| 376/ 383 399 308 343| 376 372\ 347[ 370 379} 372| 342| 338 371 346

r Revised. » Preliminary.

1, Mainly includes net additions or liquidations of U.S.-owned grains into or out of storage
in Canada; and exports of electrical energy.

2. Reflects exports of military equipment under Department of Defense (DOD) sales
contracts with foreign governments to the extent such exports are identifiable from Census
exlport documents; these exports are contained in table 1, line 4 (Transfers under military
sales contracts).

3. Mainly represents exports of exposed motion picture film for rental rather than sale and
exports to Panama Canal Zone.

4. Reflects irregular and occasional special adjustments: valuation adjustments for goods
considered to be underpriced or overpriced in Census data; timing adjustments for goods

recorded in Census data in one period but found to have been shipped in another, and coverage
adjustments for special situations in which shipments were omitted from Census data.

5. To correct total exports (and total imports) for discrepancy between seasonally adjusted
sum of four quarters and recorded, unadjusted annual figures.

6. Mainly imports of electrical energy.

7. Consists mainly of foreign charges for repair of U.S. vessels abroad, which are included
in tables 1, 2, and 8, line 17 (Transportation); imports from Panama Canal Zone; and imports
of domestically owned grains returned from storage in Canada.

NoTeE.—Details may not add to totals because of rounding.
Source: U.S. Department of Commerce, Office of Business Economics.
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Table 5.—Major U.S. Government Transactions
[Millions of dollars)
1969 1970
Line 1969 1970 »
I 1T 1II v I I IIIr Ive
A. 1 | U.S. Governmentgrants (excluding military) and transactions increasing Government assets,
total (table 1,lines 29, 42, and 43, with signreversed) . ... .. i 5,032 4,954 | 1,136 | 1,654 | 1,089 L1154 1,300 | 1,372 | 1,065 1,218
la Seasonally adjusted. ... ... e 1,118 | 1,619 1,218 | 1,188 1,278 | 1,237 | 1,192 1,248
By category
2 ] Grants, Met . eeeeaean 1, 647 374 569 328 373 444 412 392 400
3 | Credits repayable in foreign currencies 2 295 52 39 46 112 34 20 34
4 Otheﬁ for;aigt?fcurrency assets (excluding administrative cash holdings), net_ ... ... ... —120 —-23 | —234 109 1 4 —42 49 -31 *)
eceipts from—
5 Sales of agricultural commodities. .. _...____________ 333 288 36 180 59 58 101 85 39 63
6 Interest.. . ........__... 200 196 52 51 49 49 45 54 47 50
7 Repayments of principal - ... ____ ... ...... 142 162 32 37 36 37 45 48 33 35
8 Reverse grants . . o 2 1 1 () 1 ™*) *) *) *) *)
9 Oher SOUTCeS. - . o oo an 8 10 3 1 2 2 2 1 4
Less disbursements for—
10 Grants in the recipient’s curreney ... ... .. 146 180 36 36 40 35 49 31 47 53
11 Credits in the recipient’s currency. 313 149 254 32 13 15 98 22 14 16
12 Other grants and credits. .. __..___. 12 8 1 2 1 7 *) 1 4 2
13 Other U.S. Government expenditures 334 342 66 90 92 86 88 85 88 81
14 | Capital subscriptions to international and regional organizations, exluding IMF. .- 184 234 22 55 50 57 66 50 48 69
15 | Credits repayablein U.S.dollars_._____________ . ____ . .. ... ... 2,861 | 2,785 676 880 612 694 696 837 573 680
16 | Other assets (including changes in administrative cash holdings), net. . ______._ ... ... _._. 30 112 3 —-11 58 —20 24 —10 62 35
By program
17 | Under farm product disposal programs____..__..........__.. 1,123 200 510 182 264 322 342 208 250
18 Under Foreign Assistance Acts and related programs._ 2,026 493 649 483 510 512 533 500 481
19 | Under Export-Import Bank Act. 1,095 337 366 272 284 303 339 176 278
20 { Capital subscriptions to international and regional organiza 234 22 55 50 57 66 50 48 69
21 | Other assistance Programs . . . 335 63 85 52 58 66 102 78 90
22 | Other foreign currency assets acquired (lines A.6, A.7, and A.9) .- 368 86 89 87 88 93 104 82 89
23 | Lessforeign currencies used by U.S. Government other than for grants or credits (line A.13) __. 334 342 66 90 92 86 88 85 88 81
24 | Advances under Exchange Stabilization Fund agreements, net I ) T (G0 TN PR R PRI RPN I IR R
25 | Other (including changes in administrative cash holdings), met_ .. ... ... ... 25 116 ~10 54 —21 26 —-13 62 42
By disposition 1
26 | Estimated transactions involving no direct dollar outflow from the United States.....__.._. 4,208 | 4,267 064 | 1,445 804 995 | 1,120 | 1,204 916 | 1,027
27 Expenditures on U.8. merchandise 3,097 | 3,028 635 | 1,073 657 732 822 859 615 730
28 Expenditures on U.S. services 2 791 844 200 242 161 188 225 236 188 195
29 Military sales contracts financed by U.S. Government credits 3,4 (line B.4) 528 361 157 162 105 104 70 101 129 62
30 U.S. Government credits to repay prior U.S. Government credits 2. __..___ 144 174 32 38 37 38 56 49 34 35
31 U.S. Government credits 3 to repay prior U.S. private credits_ ___.___.________________. 88 234 11 27 31 19 45 61 42 87
32 Increase in claims on U.S. Government associated with Government grants and trans-
actions increasing Government assets (including changes in retained accounts) (line
2 T e S —16| -30 -4 -7 =51 -9 -7 -3 ™
33 Less foreign currencies used by U.S. Government other than for grants or credits (line
7 W0 . TP 334 342 66 90 92 86 88 85 88 81
34 | Estimated dollar payments to foreign countries and international and regional organizations
through U.S. Government grants and transactions increasing Governmentassets. ..__._.__. 734 687 171 209 194 160 179 168 150 191
B, 1 | U.S.Governmentliabilities associated with specifictransactions (table 1, line 57); net increase
+). 138 | —625 -170 44 —54 219 —44 | 311 —45 —-225
la Seasonally adjusted .o -~79 105 | —116 288 | b4 | * —260 —89 | —222
2 | Associated with military salescontracts S .. ... __ .. _......._... 156 | —583| —64 16| -—38 243 —-18 | —312| -30 —224
2a Seasonally adjusted ..l —65 84 —91 229 | r—20 |r—254 —66 —244
3 U.S. Government receipts from foreign governments (including principal repayments
on credits financing military sales contracts), net of refunds_.. . _._......... | 1,449 862 236 322 298 593 205 213 177 267
4 Plus military sales contracts financed by U.S. Government credits ¢ (line A. . 5 361 157 162 105 104 70 101 129 62
5 Less U.S. Government receipts from principal repayments...____.__ e 305 327 66 87 35 116 38 138 32 119
6 Less transfers of goods and services (including transfers financed by credits) (table 1,line4)_| 1,515 | 1,479 390 381 405 338 254 488 303 434
7 Aﬁ?d’fd )with U.S. Government grants and transactions increasing Government assets
Ne AL B e iccecceaaas
7a Seasonally adjusted
8 Non-interest-bearing securities issued to IDA
9 Non-interest-bearing securities issued to IDB
10 Non-interest-bearing securities issued to U.N., for special programs
g Fo;eign funds retained in U.S. Government aceounts for purchases in the United States_
T P U
13 | Associated with other specifictransactions_ .. ... ... . .. ...
13a Seasonally adjusted. . _______ . ___________
14 Purchase of Columbia River downstream power rights
15 U.8. Government nonmilitary sales and miscellaneous operations .-
16 Nonmarketable U.S. Government obligations to be liquidated against U.S. claims.__...
C, 1 | Foreign holdings of nonmarketable medium-term U.S. Government securitiesand U.S. Gov-
ernment long-term obligati payable before maturity only under special conditions, not
associated with specific transactions (table 1, line 58); net increase (). .. _-.oooooeeones —41 723 95| —171| —118 150 | —242 800 75 90
2 Export-Import Bank Portfolio Certificates of Participation -7 *) -10 —45 —15 *) *)
3 German Government 10-year loan to U.S. Government.__ 75 b (:35 PO IO I
4 U.8. Treasury securities not included elsewhere 7_ . . . iiimnaas —46 648 1051 —126 | —100
r Revised. » Preliminary. * Less than $500,000 (+). 5. Transactions under military sales contracts are those in which the Defense Department

1. The identification of transactions involving direct dollar outflow from the United States
is made in reports by the operating agency. Such data for 1st and 2d quarters 1969 and for
3d and 4th quarters 1970, however, are simple extrapolations by OBE, because of incomplete
reports from one operating agency.

2. Line A.28 includes foreign currency collected as interest and line A.30 includes foreign
currency collected as principal, as recorded in lines A.6 and A.7.

3. Includes some short-term U.S. Government claims, net of collections.

4. Consists of transfers of military goods and services financed by U.8. Government credits
and of advance payments to the Defense Department (on military sales contracts) financed
by credits extended to foreigners by U.S. Government agencies. Also includes U.S. Govern-
ment asset value of U.S. military aircraft and related equipment leased to foreign
governments; these transactions are also recorded in lines A.16, A.25, B.4, and B.6.

sells and transfers military goods and services to a foreign purchaser, on a cash or credit basis.
The entries for the several categories of transactions related to military sales contracts in this
and the other tables are partially estimated from incomplete data. .

6. Consists of transfers of military goods and services financed by U.S. Government credits
(included in line B.6) and of increases in Defense Department liabilities (on military sales
contracts) which arise from advanee payments to the Defense Department financed by credits
to foreigners by U.8. Government agencies. Also includes lease transactions as explained in
note 4; lines B.3 and B.5 include U.S. Government receipts of lessee’s payments. .

7. Includes securities payable in U.S. dollars and in convertible foreign currencies.

Note.—Details may not add to totals because of rounding.
Source: U.S. Department of Commerce, Office of Business Economics.
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Table 6.—Claims on Foreigners Reported by U.S. Banks and U.S. Private Residents Other Than Banks
[Millions of dollars])
1969+ 1970 Amounts
Line 1969t 1970» out-
standing
I I X v Ir gy IIL- I\A Dec. 31,
1970
A. Claims reported by U.S. Banks:
1 Long-term (table 1, line 37, with sign reversed).........._. —330 —201 —133 —31 —131 —35 —24 —61 —23 —93 3,049
2 Canada.___.... —20 —9% —28 -2 5 5 -2 10 (W) —104 312
3 United Kingdom_______ -13 2 -1 -13] ™ 1 1 -2 -2 5 69
4 European Economic Com: -23 52 4 1 -18 -10 25 4 5 18 148
5 Other Western Europe. . —38 —51 —6 10 -48 6 —18 2 —-33 -2 251
6 ) 02:) 1 —34 26 -8 —-13 -8 -5 -1 5 16 6 115
7 Other countries_. ... . —202 —134 —94 —14 —62 -32 -29 —80 —9 —16 2,154
8 Short-term (table 1, line 38, with sign reversed) _.....___.. 871 1,084 -T7 588 -—255 615 —253 596 —273 1,014 10,751
9 U,S.-dollar loans. . ... ... .ol 117 —239 41 119 —232 189 12 26 —86 —-191 3,040
10 anada____.._ ... 53 53 3 —-28 40 —4 28 -23 5 271
11 United Kingdom ... ___......_.. 31 —59 -7 -2 5 35 49 —63 -9 —36 92
12 European Economic Community_ 74 —66 1 35 14 14 —8 —39 70 —89 151
13 Other Western Europe..__._.... 29 -5 25 8 —-11 7 38 58 —86 -=15 184
14 Japan._............... 76 —141 66 —47 -1 58 —62 -10 -22 —47 428
15 —146 —21 —57 87 —211 35 -1 52 —16 —56 1,914
16 315 764 -78 291 —94 196 —158 243 —231 910 3,666
17 26 -1 4 10 3 9 -21 18 1 1 96
18 United Kingdom - ___...__..____.._. 18 29 -2 4 9 7 -6 10 -3 28 89
19 European Economic Community.__ ... 21 27 4 14 2 1 -1 -3 15 16 72
20 Other Western Europe.............._. —10 42 —25 10 2 3 —16 ™ 19 39 197
21 ) 112 | PR 47 340 —104 212 —141 80 —211 125 —202 628 2,140
22 Other countries. ...l 213 327 45 41 31 96 97 93 —61 198 1,372
23 U _8.-dollar collections outstanding_ . ___._._.__________ 221 400 —99 117 109 94 142 187 37 34 2,415
24 anada_ ... ... 6 -1 6 —2 1 1 -1 1 -2 1 23
25 United Kingdom _............_.____ 9 16 -3 4 4 4 -3 14 * 5 54
26 European Economic Community.._ 30 14 -5 27 —8 16 3 12 -8 7 148
2 Other Western Europe .. _._._..__.__ 14 8 —6 3 11 —6 9 —1 6 96
28 Japan_ ... ... 120 269 —20 89 44 131 106 45 —-13 1,214
29 Other countries_ ... . ... 42 94 -7 75 20 18 18 45 3 28 880
30 Other claimsin U.8. dollars .. ... .. _......... 149 23 58 —41 20 112 —148 87 —6 90 679
31 anada__......_........ 161 12 94 —44 1 110 —96 66 -9 51 336
32 United Kingdom ..__._._..._..__. 16 6 20 2 21 —-27 —24 24 8 -2 103
33 European Economic Community. -8 12 —-17 1 -6 14 -9 ™) -1 22 36
34 Other ‘Western Europe .. ....... 4 3 2 3 -1 *) -3 -2 ™*) 8 16
3  Japano......_......... —20 -7 -3 -9 ™) —8 3 -5 -8 3 67
36 Other countries._ .. .. Lol oiiieea. —4 -3 —38 6 5 23 -19 4 4 8 121
37 Forelgn currency deposits and other claims...._._..... 69 136 1 102 —58 24 —101 53 13 171 651
38|  Canada._._...._ ... ... - 40 171 42 55 —82 25 =52 50 24 149 335
39 United Kingdom._..______..._.. 26 —21 2 9 -1 16 —6 *) —14 -1 41
40 European Economic Community. 3 —16 -37 22 26 -8 —34 —8 -4 30 103
41 Other Western Europe. . _....... -8 5 -3 2 3 —10 2 1 10 -8 30
42 Japan..._ __.____.___ 5 -3 ™) 8 —6 3 -5 8 5 ~11 41
43 Other countries. . ... .. ..o ...o..... 3 Q) -3 6 2 -2 -6 2 -8 12 101
B Claims reported by U.S. private residents other than banks:
1 Long-term (table 1, line 39, with sign reversed) ... _.... 424 589 82 80 13 249 381 13 132 163 13,176
2 Canada. .o ieiciiiiaieaaas 77 102 13 15 18 31 11 8 40 43 894
3 United Kingdom_ 4 -7 28 -7 -2 -15 7 2 -4 -12 145
4 European Economic C 74 306 —13 16 6 65 283 16 10 -3 466
5 Other Western Europe 53 —-14 49 9 —4 -1 10 -39 2 13 268
6 Japan 13 1 -3 17 1 —2 16 8 —22 -1 143
7 Other count. 203 201 8 30 —6 171 54 18 106 23 1,260
8 Short-term (table i, line 40, with sign reversed)._.__....._. —296 34 118 15 —248 —181 58 86 —75 -35 4,425
9 Reported by brokerage concerns._____..____ —230 2 —115 4 -100 —19 —58 —38 21 kil 279
10 Reported by others —66 32 233 1 —148 —162 116 124 -96 —112 4,146
11 Canada___.____ 188 —43 190 -17 —87 102 —-183 48 11 81 778
12 United Kingdom. —285 —250 87 —-70 —35 —267 200 -116 —69 —265 744
13 European Economic —28 —21 —54 96 -25 —45 —22 26 —28 629
14 Other Western Europe. - 2 52 26 7 ~17 —14 29 -3 5 21 320
)  Japan.....____.. 26 78 -7 11 9 13 42 13 3 20 332
16 Other countries.. .. R 31 216 -9 —-16 7 49 50 156 —18 28 1,343
17 Of which Deposits and money market assets__.__... —293 —~329 227 —59 —194 —267 5 46 - —309 1,182
18 U.S.-dollar claims reported by major U.S. corpora-

tions_.___.__. —239 —411 165 —125 —148 —181 51 —21 —143 —298 74

19 Foreign —54 82 62 66 —46 —186 —46 67 78 —11 408
20 Canada______ - 177 —40 183 -20 —90 104 —219 61 59 59 500
21 United Kingd: - --369 -308 85 —78 —-53 -323 198 -114 —87 —305 374
22 European Econom . —48 —-12 —41 72 —-32 —47 8 12 -15 -17 77
23 Other Western Europe - —-11 5 7 -6 —6 —6 ™ 1 7 -3 18
24 Japan._._________...___ R -7 -6 -5 -1 1 -2 1 1 —2 —4 58
25 Other countries. __._._.._ . .. _...............__ —35 32 -2 —26 —14 7 19 85 -33 -39 155

Memorandum items:
U.8.-dollar deposits in Canadian banks:
26 Asreported by major U.S. corporations other than

banks (included in line B. 18)_______.___ ____.__ 136 —99 57 20 —44 103 —163 30 -31 65 221

27 Asreported in Canadian banking statistics........ 328 —84 126 58 7 137 -~57 —38 58 —47 705

* Revised. # Preliminary. *Less than $500,000 1. Lines B. 1-B. 25 are based on partial data.

(&£).
tData for 1969 correspond to those published in the September 1970 Survey of Current

Business.
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Table 7.=—U.S. Liquid Liabilities to Foreigners
[Millions of dollars]
1969+ 1970 Amount
out-
Line 1969+ 1970» standing
I II III v - Ir IIL - Ve Dec. 31,
1970
1 |Liquid liabilities to all foreigners (table 1, lines 59 and 60; table 3,
lines 10 through 14) ... .. ... ... 8,199 1,371 1,316 4,115 3,658 —890 1,072 410 838 —949 43,271
2 To foreign official agencies___ ... ... _____ .. .. —517 7,613 | —1,708 —538 2,235 —50€ 2,764 539 2,049 2,261 20,626
3 Central banks and governments..___............_..____ —506 8,066 | —1,709 —535 2,244 —506 2,773 539 2,472 2,282 20, 060
4 Demand deposits. ... - —231 -292 -137 25 —44 —75 —471 =27 —53 259 1, 627
5 Time deposits 1. ... ... 1,052 —395 -23 111 132 832 461 63 —35 ~884 2, 556
6 Other private obligations, mainly money market
PaPer L. 818 —538 -177 —263 161 1,007 767 —491 —-581 —233 1, 602
U.S. Treasury obligations:
7 Short-term securities. . ............__.__. —1,903 9,456 | —1,344 —398 1,920 | —2,081 2,145 977 3,121 3,213 13, 502
8 Payable in U.S. dollars. . ~1,642 9,610 —1,269 —398 2,076 —2,051 2,145 1,081 3,121 3,213 18,854
9 Payble in foreign-currencies_ .. _ .. —261 —54 =76 | —~156 —80 |ceeeaao. 7/ [ U, 148
10 Bonds and notes, marketable_ . _ —79 —39 -3 ™) —9 —-67
11 Bonds and notes, nonmarketabl -163 —126 —25 —10 84 -212
12 Payable in U.S. dollars.._. 773 [N IR SN =25 | .
13 Payable in foreign currencies. —188 —126 —25 -10 109 —212
14 International Monetary Fund 2_..__... ... ... =11 —453 1 -3 Lt P, L 1 P, —423 =21 566
15 To foreign commercial banks_ . ... ... ... ______._____ 3,134 4,716 1,554 —-187 | 1,682 —196 | —1,146 | —3,487 17,122
15a Seasonally adjusted - 2,962 4,806 1,311 149 —1,862 —~111 —1,896 | —3,142 |-ccoeao.-.
15b To foreign branches of U.S. banks3..........___..... 6,963 | —6,843 38,168 4,687 1,112 1,839 | —1,291 —1567 | —1,623 | -—3,372 6,218
16 Demand deposits.- . 6,422 | —4,379 2,020 3,837 692 —127 | —2,041 114 —678 | —1,774 12, 365
17 Time deposits 1., _. 715 —6! 195 183 426 —89 —42 —96 42 —562 1,331
18 Other private obligations, mainly money market
DADET oL 2,000 | —1,468 907 703 446 34 400 —219 —507 | 1,142 3,412
19 U.S. Treasury short-term securities_ ___._.._....._._._. -10 - 12 -7 -10 -5 1 5 -3 - 14
20 To other foreign residents and unallocated . . ._......._.._. —441 92 —22 —145 —143 -131 ~152 192 ~148 200 4,683
21 Demand deposits - - -« -o oo ... —88 27 —46 38 -12 —68 57 2 —116 84 1,737
22 Time deposits 1. _ ... ___.____________.l__________. —388 —95 —37 —170 —188 7 —186 76 —54 69 1,839
23 Other private obligations, mainly money market
DPAPOT L oL —50 26 13 25 -21 —67 49 22 -3 —42 338
U.8. Treasury obligations:
24 Short-term securities. . . _._.._._..........._...... 21 24 18 1 2 * —19 32 -6 17 130
25 Bonds and notes 64 110 30 -39 76 -3 —53 60 31 72 639
26 To international and regional or i not included
BBOVE - _ e —60 177 —88 82 12 —66 142 —125 83 7 840
27 Demand deposits - . - - .o —-10 7 1 7 -14 —4 24 -3 -10 -4 69
% Eiﬁ“” deposits 1 _ et e s —30 72 -2 -17 i1 -3 48 —-12 16 20 155
er private obligations, mainly money market
PADT Lo 119 156 116 79 4 —80 -16 25 98 49 379
U.S. Treasury obligations:
30 Short-texin securities. ... _...._..._...._........__ —150 —33 —183 3 10 20 86 —137 —15 33 212
31 Bondsand notes. .. .-...__.____________111770C 1 —25 -1 10 1 1 ™ 2 —6 -2 25

{Data correspond to those published in the September 1970 SURVEY of CURRENT BUSINESS.

r Revised.

» Preliminaty.  *Less than $500,000 (&).

1. With maturity of 1 year or less; negotiable certificates of deposit with a maturity of 1 year
or less are included with money market paper.
2. Includes liabilities of U.S. monetary authorities for gold deposited by and held for IMF.

Excludes doilar holdings of IMF except holdings acquired through gold sales to the United
States with the option to reverse the transactions.

3. Through April 1970 the
branches, which were derive:

se data are estimates of liabilities of U.S. banks to their foreign
A from weekly and daily figures compiled by the Federal Reserve

System. Beginning in May these data are reported monthly by U.S. banks.
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Table 8.—U.S. International
Millions
United Kingdom European Economic Community
Line (Credits -; debits —) 1970 1970
1969 1970» 1969 19702
It iy, HIr Ive If IIt IIL- Ive
1 | Exports of goodsand services_...... .. ... ... 3,831 4,290 968 1,109 978 1,235 9,153 11,176 2,663 2,919 2,748 2,847
2 Excluding transfers under military grants___.__..____.__ 3,832 4,290 968 1,109 978 1,235 9,155 | 11,177 2,663 2,919 2,748 2,847
3 Merchandise, adjusted, excluding military_...___.___________ 2,026 2, 524 585 682 586 671 6, 861 8,392 1,999 2,248 1,991 2,154
4 Transfers under military sales contracts..........__.__.._... 293 177 31 49 16 81 395 270 41 118 3 68
5 Transfers under military grants, net. ... _....c.o..o....] ™ oo e e e e -2 -1 *) *) *) *)
6 Transportation. . . il 325 370 79 100 109 83 518 614 131 157 182 145
7 Travel . _._____.___..__ e eaeieoaooaos 43 54 9 13 20 12 138 167 28 47 50 42
8 Fees and royalties from direct investments 186 211 40 59 57 55 299 338 74 82 89 92
9 Other private services....._.. e mmmmmemieaann 172 195 48 49 7 51 270 314 8 81 8 8
10 Other U.8. Government services_...._........._. 16 18 5 4 5 4 23 28 8 6 8 6
Income on U.S. investments abroad:
11 Direct investments 2. - 327 365 87 68 80 130 453 790 241 102 240 207
12 Other private assets.__ - 194 209 54 67 50 48 130 176 42 45 44 45
13 U.8. Government as8ets. .. ... coociioaoioo-o. 250 167 30 28 9 100 67 90 21 33 24 12
14 | Importsofgoodsand services_ . ... . .. .........__....._... —4,543 | —4,718 | —1,154 | —~1,230 | —1,196 | —1,138 | —9,226 [—10,646 | —2,351 | —2,685 | —2,832 | —2,778
156 Merchandise, adjusted, excluding military_.___.._....._..__ -2,112 | —=2,217 —541 —553 —516 —607 | —5,830 | —6,662 | —1,546 | —1,663 | —1,641 | —1,802
16 Military expenditures_..._.. . . ... . ... —208 —228 —65 —53 —53 —57 | —1,172 | —1,287 —290 —328 —-330 —339
17 Transportation. ... . . ... —517 —-572 —115 —164 —165 —-127 —762 —849 —180 —233 —261 —174
18 Travel . i —229 —285 —23 —9%0 —123 —49 —454 —551 —46 —155 —267 —83
19 Private payments for other services_ ... . ... —234 —265 —66 —68 —66 —65 —-95 —106 —26 —-28 -~26 —26
20 U.8. Government payments for other services...._.._.._.... —14 —14 -3 —4 -4 -3 -71 =71 -16 -20 —18 —-16
Income on foreign investments in the United States:
21 Private payments 2. __ ... ... -1,196 | —1,100 —331 —290 —~260 -219 —582 -710 —188 —-171 -177 -174
22 U.8. Government payments. .. ... ... ... ... —34 —38 —9 —8 —-10 ~11 —262 —421 ~57 —87 —-112 —165
23 | Balance on goods and services (lines 1and 14)_...____.__________ -712 —428 —186 —121 —217 97 -73 530 312 234 —84 69
24 Excluding transfers under military grants (lines2and 14).|] =712 —428 —186 -121 -217 97 —-72 531 312 234 —84 69
25 | Unilateral transfers, net; transfers to foreigners (—)______._____. —44 —49 —8 —-17 —13 —-12 9 -4 7 -9 -8 —4
26 Excluding military grants____.__._____ .. ___ ... 7 -15 6 -9 -8 -4
27 Private remittanees ... .. .. ... 102 93 29 19 21 23
28 Military grants of goods and services. 2 1 ™) *) ® *)
29 Other U.S, Government grants._ .. ... ... *) *) *) [0 T PO P
30 U.S. Government pensions and other transfers....____._.___| —95 —107 —23 —27 —30 —28
31 | Balance on goods, services, and unilateral transfers (lines 23 and
25,07 24 AN 26) - . - iieiinieans —786 | —478 -195 [ —138 —65 516 318 225 —92 65
32 | Transactions in U.S. private assets, net; increase in assets (—)...| —250 —485 -545 -12 —510 | —1,123 —638 —-362 —314 190
a3 Direct investments 2. .. ... ______ ... ... —284 —587 | —329 —147 —648 | —857 —464 | -394 —255 2585
34 Foreign securities newly issued in the United States...__...}.________ =130 | L € 3 PSR SN [PRIUUUUIN PIPUSI, PR RN
35 Redemptions. ... ... . ... 10 10 4 2 45 20 7 8 |- I T
36 Other transactions in foreign securities...........__..___.__. -173 ~55 -11 -9 222 34 44 32 -11 —31
Claims reported by U.S. banks:
37 Long-term ___.__ . il 13 -2 —1 2 2 -5 23 —52 —25 —4 =5 —18
38 Short-term___._ ... ... -100 29 —-10 15 18 6| —120 29 49 38 =72 14
Claims reported by U.S. residents other than banks:
39 Long-term ... ..o —4 7 -7 —2 4 12 —74( =306 —283 —16 -10 3
40 Shert-term__._____._____.________ ... 289 243 —190 127 61 245 56 9 34 —26 34 —33
41 | Transactions in U.S. Government assets, excluding official re-
serve assets, net; increase inassets (—) ... ... _.__. 13 130 —15 62 =11 94 —193 167 2 127 35 3
42 Loans and other long-term assets. ... .........._.__.____. —178 —52 —10 -17 —18 -7 —126 —67 —22 —-14 —15 —16
43 Foreign currencies and other short-term assets...._..._.__.. —29 —11 -5 19 7 —~32 6 17 5 2 6 4
Repayments on credits:
44 Scheduled. ... 173 193 ... ... 59 | ... 134 59 118 19 40 44 16
45 Nonscheduled (including sales of foreign obligations to
foreigners) . .. ... .ol -1 (RN DR DN SRPRIN N 3-131 99 foaoa. L B
46 | Transactions in U.S. official reserve assets, net; increase in
[ e T S 662 1,847 1,459 296 | —377 169 | —517 534 | —532 476 432 158
47
48
49
50
51 Transactions in foreign assets in the United States, net; increase
in foreign assets (U.S. liabilities) (+)...___....__.._________.__ 5471 | —4,019 | —971| —192 123 | —3,038 | 1,626 8,420 833 1,611 | 2,978 | 2,998
52 Direct investments2.__._____._.. ... 86 490 32 —24 164 26 363 98 —25 11 24
53 U.8. securities other than Treasury issues.. 82 230 128 -95 94 102 1,392 940 78 247 242 373
54 Long-term liabilities reported by U.S. banks___.___________. 46 —9 1 1 1 —-12 -1 126 14 56 54
Other liabilities reported by U.S, private residents other
than banks:
55 Long-term_ ... ... 112 528 39 134 168 187 401 70 51 136 —66 —51
56 Short-term___________ 17T TTT T —50 545 156 118 19 252 151 59 -5 7 55 2
Nonmarketable liabilities of U.S. Government, including
medium-term securities and long-term obligations payable
prior to maturity only under special conditions:
87 Associated with specific transactions.._.__.___________._ -120 | 112 —21 —47 18 —63 169 |  —159 -19 | =125 =25 10
58 Other medium-term securities and long-term obligations_} ()  |..._.__.| ... ||l 224 | —467 —542 * 75 |ceeennns
59 U.8. Treasury marketable or convertible bonds and notes.._ 92 57 46 27 76 —316 —126 ~126 1 *) =1
60 Deposits and money market paper held in the United States_| 5,259 | —5,843 | —1, 542 —326| —368 | —3,607 —755| 7,879 | 1,406 | 1,201| 2,685 | 2,587
61 | Balance on transactions in U.S. and foreign liquid and nonliquid
assets, including reserves (lines 32, 41, 46, and 51)________._____ 5,895 | —2,587 —72 153 | —407 | —2,261 407 7,998 —335| 1,85 | 3,132| 3,349
62 | Allocations of special drawing rights (SDR).________ -7 0 s
63 | Errors and omissions, and transfers of funds between foreign
areas, net; receipts by foreign areas (—).._............_.._.._. —~5,139 | 3,064 266 -15 637 2,176 | —343| —8,514 17 ~2,078 | —3,040 | —3,414
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Transactions, by Area

of dollars]

