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Reconciliation of the U.S.-Canadian
Current Account, 1995 and 1996

By Anthony J. DiLullo and Lucie Laliberté

N THE reconciled basis, the U.S.-Canadian
current account reflects a larger U.S. deficit,
or Canadian surplus, than on the published ba-
sis for both 1995 and 1996. The U.S.-published
current-account balance with Canada is a deficit
of $6.8 billion for 1995 and a deficit of $10.7 billion
for 1996. On a reconciled basis, the U.S. deficit
is $8.9 billion for 1995 and $13.5 billion for 1996
(chart 1, table 1). The corresponding Canadian-
published balance is a surplus of $6.4 billion for
1995 and a surplus of $12.8 billion for 1996; on
a reconciled basis, the surplus is $8.9 billion for
1995 and $13.6 billion for 1996."
This article presents the results of the reconcili-
ation of the bilateral current-account estimates of
Canada and the United States for 1995 and 1996.”

1. The reconciled estimates are intended to show how the current-
account estimates would appear if both countries used the same definitions,
methodologies, and data sources. The reconciliation of the U.S.-Canadian
current account does not necessarily result in revisions to the published
accounts.

2. The reconciliation of the current account has been undertaken each
year since 1970. Summary results of the reconciliations were published in the
United States in the following issues of the Survey or CURRENT BusiNEss:
June 1975, September 1976 and 1977, December 1979, June 1981, and December

Table 1.—Major U.S.-Canadian Balances
[Billions of U.S. dollars]

Published Reconciled
estimates estimates *
United United
States Canada States Canada
1995

Goods -19.5 234| -245 245
Services ........ 5.7 -5.8 5.4 -54
Investment income ..... 74| -123 10.6| -10.6
Goods, services, and iNCOME ..........cccccvvreres -6.4 53| -85 85
Unilateral transfers, Net .........cvvervvrnienns -4 11 -3 3
CUITENt BCCOUNE ..o -6.8 6.4 -89 8.9

29.31 -29.6 29.6
-6.0 57 -5.6
-119 10.7| -106

Investment

Goods, services, and iNCOME ..........cccevevrevneee. -10.3 114 -132 133
Unilateral transfers, net ........cccccoeeevevevnnee. -3 1.4 -3 3
CUITENE ACCOUNE ..ot -10.7 12.8| -135 13.6

1. Some differences remain in the reconciled estimates because some service and income
estimates could not be fully reconciled.

NoTE.—A U.S. surplus (+) is a Canadian deficit (-), and a Canadian surplus (+) is a U.S.
deficit (-).

Details may not add to totals because of rounding.

The reconciliation is undertaken because of the
extensive economic links between the two coun-
tries and the need to explain differences in the
published Canadian and U.S. estimates of the bi-
lateral current account. In principle, the bilateral
current account of one country should mirror the
bilateral current account of the other country.

This year, a few of the standard reconciliation
adjustments were no longer required because of
changes in the published Canadian international
transactions accounts (see the box “Changes in
the Canadian-Published International Transac-
tions Accounts”). The changes in the Canadian
accounts eliminated some of the definitional
and methodological differences in the goods and
services accounts.

Differences occur in the bilateral U.S. and
Canadian current accounts as published by the

1981 through 1991. Complete details of the reconciliations for 1990 forward
were published in the following issues of the Survey: November 1992, October
1993 through 1995, and November 1996. In Canada, the results were pub-
lished in the following issues of Canada’s Balance of International Payments
(catalogue 67—001), a publication of Statistics Canada: Fourth Quarter 1973,
Second Quarter 1976 and 1977, Third Quarter 1978 and 1979, First Quarter
1981, and Third Quarter 1981 through 1996.

CHART 1

U.S.-Canadian Current-Account Balance

Billion U.S. $
3
PUBLISHED RECONCILED
0 \ |
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-12
W U.S. estimates
[[]Canadian estimates
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1. Balance shown is net northbound—a U.S. surplus is a Canadian deficit, and U.S.
deficit is a Canadian surplus..

U.S. Department of Commerce, Bureau of Economic Analysis
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Bureau of Economic Analysis (Bea) and by
Statistics Canada because of differences in the
definitions, methodologies, and statistical sources
used by each agency. In addition, some of the
differences for 1996 are in components of the
current account for which data are still prelim-
inary and subject to revision; these differences
may be eliminated when final data for these
components become available. The reconciled es-
timates are intended to assist analysts who use
both countries’ statistics and to reflect how the
current-account estimates would appear if both
countries used common definitions, methodolo-
gies, and data sources.’ (A few differences cannot
be satisfactorily reconciled, because of differences
in accounting conventions and survey methods
in each country.)

3./ A detailed article on the methodology|used to reconcile the U.S.-
Canadian current account was published by Bea in the November 1992
Survey and by Statistics Canada in Reconciliation of the Canadian-United
States Current Account, 1990—91. Statistics Canada also published a shortened
version in the December 1992 Canadian Economic Observer and in Canada’s
Balance of International Payments, Third Quarter 1992.

