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State Personal Income and More . . . 

REGIONAL QUARTERLY REPORT 

In this report... 
● Third-quarter 2013 state personal  

income statistics, page 76  

● Earnings, page 76 

● Property income, page 78 

● Personal current transfer receipts, 
page 78 

For information about BEA regional  
statistics, go to www.bea.gov. 

State personal income in the third quarter of 2013 
In the third quarter of 2013, personal income growth slowed in 25 
states, accelerated in 22 states, and was unchanged in 3 states and the 
District of Columbia. Growth across states ranged from 0.4 percent in 
New Mexico to 1.9 percent in Mississippi. On average, state personal 
income growth slowed slightly to 1.1 percent in the third quarter from 
1.2 percent in the second quarter (chart 1).1  The national price index 
for personal consumption expenditures increased 0.5 percent in the 
third quarter after remaining unchanged in the second quarter. 

Earnings 
Overall, earnings grew 0.7 percent in the third quarter of 2013, down 
from 1.0 percent in the second quarter. Earnings grew in every state. 

1. State personal income, which is measured in current dollars, is the sum of net earnings by 
place of residence, property income, and personal current transfer receipts. Quarterly estimates 
in dollars are expressed at seasonally adjusted annual rates; quarter-to-quarter percent changes 
are not annualized. 
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David G. Lenze prepared the report on state personal income. 
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Quarterly State Personal Income 

In the District of Columbia, earnings fell 0.3 percent (ta­
ble A).  Earnings grew in every private-sector industry, 
but the earnings of civilian federal employees fell 2.6 per­
cent (table B). 

The third-quarter decline in civilian federal earnings 
was the largest of 7 consecutive quarterly declines.  It in­
cluded a reduction of $5.0 billion because of furloughs 
that primarily affected civilian employees of the Depart­
ment of Defense.  The fall in civilian federal earnings re­
duced earnings growth (by place of work) 0.8 percentage 
point in the District of Columbia, 0.4 percentage point in 
Virginia, and 0.3 percentage point in both Maryland and 
Hawaii.  The federal  sector in the District of Columbia  
accounted for nearly 33 percent of earnings, while in Vir­
ginia, Maryland, and Hawaii, the sector accounted for 

Table A. Growth of Earnings by State 

Percent change Dollar change 
(millions of dollars) 

2013 2013 

II  III  II  III  

United States ....................................................................... 1.0 0.7 96,336 69,959 
Alabama .............................................................................. 0.9 1.1 1,068 1,355 
Alaska.................................................................................. 0.0 0.6 7 184 
Arizona ................................................................................ 1.7 0.8 2,826 1,410 
Arkansas ............................................................................. 0.0 0.8 22 568 
California ............................................................................. 1.6 0.6 20,250 7,757 
Colorado.............................................................................. 1.6 1.0 2,914 1,812 
Connecticut ......................................................................... 1.4 0.6 2,038 924 
Delaware ............................................................................. 2.4 0.7 761 239 
District of Columbia ............................................................. 0.3 –0.3 249 –212 
Florida ................................................................................. 0.9 0.7 4,246 3,557 
Georgia................................................................................ 1.0 0.5 2,714 1,501 
Hawaii.................................................................................. 0.8 0.3 358 157 
Idaho ................................................................................... 1.3 0.8 496 304 
Illinois .................................................................................. 0.8 0.6 3,701 2,778 
Indiana................................................................................. 0.0 0.5 –78 971 
Iowa ..................................................................................... –0.4 0.6 –445 614 
Kansas ................................................................................ 1.1 0.8 1,043 732 
Kentucky .............................................................................. 0.1 0.6 72 659 
Louisiana ............................................................................. 0.6 0.8 782 1,039 
Maine................................................................................... 0.6 0.8 229 278 
Maryland ............................................................................. 0.5 0.4 1,153 846 
Massachusetts .................................................................... 1.0 0.5 2,856 1,344 
Michigan .............................................................................. 0.9 0.8 2,335 2,140 
Minnesota ............................................................................ –0.4 0.8 –734 1,574 
Mississippi ........................................................................... 0.6 2.1 372 1,384 
Missouri ............................................................................... 0.7 0.7 1,249 1,190 
Montana .............................................................................. 0.9 0.7 243 189 
Nebraska ............................................................................. –0.9 0.6 –560 360 
Nevada ................................................................................ 1.6 0.5 1,233 363 
New Hampshire ................................................................... 1.2 0.4 511 171 
New Jersey.......................................................................... 1.0 0.7 3,245 2,381 
New Mexico ......................................................................... 0.8 0.3 415 169 
New York ............................................................................. 1.3 0.6 10,623 5,230 
North Carolina ..................................................................... 0.7 0.7 1,744 1,974 
North Dakota ....................................................................... 0.3 1.2 92 403 
Ohio..................................................................................... 0.9 0.6 3,032 1,948 
Oklahoma ............................................................................ 1.2 0.5 1,406 572 
Oregon ................................................................................ 2.0 0.8 2,246 946 
Pennsylvania ....................................................................... 1.4 0.7 5,601 2,838 
Rhode Island ....................................................................... 0.6 0.6 191 202 
South Carolina..................................................................... 0.4 0.7 476 748 
South Dakota....................................................................... –0.5 0.4 –146 120 
Tennessee ........................................................................... –0.4 0.8 –687 1,413 
Texas ................................................................................... 1.2 1.0 10,312 9,064 
Utah ..................................................................................... 1.3 0.6 1,066 502 
Vermont ............................................................................... 1.1 0.7 218 127 
Virginia ................................................................................ 0.2 0.2 647 687 
Washington ......................................................................... 0.7 1.1 1,560 2,474 
West Virginia ....................................................................... 1.1 0.7 486 285 
Wisconsin ............................................................................ 1.1 0.8 1,855 1,502 
Wyoming ............................................................................. 0.2 0.9 42 188 

