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Government Receipts and Expenditures
Estimates for the Fourth Quarter of 2005

ET government saving, the difference between  Chart 1. Government Fiscal Position

current receipts and expendltures of the Federal Current Receipts, Current Expenditures, and Net Government Saving

Government and state and local governments, was Billions of dollars
—$298.8 billion in the fourth quarter of 2005, increas- 5,000
ing $115.5 billion from —$414.3 billion in the third 4,000 Current expenditures
quarter.! 5000
Net Federal Government saving was —$288.6 billion ’ Current receipts
in the fourth quarter, increasing $119.3 billion from 2,000
—$407.9 billion in the third quarter. Current receipts 1,000
turned up, and current expenditures accelerated. . Net governmentsaing
Net state and local government saving was —$10.2 | | =======mmeemo L Seemmmmel-
billion in the fourth quarter of 2005, decreasing $3.8 1,000 L 20‘02 1 20‘03 1 20‘04' [ 20‘05‘
billion from —$6.4 billion in the third quarter (see page Net Saving
8). Current receipts turned up, and current expendi- Bifions of dollars
tures accelerated.
Net borrowing was $460.9 billion in the fourth 0
quarter, decreasing $93.8 billion from $554.7 billion in -100
the third quarter.” Federal Government net borrowing -200
was $344.0 billion in the fourth quarter, decreasing 300
$111.6 billion from $455.6 billion in the third quarter. 400
State and local government net borrowing was $116.9 BFederal WState and local
billion in the fourth quarter, increasing 17.8 billion o0 | | |
from $99.1 billion in the third quarter. 600 ——-—— 005 oo 005"

Total Receipts, Total Expenditures, and Net Lending or Borrowing
Billions of dollars
5,000

1. Net government saving appears in NIPA tables 3.1-3.3.

2. “Net lending or net borrowing” is an alternative measure of the govern- )
ment fiscal position. It measures the financing requirement of the govern- 4000 Total expenditures Sac
ment sector. It is derived as net government saving plus the consumption of ' ’//
fixed capital and “capital transfers received (net)” less gross investment and 3,000 ~
net purchases of nonproduced assets. Total receipts
2,000

1,000

Table 1. Net Government Saving, and Net Lending or Net Borrowing Net lending or borrowing
S

[Billions of dollars, seasonally adjusted at annual rates] L] I
Level | Change from preceding quarter -1,000 ——L— N
2002 2003 2004 2005
2005 2005 Net Lending or Net Borrowing
Billions of dollars
I\ | I Il \% 100
Current receipts....... .| 3681.2| 175.6| 67.1| -78.3| 195.2 0
Current expenditures..........cocveereneens 3,979.9| 98.9| 522| 60.1 79.5
Net government saving................... -298.8| 76.8| 14.8|-138.2| 1155 -100
Federal........c.cooeuuue. .| -288.6| 73.3| 1.0[-1106| 119.3 200
State and local -102| 34| 139| -27.7| -38
Net lending or net borrowing (-)....| -460.9| 61.9| 18.4|-122.0| 93.8 -300
Federal.......c.counmiininerineinis -3440| 60.8| 8.7|-106.9| 111.6 400
State and local ........c.occveeriernienenene -116.9 12| 96| -151| -17.8
~500 B Federal  MState and local
~600 | | | ‘ | l | | | | | ‘ l | l

2002 2003 2004 2005
Nore. All estimates seasonally adjusted at annual rates.

Andrew E. Vargo prepared this article. U5, Bureau of Economic Analysis
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Federal Government

Table 2. Federal Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter The acceleration in current tax receipts reflected an
2005 2005 upturn in corporate proﬁts taxes.
\% | Il 1] \% .
Taxes on corporate income turned up as a result of the
Current receipts...........ccccooooervvveennns 2,321.4| 1420 313| -72.1| 1656 rebound in corporate profits after Hurricanes Katrina
Current taX reCeipts ........cveweuerrueiieirnnines 1,408.1| 123.8 26.7 11.4 64.9 and Rita in the third quarter.
Personal current taxes. ............ .| 9623 68.6 16.0 20.7 17.3
Taxes on producnon_ and imports........ 97.6 03 29 08 01 The upturn in current transfer receipts was attribut-
Taxes on corporate income.................... 338.0 56.4 91 -10.1 473 . . .
Taxes from the rest of the world............. 102 -15] -2 15 02 able to insurance settlements paid by the National

Contributions for government social Flood Insurance Program, which showed a smaller
NSUFANCE ..o 8635/ 177 40/ 103] 841 payment in the fourth quarter ($0.8 billion for dam-

Income receipts on assets... | 227 08 13 -15 -01 ages by Hurricane Wilma) than in the third quarter

Current transfer reCeiptS........cc..uesvvssvcae 313 04 02| 916 927 ($92.4 billion for damages by Hurricanes Katrina and

Current surplus of government enterprises -4 -0.6 -0.7 -0.7 0.2 Rita).

