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ASIA

The combined ligures for investm ents in Asia arc iiiisU-a.linji, as 
tln-v overemphasize the im portance of m anufactu ring  pi open ties. 
Maim factorin ''' p roperties are of such seeming im portance in  A sia 
p rim arily  because tliev ilom inatc our hold ings in Ja p an . H ie value 
of Am erican investm ents in Ja p a n  in p lan ts  n .an u fac tu r.n g  c ec tn -  
,-al cuiiipm cnt and supplies, autom otive vehicles, chemicals, and tex ­
tiles s over $-10,000,001). N early h a lf  of th is to ta l represents niinor- 
to iid e n -s ts  and to a .onsiden .h le  extent those in terests were ob ­

ta in e d  in exchange fo r p aten t rights. A m erican investm ents in  sell- 
in<r organizations in J a p a n  are also surprisingly  large and leflect the 
exTcnt to w hich the. Japanese m arket fo r foreign goods has dereloped 
and to  which Ja p a n  is a d is trib u tin g  center fo r the. f a r  East. 

A m ong our d irect investors in  C hina, petroleum  and l llll,1‘c:! '‘ ,l.lty
it T|wi foniior s tarted  soon a f t i l  tlio be

X lm n '"°o f!lthe century , while the la tte r appeared only recently . 
A m erican factories in C hina are chiefly those designed to utilize '*>c 
skill of the Chinese in the production of hand-woven tapestiies, <ar- 
pets and o ther tex tile  goods. The ru le , followed in tins s tudy  of 
excludin'«' the  investm ents of Am erican citizens resid ing in the for- 
ci,r„ country necessitated the exclusion of most of com panies openit- 
¡n7r under the C hina  trad e  ac t and registered in  C hina  w ith  the 
reg is tra r of th a t  act. T he to ta l cap ita liza tion  of the C hina trad e  act 
companies is  between $20 ,000,000 and $30,000,000 and is very largely  
owned bv A m erican citizens resid ing  in C hina. T, .

The m ost significant A m erican investm ents in  the Nothei hind L ast 
Ind ies are  the rubber p lan tations. T hey  are owned and o p u a te d  by 
Anieidcan rubber m anufacturers and serve to  free them  from  ei. ire 
dependence upon foreign producers fo r the raw  m nteiia essen la 
t o 1 th e ir  business. A m ericans also contro l some oil lands in  the

N t n <i'r iItisli5M alaya oiir investm ents arc of about the same type.
uhber p lan ta tions and  organizations fo r pu rchasing  and sh ip p in g  

c m le rub cr are he most im portan t. T in  mines are being operated  
by*Am erican in terests and , along w ith the d istribu tion  of petroleum  
nroducts make up the bulk  of the rem ainder. . . ,
P ] In d ia  the m anufacture of bu rlap  in  its  various form s is one of 
the most im p o rtan t uses fo r A m erican c a p S U l- jn g h e ^  uiston e of 
m an u fac tu rin '' en terprise  going to  the  source fo r  its  law m aterial. 
In  l r „q the  production  of petroleum  and  dates, and in  o ther p a its  of 
the  N ear E ast the purchasing  of licorice roots, m in ing, and pi troleum  
d istribu tion , are the m ajor form s of Anior'Cim investm ent.

T he P h ilip p in e  Islands are here included w ith  A m iri.a n  torcign  
investm ents (1) because of th e ir  g rea t distance from  the U nited  
m a les- (2 ) because they arc outside ou r customs a re a ; and (3) be-

d irect in terests there w ere ra ilroad  and u tility  developments. They 
are to-day the largest item s o f A m erican investm ent, though  the sub- 
stan t a In ie r ic a n  hold ings of the  bonds o f the M anila R ailroad Co 
a lU h e  stock of which is owned by the P h ilip p in e  G overnm ent, are
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ASIA 

Tlw 1·1111il1i1wd ti:.rnn•s for i1n·,•,-t11w11ts 111 .\,in nre 111i"h•:11li1w, as 

. tht•,v u\·1•1·1•111ph11,iz1· lh1• i111p11rl :1111·1• of 111111111fnl'l11ri11:.r ('l'npc~tics. 
l\l:11111r:1d11ri11;.! prop1•rti1•,- :in• of ,-11.-h s1•1•111i11" importam·e in A~in 
pri111arily l1\'1.:111r,-i• th1•_y cl11111i111111' our hololinl,!s i11 ,lnp:111. Th\' rnlue 

of ,\1111•ril'a1t i111·<'s l1111·11l s i11 ,J11pa11 in plants 111111111fnd11ri11g elertri-

1.:nl l''Jllip1111•11t a11cl ,-,npplirs. a11t11111oti1·\' nhi1·l1•,-, l'ill'rni1·als. 1111d tex­

tilrs 1s owr $-10,000,0INI. Nrarly l1111I of this tntal l"\'Jll'l'~t•t1ls minor­

ity i11t1•1·1•sts. and lo a , 011,icl1•1·ahlt• l'" lt•11t tho,-c inlt•n•, ts were ob­

tni11cd i11 cxch:111/!c for pal1·11l ri;.!ht ,.:. A1rn•ri1·:111 i11w,.: l11a•11ls in iaell­

i11~ 11rg1111iz11tions in ,Japa11 an• also s11rpri, i11gl,1· larg\' :11111 rcflrct the 
oxll'lll lo whieh the Japanese 11111rlcl'l for fcll'l•i?"" :.?nool,.: h:i" 1lt•1·rlopcd 
111111 to whit·h ,J np:111 is 11 distrih11t i11g c1•11tc•r or th,, F:ir Ensl.. 

J\111011;.: 011r clir~ ·I i11\'csto1-:; in 'hi11a, pl'lrnl,•11111 :111d p11lilic--11tility 

co111p:111ics urc the largest. Thr fon111•r starll•cl soon afkr thr l>e­
~i1111i11~ of tl,11 r·1•11t11r,r, whil1• the• latlt•r :qcp1•11n•cl cmly n•1·1•11tly. 
J\,11,.ri, ·1111 fndorit•" in ('lci1111 an· r·hidly thw-1• clt•siw11·d to 11ti li;w the 
skill 11£ tlw Chi111•s1• i11 th• prnd111·tion o[ hnncl -wo,·1'11 talH,., tries, c·ar­

pcts. :11111 11th1•r lt•xl il11 tnods. '1'111• ru le followed in 1 ,i s ~t11cly of 
t'xl'l111li11g the i11n•st1111:11l s of ,\.111Prin111 1·iliz1•11s n·sidi11µ in the for­
eign Cl!lllllr_r ncc1•:--«itnlt-d th1· c•x1·l11sion of 111.,,-1 of co111p1111i<'s operat­
inµ 11111lcr the China trncle net nm! 1·egi~frrcd in China wilh the 

regisl rar of thnt acl. The totnl cnpitnlizalion of the China trucle net 
ro111pnnirs is l,1•tweC'II $20,000,000 nn<l $:10.000,000 un<l i Pry lurgely 

owned by ,\111eril'nll cit izrns r1•sidi11g i11 China. 
Th!' lll<ll't i;i1,:niti rnnt Am('1 ·i :111 i11\"!'st111!'11ts in th<' N1•lhl'rl11ml Enst 

Incli1•s nrc 1h11 rnltl.,er plantntions. They nrc owrwd and opcrnte,1 by 

An1eric:rn r11lih1•r 111111111fa1'111rers and sene to frre them from entire 
cle1wnd1•11c·c upon fon•i!(II pro,luc·crs for thn rnw mnlerinl eR~rntinl 

t.o tl11•ir l,11si1ws;:. A111C'ri cn11s nlso control some oil lan<ls m the 

Netl11•rln111l East Ill(lics. 
1 n British Malnrn our inn. tmmts nrc of nlmut the same •~·pc. 

]lul,lll'r plnntalio11s nml or,-.:n11iz11tion;: for pun:hasing nn<l shipping 

nuclo rul.,l,c•r nn· t h11 11111st i111/1ortanl. Tin mi1ws an• uPing oprrntcd 
by Amerkan i11t1•n•sL~ :incl, 11 ong with tin• 1li;:triu11tion of petrol um 

product!', rnnke np tl,r l111lk of tho rr111ai111lci·. 
]11 lnclia thr. mnn11fncl11re of hurlnp in it s rnrions forms i::: one of 

the 11,ost importunt 11st•s for Amcricnn cnpitn l- nnotlwr in:::tancr of 
m11nnfn1·t11rin~ enterprise going to the ~1111rce for its rnw material. 
In Trnq the p1·0tluction of petroleum nnd 1lntrs, and in other parts of 

the Nenr East the /JUrcl111sini, or licot·i1·1.1 root s, mininj!. 111111 p1•trole11m 

clif'trihution, nre t 1c mnjor torms of A111eric:1n invest mcnt. 
Thr Philippine l slnncls nre here in,·h11letl with Amrril':in foreign 

inn•st111rnt (1) bc•cnm:e of their grent distnm·e from the United 

Stutes; (2) brc1111sc thry nrc ont;:i<lc 1111r rnstnms :1r1'a: nml (3) l,e­

rnuse their politica l stntns tliffrri, considl•rnhly from thnt of the other 

posse.·~ions nrnl Territo1' ics of the Unite<l Stnfrs. Anll'l'icnn invest­
ments <lntc from the early yenr11 of pOl'r-<•s;:ion. Abont our firl't 

direct interests there were rnilroncl nnd utility <lc,·rlopml'nts. They 
nre to-tiny the lnrgest items of American investment, thouj!h the snb­
stimtial .A.mericnn holilings of the bonds of the 1\loniln Hnilroad Co., 
all the stock of which is owne1l hy the Philippine Go\'l'rnmcnt , nre 
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not included in those figures. T he o ther large items o f d irec t in ­
vestm ent are sugar and ruhl)cr p lan tations, and d is trib u tin g  oig .m  -
zations for petroleum  an d  other products. . . . . . .
‘ A recent estim ate of A m erican investm ents 111 th e I ln lip p m e  
Islands placed our d irect investm ents a t approxinuiteiv  ^ U . ,000,000, 
instead of the $80,000,000 arrived a t in tin s s tud}. The chief d if ­
f e re n c es"e re  in the  m anufactu ring , selling, and ag ricu ltu ra l groups 
These differences arc largely  accounted for by the residence ru le  
adopted in tliis survey.

OCEANIA

T he tariff is rom m onlv believed to  be the chief reason for the 
Am erican investm ents in' these two B ritish  D ominions. Both D o ­
minions adopted, years ago, a tariff policy fo r the prom o ion of 
dom estic m anufactu ring . O ther factors, however, en ter in to  con ­
sideration , and it  can no t he sta ted  definitely w hether w ithout them  
the present conditions would have developed. 1 hose o ther facto is 
are the common language, the presence of ai good m arket, andl the 
great distance from  the U nited  S ta tes, w ith  the resu ltan t heavy

tl The principal comm odities m anufactured  by A m erican en terprise  
in A ustralia and New Zealand arc autom otive vehicles, electrical 
¡roods chemicals, foodstuffs, and several comm odities m  th e  nnscel- 
fancous group . P etro leum  refin ing and d istribu tion  and the sale 
of A m erican m achinery— ag ricu ltu ra l, in d u stria l, and  office—employ 
nuieli"of 'o u r cap ita l. V e  developm ent o f A u stra lian  n a tu ra f  
sources was a field little  touched by A m ericans up  to  th e  end of 

1929.
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IN D U S T R IA L  D IST R IB U T IO N

A m erican d irec t investm ents in  foreign  countries vary  in  charac ­
te r  according to  the  national economy of the countries in  w hich they 
are lo cated ; th a t is, according to  the  peculiar dem ands and resources 
o f those countries. T h is  observation, first made m  th e  foregoing 
discussion of the various countries in  w hich A m erican cap ita l is 
em ployed, w ill be am plified in the follow ing sh o rt analysis of d irect 
investm ents by industries.

IN V E S T M E N T S  IN  M A N U F A C T U R IN G

Investm ents in m anu fac tu rin g  establishm ents in foreign countries 
have been th e  subject of more public, discussion than  those in any 
o ther in d u stry , p rinc ipa lly  because they may compete w ith  invest­
ments in  domestic production fo r export and th u s reduce (lie dem and 
fo r labor in the U n ited  S tates. I t  is no t the purpose o f th is s tudy  

' to  cnfe rT n f o a  discussion o f th is  controversia l po in t, b u t sim ply  to  
provide actual d a ta  upon w hich o thers m ay base th e ir  conclusions. 
T o th a t end, i t  is essential th a t  th e  m an u fac tu rin g  investm ents be
considered as fu lly  as possible. . »

Tab les V  and V I show A m erican d irec t investm ents in  m anufac ­
tu rin g  abroad classified by types of establishm ents and  comm odities 

produced. 1

T a i i l e  V - A m e r i c a n  M a n v f a c t v r i n u  I n v e s t m e n t s  A r b o a d  b y  T y p e s  o r
O r g a n i z a t i o n

(Values In thousands of dollars)

B ranch Subsidiary
Foreign con ­

trolled
Assembling 1rotai

G eographic area
N um ­

ber
V alue N um ­

ber
V alue N um ­

ber V alue
N u m ­

ber
V alue

N um ­
ber
_

V alue

10 4,030 319 427. Ml 61
36

160,221 
20,706

M 36,503 453
52»
153
64

628.895 
540, 593 
230,959 
84,088

78 28,768 389
20 jso

49 49,431 89
19,694 m ) 034

28 11,753 22 38,607 5

X astra ila  and  New Zen-
5 2,583 29 32,292 2 660 6 14,281 42 49,816

G rand to ta l .......... 179 97,165 848 1,144,292 108 201,694 101 91,200 1,236 1,534,351

not i1wl11dr·d in llu•«•! ri 0 11r<'s. The ollwr lnrg<' if<'lll!', of dirc•<·t in­

wslrnrnl nrc sugar and ;111,1,cr pla11t11lim1~, nml distrilmting Ol'/!a11i-

zatio11s fur 1wtrolc11111 and <•Iii,. ,: prnc\uds. . , . . . 

.\ n'<'<•nt rstimnl<' of ,\111cn e1111 1111·1~(1tl<'nl,i III the J l11l1pp1110 

Islnncls plact•d 0111· dir<•d i111·1•st1nr11ts at, :1pproxi111:1f,cl
1
v $L•lii,~l,090, 

1·11stcncl of U,r ~>;0/JOO OIIO :irrin•cl at in (his ~111,ly. f ho chief chf-
• ' l • • I • I' I 

fcren<'rs wr.rn i11 tl11, 111a1111fnl'lun11g, s1•1l1 111!, nn, ngnr.n cl\nl group!!, 

Tltri;<' diffrn•11c<''< arc lnr/!1•ly :ic,•1111111,,,1 for by the rrs 11fo11cc rulo 

ndopte,I in this smvcy. 
OCl-:ANIA 

The• tnrilT is c·11m1111111h- hrliP1·1•cl tu Im lh1• chid 1·,•as,111 for the 

Anwri,·:111 iun,t 1111•11ts i11· tl1!'si• l wo British l>o111i11ions. Bul_h Do­

mi ninns nclnph•d, ye·•~ I'S aµu. a I II riff poli,·.v f ~1· LIU' JH'On!Ol,1t111 of 

don,r~!i,: 111111111fod11nng. Olhrr fal'l•'.•"'., lmwovcr. cnlt:r mto con-

1<id,·1·atio11, :111cl it""" 1111t 111• sl:1tC'd d1·l1111t.rly wl:•:lhcr w1thn11t them 

thr pn•sr11t 1·1111,litions wonl,I ha1·0 tlc!nlopr,1. J hcSI' other fncl on; 

nn• 1l1t• 1·11111111011 l:1111,:un/!<', th." prrscncti ,,r !' goo1l 1111trk<'l,, n11cl tho 

g-rral di,-la111·<• fro111 Lite tfmt<'ol Stall',;, w1tlt the m~ulta11t heavy 

tn111,.portnt i,m costs. . . 

Tito pri11cip11l ('OIIIITIOoli(i('s lll:IIIUfod111•1•1I b,\' Am11r.acan c11tc1·pr1so 

in .\ usl ru lia nml :\'(•w Z<"alnnd am n11lo111ot1vo vch1cles, clcc~ricnl 

#!oools , clwmical~, foorlstuffs, nnd .scvcrul co1_n111~dit(cs in the 1111scel­

lon\'011s ~roup. l'ctrolcum ~efinmg n~d d1st:'"1but1011 nn<l the solo 

of American mnchinrry-ngnculturnl, mdustnal, an<! offico-em/>loy 

much of our cnpitnl.. T he development of . Austrahan nntutn re­

source.'! wns n field htUe touched by Amertcons up to the end of 

1029. 

't 

J 

INDUSTHIAL DISTRIBUTION 

Americnn direct in\'l~i.t11u•11ts iu fon•ign countries rnry in charnc­

ter urcording to the nationnl economy of the cunntricfl in which they 

are locnlcd; that is, ucconling to the pcculnir tlr111nn1ls anti reso111:rcs 

of t-hose couutrics. This ol>servntion, first mnclo in the foregom_g 

<lis('t(i;sion of tho vari,!t!s c?untries in 'Yhich American. capit~I 1s 

employt•d, will bo nmplifmd III the follomng short u11alys1s _of direct 

inve~tn1rnts by indnstric•s. 

I NVF.STMF.NTS IN J\IANUFACTURING 

Jnvn,.tnwnts in 1i1111111f:tctnri11A' ,~~t,!hli~.l,01r,n!s in forci~n CO\mtries I 
h:t\'O bt•,•11 the suhJCC~ or more pnl,lir. , l1sc11ss1011 thnn Uu.,sc !n any 

of.her i.11duslry, .l'rinc111:1lly l,cc:111~r they may comprtc with lll\·cst­

ments lit donwstic pro, 11..tum for ,•xport n111l thus re1lure the !lcnmnd I 
for labor in the United Stairs. t is not the purpose of tlus i,tu<ly 

to 1•11ter in o tl -<liscussio110( tfii's controversinl point, but simply to 

pro\'ide nctunl data upor_i whirh others moy b:154? th~i r conclusions. 

To thnt end it is essenhnl that the 111nnufnct11r111g mvestmcnts be 

com:idcrocl o~ fully as possible. 
Tnbles V 1mcl VI show Amci·icnn direct investments in mnnufac­

turing nbroncl cln,;sified by types of cstnblishment-s nn<l commodities 

produced. 
, 

TAULE V ,-AMFJIICAI< MA Nl 'FA('TC"lll~O (N\~IJ.O!;'JT8 An■OAD ll'I" TYPE8 Ol" 

()HOA N IZATJOJ'f 

fl'olun In thou.<and1 al dollotal 

B1'3och 8ubsldlor7 Forel,:nron-
IJ'olled A.,.,,,bllol Totol 

o...,.rbk•,. 
Num Vn1ue Num- V"lue Num \'olue Num Value S°ll.ll• Voloo 

be< ""' ber ber ber 

- ------- - -- - - - ---
F.urore .. ... ........ ..... 10 4,G.10 ,m 421, AH 61 IM,221 IA 311 . .llt.l 45.1 CS.ll!>S 

C1.ntull\ • . .... . ..... ..... 78 :111,7158 ~ 4~4'. roff :ie 3>, ;oo 
" 6.0ZJ A21 Sal0,YJ3 

L2lln Afflflriffl . ..... .... '' ,o,m • 100. 7~ ' 413 II 20."9 153 2311,9511 

Asl• nnd Africa ..... ..•• 211 11, 7~ 12 :ll!.907 ' 10.IIM t 14,034 IA M,088 

Au.•tulla And New 7.en~ ,.., 211 JZM ' 
MO • lf,21!1 ◄2 49,811 

land ... _ ....... .. ...... I 

OrandtOltll ....... llt '7,115 .. , l,IU,2112 108 :1111,6114 101 ti, :ioo ;i. :i:ie 

----·-- ·-- - .,.. ___ 
,----

1, .134.151 

1 P.rclUIIN o( "r-por ood puJpH whldt omoual<d to $2711.17.1.CXIO. Pare, ..,d 1t11IP h•u bfoa ududed 

h ... b ... lllO thn •• D01D•Nlmeel In IM OIMf ,ounlrlel componble lo It In cllaroder or &In. 

(29) 

1-hll ;J, 

OJ-
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T a i ì l e  V I . — C o m m o d i t y  D i k t r t i h j t i o n  o f  A m e r i c a n  M a  n i * f a c h i r i  n o  I n v e s t m e n t s

A d h o a d

[Values in  thousands of dollars]

30

Comm odities

E urope

N u m ­
ber Value

M otor vehicles:
79,210A utom otive v eh ic les ... 30

A utomotive accessories. 13 4, 174
O ther vehicles.............. (’) («)

Chemicals:
Pharm aceutical prod-

28 19, .622
Paints, varnishes, dyes,

13 5,297
Toilet p repara tions...... 38 0,084

20 25,890
Electrical:

Electrical and tele ­
phone e q u ip m e n t

164,014and supplies.............. 42

Cereal p roducts— . . . . (») (»)

O ther foodstufTs........... 35 38, 355
M achinery:

A gricultural and In-
59.724dust rial m a ch in ery ... 61

O ther m achin ery .......... 13 10,472
M etal products:

C) V)Iron  anti steel products.
H ardw are. ................... 10
Silverware, e tc ............. C) (7)
O ther metal p ro d u c ts .. 

Leather and p ro d u cts ........
30 20,510
8 2. 754

Lum ber and p ro d u c ts ----- 10 6,047
R ubber p ro d u c ts ............... 7 12, 501
Stone, clav, and glass prod-

(»)Ucts................................... C)
Textile

V) (")C lo th ing — .................
O ther te x tiles............... 35 31,002

M iscellaneous mnnufnc-
52 110, 298

G rand to ta l............... 463 028,895

C anada L atin  America
Asia and 

Africa
A ustr
New

alia and
Zealand

N um ­
ber

V alue
N um ­

ber
V alue

N um ­
ber

Value
N u m ­

ber
V alue

0 50, 097 6 31,122 0 ) e> 0) (*) '
11,117

32 7,478 31 4,585 4 646 7 3,190

(*) (*)
22 f$; 755 21 4,224 (') (4) 6 1,243

40 20,441 15 15, 109 4 3,611 3 3,140

22 65,890 5 6,662 5 24,870 4 7,441

12 tro
*7
32 25' 387 23 118! 013 5 3, 525 4 4,909

40 00,320 6 8,324 8 19,333 7 18,'902
16 7,890 m <•)

13 30,012 0) o 0) o
.62 34.510 M 0) (?) Ö

20 It», 919 7 3, .'«8 4 0,214 3 222
843 (•> (*)

37 .61. KM 13 7.567 5 3,271 (*) (•)

8 47,493 (•> (•)
:.......

4,883 (•) C) (■) (*)
21 14,281 (•) <•> 20 20,118 1*7 (•)

48 38,439 17 8.981 »
2,605 9 10,703

1 521 j • M0, 5911 153 ! 230,959 64 84,088 42 49,810

i Included  in “ Agricultural and  industrial m achinery.
* Included in  “ A utomotive vehicles."
s Included in  “ O ther chem icals.''
« Included in  "  Pharm aceutic» p roducts."
* Included in “ O ther looflsiulfs "
* Included in “ M isi-ci la neons m anufactures.
r Included in “ O ther m eta l p roducts."

< w hirl, am ounts  to  $27S,875,000. For » diM issio n  o( th is  in vestm en t
sec the discussion of investm ents in C anada.

A m erican capital has gone in to  m an u fac tu rin g  en terprises in  
E urope to  a g rea te r ex ten t than  in any o ther p a r t of the w orld. 
T his movement is no t entirely  the resu lt o f the unusual circum ­
stances b rought about by the W orld  W ar, since Ihc extension of 
American m an u fac tu rin g  en terprise  had  as early  a s ta r t and by 
1914 was as fu lly  developed in E urope as in any o ther area, .these 
investm ents in  E urope are localized to  a g rea te r extent th an  is usu ­
a lly  im agined: over 40 p er cent of the E uropean to ta l is concen ­
tra ted  in  G rea t B rita in . T his has undoubtedly  been the result of 
the wide scope o f th e  B ritish  m arket, p rox im ity  to  the  m arket o t 
C ontinen tal E urope, the read ily  available  m aterials, adequate d istri-
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but ion facilities, and the abundant supply  of labor tra in ed  for over 
a century in factory work. G erm any and F ran ce  follow  in the 
value of A m erican investm ents in  m anufactu ring .

A m erican m anufactu ring  in terests are  popularly  believed to  be 
more extensive in  C anada than  elsewhere abroad. T h is  belief is 
correct as to  th e ir num ber but no t as to  th e ir value, no doubt because 
of the ease w ith  which small-sized p lan ts  m ay be operated  there, com ­
pared  to m ore d is tan t E urope. G eographical p rox im ity  makes it 
possible fo r sm all concerns to  benefit from  th e  advantages of serv ing 
C anada th ro u gh C anad ian plants.

A m erican m anufactu ring  en terprises in L a tin  A m erica have been 
established principally  in the countries developing a diversified in ­
d u stria l s tructu re  and presen ting  the best m arket fo r m anufactu red  
goods, nam ely  A rgen tina , B razil, and Cuba. F o r th e  most p a rt, 
however, expansion into these countries is no t s tric tly  com parable to  
th a t  into  E urope and C anada, since A m erican cap ita l in  each is p r in ­
c ipally  engaged in u tiliz ing  a n a tu ra l resource, la rgely  fo r ex p o rt; 
(lie m anufacture of tobacco p roducts in Cuba and m eat packing in 
A rgen tina  and B razil. J Nevertheless, actual extension o f p lan t, 

‘m ethod, m anagem ent, and product from  the  A m erican establishm ent 
because o f m arketing  possibilities has taken place in a num ber of in ­
stances and is constantly  increasing. In  most o f the o ther countries 
of L a tin  A m erica the m an u fac tu rin g  operations are p rincipally  
carried  on incidental to  m ajo r operations o f ano ther type , as, for 
exam ple, the m anufactu ring  of shoes by f ru it  and  sugar companies.

O ur m anufactu ring  investm ents in A sia and A frica  are, as a 
whole, o f very m inor im portance. Those in  In d ia  and  J a p a n  are 
significant ns exceptions to  the general ru le  in th a t  section o f  the 
w orld . In  A ustra lia  and New Zealand investm ents in  factories are 
im p o rtan t principally  as rela ted to  our to ta l d irec t investm ents there.

*
TYPES OF ORGANIZATION FAVORED

T he  form  of o rg anization m ost frequently  adop ted  by A m erican 
corporations fo r th e ir  foreign  operations, as can be seen from  Tab le  
V, is the subsid iary  organized under the laws o f the foreign  country . 
T h is  is specially tru e  in E urope, C anada, and  A u stra lia , and to  a 
lesser extent in L a tin  A m erica also. T he p rinc ipa l reasons fo r th is  
are, first, th a t  such in corporation  gives a degree of local color to  the 
organ ization  th a t  is effective in overcom ing any an tip a th y  to  foreign  
goods and, second, th a t  certain  advantages in  taxa tion  and in  the  
b read th  o f operations perm itted  by law frequently  result.

T he operation  of d irec t branches in C anada is o f  m inor im portance 
when com pared w ith  subsid iary  com panies incorporated  under 
D om inion or provincia l laws. P lan ts  o p era tin g  ns branches are 
usually  sm all, ow ing chiefly to  laws reg a rd in g  incorporation  and 
reg istra tion . In co rp o ra tio n  under D om inion law en titles a foreign  
corporation  to  operate  anyw here in  th e  D om inion of C a n a d a ; in ­
co rpora tion  or reg istra tion  under provincial law legalizes operations 
only  in  tho P rovince concerned. Since th ere  is no provision fo r 
reg istering  under D om inion law , incorporation  is th e  p lan  most 
often  adopted. O th er reasons fo r  incorporations in C anada a r e : 
(1) Subsid iaries have to  subm it on ly  th e ir  ow n statem ents to  th e
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iwc lht- 1h-;1•11.'-• hm nC rn\1•iL11w111-. In ( :111:1,l:t , 

A 111eri~an cnpital has g-011e inl_o munufncturing Puterpriscs irl 
Euri,pe to a p;rrater !'Xt(•.nt thnn 111 nny otli'.•r pnrt of \.lie ~,·orl<l. 
Thi, ll\lJY!'llll'lll is not l'llttrely the 1'<'$1l ll ol . th e ,musunl C!rc11m­
~tnnc,.;; broUJ!hl :tbrJnt · by t!1c ,v orl<l ,v ur, !SI llCC the !'XtCn!SlOn of 
Am!'ricnn mnn11fnctming e11terprisc had nis rady n !il.nrt nnr! by 
1014 was ns fully dl·,·clopc,I in 1'~urope ns in nny other a1·c11 •• 1heso 
iiwe~tml'nts in Europe nrc loenlized to a gn:mtm· extent th_nn 1s usu­
nllv imn•Tincd · over 40 1w1· cent of the E11ropcnff totnl 1s eoneen­
lr:ited in"' Grcdt Dritnin. This hns 11ndouhte1lly been the result of 
the wi1le SC0.1)6 o( the British nrnrket, proximi~y to the mark~t ~f 
Contili6ntal Europe, the readily 11vailable materials, adequate d1stn-

bution f:iciliti1·~, 1111d thl' ah1111da11t ~npply ( 1f labor trni111•1l for onr 
n 1·c11tury i11 factory work. li~nua11y nml l•:rn11cc follow in the 
v:1l11c of American im·est111r11ts rn ma11ufoctunng. 

