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\  Bureau of Econom ic A n a ly s is , B E -5 0 ( I I)

d . Name and c o u n try  o f  se conda ry  fo re ig n  o rg a n iz a tio n ID  No.

R E T U R N V  1401 K Street, NW .(To w er B ld g .) 

T O  /  U .S . Departm ent of Commerce 

/  Washington, D .C . 20230

C o u n try

In d u s try

IM P O R T A N T  ►  R ead  in s tru c t io n s  on reverse  
b e fo re  c o m p le t in g  th is  fo rm .

I f  a  n e w ly - a c q u i r e d  

f o r e i g n  e n t e r p r i s e —

e. In d ic a te  ty p e  o f  b u s in e s s  and p r in c ip a l p ro d u c t o r s e rv ic e

*  M  iL
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USE

O N L Y

1 . D iv id e n d s  

a . On com m on  s to c k

l i

L f r i

b . On p re fe rre d  s to c k

2 .  In te r e s t  on b o n d s , n o te s , a d v a n c e s , e tc .

3 .  R o y a lt ie s ,  l ic e n s e  fe e s  and  o th e r  c h a rg e s  fo r  th e  s a le  o r  u s e  o f in ta n g ib le  p ro p e r ty  and  
r e n ta ls  fo r  th e  u s e  o f ta n g ib le  p ro p e rty

, P r im a ry  c o m p a n y ’ s c h a rg e s  fo r s e r v ic e s  re n d e re d  in c lu d in g  
m a n a g e m e n t, a l lo c a te d  e x p e n s e s , e tc .

5 .  P r im a ry  c o m p a n y 's  e q u ity  in  s e c o n d a ry  c o m p a n y ’ s 
n e t  in c o m e  (o r  lo s s )  (S e e  i n s t r u c t i o n s )

F or ye a r end in g

Year ( la s t  i Month 
2 d ig its )  I

Day

G. Intercompany accoun ts, bonds, notes, and advances outstanding ( S h o w  t h i s  i t e m  in  t h e  c u r r e n c y  in  w h ic h  i t  i s  p a y a b le )

a . Beginning of year

C u rre n cy  u n it 
(S e e  i n s t r u c t i o n s )

Due to  p rim a ry  com pany P a ya b le  by p rim a ry  com pany

6.1

6 .2

b. End of year

6 .3

6 .4

*  I

7. Changes in primary company’s holdings of c a p ita l stock of, a n d /o r c a p ita l contributions to , foreign secondary organ izations

a. T ype  o f change 
( M a r k  ( X )  o n e )

b. T ype  o f s e c u r ity c . Means o f s e tt le m e n t d. P e rc e n t o f is su e  owned

(1) Be fo re (2 ) A fte r

1 [ ~ |  Increase tra n s a c tio n tra n s a c tio n

2 [ / ]  D ecrease % %

0 1

É L

f .  O ther p a rtie s  to  tra n s a c t io n  ( M a r k  ( X )  o n e )

1 □  F o re ig n  a f f i l ia te  3 Q  U.S. re s id e n ts

2  Q  O ther fo re ig n  ow ners

e. A m ount o f 
tra n s a c tio n

I f  U .S . r e s id e n t ,  g i v e  n a m e  a n d  a d d r e s s
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G E N E R A L  I N S T R U C T I O N S

Pu r p o s e  -  R ep orts on t h is  form a re  req u ired  in  order to  p ro v id e  

r e lia b le  and u p -to -d a te  in form ation  on  th e  fo r e ig n  in v e s tm e n t  o p e r a t io n s  

o f  U .S . b u s in e s s  a f f e c t in g  th e  U .S . b a la n c e  o f  in te r n a tio n a l p a y m e n ts .  

R ela ted  in form ation  i s  c o l le c t e d  on  F orm s B E -5 7 8  ( fo r e ig n  u n incorp orated  

b ra n ch es) , B E -3 5  (fo re ig n  s u b s id ia r ie s  and b r a n c h e s  o f  U .S . m otion  

p ic tu r e  c o m p a n ie s ) , B E -5 7 8 (B )  (fo re ig n  u n in corp orated  b r a n c h e s  o f  U .S . 

banking firm s), B E -5 7 8 0 )  (fo re ig n  s u b s id ia r ie s  and b r a n c h e s  o f  U .S . 

in su ra n ce  c o m p a n ie s ) , B E -5 7 7 (A ) ( fo r e ig n  a s s o c ia t e d  c o m p a n ie s ) , and  

B E -S 77  (prim ary fo r e ig n  c o r p o r a t io n s) . (S e e  d e f in i t io n s  b e lo w .)

T h e  fo llo w in g  i s  a  c o n d e n s a t io n  o f  th e  a p p lic a b le  s e t  o f  in s tr u c t io n s  

and r e g u la tio n s ;  a c o m p le te  s e t  w il l  b e  s e n t  on  r e q u e s t .

A u t h o r i t y  -  R ep o rts  on  F orm s B E -5 7 7 , B E -5 7 8 , B E -3 5 , B E -5 7 8 (B ) ,  

B E -5 7 8 (I), B E -5 7 7 (A ) , and  B E -5 7 7 (S )  are  m andatory  under S e c t io n  8(b )  

o f the B retto n  W oods A g r e e m e n ts  A ct (5 9  S ta t . 5 1 5 , 22  U .S .C . 2 8 6 f) . 

T h e  report h a s  b e e n  ap p roved  by th e  O ffic e  o f  M an agem en t and B u d g et  

under th e  F e d e r a l R ep o rts  A ct (P u b lic  L aw  N o . 8 3 1 , 77 th  C o n g r e s s ) .  