more than  7.0 percent,  a larger share than in any 
other state.  These three states and the District of Colom­
bia—together with New Mexico, New Hampshire, and 
South Dakota—had the lowest earnings growth by place 
of work in the third quarter of 2013. 

Mississippi had the largest earnings increase in the 
third quarter; it grew 2.1 percent.  Slightly more than 
half of the earnings increase in Mississippi—$1.0 bil­
lion—was a current transfer receipt representing a settle­
ment for a class action lawsuit that alleged racial 
discrimination by the U.S. Department of Agriculture in 
its evaluation of farm loan applicants between 1981 and 
1996.2  Farm proprietors in Alabama received slightly less 
than $1.0 billion, while farmers elsewhere received the 
balance of the $3.4 billion national settlement.3 

The largest contributions to earnings growth by in­
dustry in the third quarter were in construction (which 
increased $7.6 billion), finance (which increased $7.4 

2. In the state personal income accounts, payments arising from the settle­
ment of civil lawsuits are treated as a current transfer between the parties of 
the settlement, in this case a transfer from the government sector (the federal 
government) to the business sector (farm proprietors).  Hence, the settlement 
raised farm proprietors’ income and farm earnings, which includes farm 
wages and salaries and wage supplements as well as proprietors’ income. 

3. The settlement was a one‐time payment of $1.122 billion ($4.5 billion at 
an annual rate), 75 percent of which was apportioned to farm proprietorships 
($3.4 billion at an annual rate) and 25 percent to corporate farms ($1.1 bil­
lion).  The national settlement was allocated to the states using the number of 
successful claimants by state from the claims administrator. 

Table B. Growth of U.S. Earnings by Industry 

Percent change Dollar change 
(millions of dollars) 

2013 2013 

II III II III 

All industries ........................................................................ 1.0 0.7 96,336 69,959 
Private sector ................................................................... 1.2 0.9 100,136 73,408 

Farm ............................................................................ –5.2 2.9 –6,230 3,361 
Nonfarm ....................................................................... 1.3 0.8 106,366 70,047 

Forestry, fishing, and related activities ..................... 2.6 7.0 769 2,136 
Mining ...................................................................... 3.4 2.6 5,766 4,577 
Utilities ..................................................................... 0.4 0.2 361 184 
Construction ............................................................ 2.2 1.4 11,993 7,626 
Durable-goods manufacturing ................................. 0.4 0.5 2,277 3,440 
Nondurable-goods manufacturing ........................... 0.4 0.2 1,573 812 
Wholesale trade....................................................... 1.0 0.7 5,024 3,456 
Retail trade .............................................................. 0.8 1.1 5,050 6,396 
Transportation and warehousing ............................. –0.1 0.7 –219 2,318 
Information............................................................... 1.9 0.7 6,161 2,222 
Finance and insurance ............................................ 2.7 1.0 18,988 7,396 
Real estate and rental and leasing .......................... 1.2 1.4 2,168 2,614 
Professional, scientific, and technical services ........ 1.8 0.7 17,500 7,374 
Management of companies and enterprises ........... 2.4 1.8 6,422 4,879 
Administrative and waste management services..... 1.5 1.3 6,037 5,306 
Educational services ............................................... 1.1 1.1 1,885 1,876 
Health care and social assistance ........................... 0.3 0.1 3,741 1,255 
Arts, entertainment, and recreation ......................... 2.5 1.1 2,702 1,186 
Accommodation and food services.......................... 1.4 0.9 4,343 2,735 
Other services, except public administration ........... 1.1 0.6 3,826 2,261 