Other Western Europe Eastern Europe Canada

1970 1970 1970 Line

1960 1970» 1969 1970» 1969 19707

1t 11t 111~ Vs 1 11 1II- Vs It It I11- vy

4,625 5,190 | 1,295 | 1,345| 1,173 1,378 296 406 101 99 9% 1| 12,145 | 12,452 3,048 3,364 3,022 3,017 1
4,319 4,976 | 1,257 | 1,260 | 1,141 1,318 296 406 101 99 9% 11| 12,145 | 12,452 3,048 3,364 3,022 3,017 2
2,751 3,289 854 838 726 871 253 366 92 89 83 102 9,179 9,057 2,256 2,529 2,100 2,172 3
175 152 44 35 26 45 35 6 13 10 7 4
305 214 38 84 32 5
531 634 140 164 174 6
83 110 21 27 30 7
103 108 24 30 27 . 8
128 140 36 35 33 5 5 5 9
70 17 16 25 1 2 2 ™ 1 ® 1 6 7 1 1 3 2 10
246 244 66 54 40 -2 3 PR [N SRSUSUIN R R SRS 762 939 243 199 203 294 11
123 131 32 35 31 32 4 7 2 2 2 2 731 836 195 215 207 219 12
113 29 22 26 28 23 13 8 1 1 5 1 1 1 *) Q) *) 1 13
—4,337 | —4,830 | —1,094 ) —1,257 ) —1,320 | —1,159 | —234| —257 —65 —63 —65 —64 | —12,047 | —12,983 | -2,938 (| —3,354 | —3,391) —3,300 14
—2,272 | —2,407 | —571 —604 1 —575| —657| —199| —218 ~59 —52 —49 —58 | —9,994 | -10,702 | —2,555 | —2,802 | —2,516 | —2,829 15
—247 —258 —68 —64 —66 —60 -1 -1 * ™ ® (*) —295 —256 —60 —72 - —60 16
—656 ~742 | —-156 | —213| -—214| —160 -7 -8 -3 -2 -2 -2 —210 —224 —48 —56 —62 —58 17
—302 —478 —54 | -—135| —232 —57 —19 —20 -1 —6 -12 -1 —900 | ~—1,035 —87 —237 —560 —151 18
—56 —66 —12 -16 —18 —-20f{ (® -1 * ® ® *) —136 —150 —36 —37 —38 —38 19
—53 —56 -12 —14 —15 —15 -7 —8 -2 -2 -2 -2 -10 —10 -3 -3 -2 -2 20
— 564 —707| —-191 —185 [ —171 —160 -1 -1 * * * * —402 —432 —118 -103 -100 -112 21
—97 —118 —-31 —26 -30 -31 * *) *) *) *) ™) —~99 -174 —30 —43 —50 —51 22
288 360 200 88 —147 219 62 149 36 36 31 47 98 531 11 10 —369 —283 23
—18 146 162 3 —179 159 62 149 36 36 31 47 928 531 m 10 —369 —283 24
—563 —461 —90 | —150 —97 —124 25
—258 —247 —52 —66 —65 —64 »
—143 —128 —~26 —35 —34 -33 27
~305 —214 —38 —84 —32 ~60 28
—35 —28 -7 -7 -7 -6 29
—80 —01 —19 -24 —24 —~24 30
—625 97 -14 —402 —306 31
~1,394 —24 —472 —332 —567 32
—757 —185 -279 —120 —174 33
~776 —329 —58 —241 —148 34
248 70 68 55 55 35
76 51 27 17 -18 36
38 51 18 ~2 33 2 6 1 -1 ® 2 ™) 20 96 2 -10 *) 104 37
—29 —53 —15 —86 58 —30 —12 -3 -9 21 ™ 4 —286 —234 174 —163 9 —254 38
—53 14 —10 39 -2 ~13 &) R T [ ST I E ~77 —102 ~11 -8 —40 —43 39
59 —40 -13 1 -7 -31 —11 -7 5 ~3 —9 .. —108 55 205 —49 —12 —89 40
—81 -93 —48 —35 13 —23 32 6 3 -5 10 -2 —4 -7 —4 1 -2 -2 41
-232 —262 —80 =75 —40 ~67 -10 ~48 —10 -15 -13 ~11 -5 —10 -3 -5 -1 *) 42
-9 -7 -5 =7 5 *) 16 20 5 7 7 2 2 *) -3 6 -1 -2 43
156 178 37 44 48 44 26 34 8 3 16 7 ) e *) 44
4 b 2 [, L0 (R S SRS ISR ERRS SN SRR SRS 2 2 N PRI NN 45
46
47
48
49
50
51
52
53
54
124 93 =9 67 30 [: 31 N SR PR R SO R —7 15 3 4 4 4 55
—68 —11 —25 -8 19 3 ~1 3| 1 b N —30 —32 —31 -9 4 4 56
-19 —-19 -11 -1 12 —19 * « | * * * -16 —41 -1 8 —14 —34 57
=200 (" |- *) [ TR R () ______ () _______________ () ______ () ______ () . —-175 1,190 300 800 |..o.oo... 9 58
147 1 —~1 4 -3 * b T PR * * * —112 —80 ~1 15 =1 —93 59
1,033 | —1,073 588 | =872 | 502 | —497 © 9 © 7 —16 ¢ )21 (—)18 © 1,194 4 —384 207 366 229 60
1,554 —924 61
____________________ .- _...62
—1,278 1,026 63




Table 8.—U.S. International

[Millions
Latin American Republics and Japan
other Western Hemigphere
Line (Credits +; debits —) 1970 1970
1969 1970» 1969 19707
If 11t IIIr Ve It IXf III- Ive
1 | Exports of goods and services._ . ____ et 9,368 10,527 2,465 2,712 2,587 2,763 4,500 5,821 1,398 1,426 1,468 1,529
2 Excluding transfers under military grants_ _.____________ 9,332 [ 10,502 2,459 2,706 2,581 2,756 4,500 5,821 1,398 1,426 1,468 1,529
3 Merchandise, adjusted, excluding military ... ... ____. 5,532 6,495 1, 502 1,637 1, 595 1,761 3, 503 4, 654 1,106 1,127 1,176 1,245
4 Transfers under military sales contracts... 29 41 10 11 12 8 18 25 6 4 10 5
5 Transfers under military grants, net__. . - 37 25 6 6 6 7 ™) *) [ N [ R
6 Transportation._ ... ...l 465 537 117 137 145 139 263 31 73 87 84 67
7 Travel._...._.. e SUR— S 807 866 198 233 227 208 67 98 21 26 27 24
8 Fees and royalties from direct investments......_._.___.___.. 239 261 5% 69 66 68 49 59 13 17 15 14
9 Other private services.................._.. - 298 337 82 85 85 85 210 237 58 60 60 59
10 Other U.S. Government services._.. ... . ......._........_. 71 68 17 17 16 18 26 20 4 4 7 5
Income on U.8. investments abroad:
11 Direct investments 2_._.._________..._ 1,277 1,180 307 331 267 274 70 92 33 18 9 32
12 Other private assets.._.__._..__.._ 462 553 132 142 135 144 264 296 77 75 72 73
13 U.S. Government assets 152 164 35 45 32 51 32 29 7 8 7 7
14 | Imports of goods and services_ _._._.___________ .. _________ —7,566 | —8,460 | —2,213 | —2,163 | —2,048 | —2,036 | —6,227 | —7,389 | —1,607 | ~1,801 | —2,015 | —1,966
15 Merchandise, adjusted, excluding military. ._..__..__.._____ =5217 | —5,919 | —1,530 | ~1,529 | —1,400 | —1,460 | —4,893 | —~5,894 | —1,268 | —1,408 | —1,630 | —1,588
16 Military expenditures —176 —169 —38 —46 —43 —42 —651 —669 —156 179 —159 -175
17 Transportation_ . __ .. ... ... .. —313 —348 —88 —87 —90 —83 —260 —308 —66 —79 —~89 —75
18 . —1,222 —348 —294 ~310 —270 -70 —106 —14 -32 —35 —25
19 Private payments for other services....._. - —166 —39 —44 —44 —39 —23 —28 -7 -7 -7 —8
20 U.8. Government payments for other services.__.__..__._._. —167 —40 —36 —44 —47 -19 —21 -5 -5 ~5 -5
Income on foreign investments in the United States:
21 Private payments 2. ... ... —387 —455 —127 —124 —112 —91 —233 —275 —67 —68 -7 —69
22 U.S. Government payments. .. .__.______________.______ —18 —15 -3 -3 —4 -5 ~78 —88 —25 —23 —19 —22
23 | Balance on goods and services (linesland14)_ .. ... ___. 1,803 2,067 252 549 539 727 | —1,727 | ~1,568 —209 —375 —547 —437
24 Excluding transfers under military grants (lines 2 and 14) _ 1,766 2,042 246 543 533 720 | —1,727 | ~1, —209 —375 —547 —437
25 | Unilateral transters, net; transfers to foreigners (=) __.__..__..._. —478 —506 ~-135 —132 117 —123 —36 ~41 —10 —11 -1 —10
26 Excluding militarygrants_ _._____________.______________ —441 —480 —129 —126 -1 —116 —36 —42 —-10 -~11 -1 -10
27 Private remittances.............- e e —181 —195 —48 —52 —45 —50
28 Military grants of goods and services. . ..__..__.__._._.__... —37 —25 —6 —6 —6 -7
29 Other U.S. Government grants_._...__.____ e —221 —242 —70 —63 —~55 —55
30 U.S. Government pensions and other transfers_ . ____..__._. —40 —43 —11 —11 -11 -11
31 | Balance on goods, services, and unilateral transfers (lines 23 and 1,825 1,561 118 417 422 604
25, or 24 and 26).
32 | Transactions in U.S. private assets, net; increase in assets (—)...] —384 | ~1,282 —273 —308 —305 —397 —592 —622 76 —271 199 —627
33 Direct investments 2. __ —344 —555 —131 —160 -143 —-121 —63 —91 —22 —43 10 —36
34 Foreign securities newl —32 —118 —8 -1 —16 —94
35 Redemptions. ........__. . e 24 48 15 9 18 6
36 Other transactions in foreign securities —65 —32 -1 -3 —24 -5
Claims reported by U.S. banks:
37 Long-term 47 28 —8 9 —16 43 34 —26 1 -5 —-16 —6
38 Short-term__________. 85 —359 -36 —106 2 —219 —228 —458 144 —224 182 —560
Claims reported by U.S. residents other than banks:
39 Long-term -- —134 -173 -39 -7 —109 —18 —-13 -1 —16 —8 22 1
40 Short-term_____..__ 35 —121 —65 -—49 ~18 11 -25 —78 —42 -13 -3 —20
41 | Transactions in U.S. Government assets, excluding official re-
serve assets, net; increase in assets (—)-....... —554 —511 —123 —157 —100 —130 [ 62 52 -23 9 23
42 Loans and other long-term assets.._..._._......___._._._.____ —876 —844 —200 —~245 —172 -227 —140 —-161 —54 —48 —~23 —36
43 Foreign currencies and other short-term assets__ ... ._____. 3 -11 -1 -5 *) -4 16 9 ™) 5 3 2
Repayments on credits:
44 Scheduled. . . ... ... ceemecciocaans 316 343 78 93 72 100 130 92 25 21 29 18
45 Nonscheduled (including sales of foreign obligations to
foreigners) 2 [0 TR PO [0 T EOSR FUN AR, 121 -3 1 R DI 40
46 | Transactions in U.S. official reserve assets, net; increase in
ASSOYS () e e 4 131 7 9 4 mef ) I R DRRRRIPION PR 119
47
438
49
50
51 | Tra ti in foreign ts in the United States, net; increase
in foreign assets (U, S. liabilities) (+)--—.._.... 829 | —668 319 241 —940 | —288 563 | 1,078 80 —26 53 971
52 Direct investments 2 ... ... ... ... 11 -2 -9 6 4 —4 —34 -10 -10 —47 -2 48
53 U, 8. securities other than Treasury issues.............._..._. 165 66 20 —32 16 62 5 12 1 2 4 6
54 Long-term liabilities reported by U.S. banks_._.___..__._._.. —332 ~112 —-42 ~16 —-91 37 -2 —269 -19 —60 -98 —92
Other liabilities reported by U.S. private residents other
than banks:
55 Long-term____. 40 36 —8 —6 18 32 11 15 |oceeeee 3 2 10
56 Short-term___ 2 b4 . ... 32 38 —16 46 -5 —11 —18 22 2
Nonmarketable 1 .8. Government, ny
medium-term securities and long-term obligations pay-
able prior to maturity only under special conditions:
57 Associated with specific transactions_._.._.___..._.___._. 12 —21 -5 —10 —11 4 22 -2 -3 6 =5 -1
58 Other medium-term securities and long-term obliga-
310 0 G SRR NSRRI PORRPIPS) IR PRRPRUPUIN PRPRORRI PRI DRI PRNRRUUIPR FPRRN PPN PRI PRI PRIR U PN
59 U.S. Treasury marketable or convertible bonds and notes._ 3 8 1 2 3 2 52 (G0 T IO * * *)
60 Deposits and money market paper held in the United
At eS o e a. 928 —696 362 264 —017 —405 469 1,338 122 87 131 998
61 | Balance on transactions in U.S. and foreign liquid and non-
liquid assets, including reserves (lines 32, 41, 46, and 51) -71 —215
62 | Allocations of special drawing rights (SPR).___________________ | .| | R
63 | Errors and omissions, and transfers of funds between foreign
areas, net; receipts by foreign areas (—)._..._ ... . ... —1,260 769 —47 —203

t Lines 32, 38, 39, 40, 54, 55, 56, 60, 61, and 63 have been revised.
r Revised. ? Preliminary. * Less than $500,000 ().
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1. Includes transactions with shipping companies operating under flags of Honduras-
Liberia, and Panama.
2. Excludes undistributed profits of subsidiaries.




Transactions, by Area—Continued

of dollars}]

Australia, New Zealand and South Africa

Other countries in Asia and Africa

International organizations and unallocated 1

1970 1970 1970

1969 19702 1969 1970» 1969 19707 Line

1t IIt 111 Ve 1t 11t 111~ Ive It IIt I Ve
2,048 2,457 569 589 683 617 | 9,541 | 10,520 | 2,524 | 2,840 | 2,406 | 2,750 767 739 144 134 153 309 1
2,048 2,457 569 589 683 617 | 9,121 ) 10,143 | 2,419 | 2,708 | 2,354 | 2,662 767 739 144 134 153 309 2
1,354 1,581 359 301 433 308 | 5014 5688 | 1,376 | 1,491 1,330 3
103 167 18 22 89 37 457 613 98 236 97 4
........................................................ 420 377 105 132 52 5
93 116 25 32 32 26 533 614 143 157 162 6
36 44 8 11 14 11 69 94 15 24 33 7
85 99 22 26 19 33 121 136 26 37 35 8
94 105 27 2% 25 25 256 259 65 65 63 66 9
1 1 ™ ™ (9] ™ 163 150 35 38 38 . I PSR PRGN DRSSPI DRI AN RO 10
209 269 9% 54 57 62| 1,097 | 2,015 515 514 11
50 52 12 15 12 14 232 266 69 66 12
24 25 2 11 2 11 280 314 8 80 13
—1,268 | —1,356 —339 —310| —364 —343 | —7,296 | —7,722 | —1,858 | —1,928 14
—1,055 | —1,125 —279 —255 —306 —285 | —4,263 | —4,722 | ~1,109 | —1,158 15
—42 —47 —13 —-12 -11 —12 | —2,058 | —1,924 —488 |  —500 16
—80 —88 —22 —23 -23 —-21 —274 —308 -73 —76 17
—28 -32 -10 —6 -8 -8 —153 —187 —35 —45 18
—4 -7 -2 -2 -2 -2 -17 —26 -6 —6 19
—26 -23 -5 —6 -5 -7 —245| —249 —59 —-61 20
—24 —25 -6 —6 -7 -6 | —213| -—237 —70 —64 —56 —46 —84 —113 —32 —26 —30 —25 21
-8 -10 -2 -2 -3 -3 —74 —71 —18 —17 —19 -17 —108 -120 —33 —30 —30 —27 22
780 1,101 230 278 318 274 | 2,245 | 2,798 666 912 405 815 —53 —-190 —74 —74 —120 7 23
780 1,101 230 278 318 274 | 1,825 | 2,421 561 780 353 727 —53 —190 —74 ~74 —120 7 24
—-22 —23 —4 —6 —6 —71 —2,234 | —2,278 —607 —606 | —522| —543 —135 -155 —36 —54 -27 —38 25
—22 -23 —4 —6 —6 -7 | —1,814 | —1,901 —502 | —474 —470 |  —455 —135 —155 —36 —54 -27 —38 26
-18 —19 -3 -5 -5 —6 —449 —560 | —144 | —166| —137| —123 —2 -2 -1 -1 [0 T PO 27
. —105 | —132 —52 28
—331 —287 —300 29
-3 -1 -1 -1 —115 —125 —28 —31 —33 30
758 1,078 226 272 313 267 11 519 59 306 -—117 272 —188 —345 —110 —128 —14¢ 39 31
-7 —274 —147 25 —47 —699 —608 —242 | —514 142 6 —362 —305 11 -11 —243 —63 32
—153 —288 —415 —398 —173 —390 42 123 —316 —145 10 —35 -~77 —73 33
____________________ .. . —-179 -191 —47 —40 —28 ~76 —164 —241 —49 ... —~102 |..._......| 34
22 3 41 23 7 6 4 6 88 69 20 27 1 1 35
1 9 14 12 -1 -2 1 14 31 14 1 -3 16 -1 36
53 53 31 13 —4 13 96 52 7 58 27 By (1 IR N SRR SN AR NS 37
3 -32 —13 —6 —4 -9 —184 -3 —30 —87 80 34 G T -1 1 *) ™ 38
-1 -2 -1 —~8 —4 11 —68 —26 -14 -3 7 e (31 (R IR DR RN R SO 39
4 -17 -1 —27 20 -9 -3 -7 9 —56 9 -39 * -1 | . B U T P 40
—44 —55 —15 10 -1 21| —1,316 | —1,234 -307 —404 —251 =272 —43 —53 —29 -12 3 -15 41
—115 —143 -19 —28 —74 =21 | —1,748 | —1,640 —446 —462 —350 | —382 —48 —58 —32 =12 ... -15 42
-3 2 1 * * 1 88 —42 22 —65 7 3 U (RSN ISR SU DU SO 43
74 86 3 38 4 42 352 430 111 113 90 116 5 5 3| 3| ... 4
........................................................ 39 19 6 1 b2 PR SN ISR NN NN SV RO 15
16
47
48
49
50
172 93 37 45 —123 —397 512 280 —103 —527 389 —98 208 —58 —249 2 51
61 1 3 -3 ™ * 1 2| ™ 1 3 S O DO IR F f P PSR S 52
15 —14 -1 -7 —4 —~2 72 101 12 36 32 21 379 346 100 96 91 59 53
-1 -8 —6 —4 6 —4| =505 —454 —127 | —194 68 —65 127 -73 32 -1 37 —141 54
3 11 2 5 4| 55
18 17 9 5 9 -6 56
16 —40 -7 4 —16 ~22 57
________________________________________________________ 58
.......... * JUSN [ IR N )\ 59
29 126 37 4 9 36 60
—651 | —1,060 —762 | —1,007 109 205 —69 61
R EER 867 867 ||| 62
379 1,248 240 250 18 —58 30 63

3. Negative entry reflects repurchase of foreign obligations previously sold.
4. Reflects $385 million payment of gold portion of increased U.S. subscription to the IMF
in the 4th quarter of 1970.

NoTE.—Details may not add to totals because of rounding.

Source: U.8. Department of Commerce, Office of Business Economics.
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SURVEY OF CURRENT BUSINESS

March 1971

Table 9.—~Changes in Reported Foreign Gold Reserves, SDR Holdings (Excluding Allocations), and Liquid Dollar Holdings Through
Known Transactions With the United States and Through Other Transactions, by Area !

[Millions of dollars]
1969 1970
Line 1969 1970»
I II I v Ir II- III- Vs
All areas:
1 Motal Inerease ... e 7,112 5,016 1,413 3,731 2, 902 —934 1,748 1,397 1,649 221
2 Through known transactions with the United States.__ 7,011 4,713 1,270 3,815 2,973 -1,046 1, 554 1,431 1, 639 90
3 Through other transactions. ... ... 101 302 143 —84 =71 112 194 —-34 10 131
Western Europe, including United Kingdom:
4 Total increase i liiiiaicaaieaaoa- 5,373 2,752 887 4,154 2,527 | —2,195 1,061 1,143 1,874 ~1,326
5 Through known transactions with the United States. —1,495 | -—1,137 —866 964 710 | —2,304 925 —463 12 -1, 605
6 Through other transactions. ... ... . ... ... ... ... 6, 868 3, 889 1,753 3,190 1,817 109 136 1, 606 1,862 279
United Kingdom:
7 Total increase. ... i . 5974 | —4,153 2,841 3, 612 311 —~790 —248 -3 —747 -3, 155
8 Through known transactions with the United States. 837 —839 241 376 406 —185 128 1 —80 —885
9 Through other transactions___.__._____ . __________________ 5137 | —3,314 2, 600 3,236 —95 —605 ~376 -4 —667 -=2,270
Eastern Europe:
10 Total inerease ... ... .o eiiieieiimmeeciacaaaaae 9 7 -12 5 8 8 -16 21 —18 20
11 Through known transactions with the United States. —55 —121 -3 -1 -23 —28 —28 —25 -27 —-42
12 Through other transactions_ ... . ... ... 64 128 -9 6 31 36 12 46 9 62
Canada:
13 Total INerease. . e emnnn- 1,095 —99 270 27 311 487 —369 -181 403 48
14 Through known transactions with the United States. 1,956 518 266 444 557 689 —435 —414 663 705
15 Through other transactions. ... ... ... —861 —617 4 —417 —246 —202 66 233 —260 —657
Latin American Republics and other Western Hemisphere:
16 Total INerease. - iiiceiaccaann 980 —=770 121 121 182 556 362 259 —~924 —467
17 Through known transactions with the United States.. —285 211 8 —62 -89 —140 322 74 9 —192
18 Through other transactions_ ___ ... .. .. ... ... 1, 265 —981 113 183 2711 696 40 185 —933 —275
Japan:
19 Total INCrease. o . i iiiiiiiaenaa- 578 1,482 229 —105 177 277 189 98 193 1,002
20 Through known transactions with the United States. - 2,301 2,429 194 831 651 626 133 794 427 1,079
21 Through other transactions | -1,723 —947 35 —936 —474 —349 56 —696 —234 =77
Australia, New Zealand, and South Africa:
22 Total INCrease. . ..o caceeeeceamann —-93 —361 205 —104 —244 50 —62 —13 —25 —261
23 Through known transactions with the United States_ —785 —716 —188 —-195 —87 —318 —107 —135 —266 —207
24 Through other transactions. ... . ooaa-. 692 355 393 91 —157 368 45 122 241 —54 -
Other countries in Asia and Africa:
25 Total inerease. .. ceiaaanas —334 —152 -163 189 425 410 ~132 —151 —461
26 Through known transactions with the United States. 1,824 698 940 538 271 582 879 215 145
27 Through other transactions___________ . .. . ... ~2,158 —850 | ~-1,103 —349 154 -172 | -1,011 —366 —606
International organizati and unallocated:
28 Total increase__________ ... -1,129 2,338 -135 —204 ~248 —542 173 202 297 1, 666
29 Through known transactions with the United States 2. 87 430 —63 144 —6 11 |- —4 56 258 121
30 Through other transactions._ .. ... ... ... .......... -~1,216 1, 908 —~72 —348 —242 —553 177 146 39 1, 545
r Revised. » Preliminary. Changes through cther transactions equals ‘“Total increase’’ less ““Changes through known

1. Total increase represents changes in reported gold reserves and in SDR holdings (ex-
cluding allocations) of foreign central banks and governments (including international organ-
izations but excluding the countries of the Soviet bloc) net of convertible currencies included
in U.8. official reserve assets (table 1, line 49), plus changes in foreign liquid claims on the
United States (table 1, lines 59 and 60), plus net changes in IMF positions of foreign countries
through U.S. dollar transactions (table 1, line 50). (Allocations of SDR received by foreign
countries on January 1, 1970—not included in these data—were as follows (in millions of
dollars): total, 2, 547; United Kingdom, 410; Other Western Europe, 894; Eastern Europe, 0;
Canada, 124; Latin America, 330; Japan, 122; Australia, New Zealand, and South Africa, 144;
Other countries, §23).