A ll r e p lie s  w i l l  b e  h e ld  in  c o n f id e n c e  under th e  p r o v is io n s  o f  S e c t io n  4(b )  

o f  that A c t  and  S e c t io n  8 (c )  o f  th e  B retton  W oods A g r e e m e n ts  A c t.

Wh o M u s t  Re p o r t  -  S ep a ra te  rep o rts on  Form  B E -5 7 7 (S )  are  req u ired  

from U .S . co r p o r a tio n s  and  o th er  U .S . r e s id e n ts  for e a c h  se c o n d a r y  

foreign  s u b s id ia r y  or a f f i l ia t e d  c o rp o ra tio n  in  w h ich  th e y  ow n  2 5  p ercen t  

or more o f  th e  v o t in g  s to c k  th rough  a prim ary fo r e ig n  o r g a n iz a t io n  e ith e r  

d ir e c t ly  or to g e th e r  w ith  a f f i l ia t e d  fo r e ig n  or d o m e st ic  o w n e r s . In th e  

c a s e  of jo in t  o w n e r s h ip , o n e  ow ner m ay f i l e  a co m b in ed  report. H ow ever  

a rep ortab le  in te r e s t  i s  d eem ed  to  e x i s t  o n ly  if  th e  U .S . p aren t o w n s  

50% or m ore o f  th e  v o t in g  s to c k  o f  th e  prim ary fo r e ig n  co rp o ra tio n  arid it  

in turn o w n s  at l e a s t  50% o f  th e  v o t in g  s to c k  o f  th e  se c o n d a r y  

foreign  o r g a n iz a t io n .

Fi l i n g  Of  Re p o r t s  -  Form  B E -5 7 7 (S )  i s  an  an n u al rep ort. A s in g le  

co p y  o f e a c h  report sh o u ld  b e s e n t  to  th e  B u reau  o f  E c o n o m ic  A n a ly s i s ,  

B E -50(II), 1401  K S tr e e t , NW (T o w er  B u ild in g ), U .S . D epartm ent o f  

C om m erce, W ash in gton , D .C . 2 0 2 3 0 , w ith in  9 0  d a y s  a fter  th e  c l o s e  o f  
ea c h  ca len d a r  or f i s c a l  y e a r .

R e q u e s ts  for e x t e n s io n  o f  th e  f i l in g  d a te , a d d it io n a l form s or c la r i f ic a 

t io n s  o f th e  rep o rtin g  req u irem en ts  or in s t r u c t io n s  sh o u ld  b e  d ir e c te d  to  

th e  sam e a d d r e ss .

Ex e m p t i o n  -  A U .S . r e s id e n t  o th e r w is e  req u ired  to  report i s  ex em p te d  

from f i l in g  a report i f  th e  a g g r e g a te  v a lu e  o f  h i s  in v e s tm e n t, and  th a t o f  

h is  d o m e s t ic  s u b s id ia r ie s  or a f f i l i a t e s ,  in  fo r e ig n  b r a n c h e s , s u b s id ia r ie s ,  

a f f i l ia t e d  or a s s o c ia t e d  c o r p o r a tio n s , in c lu d in g  a p p lic a b le  p roportion  o f  

su r p lu s  a c c o u n t s  and d e b t, i s  l e s s  than  $ 2 ,0 0 0 ,0 0 0  b a s e d  o n  th e  b o o k s  

o f  th e  fore ign  e n te r p r is e s .  R ep o rts  for fo re ig n  s u b s id ia r ie s  or a f f i l ia t e s  

w h ic h  a r e  in a c t iv e ,  or h a v e  a  b ook  v a lu e ,  in c lu d in g  su r p lu s  a c c o u n ts  

an d  in terco m p a n y  in d e b te d n e s s ,  o f  l e s s  than  $ 2 5 ,0 0 0  m ay b e  om itted  

w ith  a n o te  to  th a t e f f e c t .

C o n s o l i d a t i o n s  -  C o n s o lid a te d  rep o rts m ay b e  f i le d  c o v e r in g  m ore than  

one su b s id ia r y  or a f f i l ia t e  in  th e  sa m e  co u n try  and in d u stry  (fo re ig n  

branch o p e r a t io n s  sh o u ld  b e  reported  on Form  B E -5 7 8 , in v e s tm e n ts  in  

a s s o c ia t e d  fo r e ig n  c o m p a n ie s  on Form  B E -5 7 7 (A ) , and  rep o r ts  for 

primary fo re ig n  co r p o r a tio n s  on Form  B E -5 7 7 ).

D EF I N I T I O N S

U.S. R e s id e n t -  Any person (in clu d in g  corp orations, tru sts , e s ta te s )
under the ju r isd ic tio n  o f  th e  Un ited S ta te s  ordinarily  res id in g  in the
United S ta te s , in c lu d in g  i t s  territories or p o s s e s s io n s .

Fo r e i g n  S u b s i d i a r y  o r  A f f i l i a t e d  Co m p a n y  -  F or p u r p o se s  o f  t h e s e  

r ep o r ts , any  fo re ig n -in co rp o ra ted  com p an y  in  w h ich  a  U .S . o w n er , or 

a f f i l ia t e d  group o f  o w n e r s , h o ld s  2 5  p e r c e n t  or m ore o f  th e  v o t in g  s to c k ,  

d ir e c t ly  or in d ir e c t ly .

A s s o c i a t e d  Fo r e i g n  Co m p a n y  -  A fo r e ig n  in co rp o ra ted  com p an y  in  

w h ich  a  U .S . o w n er, or a f f i l ia t e d  group o f  o w n e r s , d ir e c t ly  h o ld s  at  

l e a s t  1 0  p e r c e n t but l e s s  than  2 5  p e r c e n t o f  th e  v o t in g  s to c k .

