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Government Receipts and Expenditures

Second Quarter of 2014

ET GOVERNMENT saving, the difference be-

tween current receipts and current expenditures
of the federal government and state and local govern-
ments, was —$816.1 billion in the second quarter of
2014, decreasing $15.1 billion from —$801.0 billion in
the first quarter of 2014.

Net federal government saving was —$588.6 billion
in the second quarter, decreasing $28.5 billion from
—$560.1 billion in the first quarter (see page 2). Cur-
rent receipts and current expenditures accelerated in
the second quarter.

Net state and local government saving was —$227.5
billion in the second quarter, increasing $13.4 billion
from —$240.9 billion in the first quarter (see page 3).
Current receipts accelerated in the second quarter, and
current expenditures decelerated.

“Net lending or net borrowing (—)” is an alternative
measure of the government fiscal position. Net bor-
rowing is the financing requirement of the government
sector, and it is derived as net government saving plus
the consumption of fixed capital and net capital trans-
fers received less gross investment and net purchases of
nonproduced assets.

Net borrowing was $878.7 billion in the second
quarter, increasing $24.4 billion from $854.3 billion in
the first quarter. Federal government net borrowing
was $626.3 billion in the second quarter, increasing
$31.7 billion from $594.6 billion in the first quarter.
State and local government net borrowing was $252.4
billion, decreasing $7.3 billion from $259.7 billion in
the first quarter.

Table 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter

2014 2013 2014

Il Il v | I

Current reCeipts .....veveerervrnreereerereenns 4973.3|-180.4| 1785| 354| 4338
Current expenditures ............oovervnnene 5789.4| 16.9| -30.3| 655 589
Net government saving................... -816.1|-197.4| 208.8| -30.1| -15.1
Federal -588.6|-188.6| 210.4| —20.7| -28.5
State and local -2275| -88| -17| -93 13.4
Net lending or net borrowing () ... | -878.7|-190.9| 215.4| -9.1| -24.4
Federal ... -626.3|-188.3| 221.1| -10.0| -31.7
State and local..........cccoverrviervennen. -2524| -26| -58| 1.0 7.3

Chart 1. Government Fiscal Position

Billions of dollars

Current Receipts, Current Expenditures, and Net Government Saving

7,000

Current expenditures
6,000 - P

5,000

4,000
S Current receipts

3,000

2,000

1,000

0 Net government saving

-1,000

_ i A A T R N
2,000 2010 2011
Net Saving

Billions of dollars

200

0
-200
-400
-600

-800
-1,000

M Federal

-1,200

State and local

-1,400

~ | | L
1600 =510 2011 2012

Billions of dollars

|
2013
Total Receipts, Total Expenditures, and Net Lending or Borrowing

|
2014

7,000
6,000

5,000 \Total expenditures

4,000

3,000 " Total receipts

2,000
1,000

0
-1,000 ¥

_____________

-2,000 | TETTTTITIATIINNN

-3,000 Ll |

L 1|
2010 2011

Net Lending or Net Borrowing
Billions of dollars

| [
2013

|
2014

200

0

-200
-400
-600
-800
-1,000

-1,200
-1,400

M Federal

State and local

-1,600
-1,800

| | |
2010 2011 2012

Nore. All estimates are seasonally adjusted at annual rates.

U.S. Bureau of Economic Analysis

| | |
2013

|
2014

Mary L. Roy prepared this article.