The longstanding Canadian-U.S. current-
account reconciliation is among the leading
examples of the benefits that can be derived
from international data sharing. The reconcil-
jation process and the exchange of data have
resulted in greater accuracy of the published es-
timates of transactions between Canada and the
United States and increased efficiency in pro-
ducing the estimates. The exchange of data
between Canada and the United States for trans-
actions such as trade in goods, travel, passenger
fares, Canadian and U.S. Government trans-
actions, and some transportation transactions
covers over 8o percent of the value of the Cana-
dian and U.S. current account and has led to
the elimination of some differences in Canadian
and U.S. published estimates. Wider opportu-
nities for international data sharing may result
from the upcoming 1997 yearend coordinated
benchmark survey of international portfolio in-
vestment that will be undertaken by more than
30 countries, including Canada and the United
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Statistics Canada changed the Canadian-published in-
ternational transactions accounts this year to conform
more closely to the balance of payments guidelines pub-
lished in the fifth edition of the International Monetary
Funds’s Balance of Payments Manual. The changes to
the Canadian-published accounts eliminated the need for
some of the reconciliation adjustments, but they also
introduced the need for a new adjustment.

Adjustments that were eliminated

Valuation of goods.—Statistics Canada changed its valua-
tion of Canadian exports and imports of goods shipped
by land transportation between the United States and
Canada; the valuation now includes the cost of trans-
porting the goods from plants in Canada and the United
States to the U.S.-Canadian border. Previously, goods
were valued at the plant, and the transportation costs to
the border were included in the Canadian transportation
account. The change in this treatment, which is already
used in the U.S. accounts, eliminates the need to reclas-
sify these transportation costs from the goods account to
the transportation account in the U.S. accounts.

Other adjustments to goods.—Statistics Canada now in-
cludes the gross value of goods exported and imported
for processing and the gross value of the returned pro-
cessed goods in the goods account. Previously, these
goods were excluded from the goods account, and the
processing fees were included in “other services.” In ad-
dition, the goods account no longer includes progress
payments: Goods such as aircraft are now recorded when
they are delivered; previously they were recorded as a cu-
mulative series of progress payments. As a result of these

Changes in the Canadian-Published International Transactions Accounts

changes, the adjustments to the Canadian-published ac-
counts to add the gross value of returned processed
goods and to eliminate progress payments are no longer
required.

Passenger fares.—Statistics Canada reclassified passenger
fares from travel to transportation. Passenger fares are
shown as a separate line item in the U.S.-published ac-
counts. Thus, the adjustment to remove passenger fares
from the Canadian travel account has been eliminated.

Transborder trucking.—The Canadian accounts now in-
clude earnings of Canadian- and U.S.-resident trucking
companies for transporting goods in the other’s coun-
try. Previously, these earnings were not included in the
Canadian transportation account. Bea introduced these
estimates into the U.S.-published accounts in 1995. Thus,
the adjustments to the Canadian and U.S. accounts to
reconcile the omission in the Canadian accounts are no
longer required.

New adjustment

Education and medical services.—Statistics Canada now
includes education and medical services in the Cana-
dian travel account, whereas the United States includes
them in “other private services” Thus, for purposes of
reconciliation, it is necessary to reclassify education and
medical services from “other private services” to “travel”
in the U.S. accounts. Bea does not plan to implement
this reclassification in its national presentation of the
U.S. accounts. However, Bea will continue to make
this information available to the International Monetary
Fund to facilitate the Fund’s work on international data
comparisons.
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Although the U.S.- and Canadian-published
estimates are reconciled and there is exten-
sive exchange of data between Canada and the
United States, differences in the published es-
timates remain. Complete substitution of rec-
onciled estimates for published estimates and
complete exchange of data are not feasible for
several reasons. For trade in goods, imports
in the U.S. accounts would be affected be-
cause the United States attributes Canadian re-
exports to the country of origin rather than
to Canada, the last country of shipment. For
some accounts, protection of the confidential-
ity of source data bars the exchange of data.
Finally, some requirements, such as valuation
adjustments, differ for the integration of the in-
ternational and national (domestic) accounts in
each country.

Reconciled Current-Account Balances
for 1995 and 1996

In the U.S. current account, the reconciliation
adjustments resulted in increases of $2.0 billion
in the 1995 deficit and $2.8 billion in the 1996
deficit. The changes reflect larger adjustments to
the U.S. southbound estimates (payments) than
to the northbound estimates (receipts) (tables 2.1

and 2.2).* The largest increases in the U.S. south-
bound estimates in both years result from the
addition of Canadian reexports to U.S. imports
of goods (a definitional adjustment) and from
an increase for undercoverage in the U.S. inland
freight adjustment to U.S. imports of goods (a
statistical adjustment). The largest increases in
the U.S. northbound estimates in both years re-
sult from an upward adjustment to investment
income receipts (a statistical adjustment).

In the Canadian current account, the rec-
onciliation adjustments resulted in increases of
$2.5 billion in the 1995 surplus and so0.8 billion
in the 1996 surplus. The changes reflect de-
creases to the Canadian northbound estimates
(payments) in both years and a small increase in
1995 and a small decrease in 1996 to the Canadian
southbound estimates (receipts). The Canadian
northbound estimates were adjusted downward
to account for definitional and methodological
differences in income and in services. These
adjustments were partly offset by upward adjust-
ments for statistical differences, mainly in trade
in goods. In the Canadian southbound estimates,
the upward adjustment in 1995 results from a def-
initional adjustment in goods; this adjustment
was largely offset by downward adjustments in
services and income, largely reflecting statistical
and methodological adjustments. In 1996, the
shift to a small downward adjustment mainly re-
flected a reduction in the value of the definitional
adjustment to trade in goods.