Changes through known transactions with the United States represents for each of the separate
areas shown the total (with sign reversed) of lines 31, 32, 41, and 52 through 58 in table 8.

For “All areas” line 63 is also included.

transactions with the United States”. For ‘“All areas” this difference represents known
acquisitions (+) or sales (—) of gold by foreign central banks and governments outside the
United States. The net acquisitions of gold equal the excess of new gold production abroad
plus sales by the Soviet bloc less net gold purchases by others. For each of the separate areas
shown the difference reflects net receipts (+) or payments (—) of gold, SDR, and dollars
resulting from their transactions with countries other than the United States, net changes
in their convertible currencies included in U.S. official reserve assets resulting from U.S.
transactions with other areas, and from unrecorded transactions with the United States.

2. Includes transactions with shipping companies operating under the flag of Honduras,
Liberia, and Panama.

NotE.—Details may not add to totals because of rounding.
Source: U.S. Department of Commerce, Office of Business Economics.
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CURRENT BUSINESS STATISTICS

THE STATISTICS here update series published in the 1969 edition of Business StaTisrics, biennial statistical supplement to the SurvEY

oF CURRENT BUSINESS.

That volume (price $3.00) provides a description of each series, references to sources of earlier figures, and historical data

as follows: For all series, monthly or quarterly, 1965 through 1968 (1958-68 for major quarterly series), annually, 1939-68; for selected series,

monthly or quarterly, 1947-68 (where available).

Series added or significantly revised after the 1969 Busingss STaTisTICS went to pressare indicated

by an asterisk (*) and a dagger (1), respectively; certain revisions for 1968 issued too late for inclusion in the 1969 volume appear in the monthly

SurVEY beginning with the September 1969 issue.

to revised annual data are available upon request.

Also, unless otherwise noted, revised monthly data for periods not shown herein corresponding

The sources of the data are given in the 1969 edition of BusiNEss StarTistics; they appear in the main descriptive note for each series, and

are also listed alphabetically on pages 189-90.

Data from private sources are provided through the courtesy of the compilers, and are subject to their copyrights.

Statistics originating in Government agencies are not copyrighted and may be reprinted freely.

Unless otherwise stated in footnotes below, data
through 1968 and descriptive notes are as shown in
the 1969 edition of BUSINESS STATISTICS

1968 | 1969 ] 1970

1967

1968 1969

1970

Annual total

v

|11|111]Iv

I’II|III|IV 1

i | I | v

Seasonally adjusted quarterly totals at annual rates

GENERAL BUSINESS INDICATORS—Quarterly Series

NATIONAL INCOME AND PRODUCT
Gross national product, total +._____.___.._.__ bil.$_.

Personal consumption expenditures, total_.__do____

Durable goods, total @ ... ... ... ... do.___
Automobiles and parts.__._________ .do____
Furniture and household equipment_____ do.__.

Nondurable goods, total @
Clothing and shoes...._.._
Food and beverages.
Gasoline and oil

Services, total @ .. __..__..-
Household operation
Housing__..._._._.
Transportation. .

QGross private domestic investment, total_____. do._..

Fixed investment___ ... . . o..o._. do....
Nonresidential-
Structures. .. ..o
Producers’ durable equipment
Residential structures....._..._.

onfarme.. ... .o o ccoooo_ -.do_.__
Change in business inventories.. do.___
NoONarm. ..o aeiaos do....
Net exports of goods and serviees.__..______.__ do._._
Exports._ ..do.___

Imports_.

Govt. purchases of goods and services, total. .do__._
Federal _d

National defense.

State and local

By major type of product: t
Final sales, total. . .. oooocicieaiaas
Goods, total___
Durable goods. .
Nondurable goods.

312 04 (0 S
Structures. ...

Change in business inventories..._...._____ do___.
Durable goods. . _..____.__.__
Nondurable goods

GNP in constant (1958) dollars

Gross national product, totalt_ - ..ocoooao ... bil. $_.

Personal consumption expenditures, total_.__.do.___|

Durable goods. . ..o ool
Nondurable goods.
Services........

Gross private domestic investment, total

Fixed investment.______________________.__
Nonresidential..___.__
Residential struetures.......__ -

Change in business inventories.._......___.

Net exports of goods and services..__.____....
Govt. purchases of goods and services, total__do____

Federal -.do____
_ee-doo___

r Revised.

» Preliminary.
and personal income have been revised back to 1967 (see p. 17 ff, of the July 1970 SURVEY);

417-722 0 - 71 - S1

wen
LPePwy

1 65,5 67.4
3 32.0 29.7
29.7 3L.5 29.1
7.6 8.5 3.5
7.5 8.0 2.9
2.5 1.9 3.6
50.6 55. 5 62.2
48.1 53.6 58.6
200.2 1 2122 | 220.5
99.5 ([ 10L3 99.
78.0 78.8 76.6
100.7 | 110.8 | 120.9
857.4 | 922.9  973.1
422.9 451. 6 470.9
170.4 | 183.9 | 185.3
252.5 267.7 | 285.6
347.1 1 377.6

707.2 | 7271} 724.1

4523 | 467.7 | 477.1

81.4 84.9 82.0
196.5 | 20L.2 | 207.9
174.4 | 181.6 | 187.2
105.7 | 11L.3 | 102.8

98.8 [ 104.1 99.8
75.5 80.8 79.2
23.3 23.3 20.6

6.9 7.2 3.0

.9 .2 2.4
147. 8 141. 8
78.7 5.7 67.7
69. 6 72.1 741
1 Revised series. Estimates of national income and product
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S Mok 0o

—
0

93.6

95.9
72.9
23.0

9.2

2.1
142.2

75.5
66.7

S DI TDHWOMOe

-
il o

—
©©

o0
'

L5

148.5
79,1
69. 4

875.8 | 891.4} 907.6 | 923.7| 942.6 | 95L.7{ 959.5
543.8 | 550.8| 561.8| 573.3| 5821 592.6 | 603.1
86.7 86.9 89.1 90,6 89.5 90.8 89.1
39.1 38.8 39.8 40,0 40.2 411 31.7
35.4 35.2 35.8 37.2 36.7 36.9 38.3
232.6 1 234.8] 239.2| 244.0| 2481 | 2520 258.8
47.1 47.2 47.9 50.0 50,7 50.9 51,3
116.1 | 117.0| 119.1} 120.8 | 1224 | 124.6| 128.8
19.2 19.3 20.3 20.8 215 217 22.4
224.5 | 220.0) 233.5| 2387 | 244, 5| 249.8| 255.2
3.5 32,1 32.7 33.3 34.5 34.8 35.2
77.9 79.8 81.4 83.0 84.7 87.0 89.0
15,6 16.1 16.2 16. 5 16.8 17.1 17.7
126.5 ) 132.6 | 1360 | 139.3 | 143.8 | 140.2 | 133.2
118.3 | 123.3| 128.7 | 13L.4| 1324 | 133.0| 13L6
88.3 91. 6 95.7 97.5| 101.5| 102.6 | 102.6
29.4 30.3 32,6 32.3 35.2 35.1 35,7
59.0 61.3 63.1 65. 2 66.3 67.5 66. 9
29.9 317 33.0 33.9 31.0 30. 4 29.1
29.4 3L1 32.4 33.3 30.4 29.8 28.4
8.2 9.3 7.4 7.9 1.3 7.2 16
8.1 9.3 7.3 7.6 10.8 6.5 .9
3.4 1.4 1.3 L3 2.6 2.6 3.5
53.2 50.9 47.8 57.2 58.3 58.8 61.1
49,8 49,5 46.5 55.9 55.6 56.2 57.6
202,1 | 206.7| 208,51 209.9} 214.1| 216.3| 219.6
100.7 | 10L.9] 100.9 99.8 | 102.5| 102.1| 102.3
78.6 79.2 78.6 77.9 79.8 78.8 79.3
101.4 | 104.7] 107.5 110.1 | 111.6 | 114, 117. 4
867.6 | 882,11 900.21 9159 | 93L.2| 944.5| 957.9
429.0 | 433.3 440.9 448.8 454.9 461.7 | 465.5
173.1 | 175.3 | 180.5| 182.7| 184.8 | 187.4 1855
255.9 | 258.0| 260.4 | 266.1 | 270.1 ] 274.3 | 280.0
352,2 | 358.4| 364.8| 372.3 | 383.0| 390.3 | 400.1
86.3 90.5 9.5 94.8 93.3 92.5 92.3
8.2 9.3 7.4 7.9 11.3 7.2 16
5.8 7.2 5.6 6.7 7.9 5.3 -3
2.4 2.1 1.8 1.2 3.5 L9 19
712.6 | 717.5| 7221 | 726.1| 730.9 | 729.2| 723.8
457.7 | 458.1| 463.3 | 467.1 | 468.7 | 471.7| 474.0
83.9 83.2 84.9 85.7 84.1 84.9 82.7
197.9 ] 197.6 | 199.7 | 200.9 | 201.9 | 202.4| 205.6
1759 § 177.4| 178.7 | 180.5| 182.7 | 1844 | 185.8
1051 109.5] 109.7 | 11L5| 1141 | 110.0| 1029
97,7 | 101,01} 103.6 | 104.8 | 104.2 | 103.9 | 10L5
74.9 7.1 79.3 80.2 8L.9 82.1 80.9
22.8 23.9 24.3 4.7 22.3 2L.8 20,7
7.4 8.5 6.1 6.6 9.9 6.1 1.3
L5 -2 -.4 -.3 .8 .9 L9
148.3 | 150.0 ] 149.5 | 147.9 | 147.3 | 146,6 | 1450
78.9 79.4 78.0 75.8 75.2 73.8 711
69, 4 70.6 7L.5 72.1 72.1 72.9 73.8

724.9
478.1

84.9
206.6
186.6

103.1

100.1
80.2
20.0

2.9

2.4
141.3

67.8
73.5

2R
DO DN

=3
PR P O

=]

721.4
479.6

83.6
208. 2
187.8

104.1

99.6
79.6
20.0

4.6

3.1
140.6

66.2
74.4

720.3
476.6

76. 9
211.1
188.6

101.3

98.1
76.3
2.9

3.1

2.0
140.3

65.5
74.8

revisions prior to May 1969 for personal income appear on p. 26 ff. of the July 1970 SURVEY.
@ Includes data not shown separately.
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S-2 SURVEY OF CURRENT BUSINESS March 1971
Unless otherwise stated in footnotes below, data 1968 ' 1969 I 1970 1968 1969 1970 19711
through 1968 and descriptive notes are as shown in
the 1969 edition of BUSINESS STATISTICS Annual total II II1 v I II II1 v I II I v I 11
GENERAL BUSINESS INDICATORS—Quarterly Series—Continued
NATIONAL INCOME AND PRODUCT—Con.
Quarterly Data Seasonally Adjusted at Annual Rates
National income, totalf_ . .. ... __._____ bil. $..| 712.7| 769.5 | »800.4 | 706.1 | 722.2| 7352 749.3| 764.0) 779.5] 7852 7915 | 797.4| 806.6 [»806.0 ) ... | ... .
5141 | 564.2 599.8 | 507.6 | 520.9 | 532.5| 544.9 | 557.5| 572.2 | 582.1| 592.2 | 596.4 | 603.8 606. 7 [oeeeno il
464.8 | 509.0 540.1 | 458.9 | 471.0 | 481.4 ] 4916 | 502.9 516.4 | 525.3 | 534.4 | 537.4 | 543.4 545, 2
369.1 404.9 426.1 3647 | 373.4 3825 39L.5| 40L2| 409.9 | 417.2| 422.6 | 424.0 | 428.9
17.9 19.0 19.3 17.6 18.6 18, 2 18.1 18. 4 19.9 19.6 | 220.1 19.5
77.8 85.1 94.6 76.6 79.0 80.7 819 83.4 86. 6 88.5 | 9917 93.9
49.3 55.1 50.7 48,7 49.9 51.1 53.3 54,6 5.8 56.8 57.9 59.0
Proprietors’ income, total @ 64.1 66. 8 67.6 63.8 64, 4 65. 2 66. 0 66. 7 07.5 67.2 67.6 67.8
Business and professional @ - .._.___.__.___ do___. 49.1 50. 5 51.4 49, 2 49,2 49. 4 49.9 50. 5 50.9 50.6 50.6 51.2
£ 1§ SRR do._.. 15,0 16. 4 16.2 14.6 15.3 15.8 16.2 16.2 16.6 16.6 17.0 16.5
Rental income of persons. . .oo...ooooooo.._ do.._. 21.3 22,0 22.7 21.3 21.3 21.3 21.6 22.0 22.1 22.3 22.5 22.6
Corporate profits and inventory valuation adjust-
ment, total . ________ ... bil. $.. 85.4 85,8 | »76.8 86.0 87. 4 87.1 87.1 87.4 86.8 82.0 76.7 71.5
By broad industry groups
Financial institutions. ... ...___._____ do._.. 11,0 12,0 | »12.5 10.8 1.5 11.2 1.5 1.9 12.2 12,2 12.0 12.3
Nonfinancial corporations, total....___ do....| 744! 738 »e43| 75.2| 7.9! 7.9 75| 754 74.6| 60.8] 647 652
Manufacturing, total__.___.__________ do.... 42.4 41,8 »33.8 42.8 42,9 43.7 43.4 42.9 41,8 39.1 35.2 35.5
Nondurable goods industries....___ do.___ 19,1 19.3 | »18.3 18.9 19.4 19,2 19.4 19.9 19.1 19,0 18.3 18.2
Durable goods industries.._.__..___ do._._ 23.3 22,4 | »15.5 23.9 23.6 24. 4 24.0 23.0 22,7 20.0 16.9 17.2
Transportation, communication, and public
utilities..._ .. L] bil. $_. 1.0 10.7 » 9.1 1L 0 11,2 10.7 1.0 10.8 10. 6 10.3 9.1 8.6
All other industries. -....______...___ 0.... 21.0 2.4 | »21.4 213 2L.8 2L5 21.2 21.8 22,2 20. 4 20. 4 21.1
Corporate profits before tax, total.._..___do..._ 88.7 91,2 | » 816 88,6 88. 4 9L 3 93.0 93.4 89,9 88.5 82.6 82.0 3
Corporate profits tax liability. _.do_._. 40,6 42,71 »37.6 40.4 40.4 41.7 43.5 43.8 42,1 41,4 38.0 38.1 3
Corporate profits after tax___.._..______ do-._. 48,2 48. 5 ? 44.0 48.3 48.0 49.6 49.5 49.7 47.9 47.1 44,6 43.9 3
Dividends_ ... ... __ do.... 23.3 24.7 25.2 23.1 23.8 24.1 241 24. 4 25.0 25.2 25,2 25.1 .
Undistributed profits.. ... we-.doo__ 249 23.9 ? 18.8 25.2 24,2 25.5 25.5 25.2 22,9 21.9 19.4 18.8 g
Inventory valuation adjustment. cenodoo_| —3.3| —5.4 —4.8] —2.6 -9 —42] -59| —60| -32| —-65] —=58| —4.5| =59
Net interest ... ... do_._. 27.8 30.7 33.5 27.3 28.2 29,1 20.7 30. 4 310 317 32.4 3.1 338 4.5
DISPOSITION OF PERSONAL INCOME{}
Quarterly Data Seasonally Adjusted at Annual Rates
Personal income, total._____.________________ bil.$..| 688.7| 748.9 801.0 | 680.9 | 697.6 | 712.5| 725.8 | 741.1 1 7s8.1| 770.51 78231 801.3 | 807.2 | 813.3
Less: Personal tax and nontax payments_____ do.... 97.5 1 117.3 116.3 92,6 | 1021 | 106,51 113.8 | 118,11 117.5| 119.9{ 117.0 | 117.7 | 1142 116.1
Equals: Disposable personal income._._.__.__ do.._. 591.2 | 631.6 634.8 | 588.4 | 595.6 | 606.0 | 612.0 | 623.0| 640.6 | 650.6 | 665.3 | 683.6 | 693.0 697. 2
Less: Personal outlaysd.____._._.__ . 550.8 | 593.9 634.6 | 543.8 | 550.1 | 566.4 | 577.7 | 580.7 | 598.7 ] 609.6 ] 620.5 | 632.1| 640.2 [ 645.5
Equals: Personal saving§ 40.4 37.6 50.2 44.6 36.5 39.6 34.3 33.3 42.0 41,1 4.8 51.5 52.7 51.8
NEW PLANT AND EQUIPMENT
EXPENDITURES
Unadjusted quarterly or annual totals:}
Allindustries. ... bil.$..| 67.76 | 75.56 70.71 ] 16.85| 16.79 | 19.03 | 16.04 | 18.81 | 19.25 | 21.46 | 17.47| 20.33 | 20.26 | r 21.66 |1 17.96 | 1 20. 89
Manufacturing. ... ________ _do.._.| 28.37| 3L.68 31,95 6.99 7.13 8.10 6.58 7.82 8. 16 9,12 7.14 8.15 7.99| r8,66| r6.67 7.89
Durable goods industries §____________ do...., 14.12| 15.96 15.80 3.36 3.54 4.16 3.36 3.98 4.03 4.59 3.59 4,08 387 r4.26) r3.21 3.86
Nondurable goods industries §......___ do___. 14.25 | 15,72 16.15 3.63 3.59 3.94 3.22 3.84 4,12 4.53 3.56 4,07 412 | r4.40| 73.46 4.03
Nonmanufacturing . __.____._____________ do....| 39.40 | 43.88 47.76 9.86 9.66 | 10.93 9.45| 10.99 | 11.10 | 12,34 | 10.32 | 12,18 | 12.27 [r12.99{-11.29 | 13.00
Mining. ... do__.. 163 186 1.89 .43 .39 .40 .42 .48 .47 .49 .45 47 246 | r 50 s . 50
Rallroad-,.....' _____ ..do.... 1.45 1.86 1.78 .37 .31 .38 .38 .44 .49 .55 .42 47 .46 r.43 r.38 53
Air transportation____ _...do___._ 2. 56 2.51 3.03 .58 . 64 .66 .68 .66 .53 .64 .73 80 .74 rT r.45 71
Other transportation_._...__.____.__.__ do.... 1.59 1.68 1.23 .42 .41 .47 .38 .46 .40 44 .28 31 .30 r.33 .29 36
Public utilities_. ... __ ... _______..__. do___.| 10.20] 11,61 13.14 2.62 2,61 2.90 2.36 2,99 3.03 3.23 2.54 3.28 3.58 | r3.74| r3.27 3.89
Eleetric. ... ____ ....do.... 7.66 8.04 10. 65 1,94 1.87 2.16 1.88 2,22 2.23 2,61 2,15 2.59 279 r3.12] r2.86 3.29
Gasand other_______________________ do.__. 2. 54 2.67 2.49 .68 .74 .74 .48 .77 .80 .62 .39 69 .78 r.63 .41 61
Communieation. .. _______________ . do.___ 6.83 | 830 10. 10 1.62 1.61 2.00 .81 2.00 2.11 2.39 2.14 2.59 2.56 | 2.8 ). |._._.__.
Commercial and other -..do_._. 15.14 16. 05 16. 5% 3.81 3.69 4.13 3.41 3.97 4.07 4.60 3.76 4.26 4161 rq4.42]7 26,471 27.01
Seas. adj. qtrly. totals at annual rates:t
Al industries..._.___________.__ 66.29 | 67.77 | 69.05| 72.52 | 73.94 | 77.84 | 77.84| 78.22 | 80.22 | 81.83 [r73,63 |-80.55 | 18254
Manufacturing...___._____ 27.84 | 28.86 | 28.70 | 29.99 | 31.16 | 33.05 ] 32.39 | 32.44 | 3243 | 32.15|-30.98]730.28 | 31.44
Durable goods industries _ 13. 51 14. 47 14.39 15.47 15.98 16. 53 15, 88 16. 40 16, 32 15.74 114,92 | 7 14.67 15.45
Nondurable goods industries 1. 14.33 | 14.40 | 14.31 | 14.52) 1518 | 16.52 | 16.50 | 16.05| 16.11 | 16.40 | r16.05 | 7 15.62 | 15,98
Nonmanufacturing__________________..__ 38.45 | 38.91 | 40.35 ) 42.53 | 42.78 | 44.80 | 45.46 | 4578 | 47.79 | 49.73 | 47,66 |r50.27 | 51.10
Mining. ... ... P (- Y DU T A 1.66 1.57 1.52 1.83 1.88 1.89 1.85 1.92 1.84 1.86 | r1.94] r1.85 1.96
Railroad____..______ 1.49 1.29 1.34 1.68 1.76 2.06 1.94 1.74 1.88 196 | r1.56| r1.62 2.11
Air transportation. . __ 1,98 2.69 2.87 2.89 2.22 2.23 2.80 2,94 2.88 3.24 | r3.08| r1.80 2. 54
Other transportation_ - 149 | 1.65] 1.75| 1.87| 66| 1.65| L63| 137 L12§ 122| ri19of rL42| 133
Public utilities..._____ 10. 24 9.82 | 10.63 | 11.52 | 11.68 | 11.48 | 1L.80 | 12,14 1272 13.84 |r13.68|r158.51 | 15.12
Electric. .. ... 7.64 7.50 7.74 8.62 8.71 8.98 9.36 9.77 10.15 11.34 | r 11,20 | r 13.03 12.86
Gas and other. 2. 60 2.32 2,89 2. 90 2.97 2. 50 2.44 2.37 2,57 2,50 | r2.48 | r2.48 2.26
Communication.______ 6.42 6.67 7.34 7.74 7.92 8.71 8.76 9.14 | 1038 ( 10.62 | 10,20 |----oooofoo. .-
Commercial and other. _ 15.17 | 1522 | 14.91| 15.00 | 1567 | 16,78 | 16.67 | 16,52 | 16.98 | 17.00 | r 1597 {"228.08 | 228.04
U.S. BALANCE OF INTERNATIONAL
PAYMENTSS
Quarterly Data Are Seasonally Adjusted
(Credits 4-; debits —)
Exports of goods and services (excl, transfers under
military grants).______.___l_.___________ i 85,516 | 62,962 | 12,685 | 13,295 | 12,714 [-11, 961 |r14,196 [r14, 592 (714,767 |-15,364 715,798 |15,936 |»15,831 § . ... _.|......-.
Merchandise. adjusted, excl. military_______ 36,473 | 42,041 | 8,386 | 8,878 | 8,378 177,485 |r 9,490 | r 9,608 | r9,890 I-10, 252 1710,586 |r10,700 110,503 | _____.{.......-
Transfers under military sales contracts 1,514 1,479 344 393 357 301 313 458 3521 ro56 | 436G | £330 | wd54} ... |
Income on U.8. investments abroad. . 8,839 9,617 | 1,990 | 2,000 | 1,9351 2,080 | 2,150 | 2,286 | 2,314 | 2,499 (72,307 |*2,304 i» 2417 | _______|..... ..
Other services......_...____._____ 7777 8,690 | 9,825 | 1,065 | 2,024 | 2,044 | 1,996 | 2,243 | 2,240 | 2,211 | 2,357 | 2,475 | 72,536 |» 2,457 | _______|. ...
Imports of goods and serviees_.._.___._______ do.. -53,566 | —59, 293 |-11,832 |-12, 444 |~12, 374 }-11,630 [™-13,934 ;*-13,927 |*-14,075 |--14,518 |r-14,759 |-14,969 | »—15,047
Merchandise, adjusted, excl. military.. do__ -35,835 |—39,856 | —8,132 | —8,569 : —8,443 |r 7,588 |* 9,562 i+ —0,281 r -9,404 {r 0,729 |r -9,829 i -9,987 »—10,311
Military expenditures..._.________ _do___. —4,850 | —4,838 | 1,112 |—1,147 | —1,173 |—1,198 |—1,187 |—1,220 |—1,245 |- -1,178 |—1,256 |"-1,210 [»—1,195 }.
Income on foreign investments in t S_.do..._| —2,032 |—4,463 | —5, 110 | -732| —761 | —762 1 —005 |—1,071 (—1,240 |—1,247 | -1,343 |r-1,320 |7 -1,287 [»—1,160
Otherservices ..__________________________ do____| —7,606 |—8,418 | —0 489 | -1,856 |—1,967 |—1,906 {—1 939 |—2 114 '—2 186 |—2, 179 |- -2,268 |- -2,355 |" ~2,485 [r—2, 381
Unilateral transfers, net (excl. military grants); I
transfers to foreigners (—)._..._._____"__ mil. $__1 —2,829 [—2,835 | —3,036 | —675 | —757 | —768 | —612| ~812| —690! —721] —730 | —721 | r—800' »~776 |.. ... |........
r Revised. » Preliminary. 1 Estimates (corrected for systematic biases) for Jan.- paid by consumers, and personal transfer payments to foreigners. §Personal saving is

Mar. and Apr.-June 1971 based on expected capital expenditures of husiness. Expected ex-

penditures for the year 1971 appear on p. 20 of the Mar. 1971 SURVEY.

munication. {See corresponding note on p. S-1.

2 Includes com-

: 3 @ Includes inventory valuation ad-
justment. 1Revised series; explanation of revisions and annual and quarterly data back
to 1947 appear on pp. 25 ff. of the Jan. 1970 SURVEY; see also pp. 19 fl. of the Feb. 1970
SURVEY.  @Personal outlays comprise personal consumption cxpenditures, interest

excess of disposable income over personal outlays.

fData for individual durable and nondurable goods industries components appear in the

Mar., June, Sept., and Dec. issues of the SURVEY.

J'More complete details are given in

the quarterly reviews in the Mar., June, Sept., and Dec. issues of the SURVEY.
sIncludes the retroactive pay increase for Federal personnel.