Government sector .......................................................... –0.2 –0.2 –3,801 –3,450 
Federal government, civilian ........................................ –0.7 –2.6 –2,234 –7,830 
Military ......................................................................... 0.1 0.2 127 290 
State and local government ......................................... –0.1 0.3 –1,693 4,090 

NOTE. Earnings by place of work. 
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billion), and professional services (which also increased 
$7.4 billion). 

Some of the largest percentage increases in construc­
tion earnings in the third quarter were in states with rela­
tively large farm and energy sectors.  The 3.5 percent 
increase in Iowa exceeded all other states. The increases 
in North Dakota (3.4 percent), Alaska (3.2 percent), and 
South Dakota (3.0 percent) were more than double the 
national average (1.4 percent).  Construction earnings in 
the five-state “farm belt” (Iowa, Kansas, Minnesota, Ne­
braska, and South Dakota) have grown 25 percent from 
the first quarter of 2009 to the third quarter of 2013, And 
construction earnings in the six-state “energy patch” 
(Alaska, Louisiana, North Dakota, Oklahoma, Texas, and 
West Virginia) are up 26 percent (chart 2).4 Construc­
tion earnings in the five-state “manufacturing belt” (In­
diana, Kentucky, Michigan, Ohio, and Wisconsin) have 
grown 14 percent—slower than the farm and energy 
states but faster than in the other states, which have 
grown only 7.8 percent. 

Property income 
Property income grew 1.9 percent in the third quarter of 
2013, the net effect of a 3.6 percent gain in dividends, a 
2.1 percent gain in rent, and a 0.7 percent rise in interest 
income. In the second quarter, property income grew 
2.8 percent. 

4. North Dakota has both a relatively large farm sector and a rapidly growing 
energy sector. Thus, it could be classified in either the farm belt or the energy 
patch.  Removing it from the energy patch has little effect on chart 2 because 
North Dakota’s construction earnings are small relative to the remaining five 
states (the cumulative percent change since the first quarter of 2009 falls from 
26 percent to 24 percent).  Adding North Dakota to the farm belt, in contrast, 
substantially raises the growth rate of construction earnings—from 25 percent 
to 31 percent. 

Chart 2. Construction Earnings 
Cumulative percent change since 2009:I 
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Personal current transfer receipts 
Personal current transfer receipts rose 1.4 percent in the 
third quarter of 2013, up from 0.2 percent increase in the 
second quarter.  Social security, Medicare, and Medicaid 
benefits all increased (table C).  In contrast, state unem-

Table C. Growth of U.S. Personal Current Transfer Receipts 

Percent change Dollar change 
(millions of dollars) 

2013 2013 

II  III  II  III  

Personal current transfer receipts ........................................ 
Medicaid .......................................................................... 
State unemployment insurance benefits.......................... 
Other transfer receipts ..................................................... 

0.2 
0.6 

–7.4 
0.4 

1.4 
4.7 

–9.2 
1.1 

4,906 
2,368 

–5,366 
7,904 

35,096 
20,124 
–6,178 
21,150 

NOTE. Other transfer receipts includes social security and Medicare. 

ployment insurance (UI) compensation fell 9.2 percent 
in the third quarter, bringing the cumulative decline 
since the peak in the first quarter of 2010 to 61 percent. 
The decline in UI compensation has been faster than the 
decline in the number of unemployed persons, which has 
fallen only 25 percent over the same period.5 The decline 
in UI compensation has been somewhat faster in manu­
facturing and farm states (chart 3).6  State UI compensa­
tion has fallen 70 percent since the first quarter of 2010 
in the manufacturing states and 66 percent in the farm 
states.  

5. The decline in the number of unemployed persons is calculated using data 
from the Current Population Survey from the Bureau of Labor Statistics. 

6. The classification of North Dakota as either a farm state or an energy pro­
ducing state makes little difference to the relative performance of the regions 
in chart 3. 

Chart 3. Unemployment Insurance Compensation 
Cumulative percent change since 2010:I 
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U.S. Bureau of Economic Analysis 

NOTE. The price of new structures is the price index for private fixed investment in structures from table 5.3.4 
in the national income product accounts. 

U.S. Bureau of Economic Analysis Tables 1 and 2 follow. 
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