The details of the current-account reconcilia-
tion for 1995 and 1996 are presented in the tables
that follow this article. Tables 2.1 and 2.2 show
the major types of reconciliation adjustments—
definitional, methodological, and statistical—that
were made to the major current-account com-
ponents. Tables 3.1 and 3.2 present the pub-
lished estimates, the reconciled estimates, and the
amounts of the adjustments for each major com-
ponent. Tables 4-8 present the reconciliation
details for each current-account component.’

Tables 2.1 through 8.2 follow. |af

4. In this article, the term “northbound” refers to U.S. receipts, or Cana-
dian payments; the term “southbound” refers to U.S. payments, or Canadian
receipts. All values are expressed in U.S. dollars.

5. For reconciliation purposes, some of the details in the tables in this
article differ from those in balance-of-payments tables regularly published by
BEA and Statistics Canada.
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Table 2.1.—Summary of Reconciliation Adjustments, Northbound
[Millions of U.S. dollars]

Definitional Methodological Statistical Total

) Reclassification Gross or net ) )

unted | Cansts s | T oo | o | St | coacn | Y20 | canace

States States
1995

GOOUS .vvvvvevarvessssresessesssessssessssss st sssssssessessnses | oesessessonns -140 209 | coreveens | e | e -1 1,366 208 1,226
SBIVICES oovivrereiaeiieireeseies sttt ssssiessssnnnine | seiessneins -170 =209 | v | e | v 324 -808 115 -978
Transfers under U.S. military agency sales CONracts ... | v | vevvvreivnns | evvveriinen | v | v | v | v 136 | v 136
TIAVEL o sssessnsesennns | oesneiinnes | oereninnnns 527 | v | e | e -59 78 468 78
PaSSENGET farES ..o | v | v | s | s | e | e =185 | e =185 | v
Other transportation .. 447 -7 -82 -7 365
Other services .. -170 -736 447 575 -940 -161 | -1,558

Affiliated ... -116 =152 | -1,107 -152 | -1,223

Unaffiliated -54 -584 447 151 47 -350

GOVEIMMENE .ooviviiiieisisiseesssessssissnsssssssninns | s | o | v | e 16 38 16

=684 | i | s -507 | -1,943 2,587 439 2,080 | -2,188

-269 44| -118 —-695 856 -695 425

-415 44 -507 | -1,825 3,282 417 2,775 | -2,613

=120 | e | e 313 | 38 | s 351 -120

“L114 | | -194 | -1,943 2,948 997 2,752 | -2,060

-219 186 | oo | i | e 5 1,627 191 1,408

SEIVICES oot ensenesens | e -111 =186 | s | s | s 397 453 213 -565

Transfers under U.S. military agency sales CONracts ... | v | v | vvvverinen | v | v | v | v 166 | v 166

TRAVEL s | s | e 555 | s [ v | 13 93 568 93
Passenger fares ... -213 -213

Other transportation .. 474 5 -48 5 426

Other services ..
Affiliated ....

592 -664 =147 | -1,248
844 -151 -908

Unaffiliated 156 =35 -365
GOVEINMENT ..o | vrsnnes | oo | oo 24 37 24
1,026 | v | i -536 | -1,646 2,858 940 2,322 | -1733

-293 =70 | v -103 772 1,646 -772 1,180

-733 70 -536 | -1,543 3,630 -706 3,094 | -2,912

Unilateral tranSfErsS ... | soeveseeens =109 | v | e 319 | e 50 | e 369 -109
Total adjustments ... -1,465 =217 | -1,646 3,310 2,114 3,094 -996
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Table 2.2.—Summary of Reconciliation Adjustments, Southbound
[Millions of U.S. dollars]

Definitional Methodological Statistical Total

) Reclassification Gross or net ) )
Carata | Y0860 1T T e | Coca | S0 | | Y

States States
1995

GOODS . veveereveseiissie et 2,273 3,908 | .o 20 | e | i 92 1,300 2,365 5,228
SBIVICES ovvvereriaiieeseie et =142 | e | =20 | e | e —422 385 -564 365
Direct defense eXpenditures ... | cevvveiinns | v 34 =20 | v | e | e | e 34 -20
TIAVED i | e | e | o 9| e | v | v 68 | e 77
PaSSENGEr farES ..o | oo | v | e | s | s | v | s =3 | e -3
Other transportation .. -86 457 169 -382 540 -382

Other services .. -56 -591 702 | -1,140 693
Affiliated ... -9 —825 | i 834 |
Unaffiliated 47 265 690 -273 681
GOVEIMMENE .o sssessesssssnssnnns | voevssensinns -31 12 =31 12

-256 1,707 -607 -492 | -1114

-149 776 -457 509 -457

-107 931 -150 | -1,001 -657

=816 | v | v | e | e 313 =27 | s -843 313

1,059 3,908 | oo | s -1,943 -194 1,350 1,078 465 4,793

513 4376 | v 21 | e | e 1,169 1,344 1,682 5,741

SEIVICES oo 143 | i | s =20 | e | e -81 710 -224 689
Direct defense eXpenditures ...........ooceereernmenminnninninens | covvvenines | v 32 =21 | i | e =6 | i 26 =21
TRAVEL v | s | s | s 10 | s | e | 155 | v 165