Pr i m a r y  Fo r e i g n  C o r p o r a t i o n - A  fo re ig n  su b s id ia r y  or a f f i l ia t e d  co m pany  

in  w h ic h  2 5  p e r c e n t or m ore o f  th e  v o t in g  s to c k  i s  o w n ed  b y  U n ited  

S ta te s  r e s id e n t s ,  e ith e r  d ir e c t ly  or to g e th e r  w ith  d o m e s t ic  or fo re ig n  

a f f i l i a t e s  ( s e e  Form  B E -5 7 7 ) .

Se c o n d a r y  Fo r e i g n  Co r p o r a t i o n  -  A fo r e ig n  su b s id ia r y  or a f f i l ia t e d  

com p any  in  w h ich  a  U .S . o w n ersh ip  o f  2 5  p e r c e n t or m ore o f  th e  v o t in g  

s to c k  i s  h e ld  th rough  a prim ary fo r e ig n  co rp o ra tio n  ( s e e  “ w ho m ust 

rep ort”  a b o v e ) .

Fo r e i g n  B r a n c h  -  An u n in corp orated  fo r e ig n  b u s in e s s  o p era tio n  

c o n d u c te d  b y  a U .S . r e s id e n t  or group o f  p e r s o n s  (co rp o ra te  or o ther 

w i s e )  in  a fo re ig n  co u n try  ( s e e  Form  B E -5 7 8 ) .

S P E C I F I C  I N S T R U C T I O N S

I t e m s  1 - 4  -  E nter o n ly  am ou n ts a c tu a l ly  r e c e iv e d  b y  th e  prim ary fo re ig n  

co rp o ra tio n  or e n te r e d  in to  th e  in terco m p a n y  a c c o u n t s  during th e  report 

in g  p e r io d . S to c k  d iv id e n d s  sh o u ld  b e  rep orted  in  item  7  ( s e e  b e lo w ) .

I t e m  3 -  R ep o rt a l l  r o y a lt ie s ,  f e e s  and  o th er  c h a r g e s  for th e  s a l e  or 

u s e  o f  in ta n g ib le  property  and  r e n ta ls  for th e  u s e  o f  t a n g ib le  property  

r e c e iv e d  or e n te r e d  in to  in terco m p a n y  a c c o u n t s  d u rin g  th e  p e r io d .

I t e m  4 -  R eport a l l  r e c e ip t s  or c h a r g e s  for p r o fe s s io n a l ,  a d m in is tr a t iv e  

or m anagem ent s e r v ic e s .

I t e m  5 -  T h e  am ount e n te r e d  for t h is  item  sh o u ld  b e sh o w n  in  th e  

cu rren cy  in  w h ich  th e  b o o k s  o f  th e  fo r e ig n  com p an y  a re  k ep t, and sh o u ld  

r e p r e se n t th e  p a ren t’s  p ortion  o f  th e  fo r e ig n  c o m p a n y ’s  n e t  in c o m e  (or 

l o s s )  for th e  y ea r , b e fo r e  com m on d iv id e n d s  but a fter  p r o v is io n  for 

fo re ig n  in co m e  t a x e s  and  th e  p aym ent o f  preferred  d iv id e n d s . C o m p a n ies  

w h o s e  fo re ig n  e n te r p r is e s  are  e n g a g e d  in  e x tr a c t iv e  in d u s tr ie s  sh o u ld  

report n et in c o m e  b e fo r e  d e p le t io n  c h a r g e s , e x c e p t  c h a r g e s  r e p r e s e n t in g  

th e  a m o rtiza tio n  o f  th e  a c tu a l c o s t  o f  c a p ita l  a s s e t s .

I t e m  6 -  If th e  cu rren cy  un it u se d  in a c c o u n ts  rep orted  in  item  6  is  

other th an  U .S . d o l la r s ,  p l e a s e  s p e c i f y .  R ep ort in  t h is  item  a l l  a c c o u n ts  

b e tw e e n  th e  fo r e ig n  p arent or i t s  fo r e ig n  a f f i l i a t e s  and th e  fo r e ig n  

se c o n d a r y  o r g a n iz a t io n  in c lu d in g  a c c o u n t s  w h ich  m ay b e  b lo c k e d  or are  

not r e g u la r ly  ca rr ied  on  th e  p a ren t’s  b o o k s . E n tr ie s  m ade in  item  6  

sh o u ld  b e  c o n s is t e n t  w ith  e n tr ie s  m ade in  ite m s  1 - 4  in so fa r  a s  th e y  

r e f le c t  t h e s e  ite m s .

I t e m  7 -  E n ter  h ere a n y  c h a n g e s  in  th e  fo r e ig n  p a ren t’s  a n d /o r  i t s  

fo r e ig n  a f f i l i a t e s ’ h o ld in g s  o f  c a p ita l  s to c k  o f  th e  se c o n d a r y  foreign  

com p any in c lu d in g  preferred  s t o c k ,  and  com m on or ord inary s to c k .  

S to c k  d iv id e n d s , e x c h a n g e  o f  s to c k  for  in ta n g ib le  p rop erty , c a p ita l  

c o n tr ib u t io n s  b y  th e  p aren t com p an y  an d  c a p ita l iz a t io n  o f  in tercom p an y  

a c c o u n t s  sh o u ld  a l s o  b e  in c lu d e d  b u t sh o u ld  b e  id e n t if ie d  s e p a r a te ly .  

If a co m p a n y  i s  l iq u id a te d  or s o ld  w h o lly  or p a r t ia lly  to  fo r e ig n  in te r e s t s ,  

sh o w  in  b lo ck  7 e  th e  am ount o b ta in e d  in  liq u id a t io n , or s a l e s  p r ic e .
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d .  Name and co u n try  o f se co n da ry  fo re ig n  o rg a n iz a tio n ID  No.
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C o u n try

In d u s try

I M P OR T A N T R ead  in s tru c t io n s  on reverse  
b e fo re  c o m p le t in g  th is  fo rm .