March 1971 SURVEY OF CURRENT BUSINESS S-3
Unless otherwise stated in footnotes below, data | 1968 l 1969 ’ 1970 1968 1969 1970 1971
through 1968 and descriptive notesareasshown in
the 1969 edition of BUSINESS STATISTICS ¢ !
Annual total a ‘ I ‘ v 1 ‘ I ‘ 1 ’ A4 1 ‘ I \ I l v I l 1
n . .
GENERAL BUSINESS INDICATORS—Quarterly Series—Continued
U.S. BALANCE OF INTERNATIONAL
PAYMENTS §—Con.
Quarterly Data Are Seasonally Adjusted
Transactions in U.S. private assets, net; increase
(=) e mil. §_| —5,412) —5233 6,349 | —1,429| —1,585 —1,714] —1,213| —2,151| —980| —889|r —1,711 r —1,944;r —1,176(>—1,518| ______.| __...__
Transactions in U.8. Govt. assets, excl. ot’ﬁcial
reserve assets; net; increase (~)____..____ mil. $._| ~2,268 —2,184] —1,588 | —642| —528] —375| —435| ~—641] —650 —458] —444] —364] - —368 v—412._____.. [ _...._.
Transactions in U. S official reserve assets, net;
increase (—=).._...______.__.______.____.___ mil. —880] —1,187| 2,477 —137| -571| —~1,076 —48| —299| —686| —154 264 805 584 P824). e
Transactions in foreign assets in the U.8., net (U s
liabilities); increase (+)......_._. o] 9,4097  12,332] 5,234 2,562 2,253 3,586 3,174 4,513' 3,276| 11,3608 r 1,770, r1,747| r1,080 2637
Liquid assets. _.______.._. - do,___ 709 8,199 1,371 31 426 012] 1,400 4,100 2,065 —266] r1,185  r430 r 16| »—260
Other assets —..do____ 8, 700 4,133 3,863 2, 531 1,827, 2,674 1,774 413 311 1, 635 » 585 r1,317( r1,064 2897
Balance on transactions in U.S. and foreign liquid
and nonliquid assets, incl. reserves_. ..... mil. $._ 849 3,728 —226 354 —431 421)  1,478] 1,422 960, —132| r —121 r 244 r 120
Alloeations of special drawing rights (SDR)_.do__,_ ................. 867 foeeeo e e e e e 217 217 217
Errors and omisstons, net. . .__ _____.________ do.__.| —514] —2,841 —1,764 —528 335 8|r —1,197| » —871| r —936 r163| r —205 r —779{ r —535
Balance on liquidity basis:{ —3848 ‘
Including allocations of SDR__._..__...___. do____ 171 —=7,012 106 145 164] —1,352| —3,801° —2,279 420]r —1,449 r —1,235) r —600
Excluding allocations of SDR____.._...__.. do.... 171 —7,012| —4,715 106 145 164 —1,352| —3,801;, —2,279 420f» —1,666 - —1,452] r —817
Balance on official reserve transactions basis: ea '
Including allocationsof SDR_. ____.._._.__ 1, 641 2,700 —9,819 1,652 408' —358] 1,453 1,315 —582 514]r —2,901' —1,780'* —1,815
Excluding allocations of SDR. 1, 641 2, 700(—10, 686 1, 652 408| —358 1,453 1,315 —582 5141 —3,118|' -1, 997|' -2, 032
Unless otherwise stated in footnotes below, data | 1969 1970 1970 1971
through 1968 and descriptive notes areasshownin
the 1969 edition of BUSINESS STATISTICS
Annual Jan. Feb. | Mar Apr. May | June | July | Aug. | Sept. | Oct. | Nov. Dec. Jan Feb. »
GENERAL BUSINESS INDICATORS—Monthly Series
PERSONAL INCOME, BY SOURCE ¢
Seasonally adjusted, at annual rates: t
Total personal income____________________ bil. $..| 748.9| 8010 777.8| 78L.5| 787.6 | 806.0| 799.7 | 798.2 | 803.3| 806.4 | 811.9 | 809.9 | 812.6 | 817.5]|r826.7 | 828.9

Wage and salary disbursements, total.___do____ 509.0 540.1 529.5 | 53L1 535.0 | 539.9 | 540.5 | 538.1 541.5 | 543.2 | 546.6 | 541.8 | 544.1 549.8 |  557.8 559. 4

Commodity-producing mdustries, total.do._ 197.5 201,21 202,21 2020 203.9( 202.3| 200.9 | 201.3 | 202.1| 202.0{ 201.5}| 196.8] 196.8 | 202,3{r203.0 | 202.3

Manufacturing._.....__ 157. 5 158.9 160, 8 160. 0 161. 3 160.0 { 159.2 159. 5 160.1 ¢ 159.6 [ 159.5 | 154.3 | 153.6 158.9 1 r 160. 2 160. 0
Distributive industries 119.8 128.4 125.4 | 125.7 126.7 | 126.0 ¢ 127.2 127.9 129.1 1 129.7 | 130.2 130.6 | 131.4 130.5 | r 133.4 134.0
87.7 96. 6 93.1 9.1 94. 6 95,1 95.5 95.7 96. 8 97.3 97.9 98.8 99.8 100.4 | r102. 2 103. 0

104.1 114.0 108.9 109.3 109. 8 116.5| 116.9 [ 113.2 113.5 | 114.2( 117.0 115.6 { 116.1 116.6 119.2 120.1

27.6 30. 4 29,0 29.3 29.6 29.8 30.0 30.3 30.6 30.8 3L1 313 3L5 317 3L.9 32. 1

Proprietors’ income:

Business and professional. ... ______ do.___| 50.5 51.4| 50.4| 50.6| 50.7| 5L0{ 5.3 5.5 516 5.7} 5.8 5L9( 520 &21| 522 521
AP - - oo do__ 16.4 16.2f 168 17.0| 17.2| 16.9| 16.5 16.2 6.2 161 160| 157 153 1501 14.9 14.8

Rental income of persons..___.____.__._._ do_... 22.0 22.7] 225 225 226 226 26| o227 22.7] 227 228 229 23.0 2.1 23.2 | 228

Dividends._.....________ dol| 247 2521 251| 252 252| 252| 953 | 247| 25.2| 253 255| <256| 257 | 241] 259 26.0

Personal interest income._ __ _.do____ 59.7 65.2 63.0 63. 4 63.7 64,2 64.5 64.8 65.3 66. 0 66. 8 67.0 67.1 67.1| r67.5 68. 0

Transfer pavments...__._________________ do. 65.1 77.6 | 68.8| 69.7| 7L1| 81| 766| 77.6| 781| .61 79.6| 8.7| 8L9 82.91 r83.8| 84.4

Less personal contributions for social insurance

bil. $.. 26.0 27.8 27.3 27.3 27.5 21.7 27.7 27.6 27.8 28.0 28,2 28.0 28.1 28.41 730.6 30.6
Total nonagricultural income._._.._________ do....| 726.7 718.6 | 755.0 | 758.4 | 764.3 | 783.0| 777.0| 775.7 | 780.9| 784.0 | 789.7 | 787.9 | 79L.0 [ 796.2 |- 805.5 | 807.6
FARM INCOME AND MARKETINGS t
Cash receipts from farming, ineluding Governmen
paymeglts totalt_____ '_;t _________ % _______ mil. f 51,023 | 52,399 | 4,425 | 3,391 3,506 | 3,511 ] 3 362 3,566 | 4,011 | 6,917 | 4,565 | 5,603 ! 5110 | 4, 252 4,198 (...
Farm marketings and CCC loans, total____do____| 47,229 | 48,678 | 4,360 | 3,367 | 3,584 | 3,448 | 3,346 | 3,540 | 3,807 | 3,794 | 4,521 | 5,505 5079 | 4,219 | 74,157 | 3,330

CrOpS_ ... —a 18,790 | 19,580 | 1.853 | 1,052 | 1,003 928 947 | 1,176 | 1,485 | 1,505 | 2,011 | 2,864 | 2,782 | 1,084 {-1,851 | 1,102

Livestock and products, totalQ _ 29, 089 2,516 | 2,315 | 2,581 1 2,520 2,399 | 2,372 | 2,322 2,290 | 2,510 2 731 2,297 | 2,235 |r 2306 2,228
Dairy products......_..______ 6,470 538 504 547 558 585 553 538 524 516 539 520 548 r 557 525
Meat animals_ . __ 17,976 | 1,526 | 1,429 | 1,635 | 1,598 { 1,455 | 1,470 { 1,392 1,386 | 1,583 | 1,782 | 1,407 { 1,313 | 1,392 | 1,384
Poultry and eggs , 333 422 351 372 327 322 23 371 359 391 392 353 349 r 327 288

Indexes of cash receipts from marketings and CCC
loans, unadjusted:®
All commoditles® . ... ... 1 114 123 95 101 97 94 100 107 107 127 157 143 ue| -7 94
Crops. ...~ 102 106 121 68 65 60 62 77 97 98 131 186 181 1291 r120 72
Livestock and products. _ . 117 120 124 115 128 125 119 117 115 113 124 135 114 111 114 110
Indexes of volume of farm marke 1
ATl commodities® - 1067=100..| 102 03] 117 81 83 80 80 80 98 o7 | l3| w4, 188 U7 114 82
Crops....ooo........ o .do... 104 103 141 69 59 50 51 74 07 93 118 176 177 134 ri27 66
Livestock and products.. ... do. " 101 103 99 90 101 103 102 102 98 100 108 120 105 1031 r104 93
INDUSTRIAL PRODUCTION &
Federal Reserve Index of Quantity Output
Unadj., total index (incl. utilities)._1957-59=100__] »172.8 | »168.2 | 168.2 | 17.5| 172.1 170.6 | 169.1 | 1721 163.6 | 169.1 | 170.2 166.5 | 162.9 [ 162.5 |  163.6 | 165.4
By mdustry groupings: .

Manufacturing, total...._._____.____.____ do.__ | »173.9 | »167.0) 167.5 | 1713 | 1722 17L.0( 168.0 | 171.8 | 16L.6| 166.4 | 167.6 | 164.5 [~ 161.2 |r160.2]r160.5 | 163.0
Durable manufactures. .. —do._ | »176.5 | »164.5 | 169.1 170.7 | 173.5 ] 170.5| 1694 | 1713 | 159.8 | 161.0 | 162.3 156.3 1 r153.3 1~ 156.6 | » 157.1 158. 9
Nondurable manufactures do.__| »170.6 | »170.0 | 165.6 | 172.0 | 170.6 | 171.7 | 168.4 | 172.3 | 163.8| 173.2| 1742 | 174.8 ;7171.1 |~164.6 | r 164.8 | 168.2

Mining. - oo oo do._..| »130.2 | »136.7| 130.1 | 1341 | 134.0| 1350 | 137.9 | 137.6 | 120.2 | 138.2| 140.1 | 141.8 {r140.5 |7 138,8 |~ 138.7 | 138.2

Utilities. ... do._ | 2212 | #236.3 | oo e e e

By market groupings:

Final pmgucts, total. . »170.8 | »166.0 | 167.1{ 170.5 | 169.9 | 166.9 | 165.8 | 169.9 | 16L.8 | 167.1| 168.8 | 164.7{r160.2 |7160.1 [r162.3 | 163.5

Consumer goods. ... -...... »162.5 | »161.6 | 159.0 | 163.0 | 161.8 | 160.6 { 160,3 | 1657 | 157.6 | 165.3 | 168.1 | 164.0|r158.0 1r157,2|r162.6 | 165.0
Automotive and home goods. . »179.5 | »166.2 165.1 1715 176.3 [ 175.5 | 176,0 | 181.2 153.5 | 150.4 | 163.2 161.3 | 156.9 [r162.0 |~ 174.4 180
‘Apparel and staples._____ »157.1 ) »150.9 | 157.1 | 160.3 | 157.2 | 155.9 | 1553 { 160.8 | 158.9 | 170.0 | 169.6 | 164.9 | 158.4 | 156.7 . .. . .\ ....__.

Equipment, including defen: »188.6 | »175.5 184.3 186. 5 187.3 | 180.3 | 177.7 | 179.0 | 170.9 | 170.9 | 170.4 166.1 | 7 164.8 1 r 166. 4 161.6 160. 3

Materials. .. »174.6 | »170.2 | 169.5 | 1725 | 174.0 | 174.3 | 172.1 | 174.1 | 165.3 | 170.9 | 171.5 | 168.5r165.4 |7164.2| 165.0 | 167.5
Durable goods materials, - »165.5 | »155.0 156.8 158. 4 161.3 [ 160.4 | 159.5| 162.0 153.2 | 156.0 | 154.9 147.1 {7 143.6 | r 145.9 146.3 149
Nondurable materials___....._._.___ »183.9 | »186.0{ 182.5 | 186.9 ( 187.1: 188.5 18511 186.6 ! 177.8' 1862/ 188.6! 190.5/r188.0 71831 ] 184.2 | 187

r Revised. » Preliminary.

§See note “&’ on p. S-2.
reserve assets and decrease in liquid liabilities to all foreigners.

fIncrease in U.S. official
@®Increase in U.S. official

reserve assets and decrease in liquid and certain nonliquid liabilities to foreign official agen-

cies. tSee corresponding note on p. S-1.

1Series revised beginning 1967; monthly data

prior to May 1969 are shown in the Farm Income Situation, July 1970, available from the
ONew reference base,

U.8. Dept. of Agriculture, Economic Research Service.

comparable data for earlier periods will be shown later.
9 Includes data for items not shown separately.

will be shown later.

1967 =100,

F*Revisions for Jan.-Oct. 1068



S-4 SURVEY OF CURRENT BUSINESS March 1971

Unless otherwise stated in footnotes below, data | 19697 | 1970 1970 1971
through 1968 and descriptive notes are as shownin
the 1969 edition of BUSINESS STATISTICS Annual Jan. Feb. | Mar, Apr. May | June July | Aug. | Sept. Oct. | Nov. Dec. Jan, | Feb.»

GENERAL BUSINESS INDICATORS—Continued

INDUSTRIAL PRODUCTION—Continued
Federal Reserve Indexr of Quantity Outpui—Con,

Beas. adj., total index (incl. utilitles) .1057-59=100.| 172.8 |_.____... 170.4 | 170.5 | 171.1 | 170.2 | 169.0| 168.8 | 169.2 | 168.8 | 165.8 | 162.3 | 161.5 |r164.4 |r165.4 | 164.8
By industry groupings:
Manufacturing, total_..._.___.__._______.

Durable manufactures @ ..._....__._____

Primary metals_......
Iron andsteel._.._____________

Nonferrous metals and produets..

Fabricated metal produets....____.__
Structural metal parts......_..____.

Machinery. ... . ...
Nonelectrical machinery.
Electrical machinery....

Transportation equipmentQ _________
Motor vehicles and parts.... .
Aircraft and other equipmen

Instruments and related produets..._do....

Clay, glass, and stone products__.____do__._ 156.0 | 151.7 | 154.6 | 152.6 | 149.4 | 148.8 | 150, 1{ 148.7 | 149.4 | 148.5 [r183.1|r15L7 | 150
Lumber and produets......___ .do..__ 17.5 1 113.1 ! 115.5 | 116.1| 107.6 | 110.6 | 114.2| 108.2 | 110.1 | 107.0 | 105.8 | __.___|..._.__.
Furniture and fixtures______ _do___. 179.4 180.4 179.5 174.4 1 173.8 ) 172,56 172.9 1 17L.7 173.9 1 174.7 |*174.5 |7 173.8 | 174
Miscellaneous manufactures...__.____ do.... 168.4 | 167.8 | 167.4 | 163.6 | 162.6 | 162.0| 159.1 | 157.7 | 156.3 | 158.5 [r157.5]-158.3 | 158

Nondurable manufactures...._.._._____
Textile mill produets._._
Apparel produets__....__
Leather and produects.._
Paper and products. ...

Printing and publishing -
Newspapers. . _ .. . __.__.___._. d

Chemicals and produets. . ._._____.__
Inqdustrial chemicals. ... ___._.__

Petroleum products....._.....__..._. do....| 14381} . ______ 143.3 | 143.0 | 146.6 | 147.9 | 146.5 | 147.8 | 145.5| 147.5 ] 150.3 | 150.1 | 154.2 |r156.0 | 154.8

Rubber and plastics produets.._.___. do..._ 238.7 .. 231.4 | 234.0 ) 235.3 | 230.4 | 212.2} 227.8 | 244.8| 236.9| 22L4 ) 219.1 ) 218.9| 222.3
Toods and beverages.__...._._ 3
Food manufactures. .. __ R
Beverages___ ... _._____.__.____...

Tobaceco products..___.___.________._

Crude oil and natural gas_

Crude oil.__.
Metal mining__
Stone and earth

By market groupings:

¥inal produets, totalg______...__________ do____ 169.9 | 160.7 | 168.5 ; 167.7 ( 167.1 | 166.8 | 166.5 | 163.1
Consumergoods.__._____.____ .do___. 162.4 | 162.0 | 163.2 | 163.2 | 162.8 | 163.5 | 163.5| 160.1
Automotive and home goods________. do___. 166.6 171. 4 171.1 173.5 ] 172.7 178.5 177, 160.1

..do._
Auto parts and allied produets__.do..__
Home goods ¢ -d
Appliances, TV, and radios. .
Furniture andrugs. . .._...______ do_.__

Apparel andstaples._.___._____...____ do._..
Apparel,incl. knit goodsand shoes_.do.__.
Consumer staples

Processed foods

Beverages and tobacco..____ _do__.. . .
Drugs, soap, and toiletrles____.__do.. 217.9 | 216.5 | 218.6 | 219.6 1 217.4 | 217.4 | 213 215.5
Newspapers, magazines, books___do__._ 147.6 | 146.1 ) 146.0 | 146.9 | 147.6 | 142.9 | 143 140. 5
Consumer fuel and lighting ______ do._.. 210.3 ] 207.2 | 212.6 | 212.3} 213.7 | 212.8| 213. 219.2
Equipment, including defense ¢ _______ do._._ 186.2 | 186.3 | 179.9 | 177.3 ) 176.3 | 173.7| 173. 169. 6
Businessequipment ____________ .do....| 1956 | 192.8 | 196.9 | 198.0 | 193.0 | 188.7 | 188.0 | 186.1| 185 182.3
Industrial equipment_ _do.__. 179.1 | o] 1750} 184.9 | 186.8 182.1 175.8 | 175.2 1 174.6 173, 170.5
Commercialequipment...___..____ do__..| 2200 |.. | 223.0 | 222.4 | 225.0 | 223.4 | 220.4 | 220.4 | 218.3| 214. 210. 5 8
Freight and passenger equipment__do.__. 246.7 |. | 239.5 | 231.8 226,17 2154 2168 213.8] 207.3 | 214 206.5 | 193.7
Farm equipment .. __.____________ do___. 136.8 | ... 138.4 | 130.3 | 134.6 130.4 | 127.4 | 128.6 | 126.0 | 133, 133.6 | 128.0

168.9 | 164.8
160.1 | 157.9 | 159.1 | 159.6 | 157.5 | 157.8 | 158.4 | 157.4 | 15L.9 | 144.3
Consumer durable.__ 148.7 | 142.3 | 143.0| 143.6 | 146.0| 155.4 | 156.0 | 16L.3| 143.6 | 110.9 . . .
Equipment..___. - 188.6 | 188.6 | 189.8 | 183.8 | 177.5| 176.6 | 178.4 | 1759 | 173.1 | 166.7 | 164.1 {r163.6 | 163.6
Construetion_ __.___._..__._________. 152.4 | ... 151.2 | 150.7 | 148.8 | 148.8 | 146.8| 145.1| 146.3 | 147.3 | 146.1 | 144.2 | 140.6 |7 142.0 | 143.0

Matertalse ... . ___ ... . 174.6 |..._.___. 172,51 17L.5 1 170L.7 | 17..9 | 170.4 | 17L2| 171.4 | 171
Durable goods materials @ -

Nondurablematerials @__..__..___.____ 183.9 . 185.3 { 185.5 | 1847 184.6 | 183.8| 184.9 184.9| 1854 | 186.4 | 186.0 | r186.3 [r185.8 { 186.0 | 185
Business supplies. _ 166.6 | 167.5 | 166.2 | 164.8 | 164.5 | 1621 | 163.4 | 164.9| 1650 | 16L.2 | 159.5 | 160.7 |r162.2| 162.8 | .. ...
Containers..__._________ 168.6 .. 4] 178.7; 169.3 1 1650 ) 166.2 1 163.2 | 1660 1619 | 167.5| 163.1 | 1641 [r164.2 |r166.5| 170.0 |.... ...
General business supplies.___ 165.5 |.._.._... 164.4 | 164.7 | 164.7 | 163.7 | 159.1| 162.1 | 1166.4 | 163.7 | 160.3 | 157.2 | 158.9 |r160.0 | 159.2 |- ... ..

Business fuel and power @ __..__.__.. - 158.2 | ... 159.8 | 162.0 | 162.7 | 163.8 | 166.0 | 166.6 | 165.4 | 167.5 | 171.8 | 172.5 |r170.1 |~ 168.8 | r170.4 | 170
Mineral fuels - . § -] 135,31 137.1 ) 137.4 ) 130.1 | 142.0| 142.4 | 140.2 | 144.4 | 147.5 | 148.0 |r146.6 |r144.2 |- 145.8 | 143
-222.40 22501 226.3 1 22651 22811 22861 229,41 227,91 2351 236.7 ! 23111 2326 (... . ... ..

r Revised, » Preliminary. &*See corresponding note on p. S-3. fRevised data back to 1961 for mfg. and trade invent., total, unadj. and seas. adj.; invent .

QIncludes data for items not shown separately. sales ratios for mfg. and trade, total and retail trade, total, durable, and nondurable, appear on
pp. 38 fI. of the Oct. 1970 SURVEY. Revised data back to 1961 for mfg. and trade sales, total
seas. adj.; mfrs. sales and mirs., invent., total, durable, and nondurable, seas. adj.; and in-
vent.-sales ratios for mfg., total, durable, and nondurable are available upon request (see also
corresponding note on p. S-7).