Passenger fares ... -1 -1
Other transportation .. -79 477 159 -335 557 -335
Other services .. -64 -509 -10 -234 891 -807 881
Affiliated ... 13| i | e | e =313 | =326 | o
Unaffiliated -51 -509 -10 159 878 -401 868
GOVEIMMENT oo | s | oo | v | e -80 13 -80 13
-183 -1,646 -536 1,325 -324 -504 -860

-96 =103 | s 137 -252 -62 -252

-87 -1,543 -536 1,188 -72 -442 -608

Unilateral tranSfers ... =1139 | e | e | e | v 319 48 | e -1,187 319
Total adjustments ... -952 4,376 -1,646 =217 2,365 1,730 -233 5,888
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Table 3.1.—U.S.-Canadian Currrent-Account Reconciliation, Northbound
[Millions of U.S. dollars]

Published estimates Reconciled estimates Adjustments to
published estimates
us. Canadian . us. Canadian | Remaining .
receipts payments Difference receipts payments | difference gg}gg Canada
1995

GO0AS ANA SEIVICES ....vvvvvriecerecrerieie et nens 146,022 168,197 -9 146,345 146,279 66 2,402 -1,940
GOOUS veerererraeeisrese e 127,585 126,567 1,018 127,793 127,793
SEIVICES vereeraeereriseeseeese s see ettt 18,437 19,464 -1,027 18,552 18,486
Transfers under U.S. military agency sales contracts .. 136 L 136 136 136
Travel ..., 6,207 6,597 -390 6,675 6,675
Passenger fares .. 1,284 1,099 185 1,099 1,099
Other transportation 2,688 2,290 398 2,682 2,656
Royalties and license fees .. 1,212 1,461 -249 @] 2
Other services 6,910 8,017 -1,107 7,960 7,920
Investment income ... 17,899 22,166 —4,267 19,978 19,978

Direct investment .. 8,812 7,693 1,119 8,117

Other private assets/liabilities . 9,087 14,473 -5,386 11,862 .

U.S. GOVEIMMENE ASSELS ..uvvvvvuvverunrissmrissnsssssssesssssssssssssnness | oneeessssiss (1) IE— (3 cennrrnnrens | v |
Unilateral transfers, NBE .......c.cccvveceveericeeeeieeieeeeeeteveesseenens | cveveieeisiens | evvevensieienes | cvevervsiessieies | cvevverenieieiins | eveveveniereniens | eveevernnieienns | e | eeveesenisnnns
Unilateral transfers, gross .... 470 470 351 351 351 -120

Current account, northbound .......cccccoevververcniierennnns 163,922 168,669 4,746 166,674 166,608 66 2,752 -2,060

1996
GOOGAS ANA SEIVICES ...vvurererrreereeereeiseeseessses s sesenssnees 154,789 154,253 536 155,193 155,098 95 2,726 -887
GOODS .ot 134,609 133,392 1,217 134,800 134,800 | .o 191 1,409
SEIVICES cvuveivrriiesiese sttt 20,180 20,861 -681 20,393 -563
Transfers under U.S. military agency sales contracts ......... 166 L 166 166 166
Travel ..o 6,763 7,239 476 7,331 93
Passenger fares 1,331 1,118 213 1,118 | 1,118 | e | =213 | e
Other transportation 2,889 2,443 446 2,894 426
Royalties and license fees .. 1,416 1,554 -138 ? -1,554
Other services 7,615 8,507 -892 8,884 306
Investment income ... 17,497 21,551 -4,054 19,819 -1,733

Direct investment .. 8,642 6,690 1,952 7,870 1,180

Other private assets/liabilities . 8,855 14,861 —6,006 11,949 -2,912

U.S. GOVEINMENE ASSELS ..euveeerermerneeseesseessessessnessssssssssonees | seeseeessneesnnes (G E— G| )| e | e | e
Unilateral transfers, NEL ........ccccccieiniieriere e | sververiesisnens | evvenvennenienies | svnsvesresieniene | evesvesienieniens | svvesveniennennns | esvesieriennnns | sveserennnnnen | oo
Unilateral transfers, gross ... 478 478 369 369 369 -109

Current account, northbound ... 172,286 176,282 -3,996 175,381 175,286 95 3,094 -996

1. In the Canadian-published accounts, transactions of U.S. military agencies are not shown 3. Income on U.S. Government assets is included in income on other private assets in the

separately. Canadian-published accounts.

2. Royalties and license fees are included in other services for reconciliation.
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Table 3.2.—U.S.-Canadian Currrent-Account Reconciliation, Southbound

[Millions of U.S. dollars]

SURVEY OF CURRENT BUSINESS

Published estimates

Reconciled estimates

Canadian u.s.

Canadian

us.