.A1111'1·icun mn11uractnri11g i11lerl'sls nrc populnrly bclieYC'd tu be 
morn L·xtcnsivc in C1111ad11· thn11 cl$cwherc nbrontl. This belief is 
,·oned as to their 11111111.,cr but not ns lo their rnlue, 110 doubt becnuse 
of the cas!\ with which small-sized plants ma.y be opernted thC'.re, com­
pared to more di~ta11t J~nrope. Gcog1·a1Jl11cnl proximity mnk,?s it 
pos.~ihlc for small concern~ to Lenelit from the ndvnnlng<'s of sening 
C1111adn throu •h Cana<linn , lnnts. 

mcncan mnnu actnrmg: en erpnses III ntm 1 mcncn 111\·C' ieen 
e1<lablishc<I principnlly in lhc countries dcvclopi11!! a rliversilird i11-
d11,-tri:d strnct11rc 1111d pt'csm1ti11g lhe Lest mnrket fnr mn1111fnct11r1•d 
"oods, numdy Argl'.lltma, Brnzil, 11ml Culm. For the most part, 
f.owcver, cxp:msion into these co1111t.rics is not strictly comparnhle to 
thnt in(Q Europe a11d Cunn.,h, since Amnricnn cnpitnl in each is prin­
cipn!ly <'n~aged i11 11tili1.i11g u nn t urnl n •so11n·1•, la,·g,.Jy for ,!xpnrt; 
the 1ri:11111t11ct11n! of tobacco , ro,lncts in Cnbn un,I meat ,ackin., in 
Ar.rm1tim1 nllll Ilra;r,il. t'Vl'l' m rss, acl1111 exlc11s1011 o JI an , 

7iiclliod, manngemenl, nn,I proclurt from tho American estnblisl1111ent 
bcc1111sc of marketing possibilities hns tnken place in o nnmL<"r of i11-
st11nccs and is coust:rntly incrcasinl,!, In most of the other countries· 
of Latin Americn the munufncturing operntions arc principnlly 
carried on inci,ll•nlal to major opcrntio11s of nnot-hcr typ<', 11~, for 
ex11111plc, tlte 11111111.rnct11ri111,: of shoes liy fruit nnd sn;:!nr compnniL1s. 

Our 111n1111foduri11g- i11v<•~t1111'11ts in Asin n11<l Africn nre, ns a 
whole, of n :ry minor i111portn11cc. Those in l11din und Jnpun nrc 
sig11ilita11t 11 s cxc<"plio11s to the g(•1wr:1l rule in thut scdion of the 
wod,I. In A11slrnli11 11111! New Z1•nlall(J in,·cstmcnts in fnctorics nre 
importnnt pl'i11dp111ly as rcl11tcd to our totnl direct investments th<'rc. 

TYPES OF ORGANIZATION PAVORF.D -¥ 
The form o~_ga11i1.11tion most. frc,piently ndoptc<l by ,\mr.ricnn 

rorporn(1011f' for (lwir Ior<'•~•I operntions, ns ('1111 [m !"l'<'ll from Table 
V , 1s tho s11bsidiarv org1111i'l,l·d 1111,ler 1hr. lnws of the fnr<' ign ('01111trv. 
Th~ is s pccinlly inrn in Europe, Cnnncln, nml ,\11strnli11 , :11111 to -n 
IC'~~<1r extent. in Lalin .\mericn nlso. The p1·incipnl r <':1~011:< for this 
nrc, fi rst, that such incorporntion gi,·es a degree of locnl color to the 
orgn11izat.ion that is eff(•r.tiv<' in overcoming nny nntiputhy to foreign 
goods n111l, second, thnt certnin ad\'nt1tngl's in tnxntion nnd in th~ 
bread! h 0£ ol?orntions pcrmitte,I by lnw frc<]ncntlv result .. 

The opernt.1on of rlircct hrn11clrns i11 Canada is o( minor importance 
when 1'.0mpnrccl with s11bsicli11ry comp,mi,·s in<'ot·porntNI 11111ier 
Do111i11ion or pro,·incinl lnws. l'ln11ts opcn1ti11~ ns br:rnchrs nre 
us uall_y small, owing chit•ny to ln\\'s rcgn1·,ling rncorporution and 
registrntion. Incorporntion under Dominion lnw entitles 1i foreign 
c.orpomtion to opernte nnywhere in the Dominion of Cnnn<ln; in­
corpornt.ion or r<'gistrntion under provincial law legnlizl"! opcrnlions 
only in tho Province conl'erned. S ince there is no pronAion for 
re~istllring under Dominion law, incorporation i11 t he plnn most 
often adopted. Other reasons for incorporations in Cana,ln ore: 
(1) Subsidiaries have to submit only their own statements to the 
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authorities, while a branch m ust subm it statem ents fo r the paren t 
com pany as w ell; and (2 ) in some P rovinces taxation  is based on 
to ta l authorized  cap ita l which, in  the case o f a  b ranch , is the cap ita l 
o f the paren t com pany.

O ur investm ents in forcign-cont rolled corporations are largely  con ­
fined to  E urope. f lic  large and well-established organ izations there 
have sufficient prestige to  a ttra c t A m erican cap ita l. H ow ever, the 
chief fac to r causing th is  developm ent has been the d earth  of invest­
m ent cap ita l in  E urope since (lie w ar. In  o rd e r to  finance neces­
sary  m odernization and  expansion of th e ir  p lan ts , m any E uropean  
m anufacturers have found it expedient to  sell m inority  in terests to  
strong  A m erican corporations. In  the  norm al course o f events m any 
such m inority  in terests arc g ran ted  in re tu rn  fo r tho rig h t to  work 
special Am erican patents and processes.

A m erican assem bling p lan ts  abroad do not bulk  large in the invest­
ment figures. I t  must be g ran ted , however, th a t  the d istinction be­
tween assembling and m anu fac tu rin g  is a difficult one to apply  in 
a study of th is kind , and th a t  sonic o f the investm ents here classified 
as m an u fac tu rin g 'm ig h t be considered ns assem bling. Nevertheless, 
the figures given in Tab le  V provide an adequate basis fo r the con ­
clusion th a t assem bling operations are o f the greatest im portance in 
nonindustiia lized  areas.

C O M M O D IT IES M A N U FA C T U R E !) IN  A M E R IC A N -O W N ED  I’EA N TS

The p rincipal com m odity group  in which the A m ericans are  in te r ­
ested in Europe is the m anufacture of electrical and telephone equip ­
m ent and supplies. A m erican electrical in terests were well estab ­
lished in Europe before the W orld  W ar, but th e ir  grow th has been 
especially m arked in recent years. These investm ents have been 
made p rim arily  by corporations o f g rea t financial stren g th  and pos­
sessed of the most advanced m ethods of production possible. These 
two factors—financial s tren g th  and technical knowledge— have been 
of considerable force in b rin g in g  about the trem endous foreign ex ­
pansion o f  such A m erican corporations in the past few years.

Tho European expansion of the aiitbmot'ivc and m achinery groups 
is governed by the same princip les as the electrical industry . The 
range of these investm ents is exceedingly broad, covering 4!! au to ­
motive, 51 agricu ltu ra l and in d u stria l, and 13 o ther m achinery in ­
vestments. Tho articles m anufactured  range from  typew riters to 
m in ing  m achinery and from  w indshield  w ipers to  automobiles. 
A m erican hardw are  and o ther m etal products are likewise m anu ­
factured  extensively in  E urope, especially  in  G rea t B rita in , where 
the metal industry  has long been im portan t.

In  (lie case of a few products, the presence of a raw  m aterial or 
p a rticu la r local skill has d raw n  our investm ents in  E uropean  m anu ­
fac turing . A m ong such cases are S panish  cork, M adeira  em broi­
deries, and F rench  fancy  glove skins. The A m erican investm ents in 
o ther com m odity groups is given in  T able V I. (F o r  a fu lle r de ­
scrip tion  of tho artic les included in  these various groups, see th e  
appendix .)

C anada lias d raw n A m erican enterprise  o f a ll k inds, and  no group 
is really  ou tstand ing . L a tin  A m erica is d ifferen t; $118,000,000 of

direct, A m erican investm ents there are  centered in the foodstuffs 
g roup , in which tobacco and m eat are the  im p o rtan t items. The 
am ounts for the o ther areas are too sm all to w a rran t p ick ing  out 
any  comm odities or d raw ing  any conclusions.

IN V E S T M E N T S  IN  S A L E S  O R G A N IZ A T IO N S

Investm ents in  sales o rganizations abroad are relatively  sm all, 
am ounting  to  only about $302,000,000. A large p a rt of the actual 
sales investm ent was, o f course, included w ith  m anufactu ring .

T he-d istrib u tio n  by areas corresponds well to  the im portance of 
the various areas in  the  export trad e  of the U nited S ta tes in m anu ­
fac tu red  goods, except in the case o f Canada. As was expla ined in 
tho discussion of th a t area, th is is true  because of the im portance of 
d irec t dealings between C anadian  wholesalers and re ta ilers and 
U nited S tates m anufacturers. T he centralization  of these o rg an i ­
zations in  countries like G rea t B rita in  and A rgen tina , d is trib u tin g  
centers fo r large contiguous areas, is such ns would be expected.

P U B L IC -U T IL IT Y  IN V E S T M E N T S

The com m unication and tran sp o rta tio n  properties of A m erican cor ­
porations are am ong the most valuable  o f our d irec t foreign invest­
m ents. They to ta l over $1,025,000,000, more Ilian h a lf  of w hich is 
in  L a tin  A m erica. C anada, w ith  over $540,000,000, is second while 
the shares o f E urope and  the rest o f th e  w orld  are  very  sm all in  
value. T h is  d istribu tion  by areas is sufficient to  suggest th a t  these 
investm ents move p rin c ip a lly  to  the cap ita l-im p o rtin g  countries. 
T h is  is especially  tru e  in the in itia l construction  o f public u tilities, 
because of the technical experience required fo r constructing  and op ­
e ra tin g  such service facilities. Differences a ris ing  in opera ting  
efficiency in  different countries causes some su rp ris in g  investm ents at 
tim es; fo r example, the electric  pow er and lig h t p roperties owned by 
A m erican in terests in G rea t B rita in . N evertheless, those are the 
exceptions, as a closer s tudy  of the investm ents in  ind iv idual coun ­
tries  reveals. T he p rin c ip a l A m erican investm ents of th is  ty p e  in  
E urope are  in  I ta ly , w hich has needed foreign  cap ita l fo r its  new 
developm ents. T he investm ents in  electric  pow er and lig h t p ro p er ­
ties in L a tin  A m erica and in te lephone u tilities  in E urope have been, 
in  large p a rt, due to  a need fo r new cap ita l to  finance a rebuild ing 
an d  expansion o f old utilities.

A m erican d irec t investm ents in foreign  ra ilroad  p roperties are 
valued a t over $587,000,000.16 M ost o f the A m erican ra ilro ad  invest ­
m ents in C anada and Mexico were made in  the course of the orig inal 
construction. These properties serve th ree purposes; ( 1 ) they  con ­
nect valuable fre ig h t areas w ith  the m ain  lines o f the A m erican cor ­
pora tion  as in  C anada, (2) they  are p a r t  o f large p lan ta tio n  o r m in ­
ing  operations, serving, to  some extent, th e  com m unity ns well, and 
(3) in  certa in  sm all near-by countries, such as some roads in Cuba 
and in  C entral A m erican countries, th ey  are  ru n  as independent 
businesses. *•
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*• E xc lud ing  th e  Pannm n R ailro ad  Co., w h ich  Is owned by th e  U nited  S ta te s  G overn ­
m ent, and  hold in gs o f bonds o f forelg n-contro lled  ra ilro ad  com panies.
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1111lh11ritics, ll'hil1\ ;i hr:rnch 11111st, s11h111il st,tlc111c11(,s for the parent 
co111/>any as 1n·II; nnd (2) in ~on,e l'nn·i1H:es tnxal ion is hascd on 
f·ota authnl'iz<'d capital which, in the ct1sc of st lirn11ch, is Lhr capit.nl 
of Lhc pn n·nl, compaHy. 

Our 111 ;\•,-tr1wnts_ i_n forci/!11-(·011t.rnllcd corporations arc la!·~cly con­
fined to l,111·opc•. J lie large a11<l wcll-c-stahl1shcd ur"llllllr.ut-11111i< there 
ha_,·c s11fli<·icnt p~·rst.igc_ to ' att,r:wt American capit:if. Jlow1wcr, the 
ducf fndor cansrnf! tins dc rclop11w11t has been t,hc dearth of invcst­
rncut capital in Europe si1wc the war. In order to finance ncccs­
~nry 111odcrniwl'io11 a1J1l ·ex1_1a11sion ?f their plants, many E11ropcan 
mannfnrtur<'!'s ha,·e fonnd 1l exp<'d1ent t.o sell minority int.errsts to 
strong :\mc_rn·a_n corpor,1t-10111,. In t.1_1e nornml course of e1·c11ls mnny 
~uc-h 11111wnty 1111.,n•sts arc grn11lccl III r('t11r11 for tho right to wodc 
!lp<'cia l .\.111crk:1n pnl<'11ls 1111d 111·<Jc<'sscs. 

A111\:rirn11 a~~e111l,Ii11g pl:tnt~ :d,road do not, l.rnlk lnrgo in the invest­
m('nt lig11n•s. . It 11111st ln1 gra nh•tl. how(•ver, that the dist inc:tion lio­
l 1\·1\l'll ns,,•111~1111~ 1111d man11fndurin1-r i~ n diflicnlt one l.o npply in 
n stndy o[ tl11s k1111l, nnd that some o[ tho i11v('st.mc11ts litH'll cla~sificd 
us 111:rn11 fll ,·I '!''i 11g_ 111!1:'.ht. ue co11sid_,:rcd as nss,•mblin/!. Ncverf hclc~s, 
the flg1m•s g1n•11 m lahlc V provide nn ach•q11:1te ha,;is fol· the cnn­
ch1si1111 that ""~"111l,Iing opcrulions arc of the gre:itcst in1pol'lam·t•. in 
no11i11d11slri11 I ized areas. 

COMMOIJITI ES MANUFA<,'TUIIF.D IN AMERICAN-OWNED PLANTS 

The prinl"ipal ,·11111moility ~roup in wl1id1 the .\.111(•ri,·:111s arc i11t,•r­
c~kd in l•:11rnp" (s the 111:,n,~f11d11n• ofykd_ric-al and lc•lt•pho11c <'<(llip­
mcnt. a 11d wppht•s. ,\ 111cr11":1 n d(•<·I ru·:1 I 111l~•rP~ls \n•rn wr.11 1•1;1 nb­
li~hcd in E11r11pc b<'forn the "·orl,I War. but tlrnir grnwlh has h<•en 
(!Spccinll~· 11111rln•d in rcc-ent. ye:irs. Th1•se iun·slnu•nls Imm l,ecn 
mndc pn11111rilr hy corpornl.ion~ of grcal fi11a11ci:~l stnmg_th nll(J /Jos­
~('~~1•d nf llit• 111ns i ndrn11C"c<l 1111!lh11ds of prod 11cl1<111 possible. T1cse 
_two f1u·~•!_rs- fii.!_11_1!_ci.!.!J._2frc1~g!I~ :11111 h·,·!111i12!.!_ k11owlcdgP-lw~·c b1·cn 
of cnns 1d1•17il'il<• foree 1_11 11·111p-1111:; :1~0111. _IIH.l lr!.'IIH'lldou~ foreign cx­
p:t11s1011 ol snrli ,\rn<>nrnn rorJ>0rn(1011s III TII(' pa~t fp11· \'('HI'S. 

Tlic E11ropra111·xp:111~io11 of tli1• a11to1110lil'c 1111d 111a1·hiiH•1·y groups 
is g-nv1•1·11,·,I loy Lhr sa 1111\ principlrs n s flw <'kd ri rn I industr_y. The 
rnngo of tl11•s1• i11n:~t1111•11t~ is 1·xcr,:tli11orlv lwond c:on,rin" 4.:\ n11lo-• " . I . . :i:-,, " J M 

mot11·,·, al ll/.(IWII 1.11ml n11cl rnd11stn:d. :111d 13 olhm· rn:1d1i1,e ry in-
vcslmrnt~. Tho a.rti<'li•s 111111111fn<'111n•d nnwr fro111 typewriters to 
mi11i111r 111achi11cr.v and from wi1Hl~hicld 7,·ip<'rs to· :111to11wuiles. 
,\111crir·a11 hanhrar<' and otlwr mrlal pnrd11cts arc likcwi,;e 111111111-
fn<·tun•d !.'Xt1•11s i,·ch· in Europe, e~pecia.lly in (.ir('nt Brit.n.in. where 
the 111ct11! i11d11~lry J111s long been important. 

Jn tl,c ra~e of a few products, the presence of a raw mnhwial or 
parlic1_dnr locul skill has drawn our inn•s~mmt.s in Enropenn mn111!· 
fncturing". An,ong such cnses nrc Spanish •cork, l\fode1rn emb1·01-
dcri<•s, nnd l•'r('11ch fancy glove skins. The American investments in 
other co111111mlity groups is gi ,·en in Tnblc VI. ( I•'or u follm· de­
scription of tho articles included in thcso ·vnr-ious groups, see the 
appendix.) 

Cnnnda has drawn American enterpr.ise of oil kinds, and no group 
is r'l,.OllY outstanding. Lntin America is different; $118,000,000 of 
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•lin•d, A11H'ri r :111 i11\'estmc11ls there nrc C('lllcn•,l in lh<' foodstufTs 
group, in whieh tohacco nml m1•at. nre the importnnt il<'ms. The 
a11101111t~ for the otlwr lll'!'ns nre too small to warra11t picking out 

• un_y ,·0111111odifirs or clrawing any co11clnsions. 

INVESTMENTS IN SALES ORGANIZATIONS 

fuves~mrnts in snlcs nrgnnizations nbrn:111 nre relntin·ly small, 
a111011nt.rng to only nb,1111 $:1G~,ooo,uoo. A lnrµc part o{ the nct11nl 
~ales inveRtment was, of 1·011rs£', i11cl11d1id with 111nnufacl11ring. 

The •dislrilJ11tion IJ_v ar1•n f; corrc.spomls wrll to the i111porfance of 
ihe vol'ious areas in the export ti-:uh- of lhc lJ11i led Stat,•s i11 mnnn­
facl11r<'-d goods, exr·1•pt i11 the case of Cnnada. As wns explai1ll'd in 
thc discus.-,ion of that nrcn, this is trnc bccn11~c o{ the i111port1111ce of 
din•ct rlralings l,!'11\'t'<'n Cnnadi1111 11·]10lesnlrrs am! rPtailers nnd 
U11i1P,I Stnfc~ uut1111f:icl un•rs. Thu 1·1·nl rnlizntim1 of th1!s1• orl!Dlli­
znliun~ in <:01111Lri1•~ lilw (ircut Hritai11 anti Argentina, distriuuting 
rc11fl'l·s for lnrge rontil!11011s ureas, is such ns wo11l<l lic exp1•1·te<l. 

l'UIILIC-UTILITY INVESTMENTS 

The comnnmicntion nntl trnnsportntion properties of Auwricnn cor­
pornl ions arc :11111111~ the must vnl11ahle of our direct fon•ig"11 i11n•st­
Jll('11t.~. They total 01·cr $l,G2\000,000, more 1111111 half of which is 
in Lalin America. Ca nnda. with 01·e1· $:i-1.0,000.000, is second \Thi lc 
the shan•s of J◄:11ropc a1Hl fhc rest of 1.lu~ worhl arc n•ry ~n1nll in 
value. This distrilmtion by areas is imffiri,•nt to s11ggi•st tlial t.hese 
invesf 1m•uts move prinl·i p:dly to I he ('H pif al-i111port1111! co11nl ries. 
This is c~pccially true in the iuitial co11strndio11 of public utilities, 
hcca11~c of the k chnir·nl «'xpcricnce rc11uircd for ronstrnrtin~ nnd op­
!'l'lltin/! ~nrh scrdcc fnrilitics. DiffcrC'nces nrilSi11g in opcrnting 
cllicil'IICY in diffrn•nt c01111trics ra11~cs some l'lll'f)rising inw~t111<-nts nt 
t.imC's ; for ('xn111pl1•. tho electric power nnd light properties owned by 
Anwrica11 inkn•st ,: i11 Gr!'nt Britain. Nevcrthrless, thosn nrc the 
exc<'p! ions. as u closor study of the inr(lstments in indi,·idnal coun­
tries reveals. The principal Americnn investments of this type in 
]•~11roJ>e nn• in Jtnly, which lrns needed forci1m capital for its new 
1lcnlop1111•11le. Tim inv1•~tmcnts in electric \)Ower nncl li~ht. propcr­
ti<'s i11 Lal in Amcricii nnd in telephone utilities in Europ<' hnYe bc·c•n, 
in )urge part, 1l11c lo n need for new capital to finance a rebuilding 
.ind !'xpan~ion of old uf.ilities. 

American •lircct i1ll'c.~t111('11ts i n foreign rnilroau pro1wrtics nre 
valued nt over $587,000,000.1• lllost of the American rnilrond i111-c,t-
111c11ls in C1111ndn and :Mexico \TCrc 111nclc in the co11r!'e of the ori/!inal 
consl".rudion. These properties scn·e three purposc·s; (I) they 1·on­
ncct Yalunblc fr<'i~ht nrens with the main lines of the American cor­
poration ns in Cn.nncln, (2) they nrc pnrt of lnrge plnntntion or min­
mg opemtion~, senin,2, to some cittent, the community n,:; wt>II. nnd 
(3) in certain smnll nenr-by countries, such ns some roods in C11b11 
oncl in Centro.I Americnn countries, they arc run as indr.pendcnt 
busi ncsses. 

11 Exdudlni: the ra.nnmtl R11Uroad Co .. wbkh It G1t'Df'd by the Unltf"d ~tntetJ O0Tt"ffl• 
ment. And holdln,ca of bond■ of foreign-controlled rnllroad compnnlr-e. 



IN V E ST M E N T S IN  PE T R O L E U M

T Ik * petroleum  com panies of tin* l S t a t e : -  have nXPI’ 
$ 1.115.0110.0(10 invested in oil lands, refineries, and d istribu tion  facil ­
ities in foreign countries. More than tw o-th irds o f tins is in oil lands 
and' refineries. The prineipul value in th is group, of course, lies m  
lands w ith th e ir potential resources. In  Europe. however, our d irect 
investm ents in refineries g reatly  exceed those in oil lands. H u s  is to  
be expected, since Rum ania has about the only valuable oil lands in  
Europe open to  foreign com panies, while the rest of hair op*» «leinanus 
an enormous amount, of petroleum  products. 1 he in ie s tm en t.in  pe ­
troleum  d istribu tion  in E urope is tlie heaviest in any area.

The petroleum  lands in which Am erican companies a r e  interested 
are  to a verv great extent, located in L a tin  A m erica, p rincipally  in  
Mexico am !' Yene/m la. Some valuable properties are located in  
A rgen tina , Bolivia. C olom bia, and Peru. D istribution investm ents 
tluit can he segregated from the producing operations in L a tin  
Am erica do not involve very heavy investm ents. It is only m  a  lew 
of the principal ports of the West Ind ies, A rgen tina , B razil. and 
Chile th a t there are important- insta lla tions solely for th is  purpose.

The oil lands id' Ind ia  and those of the N etherland East Indies 
have been almost en tirelv  reserved fo r B ritish  and Dutch interests. 
I t  was onlv  a fte r  much negotiation , th a t A m ericans obtained a share 
in tlic oil resources of Ira .p  Those negotiations resulted in A m eri­
can petroleum  in terests associating themselves with. certain  lo reign 
corporations in an organization  to  w ork th a t held. 1 he u n rem itting  
search for potential oil fields is well illu stra ted  bv the tac t th a t an 
American petroleum  corporation  began explorations in China bo I ore 
the w ar and th a t to -dav o ther corporations are actively in terested  in  
the possibilities fo r petroleum  in A ngola (Portuguese B e s t A tn e a ) .

m i n i m ; a n i > s m e l t i n g  i n v e s t m e n t s

As rich as are the m ineral resources of the U nited S tates, A m eri­
can m in ing in terests in foreign countries dale  as far buck as 1. -  . 
T he earlie r investm ents were in gold and silver mines m Mexico, 
long renowned in h istory  and rom ance for its  m ineral w ealth . H ow ­
ever the Am erican properties acquired d u rin g  that early  period a ic  
not now the large-1. nor the. most valuable O ur foreign m incia l 
investm ents of the tw entieth  century  have b e e n  la rg er and more
m i..... and they have shown a sustained trend , winch seems to
indicate  th a t tliev have been dic ta ted l>v sound business policy.

The production of copper in the U nited S tales is not sufficient to  
meet en tire lv  the needs of our m an u fac tu rin g  in d u stry  w ith  its  ex ­
tensive em ploym ent of copper and copper products in  its domestic 
and foreign  trade. T h is  condition lias necessarily stim ulated  a 
search fo r copper-producing p roperties in  foreign  countries. In  
o ther w ords, a chief motive on the p a r t of the A m erican co rpora ­
tions in m aking  foreign investm ents in copper has been to  protiM-t 
themselves against the  fu tu re  depletion of th e ir  reserves and against 
the enforced abandonm ent, of any or all of th e ir  domestic and foreign 
trade . T h is  m otive has been very  prom inen t in  the recent invest ­

m ents in the  new er fields of p roduction  and was a ,fHcto^ ™Lthe' 
pansion in  C anada, C hili. Mexico, and P e ru  since 1900. Iro n
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deposits in Cuba have been held  fo r  years in  a largely  undeveloped 

stage fo r  th is  same purpose.
T his policy of supplem enting  A m erican resources is more clear 

w ith  regard  to  o ther m inerals. T he U nited  S ta tes has bu t insignifi­
can t deposits of nickel and vanadium , a lthough those m etals arc in  
g reat dem and here. A m erican corporations, favored, o f course, by 
th e  am ple supply  of investm ent funds in  th is  country , have p u r ­
chased and developed nickel deposits in  C anada and the  vanadium  
deposits in Peru . S im ila r exam ples of investm ents resu lting  from  
th is policy are Bolivian tin , Colom bian p la tinum , and C hilean 

n itra tes . ,
M in ing investm ents a t the  presen t tim e are quite largely  confined 

to  th e  W estern H em isphere. Those in South  A m erica aggregate 
over $480,00«,000, those in C anada $400,000,000, and those in  Mexico 
and C entra l A m erica $240,000,000. In  the fu tu re  A frica  will p roba ­
bly show an increase, since th a t  area lias great, m ineral potentialities. 
A m erican m ining investm ents in A frica  now to ta l over $43,000,000.

AGRICULTURAL OPERATIONS

O u r d irect invest incuts in ag ricu ltu re  abroad ag g regate_goyer_ 
$875.000.000. and are practically  confined to  near-by areas—Cuba, 
M exico, n iiil’C entral A m erica. S u g ar p roperties alone make up 
nearly  three-fourths of th is  to ta l. In  C anada our d irect investm ents 
fn ngnctiTTiTreTTi'e very" -m all T o r tw o reasons, the first and more 
basic being th a t general ag ricu ltu re  is not well su ited to  large-scale 
met bods, and the  second being th a t, by defin ition, investm ents 
incidenta l to  m igration  o f labor are not considered in th is  study.

Large-scale sugar and fru it production in Cuba. C entra l A m erica, 
and flic West Indies is possible because of cheaper land and labor 
and highly  favorable clim atic conditions. R ubber production is 
made possible on large American p lan ta tions in the b a r  East by 
(lie same conditions, and is being a ttem pted  in  B razil. L iberia, and 
the P h ilipp ine  is lan d s  as well. The gtiayule rubber of Mexico lias 
been utilized by A m ericans fo r m any years. R ubber p lan ta tions 
are  p rin c ip a lly  the p roperties of large rubber-products m anufac ­
tu re rs  and to ta l over $50,000,000 in  value. Eruit. and  rubber p la n ta ­
tions and, to  some ex ten t, su g a r p lan ta tio n s call fo r enorm ous in itia l 
ou tlays of cap ita l, w hich makes i t  very  difficult fo r ind iv iduals to  
compete w ith  corporations. C attle  ra ising  abroad under A m erican 
en terp rise  is on a m oderate  scale, a lthough a t  one tim e there were 
substan tia l A m erican investm ents of th is k ind  in  Mexico. U nset ­
tled conditions, however, have made th is  business unprofitable  and 
extrem ely  u n certa in ; hence, i t  is  now of very m inor im portance.