March 1971 SURVEY OF CURRENT BUSINESS S~5
1971
Unless otherwise stated in footnotes below, data 1969 1970 1970
through 1968 and descriptive notes are as shown in
the 1969 edition of BUSINESS STATISTICS Annual Jan. | Feb. | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec Jan. Feb.
GENERAL BUSINESS INDICATORS—Continued
BUSINESS SALES §
Mfg. and trade sales (unadj.), total f_.___._. mil. $_.{ 1,245,0581,277,867 | 97,486 (100,264 {106,480 (105,633 {107,931 |112,046 {104,249 | 105,856 | 109,585 | 110,244 | 104,918 |r113,183 |100,232 |..__.__.
Mfg. and trade sales (seas. adj.), total ..___. do.__. | 1,245,058(1,277,867 |104, 932 (106,164 |105,487 {105,087 |106,847 {107,612 {108,393 | 108,175 | 108,074 | 106,224 | 104,917 |r107,075 {109,173 |...__.._
Manufacturing, total ..o _.______. 1656, 717 |1666,648 | 55,070 | 55,613 | 55,223 | 54,539 | 55,661 | 56,438 | 57,025 | 56,696 | 56,475 | 54,936 | 54, 068 |55, 820
Durable goods industries. 364,983 | 361,527 | 29,030 | 30,273 | 29,757 | 29,633 | 30,488 | 30,638 | 31,315 | 31,270 | 30, 29,360 | 28,815 |30, 024
Nondurable goods industries 291,734 | 305,121 | 25,140 | 25,340 | 25,466 | 24,906 | 25,173 | 25,800 | 25,710 | 25, 25,612 | 25,567 | 25,253 |r25,796
Retail trade, total__._____._...._..._. 1351, 633 {1364,576 | 29,570 | 29,980 | 29,801 | 30,536 | 30,502 | 30,518 | 30,729 | 30,781 | 30,885 | 30,534 | 30,208 Ir30, 537
Durable goods stores. . .| 112,779 | 109,706 | 8,836 | 9,143 | 9,134 | 9,340 | 9,320 | 9,411 | 9,487 | 9,503 | 9,556 | 8,927 | 8,380 | 78,676
Nondurable goods stor 238,854 | 254,870 | 20,684 | 20,837 | 20,667 ! 21,196 | 21,182 | 21,107 | 21,242 | 21,278 | 21,329 | 21,607 | 21,828 |r21,861
Merchant wholesalers, total ....._._..._._. do____|1236,708 |1246,643 | 20,292 | 20,571 | 20,463 | 20,012 | 20,684 | 20,656 | 20,639 | 20,608 | 20,714 | 20,754 | 20,641 (r20,718
Durable goods establishments..__.___ --do._..| 109,578 | 111,778 | 9,201 | 0,344 | 9,300 | 9,034 [ 9,394 | 9,482 | 9,423 | 9,420 | 9,435 9,410 | 9,273 |r9,226
Nondurable goods establishments__._____ do....| 127,130 | 134,865 | 11,001 | 11,227 | 11,163 | 10,978 | 11,290 | 11,174 | 11,216 | 11,278 | 11,279 | 11,344 | 11,368 |~11,492
BUSINESS INVENTORIES §
Mfg. and trade inventories. book value, end of year
or month (unadj.), total +..__._.________ mil. $..| 163,375 | 169, 376 (163,735 |165,650 |167,211 (168,961 (168,391 [168,014 |167,832 | 167,367 | 168,045 | 170,161 | 172,095 |-169,376 |169,610 |...._ ...
Mi{g. and trade inventories, book value, end of year
or month (seas. adj.), total t...._.. _...mil. $__| 164,917 | 171,230 |164, 608 (165,638 [166, 149 |167,050 [166,734 [167,375 |168,635 | 160,364 | 170,038 | 170,352 | 170,873 |171,230 |170,838 |__._____
Manufacturing, total f...._.________._____ 95,931 | 99,708 | 96,200 | 96,652 | 96,982 | 97,791 | 97,635 | 97,706 | 98,260 | 08,488 | 98,658 | 99,466
Durable goods industries 63,547 | 65,642 | 63,909 | 63,977 | 64,263 | 64,680 | 64,447 | 64,395 | 65,079 | 65,200 | 65,323 | 65,628
Nondurable goods industries..___________ do.._.| 32,384 | 34,066 | 32,291 | 32,675 | 32,719 | 33,102 | 33,188 | 33,311 | 33,181 | 33,198 | 33,335 | 33,838 | 34,112 +34,066 | 33,987 |._______
Retail trade, total $_______________.________ 44,623 | 44,918 | 44,014 | 44,133 | 44,325 | 44,326 | 44,100 | 44,527 | 44,965 | 45,453 | 45,691 | 44,883 | 44,507 | 44,018 | 44,921
Durable goods stores... 19,080 | 19,040 | 10,342 | 10,388 | 10,471 | 10,426 | 19,346 | 19,552 | 10,739 | 20,119 | 20,270 | 19,291 | 18,542 | 19,040 | 18,087
Nondurable goods stores 24,643 | 25,878 | 24,672 | 24,745 | 24,854 | 24,900 | 24,763 | 24,075 | 25,226 | 25,334 | 25,421 | 25,502 | 25,965 | 25,878 | 25,934
Merchant wholesalers, total.._..._._______. do....| 24,363 | 26,604 | 24,484 | 24,853 | 24,842 | 24,942 | 24,990 | 25,142 | 25,410 | 25,423 | 25,689 | 26,003 | 26,334 |r26,604 | 26,657
Durahle goods establishments______ 14,579 | 15,565 | 14,636 | 14,788 | 14,781 | 14,773 | 14,763 | 14,855 | 15,066 | 15,165 | 15,275 | 15,360 | 15,451 |-15,565 | 15,642
Nondurable goods establishments._______ 9,784 | 11,039 | 9,848 | 10,065 | 10,061 | 10,169 | 10,227 | 10,287 | 10,344 | 10,258 | 10,414 | 10,634 | 10,883 ;r11,039 | 11,015
BUSINESS INVENTORY-SALES RATIOS
Manufacturing and trade, total #....________ 1.53 1.58) 1.57| 156 1.58 .59 1.56{ 1.5 | 156 157 157 160 1.63| r160
Manufacturing, total +_.__________________ 1.69 17| 1.75| 174 1.76 L7 175 1.73f 172 14| 175 181 1.85 | rL79
Durable goods industries f.. 1.99 215 2,14 211 2,16 218 21| 210] 208] 209 | 212] 223} 229} r219
Materials and supplies .56 .68 .58 .58 .60 .59 .57 .57 .56 .56 .57 .60 62 .60
Work in process_............ .93 1.00 .99 .99 | .01} 1.02 .99 .99 .98 .98 c99] 104) 106 r1.01
Finished goods_.___.____.___._____.____ .50 .56 56 54 .56 .57 55 54 54 .55 .56 .59 61 .69
Nondurable goods industries ... 1.31 1.30 1.28 1L29| 128 1.33 .32 120| 1297 131 130 | 1.8 1.35| 1.32
Materials and supplies...__._ .48 .47 .46 47 .47 .48 .47 .46 .46 .47 .46 .47 49 .48
Work in process 21 .20 .20 .20 19 .20 .20 19 19 .19 .19 .19 .20 .19
Finished goods...______......_._.__._. 62 .64 .62 .63 62 .65 .65 64 64 .65 .65 .66 .67 .65
Retall trade, total $..___.__________________ 1.47 1.47| 149 1.47) 1.49| 145| 1.45| 1.46| 1.46] 1.48| L48| L47| 147 r1 47
Durable goods stores.__..._.._. 2,05 2.13| 218 2127 213| 208| 208 208| <208| 212] 212| 216 2.21]| r219
Nondurable goods stores 1.19 L8] 1i9) 19| n20| 17| Li17{ 18| 119 Lig| 119} L18] 119} r1Li8
Merchant wholesalers, total......____._____ 1.19 1.23 121 1.21 1.21 L25| L21 1.22 1.23 1.23 1.24 1.25 1287 r1.28
Durable goods establishments.___.. 1.53 1.61 1.59 1.58 1.59 1.64 .57 157 | 1.60| 161 162 163 167 | r1.69
Nondutable goods establishments. .__ .89 .92 .89 .90 .90 .93 .01 .92 .92 .91 .92 .94 9% .96
MANUFACTURERS’ SALES, INVENTORIES,
AND ORDERS
Mf)nu!t})cltmers(; e;:p(;)rt sg]es:
urable goods industries:
Unadjusted, total.._._..__..___.__..____ 17,189 | 20,122 | 1,457 | 1,632 | 1,847 | 1,780 | 1,770 | 1,820 | 1,583 | 1,517 { 1,750 | 1,675 | 1,529 {r1,785 | 1,567 | ... ..
Seasonally adj., total ... . ... .do._ {ceeceei| . 1,551 1,687 1727 | L7171 1,7 1,774 | 1,776 | 1,676 { 1,770 { 1,668 | 1,523 [r1,621 | 1,663 (. _..__..
8hipments (not seas. adj.), total +....__._____ 656,717 | 666,648 | 51,622 | 56,322 | 57,173 | 55,646 | 56,358 | 59,340 | 52,134 | 54,829 | 58,436 | 56,638 | 53,996 |754,154 | 53,314 |....._..
Durable goods Industries, total@ . 364,083 | 361,527 § 27,953 | 30,853 | 31,248 | 30,499 | 31,300 | 32,845 | 27,880 | 29,091 | 31,664 | 30,041 | 28,663 v29,485 |r28,530 |231, 561
Stone, clay, and glass products. 17,219 \ 250 | 1,856 | 1,464 | 1,471 { 1,529 | 1,643 | 1,486 | 1579 | 1,627 | 1,610 1,408
Primary metals._..____________ 57,137 | 57,022 | 4,931 | 4,057 | 4,004 | 4724 | 5071 | 5205 | 4,440 | 4701 | 4,955 | 4,500
Blast furnaces, steel mills._____________ 26,493 | 25,837 | 2,365 | 2,213 | 2,220 | 1,960 | 2,292 | 2,386 | 2,114 | 2,205 | 2,311 | 1,960
Fabricated metal produets_._______.._.__ 37,024 | 38,837 ] 2,969 | 3,222 | 3,246 | 3,096 | 3,230 | 3,511 [ 3,107 | 3,268 | 3,464 | 3,
Machinery, exeept electrical.. 64,551 | 65461 | 5017 | 5805 | 5844 | 5593 | 5695 | 5877 5077 | 5194 | 5622 | 5315
Electrical machinery____.__._ d 46,726 | 47,143 | 3,386 | 3,835 | 3.870 | 3,747 | 3,832 | 4,171 | 3,607 | 3,850 | 4,205 | 4,209
Transportation equipment._._ d 91,480 | 86,234 | 6,668 | 7,627 | 7,630 | 7,834 | 7,043 | 8,161 | 6,270 | 6,256 | 7,220 | 6,702
Motor vehicles and parts.__.___ ~do__.} 50,144 { 44,142 | 3,666 | 3,924 | 3,898 | 4,033 | 4,300 | 4,624 | 3,037 | 2,882 | 3,747 | 3,167
Instruments and related products._______ do_.__| 13,563 | 13,682 | 1,035 1,159 | 1,223 { 1,112 | 1,119 | 1,247 | 1,065 | 1,148 | 1,233 | 1,152
Nondurable goods industries, total@.___.._ do.__.| 201,734 | 305,121 | 23,669 | 25,469 | 25,925 | 25,147 | 25,058 | 26,495 | 24,254 | 25,738 | 26,772 | 26,597
Food and kindred products 96,717 | 103,869 | 8,088 | 8,506 | 8,717 | 8306 | 8428 | 9,062 | 8225 | 8585 | 9,204 | 9,181
Tobaceo produets ___________ 5,121 5,443 414 407 430 439 456 451 473 472 480 467
Textile mill produvets.._.._._____________ 21,262 | 21,080 | 1,626 | 1,761 | 1,862 | 1,729 | 1,700 | 1,834 | 1,511 | 1,742 | 1,879 ) 1,910 | 1,793 |r1,724
Paper and allied products..._....._.._..__ 26,951 | 28,282 | 2,239 { 2,386 | 2,430 | 2,347 | 2,328 | 2,422 | 2,237 | 2,388 | 2,424 | 2,447 | 2,340 {r2,204
Chemicals and allied products. 48,608 | 49,611 | 3,797 | 4,243 | 4,392 | 4,310 | 4,376 4: 383 | 3,880 | 4,172 | 4,276 | 4,128 | 3,049 | r 3,696
Petroleum and coal products.__ 24,555 | 26,028 | 2,167 | 2,167 { 2,085 | 2,118 | 2,130 | 2,215 2,126 | 2,189 | 2,166 | 2,186 | 2,178 |r2,292
Rubber and plastics products....________ 16,552 | 17,968 | 1,300 | 1,571 | 1,618 | 1,519 | 1,537 | 1,623 | 1,463 | 1,493 | 1,521 | 1,523 | 1,404 | 1,306
Shéml;legts éseaS- adj.), total t._____._...____.do._.|.....___.)._ .. 55,070 | 55,613 | 55,223 | 54,530 | 55,661 | 56,438 | 57,025 | 56,696 | 56,475 | 54,936 | 54,068 |*55,820
v Industry group:
Durable goods industries, totalQ ____ 20,930 | 30,273 | 29,757 | 29,633 | 30,488 | 30,638 | 31,315 | 31,270 | 30,863 | 29,369 | 28,815 |r30,024
Stone, clay, and glass products. 1,464 | 1,488 | 1,502 | 1,443 | 1,475 1,519 | 1,517 | 1,470 | 1,482 ) 1,470 | 1,454 | r 1,590
Primary metals.._.__________ 5080 | 4730 | 4,602 | 4426 | 4,786 | 4,834 | 4801 | 4,035 | 5040 | 4,592 | 4,452 |r 4,621
Blast furnaces, steel mills..._._______ 2413 2,134 | 2,037 1,780 | 2,009 | 2,201 | 2,259 | 2,287 | 2,422 | 2,060 | 2,009 | 2,200
Fabricated metal producets. ..._________ 3,205 | 3,220 3,189 | 3,032 | 3,178 | 3,265 | 3,323 | 3,231 | 3,365| 3,215 | 3,294 [r3,263
Machinery, except electrical. 5505 | 5504 5427 | 5350 | 5506 | 5418 | 5507 | 5510 | 5555 | 5,372 | 5291 |75275
Electrical machinery....__. 3,655 | 3,783 | 3,719 | 3,835 | 3,903 | 3,962 | 3,095 | 3,903 | 4,042 | 4,010 | 4,047 | r 4,110
Transportation equipment_ 6,783 | 7,361 | 7,150 | 7,540 | 7,484 | 7,562 | 7,857 | 7,981 | 7,169 6,538 | 6,264 | 77,168
Motor vehicles and parts_.___ 3,573 | 3738 | 3,563 | 3,806 | 3,905 | 4,124 | 4,328 | 4,480 | 3,630 | 2,877 | 2,853 | 3,879
Instruments and related products 1,170 | 1,184 1 1,205 1,144 | 1,137 1,175 1,168 { 1,140 | 1,146 1,111 1,078 |+ 1,039

* Revised. ! Based on data not seasonally adjusted.

ship}:nents for Jan. 1971 do not reflect revisions for selected components.
ness”” here includes only manufacturing and trade; business inventories as shown on p. S-1
cover data for all types of producers, both farm and nonfarm. Unadjusted data for manufactur-

2 Advance estimate; total mfrs.

§The term ‘“‘busi-

i h below and on p. 8-6; those for wholesale and retail trade on pp. S—l% and 8-12.
I deo corresponding ; tSee corresponding note on p. S-12. 91In-

{See corresponding noteson pp. S-4and 8-7.
cludes data for items not shown separately.



S-6 SURVEY OF CURRENT BUSINESS March 1971
Unless otherwise stated in footnotes below, data 1969 | 1970 1970 g
ghr:;]ugﬁgsesd ?‘i‘d desglpﬁve notes are as shown =
n
e tion of BUSINESS STATISTICS Annual Jan. Feb. | Mar. | Apr. May | Jane | July | Aug. | Sept. | Oct. | Nov. | Dec. Jan. Feb.
GENERAL BUSINESS INDICATORS—Continued
MANUFACTURERS’ SALES, INVENTORIES,
AND ORDERS{—Continued
Shipments (seas. adj.) t—Continued
By b}ndgstrs{) group:
ondurable goods Industries, total @ .._mil. $.
Food and kindred pro ducté-_._-_.g - $ B B ] [T T T T 23, ﬁg 23, g:g 22, ;gg 2§, ggg 25, éﬁ 25, Sg‘; 25, QO 25,426 | 25,612 | 25 567 | 25,253 |r25,796
Tobacco products - eer o7 4o | &5 e » 189 %1 8, 4 8,8 ,538 | 8,547 | 8,750 | 8,822 | 8,653 (r8,774
Textile mill products_..______ “do._ 1784 | 1785 | 1819 1 72% 1 4 3 417 459 445 471 478 454 405
B A B A do , , , , ,740 | 1,751 | 1,783 | 1,601 | 1,752 | 1,744 | 1,718 | r 1,818
Eaper and allie alﬁed e rcie -do-. 3, 332 z, 361 | 2,356 | 2,326 | 2,325 | 2,316 | 2,418 | 2,366 | 2,351 | 2,382 | 2,363 2,388
Petyolonm and aonl preqaacts. -go-- 2,(2)21 2%%% ;, ie% 4,000 | 4,200 | 4,168 [ 4,166 | 4,184 | 4,122 | 4,043 | 4,070 (4,146
Rubber and plastics produets.-..______do. 1492 | 1550 | 1,551 b ﬁ? ¥ 132 H f:,"éé i égg 4 .1»2? % ég; H igg % ig? 3 gég
LT S N " y , » » > y ) y ’ rl,
By market category:
Home goods and);pparel ................. do 157,035 | 155,645 | 4,511 | 4,445
Consumer staples. o 0 v io, 508 110, con | 167 ke | 10, o3 1%.446 4,424 | 4,585 | 4,880 | 4,816 | 4,608 | 4,759 | 4,716 | 4,632 | 74,871
quipmteint and defense prod., excl. auto.do. (1108388 1153 org | 0000 | 0 478 | 9. 163 13’ 70 lg' %g lsl)' ggg 18' gig o %f u':lagg lé’ ga) PNt } é’ zzkz)i
utomotive equipment._____._._ ... do 157175 | 151446 | 4.150 | 4.355 | 4.1 ’ ’ i ! Y ; , g ,
Congtruction smarerats and suppiics TR , 15¢ , 4,109 | 4,423 | 4,523 | 4,780 | 4,966 | 5084 | 4,247 | 3 4 3,410 | 74,443
, 728 | 4,515 | 4,466 | 4,440 | 4,326 | 4,452 | 4,554 | 4,643 | 4,627 | 4,716 rd4,7
Other materials and supplies.. 1254, 697 [1261, 31 ' ’ g d ) , 71 4,505 | 4,635 , 7192
Supplomentary sorisss UpPHeS..ooooooooo , 61,313 | 21,977 | 21,892 | 21,804 | 21,176 | 21,748 | 21,905 | 22,337 | 21,974 | 22,217 | 21,579 | 21,243 721,579
Household durables. _..__.__ 126,951 | 124,994 | 1,996
Dofeena d durables. oo X , , 2,028 | 2,046 | 2,061 | 2,143 2,197 | 2,099 2,005| 2,104 | 2,085 | 2051 | 72183
Defense Sro ucts ((gegv S:gfgg) :gg, éﬁ 151,038 | 3,059 | 4,338 | 4,202 | 4,515 | 4265 4,007 4,192 4091 | 4260 | 4504 | 4,230 | 4,040
Producers’ capital goods industries....... 175, 604 1%’?2? 6346 | 831 | G319 | 695 | ad% | o gl = F P | vi| g ’g'gﬁ
------- A 3 A 3 X 3 3 , 3 3 3 6,423 | 6,567 | 76,
Inventories, end of year or month:
B(it))krvﬁlltée (“ﬁa?"‘?“"d" total..lr 95,475 | 99,211 | 96,271 | 97,181 | 97,504 | 98,588 | 98,625 | 98,073 | 97,921 | 98,145 | 97,807 | 98,542 | 99,252 99,211
Nondurable 00ds industries, 15t sl | snlo ez |sto stun sme enm T SRR L) otm ) moe ) St KL
5 X X X 1 3 X , , , , 2,080 | 33,506 | 33,807 734,035
B%%&%ggtgeagsr%%tg:ly adjusted), totalf....do....| 95931 | 99,708 | 96,200 | 96,652 | 96,982 | 97,791 | 97,635 | 97,706 | 98,260 | 98,488 | 98,658 | 99,466 | 100,032 {799,708
urable goods industri
e g_ Clay, an?i A :Ssé It)gf%l uQc ié::‘::gg"" eg, 2«% 65,642 | 63,909 | 63,977 | 64,263 | 64,680 | 64,447 | 64,395 | 65,079 | 65,200 | 65,323 | 65,628 | 65,920
Py et eee| 2, A 2,492 | 2,527 | 2,535 | 2,574 | 2,573 | 2,558 | 2,587 | 2,626 | 2,658 | 2,684 | 2,688
Blat fornes - ol mmiiis 8,033 | 8,862 | 8114 ] 8,124 | 8254 | 8,544 | 8609 | 8508 8,641 | 8738 | 8734 | 8866 | 8983
3 4,300 | 4,717 | 4,265 | 4,251 | 4,358 | 4,571 | 4,580 | 4,608 | 4,658 [ 4,726 | 4,660 | 4,747 | 4,823
Fabricated metal products 6, 598 928
--------- 3 3 6,695 | 6,708 | 6,745 | 6,702 | 6,648 | 6,633 | 6,697 | 6,801 | 6,877 | 6,86 | 7,011
]h?ﬁ:g?rii%gﬁn ;mggé}ectrical- gg 13,216 | 14,127 | 13,267 | 13,345 | 13,447 | 13,572 | 13,618 | 13,703 | 13,876 | 13,861 | 13,850 | 14,004 | 14,043
Transportating comipment . -do--. l9, gga 9,744 | 9,404 | 9,493 | 9,551 | 9,587 | 9, 9,521 | 9,600 | 9,676 | 9,720 | 9,780 | 9,7
M otor vahister supment. -do-- 5, 584 3 15,665 | 15,522 | 15,515 | 15,442 | 15,309 | 15,190 | 15,339 | 15262 | 15,185 | 15,162 | 15,191
I rehicles relatgd ks .dg-... 4,173 | 4,212 | 4,210 | 4,167 | 4,128 | 4,115 4,040 | 3,977 | 4,036 | 3,993 | 3,901 [ 4,021 | 4,097
-do....} 2,460 | 2,633 | 2,475 | 2,509 | 2,583 | 2,637 | 2,681 | 2,674 | 2,685 2,680 | 2,600 | 2,650 | 2,626
By stage of fabrication:
Materials and supplies @ 17,921
Tt , 17,418 | 17,702 | 17,698 | 17,570 | 17,447 | 17,438 | 17,470 | 17,621 | 17,652 | 17,708 | 17,867 {717,921
L,};’&}%’;;’}}e}:‘l‘e?&-éﬁ;&ﬁa—é '108 | 20004 | 2,030 | 3012 | 3027 | 3034 3,046 3,035 | 3001 | 3,108 | 3,162 | 3,190 | 73,108
Transportation solomeng C)- g.m 5,259 | 5544 | 5540 | 5565 | 5537 | 5608 | 55921 5603 5 5,584 | 5,640 | 75,719
----- ,100 | 3,263 | 3,204 | 3,148 | 3,117 | 3,087 | 3,020 | 3,081 | 3,096 | 3,056 | 3,099 | 3,208 | 73,199
Work i
Primgrg"f:gtszfs’ ------------------- go 30,149 | 29,584 | 20,965 | 30,060 | 30,309 | 30,308 | 30,263 | 30,605 | 30,555 | 30,539 | 30,522 | 30,551 |r30,149
Machinery (sle, and Honsiod . dor 1(2), ;gg 1:;, gfl)g 1(2), 334 2741 | 2,762 | 2,801 ] 2,039 | 2,921 | 2,039 | 2,940 | 2,955 | 2,075 3,036 |"3,003
Transportation equipment. .- a0 wIE e 3 | 10,824 | 10,875 | 10,946 | 10,040 | 10,984 | 11,127 | 11,055 | 11,042 | 11,139 | 11,107 | 11,019
-do....} 10, , ,857 | 10,788 | 10,826 | 10,783 | 10,709 | 10,641 | 10,717 | 10,649 | 10,669 | 10,595 | 10,492 (710,337
TFinished goods 9 _.__._ do 1
Primars metals - 7TTTTTTTI ----| 16,151 | 17,572 | 16,907 | 16,310 | 16,505 | 16,810 | 16,692 | 16,694 | 17,004 | 17,114 | 17,132 | 17,398 | 17,502 |"17, 572
Moy el i mongior) L o.| Sag | Gk | Fese ) at| ) mes| aes| mel) e\ Gn) Rel) s s
ransportati i “do._ " 4 ’ f 3 3 3 3 3 3 3 f f r7,
portation equipment.._._.. do..| 1,572| 1493 | 1545 1,530 | 1,541 | 1,542 | 1,513 | 1,520 | 1,541 | 1,517 | 1,460 | 1,468 | 1,491 | 1,493
Nonlggggbledgiqd(si hllidustrdles. totalQ..do.___| 32,384 | 34,066 | 32,291 { 32,675 | 32,719 | 33,102 | 33,188 | 33,311 | 33,181 | 33,108 | 33,335 | 33,838 | 34,112 |"34,066
and kindred products 4 ' ’ ' g g ' . g " ! ’ !
Tobaces prodund produets. ... 708 | 7,240 | 7,451 7,487 | 7,579 7,581 | 7,563 | 7,457 | 7,336 | 7,376 | 7,632 | 7,743 | 7,708
Testile n?ﬂl plrlgésdc'fs ---------- 2179 | 2170 | 2150 | 2150 ) 2165 | 2142 | 2142 | 2145 | 2171 | 2,168 | 2,185 | 2,223 * 2179
ga}a]per and allied products.. . g’ gg‘{ g’ é?? g' égg g' gg g, 3%:?! Yarl % 33(8) g, :;83 % :;81 S| 2% g, 322 . g’ %
emicals and allied products. 2 , , , , 2,697 | 2,7 754 | 2,758 | 2,762 | 2,756 784 | 7
Feaen i e Pl o) oo ot ol gl fa) B 008 B8 GE) Dl
ubber and plastics 5. ’ ¢ g ’ " 414 ) 2,446 | 2,380 ) 2, 12 2 ;
B}},wstage O,fabficatim}’“’d“c“ ------ Ta6s | 1013 1046 | 1058 | 1.048 | 1020 | 1.915| 1,030 | 1908 | 1,035 | 1,949 | 1,059 | 1,968
aterials and i
O — 124 | 1oar s || oo | ap e | g0 | Thets | s | T 150 A AR
nished goods. .- : \ X X ,958 [ 4,99 013 | 5,002 4,977 | 4,806 | 4,887 | 4,940 , 973 | 74,
5 I 16,747 | 15,568 | 15,844 | 15,825 | 16,150 | 16,254 | 16,300 | 16,355 | 16,446 | 16,571 | 16,781 | 16,879 |*16,747
y market category:
Home goods and a;
Consmer Smplesff’f’_'f_’ --------------- 10,123 | 9,805 | 9,896 | 9,845! 9,930 | 9,847 | 9,813 | 9,802 | 10,037 | 10,040 | 10,158 | 10,142 10,123 | 9,813 | ...
Equip. and defense prod.. exsl. aut 12,740 | 12,126 | 12,374 | 12,438 | 12,565 | 12,554 | 12,587 | 12,465 | 12,415 | 12,497 | 12,679 | 12,783 |r12,740 | 12,952 | __._ ..
Automotive equipment 26,321 | 25,053 | 25,925 | 26,003 | 26,185 | 26,110 | 26,241 | 26,613 | 26,456 | 26,472 | 26,439 | 26,404 1726,321 | 26,165 |.__..._.
Construction materials and supplies 5200 | 5344 | 5337 | 5299 | 5255 | 5245 | 5161 | 5004 | 5181 | 5136 | 5045 5104 | 5244 | 5344 | 5230 .. .. .
Gther materials and - 7,080 | 8,273 | 7979 | 8005| 8006 | 8035 | 8016 802 | 808 | 8173 | 8246 | 8,306 | 8447 |+8,273 | 8,242 ' .. ___.
Supplement ] supplies......____. do-...| 34764 | 36,907 | 34,910 | 35,153 | 35,435 | 35,831 | 35,938 | 35,945 | 36,023 | 36,271 | 36,358 | 36,690 | 37,012 |*36,907 858
sntary series: ’ 4 d 4 ' ’ B A
Household dirablzss ____________ do ' ' ' ' ' ' , '
Defense produots (oid seriesy. =TT Go---l 5007 5179 5142 5153 | 51601 5160 | 5050 5018 | 5108| 5159 5 159 | 5,195 | 5185 | 751791 4,995 | ______.
Defense products (new series) . Tdo 13,173 ) 13,150 | 13,044 | 13,015 | 12,041 | 12,872 | 12,816 | 12,006 | 12,761 | 12,710 | 12,420 | 12,341 (12,088 | 12,031 { ... ...
Producers’ capital goods Indusiriss. . du. )| 0459 | 6493 | 7408 | 7004 | 7,36 | 7,359 | 7,189 | 7,104 | 7,143 7,056 | 6,986 | 6,803 | 6,675 | 76,493 ] 6,202 | ____.__
. ~----do-..-| 16,353 | 17,808 | 16,449 | 16,582 | 16,715 | 16,911 | 16,898 | 17,026 | 17,285 | 17,337 | 17,418 | 17,659 | 17,719 17,808 | 17,633 |.__..__.
ew orders, net (not .
Duirable goods oy, seas. adi.), totalt..._. ... do-—-| 659,191 | 660,104 | 51,356 | 55,041 | 56,352 | 54,802 | 54,000 | 58,582 | 52,422 | 53,841 | 6T.OYT | 55,632 | SBELL 1ok, 670 | 4908 |,
Nondurable goods induseries. total - do 367,482 | 354,830 | 27,766 | 30,422 | 30,412 | 20,504 | 20.825 | 32,147 | 28,171 | 28,152 | 31,166 | 28,936 | 28,245 |r30,008 |30, 090 1232, 008
d -do__.1 201,709 | 305,265 | 23, 590 | 25,519 | 25,940 | 25,208 | 25,084 | 26,435 | 24,251 | 25,689 | 26,811 | 26,696 | 25,366 724,676 | 24,483 | ...
New ord
o dfggtvr;eérf)sggg- adj.), totalf_ .. _.______do_.__|1650,101 [1660,104 | 54,119 | 54,714 | 54,339 | 53,874 | 55,130 | 55,778 | 57,111 | 55,968 | 55,523 | 54,190 | 54,201 \756,431 | 57,858 |..._....
Dlll)rr»}gllg goods irltdustries. totalQ_________ do._._| 367,482 | 354,839 | 20,046 | 29,368 | 28,861 | 28,449 | 29,977 | 30,028 | 31,399 | 30,537 | 20,856 | 28,504 | 29,009 (r30,602 |r31,405 1230, 872
i * i3 ¢3 ' <y " t] £l i) '? b
e | EE| | ) A A AR AN AR U S ) he )
\ 793 | 1,063 | 1.813] 1,948 | 2,036 | 2,23¢ | 2,302 | 2,387 | 2,810 | 2,253 | 1,077 | 2,057 | 72,586 | 2,019 .._.....
Fabricated metal products d
Fabric 1 S o....| 37,736 | 39,220 | 3,010 | 3,205| 3,238 | 2,043 | 3,391 | 3,509 | 3,220 | 3,304 | 3,524 | 3,802 3,333 {r3,201 3,103 .. ...
E]e%}gt rllr;gs:n ::cﬁlcﬁgg}iccncal_ gg 2?, gg %, 130 | 5408 | 5544 | 5149 | 5287 | 5468 | 5172 | 5401 | 5367 5346 | 5253 | 5351 |75,412 1483 |10
Transportation equipment. . “do | g ,887 | 3,801 | 3,794 | 3,726 ) 3,705 4,052 | 3,722 | 4,113 | 3,921 | 3,606 | 3,054 | 4,051 |r4,354 ] 4017} ...
Airorat mesnouipment. ... ~do__7| 89,418 | 82,102 6,460 | 7,040 | 6.660 | 6,386 | 6.830 | 7,304 | 8,076 | 7,550 | 7,026 | 6,062 | 6,310 |r7,017 7,872 |28, 020
) S, parts...._____. do_ 27| 30,052 | 207031 | 2,193 | 2,572 | 2,700 | 2,048 | 2,507 | 2,384 | 3,047 | 2,677 2,409 | 2,255 2,610 |r2,449 ] 2,471 ...
Nondurable goods industries, total d
Industri i ) LOLAS. oo o....| 291,709 | 305,265 | 25,073 | 25,346 | 25,478 | 24,025 | 25,162 | 25,750 | 25,712 | 25,431 | 25,667 | 25,686 | 25,282 25,829 | 26,058
om dusg;gg g;ggol‘llr;fidlfglgréler%@.. do | 20,276 | 83138 | 6,815 | 6,023 | 6,900 | 6,860 | 6,810 | 6,925 | 7,129 | 6,861 | 6,052 [ 7,053 | 6,902 |r7,112 7,236 |
 Reeres ordersY_____do-___! 211,433 ! 222077 | 18258 | 18,423 | 18,578 | 18,056 | 18,352 | 18,825 | 18,583 | 18,570 | 18,715 | 18,633 | 18,380 ir 18,717 | 18,822
evised. i I i
Based on data not seasonally adjusted. 2 Advance estimate; total mfrs. industries; unfilled orders for other nondurable goods industries are zero.

new orders for Jan. 1971 do not reflect revisions for selected components.

ing note on p. 8-7.

g @ Incl
mill products, leather ncludes data for items not

shown separately.

