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How BEA Aligns and Augments Source Data From the U.S. Treasury
Department for Inclusion in the International Transactions Accounts

Like most of the U.S. economic accounts produced by the
Bureau of Economic Analysis (BEA), the estimates of
financial-account transactions in the international trans-
actions accounts (ITAs) are based largely on source data
collected by other federal government agencies—in this
case, by the Treasury International Capital (TIC) report-
ing system of the U.S. Department of the Treasury. The
presentation of the adjustments undertaken by BEA to
align and to augment these data for inclusion in the
financial account can help data users reconcile BEA’s
financial-account estimates with the TIC data that are
available to the public on the Treasury Department’s Web
site and in the Treasury Bulletin.

The relationships between the estimates in the ITAs
that are prepared by BEA and the data from the TIC
reporting system are shown in tables 1-3. Table 1 pre-
sents the estimates of transactions in foreign long-term
securities, in U.S. long-term securities, excluding U.S.
Treasury securities, and in U.S. Treasury securities. Table
2 presents the estimates of claims on, and liabilities to,
foreigners reported by U.S. nonbanking concerns. Table 3
presents the estimates of claims on, and liabilities to, for-
eigners reported by U.S. banks and securities brokers.

In tables 1-3, the numerous adjustments that BEA
makes to the TIC source data in order to align the data
with balance-of-payments concepts and to close gaps in
coverage are identified. In addition, examples of both
types of adjustments are presented below.

Aligning with balance-of-payments concepts. The
TIC data for U.S. purchases and sales of stocks and bonds
reflect the gross amounts of funds transferred to execute
the transactions. The TIC data for gross U.S. purchases of
foreign stocks and bonds (table 1, line A1) include not

only the value of the securities but also the commissions
paid to foreign brokers. In the ITAs, payments of com-
missions to foreigners are treated as payments for finan-
cial services, not as purchases of securities, and these
payments are included in the current account, not in the
financial account. Therefore, BEA adjusts the TIC data
for gross U.S. purchases by subtracting an estimate of
payments of brokerage commissions (line A3) from the
TIC data for gross purchases.

Similarly, the TIC data for gross U.S. sales of foreign
stocks and bonds (line A6) represent the net proceeds to
U.S. sellers—that is, the amounts paid for the securities
by foreign purchasers less the commissions retained by
foreign brokers. To capture the total value of securities
sold, BEA adds an estimate of brokerage commissions
(line A7) to the TIC sales data. The payment of commis-
sions is recorded in the current account as purchases of
financial services.

Closing gaps in coverage. The TIC data for gross U.S.
purchases of foreign stocks and bonds do not fully cover
some transactions, such as acquisitions of U.S. companies
by foreigners who finance their purchases through
exchanges of stock. These stock swap transactions may
bypass the U.S. brokers and dealers who are the primary
respondents to the TIC survey on securities transactions.
When stock is exchanged, the U.S. persons who previ-
ously held securities in the acquired U.S. company receive
shares in the acquiring foreign company, and the receipt
of these shares should be recorded in the ITAs as the
acquisition, or purchase, of foreign long-term securities.

In order to account for this gap in coverage in the TIC
data, BEA adds an estimate of security swap transactions
and other coverage adjustments (line A2) to the TIC data.
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Table 1. Relation of Transactions in Foreign Long-Term Securities, U.S. Long-Term Securities Excluding U.S. Treasury Securities, and U.S.
Treasury Securities in the U.S. International Transactions Accounts (ITAs) to Treasury International Capital (TIC) Reporting System Data

[Millions of dollars]