Remaining

Adjustments to
published estimates

receipts payments Difference receipts payments | difference Canada gtnaﬁgg

1995
GO0AS ANA SEIVICES ..vveivriecieieciereeereie e 163,640 159,846 3,145 165,439 165,439 -29 1,800 5,594
GOOUS .oevvvervreeiseesees et 149,973 147,110 2,863 152,338 152,338 | oo 2,365 5,228
Services 13,667 12,736 931 13,101 13,101 366
Direct defense expenditures @ 54 -54 34 34 -20
Travel ..ooceveinne 4,395 4319 76 4,395 4,395 77
Passenger fares .. 303 306 -3 303 303 -3
Other transportation ... 2,435 3,357 -922 2,975 2,975 -382
Royalties and license fees .. 177 139 38 @] ® -139
Other services 6,357 4,561 1,796 5,394 5,394 833
Investment income ... 9,862 10,511 —649 9,368 9,397 -29 —494 -1,114
Direct investment .. 2,946 3,911 -965 3,454 3454 | 508 -457
Other private assets/liabilities .. 5,850 4,202 1,648 3,849 3,878 -29 -2,001 -324
U.S. Government liabilities 1,066 2,398 -1,332 2,065 2,065 | v 999 -333
Unilateral transfers, NBL .......ccocceveeeveeereveesceeseeeeeeesieesieies | eveeevesienenns 372 | i | e | e | e | e -372
Unilateral transfers, gross ... 1,528 1,528 685 685 -843 685
Current account, southbound ..o 175,029 170,729 4,301 175,494 175,522 -29 465 4,793

1996
GOOGAS ANA SEIVICES ..vouveeverereereeereeseseseesee et eesseess et ssesseees 177,581 172,608 4,783 179,037 179,037 | oo 1,457 6,431
GOODS .vvvvererrreriieersie s 162,698 158,639 4,059 164,380 164,380 | oo 1,682 5,741
SEIVICES oovvvrereirniieireeinisnienns 14,883 13,969 914 14,657 —226 688
Direct defense expenditures b 47 47 26 26 =21
Travel ... 4771 4,606 165 4771 165
Passenger fares 392 391 1 392 1
Other transportation ... 2,715 3,608 -893 3,271 557 -337
Royalties and license fees .. 189 192 -3 ® -189 -192
Other services 6,816 5,125 1,691 6,197 -619 1,072
Investment income ... 9,678 10,007 -329 9,175 -504 -860
Direct investment .. 3,095 3,285 -190 3,033 -62 -252
Other private assets/liabilities .. 5,507 4,429 1,078 4,153 -1,354 -304
U.S. Government liabilities 1,076 2,293 -1,217 1,989 913 -304
Unilateral transfers, NEt .......cccceeeveeesssssssseeesinns | vevesssssseenns 338 | i | e | e | v | e, -338
Unilateral transfers, gross ... 1,844 | 1,844 657 657 -1,187 657
Current account, southbound ... 189,103 182,952 6,150 188,870 188,841 28 -233 5,888

1. In the Canadian-published accounts, transactions of U.S. military agencies are not shown

separately.

2. Royalties and license fees are included in other services for reconciliation.
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Table 4.1.—Trade in Goods, Northbound
[Millions of U.S. dollars]

US. | Canadian "
receipts | payments Type of adjustment
1995
Balance of payments basis, published ..........cccoveeuu. 127,585| 126,567
Reconciliation adjustments:
INMAN FIRIGhT ..ooveovicr s | s 1,551 Statistical
Repair of equipment ... 209 oo Reclassification
Other balance of payments adjustments 7 -140| Definitional and statistical
Statistical adjustments -8 -185| Statistical
RECONCIIEA ... 127,793 | 127,793
1996
Balance of payments basis, published ..........ccccooce.e. 134,609 | 133,392
Reconciliation adjustments:
INMENA FIRIGNT ..o | e 1,338 Statistical
Repair of equipment ... 186 | v, Reclassification
Other balance of payments adjustments . 5 -220 | Definitional and statistical
Statistical adjuStMENtS .........covevrrerrrireeieisereeiens 290| Statistical
RECONCIIEA ... 134,800 | 134,800

Table 4.2.—Trade in Goods, Southbound

[Millions of U.S. dollars]

Canadian us. .
receipts | payments Type of adjustment
1995
Balance of payments basis, published .........ccconeueu. 149,973 | 147,110
Reconciliation adjustments:
Canadian reEXPOMS ..........ewerrrrerermesenrsesenrsensnenns | coveessiseeens 3,940 | Definitional
Inland freight .............. 957 1,300 | Statistical
Other balance of payments adjustments 2,273 -12| Definitional and reclassification
Statistical adjustments =865 | .o Statistical
RECONCIIEA ... 152,338 | 152,338
1996
Balance of payments basis, published ..........ccccooce.u. 162,698 | 158,639
Reconciliation adjustments:
Canadian rEEXPOMS .......evvrerrererrrinirrerenseressesnssiens | covesessnseenss 4,312 | Definitional
Inland freight .... 978 1,344 | Statistical
Other balance of 513 85| Definitional and reclassification
Statistical adjustments 191 e Statistical
RECONCIHEA .o 164,380 | 164,380
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Table 5.1.—Travel, Passenger Fares, and Other Transportation, Northbound
[Millions of U.S. dollars]

