June 2011

Government Receipts and Expenditures

First Quarter of 2011

ET GOVERNMENT saving, the difference be-

tween current receipts and current expenditures
of the federal government and state and local govern-
ments, was —$1,282.5 billion in the first quarter of
2011, increasing $17.6 billion from —$1,300.1 billion in
the fourth quarter of 2010.

Net federal government saving was —$1,288.4 billion
in the first quarter, increasing $51.3 billion from
—$1,339.7 billion in the fourth quarter (see page 12).
Current receipts accelerated, while current expendi-
tures turned down in the first quarter.

Net state and local government saving was $6.0 bil-
lionin the first quarter, decreasing $33.6 billion from
$39.6 billion in the fourth quarter (see page 13). Cur-
rent receipts turned down, while current expenditures
decelerated.

Net borrowing was $1,504.1 billion in the first quar-
ter, decreasing $39.2 billion from $1,543.3 billion in
the fourth quarter. Federal government net borrowing
was $1,439.2 billion in the first quarter, decreasing
$70.2 billion from $1,509.4 billion in the fourth quar-
ter. State and local government net borrowing was
$65.0 billion, increasing $31.1 billion from $33.9 bil-
lion in the fourth quarter.

“Net lending or net borrowing (—)” is an alternative
measure of the government fiscal position. Net bor-
rowing is the financing requirement of the government
sector, and it is derived as net government saving plus
the consumption of fixed capital and net capital trans-
fers received less gross investment and net purchases of
nonproduced assets.

Table 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter

2011 2010 2011

| I 1l v |

Current reCeipts ........covvereerrerirerine 4111.8| 438 73.0| 417 49.3
Current expenditures ..... .| 53943 79.0| 478| 46.2 31.7
Net government saving ... -1,282.5| -35.1| 25.2| -4.5 17.6
Federal .......cccccouvniunne .| -12884| -223| -69| 37| 513
State and local.........coccverernererenenn. 6.0| -128| 319| -8.1| -33.6
Net lending or net borrowing (-) ... | -1,504.1| -79.1| 84.1| -6.9 39.2
Federal .......ocovvminirernenicins -1,439.2| -685| 496/ -6.9| 70.2
State and local..........coccveerrnererenenn. -65.0) -10.7| 344| 01| -311

Raymen Labella prepared this article.
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Nore. All estimates are seasonally adjusted at annual rates.
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Federal Government

Table 2. Federal Government Current Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter

2011 2010 2011
| Il n v | Personal current taxes accelerated because of an accel-
L ——— 24700) 419 526/ 188] 339 eration in both withheld and nonwithheld income
CUITENt taX FECEIPLS cvvreerrverrcerserssenre 14603| 275 401 153 1238 taxes (see the box below).
Personal current taxes. .| 9932 25.3 17.9 13.8| 93.0
Taxes on production and imports .......... 107.7 6.0 2.3 13| 25 Taxes on corporate income turned up in the first quar-
Taxes on corporate iNCome .................... 3458/ -39 205| -06| B827— | terasa result of an increase in corporate profits.
Taxes from the rest of the world ............. 13.5 0.2 -0.7 0.9 0.5
Contributions for government social Buati ial 1
B e il s g | G e
Income receipts on assets.. 48.7 2.2 3.6 0.2 0.9 e Y
Current transfer receipts ..............cooreevvvnnen. 583 -11 14 -12] -1.0 contribution rate for 2011 (see the box below).
Current surplus of government enterprises -35 -0.8 -0.7 0.5 0.9
Current expenditures...................... 37585 641 595/ 151| -17.3 Government social benefits to persons turned down as
Consumption expenditures......................... 1,0522| 212 231| 54| -4.0 a result of downturns in the earned income tax credit
National defense 696.0 11.2 16.0 -8.6 -6.6 and unemployment beneﬁtS.
NONEENSE ... 356.2 10.0 71 3.2 2.6
Comtimrpare e 25119189 4149 /| Gransinaid tosate and local governments turmed
To PISONS..oo. L 17377] 170] 229 07| _a4 down, reflecting a downturn in Medicaid grants as a
To the rest of the world.......... 16.7 03 04! -03 05 result of a reduction in the federal matching rate that
Other current transfer payments............. 577.7 17) 176 24| 211 had been boosted by the American Recovery and Re-
Grants-in-aid to state and local investment Act of 2009.
QOVEINMENES ..o 520.8 10.4 14.3 02| -18.7
To the rest of the world. | 969 -87) 33 21 -23 Capital transfer receipts decreased less as a result of a
INtErest PAYMENS ..o.ooovvsvvssvesvssnss 3124 233| 51 121) 105 smaller decrease in estate and gift taxes.
SUDSIAIES ... 61.8 0.6 0.6 3.7 1.1
Less: Wage accruals less disbursements 0.0 0.0 0.0 0.0 0.0 Gross government investment turned down, reﬂecting
Net federal government saving .............. -1,2884| -223| -6.9 37| 513 downturns in defense structures and equi t and
Social insurance funds .| 2645 78| -48| 46| 55 quipment an
[0 (41T T -1,023.9] -30.0 -2.0 -1.0| 458 software.
Addenda:
Total receipts ........cccocvvvvvvvrrenriennnns 2,472.0 39.1 48.9 73| 316
Current receipts ........... .| 2,470.0 41.9 52.6 18.8| 33.9
Capital transfer receipts ... 20| -26| -38| -116| -22
Total expenditures......... .. | 3911.2| 107.6 -0.7 141 -385
Current expenditures 3,758.5 64.1 59.5 151 -17.3
Gross government investment . .| 1714 7.4 41 98| -10.7
Capital transfer payments ................... 116.6 38.1| -65.5 -69| -74
Net purchases of nonproduced assets 0.0 -0.6 2.6 -1.8) -01
Less: Consumption of fixed capital ..... 135.3 15 1.4 2.1 3.0
Net lending or net borrowing (-) ........... -1,4392| -685 496| -69| 702