M ISCELLANEOUS EN TERPRISES

T he miscellaneous group , composed o f several o f th e  sm aller in ­
vestm ent items, aggregates about $475,000,000. H ie largest o f these 
item s is general m erchandising, vjilucd a t over $80,000,000, princi-

E
ally  invested in  C anada and  G rea t 'B rita in . T he  next largest is 
anking, w ith  about $75,000,000, th e  largest p a rts  of w hich are  in

ISVF:SHIF.1'TR 11' rt:Tnor.t:llM 

Tlll' p1•ln,l,•11111 1·111111»1111 .. , of 11"• l '11il,·d S l:111•:, han• 11\<•r 
$1.1 J:i.lNlll,llfNl i11n•, h•cl i11 oil l:twl,. rc·firwrit•s. a111I tli.- trii,11ti1111 fal'i l­
it i1·s in forcigrr m1111t rirs. ;\lure than two-lhinls of tl,i" i" in oil l:111Js 
and r1•li11rriPs. The 1,ri11tip:1l vnlur in th is ~roup. ,,r n,11 rs1-, lirs in 

lnnd~ wit I, thPir pnl!•ntin I 1·1•, 11111·1'1'~. l II E11r"l"'· l111w1•11•1·. 1111r ,lin•d. 
i11w,-.t1111•nl1< irr n•fi111•rit•~ grl':tf l.,· rx~, ... d Ihm,,• i11 oil l:1111ls. Thi,-. i~ to 
be <'XIK'rl1•1I. , i1 ll'I' H11111.111i:i h:r~ 11lt1111t lht• orrly ,·:rl11al,l1• nil laud~ in 

E11r11p1.' np1•11 to fol'l•i;.!11 1·1111,p:11,i,•,. "hil•· tin· n•,f 11f E11ro1p1• .J1•111:1111ls 
an e11on111111,-. 11111011111, of p1·trolt·tt111 pr111l11ct,-.. T!w i11,•p,-.f111cnt . in pc· 

trol1•11111 clistribnlimr in 1':11r11pc i~ 1111• lwa\'it•st i11 any 111·1•11. 
T Iii' l!_t'tr11lt•1 1111 l:111-I" in whid1 .\11wriC':111 1·11111pa11i1•-. :rn• i11t1•1'l·~t1•d 

on•. 111 :r n •1~· ~,.,.at 1•~1<'11t,._lcK·:th-d i11J::1ti11 .\n!!:.!:il'a. pl'in!:_ip:rll_y \ it 

:\lt·~u·n :1111I \ 1•11f'z111•l:1. !'-01111• niln:1l,Jc, pr11p1•rf11o;,; an· lo1,·att'd 10 

,\r,,,•nt 11111. ll~ ';';111 111l ,i:1 . 1111,I l'1•r11. l>i,-t riu11f i,>11 inn•.,: 11w11l:; 

th:~ 1·:111 h1· "''"1'1'"111c•d fnn11 1111· pru,l111·i111-( op1·rul i1111s in Latin 
\ 11wri1·:i clu uotiu,~,l,., \l't"Y t. .. :1 , · \" i11\t•~•uw11I ~ . It i!-- onh· ill 11 t'iiw 

;,r th,• prirwipal 11u1t• or ih,, \r,:~t l11di1.,, , .\rl-(1•nti11a. lira,dl. nn,l 

('l)i_h• th:11 tlwi-c• :11·1• i111p11rl:111t i11, t:rllalin11~ ,-._uh•l.,· f111· th[s 1>111•111~•·· 
I ht• nil 11111<1, of ln.11:1 :ind lho~t• cof fh,- l'-1•1h,•rl:111d 1'.:1sl l ndr<'i< 

l1111·1· hPt'II 11lr1111, t t'll lin·h· ['('Sl'l'\'l'd r .... ll ri(i,.h and 1)1111'11 inlt'l'l•.,ts. 

It "'"" 01111· aff,·r 1111wl, 1i1•goti:1fi1111. thut. ,\01c-ri1·ans obtoinctl n shnre 
in tilt' nil 'r1's1111n·t•s nf l r:111. T l11N' ll<'l-(<1li:1ti1111-. 1'f',11lt,·d in ,\nll'ri­

l'UII pdr'.111•11111 i11ln1·,t- :"''~·inti11;.! tl 11•111s1•h·,·:" "ill( .•·••rl uin r,~n•\!!n 
1·orpornl1011s 111 nn 11rg11111z:1l11111 t11 \\'ork tl111f lu•ld. 1111• 11111·1•1111tt111g 
sc:rrt"l1 fnr pott'nli:rl oil fi1•ld, i" w1•1l illn~trnl,•d h.,· tli 1• fnl'I llrnt 1111 

,\111 r ri<":111 pdr11lt•11111 ""l'f'11rati1111 1>1'!!:lll i•.~plor11lin11, in t'hin:1 h..rorc 

1hr war :111d tlr:i t 111-dn.v ofhrr cnrpor:tlions 111'1' ndivcly tntere~,t in 

t hr pn~sihilitiP• fur p••I roh•11111 in .\ 111-(111:t ( 1'11rt111-(II I'~•• n P,-.t ;\ fr1rn). 

M1 :-;1:-r; AND S~it:I.TING ll'Vt:snrnr-TS 

.\ ~ rid, u, an• tlw 111i1ll'ral n· 1111n·1·~ of 1111• l '11i1 .. ,l 1'-1:rft-• . .\1111'ri-
1·:t11 111i11i11g i11l1·1·1•,I- in fun·i)!I) 1·•m11tri1·~ d:t~•· :1, r ..... l,:11:k :IS l~.!!l. 

T hi' i·:1 rl i1•r i11n·, l1111·11l s \\'l'l'I' 111 µold and s1h·,•r 1111111•, 111 :\IP\11'.01 

long rr1111w111•1l in hi•lor.r and ro111:111n• for il_s 111i1wrnl w(•:rlth •. H ow­

r,·t·r. tlw .\1111•ri<·:111 l"" l"'l't i,,._ :w•prir,·d 1l11nnl,( lhnl ,•arl.~· pcn1'.•I nrc 
1wf 11111\ 111<• l:11·;,!••-1. 1101' t ire• 1111,,( ,·:rl11al,l1•. Ou r (u1·1•r;!tt 1111111·rnl 

i111,•, t1111•11b of fh,· l\\t•11fil'lh 1·1•11 lnry ha,·,. l.11'1'11 l:1rg1•r a11,I 111oro 
llllllll'l'IIIIS, 1111d tl11•1· li:11·1• •hfl\\'11 11 , 11, f>1 i111·d l rt•111I. \\l, i,·h ,,1•,•111~ t1,. 

i11.ti,·al" lliat 1111•\ i't:l\'1• 11<•1·11 ,li.-t111t•d 1,y so1111,I li11~itlf'<, pnlin·. 

T l11· p1·11,l1w1i,,'11 or ''"l'I'"" i11 lh1· l '11i l1•cl .~1:11_1•s i.~ nut "'!Oi,·i.1•11t to 
111 \'rt rnlin•lv fltr 111•1•ds or 011 r 111n1111farl11nng J111l11sl,ry with 11.s cx­
ll'll"irn (•111ploy1111•11t of 1·01•pl'r 11_11:l ,·o ppl' l' prntl11cl;q i11 i~s ilo111t'stie 
nlHI forri1tn lrn<l1·. This 1•1,r11ht11u1 hns nccl''<snrily st1111t1lfllt\1l n 

seun:h fo; c11pp1•r-pr111l11ci11g prnpt•rlirs i11 fon·i1?1t r_o1111trit•!'. ln 

olhrr \\'Ord-.. :l ,·hi,•r 11111lin, 011 the part or the .\1111'1'1<':lll rorpor:1-
ti1111s in 111:rlti,w fol'l•i"ll in,·,,,:t1111•11ls in rnppcr has lwPn ln prfllt••·t 

tlwmsi•h·cs n~ni,1,-.t t.h1'.'futur1• ,l1iplt•tio11 of t l,~ir rl'scn -~l'I nml ngai_nst 

th<1 l'nforretl nh11111lon111mt. of nny or 1111 of.thmr !lomC'st,c nml f_orct~n 
trnrle. Thie mot.ive hns bcl't1 vrry pron1111cnt m tho recent mvl'st­

mogti: in the newer firl<ls_o,f prod~1ction nnd wns n _fnctor in the ex­
pnn~ion in Cnnndn, Ch1h. Me:rn:o, nnrl Peru smce 1900. Iron 
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deposits in ~·utm ha,·<' L>crn h<1lJ for ycnrs in n la rgely m11lc,·clope<l 

st,we r111· this ~anw pnrpos1•. 
, 'fhis policy of s11ppl1•111Pnli11g A1111•1·it::111 rc•!'1111t·1·1•s is mon• ckr,r 

with r1•~11r, I to other 111i1ll'ral~. The Uni ted 81:tlt•s hus but i11~iµ:nifi­

cn11t deposits of nickel :11111 \'1111:ttlium, nlthough those mrtnl, nro in 
great tlt•mn 111I h1•rc•. A1111•ril':1n rorpornt ion!-, f:n·ore,I. of c1i111-,;P. hy 

the 11111pl~• supplv o( inw,:tnwnt f11 111ls in this co1111try, Inn·!! /rnr­
chns1•tl 111111 dl'vclope,1 nicl<PI tl1•posils i11 Ca11111l11 n111l the ,·n11111 inm 

dcp11s it., in P eru. Similar ti:-.11111ples of inHstmm1ts l'()s11 lti11ir from 

ll_1i~ poliry 11re Jlolivi:111 tin, Colo111l,i11 11 pl:itin11111, nml Chill'nn 

mtrntcs. 
J\li11i11ir i11vc,sl111t'11ts nt t hl' prc~cnt tinw n1·c quilt', l:1rgcly confined 

to lht• \V,,,.tprn lle111i,.plr(•r1•. Thu"" in Suuth A ml'ricn nj?i,:reg:1te 

over $1/ffl.OOO 000. those i11 C1111111ln $-100,000.f)(>O, nnd tho,;c in .\ll'xico 
01111 Conlrnl J\mcrim $:l-10,0t.HIJ)(XI. I n thr future Africa will prohn­
bly show 1111 incn•:rst•, sincr I hat nn•a ha~ J?n •at minrrnl pnte11ti11litics. 

1\111e1·i1·1111 mi11i11ir i111·1•.sf1111'11l s i11 Africa now tolul over $4:l,000,000. 

AGRICULTURAL OPl!R4TIOH8 

Our clirer.l in n•st 1111•11ls in n r i 1 • nhronY...J!.ggregnte o~er 
)0( :1111 111·1• prnd11·11 1· t· rwnr-1,,· nr<•ns- Cnha, 

~~.:..,x:.:.1;.:;r;.::o;.:: . .i:1.:.:u'-l.11:+-'('e11l r11 I ,\ lllf'l'icn. • , tl'l'I i1•s :i lnnr 111nk1• 11 

111•11rh· il11·1•f'- fo11rtl1s of t hi-. loful. 11 an:11 a our, 1n•d 111,·1·'- 11wnls 

Ill ainrirllnrl' nn• wr.,· ,-.ur:1 11 ror two n•:t~rnw. thr fir,i 111111 more 

lmsiC' lwillj! tlwt /.(f'l11•r11I :1"ri,•11lt11n• is 11111 w,•11 snih•d to 1111'/.!l'•srale 
llll'thrnls. 1111d 1111' H·1·011,r lll'ill:,!' tlrnl. li,,· tl1•1initin11. i11w~t1111•11ts 
incid1·11t11I lo 1ni!!r•:1(i11n nf l:rliur 111·•• 110( 1·011;;i,Jt,n•d in thi;; ~ftuh·. 

L ar:,.:1•-••·:r lt· ~11:,.::11· :tnd fruit pr11cl11l'lio11 in f'11h:1. ( '1•11t rn l ,\111.-i·ica , 

m11I 1111· \\',,_t l 11d i1•~ i~ p11-- il,l1• 11<•1•:111'1• of dlf':11••·r l:111.f nnd lal,or 

1111<1 higldy f:rn,rnl,lt• l'li111:il i,· ,·nn,lit inns. Hu ,h1• r prndul'f inn is 

111:11),, 1'"·'-'i lilc• on l11r1,?·•· ,\111,· r i,·1111 1,la11(11ti1111s i11 th,• Far Eu, t by 
1111· s:1111,• 1·1111,liti,111<. :11111 j,. lu•ing alf1•111ptc-1l in Jlr:11.i l. Lih1•ri11. :1111I 

tlw l'lrilil'pi11,• J~l:1111ls "" m •II. The ;::11:1,r11lc r11l.Jh1•r of :\l,·xit-o has 
1«11•11 111 ilrzc1l by A11lt'ri1:n11s for 11rnny year;;. Uublrcr pla11t11lion:; 

nn, priucipally the propcrtit•~ of l:rr~c n1hber-prml11t'ls 111:11111fac­
t11n•rs and Iota! 0\1(11· $ii0,00U,OOO in vnluc. Frnit. and r11bucr pla11ta-
1i1111s 1111tl, lo son11• 1•xl1•11t, s11gn r plantnl ions cnll for cnor111011s initial 

011U:1ys of cnpitnl. wlrid1 mnk~ it w r.1• tliOirult for in<li1·icl11:1ls to 

compdt• with corp ornt ions. Cnttll' rai~ing abro111l under ,\n11•rirnn 

ente,·priso is on n modernte scale, although nt one time lhere were 

suusf,1111ti11l Amcric1111 inve~tmcnts of thiH kind i11 Mcxic-o. l i n~••t­
Ued co11ditio11s, however, hn,·e m:1dc thi~ busi11css u11l11·ofitablc nn<l 
ext.remcl.v unrertn in ; hence, it is now of very minor 1mport11nce. 

IIISCl!LLANl!OU8 EHTl!RrRISES 

The misccllnneous group, composed of ,;c,·ernl of the smaller in­
vestment items, nggrcgales About $175,000,000. The l:tfl!l'St of thrse 
items is gcnernl 111erchnn<lis ing, ,1·jllue1l at 01·er $RO,OOO,OOO, princi­
pally inve,;ite,1 in Cnnnrla nml Oront •Uritain. The next largest is 

banking, with nbout $7:3,000,000, the lnrgei;t pnrts of which nre in 
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Enro l« ', L atin  A m erica, and C anada. Some of the largest banking 
groups do not place a definite sum of cap ita l account a t the disposal 
of th e ir foreign branches, and fo r th a t  reason the  figure here given 
docs not represent the to ta l banking cap ita l em ployed abroad. A n ­
o ther unsatisfactory  figure is th a t  fo r the foreign  investm ents of the 
m otion-picture in d u stry —$ 12,000 ,000—because it  was not possible in 
all cases to  ascertain  the value of the films owned abroad fo r  lease. 
Investm ents in  ocean sh ip p in g  and  fre ig h t fo rw ard in g  am ounted to  
about $60,000,000 and  in  real estate about $:i(),0()0 ,000, chicfly hotels 
a 11 d a  muse men t  resorts in  P an ad a  aiK* office build ings in
Europe.

;!(i
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CH RO N O LO G ICA L D E V E L O P M E N T  O F  A M ER IC A N  D IR E C T  
IN V E S T M E N T S

A m erican en terprise  began to  expand abroad as early  as 1829. T he 
movem ent, however, was not susta ined, and  A m erican fore ign  invest­
m ents m erited  little  a tten tion  un til a f te r  1900. T he la tte r  date 
m arked th e  peak o f n period of p rosperity  in  th e  U n ited  S ta tes w hich 
coincided w ith  financial stringency  and po litical disturbances m  
E urope, and provided the im petus fo r the first real in te rn a tio n a l 
in terest on the p a r t o f A m erican financiers and  industria lis ts .

E A R L Y  E S T IM A T E S

I n  1900 a very carefu l and  com prehensive estim ate  of A m erican 
investm ents abroad was made by N athanie l T . Bacon.”  I t  provides 
an  in teresting  com parison w ith the present s tudy , since a t th a t  tim e 
our to ta l investm ents abroad were in  large m easure d irec t invest ­
m ents. M r. Bacon’s estim ates were as follow s:

_  _ _ _ $10.000.000
E urope------------------------------------------ _ _ ___  150,000,000
l  im ndii-----------------------------------------  _ _ 185,000,000
M e x ic o -------------------------------- __________________________  50 . 000,0 0 0

W es'E iniifcs (in ch u iln s  P o rto  IU co)----------------------  an noo'ooo
S m ith  A m e r i n d  --------------------------------------------------------  1 5  0 0 5  0 00

C hina, .Input!, anti Pacific Is la n d s-------------------------
L ife  Insurance trunrnnlee in v es tm en ts---------------------  000, uoo

T o t a l __________________________________________  500 , 000 , 000

To make M r. Bacon’s and  the present estim ates com parable , the 
item  “ L ife  insurance, guaran tee  investm ents is om itted. I t  is p ro b ­
able also, th a t  his estim ate  fo r Mexico included some G overnm ent 
bonds and possibly some railw ay bonds; since a $ 110,000,000 issue of 
M exican G overnm ent bonds had  been floated in  the h in te d  S ta tes 
and  E urope in  1899, $25,000,000 of w hich were said  to  have been 
reserved fo r sale in  th is  coun try .111 _  , ,

I n  view of the in fo rm ation  now a t h an d , M r. Bacon s estim ates ap ­
peal- to  have been reasonably  accurate. T he  d a ta  collected in  the 
presen t s tudy  show th a t  of ou r p resen t fo re ign  investm ents, 21 m anu ­
fa c tu rin g  and several selling and miscellaneous organizations were 
established in  E u ro p e  before 1900 15 m an u fac tu rin g  and 3 m in ing  
and  sm elting  enterprises in  C anada, and  1 ra ilro ad  and a t least 10 
m in ing  an d  sm elting  enterprises m  Mexico and  C en tra l A m erica. 
Several investm ents in  tobacco m anu fac tu re  m  C uba and in  su g ar 
and  f r u i t  p roperties in  C uba and  C en tra l A m erica h ad  also been 

m ade by th a t  date . ______________ _____________ — —

(87)

E11rop1•, Latin A1m1rira, and ('anada. f--111111• of lire lur/!t'St ba11ki11g 

j!n>llf'S do 11ot place a deli11il <• s11111 of i:npitul n, ·c·o11nl. at the disposal 

of tl11•ir fon•ii,tn l1rn11ches, and for tlrnt n•ason lire fi1,t11rc here given 

do<'· 1111t represent lire total banking capi lnl l'111ployed abroad. A11-

olh1·r 11nso t1s fac(ory fignr • is that for tire foreil;(n i11vcst111en(s of the 

motion-picture illflttslry-$12,000,000-Lccu11sc 1t wns not possible in 

nil rnsrs to nscortai11 the rnl11c of the films ownc,l nbroacl for lcmsc. 

Invest 111ents in ocen11 shipping nnd freight forwnnling a.mounted to 

o.bout $li0,000,000 nnrl in real estate ubout '30 000 000 chief! hotels 

ml umusemcnt resorts-1 11 U I all( office buil ·ngs in 

• urope. 

CHRONOLOGICAL DEVELOPMENT OF AMERICAN DIRECT 
INVESTMENTS 

Amcricnn enterprise begu n to ex pand nbron<l ns enrly ns 1820. The 

movement, however, was J)ot s11staine<l, nllll Americnn foreign inYest­

mcnts merite,l little nttcntion m,lil nfte1· 1900. The latter date 

mnrl<et!'the peak of n pcriocl of prosp<.'rity in the Unit.er! States which 

coincided with finnncinl st.i-i11gcncy 111111 political disturbances in 

Eut·ope, and provi,lcd the impt•( us for the first rcnl international 

interest on tho part of American financiers nml industrialists. 

F.AULY ESTIMATES 

In 1000 n very careful :mtl comprehensive estimate of Amcrico.n 

investments ahrond wns made by N nthnniel T. Bacon." It provides 

an interesting comparison with the present study, i-ince nt that time 

our totnl invc.c:tments abroad were in lnrgc measure <lirect invest­

ments. !lfr. Dncon's estimatt'S W<'re ns follows: 

1,;uro11t•------ _ ------ ------- --- - - ---- --- ---- --- ----- $10. 000. 000 
011111<111 __ __________ ____ __ __ __ ___ _ __ __ ______________ 1:;o. ,~ro. ono 
Mexico _______ ,. __ __ _____ _ __ ____ ___ _____ __ ____ __ ____ 18:i. Of\(), 000 

Gub•,________ ____ ____ __ ___ ________ _____ __ __________ 50, OOo. 000 

W1•M f11tll ('s (111clu1lln;.: l'orto ltko) _____ ___ _____ ___ 10. 000. llOO 

$011 Jh Anlt'r)r:o ____ ________ ___ __ _________ ___ ____ __ _ :15. 0011. 000 

c~111 rn I ,\ m~rh'n __ __ ____ __ _ __ ___ _________ _______ _ __ 10, ()f I(). 000 

Chi 1111 , .111111111. nn,I l"adfk lsl:111111< __ · --------- - ----- G. 000, 000 

l.lfr lm..: 11rnun• J;:11111·1u11t·c h1,·t.•~t111l•11ts ___ .,.___ _____ __ _ .a rt 000, ()II() 

Tota I. __ _ - · __ ___ _____ ____ _______ ____ ________ 000. 0110. 000 

To maku Mr, Bacon's n11d the present estimntes compurnbl<', the 

item" Life im,11rancC1 i:(Unrnntcc inl'cstmt•nts" is omitted. It is prob­

able, also, that his t•stimnte for Mexico in<'ludetl some Government 

bonds nucl possibly some railway bon<ls; i.ince n $110,000,000 issue of 

Me:-ticnn Go,·l'rn111cnt bon,ls ln;d been flonte,l in the United Stntcs 

and Europe in JS!l0, $25,000,000 of which were snitl to lm..-e been 

rescn·etl for sn le in th is country.'" 
In view of tho information now nt hnn<l, Mr. Ilncon's estimntcs ap­

pen:t' to have been rensonnbly nccurntc. The ,lnta collccte<l in the 

presr.nt study show thnt of our prcsr.nt foreign investments, 21 mnnu­

fnctnring nml several selling nn<l miscollnneons orgnni1.ntions were 

estnblishe1l in Europe before 1000_, 15 mnnnfncturing and 3 mining 

and smelting enterprises in Cnno.<la, nn<l 1 rnilrond nncl nt least 10 

mining nn<l smelting enterprises in Mexico nntl Central America. 

Seve1·al investments in tobacco manufacture in Cuba nnd in sugar 

and fruit properties in Cuba and Central Amerieo. had also been 

made by that dnte. 

n American lntemattonal lndebt•dnttll, Yale Jle•l•w, No•tmbfT, !000. p. 285 tr. 

"Commercial and Vlnanct.t Cbrontcl•, lulJ' 8, 18911, p. 110, and July 1', 1899, p. 141. 

(8T) 
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q ( . . , . t in ,r ¡ , ,01111(1 IS!)!) w e  in c r e a s e d  o u r  d i r e c t  i n v e s tm e n ts  o f  p r a c -  
t i c a l i v  a l l  S  m o r e  e s p e c ia l ly  in  m a n u f a c t u r i n g  a n d  s e l l in g  
e n te r p r i s e s  F r o m  1!>00 t o  15)111, in c lu s iv e .  110 A m e r ic a n  f n c to n e s  
n o w  o p e r a t i n g  in  C a n a d a  a n d  70 n o w  o p e r a t i n g  m  E u r o p e  h a d  t h e n  
n ee , ion  ‘ i t , i s  w a s . a ls o ,  o n e  o f  t h e  m a j o r  p e r io d s  o f  A m e r ic a n  in ­

v e s tm e n t  i n  f o r e i g n  m in i n g ,  f r u i t ,  a g r i c u l t u r a l ,  a n d  r a i l r o a d  o p e ia -

‘T n ’ )!)12 another estim ate of American foreign  investm ents ap ­
peared I t  gave our investm ents abroad as follow s.
1 ' S200. (MKI, 0 00

---------------------------------------------- ", joe, eon. nno
--------------------------------------------------  soo.ueo. tint)
M e x ic o --------------------------------------------------------------------  220 . (MO. n(H>
C o l ia ----- ---------------------------------- -------- 7 .5 0 0 .(1 0 0
W est In d ies-----------------------------------------------  -10. 000. OOO
U e n l r a l  A m e r ic a ---------------------------------------------------  1 7 5 .0 0 0 . OOO
South A m erica--------------- .-----------------------------  '  10,000.000
N ear H is t-  - - - --------------------------------------------  ~ 50, 000. OOO
F a r  Falsi------------------------------------------ -----  -------------------

1.002. 500.00(1

M r. Osli.u-.iFs estimate fo r 1912 is not so com parab le to  mir p.-esent

i e d n e t io n  o f  $17r..*i<)(1.000 to  $ 2 2 5 ,0 0 0 ,0 0 0  w o u ld  p n . h i i b h  su f li ij .  to  
r e n d e l  VlVo*e s t i 111 a  t c s  c o m p a r a b le .  T h a t  d e d u c t io n  m ig h t  h e  d iv id e d

r o u g h ly  a s  fo l lo w s  : ! ( h i h a ,  * 2 » ,-
0 0 0 ,0 0 0 ; C a n a d a ,  i j m ° P  ! ’’
(MK).OOO; a n d  o t h e r  W e s t  I n d i e s ,  $ i . •«"<),< d- f o r e ig n

T h e  p i - in d  t o t a l  o f  A m e r ic a n  d i r e c t  in v e s tm e n ts  i n  a l l  I o n i a n  

c o u n t r i e s  ro se  w i th  a r a p i d i t y  u n p n ra lIh-d m w o r ld  Ins l o r j f w  
10.000 in  lito tl t o  $ 1 ,7 0 0 ,0 0 0 ,0 0 0  in  1912 and $ 1.1 <H,000,00.»

in  1929.
S O I IK K O F  P R E S E N T  ST A T IS T IC S  r 

r... . . .................i.;..i. Il„ . fnllnwimr discussion is 1. -v were ob-

£ ? £ & * £ ! • • £ £ »  '•»(•(«■i- s c k ™. " » « ( “ ( c ™”
T0 {\\\ iij several of the dates th a t were lacking from  th e  returns.

The num ber of item s of investm ent as given in  th is  chap ter re p r  - 
Bents the num ber of d ifferen t establishm ents, not the num ber of

( . o , „ „ r „ C. -Tohn B . : P r o ^ c t 'o n  o f  A m e r 'c a ”  C o m m erce  e n d  C .p l t .1  A b ro ed , N o r th  

A m e n rn n  R ev iew , M ay , 191.!, P- 887ff.
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p aren t A m erican corporations. In  several
Lfold istied a half-dozen or more branches in  a p a rticu la r year. 
Such facts are noted in  th e  tex t when needed to  prevent a iiuvooncep- 
tion  as to  th e  developm ent in  th a t  p a rticu la r year am  in • }•
These d a ta , also, show only  the num ber o f establishm ents s td l  exis - 
in.r, n o t th e  nun,her established each year, of w inch some m ay have

bll "  is ltio ° b e biaegIcUert th a t  the “ undated  ” investm ents hulk  so 
large in  the case! of C a n a d ia n m a n u fac tu r .n g
m eats and of petroleum  d istribu tion  generally* 1 he d a ta  g n e i , 
how ever are probably  the m ost nearly  c o m p le te  collected so f a r ,  
a m  inasm uch 'as the  d istribu tion  of the undated  item s would p ro b ­
ably follow closely th a t of the dated  item s, th e  d istribu tion  is deemed

fa irly  reliable.

H IS TO R Y  O F  M A N U F A C T U R IN G  IN V E S T M E N T S  

Tl,c num ber of American m anufactu ring  enterprises established

ab ility  o f raw  materials. _____ _ ____
E U R O P E

•Vmericin in d u stria l expansion into  E urope s ta rted  over 50 years 
am. P lan ts  fo r m anufactu ring  metal products and p a ten t me,lieu cs 

tli- lirsl to en ter tliat C ontinent. These com nmdit es 
«■out¡lined prom inent in the subsequent movement v ary ing  n a tm a  ly 

,  "a ,-  articles concerned as the production of various spec, lues 
. . , ¡m , .„-„minence. T he first really  sustained ac tiv ity  occurred 

in  the m achinery group around 1900. A m erican ag ricu ltu ra l and  
industria l m achinery m anufactu rers have established factories 
Europe' off and on from  th a t tim e to  the present, an ....press,ve ex ­
pansion tak in g  place from  1927 to  1929. The electrical and te le ­
phone equipm ent and supplies g roup  entered E urope nhout W ® . 
T h erea fte r ,1 fo r m any years, no new developm ent occurred foi th a t  
„roup , although in te rna l grow th  was substantial. A fte r  the W <>i Id 
W ar when the financial s tren g th  of the A m erican corporations and 
the weakness of in d u stria l organizations in E urope made trem endous 
additional investm ents possible, E uropean  expansion o f the A m erican 
electrical industry  became especially  notable.