Published estimates

Reconciled estimates

Adjustments to published estimates

U.S. |Canadian | ~: U.S. | Canadian | Remaining | United .
receipts | payments Difference receipts | payments | difference | States Canada Type of adjustment
1995
Travel 6,207 6,597 -390| 6,675 6,675 468 78
Business and personal . 6,20 6,148 59 6,148 6,148] .. EeLe ) [P Statistical
Education .. 388 -388 403 403] .. 403 15| Reclassification and statistical
Medical 61 -61 124 124 124 63| Reclassification and statistical
1,284 1,009 185 1,099 1,099 .o =185 .o Statistical
2,688 2,289 399 2,681 2,655 26 -7 366
2,054 1,936 118 2,123
60 220 -160 128 Statistical
55 28 27 55
1,579 1,266 313 1,548 Reclassification and statistical
360 422 -62 392 Statistical
Port services 470 336 134 345
Vessel operators .. 30 41 -11 41 Statistical
Airline operators 291 292 -1 291 Statistical
Other 149 3 146 13 Statistical
164 17 147 213 Reclassification and statistical
Travel 6,763 7,239 -476 7,331
Business and personal . 6,776 -13 6,776 Statistical
Education .. 402 —-402 426 Reclassification and statistical
MEICAl ..vovvverrrcrriessieresiersnins | s 61 -61 129 Reclassification and statistical
1,331 1,118 213 1,118 Statistical
2,889 2,445 4441 2,894
2,137 2,075 62| 2,239
32 224 -192 114 Statistical
57 32 25 57
1,695 1,395 300 1,678 Reclassification and statistical
353 424 -71 390 Statistical
Port services 583 351 232 430
Vessel operators .. 61 42 19 42 Statistical
Airline operators 363 306 57 363 Statistical
Other 159 3 156 25 Statistical
OhET o 169 19 150 225 226 -1 56 207 | Reclassification and statistical
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Table 5.2.—Travel, Passenger Fares, and Other Transportation, Southbound
[Millions of U.S. dollars]

Published estimates Reconciled estimates Adjustments to published estimates
Canadian| U.S. . Canadian| U.S. [Remaining United ;
receipts | payments Difference receipts | payments | difference Canada States Type of adjustment
1995
Travel 4,396 4,319 77 4,396 4,396 77
Business and personal 4,283 4,319 -36 4,283 42831 . -36 | Statistical
Education .. 711 . 71 71 71 71| Reclassification and statistical
Medical 42 42 42 42 42 | Reclassification and statistical
303 306 -3 303 303 e | e -3 | Statistical
2,435 3,357 -922 2,975 540 -382
2,052 2,654 -602 2,446 394 -208
213 87 126 87 -126 | ... ... | Statistical
56 54 2 54 =21 ... ...| Reclassification and statistical
1,695 2,409 714 2,217 522 -192 | Reclassification and statistical
88 104 -16 88 -16| Statistical
Port services 275 545 =270 386 111 -159
Vessel operators .. 6 197 -191 98 -99| Statistical
Airline operators 228 271 -43 228 -43 | Statistical
Other 41 7 -36 60 -17| Statistical
108 158 -50 143 35 -15 | Definitional, reclassification, and
statistical
1996
Travel 4771 4,606 165 4771 165
Business and personal 4,653 4,606 47 4,653 47| Statistical
Education 75 75 75 75| Reclassification and statistical
Medical 43 43 43 43| Reclassification and statistical
392 391 1 392 1| Reclassification and statistical
2,716 3,608 -892 3,273 -335
2,290 2,921 -631 2,729 -192
222 112 110 112 ...| Statistical
62 60 2 60 . ... | Statistical
1,907 2,657 -750 2,458 -199 | Reclassification and statistical
99 92 7 99 7| Statistical
Port services . 327 541 -214 403 -138
Vessel oper . 8 131 -123 65 -66 | Statistical
Airline operators 271 328 -57 271 -57| Statistical
Other 48 82 -34 67 -15| Statistical
OthEr oo 99 146 -47 141 1AL e 42 -5 | Definitional, reclassification, and
statistical




96 e November 1997

SURVEY OF CURRENT BUSINESS

Table 6.1.—Other Services, Northbound
[Millions of U.S. dollars]

Published estimates

Reconciled estimates

Adjustments to published estimates

U.S. |Canadian | ~: U.S. | Canadian | Remaining | United .
receipts | payments Difference receipts | payments | difference | States Canada Type of adjustment
1995
TOtAl v 8,122 9,478| -1,356| 7,960 7,920 40 -161| -1,558
Private:
Affiliated ..o 4,489 5,560 -1,071 4,337 4337 [ oo -152| -1,223| Definitional and statistical
Royalties and license fees .. 1,061 1,314 -253 ® ® ®) ®) ®
Other services 3,428 4,246 -818 @) @) * ® Q)
Unaffiliated .....oooooevvreineieiencesss s 3,459 3,722 —263 3,412 3,372 40 —47 -350
Royalties, license fees, and
selected services . 491 473 18 464 464 Statistical
Insurance ............. Statistical
Financial services Statistical
Education ......... Reclassification and statistical
Communications Statistical
Business services ... Reclassification and statistical
Sports and entertainment Reclassification and statistical
Commuters’ wages .......... Statistical
Trade union transactions Statistical
(01111 S
Commissions ... Definitional
Railway port services .. Reclassification
Aircraft leasing Reclassification
Government:
United States 53 37 16 53 [SX 3 ISR IS 16| Statistical
Canada 121 159 -38 159 1591 .. 1] [—— Statistical
TOtAl o 9,033 10,061 -1,029 8,884 8,813 71 -147| -1,248
Private:
AFFlIALEA ..o s 5,154 5,911 -757| 5,003 5,003 oo -151 -908 | Definitional and statistical
Royalties and license fees .. 1,242 1,396 -154 ™ ™ (6] (6] ®
Other services 3912 4,515 -603 ® @] (O] (O] ®
UNAFfilIRted .....veveeercereeieeieeeceeeieeeie 3,700 3,959 -259| 3,665 3,594 71 =35 -365
Royalties, license fees, and selected
Services ... 503 Statistical
Insurance ... 276 Statistical
Financial services 499 Statistical
Education ......... 4 Reclassification and statistical
Communications 696 Statistical
Business services ... 1,001 Reclassification and statistical
Sports and entertainment 577 Reclassification and statistical
Commuters’ wages ...... 62 Statistical
Trade union transaction 1091 . Statistical
(01111 S 232
Commissions ... 24 Definitional
Railway port services .. 174 Reclassification
Aircraft leasing 34 Reclassification
Government:
United States 63 39 Statistical
Canada 116 153 Statistical