1See correspond-
®Includes textile

and products, paper and allied products, and printing and publishing

9 For these industries (food and kindred products,
products, petroleum and coal products, chemicals and

products) sales are considered equal to new orders.

tobacco pro

ducts, apparel and related
allied products, and rubber and plastic



March 1971 SURVEY OF CURRENT BUSINESS ST
Unless otherwise stated in footnotes below, data 1969 1970 1570 1971
ghrough 1968 and descriptive notes are as shown

in the 1969 edition of BUSINESS STATISTICS Annual Jan. | Feb. | Mar. | Apr. | May | June | July ' Aug. | Sept. | Oct ‘ Nov. | Dec. | Jan. | Feb.

i
GENERAL BUSINESS INDICATORS—Continued
MANUFACTURERS® SALES, INVENTORIES,
AND ORDERSt —Continued
New orders, net (seas. adj.)f—Continued
By market category:
Home goods and apparel 2 57,779 | 2 55, 491 4,497 | 4,405 | 4,502 | 4,397 L 553 | 4,843 | 4,753 | 4,635 4,751 4, 651 4,650 | r 4,908
Consumer staples_____ 2124, 360 2132,528 | 10,885 | 10,976 | 11,141 | 10,920 | 10,867 | 11,215 | 10,915 | 10,936 | 11,146 | 11,238 | 11,031 711,270
Equip. and defense pr 2109,426 2108,339 | 9,125 | 9,431 8, 551 8, 262 9,074 | 8,438 ,804 | 8,066 | 8,983 , 180 9,349 | 9,226
Automotive equipment 250,696 | 4,101 4,271 4,110 | 4,404 | 4,334 4,748 | 4,980 | 4,981 4,184 | 3,422 3,286 | 4,497
Construction materials and supplies._ , 254,991 | 4,202 | 4,442 | 4,453 | 4,262 | 4,620 | 4,657 | 4,408 | 4,743 | 4,941 | 4,753 | 4,672 | 4,779
Other materials and supplies......._.._.._ 2255, 601 (2258, 060 | 21,300 | 21,189 | 21,582 | 21,129 | 21,691 | 21,877 | 22,161 | 21,707 | 21,518 | 20,946 | 21,303 |r 21,751
Supplementary series:
Household durables_ ... ______________ 226,811 | 224,878 1,987 | 1,986 | 2,106 | 2,026 | 2,124 | 2,163 2,041 2,030 2,107 | 2,015 2,074 | 72,222
Defense produets (old series) . 247,317 | 247,185 | 3,648 | 4,018 | 3,085 | 3,425 | 4,083 | 3,511 | 4,773 | 4,056 | 3,482 | 3,954 | 4,077 [ 4,181
Defense products (new series). . .... .| 223,118 | 2 23,455 1,901 1,744 1, 579 1,381 1,893 | 1,850 | 3,067 1,846 | 2,005 | 2,125 2,016 | v 2,051
Producers’ capital goods industries______ do_...| 278,640 | 277,149 6,542 | 6,627 | 5998 | 5984 | 6,302 | 6,281 | 6,411 6,299 | 6,759 | 6,552 6,873 | 7 6,554
Unfilled orders, end of year or month (unadjusted),
total, .. mil. $..| 88,412 | 81,871 | 88,146 | 87,765 | 86,944 | 86,100 | 84,653 | 83,902 | 84,182 | 83,200 | 82,747 | 81,735 | 81,350 81,871 | 83,494 | ___... _.
Durable goods industries, total_________ _.do.___| 85445 | 78,755 | 85,258 | 84,827 | 83,991 | 83,086 | 81,612 | 80,921 | 81,205 | 80,270 | 79,776 | 78,664 | 78,243 (r78 755 |r80,316 |180, 761
Nondur. goods ind. with unfilled orders@.__do.__.| 2,967 | 3,116 | 2,888 | 2,938 | 2,953 | 3,014 | 3,041 | 2,981 | 2,977 | 2,930 | 2,071 | 3,071 | 3,107 [ 3,116 | 3,097 | .. .._.
Unfilled orders, end of year or month (seasonally
B adjl(ljsted), totalf. .. mil. §__| 89,221 | 82,626 | 88,270 | 87,371 | 86,487 | 85,322 | 84,797 | 84,146 | 84,220 | 83,492 | 82,544 | 81,797 | 82,014 (82,626 | 83,564 |.___._..
y industry group:
Durable goods industries, total @ ____ 86,206 | 79,462 | 85,322 | 84,417 | 83,521 | 82,337 | 81,824 | 81,221 | 81,301 | 80, 561 | 79,559 | 78,693 | 78,883 (r79,462 |r80, 330 {180, 219
Primary metals. ..___..._._.___ 7,657 6,014 ] 7,235 | 6,805 | 6,660 , 973 f 7,159 | 7,162 7,066 | 6,726 6, 481 6,573 | 7 6,914 | 7,597 |17, 562
Blast furnaces, steel mills 3, 896 3,851 | 3,446 | 3,125 | 3,036 3 3,427 | 3,527 | 3,656 | 3,678 | 3,509 | 3,417 ! 3,465 73,81 | 4,511 | ______.
Fabricated metal produets..__.._____.__ 10, 684 11,088 | 10,399 | 10,384 | 10,433 | 10,344 | 10,556 | 10,802 | 10,699 | 10,773 { 10,931 | 11,019 | 11,060 {11,088 { 10,808 |_.__.._.
Machinery, except electrical . 17, 202 15,839 | 17,105 | 17,055 | 16,777 | 16,714 | 16,586 | 16,344 | 16,176 | 15,972 | 15,763 | 15,646 | 15,702 |r15,830 | 15,640 | _.__._.
Electrical machinery._._.___. 13,406 | 13,148 | 13,642 | 13,653 | 13,660 | 13,530 | 13,587 | 13,350 | 13,468 | 13,394 | 12,960 | 12,900 | 12,904 |r13,148 | 13,221 | ____._.
Transportation equipment._.__ 31,570 | 27,432 | 31,247 | 30,926 | 30,436 | 29,273 | 28,619 | 28,359 | 28,578 | 28, 154 { 28,013 | 27,537 | 27,583 |r27,432 |27, 981 {127, 980
Aircraft, missiles, and parts..._._____ 24,293 | 20,306 | 23,891 | 23,503 | 23,256 | 22,201 | 21,043 | 21,599 | 21,850 | 21,696 | 21,302 | 20,567 | 20,456 |v20,306 | 20,357 | _______
Nondur. goods ind. with unfilled ordersé®..do..__| 3,015 3,164 | 2,048 | 2,054 | 2066 | 2,085 ! 2,973 | 2,925 | 2,928 | 2,931 2,985 3,104 3,131 {3,164 | 3,166 | _______
By market category:
Home goods, apparel, consumer staples.._do_._.| 2,014 | 1,879 | 1,996 | 1,955 | 2,011 | 1,984 | 1,049 | 1,899 | 1,827 | 1,869 | 1,864 | 1,818 | 1,841 |r1,879 | 1,862 [ _______
Equip. and defense prad., incl. auto.._ do.___| 48,253 | 44,804 | 48,301 | 48,170 | 47,439 | 46,412 | 45 812 | 45,133 | 45,607 | 44,987 | 44,516 | 44,201 | 44,388 (44,804 | 45,444 | _____ _.
Construction materials and supplies. 10,767 | 11,028 | 10,454 | 10,430 | 10,443 | 10,379 | 10,546 | 10,648 | 10, 10,621 | 10,845 | 11,003 | 11,041 |-11,028 | 10,738 |_.__....
Other materials and supplies. .____.._____ 28, 187 24,915 | 27,519 | 26,816 | 26,594 | 26,547 | 26,490 | 26,466 | 26,291 | 26,015 | 25,319 | 24,685 | 24,744 |724,915 | 25,520 | __.. .
Supplementary series:
Household durables..._.. N 1,633 1, 516 1,624 1, 582 1,642 1, 607 1, 589 1, 557 1,495 1, 521 1,525 1, 455 1,476 | v 1,516 | 1,522 | 11,556
Defense products (old series) ... 30,246 | 26,442 | 29,935 | 29,625 | 20,318 | 28,228 | 28,054 | 27,468 | 28,049 | 27,814 | 27,028 | 26,456 | 26,302 |7 26,442 |26, 469 |125, 985
Defense products (new series)________ 20,372 | 19,506 { 20,481 | 20,301 | 10,937 | 19,308 | 19,198 | 18,917 | 19,936 | 19,670 | 19,554 | 19,496 | 19,475 |719,506 {19, 769 [!20, 012
Producers’ capital goods industries.__... 24,993 | 23,058 | 25,189 | 25,262 | 24,881 | 24,613 | 24,221 | 24,059 | 23,742 | 23,351 | 23,480 | 23,611 | 23,915 |r 23,058 |r24,277 {124,714
BUSINESS INCORPORATIONS
New incorporations (50 States and Dist. Col.): |
Unadjusted. ... ... ___ number__| 274,267 | 266,075 | 24,407 | 21,796 | 22,901 | 23,706 | 21,952 | 23,422 | 22,831 | 20,241 | 21,501 | 21,452 | 19,178 22,688 |.....__.|._....._.
Seasonally adjusted. . _..___________________ s - 2 R IR 22,072 | 23,249 | 21,001 | 21,876 | 22,401 | 22,276 | 22,264 | 22,078 | 23,028 | 21,409 | 23,392 | 21,081 |..._....|_ ... _.
INDUSTRIAL AND COMMERCIAL ‘
FAILURES S i
Failures, total___________ ________________ number._| 9,154 | 10,748 734 817 : 021 992 891 912 916 910 906 | 941 939 869 905 | ...

Commercial service. .-do____ 1,159 1,392 84 84 ! 113 137 109 143 126 131 111 114 126 114 134 | ...

Construction._.______________ do____| 1,590 1,687 114 155 153 174 164 132 123 160 | 118 149 133 112 140 (... ..

Manufacturing and mining_ _ do..__ 1,493 2,035 140 164 180 167 145 157 191 157 199 185 174 176 167 | ...

Retall trade______.___________ _do. 4,070 4,650 342 335 394 419 388 396 398 382 391 419 414 372 380 1.

Wholesale trade _do_... 842 984 54 79 81 95 85 84 78 80 87 74 92 95 84 | ...

Liabilities (current), total. ____.__________ thous. $.. 1,142,113 |1,887,754 | 137,282 !139,388 /120,021 (131,898 [147,888 {170,498 251,920 1169, 687 {232, 940 (144,773 |119,836 |121,723

Commercial service._____ ___do____| 126,537 | 298,736 | 37,608 | 7,770 | 7,679 | 21,137 | 9,289 | 16,680 | 29,155 | 63,931 | 55,678 | 19,950 | 9,896 | 19,963

Construetion_.__.______._____ _do..__| 171,717 | 231,533 | 20,835 | 36,504 | 13,258 | 17,978 | 19,306 | 21,229 i 29,049 | 15,169 | 15,044 | 14,109 | 15,390 | 13,662

Manufacturing and mining_ _ _do____i 406,450 | 817,841 | 42,260 | 66,580 | 46,300 | 39,058 | 83,118 | 03,485 !144,516 | 44,034 | 91,431 | 67,607 | 52,624 | 45,820

Retailtrade__________________ 265,122 | 360,603 § 24,979 | 21,655 | 30,333 © 32,972 | 23,774 | 29,232 | 30,134 | 27,434 & 54,970 | 29,410 | 29,809 | 25,901

Wholesale trade 172,287 | 179, 041 N 6,870 | 22,352 | 19,853 | 12,401 | 9,872 | 19,066 ; 19,019 | 15,817 | 13,697 | 12,117 | 16,377

Failure annual rate (seasonally adjusted)

No. per 10,000 concerns.._ 237.3 243.8 33.7 39.4 40.1 43.7 42.1 43. 4 46.8 47. 4 50.0 45.9 50.8 44,5 43.3 | ...
COMMODITY PRICES
PRICES RECEIVED AND PAID BY
FARMERS

Prices received, all farm productst._._1910-14=100__ 275 280 287 289 289 281 282 281 286 276 281 274 270 265 271 284
* 220 227 217 221 221 220 233 232 235 226 235 229 231 225 232 238
298 307 336 333 329 301 380 316 290 265 306 261 284 279 305 326
e 173 182 161 171 175 180 187 189 191 197 185 193 187 177 178 182
Feed grainsand hay_________ 166 177 168 169 167 167 1ie 173 174 176 190 187 184 192 1?9 201
Foodgrains_.______.___________ 154 162 158 159 157 161 160 153 151 161 170 173 175 170 171 173
Fruit 252 236 207 215 217 203 228 261 276 246 273 251 247 204 216 233
Tobacco 594 603 600 603 603 603 603 603 603 608 610 590 605 610 611 612

Livestock and produetsQ __.___._ 323 326 346 348 346 334 324 323 330 319 320 313 304 300 304 323
Dairy products 331 344 351 344 336 334 329 323 331 339 350 359 366 365 361 355
Meat animals._ 400 405 420 436 442 429 418 421 423 403 391 379 352 343 357 403
Poultry and eggs......__..__.__ 162 152 197 181 170 147 133 132 148 137 153 136 145 148 144 136

Prices paid:

All commodities and services.........______ do.__. 324 336 331 333 332 334 334 335 335 335 339 340 340 341 343 346
Family living items _do____ 351 366 360 362 362 364 365 366 366 367 369 369 371 372 372 375
Production items.__._____________ ~_.do..__ 304 314 309 312 311 313 312 313 313 312 317 319 319 320 322 325

All commodities and services, interest, taxes. and

wage rates (parity index)_._____ 1910-14=100_. 373 390 383 386 385 388 388 390 389 389 392 3%4 395 396 399 403
Parity ratio § ... do,___f 74 72 75 75 75 72 73 72 74 71 72 70 68 | 67 68 70

r Revised. » Preliminary.
1971 do not reflect revisions for selected components.

! Advance estimate; total mirs. unfilled orders for Jan.

2 Based on unadjusted data. tRe-

vised back to 1961 to reflect revisions in the mfrs.’ sales and inventories series and the retail
inventories series. Data for mirs.’ sales, invent., and orders have heen revised back to 1961
to reflect new seas. factors and the introduction of a small number of other corrections. Re-
vised data back to 1961, new seas. factors, and other technical data appear in a special Census

Bureau report entitled Mfrs.’ Shipments, Inventories, and Orders: 1961-1970, Series M3-1.2
(available from the U.S. Government Printing Office, Wash., D.C., 20402; price $1.00).

@®See corresponding note on p. S-6.
FCompiled by Dun & Bradstreet, lures
§Ratio of prices received to prices paid (parity index).

QIncludes data for items not shown_separately.
Ine. (failures data are for 48 States and Dist. Col.).
tRevisions back to Jan. 1966

are available from the Dept. of Agriculture, Statistical Reporting Service.



S-8 SURVEY OF CURRENT BUSINESS March 1971
Unless otherwise stated in footnotes below, data 1969 1970 1970 1971
through 196_8 and descriptive notes are as shown in |
the 1969 edition of BUSINESS STATISTICS Annual Jan. | Feb. | Mar. | Apr. | May | June I July | Aug. | Sept. | Oct. ‘ Nov. | Dec. | Jan. | Feb.
COMMODITY PRICES—Continued
CONSUMER PRICES
(U.S. Department of Labor Inderes)
Unad justed indexes: 1
Allitems_ . ... 1967=100__| 109.8 116.3 |r113.3 | r113.9 |r114,5 | r115.2 [ r115.7 [#116.3 | r116.7 [r116.9 |r117.5 | r118.1 { r 118.5 |r119.1 | 119.2 | 119.4
Special group indexes:
Al} items less shelter_ . . ..o do._..| 109.0 114.4 1 1120 1124 | H2.8 ) 13.5| 114.0| 114.4| 1148 1149 1154 | 1160 | 116.3! 16.8] 117.0| 117.4
All items less food.._.__ _..do_...| 1101 116.7 | 113.3 | 113.9 | 114.6 | 1154 | 116.0 | 116.5 | 117.0 [ 117.2 | 118.0 | 118.9 | 119.6 | 120.2 ] 120.3 | 120.4
All items less medicalcare___._______..__ do.... 109. 7 116. 1 113.1 13.7 1143 1150} 1166 | 116.0 | 116.4 | 116.7 | 117.2 ) 117.9 | 118.3 | 118.8 | 118.9 119.1
Commodities. ... 108, 4 113.5 | 11L2| 1L7| 1120 1126 | 113.1| 113.5| 113.8 | 113.8 | 114.2 | 114.8 | 1151 | 1156 | 115.4 | 1155
Nondurables...____.. 108.9 140 | 11221 | 1126 | 11229 113.4 | 113.9 | 114.0| 114.4 | 1145 114.9 | 1152 | 1153 | 1156 | 115.4 | 1157
Nondurables less food._. 108.8 113.1 | 110.7 | 1112 ] 1115 1128 | 11227 | 1129 | 113.0| 113.0 | 1141 | 1149 | 1154 | 1167 | 1153 | 115.4
DurablesQ __._._____.__ 107.0 1.8 | 109.0 | 109.0 | 100.4 | 110.1 [ 1111 | 1iLg9 | 121 | 122! 1125| 113.9| 114.7 | 52| 1152 | 1150
Commodities less food. 108.1 112.5 | 110.0 | 110.3 | 110.6 | 1114 | 112.0| 112.5| 112.5 | 1126 | 113.4 | 1145 | 1151 | 1155] 1152 | 1152
Services............... 112.5 12,6 | 117.1| 1180 | 119.3 | 120.1 | 120.7 | 121.4 | 1220 | 122.7 | 123.5| 124.1 | 124.9 | 1256 | 126.3 | 126.6
Services lessrent. . ________._.___._. 113.8 123.7 | 118.8 | 119.8 | 121.2 | 122.1| 122.8 | 123.5| 124.2 | 124.0 | 125.8 | 126.5 | 127.3 | 128.0| 128.7 | 129.0
Food Qoo 108.9 14,9 13.50 1141 | 1142 114.6 | 1149} 1152 | 1158 | 1159 | 1157 | 1155 1149 | 1153 | 1155]| 1159
Meats, poultry, and fish. 110. 8 116.5 | 1158 116.6 | 17.1{ 177! 117.4] 117.1 | 117.6 | 117.8 | 117.0 | 116.1 | 114.3 | 113.7| 113.1 | 113.6
Dairy produefs. ..___.__. 106.7 111.8 | 110.0 | 110.4 | 110.9 | 11L0| 1.3 | 11L6 | 11L9| 112.1 | 125 | 113.1| 113.5| 113.6 | 113.9 | 114.0
Fruits and vegetables_ . 109.3 113.4 | 1114 | 1127 | 1)3.3 | 114.6 | 116.4 | 118.6 | 117.0 | 114.9 | 1115 | 110.0 | 109.4 | 110.6 | 109.6 | 112.6
Housing..........._.._... 110.8 118.9 | 114.7 ] 1157 | 116.9 | 117.6 | 118.2 | 118.6 | 119.2| 119.9 | 120.6 | 121.2 | 121.9 | 122.6 | 122.7| 122.6
Shelter @ _ 113.3 123.6 | 118.4 | 119.5 | 1211 | 1219 | 122.7 | 123.5 | 124.0 | 124.9 | 1269 | 126.5| 127.1 | 127.9| 128.0 | 127.3
Rent_ . ... __ 105, 7 110.1 | 107.9 ; 108.4 | 108.8 | 109.1 | 109.4 | 109.8 { 110.1 110.5 | 110.9 [ 111.4 | 111.8 | 112.6 | 112.9 | 113.6
Homeownership_ . __.._..__._._...__. 116.0 128.5 | 122.1 | 123.5 | 1255 | 126.5| 127.5| 1285 | 120.0 | 130.0 | 131.3 | 131.9 | 132.5 | 133.4 | 133.4 | 132.3
Fuel and utilitiesQ ... 103. 6 107.6 | 1051 105.4 | 106.1| 106.7 | 106.8 | 106.6 | 107.5 | 108.0 | 108.4 [ 100.2 | 110.7 | 1.3 | 112.1| 113.1
Fuel oil and coal .__.___ 105. 6 1101 | 207.3 | 108.1 | 108.2 | 108.3 | 108.4 | 108.6 | 109.6 | 110.1 | 111.4 | 1125 | 113.9 | 114.9| 116.7| 117.2
Gas and electricity..._........._...__ do___.| 102.8 107.3 | 105.2 | 105.6 | 1058 | 106.6 | 106.7 | 106.3 | 106.6 | 107.3 | 107.6 | 108.8 | 109.9 | 110.7 | 111.5| 112.8
Household furnishings and operation___do.___| 109.0 113.4 | 1110 | 111.6 | 112.4 | 1128 | 113.2 | 113.5| 113.7 | 113.9 | 1142 | 1145| 1151 | 1153 | 1154 | 11590
Apparel and upkeep.___.____..._._.._.__ 1115 116.1 | 113.4 | 114.0| 114.6 | 1150 1157 | 116.0| 1153 | 1154 | 117.2| 1182 ] 119.0 | 119.2 | 117.6 | 118.1
Transportation_..._______ 107.2 112.7 | 100.8 | 109.8 | 109.7 | 111.2 | 1121 | 112.7| 113.4 | 112.7 | 113.0| 1152 | 116.0 | 116.9| 117.5| 117.5
Private. _.__. 106, 5 111.1 | 108.3 | 108.3 | 108.0 | 109.7 | 110.5 | 1112 | 111.7 | L0 | 11.2 | 113.4| 1142 1152 | 1158 | 115.8
New cars 104.4 107.6 [ 106.7 | 106.6 | 106.4 | 106.3 | 106.1 | 105.8 | 105.7 | 1055 1051 110.8 | 112.5| 1141 | 1154 | 1152
Used cars 103.1 104.3 99.3 97.0 96. 8 99.7 | 1049 | 108.6 | 108.5| 106.3 | 104.9 | 107.2 | 108.8 | 109.5] 107.0 | 1055
Publie.______________ 112.7 128.5 | 1250 | 1252, 1255 | 1255 126.1 | 127.0 | 129.3 | 120.4 | 131..2 | 131.3 | 132.5 | 133.4] 133.9 | 134.4
Health and recreation @ 110.3 116.2 [ 113.2 | 113.7 | 1142 1149 | 1154 | 116.1 ] 116.6 | 117.2 | 117.7 | 118.2 | 1187 | 119.1| 110.8| 120.2
Medical care. 113.4 120.6 | 116.3 | 117.1 | 1182 | 119.1 | 119.7 | 120.5| 121.3 | 122.0 | 122.6 | 122.8 | 123.4 | 124.2 | 124.9 | 1258
Personal care_._____ 109, 3 1n3.2{ 1ML3) HL7| 11222 H24) 128 112.7 | 113.1 | 113.7 ] 1140 | 114.4 | 1145 | 1150 1153 1154
Reading and recreation 108.7 113.4 | 110.8 | 110.9 | 1112 | 11L.9| 1126 | 113.3 | 113.7 | 1142 ] 1147 1152 116.0 | 116.2] 117.3| 1175
WHOLESALE PRICESS
(U.S. Department of Labor Indexes)
-t
Srot market prices, basic commoditles:{ 110.3 | 1113.4 | 161 1166 1169 | 1163 | 150! 138 129| 1129] 1120| 1109| 109.2| 072 107.1| 108.9
9 Foodstuffs . .. =TT 108.9 | 1112.6 | 112.1| 112.6 | 114.5| 113.5| 111.3 | 1121 | 113.6 | 1153 | 114.3 | 113.0| 109.7 | 108.3 | 168.9 | 113.7
13 Raw industrials. 1114 t113.8 | 118.9 | 119.5 | 1187 | 1182 117.5 | 114.8 | 1124 | 111.2| 110.5| 109.5 | 108.8 | 106.4 | 1059 | 107.2
All commodities. ... 106. 5 110.4 | 109.3 | 109.7 | 109.9 | 109.9 | 110.1 | 110.3 | 110.9 | 110.5| 1.0 111.0| 110.9 | 1110 111.8| 112.8
By stage of processing:
Crude materials for further processing.._.do____| 108.3 122 | uL1{ 13.5| 1147 113.9| 113.3 | 113.5| 114.3| 111.3 | 113.0| 111.3| 108.7 | 108.6 ] 110.7 | 1159
Intermediate materials, supplies, ete...__ do___.| 1059 109.8 | 108.3 | 108.6 | 108.7 | 109.2} 109.6 | 109.8 | 110.2 | 110.4 | 110.6 | 110.9 | 110.9 | 1110} 1.5 | 112.0
Finished goods®....___________.._ 106. 6 110.4 | 109.8 | 109.8 | 110.0| 109.6 | 109.7 | 110.0 | 110.6 | 110.1 | 110.8 | 110.9 | 1114} 1115} 1122} 112.8
Consumer finished goods - 106.5 109.9 | 109.6 . 109.6 | 109.7 | 109.2 | 109.3 | 109.6 | 110.3 | 109.5 | 110.4 | 110.1 | 110.5| 110.5| 1iL.3 | 112.0
Producer finished goods.......____._.. 106.9 111.9 | 110.1 | 110,83 | 110.7 | 110.8 | 111 | 11L.3| 111.6 | 111.9| 112.3 | 113.8 | 114.2| 115.1| 1156 | 1159
By durability of product:
Durablegoods.__.._______ ... ___________ do.__.| 1079 112,4 | 110.6 | 111,0 | 111.5| 11L8| 1122 | 1124 | 1125 | 112.6| 112.8 | 113.8 | 113.7 | 113.8| 114.5| 1150
Nondurable goods___.________.___._.____ do.__.|] 1053 108.9 1 108.3 | 108.8 | 108.8 | 108.5| 108.5| 108.7 | 109.6 | 108.8 | 109.6 | 108.9| 108.8 | 108.9| 109.7 | 11L1
Total manufactures. ._________.__________ do____| 106.2 110.2 | 108.8 | 109.1 | 109.3 | 109.6 | 109.7 | 110.0 | 110.6 [ 110.6 | 110.8 | 111.2 | 111,2 | 111, 2| 1118 1124
Durable manufactures. ___.__..________ do____| 107.7 1120 | 110.2 | 110.5 | 110.9 | 111.3 | L7 | 112.0| 1122 | 112.3 | 112.5| 113.6 | 113.6 | 113.8 | 1144 | 1149
Nondurable manufactures..._.....____ do.___| 104.6 108.2 | 107.3 | 107.5| 107.5| 107.7 | 107.7 | 107.9 | 108.7 | 108.6 | 108.8 | 108.6 | 108.6 | 108.5| 109.1| 109.8
Farm prod., processed foods and feeds____. do....| 107.9 1.6 | 112.4] 112.8 | 112.9 | 1.8 | 111.2| 111.7| 113.4 | 11,2 | 112.6 | 110.3 | 109.9 [ 109.3| 110.7 | 113.5
Farm produets @ ... _________ 108.8 1110 1128 | 1140 114.6 | 111.6 | 111.3 | 111.6 | 113.4| 1085 | 1121 | 107.8| 107.0| 107.1| 108.9| 113.8
Fruits and vegetables, fresh an 109. 3 116 | 114.8( 1154 | 116.3 | 110.9 | 121.6 | 120.3 | 110.8 08,0 | 116 | 100.8 | 1077 | 11..3| 1157 | 118.3
Grains___.______.____ 90,3 98.8| 93.2| 932 92,7 95.21 959 96.7 96.7 96.7 | 109.0 | 104.1| 104.2| 108.0| 1110 | 1117
Live poultry. 109.6 99.6 | 1158 | 1063 | 110.9 | 101 102.2| 951 | 100.0 | 94.6 99.8 93.4 95.2| 80.5 96.3 | 100.0
Livestock.._____..._...._______________ 117.0 116.7 | 116.0 | 123.5| 128.2 | 123.4| 120.9 | 1217 | 124.8| 117.3 | 113.6 | 110.6 | 101.2 99.5| 102.2 | 118.9
Foods and feeds, processed @ ..._.._______ do.__| 10723| 112.0| 20| 1121} 111.8| 1.8 | 111 | 11L7| 113.3| 1129 | 113.0| 11L8| 11L.7| 110.7| 1118 | 113.3
Beverages and beverage materials______ do.._.| 106.0 12,9 | 110.2| 1111 11,2 | 1.5 113.0| 113.0| 113.1| 113.7| 114.1| 114.5| 114.7 | 1143} 1150 | 115.2
Cereal and bakery products.._.________ do._..| 102.6 107.6 | 104.4 ] 1053 | 105.6 | 106.4 | 1064 | 106.4 | 107.4 | 108.0 | 109.2 | 109.9 | 110.6 | 110.9{ 11L0| 11L1
Dairy produets._..____.__.______ 108, 2 11.2| 109.8} 110.0 | 109.2 | 110.8 } 1111 | 1111 | 1.3 | 111.7| 1114 | 120 | n22| 12s8| 128} 1123
Fruits and vegetables, processed._____ 107.9 110. 4 109.0 | 109.4 1087 | 109.6 | 110.2 | 110.5 | 1109 | 111.6 [ 112.0| 1111 111.6 | 11,0 | 111.2 1115
Meats, poultry, and fish 113.8 1158 | 119.8 | 119.0 | 121,0 | 119.0 | 116.7 | 117.8 | 120.3 | 116.7 | 1151 | 110.9 | 108.8 | 1043 | 108.6 | 115.2
Industrial commodities_....___._._.._._____ 106.0 110.0 | 108.3 | 108.7 | 108.9 | 109.3 | 109.7 | 109.8 | 110,0 | 110.2 | 110.4 | 111.3 | 1113 | 1iL7]| 1122} 11235
Chemicals and allied produets9 ___._.... do___. 99.9 102.0 | 100.7 | 101.1 | 101.6 | 1020 | 1022 | 1023 | 102.5| 102.7 | 102.5 | 103.0 | 103.3 { 103.3 | 103.8 | 104.2
Agric. chemicals and chem. prod.._____do__.. 86.7 88.4 84.6 88,2 88.8 89,2 88,5 88,6 87.8 88.4 89.0 89,5 89.5 89.4 91,7 92.6
Chemicals, industrial __.__________ __.do___.| 100.3 100.9 | 100.5 | 100.3 99.9 | 100.5| 100.8 | 100.6 | 1014 | 10L.2 | 101.3 | 10L.5| 101.5| 101..4| 101.8 | 1019
Drugs and pharmaceuticals____________ do__._ 99,8 101,1 | 100.5 | 100.6 | 1011, 100.7 | 100.7 | 100.9 | 10L.1| 101.6 | 100.9 | 101.2 | 101.6 | 1018} 10L.9 | 102.4
Fats and oils, inedible_____.____________ do.__ 109.1 133.3 | 116,91 116.0 | 1257 | 132.3 | 131.4 | 133.0 | 132.5| 137.8 | 127.0 | 144.4 | 151.5 | 150.9| 133.7 | 1426
Prepared paint._.____._________________ do... 109, 1 112.4 | 1L3 | 1116 | 1124 | 112.4 | 1124 | 1124 | 124 1124 | 1124 | 1127 1127 | 1128 1145 | 1145
101.0 105.9 | 1009 1027 | 102.6 | 103.8 | 1053 | 1048 1051 | 1058 | 107.1| 108.7 | 109.7 | 1128} 113.5| 113.0
112.5 150.0 | 121.4 | 127.5| 120.1 | 141.2 | 1422 | 147.9 | 150.5| 152.8 | 160.0 | 175.2 | 175.8 | 175.8] 176.0 | 176.0
Electric power. 102.0 104.8 | 1027 | 1029 | 1029 | 103.0| 103.5 | 103.6 | 104.1| 104.8 | 105.4 | 107.2| 108.2] 108.7} 109.8 | 110.2
Gasfuels__.______________ 93,1 103.3 99.0 | 101.1 | 10,0 | 10L9 | 10L.8 | 10L.9 | 102.5| 102.6 | 106.9 | 107.0 | 106.5| 107.5| 109.3 | 108.1
Petroleum products, refin 99,6 101.1 98.8 09.0 [ 98.6 99.1| 1020 | 100.0 | 100.2 | 100.9 | 101..6 | 101.6 | 103.1 | 107.5] 107.9 | 106.9
Fumitqre and household durables ¢ .____ do.__. 104.9 107.5 | 106.3 | 106.7 { 106.9 107.1 107.1 107. 4 107.6 | 107.7{ 107.8 | 108.0 | 108.4 108. 7 109.3 { 109.7
Appliances, household ______.__________ do._ .| 1031 1053 | 104.7 | 104.7 | 1050 | 1051 | 1052 | 105.2| 105.2| 105.4 | 105.3 | 105.9 | 106.1 | 106.4 | 107.0 | 107.1
Furniture, household ____ 108.3 111.6 | 1101 | 110.8 | 111.0| 1iL2| 1L5| HIL6| 11,9 | 1121} 1120 | 1121 | 1124 | 112.7) 112.9 | 113.9
Home electronic equipment 94.7 93.6 ] 93.5] 93.5| 93.5| 93.2| 93.2| 93.2| 9351 903.51 9351 937 942] 942) 9L4| 942
r Revised.  » Preliminary. 1 Computed by OBE.  9Includes data for items not commodities.  {New reference base; comparable data for earlier periods will be shown