In  a t least two groups, autom otive and chemical, th e  establishm ent 
of E uropean  branches and subsid iaries has been confined to the post­
w ar period. T he autom otive in d u stry  hard ly  came in to  prominence 
un til the w ar. when E uropean  expansion was ou t of the question. 
In  the last decade the rem arkable p ro sp erity  of A m erican autom o ­
tive m anufacturers m ade possible large-scale developm ent overseas. 
U n til the F edera l G overnm ent took it over d u rin g  the  w ar, the chem ­
ical industry  of the U nited  S tates was largely  G erm an owned. Since 
then  it has grow n rap id ly  and spread in to  m any areas, especially

^  T able V I I  shows the dates of establishm ent of Ameri; an d irect 
investm ents in E uropean  m anufacturing .

i;
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~tartill/! nrn1111il IH! I!) m• i11t·n•ast·ol 011r dirl'd i11,·t•sl111l'11ts of pr:ic­

t ienlly _nil c·la~sl's, 111Prc t•sp .. ,;ially i11 ,111:11111 f:~duri11:, :lllll sclli)lg 

1•111\•rpns1•s. l• rom l!JOO to l!Jl:1, 111d11s11·1•, I lh A111e1'H'an fnctones 

1111,,· opcrnt in~ in Cn11nd11 and 7ti IHI\\' op1•r:1I i11:; in Enrnpc had their 

incepl 1011. Tt1is was, 111,,01 om1 of tho 111ajur p<'riods of A111crican in­

vest1111"11t. in forci~11 111i11i11g, fruit 11gricultnrnl, 1111,I railrontl opera­

tions. 
111 1!11:! a110th1•1· c•stimutc of ,\ml'ri ·1111 fornign i111'(•st111c11ts ap-

pearetl .'" It g11,•c 0111· investments abroad ns follows: 

Fnn•JIC--- ----- - - ---- ------ - - ----- - - -- --- - ---- --- ~20(1, ()4KI, \)4)0 

(:1111111l11 ___ _____ ____ ___ _______ ____ ___ _____ __ ,__ __ ~IWI, IIOtl , ll<hl 

Mt•'l' ln ,. ·--- -- --- ______ ·- - ____ ____ .. ··-- -- __ ___ (~I. 111 wo, lit"' 

C '1111:1 _ __ _ .. ________ _ __ _ ·- __ . ... ________ . ___ __ ...... _ 2~f •. INU), •tfH ► 

\\'.-~t lrulifl8 __ _ ___ __ ___ ____ - ------------- .. ..... ___ 7 .. -t4~J. tlf)O 

Ct•nt rut ,\11wrh'11 •. _____ ----------------· ___ ____ • _ ~0. '""'· 101 

81111th Aml' rlm.___ _____ __ ________ _______ ________ lifi. lk"I. IMM) 

Nrnr t•: 1> I . • ---- - - -- -- -- ---- ·----------------- IU. IK~I. Ill.HI 

t'nr 1-:nsl ••• -- -- - - - --- · ------- -- ------ ·-· · ·- · · r.11. 1HHl, INHI 

T"lul. __ -- ---- ---- ------· __ ., ___ __________ I. !1112. GIKI. IMHI 

Mr. Osl11w1m's l'st i111at1• fm· 1!112 is nol :-n ,·ompnrahle lo t111r pr<•!<ent 

i;t11rly ns is ;\Ir. l\a ,·1111's ror 1!)00, s:nt'(' !'t'\'l'l'lll lal'!!f' fol'!•ij.!11 µ-m·,•1·11-

mr11t j,-,-111•" had IJ,,.,n sold in th<' llnit,•rl 8tnlr-s (nolauly tlu• ,Jnpa-

111•!'•• is,-IIPS or 1!)111. l!)IJ;j_ and 1!107 : l'hilippi111• ho11d -< or \'lll'io11s dutcs, 

n11rl 111111wro11s ~ll'Xi(·1111. ('1111 :11li1111. and E11ropc•:111 is,:m•s ). nnrl tlw. e 

i~s11t ·s ,,.,.r<' prol ,al,ly im·l11d1•d l,_1· Mr. Osl1or111• in his Pstimat_1•s. A 

d1•d111:li1111 of $1,,",.tHlll,(1 111 (c, $:.!:.!,\111111.(MIO ,,·nold pr11l111l,l_,. s111lirn to 

n•t1dP1' I hi' r•, t i11rnt •·0 ,·0111p11rn 1,1,•. Tit at d1•d11d ion 111iµ-ht 1,,, rlh·i,lc•,I 

ro11gldy IIS folio\\ ,: ;\J .. xi,·n, $100,1100.t~IO: Fur E:i ,..( (.J:1 :1:111). $1:i.­

t)(Wl,(HIII; ('1111111'11. $li'i,O•w1,IHIO; Enrol'"· $:.!0,0110,tlt)fl: ('111,a, $1!11.­

()()0,IKIO; 11n,I otl,t•I' w .. - t Judil' -<, $, .. ·,110,0110. 

Tiu· gr:1111' tot11I of A111,·rin111 din·,·t irn·,•, tn11•11l s in nll forni~n 

c111111tr i .. , rus<' wilh II rnpidit.v 11npnrnl1Pd in worl<I histor.v from 

$•l;,.·,,1H1fl_tJOIJ in J!ltNI tn ,.' l , iOll,t)(Kl,fW II) i11 IHI:! nnd $7.-liH,OOO,IJOO 

in 1!1:W. 

sonin: OF l'IIESENT S'l',\TISTICS 

Th,· rlatn ll("'n \\'l1i1·h ti,.. foll.,win;r rli ,:,•11ssin11 i,: I. , · 1,·1'!'1' ob-

t:1i111•,I c·ld1·1l ,\0 rr,1111 '"' ' : lfl '< \\' l'l'S lo thal part of l,lll' 'I ~tio111111iro 

lo .\11u•r·irn11 c·c•r111•1·:oti1111s a, kin;r l'ur tlcr, .. l>:1t1• 1111 wltil'h the inn•st.-

1111•111 ,,·ai: r'<lahl1,-l11·,I or"" \\'h i,·h ,nlll a1·rp1irrd an infrrPst th,•rrin.'' 

('ha11ir1•< w,•rr· 11111tlc• in tl11• dula thus 1·11llc•1•tp,I to ron·r•ct 1wo ty1ws of 

errors : (I) (;,,11,·rnll,v the d:tl<' l,!iH11 did 110( situ\\' t.l1e 1•, t11hlish1111·11t 

of (Iii' fi r-I A111Pri,·:111 i11t1•n•st , IHtL rnthrr of !hr• pnrlit-rd :11· 1·orporn­

tio11',- i11t1•n•,-t: (:!) so11wli1111•s 1111• dnln of i11corpor11licm rathrr than 

of nril!i11:1I 1'st:1hli ,;l1111r11t. was ,:rin•n . F11rt111111frl,v, tlws{i 1•1Tors nf­

fc•decl only n ,- 1111111 prop11rtin11 nf lh<' totnl m1111brr. !\lorc(onr, it 

wns pos~i blr to ro1T1•rt, ft-0111 r•nrlir•r st111li1•~, most of thosr NTors n11cl 

to fill in senrnl or thn dutr!i thnt, wrro l11 cki11g frn111 tho n•turns. 

The numher of it<>ms o{ im·c•stmrnt ns 1tinm in this chnpt.er repre-

110nts the number of clifTcrmt l'fitnblishuwnts, not. the m1111bcr of 

tt Qflbonu~. ,lnhn B. : Proft'<'tlon of Amerlt-nn Commrrce and Co111t11l Abroad, North 

Amrc'lrt1n Revtrw, May, lOlt, p. 087<r. 
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pan•nt. Aml'1°iC':111 rorporntions. In sevrrnl n..,cs, a sinj!lc t·omp:rny 

estahlished a hnlf-dozcn 01· more brnncluis in n. partit·ular ~-ru r·. 

ucl1 fu cts nrn 11olcd in the text when 111•crlcd to pre,·cnt a 111i ,-co11ccp­

tio11 as to the rleYclopmont iu Urnt p11rtic11l11r >·enr und industry. 

These datn , also, show only t.hc number of c.<;tnbltshml'11ls still exist­

ing, 11ot the 11u111bcr cstnblishcd each yrnr, of which some mny ha,•e 

b1•cn sold or nbamlo11C\o, 
H is to be rcgrl'ltrcl thnt thr '· ununtcd ., i111·rstnwnts bulk so 

l11rg1• in thr cni::c•s of Cnnn.rlinn manufacturing 0111I mininj! invest­

ments, nntl or pP.t,rnlP11m distrib11tio11 gc11l'roll.v. The dain gil'cn, 

howcve1·, RI'<' probnbly tho most n\'orly complr.to collrctecl so far; 

Arni inns111uch as th<' dislrib11tio11 of the 1111dntc,l items would prob­

ably follow clo.~<'ly tlrnt of thr. rlotrrl item~. t.lw ilistrilmtion is deemed 

fairly relinhlc. 

HISTORY OF MANUFACTURING INVEST!IIENTS 

Thr. n11mbrr of Americnn 111onufnct11ring entrrpriS<'s e~toblished 

ebron<l each yrnr hns ra1l1111lly incrcnscu. The fl11ct.11otio11s follow 

I 
\ ' l'f'Y C' ose .Y the I c1·1•lopllll'llt of ~prcin1 COllllllllllilics ornl the eras 

of hiirh notionnl prn~porit.y in tho United Stntcs. A<lclitional foctors 

co11tr1,lli11~ and stim11l11ting our in\'\.'Stmcnt expa11sion nhroml nre 

tnrifTs. trn11sp11rt11t ion nlHI lnbor co!it>', pnt.e11t law11. nncl the n,·nil­

nhilitv of ,~ 111nll'rink 
EUROrll 

Amrri, ·:in incl11,.1ri11l cxpnn,-i,111 into Europe i:tarlcu 11\'Cr ;",{) ye:trs 

nj!o. l'lnnli; for 111:11111fa,·t11ri111! 1111'1111 prorl11cts untl pntt-11t 111r,1li l' i11es 

w,•r•· :11111111;! th" lir,l to 1•11t,•r thnt ('1111ti111•11t. Tiu•~<• 1•()11llll<1tlilics 

1·11111 ii1111•cl pr11111i11 .. 11t i11 llt 11 ~11hN·'11w11t 1110\·c·111l'nt. ,·11n·i11g- 11nt11rnlly 

i11 th•· ••~a •· t arli,·l,•s co111·1•rnl'1l :1~ th,, pn~l11di1111 c,f n1r:1111~ ~pt•c·inltirs 

1·111111• i11to prn111i1ll'11rr. Thr fir,-t n•nllv i-11stui111•cl ncli\'ilv tJ< '<'lll'l'Cd 

i11 the 111:whinrry ~roup nronnrl 1!)00. • Amcricnn ogricuhurnl nnd 

i11rl11 , trial mnrhi11,•n · m:in11fad11n·rs h11\·e C.<cl:tbli!'ht·1l fnctorics in 

E1m,p1· off 1111,I fJll {ro111 Iha! li11w to thr. pr1•-;1"11I. all imprel'si,·e C'X­

p1111 ~i "11 taki11~ i,l:11·1· from l!J2i to w2:1. Th•• ,·h•rtl'irnl n111I 1!-le­

pho111: Np1ip111c11t and i;11pplil's gro11p cnlcrrcl Europe nho11t 1002. 

Th(•rcn ft r1· fol' 111nny y1•ar!<, 110 11cw tlc\'clop111cnt occurrNI for thnt 

/!l'011p, altho11gh i11tcrn11I growth wns subslnntinl. Afll'r the \\'orld 

"11r, whl'n t.hc fi111111cinl strc11gth of the• Americnn cc,rpnrntions :incl 

the 1,·cnlcnri-i- of i11cl11strial orgnnizntions in .Europe m111l0 trc111rn,lc,11s 

nrhlitinnnl inHslmcnts possible, E11ro1)('nn expnnsion of the AmeriC'nn 

elol'trical i11tl11stry bl•cnmo cspccinlly notnblc. 

In nl lrnst t.wo groups, nutomoti\'C nml chemical, tho establi~hml'nt 

of E11ropcnn brnnches nncl subsidinrics hos been confined to the post­

wn1: pcl'lod. The nutomotivc i11d11stry !1ardly came into prominl'ncc 

uni ti the wnr. whrn European expansion was out of tho qnl'~tion. 

In the Inst. dr.cntle tlw remarkable prosperity of American n11lo1110-

tiv<l mnnufncturcrs mndo possible large-i;e.nle development m·erscns. 

Until the Fedrrn I Gm·rrnmcnt took it over durinir the ,rnr, the ch<'m­

icnl h)dustry of the UniJed Stnlr>< wm, lnr~l'l,V Orrmnn 11w111'1l. Sinre 

t!1e11 1t has grow11 1·np111ly nnrl spread into muny 11r1•:1~. cspt>cinlly 

Europe. 
Tnble VJI shows the dotes of establishment of Ameri . an direct 

investments in E11ro1>e1111 manufncturing. 
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D u ririíZ  th e  se c u ra  1 p e r io d  o f  e x p a n s io n ,  1908 t o  1915, t,lcJ ‘‘J ' as, "  
S ira  V h ic re a .se  in  o n r  d i r e c t  in v e s tm e n ts  in  E u r o p e .  H a d  t h e  
w  i f  I W m - n o t  i n te r v e n e d ,  it. s e e m s  p r o b a b le  t h a t  t h e  m o i  e m e n t

nnt/i'n^O lO ^ncludeil, ¿ r ' t l i o ,fireM !me,<ln ^ l ) c r ^ ” o<lucte. ^
Dn in e  th e  vears follow ing each of these periods, conditions were 

rather* n nsettled .8 Betw een 1902 and 1008 there were s e m a l  y c » «  
of stringency in the money m arket, especially in 190T. B u s im .s  con 

rronorallv in  th e  U nited  S ta tes d id  not induce much conh- 
dencc h . X  i l e d  a fu tn re . T he  W orld  W a r period , requ iring  
S n e n d o u s  expansion a t home, effectually  stopped expansion

al T he postw ar period b ro u g h t a resum ption of the norm al increase 
in  the  bread th  and volume of m an u fac tu rin g  investm ents abroad 
except th a t 1928 and 1929 exceeded an y th in g  indicated by t,ie  ,
?n tl e past I t  is possible, how ever, th a t the abandonm ent and the 
sale of The more recent investm ents will soon b rin g  the num ber of 
estahlislin ients*d u rin g  those venrs back to  a position  m ore in  line 
w ith  the preidoiis years. F rm n  1920 to  1925 tl.e num ber o f invest ­
m ents varied considerably  b u t never became exceedingly h igh . 1  he 

low, and 1927 in s t a f te r  the im provem ent in  E uropean eco- 
S i l t S S i o n s  (the  stab ilization  of the■ m£ ,or 
E m ó p can  currencies and tl.e  institu tion  of the Daw es P > n )  were 
vears of decided increase. T he trem endous foreign  expansion dm  in 
1928 and 1929 however, was rem arkable no t solely lo r  th e  mini ie

c S n ^ g « u p - ¿ ^ n « ;

m ent of subsid iaries in several E uropean  countries by a single

A ,c ; r  s a w  i » ,  .h e  w  » a  ~  i» m  » « ¡ i
of uTriciit boom. P roduction  was a t a high  level and co rpo ia tc  c .nn- 
i n g s ^ r c  a t th e ir  peak. Indeed , as a resu lt of « * i jo n d i t  ons 
m anv A m erican corporations enjoyed such fin oi able cash halantes 
that extensive program s were possible w ithout recourse 
and stock issues* C orporations floating s e c u r i ty  c o u h fd o  sc, .th  
such ease and profit th a t m any increased th e ir p lan t and cquipme 
abroad* ~  A c o n s i dora I ile item  of foreign investm ent resu lting  from  
fhesoconditions ivas the purchase of m inority  in terests in  old  estab ­
lished E uropean  corporations th a t  were tem porarily  in  need of no 

capital.
C A NA D A

T h e  m o v em en t  o f  A m e rica n  in d u s tr y  in to  C a n a d a  b ecam e n o t ic e ­
ab le  b etw een  1880 a n d  1890. I t  w a s  exccptionnb h o w e y e r  an d  as 
n o t  fo llo w e d  b y  o th e r  m a n u fa c tu r in g  in v e s tm en ts  u n t il  1899^ v l ie n  
exp an sion *  b eca m e  im p o rta n t . T h is  earne s t  « b o u t  th e  im e  C a n a d a  
in a u g u r a ted  a p r e fe r e n t ia l ta r if f  as p a r t  o f  th e  ta r if f r e v is io n  o f  1897.
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TADLC Vll.-Alu:nrc.,x MA;,,t l lt"A("lT Rt ;\tl l sV..!-i'Tll t:xTR tN J•;vnort". nY r,,,Tr. oP 

J,;gTAIIUNII ~(F::'\'f 

----

Tho cxpnnsion occurred in lhrce mnjor movcmcnts-1808 to lll0'2, 

l!/08 to 1!/Hi, u11d 1020 t,o 1!)20. ]>uri11)! the li,.,_t pcl'iod the United 

Slntes wns fir~t cxpe.-il'ncing its grnwi11~ 1<lrc!nglh ns u linancinl 

powl'r. It~ incl11st1·1rs prosporccl grenlly; finuncinlly, they were in 

an envinblo po!'ition, nncl ,~~>irit o~ opti111i1<m stimulated ox1111nsion 

both nt honrn 11ml nhron< . !'lie e ect of tl 1ifi prosperity wus socn 

not only in new foreign estubli~hmcnls liut in tho rul'chnso by the 

locnl 111nnngcmm1ts of tho control of fo1·cign-owncc American cor­

p~rations. Some of these lotter purchases ga vc contl'Ol of ulren<ly 

estublished foreign facilities. Among the commodities represented 

in this movement were machjnery, metnl products, foodstuffs, and 

several specialties. 
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D11ri11g lhc ~c•t•111d prriotl of 1•xp:111~io11, mo~ to t!)l!\1 tl,cn• wn~ n 

!>tl'lul.v i11<'n•:1!«' in C111r clir1•,·t i11v<'~tmt•11ts in Europe. Hae\ lht' 

,vnrld \\'n r not int<'n·cm•tl. it seem~ prubnhh• that the 111on•11wnt 

woulcl 11:1,·c conlinnrd inc·n·a~in,r, with only slight ~clbncks nt intl'r­

vnb. There "·ns n dt•finitr 111>wnn\ lrcnrl in the m1111brr o{ new l'Stab­

Jishmrnts in forci~n <'Ollntrics from 18\JO up to the wnr pcrio,1. The 

rxlc11t of the 11H1\·cmt>r1t sinc·c ]!)20 might wrll hnvc been fnrrrast 

on ll1:1i basis nlonc. The rom111odily distrihution wns YCry brond 

n11cl i n_ lOJt) inclmletl, for ~he firi:t lime, rnhhrr products. . 

Dunng the years follow111~ l'nch of lhrsc pcr1ocl~. comlillons were 

rnthcr 1111settll•d. Uetwccn 1002 nnd HJ08 th<'I'<' were sHcrnl ycnrs 

of stringency in ll10 money 111arl1et. 1$pccinlly in 1!107. Bnsi11t'~S co11-

ditio11s , g(•nerally, in the Unikel Stntc•s clicl not induce much confi­

dence in the immediate future. Tlrn World '\\'nr prriod, l'l'fJUiring 

t remc111lous expn11s io11 nt home, clTectunlly stoppccJ expansion 

nhmnd. 
Tho postwnr period brought I\ resumption o{ the no1·mnl incr·l'nse 

in the hrt':tclth 11111! volume of m11n11fnct11ring in,·cst111!'nts nhrnnd1 

except thnt 1!128 nm] 1920 exceeded anything i11dicntrd by th(' trenct 

in the pnst. It is possible, howcn)r, tlmt the nbnndon111r11t nnd the 

snle of tlH' more• rt'ce11l i11vcstme11ts will FOOll brinrr the 1111mlx-r of 

estahlishmcnts during lhm,c ~·rnr~ bnck to n position more in line 

with the pre1·ious y<'nri:. From 1!>20 to 10'2:i the number C> ( inrt'i:l­

mcnts vnrit'd co11Fidcrnhly l111t 11('\' ('I' b<'cnmc l'XCr<'tlingly hirrh. The 

y('nrs 102G nnrl 1027, just nft<'r the i1111iro,·('111C'nt in l•:·11ro1~<'nn eco­

nomic nnrl politiC'III conclilions (the sinhilizntion o{ th<' mnjor 

Europcnn currencies nncl the institution o f the Dnwcs plnn) '\\"Crc 

yen rs of , leci<lccl incrcni;c. The tn•mr1tclous foreign expnnsion during 

1028 nnd 1!>20, how<'vcr, wns r!'mnrlcnble not Fnlelv for the number 

of new estnblishments, lrnt nlso for t.ho number of American cor­

porntions inrnlnrl, th<' number of commodity groups represented, 

nncl the 11111011111. or rnpitnl invcst!'cl. The u1111s11nl 11111nbl'r of nnto­

motivo inn•~tments J'C<"1u·cfo1l in l!l2R rcnccts, in pnrt, the <>stnblish-

11wnt or 1<nbsiclinrirs in sevt'ral l~nropcnn co11ntril's by n ~in .. Je 

A1111'rirn11 man11fart11rrr. 
" 

]luring_ 1!!,!!;:L of l!l2R nml 102!), lhc United Stnt!'s ,ms in thC' mid~t 

!lf n ,::rrnt ho,1m0'1·od11clion wns nt ll hi;?h level nnd co1·por11tr <'!!I'll· 

lll;!S w1•rc nt thr1r pralc. lnrlrc,l, ns n l'Cl'nlt of those conditions, 

nmn.v Amcricnn corporations enjny('1l Sll<'h fornrnhle cn~h halances 

tlmt. r:dcnsivo progrnms wrrc possihlc without tc!Conr~e to hond 

011,l stoclc k~nrs. Corporntinns fl oati11~i:l'C11ril~s c_ould clo ~o with 

s1wh ruse 1m1l prC>fit tlint mnny rncrcn~cd t liclr plont n11d r11uip111cnt 

nhrnnrl. Mnslifc,;}f;lc ifcm of fon•ign im·l'llhn('nt ro~ulting from 

tht•~o conrlitions wns the purchnsc of minority intcrc~s in olil t>!'lnb­

li~h.e<l Europcnn corporntions thnt were lrmpomrily in lll'<'<l of new 

Cl\)ltfol. 
CANADA 

Th(' mov~mont of Amcrienn industry into Caniuln becnme 11C1tice­

ablo bel,woon 1880 11ml 1890. It waa exceptionnl, however, 11ncl was 

not followocl by other manufacturing investml'nta nntil 1800, when 

e.xpnn~ion became important. This came at about the time Canada 

innugurnted a preferential tariff as part of the t.l\riff revision of 1897. 
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W hile II c n n  not tic ilclinitcly proven, it s w n is  prolml.lc tl.a t Ga.milii’s 
tarif! was not. the only  significant factor, since our industria l ex 
m n sio n  in E urope, where, o ther considerations were im portan t, 
started  about the same tim e. Inasm uch as the la tte r  m ovement was 
g rea tly  influenced by the. very favorable  economic conditions in the 
U nited S tates, it seems certain  th a t the. same conditions v o ie  an im ­
p o rtan t factor in the en try  of our m anufactu ring  enterprise  into  
C anada T he close correlation  between the peak and depression 
periods in the. num ber of investm ents m E urope am j tim ad « ,, whme 
different tariff policies prevailed, also supports  th is  view, l l u  tie n a  
in the vearlv  d istribu tion  of investm ents in  C anada, as was title  a so 
i„  Europe, indicates th a t the movement, by a norm al grow th . would 
have nearly reached its  presen t developm ent even th ough  th e  last few 
years'sceins 'to  have been greatly  affected by the a fte rm ath  of the

^ T h e re 'w e re  two m ajor breaks in the upw ard  trend  of Am erican in ­
vestments in C anada— 1014 to  1918 and 1925 to  1927. The first is 
explained bv the w ar and th e  concentration o f A m erican corporations 
on the enlargem ent of dom estic plant fac ilities and  production  for 
w , iieeds The second break en.', n o t he. explained as sa t.sfac to n ly . 
C anada experienced a  serious business recession m  1924 and 1425, 
which may* have dam pened the ard o r of A m erican corporations fo r

neT 'ab7c 'v ïn 's lio 'w sr  the d a te  of establishm ent of A m erican d irect 
investm ents in C anad ian  m anu fac tu rin g  enterprises.

T a b u s  V III  — A m e r i c a n  M a n u f a c t u r i n g  I n v e s t m e n t s  i n  C a n a d a  b y  H a t e s  
J.AU U 9 0 F  e s t a i u .i s i i m e n t
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T a b i e  V i l i . — A m e r i c a n  M a n u f a c t u r i n g  I n v e s t m e n t s  i n  C a n a d a  b y  H a i t i s  
c p  E s t a b l i s h m e n t — C o n tin u e d
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N o t e .—F or „ more new ly  .em p lo ie  ,leseri|.lirm  ol 11« eonunoclils croups see A ppend i*.

The num her of investm ents in  C anada fo r which dates are u n ­
obtainable is exceedingly large, bu t, as was stated  above, i t  m ay 
reasonably be expected th a t they  follow  the tren d  of those th a t 
are know'll, since, the la tte r  include a wide range of commodities. 
In  only one group , lum ber and wood products, is th e  sam pling  con ­
sidered. insufficient, 24 o u t o f 47 such investm ents being undated . 
The. yearly  d istribu tion  of the rem ain ing  13 docs not indicate any 
m arked deviation from  th e  general tren d . r  ]

In  general, the early  expansion m C anada was largely  confined 
to  the m achinery and metal products groups. An exception, how ­
ever, was the early  establishm ent of branches by patent-m edicine 
ami ’pharm aceutical m anufactu rers. T he im portance of the  chem i­
cal g roup  between 1900 and 1915 is more ap p aren t th an  real, 
because most o f the  num erous new chem ical investm ents were ex ­
ceedingly sm all branches sta rted  by a single  A m erican com pany in  
the principal C anadian  cities. The h isto ry  of autom otive invest­
ments in  C anada is no t adequately  show n by the dates of th e ir  es ­
tab lishm ent— 1904, 1910, 1913, 1921, and 1922. So few autom obile 
companies m anufacture in C anada that, th e ir  h isto ry  would be best 
revealed by a record o f the additions to  p lan t, equipm ent, and 
cap ita l ra th e r th an  the num ber of th e ir  subsid iaries. I he estab ­
lishm ent in  C anada of such industries ns th e  m anufac tu re  of au to ­
mobile accessories and rubber products dates from  before th e  w ar 
The most im p o rtan t movement o f the fo rm er group  occurred a fte r  
1918, while the h itter preceded the autom obile in d ustry  and was a t 
first qu ite  independent of it- . , . 10oo

T l , .  ~ o .p M ~ .- I  o f  U W . ' S
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\\.hil,, ii ,·:111 1111t 111• drH11it,·ly pr11,·1•n. it src• ms prnhnl,I" tltnt Cnnn,cla's 

tnrifl wa , unf the 011l_v s il!11ifi ,.:111L fndor, !'ill ' our i111l11!' trinl rx­

pnn,ion in Europe wltrr<• nth r r rom,idrrnfin111, wrn• i111p11rtnnt, 

sturl•·cl nho11t ll1r . :imc time. lnns11111ch ns the lntlcr movement was 

gn•ntl.v i11fl11rm·Pcl li_y th,Yvnr.v f:ivoralilr c1·011nmir. c·ondilions in th 

l111if1•rl Sfnf<'s it sr<'ms 1·1•rtnin that thr. is11111 ro11diLions wr1·O nn im­

porl1111t fndor in tho r 11lry of 1111r 111n1111Cu ·l11rin~ r nl'!irprisr into 

Cn1111cln . The dn,P co1T<'l11tion lirLw1•rn the prn k nm l dcpn•s. ion 

prriods i11 fhn 111111ilwr of i111·r~t1111•nt s in J~nrnpr nnd C:111ntln, whcro 

!lifTrrr11t fnriff p11l(<·irs. 111•pv:ii.lrd. nl~1, s11pport;-; this vi!•w. The trrml 

111 th<' r rnr-l \' d1•trili11t1011 or 111v1•:.. l1 11rn ls rn (. 111111cla, ns was t.r111• nlso 

i11 E11ri,p1'. 1111lirnt1•s tltal the movnm nt, hy I\ nor111nl growth, wo11l,l 

lwn nrnrly n•nrltrcl it1< prr~c11t 1levelop111r11l ven thouih tho Inst few 

ycnrs seems to ha m br1•n grrntly nfl'rcte<l by the aftermnlh of the 

\\' orld " 'n r. 
Thcrr were two mnjor lirrnks in lite npwnrtl trc11d of A111ericn 11 i11-

1·r1.t11u•11I !< in (':111ndn- l!l14 lo 1018 nnd 102:i to l!l27. The first is 

explain<'d bv tl1l' war nncl tlt c cm1c(•ntr:otion of Arm•ricnn corporations 

011 the C'lll:i'rw•nwnt or clotn('!'tic plant -facilifirs nnd produdion for 

wnr m•t•ds. n,., H'1•1111tl l,n•:i k r1111 11ot hr rxplaincd ns satisfactorily. 