Government Receipts and Expenditures

September 2014

Federal Government

Table 2. Federal Government Current Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates] Taxes on production and 1mp0rts decele.rated afte.r a
, first-quarter step-up resulting from the introduction
Level | Change from preceding quarter of a new excise tax on health insurance providers.
2014 2013 2014 _ _
Taxes on corporate income decelerated despite an up-
f . v ! f turn in corporate profits; the deceleration was due to
Current receipts ...........cccccrrcrrnns 3,286.4| -182.1| 163.2| 355 43.8 the expiration of accelerated depreciation, which
Current tax I‘eceipts ................................... 2,023.2 25.3 511 971 60.5 boosted taxes in the ﬁrst quarter'
Personal current taxes. ..........coceveerevneenee 1,364.1 16.6 238 210, 238
Taxes on production and imports .......... 134.0 0.9 26 85 20 Contributions for government social insurance decel-
Taxes on COrporate income .............. 507.2 64 250 668 372 erated, reflecting decelerations in both FICA and
Taxes from the rest of the world .. 17.9 13 -03 08| -25 SECA contributions.
Contributions for government social . .
INSUTANCE -.vr e 1,149.2 58 96| 293 147 Income receipts on assets decreased less, reflecting the
Income receipts on assets............ccccoww.. 786| —2059| 986 -854| -282—| pattern of dividend payments from Fannie Mae and
Current transfer receipts .............occcoccceee. 546 -6.4 47| -55| -09 Freddie Mac.
Current surplus of government enterprises| -19.3 -0.8 -0.9 004 -24 . . .
Current expenditures.................... 3.875.0 65 -47.3 563 72.3 Consumption expenditures turned down, reflecting
Consumption expenditures..... 955.6 05| -146 60| -15 downturns in both defense and nondefense spending.
National defense ......... ..| 6104 23| -156 50, -0.1 .
Nondefense ... 50| 18 10 11 15 Government social benefits to persons accelerated, re-
Current transfer payments ...................... 23875 222| -187| 438| 202 flecting a larger increase in payments of health insur-
Government social benefits. .| 1,880.3 9.4 68| 189 26,0 ance premium tax credits related to the Affordable
[T eSO — 18612 92| 69| 190| 258—— Care Act and a smaller decrease in unemployment
To the rest of the World.........c..cuvv 19.1 01 00| 01 02 benefits following the expiration of the emergency un-
Other current transfer payments............ 507.3| 128 -255| 249| 57 employment compensation program at the end of
Grants-in-aid to state and local
B 5051|  11.3| -136| 212 350 2013.
To the rest of the world.............ccc....... 2.2 15| -11.9 3.8| -4038
T ———— —— Current transfer payments to the rest of the world
Subsidi eps YIS o 560 06| 17| -12| -12 turned down, reflecting $11.6 billion ($46.4 billion at
Net federal government saving ... -588.6| -188.6| 210.4| -20.7| -28.5 an aIlIll:Ial rate) in relcelpts of fines a.nd s?ttlement lev-
Social insurance funds .............. —2640| -39 01l 184| 36 ied against the foreign banks Credit Suisse and BNP
O] N -3246| -184.7| 2104| -39.2| -32.1 Paribas. (Receipts from the rest of the world are netted
Addenda: against payments.) (See page 3.)
Total receipts .........ccovvevvevcvrenrinnns 3,307.6| -180.2| 163.0 353 433 )
CUITENt 1ECEIPLS ..vvvvvvevereereeerererererenes 3286.4| -182.1| 1632| 355| 438 Interest payments accelerated in the second quarter,
Capital transfer receipts ... - 212]  20) -02| -02| -05 reflecting an acceleration in inflation expense pay-
Total expenditures.....................ccc..... 3,933.9 82| -581 454 749 ments on Treasury Inflation-Protected Securities.
Current expenditures............oeerrreennnne 3,875.0 6.5 -47.3 56.3| 723
Gross government investment . .| 2549 -0.7 =31 -1441 3.9
Capital transfer payments ................... 79.7 44 -8.1 48 1.1
Net purchases of nonproduced assets -1.9 -0.9 2.4 0.0, -06
Less: Consumption of fixed capital ..... 273.8 1.3 1.9 1.7 1.7
Net lending or net borrowing (-) ........... -626.3| -188.3| 221.1| -10.0| -31.7

Federal Government Estimates

Estimates of federal government current receipts, current
expenditures, and net federal government saving are based
on data from the federal budget, from the Monthly Treasury
Statement and other reports from the Department of the
Treasury, and from other federal government agencies.
Total receipts, total expenditures, and net lending or net
borrowing, which are alternative measures of the federal
fiscal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-
tions by component are published annually in NIPA tables

3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are
available at www.bea.gov; under “National” and Supple-
mental Estimates,” see “Underlying Detail Tables.”

Each year, BEA translates the information in the federal
budget into a NIPA framework.! For a historical time series
of these estimates, see NIPA table 3.18B, which was pub-
lished in the January 2014 Survey.

1. See Mark S. Ludwick and Andrea L. Cook, “NIPA Translation of the
Fiscal Year 2015 Federal Budget,” Survey oF CurrenT BusiNess 94 (April
2014).



http://www.bea.gov/scb/pdf/2014/04%20April/0414_nipa_translation_of_federal_budget.pdf
http://www.bea.gov
http://www.bea.gov/scb/pdf/2014/01%20January/0114_newly_available_nipa_tables.pdf
http://www.bea.gov/scb/pdf/2014/07%20July/0714_quarterly_international_transactions.pdf
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2014 2013 2014
I Il [\ | I
Current receipts..........c.oocvuvirnnennnnns 2,192.1 13.0 1.7) 2141 35.1
Current tax receipts......oeveeeirerneerinienenens 14787 -06 9.6 271 -141