shown separately. & For actual wholesale prices of individual commodities, see respective

later. O Goods to users, incl. raw foods and fuels.



March 1971 SURVEY OF CURRENT BUSINESS S-9
Unless otherwise stated in footnotes below, data 1969 1970 1970 1971
through 1968 and descriptive notes are as shown
in the 1969 edition of BUSINESS STATISTICS Annual Jan. | Feb. | Mar. | Apr. | May | June | July | Aug. | Sept. ’ Oct. | Nov. | Dec. | Jan. | Feb.
COMMODITY PRICES—Continued
WHOLESALE PRICESg—Continued
(U.S. Department of Labor Inderes—Continued)
All commodities{—Continued
Industrial commodities—Continned
Hides, skins, and leather products 9
19 108.6 110.1 109.3 | 109.4; 109.5| 1110 | 110.4 | 109.9 109.8 | 109.8 | 109.9 | 110.4 | 110.9 } 110.4 111.7 | 112.4
Footwear - ___.__.__._______________.___.__ d 109.1 113.0 11L..3 112.1 112.1 113.3 1129 112.9 112,9 112.9 113.7 113. 8 113.8 113.9 116. 0 116.3
Hides and skins. 124.1 104. 4 109.1 107.3 | 105.5 ) 113.2 | 108.1 99, 6 96, 4 98.5 99,6 | 103.2 109.2 | 1009 98.9 1 105.3
Leather. ________________________.__ 108.7 107.7 108.4 106.3 1 107.2} 109.2 | 109.2 | 108,6 | 108.6 | 107.8 | 105.9 | 107.1 107.3 | 107.3 108.2 | 108.7
Lumber and wood produets..____.___ 125.2 113.7 115, 4 1140 | 113.4 113.9 114.8 | 114.0 113.5 114.0 114.2 | 113.1 111.9 11 2.2+ 117.5
Tuamber_ . 1315 113.7 117.1 114.5 113.7 | 113.9 114.7 | 113.5 112.4 | 113.5 | 1145 | 113.8 112.2 | 111.1 113.0{ 120.3
Machinery and equipment 9‘ _____________ 106. 4 111.4 | 109.6 | 109.8 | 110.1 110. 4 110.6 | 111,0 | 111,58 111,61} 1121 112.7 113.1 113.8 114.2 ) 114.6
Agricultural machinery and equip 108. 5 113.0 117 112.1 1120 ] 112.2} 112.3 | 1120 112.3 | 112.4 113.1 1140 | 115.2 { 116.3 116.3 | 116.8
Construction machinery and equip 110.0 115.5 113.8 | 113.9 114.1 114.3 | 114.4 114.4 114.6 | 114.9 115.4 117.7 | 118.9 119.6 120.2 | 120.5
Electrical machinery and equip.._.._.. do.... 102.9 106.4 104.9 | 105.0 | 105.3 | 105.4 105.6 | 106.3 106.7 | 106.9 107.5 | 107.6 107.9 | 108.2 108.8 109.3
Metalworking machinery and equip_...do.... 107.8 114.0 12,0 | 112.5| 1129 113.3 114. 1 114.5 | 114.9 114.3 114.3 114.6 114.7 | 115.1 115.2 | 116.0
Metals and metal produets @ ... __.._..__. 108.5 116.7 114.0 ; 115.1 1159 ) 116.6 ] 117.4 117.8 | 117.7 | 117.5 117. 4 117.7 116.8 | 116.2 116.5 | 116.4
Heating equipment_.____._________ 105.3 110.6 107.6 | 107.8 | 108.4 109.3 100.7 | 110.5 111.4 | 1115 112.0 | 112.8 112.8 | 112.7 113.6 | 114.1
Iron and steel_______ 107.1 115.1 110.6 | 1129 | 113.6 | 113.2 | 114.8 | 116.0 116.2 | 116.1 116.7 | 117.4 116,5 | 116.5 117.6 | 118.0
Nonferrous metals. 113.6 125,0 ) 126.4 ; 126.4 1269 ) 129.9 1300 | 1282 126.2 | 1250 ) 122.7 122, 0 119. 4 116. 7 115. 4 114.2
Nonmetallic mineral products @ ....._.__. do.... 108.1 113.3 11,7 | 1121 12,5 | 112.9 113.0 | 113.0 | 113.2| 113.6 | 113.8 | 114.2 114.6 | 115.1 118.8 | 119.0
Clay prod., structural, excl. refractories
106.0 109.8 § 108.2 ) 108.2 | 1085 109.5 | 100.8 | 109.8 109.9 ¢ 109.9 110.5 | 110.7 110.9 1.3 111.4 | 112.7
Concrete prodacts. . _____._.______.. 106. 5 112.2 110.0 | 110.4 L0 | 1L2| 111.4 112.0 112.2 | 112.8 | 113.6 [ 1137 113.9 | 114.5 117.1 117.6
Gypsum produets....._..__._._.... 103.5 100.0 | 104.4 105.4 | 104.1 1027 | 101.2 98.0 98.0 | 10L8 96. 5 97.1 96. 0 95.1 97.0 97.9
Pulp, paper, and allied produets.____ 104. 2 108. 2 107.0 ¢ 107.7 | 108.0 } 108.4 ; 108.2 108, 1 108.4 108. 2 108.3 108.9 108.7 1 108.5 109.0 | 109.3
Paper. . ___.___ 106. 0 111.0 109. 4 110. 5 110. 5 1115 110. 5 110. 6 110.8 111.4 1115 111.9 1121 112.1 112.6 112.7
Rubber and plastics products § __ - 105. 4 108.6 | 108.0 ; 107.9 107.7 | 107.5 | 107.5 | 107.4 109.0 | 109.7 109.4 109.5 | 109.1 109. 4 108.4 | 109.1
Tiresand tubes..______________._______ 102.3 109.0 | 105.9) 1059 | 1059 | 1059 1059 105.9 | 112.0 ] 112.0 112.0 112.0 1120 112.0 107.5 | 107.5
Textile products and apparel Q..._______. 105.9 107.2 ] 107.4 107.3 | 107.4 ) 107.2{ 107.2{ 107.2 | 107.1( 107.4 ¢ 107.5: 107.3 | 107.1 ¢ 106.7 | 106.9 | 106.7
Apparel. . ____ ... 107.2 1110 | 109.7 | 110.0 | 110.4 110.4 110.5 | 110.9 110.9 | 1114 112, 0 112,3 112.4 1.9 112.3 | 112.0
Cotton produets_.___.__________._ 104.5 105.6 | 105.4 105.4 | 1051 105.1 105, 1 105.2 | 1051 105.6 | 105.7 106. 0 106.2 | 106.9 107.1 107. 5
Manmade fiber textile products. . 106. 6 1021 105.8 | 105.2 | 104.5 | 103.9 103.5 | 102.9 102.2 | 10L 7§ 100.7 99.1 98.0 97.5 97.2 97.4
Silk yarns_.._ ... ___________ - 98.7 114.3 112.5 114.1 112.9 117.0 | 119.1 116.0 116.9 116.9 112.3 112. 4 110.5 11L2 Q] )
Wool products. ... _______....... 1013 99, 4 10,0 ) 1010 | 1011 100.7 | 100.5 99. 5 99, 3 99.1 98,7 97.7 97.7 96.8 96. 2 95. 4
Transportation equdpment Q@ -._Dec. 1968=100__ 100. 7 104. 5 102.9 102.9 | 103.2 | 103.1 103.2 | 103.3 | 103.2 | 103.3 103.6 | 108.2 108.5 | 108.9 109.5 | 109.7
Motor vehicles and equip..._.._.__ 1967=100.. 104.7 108. 5 106.8 | 106.8 107.0 | 106.9 107.0 | 107.1 107.0 | 107.1 107.3 112.5 112.8 113.4 113.9 ] 114.1
Miscellaneous productsQ .. __ c-.-do__._ 1064.9 109.9 107.4 107.5 107.8 | 107.8 | 108.1 110.7 111.1 111, 2 111. 5 111.6 | 111.8 [ 1119 112.3 | 112.6
Toys, sporting goods, ete.. --do__.. 105. 2 109. 4 107.8 | 107.9 | 109.0 | 108.7 108.8 | 109.5 109.5 109. 8 110.1 110, 6 110.4 | 110.5 11,7 | 112.3
Tobacco prodaets. ... ___..__.________. do.... 107.0 114.0 | 109.8 ] 109.8 109.9 | 109.9 109. 9 117.2 116.7 | 116.7 117.0 117.0 117.0 | 117.0 116.8 | 116.9
PURCHASING POWER OF THE DOLLAR
As measured by—
‘Wholesale pricest $0.906 | $0.915 | $0,912 | $0.910 | $0.910 | $0.908 | $0.907 | $0.902 | $0.905 | $0.901 | $0.901 | $0.902 | $0.901 |- $0.894 | $0.887
Consumer prices......_..__._ . 860 .883 .878 .873 . 868 . 864 . 860 . 857 . 855 .851 .847 .844 . 840 .B839 |
CONSTRUCTION AND REAL ESTATE
CONSTRUCTION PUT IN PLACE
New construction (unadjusted), total_______ mil. $._| 90,866 | 91,012 | 6,001 | 5807 6,512 | 7,106 | 7,686 | 8244 | 8470 | 8812 | 8,484 | 8,326 |r8,150 |r7,601 | 6,587 |......_.
Private, total @ ____ .. ______________. 62,827 4,317 4,113 4, 567 4, 990 5, 281 5, 688 5, 744 5,965 5, 790 5,805 |75,615 | 5419 | 4,697 |__._____
Residential (nonfarm) 29, 021 1,961 1,765 1, 986 2,278 Z 461 2, 634 2,813 2,935 ) 2,698 2,676 1 v 2,640 | 7 2, 541 2, 281
New housingunits.__._____.______ ____ 21,911 ] 1,495 | 1,300 | 1,454 1 636 | 1,743 1,876 | 1,990 | 2,075 | 2,003 { 2,098 {r2,101 | r2,050 | 1,852
Nonresidential buildings, except farm and pub-
lic utilities, total @ .______________.__ mil. $_.; 22,033 | 22,202 1,623 | 1,627 ' 1,769 | 1,824 | 1,891 | 1,048 | 1,808 | 1,983 | 2,010 | 1,998 | 1,881 [r1,840
Industrial........_ 5,930 438 415 458 501 498 521 519 543 531 528 498 r 480
Commercial 10, 521 750 763 841 840 830 925 874 922 964 964 896 r 892
Public utilities:
Telephone and telegraph.._.__.._._.__. 2,952 155 174 218 234 235 271 275 266 276 281 285 282 |
Public, total Q... _______. 28,185 | 1,774 | 1,784 { 1,945 | 2,116 | 2,405 | 2,656 | 2,726 | 2,847 | 2,604 | 2,521 [ r2,535 (2,182 1 1,890 |_._...__
Buildings (excluding military)Q.________. 10, 655 800 801 834 877 887 953 893 984 926 814 986
Housing and redevelopment._..__._ 1,103 78 75 118 82 89 104 87 86 93 46 106
Industrial.. . . ... ... __._____ 496 41 35 36 45 48 47 24 42 47 45 36
Military facilities.. ... ____________ 796 61 54 53 56 72 75 50 82 76 81 74
Highways and streets_. 9, 989 483 500 581 677 904 086 { 1,144 | 1,134 | 1,061 984 849
New construction (seasonally adjusted at annual
rates), total bil. §_ | 90.8 92.0 90.7 90.4 89.5 20,2 90,7 92.1 9.7 917 91.4
Private, total @ __.______ ... 1o 1, A R Y ) 627 63.3 64.2 63.4 62.4 62.1 62.3 63.6 62.5 63.7 63.4
Residential (nonfarm)___________________.do.___|-......_.l ... B 28.7 28.7 29.4 29.6 28.9 28.1 28.6 29.7 28.5 20.7 30.6
Nonresidential buildings, except farm and pub-
lic utilities, total Q. _________________ bil.$. ..l ) 23.31 240) 23.8| 227 2,41 2.7] 2L9 22.4] 21.8| 2.8} 20.6
Industrial._.._ 6.4 6.0 5.9 6.2 5.9 5.9 5.9 6.2 5.7 6.0 5.8
Commercial___ 11.0 1.7 1.8 10. 6 10.6 10.9 10.¢ 10. 2 10. 4 10.2 9.3
Public utilities:
Telephone and telegraph...._....._____ 2.4 2.4 2.6 2.9 2.8 2.9 3.3 3.0 3.3 3.2 3.2 F 3 O O
Publie, total @_..._.____________ 281 | 286| 266| 27.1| 27.0] 28.4| 28.4| 28.5| 282! 280| r280| 28.5] 285}
Buildings (excluding military) @ 1.8 109 17| 107 10.5 10.5 10.4 10.41 10.5| 10.4| 10.4
Housing and redevelopment _____ L1 L1 1.2 14 1.2 1.1 1.0 1.0 .9 .8 .8
Industrial.._._____. .5 .5 .4 .5 .5 .5 .4 .6 .5 .5 .4
Military facilities_._. .9 .9 W7 i .9 .8 .6 .8 .7 .9 .8
Highways and streets. 10.5 1.1 9.3 9.5 9.5 9.9 10.0 9.7 10.0 9.8 10.0
* Revised.  » Preliminary. 1 Series discontinued. §Beginning Jan. 1970, retitled to read “rubber and plastics products” to cover the direct
d'See corresponding note on p. 8-8.  {See corresponding note on p. S-8. @ Includes pricing of plastic construction products; continuity of the group index is not affected.

data for items not shown separately.
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S-10 SURVEY OF CURRENT BUSINESS March 1971
Unless otherwise stated in footnotes below, data 1969 ! 1970 1570 w7
through 1968 and descriptive notes are as shown i
in the 1969 edition of BUSINESS STATISTICS Annual Jan. Feb. | Mar. | Apr. l May | June | July | Aug. | Sept. | Oect. | Nov. | Dec Jan. | Feb.
|
CONSTRUCTION AND REAL ESTATE—Continued
CONSTRUCTION CONTRACTS
Construction contracts in 48 States (F. W. Dodge
Division, Me¢Graw-Hill):
Valuation, total _._____.__. ... ________ mil. §__| 767,825 | 68,421 | r4,825 | 5,249 | 6,140 | 6,757 | 5,417 | 6,553 | 6,178 | 6,230 | 5398 | 5453 | 5145 | 4,974 | 4,383 |.._.....
Index (mo. data seas. adj.)d....... 1967=100_. 1124 1123 131 137 132 130 110 120 116 135 ¥ 118 115 130 132 7 feoooae
Public ownership. . ... __.___________ 22,867 | 23,182 |r1,458 | 1,652 | 2,069 | 1,791 | 1,695 ) 2,815 | 2,313 | 2,078 | 1,869 | 2,023 | 1,087 | 1,688 | 1,464 |........
Private ownership__ . _.______.________.__ d r44 958 | 45,058 3,367 { 3,507 | 4,071 | 4,966 | 3,722, 3,738 | 3,865 | 4,151 | 3,529 | 3,430 [ 3,208 | 3,286 | 2,919 |....__..
By type of building:
Nonresidential . ... ________________ r26,078 { 24,795 |r2,188 | 2,269 [ 2,191 2,413 1,750 1,919 2,469 2,331 1,944 1,863 1,701 ] 1,693] 1,711 {.__..._.
Residential ...__.__._.. v25,580 | 24,910 |r 1,426 | 1,482 | 1,974 | 2,466 | 2,123 , 224 | 2,347 | 2,349 | 2,176 | 2,302 [ 1,047 | 2,045 ,831 | ..
Non-building construction r16,157 | 18,715 |r1,211 | 1,498 | 1,975 | 1,878 | 1,545 | 2,410 | 1,361 | 1,549 | 1,278 | 1,280 | 1,497 | 1,235 1,041 |..____..
New construction planning
(Engineering News-Record) O....__....___ do....| 57,164 | 66,937 | 5,655 | 4,092 | 4,980 | 5,857 | 6,457 | 4,916 | 5,248 | 4,829 | 4,303 | 7,556 | 7,013 | 6,023 | 4,682 5,481
HOUSING STARTS AND PERMITS
New housing units started:
Unadjusted:
Total (private and public). thous 1,499.6 | 1,465. 4 69,2 77.0 117.8 130.2 127.3 141.6 143. 4 131.6 | 133.4 [ 143.4 128.3 [ 123.9 | r113.9 | 101.9
Inside SMSA’s_...__ 1,09.5 | 1,032.0 52.0 55.3 87.5 91.3 88.4 92.4 103. 4 92.2 80.2 98.7| r91.0( r88.4] 850 74.6
Privately owned........__ 1,466.8 | 1,432.1 66. 4 74.3 114.7 128.4 125.0 135.2 140.8 128.7 130.9 140.9 129.6 | r121,4 | r 109, 7 99.6
One-family structures 810, 6 812.2 33.4 41.4 61.9 73.8 74.8 83.0 75.5 77.3 76.0 79.4 67.41 769.0 ] r54.4 57.3
Seasonally adjusted at annual rates:
Total privately owned 1,059 1, 306 1,392 1,224 1,242 1,393 1,603 1,425 1,509 1,583 1,603 | 72,054 | r 1,709 1,715
One-family struetures. ................_ s 1+ T I S, 577 725 708 697 728 835 827 838 881 890 934 | 71,240 r 937 975
New private housing units authorized by building
permits (13,000 permit-issuing places):f
Seasonally adjusted at annual rates:
Total ....thous. | r1,177 1,768 | 1,050 | r 1,119 1,085 | 71,177 1,309 | r1,285 1,309 1,378 (1,388 | 1,528 1,487 | 1,768 |~ 1,635 1,622
One-family struetures_ .. .__..___._..._ do.... r 607 876 r 482 r 556 542 r 504 600 r 619 638 676 679 r 697 703 876 r 806 769
Manufaeturers’ shipments of mobile homes:*
Unadjusted.________._____.__._______ 23.7 23.9 29.3 39.6 32.6 35.4 36.8 38.1 41,1 40,5 r30.3 26. 8 245 |.... ...
Seasonally adjusted at annual rates. 383 340 344 442 377 366 432 407 428 r 423 418 398 395 |.oaoennn
CONSTRUCTION COST INDEXES
Dept. of Commerce composite_. _ . .__1957-59=100__ 142 152 146 146 146 146 148 151 153 155 156 r 156 157 158 158 |._-.-.-
American Appraisal Co., The:
Average, 30 citles.._.___.________._____ 1913=100._ 1, 05C 1,132 { 1,082 1,084 1,085 1, 097 L, 17 1,127 ¢ 1,150 | 1,158 [ 1,158 1,167 1,177 L1861 . |oaeeee-
Atlanta___.___ _.do___. 1,158 1,254 | 1,210 1,214 1,221 1,231 1,231 1,231 1,261 1,263 1,268 1,268 | 1,323
New York..___.___.._...__.__ _do___] L16 1,202 1,160 1,171 | 1,372 | 11,1781 1,178 | L1177 | 1,226 | 1,229 | 1,229 | 1,229 | 1,233
San Franeisco._.. ... ___ _do____ 1,054 1,088 1,061 1, 1,061 1,062 | 1,062 1,058 1, 106 1,110 1,110 1,111 1,126
8t. Louiseeao o] “Tl@0.C7) mno2| 1116 1,060 | 1,065 | 1,066 | 1,072 | 1,138 | 1,137 | 1,138 | 1,140 | 1,140 | 1,140 | 1,147
Associated General Contractors of America, Inc.,
The (building only)__.____..______. 1957-59=100_. 150 166 155 155 156 157 159 164 168 171 172 176 179 181 183 184
Boeckh indexes:
Average, 20 cities:
Apartments, hotels, office buildings_._1957-59=100. . 151.8 161. 9 156.7 157.1 158.0 | 158.3 159. 4 159.8 163.8 164.1 167.7 168.1 169. 2 160.7 170.9
Commercial and factory buildings _do__.. 149.1 160. 5 154.2 154. 5 155.5 155.7 157.7 157.9 161.9 162. 1 165. 2 165. 3 166. 5 169.9 1 167.8
Residences. .. ... ... do..__ 148.0 156. 5 151.6 152.1 152.3 152.6 153.3 153.6 157. 6 157.8 159.3 159.6 160. 6 167.2 161. 0
Engineering News-Record:
Building 149.9 158. 5 152, 2 152.0 152.2 154.2 156. 4 157.5 160.9 161.4 | 162.6 163.6 164.3 | 164.2 | < 165.9 | 2166. 4
Construction 167.2 18L5 172.2 | 1725 173.0 174.9 177.0 180. 1 186. 0 186.6 187.2 | 188.6 190.2 | 190.2 192.8 12193.0
Federal Highway Adm.—Highway construction:
Composite (avg. for year or qtr.)*...1967=100.__] 11L8 125.5 Jooooiol|ieeeeaos 116.4 |- ceeeano|amacannn 04 15 20 D B, 134.0 | _|-oaeeoo 130.2 |
CONSTRUCTION MATERIALS
Output index: }
Composite, unadjusted@.__..___..__ 1947-49=100__| 7166.2 |._______. 136.7 | 1429 ( 161.1| 1629 f-ccoooo|oeooo 176.8 | 1747 | 172.9| 173.0| 146.8 |-cooo o {ooiaa-o-
Seasonally adjusted____________________ A0n | 145.5 | 161.5 | 166.6 | 159.8 |- . |._...... 184.0 | 158.9 | 166.0 | 153.0 | 1542 ... .. .. __|.oo..---
Iron and steel products, unadjusted._____ do.._._ 167.8 166.4 | 140.2 | 158.9 | 175.4 162.7 180.7 190.9 183.7 | 175.8 ] 168.0 ; 166.3 | r141.5
Lumber and wood products, unadj. _do____ 164.5 161. 8 1510 146.6 163. 4 169. 8 163. 8 162. 6 165. 1 167.2 170.3 176.7 | r152.7
Portland cement, unadjusted.....__.____ do..__| 204. 194.3 | 1067 [ 120.8 1 153.9 | 196.9 | 217.6 | 230.0 | 253.4 | 249.1 | 228.2 | 2341 | 178.6
REAL ESTATE
Mortgage applications for new home construction:
FHA net applications}.._..________. thous. units__.| 1849 | 209.1 6.5 200 26.5| 27.7) 244 r27.3] r26.2| r27.3| r28.9} r27.6 | r23.4| v33.4| c24.1| 27.3
Seasonally adjusted annual rates}_ r 246 r 249 258 r 281 r271 r 291 r 297 r 327 r 337 r 326 r 345 r474 r 371 350
Requests for VA appraisals_..______ 9.4 10.7 13.5 12.8 12.2 1L5 12.7 13.2 12,0 14.3 11.1 1.4} 2120 [ __.._..
Seasonally adjusted annual rates}._. 41| 140 | 144 135 | 133 ( r126| 126 | r152 ) 139 | 168 | r157 | r149 190 174
Home mortgages insured or guaranteed by—
Fed. Hous. Adm.: Face amount__________ 1. $..|7,120.63 |8,113.73 | 610.47 | 501. 581,88 | 561.43 | 527.06 | 696.27 | 705.61 | 751.81 | 788.61 | 867.76 | 769.79 | 751.18 | 771.56 | 734,61
Vet. Adm.: Faceamount§._________________ do.___|4,073.86 |3,442.90 | 310.21 | 235,24 | 257.74 | 232.58 | 237.52 | 262.66 | 207.73 | 306.24 | 325.77 | 340.56 | 318.97 | 317.70 | 298.85 | 299,64
Federal Home Loan Banks, outstanding advances
to member institutions, end of period.____ mil.$..| 9,280 | _______. 9,852 | 9,937 | 9,745 | 9,860 | 10,008 | 10,236 | 10,373.| 10,446 |»10,524 | 10,539 | 10,524 |»10,615 | .. ___ | ----..-
New mortgage lo ans of all savings and loan associa-
tions, estimated total .. ___.___________ mil. §__{ 721,847 | 21,387 | 1,064 | 1,042 | 1,262 ( 1,400 | 1,586 | 2,086 | 2,080 | 2,111 | 2,183} 2,127 | 1,972 )~ 2,474 | 1,667 |»1,876
By purpose of loan:
Home construction...._______._____._____ do....] 4,75 4,150 220 223 284 325 373 398 393 369 388 406 355 r 416 307 ? 346
Home purchase__ .. 11,244 | 10,239 530 502 585 627 741 1,017 1,071 1, 147 1,100 | 1,032 919 r 968 752 » 819
All other purposes 5,832 | 6,998 314 317 393 448 472 616 595 695 689 698 | r 1,090 608 | »711
Foreelosures. ........___________..___.____ number._| 95,856 {»101,015 | 7,704 | 7,137 | 8,383 | r8,404 | r8,553 | r 8,998 | 8,672 | 8,557 | 8,431 [©8,770 | 78,363 (P9, 043 |.. ... . |....._-
Fire losses (on bldgs., contents, etc.)....._._ mil. $__11,952, 02 [2,263.92 | 184.03 | 206.89 | 196.68 | 188.47 | 186.94 | 177.67 | 177.85 | 200.93 | 176.27 | 185.67 | 158.49 | 224.02 | 200.66 |.......-

r Revised. » Preliminary. ¢ Corrected. t Computed from cumulative valuation
@ Data for Jan.,

total. 2 Index as of Mar. 1, 1971: Building, 167.7; construction, 193.9.