I f  a  n e w ly - a c q u i r e d  

f o r e i g n  e n t e r p r i s e - *

e. In d ic a te  ty p e  o f  b u s in e s s  and p r in c ip a l p ro d u c t o r s e rv ic e

Item s re c e iv e d  or e n te red  in to  in te rco m p a ny  a cco u n ts
A m ounts

a fte r  w ith h o ld in g  ta xe s  
( R e p o r t  in  c u r r e n c y  u s e d )

O FF IC E
USE

ONLY

#

)  t  I

1 . D iv id e n d s  

a . On com m on s to c k

b. On p re fe rre d  s to c k

1.2

2 .  In te r e s t  on b o n d s , n o te s , a d v a n c e s , e t c .

3 .  R o y a lt ie s ,  l ic e n s e  fe e s  and  o th e r  c h a rg e s  fo r th e  s a le  o r  u s e  o f In ta n g ib le  p ro p e r ty  and  
r e n ta ls  fo r  th e  u s e  o f ta n g ib le  p ro p e rty

4 . P r im a ry  c o m p a n y ’ s c h a rg e s  fo r s e r v ic e s  re n d e re d  in c lu d in g  
m a n a g e m e n t, a l lo c a te d  e x p e n s e s , e tc .

5 . P r im a ry  c o m p a n y 's  e q u ity  in  s e c o n d a ry  c o m p a n y ’ s 
n e t  in c o m e  (o r  lo s s )  (S e e  i n s t r u c t i o n s )

F or ye a r end in g

Year ( la s t  i Month 
2 d ig its )  I

Day

G. Intercompany accoun ts, bonds, notes, and advances outstanding ( S h o w  t h i s  i t e m  in  t h e  c u r r e n c y  in  w h ic h  i t  i s  p a y a b le )

a . Beginning of year

C u rre n cy  u n it
(S e e  i n s t r u c t i o n s )

Due to  p rim a ry  com pany P a ya b le  by p rim a ry  com pany

6 . 1

6.2

» I  S

•  I

b. End of year

6 .3

674“

7. Changes in primary company’s holdings of ca p ita l stock of, a n d /o r c a p ita l contributions to , foreign secondary organ izations

a .  T ype  o f change b . T ype  o f s e c u r ity c .  Means o f s e tt le m e n t d . P e rc e n t o f issu e  owned e . A m ount o f 7 e

( M a r k  ( X )  o n e )
( 1 )  B efo re (2 ) A fte r tra n s a c tio n

i Q  Increase tra n s a c tio n tra n s a c tio n

2  [ / ]  D ecrease % %
\ê l

i  ■ f

f .  O ther p a rtie s  to  tra n s a c tio n  ( M a r k  ( X )  o n e )

1 □  F o re ig n  a f f i l ia te  3 Q  u .S . re s id e n ts

2  ( / / )  O ther fo re ig n  ow ners

I f  U .S . r e s id e n t ,  g i v e  n a m e  a n d  a d d r e s s
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%. * *

G E N E R A L  I N S T R U C T I O N S

Pu r p o s e  -  R ep orts on t h is  form are requ ired  in  order to  p ro v id e  

r e lia b le  and  u p -to -d a te  in form ation  on th e  fo r e ig n  in v e s tm e n t  o p e r a t io n s  

o f  U .S . b u s in e s s  a f f e c t in g  th e  U .S . b a la n c e  o f  in te r n a tio n a l p a y m e n ts .  

R ela ted  in form ation  i s  c o l le c t e d  on  F orm s B E -5 7 8  ( fo r e ig n  u n incorp orated  

b ra n ch es) , B E -3 5  (fo re ig n  s u b s id ia r ie s  and b ra n ch es  o f  U .S . m otion  

p ictu re  c o m p a n ie s ) , B E -5 7 8 (B )  (fo re ig n  u n in corp orated  b r a n c h e s  o f  U .S . 

banking firm s), B E -5 7 8 G ) (fo re ig n  s u b s id ia r ie s  and b r a n c h e s  o f  U .S . 

in su ra n ce  c o m p a n ie s ) , B E -5 7 7 (A ) (fo re ig n  a s s o c ia t e d  c o m p a n ie s ) , and  

B E -5 7 7  (prim ary fo r e ig n  c o r p o r a t io n s ) . (S e e  d e f in i t io n s  b e lo w .)

T h e  fo llo w in g  i s  a c o n d e n s a t io n  o f  th e  a p p lic a b le  s e t  o f  in s tr u c t io n s  

and r e g u la tio n s ;  a c o m p le te  s e t  w il l  b e  s e n t  on' r e q u e s t .

A u t h o r i t y  -  R ep o rts on  F orm s B E -5 7 7 , B E -5 7 8 , B E -3 5 , B E -5 7 8 (B ) ,  

B E -5 7 8 (I), B E -5 7 7 (A ) , and  B E -5 7 7 (S ) a re  m andatory  under S e c t io n  8(b )  

o f  the B r e tto n  W oods A g ree m en ts  A ct (5 9  S ta t . 5 1 5 , 22  U .S .C . 2 8 6 f) . 

T h e report h a s  b een  ap p roved  by th e  O ff ic e  o f  M anagem en t and B u d g et  

under th e  F e d e r a l R e p o r ts  A c t  (P u b lic  L aw  N o . 8 3 1 , 77 th  C o n g r e s s ) .  