Line 20087 2009 2010°
Foreign Long-Term Securities
A1 |Gross U.S. purchases of foreign stocks and bonds, TIC 7,622,362 5,308,274 7,451,795
2| Plus: Security swap transactions and other coverage adjustments 111,900 36,900 21,880
3 | Minus: Brokerage commissions 1,512 1,434 1,180
4| Plus: Underwriting and private placement fees 4,469 5,908 4,379
5|Equals: Gross U.S. purchases of foreign stocks and bonds, ITAs 7,513,419 5,349,648 7,476,874
6 |Gross U.S. sales of foreign stocks and bonds, TIC 7,709,235 5,121,440 7,323,798
7 | Plus: Brokerage commissions 1,531 1,395 1,160
8 |Equals: Gross U.S. sales of foreign stocks and bonds, ITAs 7,710,766 5,122,835 7,324,958
9 |Net U.S. purchases (-) or sales (+) of foreign stocks and bonds, TIC (A6 — A1) 86,873 -186,834 127,997
10 | Plus: Coverage adjustments (A7) - (A2 - A3 + A4)) 110,474 -39,979 -23,919
11|Net U.S. purchases (-) or sales (+) of foreign long-term securities, ITAs (A8 - A5) (table 1, line 52) 197,347 -226,813 -151,916
U.S. Long-Term Securities, Excluding U.S. Treasury Securities
B1 |Gross foreign purchases of other U.S. long-term securities, TIC 16,073,816 8,886,526 8,827,117
2 | Plus: Security swap transactions and other coverage adjustments 0 837 8,331
3 |Minus: Brokerage commissions 5,398 3,162 2,865
4 | Plus: Underwriting and private placement fees 1,163 1,046 881
5 |Equals: Gross foreign purchases of other U.S. long-term securities, ITAs 16,069,581 8,885,247 8,833,464
6 |Gross foreign sales of other U.S. long-term securities, TIC 15,977,176 8,786,057 8,622,526
7 | Plus: Brokerage commissions 5,180 3,031 2,765
8 | Plus: Coverage adjustment for gross sales 106,236 171,169 138,512
9 |Equals: Gross foreign sales of other U.S. long-term securities, ITAs 16,088,592 8,960,257 8,763,803
10 |Net foreign purchases (+) or sales (-) of other U.S. long-term securities, TIC (B1 - B6) 96,640 100,469 204,591
11| Plus: Coverage adjustments ((B2 — B3 + B4) - (B7 + B8)) -115,651 -175,479 -134,930
12 |Net foreign purchases (+) or sales (-) of other U.S. long-term securities, ITAs (B5 - B9) (table 1, line 59 + 62 + 66)................ccooovcemmrmrereniriiinnennns -19,011 -75,010 69,661
13| Other U.S. government securities, foreign official assets (table 1, line 59) 42,728 -132,569 -80,817
14| Other foreign official assets (table 1, line 62) 103,900 53,604 30,025
15| Other U.S. securities, other foreign assets (table 1, line 66) -165,639 3,955 120,453
U.S. Treasury Securities
C1 |Gross foreign purchases of U.S. Treasury marketable bonds and notes, TIC 14,628,200 11,593,203 16,158,462
2 |Minus: Brokerage commissions and other fees 922 730 965
3 |Equals: Gross foreign purchases of U.S. Treasury marketable bonds and notes, ITAs 14,627,278 | 11,592,473 | 16,157,497
4 |Gross foreign sales of U.S. Treasury marketable bonds and notes, TIC 14,313,164 11,054,815 15,452,436
5 |Plus: Brokerage commissions and other fees 921 731 965
6 |Plus: Coverage adjustment for gross sales 57,000 -25,501 29,500
7 |Equals: Gross foreign sales of U.S. Treasury marketable bonds and notes, ITAs 14,371,085 11,030,045 15,482,901
8 [Net foreign purchases (+) or sales (-) of U.S. Treasury marketable bonds and notes, TIC (C1 - C4) 315,036 538,388 706,026
9 | Plus: Coverage adjustments (-(C2) - (C5 + C6)) -58,843 24,040 -31,430
10 |Net foreign purchases (+) or sales (-) of U.S. Treasury marketable bonds and notes, ITAs (C3 - C7) 256,193 562,428 674,596
11 |Plus: Non-marketable bonds and notes 92 101 107
12 |Plus: Short-term U.S. Treasury obligations 455,312 -7,573 -20,478
13 |Net foreign purchases (+) or sales (-) of U.S. Treasury securities, ITAs (C10 + C11+ C12) (table 1, line 58 + line 65)............c.cccooooummrvieiiieniiiiiinnnnnns 711,597 554,956 654,225
14| U.S. Treasury securities, foreign official assets (table 1, line 58) 548,653 569,893 397,797
15| U.S. Treasury securities, other foreign assets (table 1, line 65) 162,944 -14,937 256,428
p Preliminary

r Revised
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Table 2. Relation of Claims on and Liabilities to Unaffiliated Foreigners Reported by U.S. Nonbanking Concerns Except Securities Brokers in
the International Transactions Accounts (ITAs) to Treasury International Capital (TIC) Reporting System Data
[Millions of dollars]

Line 2008 2009 2010 °
Claims
(Credits +; decrease in U.S. assets. Debits —; increase in U.S. assets.)