Current expenditures ................c...... 2,610.0 68.7 30.3 38.5 46.3 The d . . &

Consumption expenditures.. .| 7731 245 3.2 201 —9.8\ .e ownturn in consumption e?(pen lt.ures Was.at-
NatioNl BTENSE vovvvvoreooeoooeoeeoeoeoesseesssoo 5140 188 34|  163| -14.6 tributable to lower defense spending for intermediate
NONAEIENSE.....ooovevrere e 259.1 56| -02 3.8 48 goods and services.

Current transfer payments.... . . 39.7 1.2 145| 326
Government social benefits.................... 1,108.6 29.3 13.7 16.5 14.2 Grants-in-aid turned reflecting incr d erant

TO PEISONS wevreresee s 11052| 293| 136 165 141 ants-in-aid turned up, refiecting mcreased grants
To the rest of the world ........... . 3.4 0.0 0.0 0.1 0.1 for Medicaid, for Hurricane Katrina-related welfare
Other current transfer payments.......... 3985 104 -124) -21| 185 and social services, and for labor training and services.
Grants-in-aid to state and local
GOVEINMENES ....cvvvevereeeireieeieenes 361.7 2.6 25 -4.5 7.6 . .

To the rest of the world. .. 367 130 -148 24| 108 The acceleration in current transfers to the rest of the
INtETESE PAYMENS ..o 2683| 05| 242/ 00| 175 world was attributable to a payment of $3.7 billion
SUBSITIES v vvrvvresrevressenesssensessssnesne 61.4| 40/ 15| 40| 58 ($14.8 billion at an annual rate) to Israel and Egypt for
Less: Wage accruals less disbursements 0.0 0.0 0.0 0.0 0.0 economic support.

Net Federal Government saving ............ -288.6| 733 1.0| -110.6| 119.3

Social insurance funds 18| -rel 83 12 The acceleration in interest payments was due to an

(0141 SOOI 747 8.6| -113.9| 1205 N ‘1 Federal int. ¢ paid t d busi

Addenda: upturn in Federal interest paid to persons and busi-
Total FeCRIPES oo 2347.1| 1430 30.8| -71.4| 166.2 ness.

Current receipts ........ . 123214 1420 31.3] -72.1| 165.6
Capital transfer receipts ...................... 25.8 1.0/ 05 0.7 0.7 The acceleration in subsidies was attributable to an ac-
Total expenditures ................c..c..occ. 26911 821 221 355/ 546 celeration in “other subsidies,” reflecting higher disas-
Current expenditures ............ 26100 687 30.3| 385 463 t lief ts to h for Hurri
Gross government investment... .| 1154 =50 6.3 24 6.0 er r.e 1€ payl.nen $ to homeowners lor Hurricanes
Capital transfer payments.................... 653| 182| -129| -29 1.1 Katrina and Rita.
Net purchases of nonproduced assets 0.0 1.3 -0.9 -1.0 1.6
Less: Consumption of fixed capital..... 99.5 1.0 0.8 15 0.3
Net lending or borrowing (=) ......cceceu.. -344.0 60.8 8.7| -106.9| 111.6

Federal Government Estimates

Estimates of Federal Government current receipts, current
expenditures, and net Federal Government saving are based
on data from the Federal budget, from the Monthly Trea-
sury Statement and other reports from the Department of
the Treasury, and from other Federal Government agencies.
Total receipts, total expenditures, and net lending or net
borrowing, which are alternative measures of the Federal
fiscal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-

tions by component are published annually in NIPA tables
3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are
available in underlying NIPA tables at <www.bea.gov/bea/
dn/nipaweb/nipa_underlying/Index.asp>.

Each year, BEA prepares an article that compares NIPA
estimates and the Federal budget.! For a historical time
series of this comparison, see NIPA table 3.18B.