C1111:11ln t•xp rir11rrd n. serious 1,usinc!'s recrssiC?n in 1924 n~d 1025, 

which 111ay hnv • dnmpl'lle!I the ardor of American corpornt1ons for 

new invc.-t111r11ts there. • 
Tnlilo VIIf "hows the !Into of est.nl,lishmcnt of American direct 

inl"Cstmonts in nnndinn 111111111 facturing enterprises. 

T.t.lll.a VIII.-A1o;rucAN l\lAN IJFAOTURINO JN\'P-.IITMF:NT~ '" 0ANADA BY 1'AT"8 

01" 1'JSTAnl,l fi ll Mf',NT 
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Notr.-For R rnllfa nrnrl) ,-omplcl~ 1l~Nl1•ri<,n or 11,e c•<m111 1fkll t )· 1:rou1~ ~ A1•11cntll1. 

Thr 1111mll\•r of i11nst 1111•11t s in (';111 :11 la for wliic·h clatrs nr!' 1111-

ol,tni1111lih· is 1•:..,·,•1•di111!l.v ,;.,./!,., l,11t , us w11i- i;fnt,,,1 alim·r , it may 

rcn1<01tnblv he cx111•<-fcod thnt lh<'r follow the trc11c.l of those' th11t 

nrn k110\\:11 , i-i 11cc thr lnlh-r i1wlilllc n wi,lc range of co111111nditie . 

111 011ly 11110 group , l11111hrr anti woool 11n1d11ds, ii- tit<' sarnpli11g- cnn­

siol1•n•1l ins11ll ici(•11t. :!I out of :Ii s11r I i11n•st111r11t s hcinir u11ol:1tcd. 

Tiro yeorly cli:<t rih11l icrn of the rr111ni11i111-( l:J dors nol imlicate nny 

mnrkcd deviation from thC' g1't1<'ml trc•n,1. 
In g1·nC'rnl , tlw rnrl,r cxpnnsim1 i11 Ca11:11ln wns lnrl-(C'ly Mnfi11erl 

to the• 1111whi111•r.r nml 1111'111I pn>tlnct~ ~ronps. An exception. how­

o,·r,-, was lht' 1•11rl.Y cstnhlii<l11m•nt of hra111:hl's liy pate11l-rnc,licine 

1111,I phnn11111·r11tiral 111111mfnr l11rcrs. Tho i111porta11ce of tho chC'tlli­

cnl grn11p b1•fwl•c• 11 l!lOO :11111 l!ll!i is more nppan.'nt tha11 rcnl, 

l,1•r:1111<1' most of th1· 1111111ero11s new chrrnicnl inn•stmrnts wcr<' e:,:­

cr1•cli11gly 1< 1111111 IJrnm·hrs stnrtrd by a sinirle Amt·ric:111 rornpnny in 

th<• pl'i111,ipal C1111111linn citirs. ThC' history of 1111t11111oti,·1, i11n•st-

111<•11f -; i11 ('annda is not aolC'f)ll:tt<'l_v shown b_v thr clntrs o( their rs­

tnbli 1<h111c11t-l!IOI, 1010 l!)J:J, l!l~I , 011(1 l!l:!:l. Ho frw nutomobile 

ro111pmii<'s rnn1111ract111V in ( nnncln thnt. th1•ir hi!<lory w1111ld be best 

r ,•cnlC'tl by n rrronl of 1hr ndclitions to pln11t, cq11ip111e11t, nnd 

capital rnthC'r thn11 t,hr m1111b<•r of thrir snbsidinrirs. Thr ristnb­

lishme11t i11 '1111:1,la of such i111h1stries ns tire 111111111fnc-t11re of 11uto-

111ohile ncC'rssorirs nn,l rnbbrr prorlucLci ,Jntl'!'I from hrforr the wnr. 

Th,• most imjmrtant mo,·emrnt of tire fotm<'r ~rnttp OC'currt',I nfter 

1018, whil<' t l<' l:1tl\>r prrc<'drcl thr nntomohile i11 ,l11stry nncl was at 

first c111ite ind1•p<'mlenl of it. 
The exceptio11nl vol11111!' of t::t! mo,·rmrnt i11to ('11110 ,lu irr !Mil 

mny b:i purtinllJ explninecl b.r t'ie followi11g factor.<: ( 1) It has 



been too recent fo r any m ortalities or m ergers to  bave reduced the 
num ber in  existence on December SI, 19:29, and (2) one A m erican 
co rpora tion  bought ou t several C anadian  corporations. T he move­
m ent in the tex tile  g roup , especially  hosiery, was p articu la rly  prom- 
inent. T he tru ly  rem arkable fac t concerning the year’s investm ents 
was tbe extrem ely  wide range of com m odity groups represented. 
I t  dem onstrates very effectively th e  theory  th a t  a p ro sp erity  pe ­
riod , by creating  a favorable psychology, induces an increase in 
d irec t investm ents abroad.
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L A T IN  AM KRICA

The pre-w ar phase of the  expansion of A m erican m an u fac tu r ­
in g  en terprise  in L a tin  A m erica was really  insignificant, except the  
investm ents in the m eat-packing in d u stry  in  .South A m erica be ­
tw een 1910 and 1919. Instead  of a steady developm ent from  1900 
on to  the present, as was noted in  E u ro p e  and  C anada, the  move­
m ent in L a tin  A m erica m ade no considerable headw ay u n til about 
1920. So fa r  as concerns A m erican in d u stria l investm ents, the 
countries south  of the U nited S ta tes arc a t present in  the phase 
th ro u g h  which E urope and C anada passed about 20 o r 25 years 
ago—the beginning of a significant expansion.

T he  num ber of A m erican m anu fac tu rin g  establishm ents s tarted  
in  L a tin  A m erica in  each recent year is show n in T able IX .

T a b l e  IX .— A m e r i c a n  M a n u f a c t u r i n g  I n v e s t m e n t s  ]
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South  A m erica is receiving d irec t investm ents ot! A m erican cor ­
porations to  a much g rea te r ex ten t th an  the o ther p a rts  of L a tin  
A m erica, although in  Cuba there has been an increase since 1927. 
O ur d irect investm ents in  South  A m erica are largely  confined to 
A rg en tin a  and B razil, countries in  which the W orld  W ar gave m an ­
u fac tu rin g  a  decided im petus and in  which governm ent policy is 
directed  tow ard  fostering  such developm ent.

M ANUFACTURING INVESTM ENTS IN OTHER AREAS

T he  m an u fac tu rin g  activ ities o f A m erican corporations in  A frica  
are too few and scattered  to  allow of any analysis.

I i f  A sia  m an u fac tu rin g  expansion began about 1917 and has con ­
tinued  w ith  some increase. These activ ities were p rin c ip a lly  in  the

u n p i iu i )  u f w i
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textilu  g ro u p , together w ith sumo autom obile assem bling. The fo r ­
mer have been established principally  to  utilize a raw  m ateria l, such 
as In d ian  ju te, or a native skill, as in the tex tile  p ro d u cts  of the 
P h ilip p in e  Islands ami Chinn.

O ur in d u stria l investm ents ill A ustra lia  differ from  the o ther F a r  
E aste rn  countries in  th a t they  began very early  but bave not in ­
creased g rea tly  in pace. One reason fo r the early  beginn ing  is th a t 
some of the B ritish  subsid iaries of A m erican corporations established 
branches in  A u stra lia  before the w ar. T be num ber of factories 
s ta rted  in  A u stra lia  bv A m ericans, bv years, were as fo llow s: l s 92, 
1; 1902, 2 ; 1903, 1; 1907, 1; 1908, 3 ; 1911, 1; 1914. 1: 1915 3 ; 1917 
and 1919 to 1925, 1 each y e a r; 1920, 3 ; 1927, 2 ; 1928, 4 ; and  1929, 2.

INVESTM ENTS IN SALES ORGANIZATIONS

The organ ization  in  E urope of subsid iaries and tbe establishm ent 
by A m erican com panies o f branches to  sell th e ir  own products be ­
came a real movem ent about 1898. In d u s tr ia l m achinery and cereal 
products were the most prom inent am ong the comm odities early  h an ­
dled in  th is m anner; selling  branches o f office-equipment m anufac ­
tu re rs  were also notew orthy. Between 1905 and 1914 the num ber 
o f new selling investm ents ranged from  2 to  11 each year. M achinery 
continued to  be prom inent am ong the comm odities handled  in  th is  
m anner, while meats and o ther foodstuffs, rubber, and a few special­
ties were g rad u a lly  added to  the list.

The w ar put a "complete stop to  th is  movement. In  1919 a fresh  
s ta r t  was m ade; all past records were soon eclipsed, the num ber of 
new selling establishm ents averag ing  19 per year. A m erican au to ­
mobiles and accessories and electrical, chem ical, and tex tile  p roducts 
have come to be bandied by d irect-sales establishm ents in  E urope. 
The accelerated pace of th is  movement corresponds w ith  the grow th  
of A m erican exports of m anufactured  goods. The m arketing  o f 
A m erican ag ricu ltu ra l products nnd o ther raw  m aterials abroad is 
not handled  in th is way and is not, therefore , represented  in these 
figures.

In  Canada no such extensive developm ent occurred. T he largest 
num ber of selling  organ izations sta rted  there in  any one year was 10 
in  1928. As in  th e  U n ited  S ta tes, A m erican p roducts in  C anada are 
sold th ro u g h  w holesalers and on d irec t order. One im p o rtan t ex ­
ception to  th is s ta tem en t is the  sale of ag ricu ltu ra l m achinery, for 
which sales o rgan izations were established in  C anada between 1907 
and  1912.

L atin  A m erica ap p aren tly  was no t recognized as a logical field 
fo r in tensive selling  operations u n til about 1915. 1\ itli the acqui­
sition by A m erican concerns of the bulk of the form er E uropean 
ex p o rt trade  w ith  L a tin  A m erica in  m anufactu red  products, and 
w ith  the increasing im portance of th a t  trad e  to  th is  country  follow ­
in g  the w ar, the num ber of sales o rgan izations increased. In d u s ­
t r ia l  m achinery is a relatively  insignificant elem ent in th is  ty p e  of 
investm ent, reflecting the  lack o f industra lizn tion  in  L a tin  A m erica. 
R ubber products, automobiles, pharm aceutical products, and various 
specialties are better represented th an  th e  o ther g roups and. com­
pared  w ith  com m odity d istribu tion  in  o th er areas, are o f g rea te r

■W’Htjpjij.
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been too recent for any mortnli1ies or mugcrs to hnve rcuucc(I_ the 
1111111bcr i11 1-xisll•11ce on l)c1;1,111bcr :11, J!):.!!J, aml (2) 011c ,\111cnc:1n 
corporation bought out !-<Cvernl Cn11adiu11 coq>()r:ttions. The move-
111c11t i11 the textile grou \'' especially hosic1:Y, was pal'tic11)arly prom-

. incnt.. The truly rcm:.1r rnblc fad runr,er11111~ the ye1tr's 1nvcst111c11t.~ 
mis the l'xtrrnll'ly wrdo rnngo of com11101l1t.y groups reprcscnkd. 
It demonstrates very effectively tire throry_ tl~at u pn):iJ>_enty p~­
ri()(I, h,r c r<•ating n fnvornhlo psycholo~y, rn,foccs 1111 mcreaso lll 
dirc<-t, inn'st111e11ts nbro:ul. 

LATIN AMF.RICA 

Thr prc-wnr phnse of t.l1r. 1•xp:111s ion of . .\ 1_1wr!•:a.n 111an11 factu1·­
ing cnt.1·rprisr in Latin i\ 111rr11:n w:!s n·all_y 1!1s1gn1f1c:1nt, exc?pt tho 
inn•stnH·nts in the. 111cat.-pac:k11111 111d11~lr_v 111 ~011t.l1 Amcnr:1 be­
twcrn l!JI0 and J!)t!J. Tnslrnd of n stead_,. rlc,·clopmcnt from 1000 
on to tire pn•scnt, ns was note(! in E1!ropa and Canada, th? move­
ment. in L at.in America 11111<lc no cons1<lcrnble h cn<lw1iy until n,bout 
1020. So far as con<'<~rns Aml'ric:an indusl,rinl invcsf.Jnont.~, the 
ro11nlri<'~ !<011th of the Unitc,l Stnll's :uc nt present in the phnse 
thro111,!h whi~·h ~uropc n!1•l _Carnula pnss?cl about 20 or 25 years 
ogo-tha ocg111n111g of 11 _s1g111ficnnt expa1~s1011. . 

-The number of American mnrmfnctunng cstnbh shments started 
in Lntin Americ:i in ench recent year is shown in Tnblo IX. 

TADU': IX.- AUDUCAN ~rAN UYAL"Tt:HINO lN\'J;.t;;TMl:NTS IN" J.,ATJN AMEI.UCA DURING 
ltF.£1':NT }:'r;ARH 

C uh:J Mo,:.ko I 
notl lhe nncl South 1 \Ve5t Cenlrnl 

I 

Auierla- Tota 
lndio, A Dl.erlea 
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s,,ut h A111(•1·i,·a is n•<'<' ivi 11:r ,Ii rl'ct i nHs l 11m11ts of American co_r­

pornt ions t,, 11 nrnch /!l'l':ttPr t'xtrut than thl• ot_h<w p:irls_ of Lnt1n 
America, nltho11g h in ( ·~1l,:1 the re hm; 1,_.,,•11 ,111 mcrr nse since 1927. 
Our din•d innsl1m:11ts rn 8!1111)1 An~crn::t nrc lnrlJ:ely confined to 
Argcntin:t 1111(1 Brnz1l, co11ntn cs lll w_I11ch l)1e "\VorlLl "\Vnr gava_m11~-
11fncturi11~ 11 ,lecidctl i111pC'.l11s nn<l m which gol'ermne.nt policy 19 

directed townnl fostering such davelopnwnt. 

MANUFACTUIIING INVESTMENTS IN OTIIER AREAS 

The mnnufncturing acl.ivitics of American corp?rations in Africa 
11re too few nnd scuttcrecl to nllow of any 11nnlys1s. 

r,,.Asin m111111fncturing expansion b_cti;a!1 nbont rn;7 ';tnd h~ con­
tinued with some increoso. These act1v1t1es were p1·me1pally m the 

11-xtih• «ro11p. to«1•llirr with snn1!' nulomol,ih• n~sPmhlin;_!. The for­
llll'l" ha~t' IH't'll l';.ablislwd pri11l'ipnll_v to 11til i1.1· H rnw 11r:1!(·ri11I. ~11<'11 
ns Jndi:111 jute, or n nnti,·e skill , ns in the fr:-.tile proclurls of the 
l'hilippino I slnncli,: nnd ('hi11n . 

Our in<lu~trin l i11,·('st111t'nls in A11strali11 1lilf<'r fn,m thl' othrr Fnr 
E.nslcrn co1111trics in that. tll\\V br.,an wrv ('nrlv Im! ha,·r not in­
cn~nsc<I grratl_v_ i_n pace .. ~n~ i·r11so~1 fo~ tf,l' enriy hr;ri1111i11g is_ thnt. 
i:0111a of the Hnt1sh subsuhnn<'S of Aml'rH'IIII corpnrnl1011s r s tnl1l1shl'cl 
branche_,; i11 A11st.rnli11 hdorc the war. The 1111111b<•r of fnrtories 
stnrt!'cl in Austrolin bv , \mC'ricnn~. bY wn,~. wer<' as follo11"l:.: t!':!1'2, 
l ; lll(lZ,2; rno:.1, l; I!i07, 1; 1!J0$,:l;

0

1!ill,_J: t!ll~. l: l!)li", 3; 1!117 
and l!H9 to ]!)26, 1 cnch year; J!J:lG, 3; l!l~,, 2; l!l:!8, 4; 011<1 l!J29, 2. 

INVESTMENTS IN SALES OllCANIZATIONS 

The orgnni;mlinu ii~ Europe of i-11hsi<li11ri1•,; 111!,I the cstablishmmt 
by Amc.ncan con11u11111•s of un!n\°111's to sel \ their o~rn pro,hu·ts be­
ca111c 11 ron l 111ove111ent ahont 18!1~. Imhtfill'lal 111ncl11ncr,r and <"!'l'<'nl 
products wrrn lite most, p1:omi1ll'nl, nmo1111 tlm_ comm,:iditi<>s 1•:1rly l1:111-
dlc<l in Ur is mannrr: sPll111g bn111chN< of oll1<'C-N]lllJlll1Pllt 111an11fnc­
t11rers W('l"(' obo uoleworthv. H1•l\\'('l'II rnu,; nnd 1Hl4 the 1111111ber 
of new selling inn·sh11i•11ts 1·i111gcd from 2 to 11 cnr)1 ~•car. ;\fac_hiner_y 
conl-innrrl lo be pro111111rnt 11111011g the com1110,hl1l's hnndlrtl 111 t_h1s 
mnnnl'r whilr, mcnts 1111<1 other fornlslufTs, rubber, 1111d a fr\\" spcrml­
ti('S wc1'.e grn,lnnlly n(ldr,I t.o the list. 

Tl,c wni· put. n cnmph•tc ~top to this mm·1•111~11t. In l!)J!l n frc$h 
st.nrl. w:1s 11111,I,,; nil past n•,·onls wcr,• soon rchpsc•d, the 1111111\:x>r of 
JI(\\\" f<<' liing 1!stal,li sh1111·11ts 11\"\!ral!inl! UI ()l'r year. Amf'tic-tlll anto­
mol,ilcs 1111<1 n,•,•pssori,-~ n1ul clcet1·ienl, !'lrcmicnl, nrul textile prmlncts 
hnVl' l'On1e to b1: hnn,111,,I by <lin•d-salm; estnblisl1111cnt.s in Europe. 
The accclrrnh•t! ))ll<'C o( t.his lllO\"Clllent l'Ol'r('Sl)On<ls with the gl'owth 
o( ,\ 11wrica11 l'Xports of maim fadurc,l /!00\ s. The 11111rkcti11g of 
Anu:ri<'nn al!riculturnl products 1111(1 oth1·r rnw mnterinls nbroad is 
nnl- l11111dlrd in this wny nml is not , tll('rcfor<', rcpresc11tccl in these 
figm·c•!-:. 

J 11 C111111d11 110 ::;nch extensive 1lcvclupmc11t occurr!\d, The largest 
11111111,c•r 0£ ~cllinrr or1rnniz:1tio11s started there in n11.v one ~-c:ir was 10 
i11 J!J:l!;. As in tfie Unite,! States, Anwricnn prorlucts in Cann,ln nl'e 
sold l11rn11"h wholcsnlcrs nncl on direct order. Ona irnport:int cx­
Cl'JJI io11 to t his statement is the sale of ngric11lt11ral 11111c-l1iner~·, for 
which ~,des orgnnizntions ,'l"ere estnblishcd in Cnna,ln Lctwccn UJ07 
1111(1 J:JJ2. 

Latin Aml'ricn nppnrl'ntly wns not rccol!11izr1l ns n logicnl field 
for i11t1•11sirn ~t•!lin~ opl•l'ndons until about l!Jl/i. "\\'ith the ncqni-

• s ition bv Aml'ri<-nn !'onccrns of the bulk of the former Buropl'nn 
export trn,ll.\ with Lntin Americn in munnfnct111:('d tH·o,luct~. uml 
with the i11\'re11si11g importance of that tr_ntle_l<• tl!1s cotmtry follow­
ing the w:!r, the_ numlK•r_of sn_les_ orgomimtions m c1~n..etj. lrnlus­
tnnl mnchmery 1s n relntn·ely 111~11?mficnn_t el~mc!1t III t_h1s type_ of 
investment, reflecting the lock of mdustrahznhon m Lntin Amenca. 
Rubuer products, nntomobilas, pharmaceutical products, nnd vurious 
specialties nre better represented than the othe1· ,:troups nnd. com­
pared with commodity distribution in other areas, ore of greater 
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rela tive import«nee. In  the previous chapter, it was poin ted  out 
th a t South  A m erica had received more selling investm ents in num ­
ber and in value than  the. o ther p arts  of L a tin  Am erica.

In  A frica  our direct-selling  organizations are insignificant. In  
A sia they were started  about 1914. T hey cover a w ider range of 
commodities than  was noted in L atin  A m erica and include a g reater 
num ber of industria l and business m achinery sales organizations.

W hile the value o f our investm ents in sales establishm ents in 
A ustra lia  is large, th e ir  num ber is so sm all th a t  periods of develop ­
m ent can not he clearly  distinguished, save th a t  1923 m arks the be ­
g inn ing  of the m ost consistent expansion.

M IN IN G  A N D  SM E L T IN G  IN V E S T M E N T S

A m erican investm ents in  foreign m ining and  sm elting  properties 
began in  Mexico os early  as 1829. O f the properties s till hold by 
A m erican corporations, 14 were acquired beiore 1900 and, o f these, 
10 were in Mexico. I t  is a tru ism , of course, th a t the m ortality  in  
m ining investm ents exceeds th a t in o ther fields. M any claim s have 
been taken up, onlv to be found w orth less an d  to  be abandoned. 
A fte r  1000 C anadian  m ineral resources began to  a ttra c t A m erican 
cap ita l, bu t even then  Mexico was fa r  in  the lead. T he precious 
m etals were more im p o rtan t there th an  in C anada, probably  account- 
in«’ fo r the g reater m ovement to  the form er. A bout 1910 a break 
occurred in our investm ents in  Mexico, when political conditions 
became less favorable.

The m ining industry  is  the only  one where th e  num ber o t our 
foreign investm ents d id  n o t decline d u ring  the, w ar. T his was due 
to  the g rea t dem and fo r all of the m etals for w ar purposes and to 
the large profits to  be realized in th a t  field. T he heaviest invest­
ments, in  num ber, however, occurred a f te r  1920, the g rea te r num ber 
then  being made in  C anada ra th e r th an  Mexico. A m erican m anu ­
fac tu rin g  commenced req u irin g  a w ider range o f m etals, and re la ­
tively  less em phasis was being p u t on gold and silver. C an ad as  
wide" range of resources consequently began to  count. Asbestos 
was needed fo r fireproofing and fo r brake linings. G ypsum  was in 
g rea te r dem and as a constituen t of cement, p laster, and  p laster 
board. A lum inum  was needed for household utensils and the elec ­
trica l trade , along with a large num ber of o ther uses. Nickel alloys 
and nickel p la tin g  became increasingly  prom inent m  the m etal in ­
d u stry , and C an ad a’s monopoly of nickel resources induced large 
investm ents, w hile the presence of copper deposits con tilbu ted  to  
th e  postw ar expansion in C anada, being also the p rinc ipa l fac to r in  
m ain ta in ing  some in terest in  M exican mines.

The South  A m erican mines owned by A m erican corporations aie  
no t num erous b u t are  significant because of th e ir  siz.e. C opper is 
the principal m etal produced th ere , and several o f the largest o t 
these properties were acquired before th e  U n ited  S ta tes entered  
th e  war. Since th a t  tim e, C hilean n itra te , B oliv ian  tin , and  Colom ­
b ian  precious stones and  p la tinum  have a ll d raw n  upon A m erican 
en terprise  and  cap ita l, the p rin c ip a l movem ent to  them  occurring

^ I n '- t i i e  m ineral resources of th e  o ther countries of the 
A m erican in terest has ju s t been aroused. W ith in  th e  last seven
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years M alayan tin , Polish  zinc, and A frican copper h:m- all »m m -t-d 
cap ita l from  th is country. Uhodesian copper ju iq - ilies me mu mg 
our most recent investm ents, and g reater developments in the near
fu tu re  are probable. .................................. . . ,

By com bining the num ber of m ining investm ents in all parts ol 
the 'world, it is found th a t  the peaks of the movement were m 1902, 
190« 1910 1915—1910, 1923, and  1929. New enterprises on the in ter ­
vening dates were frequently  very low, so th a t  a  curve draw n to 
show the num ber fo r each year would correspond closely to  th a t 
fo r  th e  m anufac tu ring  investm ents. M in ing and sm elting  invest­
m ents. therefore , ap p aren tly  also depend to  a  g re a t ex ten t upon the 
sw ing of the business cycle. I t  m ay bo w orth  no ting  th a t  d a ta  on 
th e  amount, o f money invested in foreign enterprises each year would 
be more valuable th an  the num ber of investm ents, b u t they  are not 
available.

COMMUNICATION AND TRANSPORTATION

Am erican foreign railw ay investm ents are all fa irly  close to  home. 
Those in  C anada were m ade slig h tly  before the o thers, ow ing to  the 
fact th a t they  were not independent projects but were, com plem en ­
ta ry  to  lines already established in the U nited S ta tes N ot less th an  
seven C anadian  railw ay properties were acquired between 1897 and 
1903 How ever, the largest single  investm ent o f th is  type , th a t  in 
the common stock of the C anadian  Pacific Co., can no t be dated  
definitely. I t  has been sta ted  th a t  in  1910, 10 p er cent of the com ­
mon stock o f th a t com pany was held in  the U nited  S ta tes, 10 per 
cent in  C anada, 6ft per cent in G rea t B rita in , and 15 p er cent on the 
C ontinen t in E u ro p e .-0 I n  1928 the holdings were d iv ided as fo l ­
low s- 33 per cent in  the. U nited  S ta tes, 17.5 p er cent in C anada, 43 
„or cent in G rea t B rita in , and 0.5 per cent in o ther countries.- 
T h is  g rea t increase has been due to  the presence o f an  adequate 
supply  of investm ent cap ita l in  the U n ited  S ta tes since the  war. 
O ur oilier ra ilw ay  investm ents abroad were p a rtly  due to  th a t  factor, 
also, a lthough  they  were in  p a r t financed by bonds floated in Europe.

T he im p o rtan t'A m erican ra ilw ay  projects in  Mexico were bu ilt 
a f te r  1900. Some of the la rg er projects were connected w ith existing 
A m erican lines, as in  C anada, h u t m any of them  were b u ilt to  reach 
p a r tic u la r  m ineral deposits held by A m erican companies. I  he other 
m ajo r ra ilroads under A m erican control in L a tin  A m erica were 
acquired or constructed between 1905 and 1913. lh a t  w as a period 
o f trem endous ra ilw ay  expansion in  the U nited  S ta tes, and i t  n a tu r ­
a lly  carried  over in to  near-by countries, since fu n d s were available
nt low rales. . . . .  ,  . .

In  general, ou r la rgest and most num erous acquisitions of te le ­
phone and electric  u tilities  have been m ade since 1922, a lthough 
A m erican in terest in  such properties in  C an ad a  dates back nearly  
50 years. T he years 1927,1928, and 1929 exceed a ll o thers in num ber 
anti value, which fac t streng thens the belief th a t  such investm ents 
are  more largely  th e  resu lt o f financial conditions thnn  o f nny o ther 
fac to r T he g rea te r p a r t  of the u tility  investm ents in  E urope, par-

*° F ie ld . F . W. : C ap ita l In v es tm en ts  In C anada , p. 87.
«  A nnual re p o rt o f th e  C anadian  Pacific R aiiw ay  Co. fo r 1928.
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rt lalin• i11q111rla11<·1·. 111 tl 11• p1,.1·io11 ,- ,·liaplPI', it w1h poi11h•tl out 

llint , '1111th ,\1111•rirn 11 :u l r1 ·1·, •i1·,.d 11111n• ~., JJi 11g in1·1•!-l111c11ls in n11111-

bcr and in rnl11r. th1111 lh•i otl11•r parts of L11t i11 A1111'rica. 
ln Africa our dirc·d-sc ll ing urg1111iirntions arc insignificnnt. In 

Asin tl11:.r. w1•n• ,- (nrt, ,,1 alio11_t l!IH; 'l'l11•.v .c11l'c r a_ wi,l1•r rnnge of 

co111111od1t11•s than wa ~ 11ot P1 ( 111 Lat111 J\1111•r1 r, 11 a111l 111d11dc 11 :,:rl'ntc1· 

numl,er of irnlnst rial nnd lrnsincs.,; 111ad1 i11 ry snlc.q organizntions. 

\\' liilc the ruluc of our inv1•slm1:nt s in s:dcs establishments in 

Austrnlia is lar/!c, th1•ir 11uml l('r is !-o small t,hat periods of develop­

ment ca11 not Iii! ch•arly disti11g11ishr.u , save 1,1,at 192:1 mo.rks the be­

ginning of tl1c 111o~t consistc11t expansion. 

l\llNING AND SMELTING INVESTMENTS 

Amcri ·a11 in\'l'~lmc11t s in forl'i:,?:n minin:-: a11d s11wlti11g ,,rnpcrtics 

bcgnn in .\h•xic·o n~ rnrly ni; 18:W. Of 111 1• prnp1•rties i<li I holcl Ly 

A1111'rican ·orpornti1111s, 14 wrrn nr(Jt1inid l1ofor • .J!JOO nnd of thei:e, 
10 wc•re iu l\h•xi co. lt, is fl tr11is111 of CO III'"<' thnt the 1nortnli ty in 

minini: i11nst11wnt~ exc,·rds that in otlil'r fictck l'llany daims have 

br•1•11 tak1•n up , onl,r lo he found worlhlcs.~ nn<l to l,c nhnmllll1c1I. 