A ll r e p lie s  w i l l  b e  h e ld  in  c o n f id e n c e  under th e  p r o v is io n s  o f  S e c t io n  4(b )  

o f that A ct and  S e c t io n  8 (c )  o f  th e  B retto n  W oods A g r e e m e n ts  A c t.

Who M u s t  Re p o r t  -  S e p a r a te  rep o r ts  on Form B E -5 7 7 (S )  a re  req u ired  

from U .S . c o rp o ra tio n s  and o ther U .S . r e s id e n t s  for e a c h  s e c o n d a r y  

foreign  su b s id ia r y  or a f f i l ia t e d  co rp o ra tio n  in  w h ich  th e y  ow n  25  p ercen t  

or more o f  th e  v o t in g  s to c k  th rough  a prim ary fo r e ig n  o r g a n iz a t io n  e ith e r  

d ir e c t ly  or to g e th er  w ith  a f f i l ia t e d  fo re ig n  or d o m e st ic  o w n e r s . In th e  

c a s e  of jo in t  o w n e r sh ip , o n e  ow ner m ay f i l e  a co m b in ed  report. H o w ev er  

a rep ortab le  in te r e s t  i s  d eem ed  to  e x i s t  o n ly  if  th e  U .S . p aren t o w n s  

50% or m ore o f  th e  v o t in g  s to c k  o f  th e  prim ary fo r e ig n  co rp o ra tio n  and  it 

in  turn o w n s at l e a s t  50% o f  th e  v o t in g  s to c k  o f  th e  se c o n d a r y  

foreign  o r g a n iz a t io n .

Fi l i n g  o f  Re p o r t s  -  Form  B E -5 7 7 (S )  i s  an  an n u al rep ort. A s in g le  

co p y  o f e a c h  report sh o u ld  be s e n t  to  th e  B u reau  o f  E c o n o m ic  A n a ly s i s ,  

B E -50G I), 1401  K S tr e e t , NW (T ow er B u ild in g ), U .S . D epartm ent o f  

C om m erce, W ash in gton , D .C . 2 0 2 3 0 , w ith in  9 0  d a y s  a fter  th e  c l o s e  o f  

e a c h  ca len d a r  or f i s c a l  y ea r .

R e q u e s ts  for e x te n s io n  o f th e  f i l in g  d a te , a d d it io n a l form s or c la r i f ic a 

t io n s  o f th e  rep ortin g  req u irem en ts  or in s tr u c t io n s  sh o u ld  b e  d ir e c te d  to  

th e  sam e a d d r e ss .

Ex e m p t i o n  -  A  U .S . r e s id e n t  o th e r w is e  req u ired  to  report i s  ex em p ted  

from f i l in g  a  report i f  th e  a g g r e g a te  v a lu e  o f  h is  in v e s tm e n t, and  th a t o f  

h is  d o m e s t ic  s u b s id ia r ie s  or a f f i l i a t e s ,  in  fo r e ig n  b r a n c h e s , s u b s id ia r ie s ,  

a f f i l ia t e d  or a s s o c ia t e d  co r p o r a tio n s , in c lu d in g  a p p lic a b le  proportion  o f  

su r p lu s  a c c o u n t s  and d e b t, i s  l e s s  than  $ 2 ,0 0 0 ,0 0 0  b a s e d  o n  th e  b o o k s  

o f  th e  fore ign  e n te r p r is e s .  R e p o r ts  for fo re ig n  s u b s id ia r ie s  or a f f i l ia t e s  

w h ich  a re  in a c t iv e ,  or h a v e  a book  v a lu e ,  in c lu d in g  su r p lu s  a c c o u n ts  

an d  in terco m p a n y  in d e b te d n e s s ,  o f  l e s s  than  $ 2 5 ,0 0 0  m ay b e  om itted  

w ith  a n o te  to  th a t e f f e c t .

C o n s o l i d a t i o n s  -  C o n so lid a te d  rep orts m ay b e  f i le d  c o v e r in g  m ore than  

one s u b s id ia r y  or a f f i l ia t e  in  th e  sa m e  co u n try  and  in d u stry  (fo re ig n  

branch o p e r a t io n s  sh o u ld  b e  reported  on  Form  B E -5 7 8 , in v e s tm e n ts  in  

a s s o c ia te d  fo re ig n  c o m p a n ie s  on Form  B E -577C A ), and  rep o r ts  for 

prim ary fo re ig n  c o rp o ra tio n s  on  Form  B E -5 7 7 ).

D EF I N I T I O N S

U .S. R e s id e n t -  Any person (in clu d in g  corporations, tru sts , e s ta te s )
under the ju r isd ic tio n  o f  th e  United S ta te s  ordinarily r es id in g  in the
United S ta te s , in clu d in g  i t s  territories or p o s s e s s io n s .

Fo r e i g n  S u b s i d i a r y  or  A f f i l i a t e d  Co m p a n y  -  F or p u r p o se s  o f  t h e s e  

r ep o r ts , any  fo re ig n -in co rp o ra ted  com p an y  in  w h ich  a  U .S . o w n er, or 

a f f i l ia t e d  group o f  o w n e r s , h o ld s  2 5  p e r c e n t  or m ore o f  th e  v o t in g  s to c k ,  

d ir e c t ly  or in d ir e c t ly .

A s s o c i a t e d  Fo r e i g n  Co m p a n y  -  A fo re ig n  in co rp o ra ted  com p an y  in  

w h ich  a U .S . o w n er , or a f f i l ia t e d  group o f  o w n e r s , d ir e c t ly  h o ld s  at  

l e a s t  1 0  p e r c e n t but l e s s  than  2 5  p e r c e n t o f  th e  v o t in g  s to c k .