1. See Benjamin A. Mandel and Mary L. Roy, “Federal Budget Estimates
for Fiscal Year 2007,” SURVEY OF CURRENT BusiNEss 86 (March 2006): 12-22.
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2005 2005
v | Il 11 v
Current receipts ...........ccccoeoveveninininne 17215, 31.0| 382 -10.6| 37.2
Current taX receipts ......ocveereerereereveeerieenenns 1,164.8 327 335 15 21.9

Personal current taxes .| 2787 85| 187, -64 3.3

Taxes on production and imports .............. 821.5| 126 134| 102 9.5

Taxes on corporate inCOMe. ..........c.cceeenne 646, 116 13| 22 9.1

Contributions for government social
INSUFANCE ...t 20.1 -02| -0.1 -0.1 0.2
Income receipts on assets.. 80.1 -0.6 0.6 0.6 0.7
Current transfer receipts...... 4615 -0.6 4.5 2.2 0.9
Federal grants-in-aid ... .| 3617 26 25| -45 7.6
Other ..o 99.8 2.0 2.0 68| -6.8
Current surplus of government enterprises -50/ -03| -03, -150| 135
Current expenditures......................... 1,731.7| 27.7| 243 17| 409
Consumption expenditures..........co.vveererenene 12317 15.9 16.7| 30.0] 26.0
Government social benefits 406.3| 10.9 71| -13.6| 142
Interest payments................ 93.2 0.8 0.6 0.6 0.8
SUDBSIAIES ... . 0.5 0.0 0.0 0.0 0.0
Less: Wage accruals less disbursements..... 0.0 0.0 0.0 0.0 0.0
Net state and local government saving.... | -10.2 34| 139 -27.7\ -3.8
Social insurance funds .........ccocoeevrerrereennes 01| -08| -04| -02| -0.1
Other ..ot -10.3 42| 143| -274| -37
Addenda:

Total receipts ........cccocvvvverernriereneiennns 1,776.4| 33.6| 415 -135 384
CUITeNnt reCeIPS ...couvuevreereerereierieeeereinas 1,721.5 31.0 38.2| -10.6] 372
Capital transfer receipts ... . 54.9 2.6 33| -29 1.2

Total expenditures......... 11,8933 324 319 16| 56.2
Current expenditures............ 1,737 277 243 171 40.9
Gross government investment . .| 299.4 6.6 9.3 2.7 4.7
Capital transfer payments .........c.coeeeuee.

Net purchases of nonproduced assets 12.8 0.2 0.2 0.2 0.2
Less: Consumption of fixed capital 150.6 2.0 20| 184| -104
Net lending or borrowing (=) ......cceruesseens -116.9 1.2 96| -151| -17.8

The upturn in state and local government current re-
ceipts was attributable to an upturn in current surplus
of government enterprises and an acceleration in cur-
rent tax receipts.

Taxes on corporate income turned up as profits re-
bounded. In the third quarter, profits were lowered by
Hurricanes Katrina and Rita.

The current surplus rebounded after Hurricanes Kat-
rina and Rita. In the third quarter, damages from the
storms increased consumption of fixed capital, which
is an expense in the calculation of the current surplus.

The acceleration in current expenditures stemmed
from an upturn in government social benefit pay-
ments.

The upturn in government social benefit payments
mainly resulted from increased expenditures for Med-
icaid.

Consumption of fixed capital turned down. In the
third quarter, it spiked $14.2 billion because of dam-
ages caused by Hurricanes Katrina and Rita.

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current
receipts and expenditures and total receipts and expendi-
tures are mainly based on compilations of data for state and
local government finances. The Census Bureau produces
the primary source data: The quinquennial census of gov-
ernments in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
quarterly census of employment and wages and employer
cost for employee compensation.

Quarterly and annual estimates are available monthly in

NIPA table 3.3. Detailed annual estimates of state and local
government transactions by component are available annu-
ally in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed quar-
terly estimates are available in underlying NIPA tables at
<www.bea.gov/bea/dn/nipaweb/nipa_underlying/
Index.asp>. For a historical time series of reconciliations of
the NIPA estimates with the Census Bureau data from Gov-
ernment Finances, see NIPA table 3.19.

BEA occasionally prepares an article that presents
receipts and expenditures of state governments and of local
governments.'

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments, Survey 85 (October 2005): 5-10.
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