A1 |Total claims outstanding, beginning of year, TIC 136,416 107,476 95,821
2 [Total claims outstanding, end of year, TIC 107,476 95,821 86,559
3 |Change in claims, TIC (A1 - A2) 28,940 11,655 9,262
4 |Minus: Valuation adjustments including unrealized exchange-rate gain or loss and other adj ! 17,068 -8,540 9,551
5| Plus: Financial intermediaries’ ts 2 61,445 113,921 19,822
6 |Plus: Supplemental source data * 420,294 9,426 -12,743
7 |Plus: Other coverage adjustments * -37,434 1,325 631
8 |Equals: Claims on unaffiliated foreigners reported by U.S. nonbanking concerns, except securities brokers, ITAs (A3 - A4 + A5 + A6 + A7)

(table 1, line 53) 456,177 144,867 7,421
Liabilities
(Credits +; increase in U.S. liabilities. Debits —; decrease in U.S. liabilities.)

B1 |Total liabilities outstanding, beginning of year, TIC 103,835 87,630 77,708
2 | Total liabilities outstanding, end of year, TIC 87,630 77,708 81,804
3 [Change in liabilities, TIC (B2 - B1) -16,205 -9,922 4,096
4 |Minus: Valuation adjustments including unrealized exchange-rate gain or loss and other adjustments ' -15,223 4,914 -2,283
5 |Plus: Financial intermediaries’ accounts 2 -7,144 -463 -3,962
6 | Plus: Supplemental source data * -46,698 17,318 75,173
7 |Plus: Other ge adj 5 23,349 10,385 -134
8 |Equals: Liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns, except securities brokers, ITAs (B3 - B4 + B5 + B6 + B7)

(table 1, line 68) -31,475 12,404 77,456

p Preliminary banks nor securities brokers.

r Revised 3. Includes supplemental transactions from the Bank of England, the Bank for International Settlements

1. Includes unrealized gains or losses only on foreign-currency-denominated assets and liabilities. (BIS) and the Federal Reserve Board.

2. Financial intermediaries’ accounts represent transactions between firms in a direct investment relation- 4. Includes supplemental insurance transactions and adjustments to avoid double counting U.S. claims on

ship (that is, between U.S. parents and their foreign affiliates or between U.S. affiliates and their foreign parent foreigners.
groups), where both the U.S. and the foreign firm are classified in a finance industry, but the firms are neither 5. Includes adjustments to avoid double counting U.S. liabilities to foreigners.

Table 3. Relation of Claims on and Liabilities to Foreigners Reported by U.S. Banks and Securities Brokers in the
International Transactions Accounts (ITAs) to Treasury International Capital (TIC) Reporting System Data
[Millions of dollars]

Line 2008 2009 - 2010 °
Claims
(Credits +; decrease in U.S. assets. Debits —; increase in U.S. assets.)

A1 |Total claims outstanding, beginning of year, TIC 3,811,848 3,719,193 3,965,868
2 [Total claims outstanding, end of year, TIC 3,719,193 3,965,868 4,530,846
3|Change in claims, TIC (A1 - A2) 92,655 -246,675 -564,978
4 | Minus: Valuation adjustments including unrealized exchange-rate gain or loss and other adj its ! -449,284 -7,459 -52,916
5| Minus: Direct investment -5,543 -364 1,369
6 | Plus: Coverage adij 1its including cc ial paper and other adij 2 -5,354 -4,013 -1,612
7 |Equals: Claims on foreigners reported by U.S. banks, not included elsewhere, ITAs (A3 — A4 - A5 + A6) (table 1, line 54)..........ccccccvvvrnvenirnens 542,128 -242,865 -515,043

Liabilities
(Credits +; increase in U.S. liabilities. Debits —; decrease in U.S. liabilities.)

B1 | Total liabilities outstanding, beginning of year, TIC 4,706,310 4,906,656 4,479,544
2 [Total liabilities outstanding, end of year, TIC 4,906,656 4,479,544 4,620,159
3|Change in liabilities, TIC (B2 - B1) 200,346 -427,112 140,615
4| Minus: Valuation adjustments including unrealized exchange-rate gain or loss and other adj its 346,285 -43,751 -10,527
5 |Minus: Direct investment -23,238 10,164 3,895
6 |Plus: Coverage adjustments including short-term U.S. Treasury obligations and other adjustments * -455,312 7,573 20,478
7 |Equals: Liabilities to foreigners reported by U.S. banks, not included elsewhere, ITAs (B3 - B4 - B5 + B6) (table 1, lines 61 + 69)........................ -578,013 -385,952 167,725
8 Liabilities to foreign official agencies (table 1, line 61) -149,676 -68,873 -9,375
9 Liabilities to other foreigners (table 1, line 69) 428,337 -317,079 177,100

p Preliminary 3. Includes adjustments for transactions that are included in other international transactions accounts,

r Revised including transactions in short-term U.S. Treasury obligations and in other liabilities held in custody by U.S.

1. Includes adjustments for claims on foreigners written off by U.S. reporters. reporters.

2. Includes adjustments for supplemental transactions in foreign commercial paper and other instruments.
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