Pr i m a r y  Fo r e i g n  C o r p o r a t i o n - A  fo re ig n  s u b s id ia r y  or a f f i l ia t e d  com p any  

in  w h ich  2 5  p e r c e n t or m ore o f  th e  v o t in g  s to c k  i s  o w n ed  b y  U n ited  

S ta te s  r e s id e n ts ,  e ith e r  d ir e c t ly  or to g e th e r  w ith  d o m e st ic  or fo re ig n  

a f f i l i a t e s  ( s e e  Form  B E -5 7 7 ) .

Se c o n d a r y  Fo r e i g n  C o r p o r a t i o n  -  A fo re ig n  s u b s id ia r y  or a f f i l ia t e d  

com p any  in  w h ich  a U .S . o w n ersh ip  o f  2 5  p e r c e n t or m ore o f  th e  v o t in g  

s to c k  i s  h e ld  th rough  a prim ary fo re ig n  corp oration  ( s e e  “ who m ust  

rep o rt”  a b o v e ) .

Fo r e i g n  B r a n c h  -  An u n incorp orated  fo r e ig n  b u s in e s s  op era tio n  

c o n d u c te d  b y  a U .S . r e s id e n t  or group o f  p e r s o n s  (co rp o ra te  or o ther 

w is e )  in  a  fo re ig n  co u n try  ( s e e  Form  B E -5 7 8 ) .

S P E C I F I C  I N S T R U C T I O N S

I t e m s  1 - 4  -  E nter o n ly  am ou n ts a c tu a lly  r e c e iv e d  b y  th e  prim ary fo re ig n  

corp o ra tio n  or en tered  in to  th e  in terco m p a n y  a c c o u n t s  during th e  report 

in g  p e r io d . S to c k  d iv id e n d s  sh o u ld  b e rep orted  in  item  7  ( s e e  b e lo w ) .

I t e m  3 -  R ep ort a l l  r o y a lt ie s ,  f e e s  and  o th e r  c h a r g e s  for th e  s a l e  or 

u s e  o f  in ta n g ib le  p roperty  and  r e n ta ls  for  th e  u s e  o f  t a n g ib le  property  

r e c e iv e d  or e n te r e d  in to  in terco m p a n y  a c c o u n t s  d uring  th e  p e r io d .

I t e m  4  -  R eport a l l  r e c e ip t s  or c h a r g e s  for p r o fe s s io n a l ,  a d m in is tr a tiv e  

or m anagem en t s e r v ic e s .

I t e m  5 -  T h e  am ount en te r e d  for t h is  item  sh o u ld  b e  sh o w n  in  the  

cu rren cy  in  w h ich  th e  b o o k s  o f  th e  fo re ig n  com p an y  are k ep t, and sh o u ld  

r e p r e se n t th e  p a ren t’s  p ortion  o f th e  fo re ig n  co m p a n y ’s  n e t  in c o m e  (or 

l o s s )  for th e  y ea r , b e fo r e  com m on d iv id e n d s  but a fte r  p r o v is io n  for 

fo re ig n  in c o m e  t a x e s  and th e  p aym ent o f  preferred  d iv id e n d s . C o m p a n ies  

w h o s e  fo re ig n  e n te r p r is e s  are  e n g a g e d  in  e x tr a c t iv e  in d u s tr ie s  sh o u ld  

report n et in c o m e  b e fo r e  d e p le t io n  c h a r g e s , e x c e p t  c h a r g e s  r e p r e s e n t in g  

th e  a m o rtiza tio n  o f  th e  a c tu a l c o s t  o f  c a p ita l  a s s e t s .

I t e m  6  -  If th e  cu rren cy  un it u se d  in a c c o u n t s  rep orted  in  item  6  is  

other than  U .S . d o lla r s ,  p l e a s e  s p e c i fy .  R eport in  t h is  item  a l l  a c c o u n ts  

b e tw e e n  th e  fo r e ig n  parent or i t s  fo r e ig n  a f f i l i a t e s  and th e  fo re ig n  

s e c o n d a r y  o r g a n iz a t io n  in c lu d in g  a c c o u n t s  w h ich  m ay b e  b lo c k e d  or are  

not reg u la r ly  ca rr ied  on  th e  p a ren t’s  b o o k s . E n tr ie s  m ade in  item  6  

sh o u ld  b e  c o n s is t e n t  w ith  e n tr ie s  m ade in  ite m s  1 - 4  in so fa r  a s  th e y  

r e f le c t  t h e s e  it e m s .

I t e m  7 -  E n ter  h ere a n y  c h a n g e s  in  th e  fo r e ig n  p a ren t’s  a n d /o r  i t s  

fo r e ig n  a f f i l i a t e s ’ h o ld in g s  o f  c a p ita l  s to c k  o f  th e  se c o n d a r y  foreign  

com p any in c lu d in g  preferred  s t o c k ,  and com m on or ord inary s to c k .  

S to c k  d iv id e n d s , e x c h a n g e  o f  s to c k  for  in ta n g ib le  property , c a p ita l  

c o n tr ib u tio n s  b y  th e  p aren t com p any  an d  c a p ita l iz a t io n  o f  in tercom p an y  

a c c o u n t s  sh o u ld  a l s o  b e  in c lu d e d  but sh o u ld  b e  id e n t if ie d  se p a r a te ly .  

If a co m p a n y  i s  liq u id a te d  or s o ld  w h o lly  or p a r t ia lly  to  fo re ig n  in te r e s t s ,  

sh o w  in  b lo ck  7 e  th e  am ount o b ta in e d  in  liq u id a t io n , or s a l e s  p r ic e .

F O R M  B E - 5 7 7 ( S )  ( 1 1 - 7 7 ) U S  C O M M - D C  4 3 9 7 3 - P 7 8

This h
isto

rica
l su

rvey form
 is 

no longer v
alid  

and is 
for in

form
atio

n purposes o
nly. 