Aft er l !IIJO C:anadian 111i11l' rnl rl'so11rcrs ht•!!an to aLtrnrt Aml'ricnn 

capital, hut, c1·1'11 t hl'11 Mexico wns fnr in · lhe lead. The precious 

metals wt•1·e 111or1J i111porln11t t luiro lh1111 i11 C11 111uln. probably account­

i11:r for lhll grral1•r 111ove111i,nt to th o for111111·. Alio11t 19L0 n lll'eak 

occ11t'l'cd in our i11\'f'stnl1'11 LS i11 '.\lexico, when political onrlitions 
L<!c11111e le>. g fo rnrnhll' . 

Tl11• mi11i11!! indw;lrv is lho 011lv one whc•rn I.he nmnl ,er of onr 

fornii.:n inv(•~l111\•11t s ,li;I not cJ,.cJin' dnrin~ th 11 war. This was due 

to ll11: gn·at. d('1111111d for all or the 1111,(:ds for wnr purpoS<,s 111111 to 

the lnrg(! profit s to 111: rnali z,·d in lhnt. liclcl. The hl':n•ii•st invest­

ments, in 1111111IJl.'r. l,owr,·r•r, orc11rn·d ufkr W20, ll1e ~realer n11111l1 •r 

then l><'illl! 111ade in Cn11ndr1 rnther than Mnx ii:o. Americnn 111nn11-

fa cturi111,! co111mr rirei.l rr']t1iri11g :t wider rnt1/!\' of 11wtnls and rcln­

tivcly fc,-s 1•111phni< is wn s h •ing put. on gold nnd silver. Cnnndn's 

wide rung(• of rN;o111Tcs c1111~••q11(•11tl y bel,!:tll lo ·ount. A!<l>cstos 

was necdc,d for lirPprouling and for hrnlcc li11i 11gi-. Gypsum wns in 

grcnter d,•mnntl as n conslit,,,.nt of c1,nw11t , plaster, nnd plaster 
bonnl. Al11111i1111m wn!' ru•c·olr,I for hn11s1•l111lol 11I P11sils nncl thr, eh•c­

triral tr:i ,lr, al11111T with n large n111t1br r of other 11~1$. .Nickel alloys 

nncl nick1• l pint ii~ I (,came ini,rrasinl!IY pro111i11ont iu tho metal in­

dn!:<lrv, 1111d Cnnntla':;; 111m10JH1ly of 11ickcl n•sources iucluccd large 

inv1'si1nrnts. whili• the presence• of copper dl'posits rontributc<l to 

the postwar l'XJ1n11«ion ill ( 'u11ada, Lciug also the principal factor in 

mnintuin in/! s0111c inlcrc. t in l\foxir:rn 11,inos. 
The South American 111i11cs ow111,d by A1111•ri c11 n corporutions nre· 

not n11111rr011s but nro sig11ificant Lccnusc of thcil' si1. Copper is 

the principnl metal produce1l therr, nnil senrnl o{ tho largest of 

these properties were ne< J11ircd before the United Stnt.es entered 

the wnr. Since that time, Chilean nitrntc, Tiolivinn tin, and Col_om­

binn prcciou stones anrl platinum have 1111 drawn upon Amoru_:nn 

enterp1·ise and cnpitnl, the principal mnrnmcnt to them occurrmg 

after 1920. 
I11•thc miuernl I'('SOnrces of tho othe1· conntries of the world, 

Antl'ri1·1111 i11h•1°1'st hni, just b1'<'ll nrouse,l. \Vithin the Inst seven 
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y,•a 1-s :ii a la .rn 11 I i11, l 111l i~h 1.i1w, n 1111 .\ fri, ·11 11 t'"l'l'• ·r l1:111• :o \I ult, n• t, .. \ 

cnpilal fro111 this 1·01111t1·y. Hl1111l1·si 1111 1·111•1•·r 1•1·"1••ll i1·, 11 , ,. ~, ,. '" ;.! 

our 11111st n •n• nl i11n•!-lllll' lll s, 111111 ~n•:1t1•r 1!1•1·1• 111•1111•11ls i11 tl11• ,,.. :ir 

fulun• an• prnb11ltl1•. 
11,v co111bini11:r thl' 1111mhrr of 111iuing i11\'!•~lllll'llts in nil pa rts 11f 

th!\ world , it is fo1111d that t.he l><'nks of the 11u11·1•111l•11t Wl'l'C i11 ltt•t.!, 

lO0li. lUl0, Hll/'1-Wlt,, Hl:!:1, 1111<111)2!1. ~cw entcrprisrs 011 the i11t<·r• 

wni11g dnt1•s woro fr1•11111• 11tly ,·cry low, !'O thnt n cnne 1lrnwn to 

show lho 1111mu ' r fur L'111·h yMt· wo1Jld corr!'. pond closl'ly to that 

for the 111111111fncl11ring innst meuts. Mining nm! smrlt.ing inl'('st­

mrnl s. thel'efnre, appai"Ontly nlso depend ton grcnt ox!t•nt upon the 

swing of tho lmsi 11e::-s cy ·le. , It mny l,c worth not.ing that dnta on 

th nmo1111t of money in1·rsted in forei~n entrrpl'i •s each :vent' would 

be 111orr rn l1111blr thnn tho 11111nL<!r of innstme11ts, but thoy nre not 

nrnilaLlo. 
COMMUNICATION AND TRANSPORTATION 

Aml'ric·an forciµ11 r:1il w11y i11wst1111•nts nrl' nil fnirl." clos<• to home. 

Tho!-c iu C:11111.Ja wrn• 111 :11!1 slight I_,· hl'foro l11C oLhrrs, owing tn I.he 

fnc·t thnt limy 11·1•re not inclrpr.11d1•11l projl'1°ls l111l wc•rl' nnnpk1111•n­

tnry to lin1•1, nln•arl,v 1•!-lahlislicd i11 lhc t :nifrd Stntrs. Nol ll'SS than 

S<'VOll Cnrnuli:111 rail\\'ay prnpl'rtic•s wrrc ncquire1l bctwl'en 18!>7 nnd 

100:1. Ilowp1·1•r, t.h,• largl'st i- i11J!IC i111·cstnw11t of this type, that in 

the 1·0111m 11n stn1· lc of tlw Cawulinn Pacific Co., can 11ot L<!. elated 

1h-li11itcly. IL h:is l,1'1•11 slntl',l thnt in lfll0, 10 J,er rrnt of the com-

111011 sh ~·k of thnt c·ompauy was held in the l, 11itccl Statrs, 10 per 

cr.11t in ('nnadn, (i:, J)(' r cr11t in (,n•nt Hritni11, nnrl 15 per cent on the 

( '0111 i111•11 t i11 E11rop1'! " J n l!J:!R the holJi11gs were 1li1·iclecl ns fol­

lows: :1:i ~wr l'l'llt i11 the Unill>tl Htntes, I 7.!i per c1•nt in CRnnrln, !3 

)'l'I' 1·1•11t 1n <:n·nl J\ritain, 111111 ti .:i l•l'r r1•nt in othl'r co11ntri1•s.n 

J'l1is µr<'at. im·n•n,-:1• has lwrn chw to thu 111·1 •s1•11n• of 11n 111leq11nte 

supplv o[ im· • t111e11t ca pitul in th t nitrd 'tales si nre the wnr. 

Our ,;t,J,er rnilw11y inn•st111r11tg abron<I were pnrU\' tine to thnt fn ctor, 

also, nltho11gh thoy wr. ro in pnrt fi111111c1•tl by bornfs floated in Europe. 

The important American railway projects in J\It,xir·o were lrnilt 

nftN· tV00. Somo of the larger proJects were conn<'rll'tl with existin•T 

A1111•ricn11 lirws, ns in Cnnacln. hnt mnny of tlwm were b11ilt to r<'ach 

part.irulnr 111incrnl dcµosits held by American compnnies. The other 

mnjor rnih·mHls under Amcri,·nn control in Lntin Amcrirn wrre 

n ·quired or construct-0,l between 1005 nnd 1013. Thnt was n prriotl 

of trrmcmlous rnilwny expansion in the Uniterl Stntei-, and it nntnr­

all,v currh·,l m·er into rtl'nr-by countries, since funds were available 

nl low r:th•s. 
In gcnernl. our lllrj?c.«t 1111(1 most nnmerons ncquii:itions of tele­

pho110 111111 rll'ctrie utilities hn,·o been mn<I<' i:inrc 1922, nlthonl!h 

Amrricnn interest in 1mch propcrtirs in Cannclfl. rlntcs back nearly 

60 venrs. Tho yrnrR 1027, 1928, and 1029 l'XCl'(l(l nil others in number 

nml vnluc, whirh fact F-trenl!them1 the belief thnt such inve11tments 

are moro lnrgely the rt'snlt of financinl conditions than of nny other 

fnctor. The greater pnrt of the utility investments in Europe. par-

• Fl•ld, P'. W.: Copltol lnTt•lm•nla In CoNda, p. 87, 
11 Annuol r,port of the Canodlan 1:'aclfte RallwaJ Co. for 11128. 
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ticu la rly  in I ta ly , c learly  dem onstrates th a t po in t, a lthough the 
element of more advanced technique tended to  make, them  more 
feasible.

P E T R O L E U M  IN D U S T R Y

T he A m erican petroleum  industry  fo r m any years depended en ­
tire ly  on dom estic resources and its  tirst expansion in to  foreign  coun ­
tries  was in the facilita tion  of its export trade . Before the tu rn  of 
the century  the d istribu tion  of petroleum  had  led to  foreign  invest ­
m ents which have since continued in large num bers. T he earliest 
A m erican establishm ents of th is tvpe  of which we have record, were 
in  Europe about 18!)!». A few years la te r a w orld-w ide expansion 
took place, but the period of tiie greatest num ber o f such invest­
m ents began in 1020, ow ing to  the, increased consum ption of p e tro ­
leum for autom otive tran sp o rta tio n  and to  the advent of oil b u rn ing  
vessels. In  Europe the  peak years were 1920—1924 and 1928.

T he acquisition o f foreign  o il-producing p roperties by A m erican 
petroleum  corporations began about 190<, ¡Some of these earlier 
properties were acquired from B ritish com panies o p era ting  in M ex­
ico, but the la ter acquisitions have resulted principally  from  explo ­
ra tio n s by the A m erican com panies themselves. O ur la rg er M exican 
properties were acquired around 1917, the heaviest production occur­
r in g  a  few years la ter. The M exican developm ent was well under 
wav before any concessions were obtained in Colombia. T here the 
movement s ta rted  in  1915. bu t came to an abrupt, stop in 1925, pw ing 
to uncertain ty  as to  the (¡overnm ent’s fu ture  policy reg ard in g  pe ­
troleum  resources in that, country. Venezuelan oil lands were first 
acquired by A m ericans in lit 10, but it was not un til 1919 th a t the 
movement reached large, proportions. Since 1910 im p o rtan t invest ­
ments have been m ade each year.

The large petroleum  com panies of the U nited  S tates have been 
singu larlv^free  from  dependence upon the money m arket. T h e ir 
cash and surp lus position has been and is rem arkably  good, so th a t 
the foreign investm ents in th is field do not conform  to  the p rosperity  
curve as"do the others. The in te rna tiona l race fo r the control of 
petroleum  lands and the fact th a t concessions do n o t alw ays require 
a large im m ediate  ou tlay  of capital have been influential, likewise, 
in freeing th is  ty p e  o f investm ent from  the control of the financial 
factor.

P A P E R  A N D  P U L P

The p aper and p u lp  in d u stry  is very nearly  a ease of absolute 
in ternational m igration  of industry , as contrasted with the mere 
extension of enterprise. rl he process has been a g radual one and is 
n o t yet com pleted, h u t i t  surely  has been w orking tow ard  th a t end. 
T im ber rig h ts  in C anada were obtained hv A m erican p aper com ­
panies as early  as 1870. O ther acquisitions were made in 1898, 1901, 
1902, 1905, and 1909. M any, if  not most, of these la tte r  investm ents 
werein pu lp  m ills as well as in tiinbcrlands. Since 1909, in  w hich 
vear they  were tw o in  num ber, the acquisition of p ap er and p u lp  
properties has increased as follow s: 1911, 3; 1914, 1: 1916, 3 ; 1920, 
5: 1921, 2 ; 1922, 1; 1924, 3 ; 1925, 1; 1926, 3 ; 1927, 5 ; 1928, 6 ; and 
1929, 2 (undated , 2 ). To-day the larger p a r t of the  production  of 
many of the A m erican p ap er com panies is in  Canada.
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One of the reasons o rd in a rily  given for the m ig ra tion  o f the pu lp  
and p aper in d u stry  to  C anada is th a t  the C anadian  P rovinces w ith 
th e  largest pulpw ood resources have prohibited  its  export in  unm an ­
u fac tured  form  when cu t from  C row n land— and a very  large 
percentage of the titm borlands of C anada is Crow n land. The re ­
stric tions m entioned began as early  as 1900. S ta tis tics  given in the 
C anadian  Y earbook of the production  and  ex p o rt o f pulpw ood in ­
d icate  a rap id  decrease in  the p roportion  the la tte r  was of the form er 
in  recent years, as show n by the follow ing figures: 53.6 per cent 
in  1908, 55.8 per cent in  1911, 31 p er cent in  1920, and 28 p er cent 
in  1925. T his decline was the resu lt of g rea tly  increased production  

ra th e r  th an  o f decreased exports.
In  1911, about the tim e when the tariff  reciprocity  between the 

tw o countries was being discussed, the U n ited  S ta tes placed stand- 
a rd  new sprin t on the free list. In  the same year, th ree new A m eri ­
can p aper and p u lp  properties were acquired in C anada, th e  la rgest 
num ber up to  th a t  tim e. T here was no concerted movement of such 
investm ents in to  C anada, however, un til 1920, 1921, and 1922, a t 
which tim e it could not be a ttrib u ted  solely to  the tariff advantage 

given in 1911.
As stated  previously , the first concerted movem ent occurred from  

1920-1922, hut the heaviest period was between 1924 and 1929, w ith  
th e  peak in  1928. T he exp lanation  is th a t  the resources of the 
U nited  S ta tes about 1911 were very  nearly  sufficient to  sa tisfy  the 
dem and. T he increase in  the dem and has been very g rea t since then , 
while dom estic resources and production  have dw indled stead ily . 
Because o f the lower costs of p roduction  in  C anada, together w ith  
the. o ther circum stances ju s t m entioned, the m ig ra tion  was inevitable  
am i probably  would have occurred regardless of the prov incia l 
restric tions or free en try  in to  the U nited  S tates. T he very large 
num ber o f new establishm ents in  1927 and 1928 indicates th a t a high  
level of economic ac tiv ity  in  th e  U n ited  S ta tes was also a factor.

A G R IC U L T U R A L  IN V E S T M E N T S

The d a ta  on our ag ricu ltu ra l investm ents in  C anada are no t suffi­
c ient to  ju s tify  any analysis or conclusions. In  L a tin  A m erica, how ­
ever, we can determ ine trends and probable causes. The investm ents

■ su g ar p lan ta tions, n early  all o f w hich are in Cuba and  the W est 
Indies, are the oldest, d a tin g  back to  1886. T he first heavy period 
o f acquisitions occurred in  1904, 1905, an d  1906, w hen 1, 2, and 5 
properties, respectively , became A m erican-ow ned fo r the first time. 
That, was followed by e igh t years o f com parative quiet, a f te r  w hich 
a new movement occurred : 1914, 1; 1915, 3 ; 1916, 3 ; and d u rin g  the 
nex t three years, 1 each. T he increased dem and and  h igher prices 

, resu lting  from  the w ar were the probable causes of th is  develop ­
m ent. A fte r  a s lig h t lull, 3 new p roperties were acquired in  1919, 
5 in 1920, 4 in 1922, and  3 each in  1923 and 1924. A goodly p ro p o r ­
tion  of these probably  resulted from  previous in terests of a purely  
financial character, such as bank loans, coupled w ith  the “ h a rd  
tim es ” experienced by Cuban su g ar producers about th a t tim e. T he 
p re-w ar phase o f A m erican investm ents in  C uban sugar conform s 
to  the period o f p rosperity  and  business expansion in  the  U n ited  
S tates. In  m any cases the d irec t investm ents were m ade to  give 
A m erican corporations control over th e ir  essential raw  m aterials.
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ticulnrly in Itnly, df'n rl_,. <k•111,111slr:ilf's that p,,int, nl(hongh the 
elc1111'11L u! more a1ha11ct•tl tc·ch11iq11c lt-11, ll-d lo 111alrn lhl'111 more 
ff'usilile. 

l'ETIWl, EU~I INDUSTltY 

The ,\111c•ri<·:111 pd rolt•11111 i11cl11,lrT for many _rPars cl,•pl'lldt•1l cn­
t irdv on tl1111l\'slic r1•,,1111n·rs :rnd ifs lir~L 1~xi,:111~io11 i11 to fo1~i«11 1·oi111-
ll'i1•s· was in the f:l<'ilitn(ion of ib rx\1or~ trndr. Hdo1'1' th; turn of 

I hf' c1·nl11rf the dii-1 ril111t io11 nf 1wt I'll 1·11111 hn,I led to [on•i;.:11 inv1•~( .. 
1111•111s, whwh ham since conl i1111rtl in l:irµ:r 11111111,crs. The c:1rlit•!,t 
A11ll'nt'n11 ('s(11l.,li;,l1111('11ts of llii, tn•c o r whid1 we ham n·conl, w1•rc 
in Europr nboul l 8!l!I. A frw )"l':irs lntt·r a wodd-wiclc ••xpa11sion 
took pin cl', lrnt tlH' p<'riutl of t 1i,, gn•:ikst 1111111licr of 1<11d1 invcst­
mr11 ts IJ<'g:tn in ]!~20. uwi11µ: to tlu, i11cr<':1•c1I co11~11111ptio11 of 1,etro­
lr11111 for :111tn111ntin t rn11spurf:tlion :111.t to thl' ndn,11t or oil-lmrni11g 
w ~,,•ls. 111 J·:11rop(• th,· 1w11k ~·•·ars wrrr llJ.!0- 1!~2:l :111<1 W2R, 

Thr ac1111i,it iu11 of f,m•i;.!11 11i J, prnd11,·i Ill! pro111•rli,•s h1· ,\ ml'ri!'u n 
p(•I r11l1•11111 •·urpura I ion" I 1t•ga II a lHHI( J!)tlj'_ i-;Olllll Or cl11•s1• l':I .-) icr 
pru111'rti!'s w,•rl' :1l'<(l1in•tl h-11111 llrilish t·11111p:rnirs op,•ral in" in 1\1,•x. 
H·o1 h11t llir !111!'1· ocqnisitinn~ ham n•snlt,·d pri1wip:1lly fr~1n l'X)'lo­
r11l1011s by th1• A111rri!'n11 l'Olllpa11i1•s thc•111~<'lv1•s. Our l:,q.!C'r MP.xtc·an 
JWUJ><•rli,•~ m·rc :1np1irc,I 11non11d l!lli, llw lw:11·i,•~l pmd11rlin11 orr11r­
r-i11g n. fc•w yr:11,,: l:1t1•r. Tlir ~ll'xic1111 ,l,•n•lopnu•11t, ,,·ns wc•II 1111d,·r 

way ll!'forc nny t'Oll<'l'~:-inm; wrre nht11i11rd in C11ln111hin. Thcrr. the 
IIIO\'l'l11rnt ~tnrh-d in l!JJii. lint 1·:1111c In 1111 11hr11pt stnp in 1H2:i, pwi 1w 
to 1111rcrtai11t\' ns 1,, 111<' fi 1ffo•r11111e11t's ful11r<' poli,·v r1•or11nlin,.. p;. 
f rnl,•11111 n•1001irl't'!; i11 Chat 1·1111111 n·. Vr11r;m!'la11 oil ·11111•1!< were-"' lir~t 

111·q11irl'rl "·" i\111rri1·a11s in l!ll n, '1>111 it w:is 11111 1111til l!JIO thnt the 
m111·1'mr nt n•:u·h,•d la rg,• propol'I io11s. 8inl'c l!l 10 imporlu nL i11Hst­
n11•11 ts h:1,·C' hcrn m:ult• 1•arh l"(':11', 

Thi• l:trl!e pctrol,•11111 1·11111°p:111il's of (hr ll11itC'd Slafrq hn,·e hl'r11 
~i 11g11 larly frl'r fr<>111 dPpc11dr11rl' upon the mnnl'y rnnrket,. Thrir 
cnsh a11,l s11rpl11s posi t i1111 has 111•1•11 nnd ifi r1•111:1rknhly l!Ornl, S(l thnt 
thr f<l)'(·i~n i11ve~tn1r11ti; in thi!; lit•l1I do not conform to the prosprrit.v 
1·11rw ns do Che oll1c1'1". Th!' i11tt-rnnt io11nl race for tl,r 1·, 111!1'0 ) of 

p<'frolc11111 )11111I• :rn,1 tl1r forl thnl ron•'nssinn" do 110L nlwn.n; n1111ire 
n lnr/!f' i1111111•tlinte 01111,o_v of t·npitnl h111·1' l1e<'11 i11n11!'11ti11I , lilwwis<', 
in frcri11µ: Chi~ tyJJc of i11\'est11w11t from the ,·ontrol of thr, fi11anri,d 
fnclur. 

rArF.11 ANO 1•111.r 

Th<• pap,•r n111l pulp i111l11~try is v1•ry 11\'arl_y n """'' o( 11bsol11te 
inlC'r11atio11nl 111il!r:1tio11 of i11d11~t ry. 11~ 1·<111frn~tr, l \\'il h the llll'l'C 
c:<lc•1p,i11n of t'nlrrprisc•. Tl,r , ,ro,·c,-.~ lu1s bt·<·11 n j.!rnd11:il 0110 n111l is 
nnf, HI 1·11111pkti,d, l,111. il s11r!' .I' has U<'t'II worki ll;..( townnl thnt end. 
Ti111ill'r ri;!hls in Cnnn,ln w1•n• ol,t:1i1wtl hy A1111'rica11 p:tJl<'r co111-
pnnif'~ ns l'nrl:v 11s t8iO. Othf'r ncr111isitiu11s were 111:Hln in 18!>8, l flO l , 
100-l, 1no.;, nil(! l!lOfl. J\1:111_,·, Hnot 111osl, of th!'se lnll<'r i1wcstmc11fs 
WOl'<'in pulp mills ns w,•ll us in tin1h,•d:inds. Since 100!!1 in which 
yenr th~J w1•rr. two in number, lhe nr1111isitio11 o( pnper anti pnlp 

propcrl1<'s 1111~ 1ncn'nsetl ns follows: l!lll, 3; l!JHz.1; 1010, 3; 1020{ 
6: l!l~I, 2 : 11122, 1 ; l!l'l-l, 3: J!l2ti, l; l!l2G, 3; 1!1:u, 5; 1028, G; one 
l!l2fl, 2 (11n,l11tc1l, 2). To-clny the lnl'ger part of the production of 
mnny of lht' A mericn11 po per companies is in Cnnodn. 

4!l 

Olll~ of lhn rr11scn1s ordinarily j.!il'('II for the 11iij.!n1tio11 of the p11lp 
n111I paper indu~lry lo Cnnn,la is that the l':11111tli:m l'ro1·i1wr,; 11 ith 
the largest pulpwood resources ha,·e prohibiletl its rxport in 11111111111-

u fact,urccl form whe11 cut from Crown lnml- nml o. Yen· large 
pl'rnllltngc of the tit111bcrl1111cls of Cnnuun is Crown lnnrl. 'fhe re­
stril'tions mentioned be~an ns enrly ns 1000. Stntistico; gi\'CII in tho 
Cn11aclin11 Yearbook of the production nml export of pulp,rood in­
dicate II rapi1l <lccrense in the proportion the latter was of the former 
in recent ye1Lrs, ns shown by (,lie following li~ures: 63.G pl'r cent 
in 1008, 5/i.8 per cent in 1011, :.n per cent in 11120, and 28 per cent 
Ill 102!i. This decline wns the l't'sult of greatly incrcnsctl prutluction 
rather thnn of decren~ed exports . 

In l!lll, nbout the time when the tnriff reciprocity between the 
two countries wns being di~us.~ed, the Unite,l States plncetl stnncl­
arcl newsprint 011 the free list. In the same year tht"C'e new Amcri-
01111 Imper 1111<1 /'nip propert icR were 11c<p1irc,I in 6.mn<ln, the largest 
nu111 ll't' up tot 111t li11111. There wos no concerted moH111f'11t of such 
i11ni.tmr.11ts i11to (.;1111adn, howc\'<'r, until J!l:.!O, IU:H, 1111d 192;!, ot 
whid1 time it could not be nttributcd solely l.o the tariff udnrntnge 
gi\'1•11 in l!lll. 

J\s stnted pnwiou!'ly, the fin,t concerted mo\'f'llltmt occ11rr('1) from 
1!l:.!O--l!h:'i, hut the hrn vir-~t pl'riml wns bcl wren I 0:.!4 nn,I 1!)2!), with 
the t"'llk i11 1!128. The e:1:pl111111fio11 is tl1:1t the resources of the 
Unilrrl St.nlf's nhout l!l l l were very ncnrly s uOir.irnt lo sntisfy the 
d,:11111111I. Tho incrcni<o in tho tll'llllllHl hns li<'1>n vcrv gr<'nt ~ince then, 
while <lomrstic rr.soun·cs n111I protl11t'tion hn\'O 1lw11111lecl steadih·. 
Ilenrn"tl of Cho lower l'O!'ls of pr-o,lnction in Cnnndu, tnj!'ether with 
th,1 ntlwr circu111~t:1nces jusf. 1111•11tio11erl, tl111 migrnlion wns ine\'itnble 
n111l prnLnhly wo11ltl hnrn on;uncrl r<'gnnll<'SS of the pr0\·inci11I 
rcslridions or free ('lltry into the United ~Inti•~. The very largo 
numll<'r of new t'Slnbli~hml'nti< in 1027 ond HJ28 i11dicutes thnt 11, high 

Je,·el of l'conomic nctivity in the United States wns nl~o a factor. 

AGIHCUl,TUllAL INVESTl\lENTS 

Th<' ,lntn on uur nj.!rirulturnl innstmrnts in Cnna<la nre not s111li­
cic11t to justify nny n11nlysis or c·onclusions. In Lntin Aml'ricn. how­

. .. •·nr, we c1111 <lclcr111iue trends nnd probable cn11s1i~. The in,·c~t111ents 
• Sllj.!nr pln11t11tions, ll<'nrly nil of which nre in Cuha nml the Wc~t 

I :11l il'S, aro the oltlcsl, <lnting back to 18/lG. The fir.-t h,,a,·y IX'riod 
or ll<'l(ll isitions OCClll'l'ed in 100-!, 1!)05, nnd rnor,, when 1, 2, m11l 5 
pmp,!rlics, 1·,•spcctivoly, becnme A111ericnn-ownc,I fol' the first time. 
l'haL wns followcrl by eij!'ht yea1-s of compnrnlil'<l quiet, nfter "·hich 
n lll'w nun·rm\"nt occ11rre<l: 10141 1; l!ll6, 3; Wlti. a; 11ml d11rin"' the 
next tht"<'O years, 1 cnd1. The incren~f'tl dl'mnncl nnrl hirrhrr J~rircs 

• l'CS11lt.in1,r from Che wnr were the prohnhlc u111~rs of thi., dcnilop­
rn<'nt. A ftc•r n fili:.dit lull, 3 new p1·01xwtil's wc·ro ocquirl'cl in l()JI) 

5 i11 1020, 4 in J!l~..!. 111111 3 en.ch in 1lt2:11111,J l!l2-I. A ,:roodh· propor~ 
t ion of the~ prnlmbly J'<'sulte<l from prc,·ious intcrt.'Sts of a r,urely 

~n1111r.i11l chn,rnch•r, s11t·h ns bnnk lon11~. couplNI wilh the 'hor<l 
tmws" expor1ence<l by CulJan sugnr pro1l11crrs nliout that time. Tho 
pre-war phnse of Aml'ricon im·i-stments in Culmn sug-nr conforms 

to tho poriO<I of prosperity and business ell:pnnsion in the l;nitcd 
States. In many coses the di1·ect investments were made to {live 
American corporations control over their essential raw maler111ls. 
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T he postw ar phase came when a period of depression in the ««.par

*"T !ie1 ex^i a1 is hin ^  T riu V irn n ''in v is tm i'n ls  ''in the prodiirtion  of 

t r ^ i e a 1 fru its  b e f j a n ^ ^ J J j j u \  'IdT e^ 'fn iit amipanies^,.

They have, of c o n rs i  been affected by the purchasing  1’^ V o f  m-

trib ii^eff'^M  (1 i'ŝ  is it* u ti o n''' > 1’' new investm ents suggested

7»  ■[;,, ^ ! i ; » L i * « « ! ™ .... . . . . . ... .. . . . . . . . .

HS&giSm SS&SiBg
in  0 " " 0 . M iilu v . .m  l »  T d , ' , ' |" , i i  V i«  . .... . .  ill 1017.