Personal current taxes .........c.coccovvevevennen. 359.6| -15.7 2.8 270 -11.9

Taxes on production and imports. .11,061.3] 139 6.0 0.3 8.8

Taxes on corporate iNCoOme. ........c.cccevenee. 57.9 1.3 07, -02 2.0

Contributions for government social
INSUFANCE ..o 17.7 0.0 0.0 0.0 0.0
Income receipts 0N assets.......ccovevvreireenne. 80.9 0.5 0.3 0.2 0.4
Current transfer receipts........covvererrnrreenn. 629.1 12.8| -83| 182| 36.0
Federal grants-in-aid..... .| 505.1 11.3| -136| 212 35.0
Other oo 124.0 1.5 53| -3.0 1.0
Current surplus of government enterprises -14.3 0.3 0.0 00| -0.2
Current expenditures ...........cccoooeee. 2,419.5| 21.8 34| 304 217
Consumption expenditures.............cc.eeeeennen. 1,617.1 10.5 47| 125 9.7
Government social benefits.............cccocuuuee. 6059| 126/ -12| 192, 134
Interest payments..........ooceerreeeineeennenennns 196.1| -15 0.0/ -13| -14
SUBSIAIES ...t 0.5 0.0 0.0 0.0 0.0
Net state and local government saving.... | -227.5| -8.8| -1.7| -9.3| 134
Social insurance funds ..........cccovvrinrinen. 44 0.0 0.0 0.1 0.0
Ot ..o -2319, -88 -17, -94 134
Addenda:

Total receipts........ccccovvvvvvvvinriinrins 2,264.3 19.1 =35 213 3741
Current receipts . 12,1921 13.0 1.7 211 35.1
Capital transfer receipts . 72.2 6.1 5.2 0.3 1.9

Total expenditures ............cccocoovvverrien. 2516.7| 217 23| 203, 29.8
Current expenditures ..........ccovevverevrrenees 2,4195| 218 34| 304 217
Gross government investment... 23335 2.0 1.1 -8.0 919
Capital transfer payments............ccoc.ou.. .
Net purchases of nonproduced assets 8.4 00| -01 -03| -0.2
Less: Consumption of fixed capital ........ 244.7 2.0 2.1 1.7 1.6

Net lending or net borrowing (-)............... -252.4| -2.6| -5.8 1.0 7.3

Personal current taxes turned down in the second
quarter because of a downturn in personal income
taxes.

Federal grants-in-aid accelerated in the second quar-
ter. The acceleration reflects a receipt of $5.2 billion
($20.8 billion at an annual rate) in fines and settle-
ments levied against the foreign banks Credit Suisse
and BNP Paribas that are payable to the state govern-
ment of New York. (The NIPA tables currently do not
display a category to record a transfer payment di-
rectly from the rest of the world to the state and local
government sector, so the full value of these transac-
tions was recorded as received by the federal govern-
ment sector; then, a current transfer payment from
the federal government to the state and local govern-
ment sector was recorded as a federal grant-in-aid to
state and local governments. (See also the FAQ “How
are fines, penalties, and legal settlements paid by for-
eign corporations to governments in the United States
classified in the national income and product ac-
counts?”)

Consumption expenditures decelerated in the second
quarter, reflecting a deceleration in intermediate
goods and services purchased.

Government social benefits decelerated in the second
quarter as a result of a deceleration in Medicaid bene-
fits. First-quarter benefits were boosted as a result of
the expansion of Medicaid in some states and Wash-
ington, DC, as a result of the Affordable Care Act.

Gross government investment turned up, reflecting
upturns in structures.

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: the census of governments that is con-
ducted in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and the
Employment Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available

annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available at www.bea.gov; under
“National” and Supplemental Estimates,” see “Underlying
Detail Tables.” For a historical time series of reconciliations
of the NIPA estimates with the Census Bureau data from
Government Finances, see NIPA table 3.19.

BEA also prepares annual estimates of receipts and
expenditures of state governments and of local
governments.! These estimates are available annually in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures); they were published online in the
February 2014 Survey.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.



http://www.bea.gov
http://www.bea.gov/scb/pdf/2014/02%20February/0214_newly_available_nipa_tables.pdf
http://www.bea.gov/scb/pdf/2014/01%20January/0114_newly_available_nipa_tables.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
http://www.bea.gov/faq/index.cfm?faq_id=1043
http://www.bea.gov/faq/index.cfm?faq_id=1043
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