 Curre
nt su

rvey form
s a

re at  

www.bea.go
v/help/in

form
atio

n-fo
r-su

rvey-re
spondents.



O.M .B . No . 4 1-R0 6 2 0 ; Ap p r o v a l  Ex p i r e s  Ap r i l  19 8 0

f o r m  B E -5 7 7
( 1 - 1 - 7 8 )

U . S .  D E P A R T M E N T  O F  C O M M E R C E  
B U R E A U  O F  E C O N O M I C  A N A L Y S I S

DIRECT TR AN SACTIO NS OF U .S . REPORTER W IT H  

FOREIGN AFFILIATE INCO RPO RATED ABROAD  

M A N D A T O R Y

C O N F ID E N T IA L  Q U A R T E R L Y  R E P O R T

This report Is required, by law —  Section 5(b)(2), P.L. 94-472, 90 

Sta t. 2059, 22 U.S.C. 3104. Whoever fa ils  to  report may be sub ject 

to  a c iv il penalty not exceeding $10,000 and to  in ju nctive  re lie f 

commanding such person to  comply, o r both. Whoever w illfu lly  

fa ils  to  report shall be fin ed  not more than $10,000 and, i f  an indi- 

vidua l, may be imprisoned fo r not more than one year, o r both.

R E T U R N  

T O

U.S. D e p a rtm e n t o f C o m m erc e  
B u re au  o f Econ om ic  A n a ly s is , BE -50  (II) 
W a sh in g to n , D .C . 2 0 2 3 0

1. Report fo r quarter ending B E A

O N L Y r

2. Name o f U.S. Reporter Re p o r t e r  I D

3 . O FFI C E U S E ON LY

4 . Name o f fo re ig n  a ff ilia te Af f i l i a t e  I D

5. Country o f location (Country in which a ff i l ia te ’s physical 

assets reside or where princ ipa l a c tiv ity  is carried out)
6 . I f  a f f i l ia te ’s industry 

c la ss if ica tio n  has changed 

M a r k  h e r e  □  a n d  

C o m p le t e  F o r m  B E - 5 0 7

I n d  I D

IM P O RTAN T: T h is  re p o rt cov ers item s  re ce ived  
fro m , paid to , or e n te re d 'in to  in te rc o m p a n y  acco u n ts  
w ith  th e  fo re ig n  a f f i l ia te .  Read in s tru c tio n s  on 
re v e rs e  s id e b e fo re  co m p le tin g  th is  fo rm . REPORT 

ALL A M O U NTS IN  THO USANDS OF U.S. DOLLARS.

□  In it ia l repo rt — a ffilia te  was 

not p reviously reported

□  Resumed report —  a ff ilia te  was 

previously reported but not in 

recent years .

Final report — a ffilia te  was:

E n t e r  d a t e -□  Sold or seized

□  L iquidated )

□  D iscontinued report — a ffilia te  

fe ll below exemption level

Month Year

8. I f  the U.S. Reporter does not hold a d irec t equ ity  in te res t in the fo re ig n  a ff ilia te  named in 4, M a r k  h e r e  - > ■  

to  ind ica te  th a t report covers transactions w ith  an ind irectly-ow ned fo re ig n  a ff ilia te  and answer only 
__ questions 12-21 o f the  data section.

9. If  8 is marked, en ter name and country of 
fo re ig n  a ff ilia te  ho ld ing the  equ ity  in te res t:

I . REC EI PTS  FROM  A ND  PA YM EN TS  TO FOR EI GN  A FFI LI A T E B Y U .S . R EP OR TER  OF D I V I D EN D S , 

I N T ER ES T , FEES , ROYA LTI ES  AND  R EN T A LS , A C C ORD I NG TO B OOK S OF U .S . R EP OR TER. 

R EPORT A M OU NTS  I N  I TEM S  11- 15  N ET  OF W I T H H OLD I N G T A XES .

Di v i d e n d s  o n  c o m m o n  a n d  p r e f e r r e d  s t o c k , e x c l u d i n g  s t o c k  d i v i d e n d s  

10 . Foreign tax w ithhe ld_____________________________________________________

11. Net o f fo re ig n  tax w ithhe ld

12. In te res t, includ ing in te re s t on cap ita l (financia l) leases

13. Royalties, license fees, and o ther fees fo r use or sale o f in tangib le  property

14. Charges fo r  use of tangib le  property, inc lu d in g  film  and te le v is io n  tape rentals

15. Fees fo r  services rendered, includ ing fees fo r management, professional, 
o r technica l services, R & D assessments, and a llocated expenses_______

Receipts by U.S. Reporter

101

i n

1 2 1

131

141

151

Payments by U.S. Reporter

' . . . . . .
122

132

14 2

152

#

I I . D EB T A ND  OTH ER I N T ER C OM P A N Y A C C OU N T  B A LA N C ES  B ETW EEN  FOR EI GN  

A FFI LI A T E A ND  U .S . R EP OR T ER , AC C ORD I N G TO B OOK S  OF U .S . R EP OR TER. 