U n ite 'l 'S ta te s  and 'th e  desire of A m erican corporations to  possess 
the ir own independent sources of supplies.

DEVELO PM ENT OF OTHER IN VESTM ENT HOLDINGS ABROAD

A mong the miscellaneous j111 ' b , » t i t  VoOMnid has been very

fishing, fish packing, and m e ^ m h s u i g .  postw ar develop-

t ^ n t f ^ V b e n k h i g  ^  m otion-picture 

in terests dom inating  our n ^ T lh u .im u s  n j ^ t m e  t . . invest.
T h e  extent to  winch prncticaU y aU o j the A t m u ^  ^  ^  

m ents in foreign countries, as s io depression periods is ra th e r

« .  " « *  ” « d ” S ” , ,v » i i» c . i .» iy  o f
rem arkable. I t  suggests u  e , o uc], a s tudy  would
th e  factors con tro lling  s u e '  /  V heS im ila rity  of the tren d  in  the

S2»*Ss3i!«aS5?==R,i
som ewhat g rea te r ex ten t d u rin g  the years 1925 to  1929.

APPENDIX

I . Q U E S T IO N N A IR E

D e p a r t m e n t  o f  C o m m e r c e .

O f f i c e  o f  t h e  S e c r e t a r y . 

Washington, April 2f. 1930.

M r. J o h n  D o e ,

President Doe Products Co.,
100 Fortieth Arc., Few York, N. I \

M y  D e a r  S i r : A s  you  know , th e r e  is  u rg e n t  need  fo r  m o re  c o m p reh en siv e  
f ig u re s  on A m e ric a n  in v e s tm e n ts  a b ro a d  (includ ing  C an ad a ). . . . . . .

I t  would lie appreciated , therefore, if you will k ind ly  re fe r  th e  presen t le tte r  
and  its  ¡»closures to  som e one on y o u r sta ff com petent to  fill ou t th e  munics 
w ith in  th e  n e x t few  days. F .n e  accuracy is of no g rea t value, fo r the  g rand  
to ta l will run  in to  b illions; e s tim a te s  in  rounded tens o f thousands of do lla rs

* T f  you have no foreign Investm ent» k ind ly  te ll u s  so Hint wc m ay spare  you

fUM av I a ssu re  you tlia t y our re tu rn  w ill be held  in  s tr ic te s t  confidence. 
E xcept fo r th e  purpose of th is  study, no  ollic nl o r  unofliclal use w ill be m ade 
of tlie  m ate ria l collected no r w ill llie  Investm ents o f lud tv idual concerns be 
disclosed in  an y  form . I mi E li t add  Hint in fo rm ation  of a m  ifldenil.il ch a ra c te r  
covering In term itional banking  o pera tions Ims been fu rn ish ed  for' tw o 
y ears  by Hie leading U nited  S la te s  b an k ers and  h a s  been held  in  s t r id e ,  t

C0To'VnTOre ag ain st lenkage. p lease ad d ress  y our re tu rn  to  >Ir. G rosvenor 
Jones, th is D epartm en t, as "  P ersonal.” Q uestions as to  th e  proiic r w ay to  
en te r anv puzzling item  m ight be re fe rred  to  him.

Very sincerely, } „  p  E a m o n t .

Secreta ry  o f  Com m erce.

Inclosurcs.
Confident ini.

i
Q u e s t i o n n a i r e  o n  A m e r i c a n  I n v e s t m e n t s  i n  F o r e i o n  C o u n t r i e s

(T o lie re tu rn e d  to  Chief, F in an ce  and  In v es tm en t D ivision 'm a r k  “ P ersona l ) .  D ep art ­
m en t of Commerce, W ash ing ton . D. C.)

1. T h is q uestionna ire  app lies to  Investm ents ill lands, bu ild ings, factories, 
public  u tilitie s, w arehouses, shops, stocks of goods, w harves, m arine  equipm ent, 
and  o th er p roperty  in foreign co u n tries (in clud ing  C an ad a ) th a t  a re  owned 
in  whole or in p a r t  by your com pany o r. by an  n lliilntcd o r su I is id lo ry  cor po r a ­
tion p lea se  1111 ou t a  se p a ra te  sh ee t fo r  eacli fo reign  s u b s id is e  ■ aflm uted 
company, o r  b ranch . A dditional copies w ill be fu rn ish ed  upon request.

2. Ill repo rting  the  va lue  of y our fo reign  .hold ings, p lease give th e  p re sen t 
hook value or th e  f a ir  m ark e t va lue  of you r,h o ld in g s and  s ta te  which basis  is

I f  von a re  not th e  sole ow ner b u t have a  atock In te re s t In a  foreign con ­
cern  or property , p lease re p o rt th e  m ark e t v a lu e  r a th e r  th a n  th e  p a r  v a lue  of 
y our shares. I f  you hold lioiids, debentures, o r  notes, th e  p a r  value of such  
hold ings should he reported ,
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The po~lw:ir phasl' r111tl<' wllt'n :1 p<'riwl ,,r d1•pn•s,,i1111 in th1· sil":tr 

imlustr,v follnw1•1I n 1wrio1l o{ gn:al, pros pPl'ily. '" 

The t::q,nn~ion of Arnrri<'rlll inn•, t111r11t~ in 1111• l11·otl11dio11 of 

tropic-nl fruits lwgnn al,.,11L Jh!l!I and 1111,. had two 11111J<II' periuJ,- of 

j!rowlh since th«-11, ll.11 l- 11JJ2 nnd l!J2:i- l!Ji!H. Th1•,-r [mil 1:0111p11ni1•s,. 

likr the oil cmnpnni,•s. have lx•cn litt l,: ntft·t:lcd l,y 1111111ry-11aurkel <'1111· 

tlitions 111111 h:i\·r r xpa111led without.~ :.:n•aL a111i,1111L or" ont.~ide lil'lp. 

They hnvc, of rour'!;e, lrern afTrctc,I by tlu: purcl,nsin" pow('r of lhrir 

co11s11111rrs nml lin,·e n,·quin•d 11c w prnp1·rl11•,- ns 11\l \\'." rnurccs of sup­

plies w,:rr 11,,.,tl,·,l. H !<hon Id l1t• not I'll 111:11, the ;.(l'uwth in the ncn•11ge 

nml vul111: of invr~i1111·11l wns 11111d1 111urc• grndunl aml ll<'lter <lis-

11'ih11t1•d h,v years lhnn the distrihution of m•w i11\·c~t111rnlM suggc~lctl 

nhorn i111lkntl";. 
l\lo"t uf 011r fon•ig11 ,·nlll<' rn11d1<'S nml g1•11cn1l t1j!ri,·11lt11rul prup­

l'l't i,·s nn• h11'11tPd in ]\kxic-o nllll w~•r·,: m·1111in•.I hct.wm•n 1!)00 11ml 

JOLI). The nmulx·r is 11n1loublctlly 11111d1 s111:1ll1w now th1111 it wns 

JO m· 20 )'<':ti's ngo. 
Anw1·il'IIII r11l,llt'r pla11tnt.io11 i11n:st1111:11ts in J\l1•xit-11 1lnlt) from 11100 

lo 1!107. thus 111·r,l11t1111,! I,~· :1 ,lt-l'l11lc !111· ,\11wric1111-ow111·, I l'l,111lntio11s 

in Bril i~h J\ln nm and the Nrtlll'rlaml 1':nst I 111lics. T h,· I• nr l•:u~lt•rn 

pr·opl'rt i,•s wl'l'I; ucq11i rml a ftc•r 1!) 11, the 1-:rculcsl 1111mhc r in l!H7. 

Olhrr tl1•n,lop111r11ts ,don_!! this lim\ h111·1: tnk1•11 pl11n• in t.hll past. four 

or fi n• .n•:in: :1111I w1•1·1· partly i11:c:pin·d l,y atl1•111pts :ii prtHlurl ion 

<•onl rnl in th,• l!'ar gu~t.. Th11 r11rli1·r pla11t"tio11s 1111itc 1kli11i1t•ly 

wrrr i11, pirr1l hy 1l11• :zrPnl i11t-r1•11s\l i11 rnl,hr1· 111111111fnl'l11rin{? in the 

U11itrtl t-;tute.« 111111 thr de!--irc u [ A1111•rira11 l'Orp,,rntio11s to po!';.~('$5 

their uwn i11d1•1H•mlc•11t ~oun·('s of s11pplirs. 

l )F.V.:LOr MENT OF' onnm INVESTMENT IIOLUINGS .ABROAD 

,\1110111,! tlw 111isi·<'ll1111rn11,- inn.'sl111rnts in l1:111·011t•, it is fn11n1\ lhat 

11111 111oti1111-pil't11rc 1•xpnn~io11 brl,(an 11bo11t 1111!1 111111 lrns ll<'ell VNY 

lwa1·y !<illl'I' tn•.i:1. Ba11ki11g i11n•st1111•11ts hnn• largely 1l<•vl.'l"P_ecl 

sine<' thr war. nllho,wh thr 1·111T<'spur11lr11L li,n,tc111 an<I the nssoc1:i­

tion of A111eri1·1111 un.f E11rupen11 inn•~t 11w11t, h:m lmrs d11tc from the 

11inclf'm,th ,·cntury. .\nll'rir:111 1111•rc•humli~i11g lir8t, inv11cll'1I Europe 

i11 J!IIO, whil<• the l11rµ:1•1-t s hippini,: i111·rst1111'11ls w,•n• 11111,lr from 

l\100 to 100 I. 
ln ('1111:11 l11 tlw~ 111i~1·1•1l:1n1•011s inn•st1111•nls ,·,•11ll'l'1•d in till' Yl'l\l'S 

11109. 1!1:W, aucl Hl:!!I. I II l!IO!I, !111• \'Ul~~ t rud ion of /!l'llill rk•,::11011, 

do111iua\\•1l: in l!•:W, 1,·al rst:olc (hott+,) :u11l l,aukinl-(; 111111 in 19'29, 

l;ishinl,(, Lish pnt·ki11µ:, uml mcrchnndising. 
Tlw r1•i,.l o( th,• world, as 11•11111, ~111,w,•1! 011 l .v 11 J11>Stw,1r 1levclop-

1,11e11t. with tl,r r~1i:111,;ion of ,\ 1111'ri1·11 11 b:111kin/.( an<I motion-picture 

~l)lcn•sts •.lu1ni1111ting 011r 111i,n•ll:o.111•1111s i11\'l•sl1t1l't1ls. 
'Hie cxll•nt to wlii.-h prn('lirn.11,v all of th,• At11l'l'i1·n11 tlin•rt i11Vl'~t­

ll)cnts in forcil!II countries. :1s !'ihuw11 b_v the 1lat:i given in Lhi~ clmp­

t.c1:, hnvr. fnllc11 into t,he snmc peak 1111<1 1lt·prc~io11 \,criods is rnlhcr 

rcmnrkahlc. Lt Sll/!l!l!Sls the 11cc,I of :1 cnrcful im 11clivc shuly o f 

the factors cnntrollinµ: such i111•cst111e11l.c;. Sm:h :l !.tu,ly would 

nlso hnvo to tnkc into n1·co11nt the similnrily of the trm<l in the 

number of investments in Europe nnd Cnnndn, u similn.rity that wns 

just. ns marked in tht' dnt:i for inclividunl co11nlrics such ns England 

rmd f.rnuce, nn,I Englnnd nn<l Cnn1idn. Thnt is tr11e, likewise, of 

the dnla for Germany, except thnt the invcslmcnts occurred to a 

i;omewhat greater extent during the years 1025 to 1!129. 

APPENDIX 

I. QUESTIONNAIRE 

DEPARTMKNT 01' CoM)l•:iu·t.:, 

O...-n'll OF TUR i-F.cal:Tu\·, 

Mr. Joni< Dos, ll'a1l1/u17foH, April i'~. 19.30. 

Prc•ltleut Doe J'ro,lrwf~ Co., 
J()O Forti~fh. A rc., N1'11> } 'ork, N. J'. 

Afy OF.Alt S 11' : A~ you kuow, the-re Is ura:<'11f 11~1 fur more t"l•llltlrt'hcnti:.h-e 

llgur~ on Amcricnn h11·1•.slmc11ts nllron,I (lnchulln;: Cnuniln). • 

!f ll()t~ltl he n1•11rt•l'l11tccl, lhcr,•rorc, It you wlll khully n•Ci•r tbt' prrsrnt l t'IIPr 

an Uti: mel~ urrse lo ~mnc one on your ,-:fnn' t•ow1,ctrnt to Jlll out tht- hlunk• 

wll.hln, the 1,rxl. few clnys. •••nc nc,·urucy ts nf uo grent Tlilnc. ror rhe ,:rnn,I 

t 0

1
1nl "IH nm Into lttlllun~ ; c~llmnlca ht ro11ndt'1l ten~ uf lhou•Antl< or .i,,llnr• 

w II ~11ll1t·1•. • , 

It yon ba.-o 110 torelim ln•e8t111Pnl• kh11IIJ' tell us"" lhnt we may " J•ore J"nu 

further follow-ups. • 

Mny I assure you thnt your return will lie hcl<l In ,trlCl<"'t conn<1,•nee 

Exrept fnr the pur1,osc or Ihle stu,ly, 110 omc·n1 or unolllrlnl n•c will hi' m111t~ 

ot the nrntcrlnl collected nor will Jhc tnv<'•lnlf'nl• nf lndl•hlunl cone<'rns be 

dlsclOl!<'<I In nny "1r111. l mh:hl n1hl tl111t lnCurmolion of a mu0,h•nll~I rhnractcr 

covering l11tcrnullo1111I ho11k1111: lll'l'rnllona hnN h1,r11 rnrnlabc•d ror tn·o succ:e,,.•t,·e 

Yennr8 hy lhc leadh11 Unlte<I f:!lntes bank,•r• and hnM be<-11 behl tn •lrlctc•t 

con d!"ttec. 
• 

Tn ln•urc R1Cnh1•t lenka11e, rlcoo;c nddret1• rour return 10 llr. Gro,<vcnor 

Jonr•, this nr11nrl111rnt, •" "l'erMnnl.'' Qul',llou• •• to the 1iroper .... ,. to­

enter n,!r 1111z1.1tni; ttri11 ml11ht be r cfcrr('() to him. 
\ err slnl:1'1'l'IY, 

lnrlo~urce. 

(1:1',;oed) Jl. P. LAMO:'IT, 

fJ,,u,-,.1«r11 of Com,ncrr,r. 

Confhll'nllnl. 

Qur.&TIONNAt Rr. oN AM,;111<:A:< I N\'F'JITMr.t<TII ,,_ F111,r.rn11 Cotr:<TRIM 

(To bf: Tf'tutntd to Chttf. Finance 110d JnYf'•tmrnt Oh·l.!llon f mnrt •• r rr!lon8l "), Ot-part• 

ldtot ot Commerce, Wnshln~tun. 1). C. J 

{ ·
11

Thl•
11

11r•rlnnnnlrl' npr,11!"8 lo ln•rstmPnt" In lnn,ts. bullcllngs. foctorlce, 

JIU I c Ill II CS. wnrrhnn,;es. ijlJoP-•· 8l()(:k~ of gOOII~. whnl'T..,., mnrlne "'IIIIJ1ment. 

111111. "''''.'' 11ro1K'rl.v In fnrelJm countrlC'fl (lneh11lln;: Cnnndn) thnt nrc uwnPd 

In II huh or In l»lrl hy yoµr eompnny or ,hy 1111 11lllllntcd or suh•lrllnrr corporn­

tlon. l'lt•ns.• 1111 out n s1•11nrntc sheet for ench torcl,;n sull~hllnn· nfflll11ll'd 

co?''""'·''· ,"r hrnnch. ,\1lclltto11al eoplt'H wlll be fur11lshed upon rt'QU~81. 

2. ho l'< l•trlln,: lhl' rnlue of your foret,:-n ,holtlln;:•. lease ve the present 

~:~. 1nh1e or tlte f11lr mnrkt't Yalue of your ,bol<llng~ an •ta,, wlilcli ha•ls 18 

• IC :ron are not tht' BOie offlltt bua hn•e a •toclc IJ!teretrt In • forellOI con• 

cern or properly, plen"C repor t !be 1n11rlu•t Yalue rather than tbe pa.r •alue of 

y our shares. If ,·ou hole! ho11<11, debcnture11, or notes the pjtf nine of 1111cb 

holdl nge should he r cporte,I, ' 

(111) 
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4. Pleas»* reply, cvm  if y«»u ilo not have any foreign investm ents.
Naim* of foreign corpora tion , linn , or b ranch in w hich you a re  in te res ted , or 

o th e r foreign investm ent o f your firm. (L is t each  on a se p a ra te  sheet.)
L ocation (c ity  and co u n try , lis tin g  each coun try  se p a ra te ly ) -------------------------
D a te  on wliicii cstal)IIsTied or on w hich you acquired  an  in te re s t  th e re in -----------
N a tu re  o f en te rp rise  (m an u fac tu rin g , assem bling, trad in g , e tc .) ---------------------
P rinc ipa l p roduct produced o r serv ice ren d ered ------------------------------------------
I f  sole ow ner of en te rp rise , p lease s ta te  p resen t book value  of your investm ent.

(See p a rag rap h  2 ab o v e .)--------------------------------------------------------------------
I f  p a r t  ow ner, p lease In d ica te :

( а )  p o rtio n  of sh a res  or in te re s t held  by you--------------------------------------
(б ) M arket o r f a ir  va lue  of your holdings. (See p a rag rap h  3 ab o v e .)------

Stocks o r  o th e r p ro p rie ta ry  In te re s t-----------------------------------------------
Bonds, debentures, o r loans----------------------------------------------------------

N am e: -----------------------------------------------
A d d r e s s : --------------------------------------------------

II. IN D U STRIA L CLA SSIFICATION

I .  M a n u  f a c t u r i n g  a n d  S a l e s  G r o u p s

A. M oto r vehicles and accessories:
1. A ccessories (includ ing  w indsh ield  w ipers, sto rage  and  o th er b a tte rie s,

spark  plugs, e tc .) .
2. Passenger ca rs  and trucks .
3. O ther vehicles (includ ing  bicycles, a irp lanes, and a irp lan e  m oto rs).

B. Chem }||1(| pharm aceu tica l p roducts (includ ing  su lphur, p a ten t

medicines, e tc .) . . . .  . .  . .
2. Dyes, p a in ts , and  v a rn ishes (includ ing  carbon black, shoe polish, anu

d yes). .
3. Soaps and to ile t p rep ara tio n s  (Including clean ing  p repara tions, face

powder, facial cream s, shav ing  soap, etc., den ta l pastes und 
pow ders). , , _ . . ,

4. O ther chem icals (in c lu d in g  fire ex tinguishers, m atches, in d u stria l
chem icals, fe rtiliz e rs , explosives, and w elding com pounds).

E le c tr ic a l:
E lw lrlo n l m achinery  nml supplies nn<l telephone equipm ent (includ ing  

bulhs, fuses, in su in to rs, connections, d ry-cell bu tte ries , m otion-picture  
and ta lk ing -p ic tu re  equipm ent, rad io  products , e tc .) .

D. F oodstu ffs:
1. C ereals and cereal products.
2. Confections, tobacco, and  tobacco products .
3. 1 leverages. , , . . ,
4 O ther foodstuffs (Inelud ing  oils, s ta rches, d a iry  products , m eat, e tc .).

E. L ea th er and  lea th e r  p ro d u c ts (includ ing  tru n k s, tan n in g  supplies, e tc .) .
IT. Lum ber and wood p ro d u c ts (includ ing  corks am i bottle  caps, bu ild ing m ate- 

ria ls, fu rn itu re , filler fu rn itu re , e tc .) .

G. M n .^ ' e ¿ r je u ltu ra l  and in d u stria l m achinery  (including, am ong o thers. In ­
cubato rs, cream  se p a ra to rs , b a rn  equipm ent, e levators, con trac to rs 
equipm ent, m in ing  m achinery , locomotives, pum ps, oil-w ell supplies, 
steam  boilers, sp ray in g  m achinery , e tc .).

2 O th er m ach inery  (in c lu d in g  liftin g  jacks, scales, en rpet sw eepers, 
w ash ing  m achines, ty p ew riters , cash  reg isters, e tc .) .

H. M etal p ro d u c ts : . , , ,  .
1. Iron  an d  stee l (Includ ing  s tru c tu ra l  steel, pig Iron, e tc .) .
2. H a rd w a re  (includ ing  firearm s, p lum bing supplies, ra d ia to rs , sm alt

too ls).
3. Gold nnd s ilv er w are, etc . .
4 O ther m etal p roducts (includ ing  asbestos goods, a lum inum  products, 

springs, stam pings, bronze p lates, olllce equipm ent nnd  supplies, 
steel r a ils  e tc .) .

I . R ubber p ro d u c ts (In clud ing  novelties, foo tw ear, ra in p ro o f clo thing, au to ­
mobile tire s, e tc .) .

3. Stone, clay , an d  g lass p roducts (Includ ing  cem ent).
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K. T ex tile s and o th er libers and  th e ir  p ro d u c ts :
1. Clothing.
2. O ther tex tile s and  tex tile  p roducts (includ ing  cotton and wool piece

goods, em broidery, carp e ts , linoleum  nnd o th e r floor coverings, vu l ­
canized fiber, s ilk  nnd  ray o n , hemp, ju te , nnd  s is a l) .

L. M iscellaneous m an u fa c tu re s :
O th er m iscellaneous (includ ing  fo u n ta in  pens, a th le tic  equipm ent, pen ­

cils, sa fe ty  razors, w atches, b rushes, photographic  supplies, scientific 
nnd professional in s tru m en ts , and m usical In s tru m en ts) .

I I .  S p e c i a l  G r o u p s

A. A g ric u ltu ra l:
1. C a ttle  ranches.
2. F ru i t  p lan ta tions.
3. R ubber p lan ta tions.
4. S ugar cen trals.
5. T im herlands.
G. Tobacco farm s, 

j B. T aper nnd wood pulp.
C. F ish in g  fleets and  packing.

I D. M ining and  sm elting :
1. P recious m eta ls  (includ ing  gold, silver, p la tin u m ).
2. N onrnotalllc m inerals  (Including asbestos, g ran ite , a sp h a lt, p recious

stones, n itra tes , p o ta sh ).
3. O th er m eta ls  (includ ing  coal, copper, lead , m agnesite, abrasives, t in ) ,

f E . P e tro le u m :
1. Producing.
2. Refining.
3. D istribu ting .

F . P ub lic  u t i l i ty :
1. Com m unication (Includ ing  ra d io  s ta tio n s , cables, telephone, a n a

te le g ra p h ).
; 2. E lec tric  and  gas serv ice (Includ ing  ligh t, hea t, an d  p o w er).
;■ 3. R a ilroad  (s te a m ).

4. R a ilw ay  (s tre e t, e lec tric ).
* 5. O th er u tilitie s  (Includ ing  fe rrie s , bridges, a irw a y s  and  a ird rom es,

w a te rw o rk s).
j G. M iscellaneous e n te rp rises :

1. A dvertis ing .
2. A m usem ent (Including d istrib u tio n  of films, th ea te rs , e tc .) .
3. B anking nnd financial facilities.
4. Professional (Includ ing  educa tiona l, engineering, e tc .) .
5. M erchandising ( r e ta il ) .

■ G. R eal e s ta te  (in c lu d in g  h o te ls).
7. O cean sh ipp ing  and fo rw ard in g  services.
8. D ocks and  term inal p o rt facilities.
U. G ra in  elevators.

* .: 10. P rin tin g  nnd publishing.

I I I .  PU B L IC L Y  O F F E R E D  S E C U R IT IE S  O F  A M E R IC A N  
i ' C O R P O R A T IO N S

f Those a re  th e  o u ts tan d in g  portions, a s  given In M oody’s M anuals , o f th e
public ly offered issues of A m erican corpora tions, o r  such  p a r ts  of th e  sam e ns 
a re  considered to  have en te red  in to  th e  Investm ent to ta ls  given in  th is  study . 

! T he lis t from  w hich th is  w as com piled Is p rin ted  In th e  “ H andbook o f  A m erl-
f  can U n d erw ritin g  o f F o re ign  S ecurities ,” p rev iously  cited . Some of th e  am oun ts

lis ted  below w ere de libe ra te ly  added  to  th e  book value , w h ile  o th ers , especially  
th e  issues o f common nnd  p re fe rre d  stock, w ere  considered a s  h av ing  been a 
p a r t  of th e  reported  book va laes .

v v
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4. l'lt•n:i-;• • l'f'JII,\'. (• \ ' C•11 If ~·11u cln H o t 1111,·1! a11y rordi.::11 lll\"f'StnH'llf~. 

i\ume ur f11n·iJ!n <·01·11ora1io11, llnn. nr l!rant h iu which rou nrc l11tCrC'shxl, or 
nlhrr forrti:11 h1,·c:-:t 111c ol or your lirm. (J~i:,;t c•,u·h on n s t1 1,urotc 1-heet.) 

J,r>cntlnn (r.lll.:..!1"'1 rn1111lr[, llsti11,: ,•ar•h l 'OUlllry S<'('llmfcl,v) _________________ _ 
Unto• 011 wr.it~, cs!iil,llslied nr "" which you nc<1nlr1,<1 nu 1111,,rest therein _______ _ 
Nnturc or enterprise ( 111nnuraeturl11,:, nsscmhllni:, trndi ni,. etc.) ______________ _ 
rrlncl1•:il pro•luct 1wo1lm:,~•l or sr.1·,1 ic<} rcmlPrt•tl ____________________________ _ 
Jf sole owrwr of cutcrprJ~<\ plN1se ~tntu 1,rt•scnt book Ynlur. ot rour t1n·c,:;tmeut. 

(See pnrni:ra1>h 2 :ih11rc. >-----------------------------------------------­
Jf pnrt owner. 111\'nse lndlc111c: 

(<1) rortlon of shnrt•~ or h1tr1·\'st hehl hy you _________________________ _ 
(b) Market or fnir vnlm, or )'Ollr hohllni:s. (S<'<, 1>nrni::ru11b 3 nbm·e.) ____ _ 

Stock• or other pruprir>tary lnten·sL--------- ---- - ------------ -----­
Bonds, dehenlurcs, or lo:1ns---- - -------------------- ----------------

Nn1ne • --------------------------- - - ·---­
A,1,lr('s~ • ----------- - ----- -------------------

11. INDUSTRIAL CLASSIFICATION 

L ~l otor 'f'ehl<•lf':-1 nncl nc'<"C'~~ori(':q: 
1. Ac•cf':-:f,,lori<'"- ( i11d111\111g wlrnhlhlcld wipers, atol·oge nud other hntterlea, 

spark phi!!~- elr.). 
2. Pn~...:r-nJ!1•r f'II rR n11it trurkA. 
3. Othrr n-hkles (lncluclin;: bleycles, nh·1,tnnes, nnrl nlrplnne motors). 

B. Chemlml: 
1. M~•lldn:11 ,11111 phnnnnreutknl prorlurts (lnrl111ll111: sulphur, pntent 

lllf'fll('i11(":..., f'tC.). 
2. Dr••s, pnints, nml rnrnlshcs (lnctucllng cnrhon hln~k, ~hoe polish, nm! 

1ly e~) . 
S. Ronrs nn,I toilet prepnrntlons (lncludln~ clcnnlni: Jll"ll(lnrntlon~. rnee 

1mw1h•r. fucinl crr•um8, shn,·l11g so:111, ,etc .. tlcnhtl pns\1)ff und 
pm\'d('l'!\) . 

4. Ol h,•r ,•fu•mlr-nls (lnclu•llni: fir~ exll11~nlslters. mntch~s. lndustrlnl 
ch~mlrnl~, fcrtlllzcrs, exploslre~. 1111,J wel,l111g com1101mds). 

C. Electrlen l: . 
1-:h•rll'lrnl mnrhlncn· nnrl snppllc•~ nrul t~1<·1>h<>ne l'IJlllpment (lnclucllng 

lt11ll1:-4, fu"t'N, l11~u l11lor~. <·•111nccUon~, tlry•t<Pll hatt(\l'IC:R, 1110Uon-ptcture 
:11ut tnlklui:-pictmc c1111lpmcnt, rn<llo pro,htcls, etl'. ). 

D. FomlstnlTs: 
1. , ·rn·:il~ m111 c·rrf'nl 111·otl11cts. 
2. <;onfc•~tlon, , lobnceo, 01111 tohacco pro,lucla. 
:i. llcn,rn:.:•·"· 
4. Othl't ro~h.t-ufl'H (lnf'lurllng olls, fttnn•hf'~. tlnlry prndnc-t~. mcnt, etc.). 