1. Royalties and license fees are combined with other services for reconciliation.
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Table 6.2.—Other Services, Southbound
[Millions of U.S. dollars]

November 1997

Published estimates

Reconciled estimates

Adjustments to published estimates

Canadian| U.S. . Canadian| U.S. [Remaining United ;
receipts | payments Difference receipts | payments | difference Canada States Type of adjusiment
1995
TOtAl s 6,534 4,700 1,831 5,394 5,394 i -1,140 693
Private:
Affiliated ..o 2,858 2,024 834 2,024 2,024 .o 834 .. Definitional and statistical
Royalties and license fees .. 147 105 42 6] Q1P ® 6]
Other services 2,711 1,919 792 @] M- ] @]
Unaffiliated .....cooovevreeiieinieeseeesieis 3,490 2,536 954 3,217 3217 | o 273 681
Royalties, license fees, and selected.
services 525 Statistical
Insurance ...... 374 Statistical
Financial services 300 Statistical
EQUCALION ..o | s Statistical
Communications 729 Statistical
Business services ... 714 Reclassification and statistical
Sports and entertainment 372 Statistical
Commuters’ wages .......... 152
Trade union transactions 118
(0111 S 206
Commissions ... 45 Definitional
Railway port services .. 91 Reclassification
Aircraft leasing ............ 36| . Reclassification
U.S. defense expenditures 34| .. Reclassification
Government:
12| i 12 12 12| v [ e 12| Statistical
United States 171 140 31 140 140 ... =31 s Statistical
TOtAl e 7,005 5,317 1,688 6,197 6,197 [ oo -807 881
Private:
ATFIIBEEA ... 3,052 2,726 326 2,726 2,726 oo =326 | oo Definitional and statistical
Royalties and license fees .. 157 122 35 ™ ™. 1) ®
Other services ... 2,895 2,604 291 1) ] . *) 1)
Unaffiliated ... 3,759 2,490 1,269 3,358 3,358 -401 868
Royalties, license fees, and selected
Services ... 560 Statistical
Insurance ... 447 Statistical
Financial services 320 Statistical
EdUCALION ..o | i Statistical
Communications 778 Statistical
Business services ... 765 Reclassification and statistical
Sports and entertainment 397 Statistical
Commuters’ wages .......... 162
Trade union transactions 125
(01111 S 205
Commissions ... 48 Definitional
Railway port services .. 97 Reclassification
Aircraft leasing ............ 28 Reclassification
U.S. defense expenditures 32 Reclassification
Government:
Canada .. 13 13 13 13] ... Statistical
United Stal 181 01 80 101 1011 ... Statistical

1. Royalties and license fees are combined with other services for reconciliation.
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Table 7.1.—Direct Investment Income, Northbound
[Millions of U.S. dollars]

Published estimates Reconciled estimates Adjustments to published estimates
U.S. |Canadian | ~: U.S. | Canadian | Remaining | United :
receipts | payments Difference receipts | payments | difference | States Canaga Type of adjusiment
1995
Direct investment income 8,812 7,693 1,120 8,117 8,117 -695 425
Earnings of incorporated affiliates 7,938 6,611 1,327 7,242 7242 . -696 631
Dividends .........cc...... 1,452 1,889 —437 1,652 1,652]. 200 237 | Definitional, reclassification, and statistical
Reinvested earnings 6,486 4,722 1,764 5,590 5,590 -896 868 | Statistical
Earnings of unincorporated affiliates 425 317 108 425 425 e | 108 | Definitional, reclassification, and statistical
NEt INEIESE .vvvvvvvrvrirrieereieireiseieiins 449 764 -315 450 1 -314 | Reclassification, net to gross, and
statistical
1996
Direct investment income 8,642 6,690 1,952 7,870 7,870 1,180
Earnings of incorporated affiliates 7,800 5,700 2,100| 6,825 6,825] . 1,125
Dividends .. 1,957 2,805 -848 2,478 2,478]. 327 | Definitional, reclassification, and statistical
Reinvested g 5,843 2,895 2,948 4,347 4,347 | . 1,452 | Statistical
Earnings of unincorporated affiliates 491 245 246 490 490 . 245 | Definitional, reclassification, and statistical
NEt INEIESE oo 351 745 -394 555 555 -190 | Reclassification, net to gross, and
statistical