Apr., J uly, Oct., and Dec. 1970 are for 5 weeks; other months, 4 weeks.
from Mobile Home Manufacturers’ Association; seasonally adjusted annual rates calculated

by Bu of the Census. Available earlier data will be shown later.

*New series. Data

o*New base; comparable

data for earlier periods will be shown later.

1 Revisions for Jan. 1967-Oct. 1970 for permits,

for 1961-68 for FH A applications, and for 1961-Feb. 1969 for requests for VA appraisals (seas.
adj. annual rates) will be shown later. Revisions for 1964-68 for construction materials output
indexes appear in the Dec. 1969 issue of Construction Review (BDSA). .

¢ Includes data for itemns not shown separately. §Datainclude guaranteed direct loans sold.



March 1971 SURVEY OF CURRENT BUSINESS s~11

Unless otherwise stated in footnotes below, data 1569 l 1970 1970 1971
through 1968 and descriptive notes are as shown
in the 1969 edition of BUSINESS STATISTICS Annual Jan, | Feb. | Mar. | Apr. { May | June | July | Aug. | Sept. | Oct. Nov. | Dec. Jan. | Feb.

DOMESTIC TRADE

ADVERTISING

Television advertising:
Network (major national networks):

Net time costs, total_.__.___..._..._.... L8| 1,608.8 [ e |eaiias [0 2 PSRN NN PRI SPRRRRION S
Automotive, incl. accessories . 35 O IO R, [0 T IO I NS PO [N,
Drugs and toiletries......._._.__....._. d 32 IR P, (42 2 P FSO PRSI AR PRI,
Foods, soft drinks, confectionery_____._ do....| 3144 (. ___f--..... (63 2 O I PRI (R
Soaps, cleansers, e4Con ... oo ... do____| WW.6 ... . _|------- [ 2 P B NN SR S
Smoking materials. .. ... ..o do.._.| 1750 | ... .. f-cee--- - [0 2 P DI R PR SR,
Allother .. . i iciaieaas do....| 4200 |..__ . f-ceoeoes O e

Magzlnin§ advertising (general and natl, farm maga-

zines):

Cost, total ool 69.9 88.7 109. 8 112.1 121.2 101. 0 70.7 7L0 | 102.6 123.7 120. 6 95. 9 69. 8
Apparel and accessorles. .. 1.8 3.5 6.2 6.5 4.1 2.0 11 4.7 7.8 5.9 4,3 2.8 L9
Automotive, incl. accessorie 5.4 7.8 10.7 9.9 1.1 9.0 5.9 4.9 7.1 1.4 8.5 5.1 6.4
Building materials___.__ .8 1.4 2.4 2.6 3.1 L7 .8 1.2 2.0 2.3 16 L0 .6
Drugs and toiletries. ... __._.____.___ 9.1 12.4 13.4 14.3 15.1 15.2 1.5 10.5 13.4 14.9 14. 4 12.3 0.4
Foods, soft drinks, confectionery 5.0 8.3 9.3 8.5 9.7 8.4 7.6 5.5 6.5 10.5 1.2 9,2 4.3
Beer, wine, llquors_.. ... ... d . 3.6 5.2 7.8 8.1 9.1 10.0 6.3 4.3 7.0 9.9 1.7 15.1 2.6
Household equip., supplies, furnishings..do.__. 76.5 7.2 3.1 3.6 5.6 7.2 9.7 5.8 4.2 3.3 6.6 9.2 8.2 4.8 2.4
Industrial materials__.___.________.____._ d 60.0 43.9 3.1 3.7 3.5 4.4 5.1 4.8 2.8 3.0 3.9 4.0 3.4 2.3 2.4
Soaps, cleansers, etc.. 15.7 16.3 .9 .8 1.9 1.7 1.9 1.4 10 1.0 1.2 1.8 1.7 11 .9
Smoking materials.__ 48.2 64.7 3.9 4.5 4.6 5.2 5.6 5.3 4.5 6.7 6.2 6.5 6.4 6.6 8.1
Allother. ... e do..._ 481. 4 474, 0 33.5 37.4 4.5 43.8 46.6 37.5 25.0 26,9 40.9 47.3 49.3 35.6 30.8

Newspaper advertising linage (52 cities): &

Total . e mil. lines__{ 3,575.1 | 3,443.8 | 247.6 | 241.4 | 280.0 | 303.8 | 313.4 | 284.3 | 266.5 | 285.4 | 286.2 | 302.5| 3255
Classiﬂed ~.-do.__.] 1,017.1 72.9 70.2 80, 2 81.8 87.4 79.9 78.0 83.7 75.3 76. 2 71.4
Display, total 2,558.0 1 2,526.5 174.7 171.3 208.8 222.0 226, 0 204. 4 188.5 2017 210. 9 226.3 254.1

Automotive.. .3 161.6 10.3 1.5 13.1 15,3 16.9 15.7 14.0 13.2 13.0 15.0 13.8
Financial__ .7 74,9 9.6 5.8 6.8 7.1 5.1 6.8 6.5 4.0 5.5 6.2 5.5
General____ R 1| 2752 1.8 2.7} 238 27.1| 28| 2.6| 171} 172.3: 246 284| 303
Retall .o 0|02014.9]) 1370 133.2| 165.2| 1725 | 177.2 | 160.3 | 151..0 | 167.2 | 167.8 | 176.7 | 204.5

WHOLESALE TRADE

Merchant wholesalers sales (unadj.), total. mil. $_.| 236,708 | 246, 643 | 18,813 | 18,505 | 20, 592 | 20,333 | 20,247 | 21,291 | 20,972 | 20,623 | 21,410 | 21,757 | 20,704 |r 21,404
Durable goods establishments_____________ do_...| 109,578 | 111,778 | 8,328 | 8,393 | 9,370 | 9,371 | 9,204 10,020 | 9,699 | 9,437 | 9,704 | 0863 | 9,121 | r 9,005
Nondurable goods establishments_..___.._. do....| 127,130 | 134 865 | 10,485 | 10,112 | 11,221 | 10,962 | 10,953 1,271 | 11,272 | 11,186 | 11,616 | 11,804 | 11,583 [ 12,308

Merchant wholesalers inventories, book value,
end of year or month (unadj.), total..__mil. $._{ 24,365 | o6 622 | 24,537 | 24,746 | 24,907 | 25,010 | 24,938 | 25,082 | 25,092 | 25,295 | 25,579 | 26,272 | 26,627 |r 26,622
Durable goods establishments.____________ do__..| 14,376 | 15318 | 14,432 | 14,622 | 14,817 | 14,974 14,921 | 15,088 | 15,135 | 15,246 | 15,197 | 15,328 | 15,322 | 15,318
Nondurable goods establishments.._._..._. do____.| 0,989 | 11,304 10 105 | 10,125 | 10,090 | 10,036 10 017 | 9,994 | 9,957 | 10,049 | 10,382 | 10,944 | 11,305 |~ 11,304 11 314 | ...

RETAIL TRADE

All retail stores:

Estimated sales (unadj.), total..._..__.._. mil. $.. 351,633 | 364,576 | 27,051 | 25,437 | 28 715 | 20,654 | 31,326 | 31,415 | 31,143 | 30,404 | 29,739 | 31,849 | 30,218 |- 37,625 } 27,830 | _______
Durable goods stores 9 - _...__..__.__:.. do.___| 112,779 | 100,706 | 7,810 | 7,874 | 8918 | 9,535 9,833 | 10,418 9,950 | 9,220 | 0,039 | 9,539 [ 8,234 | - 9,318
Automotive group._....._..._..._...._. do___.| 66,911 | "62.839 | 4,664 | 4,796 | 5456 | 5,793 | 5859 | 6,272 | 5860 | 5178 | 4,086 | 5293 | 4,291 | 4,391
Passenger car, other auto. dealers____do___.| 62,048 | 57,737 | 4,325 | 4,489 | 5,083 | 5,351 | 5,400 5798 | 538 | 4,739 | 4,573 | 4,840 | 3,847 | r 3,903
Tire, battery, accessory dealers...._.do__._| 4,863 5: 102 339 307 373 442 459 474 471 439 413 453 444 7488
Furniture and appliance group 9 ........ do....| 16,719 | 16,700 | 1,827 | L217| 1,290 | 1,317 1,355 | 1,407 | 1,395 | 1,392 | 1,377 | 1,459 | 1,464 | r1,799
Furniture, homefurnishings stores_...do._._{ 10,433 | 10, 300 792 752 802 ' 826 860 884 854 870 856 912 936 | 1,046
Household appliance, TV, radio____..do.__.| 5,223 5,213 428 370 388 402 410 437 450 429 420 4“7
Lumber, building, hardware group.....do..__| 14,562 | 14,544 871 806 1 1,031 ! 1,186 | 1,288 | 1,378 1,381 | 1,365 | 1,319 1,362
Lumber, bldg. materials dealersg®.__.do.___| 11,278 11, 320 672 712 828 933 988 | 1,063 1,079, 1,08 | 1,051 | 1,076
HArdware Stores. - .- ... do._..| 3,284 3,224 199 184 203 253 300 315 302 279 268 286
Nondurable goods stores @ _._.____...._. do.._.| 238,854 | 254,870 | 19,241 | 17,563 | 19,797 | 20,119 | 21,403 | 20,097 | 21,184 | 21,175 | 20,700 | 22,310
Apparel group. ... do._..| 20,158 | 20,455 | 1,412 | 1,241 | 1,587 | 1,530 | 1,634 | 1,618 | 1,500 | 1,625 | 1,663 | 1,820
Men’s and boys’ wear stores...._.._. do.___| 4,761 4,714 368 292 331 336 373 377 344 335 353 405
Women’s apparel, accessory stores. Tdo. 7,606 7,686 524 483 586 588 618 610 566 608 621 696
Shoe stores. ... . li.oooo- do....| 3,805 3,686 239 214 319 272 291 296 263 319 336 335
Drug and proprietary stores._ . ..___._.. do._._| 11,883} 12,776 | 1,018 950 | 1,022 989 | 1,040 | 1,020 | 1,031 | 1,047 | 1,047 | 1,079
Eating and drinking places 27,919 2,026 1,045 | 2 141 2,229 2, 452 2,474 | 2,564 2,612 | 2,431 2,465
Food group 81,446 | 6,816 | 6,040 | 6,438 | 6,497 | 7,025 | 6,781 | 7,112 | 6,859 | 6,665 | 7,227
Grocery stores. . - 76,053 | 6,407 | 5,649 | 50996 | 6,051 | 6,557 | 6,319 | 6,630 | 6,387 | 6215 | 6,775
Qasoline service stations______.________ 26,500 { 2,079 | 1,917 | 2,128 | 2,178 | 2,298 | 2,344 | 2,414 2,275 | 2,141 2,241
General merchandise group with non-
StOresQ ... ... ... mil. $..| 58,615 [ 62,719 | 3,969 | 3,719 | 4,614 | 4,739 | 5007 | 4,930 | 4,790 | 5060 | 5046 5503
General merchandise group without non-
storesQ§_ .. ... L. ] mil. $..| 53,083 | 56,644 | 3,546 | 3,280 | 4,152 | 4,275 | 4,530 | 4,452 4,323 | 4,560 | 4,549 | 4,950
Department stores............... d ----] 36,411 | 38,449 ) 2,409 | 2,181 | 2,788 | 2,930 | 3,067 3,056 | 2,919 | 3,069 | 3,009 | 3,350
Mail order houses (dept. store mdse). do_... 3,519 3.840 234 256 312 290 286 266 278 298 304 354
Varfety stores..............._._... 04 500 584 549 532 565 555 595
Liquorstores. . ... .. ... . 7,403 615 671 652 697 687 648 698
Estimated sales (seas. adj.), total _________. 30, 536 | 30,502 | 30,518 | 30,729 | 30,781 | 30,885 | 30,534
Durable goods stores @ - _____.____..__. do.___ 9,340 | 9,320 | 9,411 | 9,487 | 9,503 | 9,556 | 8,927
Automotive group______.______.___.___ 5,460 | 5,319 | 5483 | 5,544 | 5522 | 5652 | 4,042
Passenger car, other auto. dealers. 5,029 | 4,909 | 5068 | 5113 | 509 | 5214 | 4,515
Tire, batwry, accessory dealers_...._.. 440 440 415 431 432 438 427
Furniture and appliance group9 __..... 1,454 | 1,435 | 1,413 | 1,395 | 1,399 | 1,345 | 1,384
Furniture, homefurnishings stores._.._d. 88, 868 877 876 857 848 851 856 861
Household appliance, TV, radio_..__ A0 e 465 426 426 469 461 452 443 45 402 433
Lumber, building, hardware group. . --do..-_|--oo-ooo|-oooonos 1,143 | 1,205 | 1,168 | 1,158 | 1,217 | 1,216 | 1,221 | 1,236 | 1,237 | 1,228
Lumber, bidg. materials dealers- - .d0- -}~ ccooufooooon 897 949 927 914 936 924 931 958 958 953
Hardware stores_ _ .____....._._._. doo ..ol 246 256 241 244 281 292 290 278 279 275
r Revised. 1 Series discontinued by source effective with 4th qtr. 1969 data. §*Comprises lumber yards, building materials dealers, and paint, plumbing, and electrical
@ Source: Media Records, Inc., 52-City Newspaper Advertising Trend Chart. stores.  §Except department stores mail order.

2 Includes data for items not shown separately.



sS-12 SURVEY OF CURRENT BUSINESS March 1971
Unless otherwise stated in footnotes below, data 1969 I 1970 1971
through 1968 and descriptive notes are as shown
in the 1969 edition of BUSINESS STATISTICS Annual Jan, Feb. | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Deec. }{ Jan. Feb.
DOMESTIC TRADE—Continued
RETAIL TRADE—Continued
Al retail stores—Continued
Estimated sales (seas. adj.)—Continued
Nondurable goods stores @ ..mil.§ 20,684 | 20,837 | 20,667 | 21,196 | 21,182 | 21,107 | 21,242 | 21,278 | 21,320 | 21,607 | 21,828
Apparel group - oo cceeonaaane d 1,616 | 1,735 | 1,608 ,728 | 1,68 1,604 | 1,704 | 1,715 | 1,6 1,746 | 1,778
Men’s and boys’ wear stores 391 4 383 397 387 373 386 380 387 398 403
‘Women'’s apparel, accesscry stores. “Zdo. 608 650 590 634 627 661 650 658 627 655 673
Shoe Stores. - cecoccmmmmmamcceeemaons L L] [P 273 296 271 293 284 296 295 324 304 332 325
Drug and proprietary stores._ ....._.. ..dO... ......... 1,038 | 1,034 | 1,051 | 1,044 | 1,040 { 1,044 | 1,055 1,071 | 1,101 | 1,090 | 1,099
Eating and drinking places......___... do... 2,209 | 2,270 | 2,273 2,296 | 2,358 | 2,341 | 2,209 | 2,347 | 2,374 | 2,386 | 2,394
Ot do_.. 6,674 | 6,655 | 6,679 | 6,747 | 6,765 | 6,818 | 6,751 | 6,814 | 6,870 | 6,859 | 6,866
Grocery stores. - - . .o-ceeuccacaceooos do._. 6,239 | 6,221 | 6,233 | 6,200 | 6,305 | 6,364 | 6,299 | 6,349 | 6,420 | 6,422 | 6,421
Gasoline service stations__.____.____.__ Ao |-eeob 2,184 | 2,183 | 2,203 | 2,213 | 2,233 | 2,237 | 2,237 | 2,156 | 2,165 | 2,217 | 2,242 |- 2 269
General merchandise group with non-
SEOTeS @ . ooeeieoaocca o] mil §. e 5,061 | 5114 5001 5271 | 5200 5106 | 5,246 | 5187 | 5248 | 5342 | 5422|5364
General merchandlse group without non-
stores @ §.. ... i L T Tl P 4,603 | 4,612 | 4,527 | 4,796 { 4,733 | 4,628 | 4,766 | 4,672 | 4,736 | 4,802 | 4,788 | 4,831
Department stores_.........._... -- 3,108 | 3,129 | 3,060 | 3,285 | 3,185 | 3,151 | 3,247 154 | 3,231 | 3,259 | 3240 | r3,282
Mail order houses (dept. store mdse. )do. . 330 338 323 309 336 307 327 317 311 324 321 r 307
Variety stores. .cooeoccaceocoomonan do__- 574 560 562 596 613 575 675 580 603 597 596 | r598
Liquor Stores. . o o mceoooaacccaans do.... 649 633 655 669 674 678 693 710 687 690 689 7 662
Estimated inventories, end of year or month: §
Book value (unadjusted), total § mil. §__| 43,535 | 43,543 | 42,927 | 43,723 | 44,800 | 45,363 | 44,828 | 44,859 | 44,819 | 43,927
Durable goods stores @ . _____.__ w-do._._| 19,527 | 18,353 | 19,471 | 19,827 | 20,234 | 20,440 | 20,242 | 20,349 | 20,116 | 18, 684
Automotive group . ...ooocmcamaeoaoan do..__ 9 424 8, 9,420 | 9,573 | 9,867 | 10,018 | 10,035 | 10,162 | 10,007 | 8, 573
Furniture and appliance group...__.. do__._| 3,122 2,938 | 3,025 3046 | 3,081 | 3,116 | 3,043 | 3,046 | 3,017 { 3,005
Lumber, building, hardware group. .do__.. 2, 2,601 | 2,530 | 2,523 | 2,577 | 2,598 | 2,548 | 2,548 | 2,539 2 520
Nondurable goods stores @ .__.._____._ do....| 24,008 | 25,190 | 23,456 | 23,806 | 24,566 | 24,923 | 24,586 | 24,510 | 24,703 | 25,243
Apparel 14 2027 o J R do___.| 4,426 4,470 ,256 | 4,385 | 4,544 | 4,611 7 4,539 ,454 | 4,480 | 4,685
Food group. - ceocoecmcccaaan do__..| 4,691 4,887 | 4,550 | 4,588 | 4,643 | 4,664 | 4,664 | 4,671 | 4,687 , 660
General merchandise group with non-
StOTeS. . ieieeiaaaald mil. §..] 9,186 9,84 | 9,08 ) 9319 | 9,713 | 9,865 | 9,719 | 9,735 | 9,980 | 10,253
Department stores._ - -ooovumuaans 0....| 5,348 5 652 | 5,230 | 5376 | 5671 | 57131 5622 5605 | 5768 5937
Book value (seas. adj.), total §_.___._.._. do_..| 44,623 | 44,018 | 44,014 | 44,133 | 44,325 | 44,326 | 44,109 | 44,527 | 44,965 | 45,453
Durable goods stores @ - .________.__... o....{ 19,980 19,040 | 19,342 | 10,388 | 19,471 | 19,426 | 19,346 | 19,552 | 19,739 | 20,119
Automotive group. .. _..._.._____c.. do.... , 8,563 1 90,066 | 8989 | 9,153 | 9,166 | 9,240 { 9,415| 9,613 | 10,050
Furniture and appliance group....._._. do._..| 38,199 3,020 | 3,138 | 3,134 | 3,118 | 3,082 3,025 | 3,034 | 3,026 | 3,011
Lumber, building, hardware group___.do.._.] 2,627 2,674 § 2,550 | 2,533 | 2,519 2 503 | 2,488 1 2,528 | 2,552 | 2,558
Nondurable goods stores @ ... do....| 24,643 | 25,878 ] 24,672 | 24,745 | 24,854 | 24,900 | 24,763 | 24,975 | 25,226 | 25,334
Apparel group - 4, 606 4 656 , 606 ,563 | 4,651 | 4,620 | 4,613 ,649 | 4,647 { 4,593
F00d group. - oo do___.| 4,672 4,868 4,577 | 4,634 | 4,634 | 4,664 | 4,673 | 4,694 | 4,763 | 4,750
General merchandise group with non-
Stores. ... ... | B . 9,777 1 10,508 } 9,828 | 9,864 | 9,026 | 9,873 | 9,830 | 9,993 j 10,198 | 10,277
Department stOres_ ... .. c.o_.___ dou.. 5,677 6,0 5741 | 5731 | 5,810 5713 | 569 | 5796 | 5922 | § 961
Firms with 11 or more stores:
Estimated sales (unadj.), total @ ... __.__._.do__._| 103,070 | ._...__. 8112 | 7,316 | 8,463 | 8,660 | 9,160 | 8,986 | 9,018 | 9,007 | 8,946 | 9,857 | 9,811 |.......f--eeo-]ill
A%Imml P4 1177 o = URUUPURPUY o [ SO IR % ') I DR 387 352 507 460 485 503 428 502 510 565 ;-7 P I S
en’s and boys’ wear stores_____._____ a i 73 58 66 63 7 72 55 59 60 77 85 |- N
‘Women'’s apparel, accessory stores. R 131 120 167 163 170 182 160 179 180 204 213 |. .
Shoe stores. ..o 0 . 101 97 159 124 134 147 117 151 162 165 155 |- R
Drug and proprietary stores...........__. . 322 294 348 322 347 342 356 352 357 364 361 |- .
Eating and drinking places..___.____.____ R 203 193 215 234 221 222 231 243 242 253 230 |- .
Furniture and appliance group...........do_...| 1,354 [._.._.__. 88 85 100 105 106 109 105 100 100 118 114 Jooemmae oo
General merchandise group with non-
SEOPOSQ i mil. $..| 41,007 | .. ... 2,808 | 2,624 | 3,306 | 3,405 | 3,509 | 3,562 | 3,463 | 3,624 | 3,620 | 3,045
QGeneral merchandise group without non-
1) { T mil. §..} 39,222 |......_.. 2,613 | 2,406 | 3,072 | 3,174 | 3,351 | 3,315 | 3,222 | 3,376 | 3,364 | 3,654
Dept. stores, excl. mail order sales._..do____ , 934 1,921 | 1,746 | 2,241 | 2,355 | 2,467 | 2,475 | 2,376 | 2,491 | 2,500 | 2,705
Variety stores______._._. ... do.... 5,232 1 ... . _ 326 321 415 409 440 424 448 442 477
GIOCErY SEOFeS oo oo oo 3,511 | 3,028 | 3,179 | 3,166 | 3,468 | 3,323 | 3,515 | 3,324 | 3,260 | 3,699
Tire, battery, accessory dealers.._________ 112 103 127 155 159 163 164 146 139 158
Estimated sales (seas. adj.), totalQ___..____ 9,038 | 9,078 | 8,952 | 9,160 ! 9,167 | 9,180 | 9,227 | 9,229 | 9,279 | 9,420
A%mrel BrOUP Q L oo 487 521 477 530 496 517 509 526 499 541
en’s and boys’ wear stores___.__...._. d 82 85 73 74 73 7 68 72 67 71
‘Women’s apparel, accessory stores...... 173 176 164 185 172 191 187 187 178 190
Shoe stores. ... ocoooooooo__ .. d 125 146 127 142 132 148 138 155 143 169
Drug and proprietary stores.__.____.._..__ 349 339 351 348 347 354 364 367 378 375
Eating and drinking places___..___...._._. 215 217 214 234 215 212 221 236 232 245
QGeneral merchandise group with non-
SEOTeSQ ..ol mil. $_ [ | 3,646 | 3,698 | 3,605 | 3,782 | 3,750 | 3,665 | 3,746 | 3,605 | 3,765 | 3,827
General merchandise group without non-
stores§. .. ... _..__..._.._... mil, §__ 3,442} 3362 | 3,535| 3,502 | 3,420 | 3,504 | 3,441 | 3,511 | 3,558
Dept. stores, excl. mail order sales-...do.--- 2,534 | 2476 | 2,608 | 2,564 | 2,531 | 2,560 1 2,53¢ | 2,509 | 2,636
Variety stores.. . .....o.o.o.___...... do._.. 448 | 443 473 462 467 465 477 480
GroCery StOreS. ... oo ncoocoooeeoeee do.... 3,306 3,274 | 3,344 | 3,444 | 3,377 | 3,427 | 3,424 | 3,451
Tire, battery, accessory qealers.._______. do_._. ' 140 3 :ﬁg 15 " 149 144 1 146 155 152
Allretail stores, accountsreceivable, end of yr.or mo.:
Total (unadjusted)....._..._..._...__.. mil. 20, 594
Durable goods stores. ... 6,802
Nondurable goods stores 13,792
Charfe ACCOUNTS. .o 8,142
Instaliment accounts.._....._...._.______ 12 452
Total (seasonally adjusted)._..__..._._._...do....| 20,140 | __ . . _ 20,198
Durable goods stores. .. ..._._.__....__ do__._| 6,976 | ____ . 6,930
Nondurable goods stores__ _______.___._ do__..| 13,164 | _._____| 13, 268
Charge accounts.. . __.__.__oooo_.______ do_... ,280 |.__ ... 8,262 8, 3
Installment accounts.._.__.__.__.________ do__..| 11,860 " 7 11,936 11,985

r Revised. {Berjes revised to reflect benchmarking to the levels of the 1968 and 1969
Annual Retail Trade Reports (Census Bureau), and aiso recaleulation of seas. factors for
all lines of trade; description of revisi