F}. TA'nther 11111) lN1llu•r prmlucl~ (hu·l111lhu: t1·1111k~. ln11ni11~ s11ppllc>!=I, etc.). 
F. Lumhcr u1ul wnod produet:i fhu: lwlln~ cork~ :uul hollJ<? c 1q1:1, l.mlldl11g mnte­

rlnl!,1, f11r11l1111·c. llhcr f11r11l111r1!, t•lc. ). 
G. l\lnehlncr)·: 

t . i\~rkutturnl 01111 111,lu~lrlal 11111rllhui1·~· fl11eh1cll11J!', nmong nthers♦ In· 
cuhntnr ~. ,•1'f'Rlll fU•parnfor~. hnrn c-r1ulpmrnt, PICnttors. contractors' 
••<111ipm<'11f, ml111l1~ urndiinl'I',\', l•,romolh·c~, (l\H11Pfl, oll•well guppHce, 
~1t•11111 h,,ner~, ~pr:,.,·,ni:: mnchlru-f.\·, ct('. ). 

2. Otlu•r mu,·1,111,•r.v ( ilu•h1,llnir llftl11i: j ade•. ~(·nl••· cnrpet swec]')(1rs, 
wai-.hlng mnchl11c•A, ty()<'wrltt~1·H, cn~h rcgl5J:tcrs, etc.) . 

H. lf1•tnl pru1ltll'IS , 
1. Jrun nml steel (l11d1utl11g Rtrncturol ~t<'CI. pig Iron, etc.). 
2. llnrrlwnre (lnclncllng Oreunr,s, plumblng ,;uppllcs, rn,llntors, smnll 

tool~). 
3. Gold nncl ~IJ\·cr wnre, etc. 
4. Other mclnl pro,lnrts (lnclutllnir nsbcRtns 100,IA. nlumlnum pro(lucta, 

sprlngR. Rtnmplngs, bron7.e 1llutcs, omce ei1ul1Kuent nod Huppllet, 
steel rnlls, etc.). 

I. Rubher producte (Including novelties, footwear, rainproof clothi ng, aoto-
lPOblle tires, etc.) . 

J. Sfune, clny, and glnse products ( lncludln1 cement) . 
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K. Te:<Ul,•s nml other lllo<'rs :,n,] tlwh· 11ro,lm·ts: 
1. Clolhiug. 
2. Oth,•r textllPs nnd textile prortuets ( lndudlni: rott"n eud "'ool plt'Ce 

,:mttls, rmhrnldery, cnr1•••te, llnole11111 nnd other floor CO\·erlngs, vul­
cnnlzl'd IIIM'r, ellk nnd rnyon, hemp, jute, nnd sisal). 

L. llllS<'<•llnn(',111~ mnnnr11t'lut'l'!l: 
Ot.hcr 111l•c<'lln111~•ns (Including fountain pena, athletic equipment. pen­

cil~. snrcty rn1.ore, watches, brushes, photographic aup11111!8, eclentlilc 
n11d professlonnl Instruments, and muslcal lnetrumenb). 

A. Ai:l'lcullurnl: 
• 1. Cnttle rowches. 

2. l<'rnit J)lnutations. 
3. Ruhbcr J•lnnlntlona. 
4. Su;mr c,•ntmls. 
r.. 'J'huh,•rln ucls. 
0. 1..'obaceo fnnmc. 

B. rnJ)f'r noul woo,1 rmlp. 

JI. SPl!CIAL G■OUPB 

C. Fishing flr<'t , n1ul packing. 
D. Jltlntni: >IIHl rnu-lt 1111:: 

J. l'rcdnuij 11wtnls (lndutllni: gol(l, • liver, platinum). 
2. t-;11111111' t11lllc mlnerul• (Including asbestua, granite, uphlllt, preclou1 

ftt,mc~, nltrotes, pot&Rh). 
3. Other 11u•111IH (lneludlng cool, copper. lead, magnetilte, abrn•h·ea, tin). 

E. Pet rolrtun : 
1. rrc,,Jnrlng. 
2. nen111111;. 
3. l>lstrihnt.h,g. 

F. Publtc utilll.r: 
1. Commnnlrntlnn (Including rncllo atutlons, cnhle,,, telephone, and 

telei:rn ph). 
2. F.lrctrlc 11ml i,n• sct·vlee ( lnclucllng light, heat, nnd power). 
8. llnllruntl (•t••nm). 
4. ltallwnr (stn•,•t, rlrr·trlc). 
/i. Othrr 11111111,-s (lndmllni: rrrrles, hrlcli;es, 11lrway1 and 11lrdromet1, 

wnlPrwork~l . 
O. 1'llsc·Plh11u•o11!'( t1ntt•r11t·l~t'~: 

t . Acl\',-rtlsh,11. 
2. Anrns<'m•·nt (l11cl111ll11i: ,11.,1rlt,nllm1 of films, theater~, ek.), 
;1, ltauk lnJ.!' n1ttl lhin11t'lul f1tf.'lll1lt•:o,1. 
•I. l'ruf.,s<honnl (lut·l11,1111,: 1'd11,·11tl1111nl. ('IIJdne<irlug, Ne.). 
r.. ~h-1·,·hr111,llsl11:: (rt'lnil). 
0. ltc•al t•stnlc (luclu,lln:: hot<>ls), 
7. O,~•nn f.:hlJtJtht~ t1111I forw11rtll11:: tc.Crf't<:eA. 
8. Jto.,ks 111111 t<"rmlnnl port fucllltles. 
H. f:raln eh~vntors. 
HI. l'rlutlng nnrl puhllsht1111. 

, Ill. PUBLICLY OFFF.RED SECURITIES OF AMERICAN 
COUPORATIONS 

The~~ nre thr outst nu<llng portions. R8 gl\-cn In Moody's l\lnnunls, of the 
publicly orrercd ls~ue• of Amerlcnn corporntlons, or ~uch pnrts of the snme ns 
nre considered to ]111\·e entered lntc, the ln,·estment totals i:h·en In this stud)' 
The list from which this wns com11lled Is pJlnted ht the "Hnntlbook of Amert'. 
con Underwriting of J,'orelgn Securities," previously ctted. Some of the nmount1 
listed below were dellherntely added to the hook value while others, especlallv 
the IHuea of common nod preferred 1tock, wen, con,idered u haT!nc been ~ 
part of the reported book •aloes. . , 
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tR ey to daw  of securities listed: C, common slock; E q u ip m e n t  trusts; P, preferred stock; D, debentures; 
'  B, bonds; N , notes)

Corporation
Class of 
xecurity

Year of 
Issue

T otal 
issued in 
U nited 
S tates

A pproxi­
mate 

am ount 
ou tsta nd- 
ng a t end 
of 1929

i
l

l
1 

*
■

1
-®

 
1

T h o u ­
sands of 
dollars

EUROPE
Inte rnationa l: C____ 1920 3,052 3.052

C P . . . . 1929 4,008 4,668

F ran ce" I t ....... 1924 4.000 4,000

G or ninny: C P . . . . 1928 10,000 10,000

O rcat B ritain:
Ford M otor Co. (L td .) ............................................. .....................
Columbi:» U rnphophonc Co. (L td .) ...... .......................— - .........

c .......

d T "  II

1928
1929 
1929

1.700 
9.500 
5,000

1,700
9,500
6,000

Ita ly :
i t ........ 1025 10.000 9. 701
n ....... 1926 5.000 4, 795
i t ....... 1927 10.000 9.842
i t ....... 1927 6,000 5, 754 1

. .  .J  - , , ___ l ) ___ 1928 20, 250 20,2.50
D ....... 1929 4, 000 4,000

N orw ay: D ....... 1926 4,000
1

3,736 »

Poland: n ....... 1920 15,000 11,512 1

8pain : _ _  _ t ____ t r ,___ ____ c  . . . . 1920 19, 400 19,400 j

126,910

CANADA AND NEWFOUNDLAND

G oodyear T ire  A R ubber Co. of C anada (L td .) ................................
p i m i

1916
1910

850
400

i
850
400 1

C------ 1917
1917
1917

1,000 
X  ooo
4,000

1,000
2,000
4,000 1G oodyear T ire  A R ubber Co. of (  an nda (L td .) ................................

c - . . : :
P a rid e  M ills ( L td .) ............................................................................... « .......

P____
1917
1917

2,000
372

1,200
372

B order C ities Hotel Co. (L td .)  (now Prince E dw ards H otel Co. of
I t .......

B .......

1917

1921

6. 900 

400

6,000

360
C ____ 1921 7.50 750
I t____ 1921 12. .500 10, 500
c ____ 1922 1,000 1,000 i

FiVestone T ire  A H ublìèr Co. of C anada (L td .) .................................
C on tinen ta l Paper P roducts  (L td .) ........— ------ ------------------ -—

It........
I t .......

1922
1922
1921

1,600
.500 

2.000
375

2,000

K ing E dw ard H otel Co. ( L td .) ........................................................... I t .......
B .......

1924
1921

1.000
1,785 1,785

1)....... 1921 1, 500 1,125
1925 15,000 16.000 1
1925 3,000 3.000

C anadian  G eneral Electric Co. (L td .) --------------- --------------------- C P — -
B____

1925
1925

2, G00 
15,588 14,000 J

! 1 it .. ._ 1925 8,000
B ........ 1920 37,000 37,000

Goodyear C o tton  Co. ot C anada ( L td .) ...................... -,..................... Jr .......
1920
1920

2.50
1,000

2.50
1.000 ,

i> ....... 1920 15,000 16,000
p 1920 .'00
B------ 1920 2,000 2,000
N ....... 1920 3,500

6,600
6,000A lum inum  Co. of A m erica— . — 4— . ................................................. D ....... 1927

1927

i
i

i
i

l
i

i
s

I t....... 1927 6,115
POO

12,000
1,084

C anadian  H ydro-E lectric  C orporation (L td.).....................................
P — 1927

1927
1927C P — 1,020 j 

4,000[ B ___ 1927 4,000
It----- 1927 11,500 11,600
B ----- 1928 20,000 20,000

1,3121928 1 1,312
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-(Key to  c lass  of secu rities  l is te d :  C, common s to c k ; E, equip m ent t r u s t s ;  r ,  p referretl 
stock ; D, deben tu res ; B, bonds ; N, no tes]

Corporation
Class of
Security

Y ear of 
Issue

T otal 
Issued in 
U nited 
S tates

A pproxi­
mate 

am ount 
o u ts ta n d ­
ing a t end

of 1929

T hou ­
sands of 
dollars

T hou ­
sands of 
dollars

CANADA AND NEW FOUNDI.AND—continued

P  . . . . 1928 1.000 1,0(0
B____ 1928 2.810 1830
D ........ 1928 2,830 2.830
B____ 350 340

in te rn a tio n a l Pa|»er A Power Co. of N ew foundland (L td .) .............. P .......
n .......

1928
1928 i

i 4. 866
2  GOO

JM I  ̂ lit | f 1 at* a  f f ’- . . - . 1̂  (» B ....... .52 .52
D ....... 1929 13.000 13.000
C ....... 1929 5,000 5.000
C ....... 12,000 1J.000
C ....... 1929 5,000 5,000
B ....... 1929 7, .500 7, 600
N ....... 1929 COO COO
B ....... 1929 21, 745 21. 745
P ........ 1929 77
I t ....... 1929 400 400
D ....... 1929 300 300
C ....... 1929 237 237
C ....... 1929 1.000 1.000
N ....... 1929 2,000 2.000
B ....... 1929 4.50 450

289,612

LATIN AMERICA
In te rna tiona l:

D ....... 1927 35.000 35  000
P ....... 1929 100. 827 100.827
C ....... 1929 9,000 2.000

A rgent ina:
C P . . . . 1916 2 !m Z500

Jn tem u ifin en ts  Power C o ..............................................................
In te rnal tonal Telephone A T elegraph  C o ....................................

1).......
1>.......
C .......

1928
1928
1929

3,000
67.300

200

3.000 
57. 300 

200

D ....... 1929 1.500 1.500
P ....... 1929 1.500 1.485

Bolivia:
C ........ 1926 5,000 5,000

700C ........ 1927 700
B raril:

B ....... 1927 3,000 1,000

D ....... 1929 500

C hile:
1925 16,500 16. 025

35 000

D ....... 1928 1,500 i . :« )

B ....... 1929 28,000

876

28 000
C olom bia:

C ........ 1919 876
C ....... 1919 1,500 1,500
C ........ 1920 1,650 1,650
C ........ 1921 1,000 1,000
C ....... 1927 470 470

C u b a :
C u b a  C ane Sugar Cor|>oration___- ........... ................. L............... P .......

c .....
1916
1916

50.000
1,500

60.000
1.500

c ..... 1916 2.000 2.000
P ........ 1917 6,000 6,000
p ........ 1919 1, 750 1, 7.50 

4,365C P . . . . 1919 4, 365
c ....... 1920 500 500
D ....... 1920 25,000 25,000
B ....... 1920

1921
85 85

C ........ 3,376 3,375
B........ 1921 4,000 4,000
B....... 1921 10,000 7,804

Cuban Telephone Co..................................................................... B ....... 1921 4,000 4,000

1 Partly In Chins.
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tK,)· &oclsn ohecurttlee 11:,led: (', common U~°t!~l: c;J~!fo~r trusts; P, J)fl!(ured ,tock; D, tlrhenlures: 

C7orporatlon 
Cles:s of \"urnf 
security l~u, 

--- - -·-- -- - -··------- - ----1---- --
Jntt rnntion~1· 

Crown c·ork lnternntinn:11 Con>«atlon..-. ...... •. • ..•• •••••••• 
<'oty (hie.) . ................ . . .......... . .. ... ••••••••••••• •••• 

Fran~. 
lntern:1tlonAI Power Srt-urltlt'I Corporatloa ........ . .•.•••.•••• 

Ocrmnny: 
• A~<11od11Lrf1 Hr1)'011 C',1r1,oratton ..... .......... . .. ... . .......... . 
Orr..1t llril,1i11: 

t,'nrd ~totbr Co. ( I.tel.) • ••••• • · ·•·•· ············ · ····· ···-·-·-·· 
C'nl11111hi·1 th11phtWh11n(' ('o. (Llt1.) ..... .... ....• . . ••• ••••••••• 
l.ililitlt·.• l'owrr & Lh,:ht l'orpor!ltlon ...... .•• .•.••• .••••• ••••• • 

l&iil~-~trrn11tit,nn1 Pc,wf'r :O:cl'11rHlr, n ,rporallon ................... . 
lh, .... . . . ........ . ..... ....... ... .......•• ..•• . •••• ••••• ••• 
l>o .... . ..... . .............. . . ............ . . ••. ••••••• •• •••• 
Jlo .•••• .•. • .•.• •• · · ········•·· · ·········· · •······ ···· · ···· 

llL11i:l11 ~uf)('rpo,\N l·11rporE1tlon .. ........ . ...• •••••••••• •••••• 
1>11 . ..... . . . .. ........ . . .. .. ... ...... . . ...•••••••••••• ••• ••• 

t-ior,..11, .. 
Sn1itlr1 Fall, l "o , (1.td.) . . ............. . ... ..... ......... 40 ..... . 

rultrntl : 
Sll~ll\n Amrrlt"no CurJ)oraUon ...... . ... •••••• ••••• •••••••••••• 

8p11ln : 
(nl("flJTTliODAI T<"l('phone 'r~lrJrnph Cnr1t0rn.Uoo ••.••••••• •••••• 

C'-· -·· 19211 
C l' .... IY211 

" -- --- 192-1 

er .... 11123 

c. .... 1m 
l'- -·· 10211 
n ..... lltlll 

11 . .•.. IU2.I\ 
11 •• ••• ,· l!r111 
11 . • - - . • IP'li 
IJ_ . . .. Hr'li 
l>.- -• ·1 1921! 
v _ . ... !9'111 

111 .... . 1 1926 

11 .. ...i 192(1 

C-···· I IG26 

Ap11ro,I• 
T•l•l 1111!\l e 

1$.'loed In amount 
t Jnlted outst:lnd• 
Stat,~ Ing at M d 

o(l9'29 

Thou• Thou-
Sfllnrl:1 of ~1n1hl of 
dollu.1 dollars 

·------

3.0!i2 3.0~2 
4,f1'iK •• 1168 

•. 000 •. 000 

J0,000 10.000 

I. ;oo 
9.!Yl 
~mo 

I, 700 
9,600 
~.ooo 

10.000 9, iOJ 
6,0110 4. 711S 

!O,OC~J 9.8-ll 
5,000 s.m 

:10, 2SIJ 20, 2!,0 
4,000 4.000 

4,000 3,735 

1~000 11,612 

19, ,100 19,400 

Tot,ll f.tlrOJ>t .... ....•... ... . ....••.. ... . .....••• ••••••••• •••• • •• ••••• 

1 

........ :.:,:.::,:;;;; ~ 

{AS.HJ.\ ,\Jrt,;D :,,;t; ,~rOtlNflLAl"U 

~~tf?r{~'ri~~1:~i~,~t\'l~I.[~:.~'. :.~~~~~~.<.~~~:>.:::::::::::::::::::: f.:::::i ::~; :: ~ 
Can:-ulh n \\'estius:,111111<.:e fl,t d.) .................... . ................ C-•••• 1 1917 I, IN)O I. 000 
U oodrr,,r T iu• N. Jtubhcr t.'o. of Cnnn1IA (Ltd.). ... . ......... ... . .. P-·-·-' 1917 \ (kl() 2,000 

l!~/;1{.! '~i'i'il~ ~,'.iJ.';"l:'.:::::::::::::::::::::::::::::::::::::::::::: C-···' 1;11 ;-:=:i 4,g:: 
Unilr<I 1·1""' "'°'" (l.l•I.) ....... -·-······························· µ.:_::::I lvl; '3;2 I, !Tl ~c~::,:.: t.'i1\1,~~'l N,'it'.:tto~fj,j;j.}"(00".i'iine~·k'ciW,\fJ;.jjOtiii.'O:o;· B . . ... I Jgl7 e, g,,o 

0
•
000 

W i1Hl~1•f tl.l tl .1) . . ... ··· ·•H••··· ················ ············ · -- U ••••• • IMI 1~~ 3&0 

Pi11i•;~i.
1
::~1~!1~

1
:W'1~1;.~.~·~~•~~

I
~'. ~~:t.

1~·>_·.·: :: :::::: ::::::: ::: ::::::::: :·.: :: !~:::::: rn~i 12. r,,o ,o. ~ 
~i i;; ;~~~~l~:!j~rt; ;fi·1~~1~·-~'r,';,'_''o~ 1f!~1

;1~;1in· (i.:ici:)_".: :::::: :::::: :::::: IL . .. } :~~ :: ~~ l. ~~ 
(."ontin,•nhl J'npc-r l ' rool1ir1~ 11.l•I ) . . ..•••••••• ••••••••••• •• ••••• •• l!···••I :t1: 2 ~: 2,~ 

~1::/~;~r,1\1'.~~','ti 1(~r:/L~~·.:1;1i_';~:t :1.4.~!:.·::: :::: :::::::::~: ::::: :::: :: :: ~:::! u12 , 1: (ffi 9;9 

t;~:?t:::~J;\::.~f~~1dt:·,::'.';\\~;<niL::::::::::::::::::::::::::::: i:::::: ::fill ii:~ ii:l~ 
l>o .... . . .. . . ...•• •••• ••••• · · ···· ···· ·-········ · · ····· -·-·-· ·· 11 ••• -• :~: 3,~lll 3, 000 

f~~~~';,':':;:~~1~,t'1j:~,:~, ~- :~~1:·.i~ .~~ ... ~~~~:'.-!: :::: ::: : :: :: : ::: : ::: : :::::: :: ~:;:•:::: lt)2~ I~~ 1~: ~ 
Minw•~otn&r>ntariu J'1·111uC.~o .... .. . ....... .... . ............ u . • • 11.. •••• 1925 8,000 7,iOO 
J)ulH• J'rh'r. l"owrr , · 0. (1,1'1,) .................. ............... . .... 11-···· 1920 37,000 37,000 

Pt:~;~ll~'~:i~n~::11~!~~\.~:t,t::. c(•-~~l;'i'.~~ .<!:~'!.'.·.:: :::::::::::~:: ::::::::::: ;:::::: :~~ t. l~ I,~ 

t ~1~~1~:!:i:0: !1:.\\r~\~,~~;1;1· ii.iii.;::::::::::::::::::::::::::::::::::: ~~.::::: rn: '5-m 
16

• ~ 
Ming~~~~~~.~.~~~~~i.~ .1::'!~r.~~:::::::::::::::::::::::::::::::::::: ~::::: ~g: ii~ t~ 
Aluminum C'u. of AmeriC-:\ .... . . . .......... ...... . ................. D . .... ::~ U),.000 n,600 

af'
11.r:.'~!:~~~~.~~~~~~.::.~~~~.~~'.~:'.-.-::::::::::::::::::::::::::::: ~::::: ,9,, ~m ~m 

f:~~~~1ro:.~r:r:i-;:0~:'.~.~~~~~.
1
~~~~~.

1
~ ·~::::::::::::::::::::::: ~::::: :m 12,::l ,2.::: 

Mcf~;;,;;i;-iicii.i;1;i,"iticiY.:::::::::::::::::::::::::::::::::::::: ~i>:::: lWi l:~ \:~ 
i~?.E~'£1r~:l~~~~;'.~~?~~~:!:::::::::::::::::::::::::::: t::: :5i ~:5 i:5 
Crown Cork & 8,nl Co. (Lid.) ...•.•.......••...••••..•..•••••••••• C-•••· 1• 1, llt 1, HI 
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0o.,,.,r,ill6li Cwool ""'"' ""°"rlt r Issue 

CAHAOA ANO N&W f'()UMDLA.NO---COO&lnued 

•Curt.i~s.ltchl Alrcrnfl (;g_or cn,md" (Ltd.) .•...... .•. .• ••••••• •••• 
D ttroll Cnunfln 1·unnrl Co . . . .. . .............. ....•••••••••••••••• 

))0 . .. . ............ ........... . ..... .... .............. .. ...... . .. . 
IJlm.lc & JJ1111ch l'a1 .. r ("o. or c·n11111b ILld,) ............ ...... ..... . 
Jnlcrn.ntlonnl """ "" f.l f'o w~r C"n. nr Newrooodland (Ltd.) ••••• •••• 
M rlr111101i111n 1 'lmln l'.-oJw•rU,·~ (LM.) . .................. . ......... . 

rut::::!,r,~~~,, ; ;~.~1~4:!i!:;~~,1~ ~~-~,r~:~.~~~~--~ ::: :::: :: : :::::::::::::: 
I to . . ·· ···~· · ··· ............................................ ... . 

Jntrr11:ttlo11nl l'1t1-cr & l'owl'r (:0 . . . . ..... ....................... ... . 
JJell Tcli:11llont Co. nl C&no•ln (J.ld.) . ............... ................ . 

'"'~··· ········ .. ········· .......................................... . 
:g:~:;:t:~ 1~:~~~~1o!:.~'~!~,~r;;~0<l~~Y.·:::::::::::::::::::::::: 
lolcr1111tlnnAI 1\·llllh1g C o ...... ........ . ....... ..... ............... . . 

t1:[~1:::::::t!;~11!~1l0W~~1c(~~~·!:::::::::::::::::::::::::::::: 
1)0 .. ....... .. .. .... . ... . . ....... ........ . . . ...... ... .. .... . . . .. . 

-On<'lds Co1J1munlty (Ud.) . . . .. .. . . . ... . ............ ... . .. .... ..... . 
1)0 ....... .. . •. . ..... •.•.••..• • . • • . ....•.• ••••••••••••••• ••••••• 

T oronLo Ch11lo Stnrrfl Termloal$ . ....... ....... . ..... . .•• .••••. •• •• 

J ot.,•rnntlonl\l: 
lnlcrnn1S,m:1l Trlf'11hon,, & Tdr l?t1!1Jlh Cn ... . . . . ....... ....... . . . 
;\t111•d("lll1 ~ f urt•h!lt l'uwt•r t·f) 1 ..•. . . ........ .... ..•••••••••• • 
~orth•:"-uuth .\mt-rir rm ('or1~mll on ...... . ............•••••..• • 

Ar-J:1•nllw1: 
l utcrn111lnna1 l'nrthui,t f't nwnt C(I ... . . . ... . • . . ••. . ••. .•••••••• 
I ntt·n•nnlin,•nl..i f'o"·••r f ' o . .. . ....... . . . ... . . .. . . . . ..••• .••• . .•• 

~ !~:~;::11:,1~t,•:~: r,:~:~'.t~~r,:.,-:::i':r.~"n~::r.-::: :::: :::: :: :::: :: :: 
f 111,rn 11nl I 1n•11t,i l'11\\·1·r Co . . . . . . . . . ... ........ .. ••••••••. ••••••. 

llri .. .... ......... .... . . . .. . . . . . ....... .... ........... . . . 
Doll\ In: 

l'nll nr1 M h1c>5 A· J.: ntrrt,tficfi f 1onJ<Jlli1f\lfflf. .......... . ......... . 
llolh tnn l't lrolcum t:o .. ........... . . . . .................... ... . 

Envll. 
l 'HO .\mrrl1-nn Jnilnslrln.1 C nrporalton ......... ............ . ... . 
I nlt-r(<illll lnt'UI; l'o14·1•r t:o ..•• ••. •••••••••••• ····-····· ····-···· 

Chllr: 
,\ 11vlo•rl1ikan r:onfflllilnll'd Nitrate Corporation ................ . 
C ·hill• ( "o ppf't { !11 .. ... . ..................... .••••...•• . ... . ...... 
l t1l('t f't·,t1tl11r•nt!! Powr.r Co ... . ...... .......•.... ... .••.•.. ••.••• 
1.,uunr,, 1':ltrnlo C..:o . . ...... . .............. ... _ ................ . . 

,Cnlo111hl:i; 
c:nrit. Rr111ll!-n.to .... . . . . . ........ ....... . .. •.. .... ..... . ..•..... 
South A mt•rh-:m CJold & JllaLltmm Co .......... ...... . ... ..... . 

cj~:lii~!~:~f£;t!'.'.'
1~·:~~:~~~~~~i:~~::::::::::::::::::::::::: 
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1 Partly In 0blu. 

"-···· D--··· 
D . .... 
D--··· r .... . 
n .... . 
D .... . 
D .... . 
c .... . 
c_ ... . 
c .... . 
D . ... . 
N . ... . 
D . .. . . 
P .... . 
D .... . 
D ... . . 
c .... . 
c .... -
N . . . . . 
8 ... . . 

11129 
111'.!8 
llr.18 
11>28 
1112'! 
11>28 
11128 
11129 
1929 
19~ 
1cm 
1'211 
192'1 
1m 
1929 
1m 
,m 
1929 
1929 
llrlll 
llr/9 

0 . .... 1'127 
P ..... 11129 
c ... _. 1m 
r-r.... 191& 
ll. . . .. 11rl'I 
n .... . 1!1:.,;1 
c . . ... 11,19 
D ..... 1!120 
r ..... unv 

0 ..... IIJ)l 
c ... -• 1u1 

D.. ... 1927 
0 . .... 1929 

D ..... 11125 
D_ .... 11126 
0 . .... 1028 
D... .. 1929 

c .... . 
o .... . 
c .... . 
0 .... . 
0 .... . 
P .... . 
c .... . 
0 .... . 
P .... . 
P . ... . 
CP ... . 
c .... . 
o .... . 
B .... . 
c .... . 
8 .... . 
B .... . 
B .... . 

1919 
1919 
lll20 
1921 
IIIZ7 

1910 
1915 
1910 
1917 
1010 
1919 
Intl 
11120 
1'20 

lll 
1021 
1921 

At'rrosl• 
T otf'.1 roftte 

l~td in :,mount 
Uniltd OUl~te.nl\· 
8h,lM ins Al erid 

ol 19211 

T hou• T hou• 
an& ol sands ol 
dollars dollars 

1. 000 
2. ll10 
2, i-JO 

:tNJ 
t. lWl 
2.r.00 

!,2 
13,000 
5,000 

12. 000 
5, 000 
1,:m 

roo 
21.n< 

i i 
400 
J(ll) 
2:17 

1.000 
2.000 

450 

:IS. 000 
100.~'I1 

P.000 

2. !00 
I, 000 

67. 300 
:,:Ill 

1./,00 
1. 000 

S.OOJ 
;oo 

1,000 

10.000 
36. 000 

1,000 
28,000 

87/j 
], /,Oil 
1. , .... i0 
1,000 

4;0 

II0.000 
1,500 
2,000 
0.000 
I, 7!,0 
4,:1/la 

r,oo 
:lf,000 

8,1 
1,376 
4.000 

10,000 
t,000 

1.cto 
2.l'JO 
l."30 

310 
4.l";ll 
2.(00 ~, 

13. 000 
a.ooo 

12. 000 
,\.000 
1. ,00 

roo 
21. ; 4_\ 

◄;:, 
:ino 
2:17 

i .roo 
1. 000 

450 

•.\.000 
100. 112, 

2.000 

2. !,<)() 
3.000 

67. 300 
200 

uoo 
I, ◄ !'..\ 

11,(XQ 
;oo 

1.000 
• 000 

M.m 
35000 

1,500 
28 000 

s,o 
I, /,Oil 
) ,f.SO 
1,000 

470 

II0,000 
1.500 
2.000 
e.ooo 
I. ,SO 
4,31\3 

500 
.:IS,000 

M 
1,375 
4.000 
7,l!OI 
4.000 