Table 7.2.—Direct Investment Income, Southbound
[Millions of U.S. dollars]

Published estimates Reconciled estimates Adjustments to published estimates
Canadian| U.S. . Canadian| U.S. [Remaining United ;
receipts | payments Difference receipts | payments | difference Canada States Type of adjustment
1995
Direct investment income 2,946 3,911 -966 3,454 3,454 509 457
Earnings of incorporated affiliates 2,052 3,107 -1,055 2,641 2,641 . 589 -466
Dividends .......ccccocurvenne 507 427 80 427 4271 . =80 i Statistical
Reinvested earnings ... 1,545 2,680 -1,135 2,214 2,214 . 669 -466 | Statistical
Earnings of unincorporated affiliates 632 463 169 472 4721 . -160 9| Definitional and statistical
NEt INTEESE ..o 261 341 -80 341 341 {0 I Gross to net and statistical
1996
Direct investment income 3,095 3,285 -190 3,033 3,033 —-62 -252
Earnings of incorporated affiliates 1,874 2,597 -723 2,281 407 -316
Dividends .......c.ccouevvn 422 285 137 285 =137 | i Statistical
Reinvested earnings ... 1,452 2,312 -860 1,996 544 -316| Statistical
Earnings of unincorporated affiliates 974 578 396 642 -332 64 | Definitional and statistical
NEt INErESE ..o 247 110 137 110 =137 | e Gross to net and statistical
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Table 8.1.—Other Investment Income, Northbound

[Millions of U.S. dollars]

Published estimates Reconciled estimates Adjustments to published estimates
U.S. | Canadian | ~: U.S. | Canadian | Remaining | United "
receipts | payments Difference receipts | payments | difference | States Canada Type of adjustment
1995
Other investment income ................ 9,087| 14,473 -5388| 11,862 11,862 ... 2,775 -2,613
Securities 5,853 9,073| -3,220| 8,614 8,614 -459
Dividends .. 936 762 174 936 936 . 174 | Definitional, reclassification, and statistical
Interest on bonds . 4,917 8,311 -3,394 7,678 7,678 —633 | Definitional and statistical
U.S. claims/Canadian liabilities ...... 3,234 5,402 -2,168 3,248 3,248 -2,154
U.S. bank claims ............. 2,465 2,981 -516 1,156 1,156 | . -1,825| Net to gross, gross to net, and statistical
Other private U.S. claims 769 2421 -1652| 2,092 2,092 -329| Net to gross and statistical
1996
Other investment income .........c...... 8,855 14,861 —6,006 | 11,949 11,949 v 3,094 -2,912
Securities 5,940 9,871 -3931| 9,268 9,268 -603
Dividends .. 1,048 805 243 1,048 1,048 . 243 | Definitional, reclassification, and statistical
Interest on bonds . 4,892 9,066 -4,174 8,220 8,220 -846 | Definitional and statistical
U.S. claims/Canadian liabilities ...... 2,915 4,990 -2,075 2,681 -2,310
U.S. bank claims ............ 2,270 2,642 =372 977 -1,665| Net to gross, gross to net, and statistical
Other private U.S. claims 645 2,348| -1,703| 1,704 —645 | Net to gross and statistical
Table 8.2.—Other Investment Income, Southbound
[Millions of U.S. dollars]
Published estimates Reconciled estimates Adjustments to published estimates
Canadian| U.S. . Canadian| U.S. [Remaining United ;
receipts | payments Difference receipts | payments | difference Canada States Type of adjustment
1995
Other investment inCOMe ........ccccovvvs 6,916 6,600 315 5914 5,943 -28| -1,001| -657
Securities 2,113 2,675 -562 2,586 2,586 | .... 473 -89
Dividends .. 1,360 1,588 -228 1,588 1,588 2281 o Definitional and statistical
Interest on bonds . 753 1,087 -334 998 998 ... 245 -89 | Definitional and statistical
Canadian claims/U.S. liabilities ... 3,736 1,527 2,209 1,264 1,292 -28| 2472 -235
Canadian bank claims ... 3,662 1,406 2,256 1,200 1,228 -28| -2,462| -178| Net to gross, gross to net, and statistical
Other Canadian claims ... 74 121 -47 64 641 ... . -10 -57| Net to gross and statistical
U.S. Government liabilities ................... 1,066 2,398 -1,332 2,065 2,065 ...coereirnnne 999| -333| Statistical
1996
Other investment inCOMe ........ccccovvvs 6,583 6,722 -138 6,142 6,114 28 -442| -608
Securities 1,949 2,944 -995 2,808 2,808 .... 859 -136
Dividends ...... 1,225 1,692 -467 1,692 1,692 467 | e Definitional and statistical
Interest on bo 724 1,252 -528 1,116 1,116 .... 392| -136| Definitional and statistical
Canadian claims/U.S. liabilities ... 3,559 1,485 2,074 1,345 1,317 28| -2,214| -168
Canadian bank claims ... 3,472 1,383 2,089 1,280 1,252 28| -2,192| -131| Net to gross, gross to net, and statistical
Other Canadian claims ... 87 102 -15 65 (G -22 -37| Net to gross and statistical
U.S. Government liabilities ................... 1,076 2,293 -1,217 1,989 1,989 .o 913| -304| Statistical
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