Within personal current taxes, withheld income taxes
increased $56.1 billion after increasing $12.5 billion. The
acceleration was a result of the expiration at the end of
2010 of the “Making Work Pay” Tax Credit provision of
the American Recovery and Reinvestment Act of 2009.
This provision provided a refundable tax credit of up to
$400 for working individuals and $800 for married cou-
ples filing joint returns. These credits were primarily dis-
tributed through reductions to federal income tax

Effects of Legislation on Federal Government Estimates

withholding rates for 2009 and 2010.

The Tax Relief, Unemployment Insurance Reauthoriza-
tion, and Job Creation Act of 2010 reduced the social
security contribution rate for employees and the self-
employed by 2.0 percentage points. The social security
contribution rate for employees was reduced from 6.2
percent to 4.2 percent, and the contribution rate for self-
employed workers was reduced from 12.4 percent to 10.4
percent.
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2011 2010 2011
| Il M v | Personal current taxes decelerated as a result of a de-
L L e — 21625 124| 346 232] -34 celeration in income taxes.

Current taX reCeiptS ........vververereerneereererieeene 1,366.1) 2.1 18.1 19.7) 116 Taxes on production and imports decelerated as a re-
O] GUEIE FIE momemme . sult of decelerations in sales, property, and severance
Taxes on production and imports............... 967.8 2.8 3.7 107 513 taxes.

Taxes on corporate income. ..........coeeevnee. 89.2 6.1 3.0 -20 0.1

Contributions for government social Federal grants-in-aid turned down, reflecting a down-
MNSUFBNCE woovvsorsvvsvvsrssses e 2.7 0 01 00} 02 turn in Medicaid grants as a result of a reduction in

Income receipts on assets..........cccvveerenenn 119.2 06| -0.1 0.7 0.5 .. . .

Current transfer receipts.........cooveeeerevnen. 664.1 14.0 17.0 26| -153 the Medicaid Federe.tl Medical Assistance .Percentage
Federal grants-in-aid ..................... 5208 104] 143 02 187 (FMAP). The American Recovery and Reinvestment
Othel oo 1433 35| 27| 24 34 Act of 2009 boosted the FMAP 6.2 percent through

Current surplus of government enterprises -96| -02| -03| -0.1| -03 Dec.ember 2010. Sub.sgquent lengIaUOI} delayed the

Current expenditures ................... 2156.6| 253 26| 31.3] 303 expiration of the additional FMAP, but it lowered the

Consumption expenditures....................... 14780 -07| -54| 122| 245 additional FMAP to 3.2 percent in January 2011. The

Government social benefits ... 5629| 232 72| 170| 61 rate was scheduled to fall to 1.2 percent in April.

Interest payments . 2.3 1.3 27| 0.2 . . .

SUDSIGIES v 8 05 -05| -07| -0 Consumption expenditures accelerated, reflecting ac-

Less: Wage accruals less disbursements.... | 00| 00| 00| 00| 00 celerations in expenditures for nondurable goods and

Net state and local government saving.... 6.0/ -12.8| 319 -8.1| -336 services.

Social insurance funds ..........ccocoveereeernen. 26, -0.1 0.0 0.0 0.0

Ot s 33| -128| 321) -82| -337 Government social benefits decelerated as a result of a

Addenda: deceleration in Medicaid benefits.

Total receipts........ccccovvvvvrvvrrrierins 22248 202 449, 231| -145
Current receipts ........ 2,162.5| 124| 34.6| 232 -34 . .
Capital transfer receipts .. 623 78| 103 -0 -t | Capital tran§fer receipts dec.reased more as a r.esult of
Total expenditures ....... .122808) 309 105 231 165 downturns in grants for highways and housing and
Current expenditures ...............cooeeevvvnne. 2,156.6| 253 26| 31.3| 303 community services.
Gross government investment............... 329.3 7.2 95 64| -112
Capital transfer payments ..........cccvens | wevrveeens | vevvevveine | eevveveeens | cevveieeins | e
Net purchases of nonproduced assets 15.0 0.3 0.3 0.3 0.3
Less: Consumption of fixed capital......... 211.0 1.9 1.9 241 2.8
Net lending or net borrowing (-)............... -65.0/ -10.7| 344 0.1| -31.1

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: the census of governments that is con-
ducted in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and the
Employment Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available

annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available in underlying NIPA
tables at www.bea.gov/national/nipaweb/nipa_underlying/
Index.asp. For a historical time series of reconciliations of
the NIPA estimates with the Census Bureau data from
Government Finances, see NIPA table 3.19.

BEA also prepares annual estimates of receipts and
expenditures of state governments and of local
governments.! These estimates are available annually in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures); see “Newly Available NIPA Tables” in
the October 2010 SURVEY.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.



www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
http://www.bea.gov/scb/pdf/2010/10%20October/1010_new-nipas.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
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