
 

  
  

 
  

  
   

 

 
  

  

 
 

 

 

  

 

 

 

 
  

   

 

30 June  2010 

Measuring Human Capital 
Papers and Perspectives Presented at the May 7, 2010, BEA 
Advisory Committee Meeting 

WHILE economists agree that investment in hu­
man capital is economically significant, there 

remains much discussion about the most effective way 
to measure such investment. 

At the Bureau of Economic Analysis (BEA) Advi­
sory Committee Meeting on May 7, 2010, four econo­
mists provided their perspectives on various ap­
proaches to measuring human capital. 

Their papers and comments are presented in this 
special feature. 

● Michael S. Christian, an assistant scientist at the 
Wisconsin Center for Education Research at the 
University of Wisconsin-Madison, presented his 
paper “Human Capital Accounting in the United 
States 1994–2006” at the meeting. Using a tech­
nique developed by professors Dale W. Jorgenson 
and Barbara M. Fraumeni, he found that the value 
of the stock of human capital was about three quar­

ters of a quadrillion dollars in 2006. 
● Katharine G. Abraham, Professor of Survey Meth­

odology in the Joint Program for Survey Methodol­
ogy at the University of Maryland and a Research 
Associate of the National Bureau of Economic 
Research, presented her paper “Accounting for 
Investments in Formal Education.” The paper 
examined various methods for valuing human capi­
tal and offered suggestions for further work using 
the Jorgenson-Fraumeni technique. 

● Ellen R. McGrattan, a Monetary Advisor at the Fed­
eral Reserve Bank of Minneapolis and an Adjunct 
Professor at the University of Minnesota, served as 
discussant for Christian’s paper. Dale W. Jorgenson, 
Professor, Harvard University, and Chairman, BEA 
Advisory Committee, served as discussant for Abra­
ham’s paper. Both have summarized their views for 
this issue. 
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