Cu r r e n t  I t e m s

16. Owed to  U.S. Reporter by a ffilia te _____________________________

Beginning o f quarte r End o f quarter

161 16 2

17, Due to  a ff ilia te  from  U.S. Reporter

171 1 72

Lo n g -t e r m  i t e m s

18, Owed to  U.S. Reporter by a ffilia te

181 182

19. Due to  a ffilia te  from  U.S. Reporter
191 19 2

Ne t  b o o k  v a l u e  o f  p r o p e r t y , p l a n t , a n d  e q u i p m e n t  o n  l e a s e  a n d  n o t  r e f l e c t e d  i n  i t e m s  16 - 19

20. On lease by U.S. Reporter to  a ffilia te ____________________________________________

201 2 02

21, On lease by a ff ilia te  to  U.S. Reporter
211 212

I I I . U .S . R EP OR T ER ’S EQU I T Y I N FOR EI GN  A FFI LI A T E’S:

22. Q uarterly net income (loss) a fte r provis ion  fo r fo re ig n  income taxes (S e e  in s t r u c t io n s )

C urrent quarte r Preceding quarte r

221 222

Ne t  u n r e a l i ze d  a n d  r e a l i ze d  c a p i t a l  g a i n s  (l o s s e s ) 

23. Included in Item 22

231 23 2

24. Taken d ire c tly  to  reta ined earnings o r surp lus account
241 2 4 2

I V . C H A N GE I N U .S . R EP OR T ER ’S EQU I T Y I N FOR EI GN  A FFI LI A T E’ S C A P I TA L S TOC K  A N D / OR  A D D I T I ON A L 

PAI D - I N C A P I T A L, A C C ORD I NG TO B OOK S OF U .S . R EP OR T ER , AT TR A N S A C TI ON  V A LU E.

25. Establishment o f a ffilia te

Amount paid 
or received

Means o f se ttle m en t code 
( F r o m  P a r t  V )

2 51 2 5 2

Ac q u i s i t i o n , p a r t i a l  o r  t o t a l , o f  a n  e q u i t y  i n t e r e s t

26. From th is  a ffilia te

27.

261 2 6 2

From all o ther fo re igners —  S p e c i f y  c o u n t r y  o f  s e l l e r  
i f  d i f f e r e n t  f r o m  c o u n t r y  o f  a f f i l i a t e : ______________

271 2 72

28. From U.S. persons —  G iv e  n a m e  a n d  a d d r e s s : 281 28 2

29. Capital con trib u tio ns not resu ltin g  in  issuance o f cap ita l stock.
R e p o r t  a n y  r e t u r n  o f  s u c h  c o n t r i b u t i o n s  in  p a r e n t h e s e s  (  )

29 1 2 9 2

30. L iqu idation  o f a ffilia te
301 3 0 2

31.

32.

Sa l e , p a r t i a l  o r  t o t a l , o f  a n  e q u i t y  i n t e r e s t

To th is  a ffilia te

311 3 1 2

To o ther fo re igners —  S p e c i f y  c o u n t r y  o f  p u r c h a s e r  
i f  d i f f e r e n t  f r o m  c o u n t r y  o f  a f f i l i a t e : _____________

321 3 22

33. To U.S. persons —  G iv e  n a m e  a n d  a d d re s s : 331 3 3 2

34. Stock dividends
341

35. O ther —  S p e c i f y

351 3 5 2

Fo r  i t e m s  2 6 -3 5 , e n t e r  t h e  a m o u n t s  b y  w h i c h  t h e  t r a n s a c t i o n  v a l u e

36. Exceeds the value carried  on the books o f the a ffilia te ________

37. Is less than the value carried on the books o f the a ffilia te

For acqu is ition For sale o r liqu id a tio n

361 3 6 2

371 3 7 2

#

#

V . M EANS  OF S ET T LEM EN T  C OD ES  FOR

I TEM S  2 5 -3 5 .

1. Cash

2. Exchange o f a ff i l ia te ’s stock or o ther 
equ ity  fo r U.S. Reporter’s stock

3 . C apita lization o f intercompany accounts

4. Exchange o f a ff i l ia te ’s stock  or other 
equ ity  fo r fin anc ia l assets o ther than 
those in codes 1, 2, and 3

5. Transfer o f equipment, inventory or 
o ther tang ib le  property

6. Transfer of in tangible assets, includ ing 
patents, know-how, righ ts, etc.

7. O ther —  S p e c i f y

T

V I . U .S . R EP OR T ER ’S S H A R E I N A N N U A L I N C OM E A ND  EQU I T Y P OS I TI ON

C o m p l e t e  i t e m s  b e l o w  o n c e  a  y e a r ,  n o  l a t e r  t h a n  t h e  s e c o n d  r e p o r t  f o l l o w i n g  t h e  c l o s e  o f  t h e  c a l e n d a r  
o r  f i s c a l  y e a r ,  o r  i f  a n  i n i t i a l  r e p o r t ,  c o m p l e t e  i t e m s  3 8 ,  3 9 ,  a n d  4 2 — 4 5  a s  o f  t h e  e n d i n g  d a t e  o f  t h e  
q u a r t e r  w h i c h  t h e  i n i t i a l  r e p o r t  i s  f o r .

38. For a ff i l ia te ’s calendar (or fisca l) year ending_________________________________________________

381

M O N T H

39. U.S. Reporter’s percentage ownership  o f a ff ilia te 's  vo ting  stock at end o f year. 
E n t e r  t o  t e n t h  o f  o n e  p e r c e n t ______________________________________

39 1

40. U.S. Reporter’s equ ity  in a ff ilia te 's  annual net income (loss)
a fte r provis ion fo r fo re ig n  income taxes (S e e  i n s t r u c t i o n s ) ___________________________________

41. U.S. Reporter's share of the  a ff i l ia te ’s exchange gain (loss) resu ltin g  from  the trans la tio n
or remeasuring o f the  a ff i l ia te ’s fin anc ia l sta tem ents from  its  local currency in to  do lla rs due to  
a change in the  rate  between the  local currency and the  do lla r during the year.

40 1

4 1 1

U .S . Re p o r t e r ’s  e q u i t y  i n  n e t  w o r t h  o f  f o r e i g n  a f f i l i a t e , a c c o r d i n g  t o  b o o k s  o f  f o r e i g n  a f f i l i a t e

42. Total investm ent (Equals items 43 +  44 +  45)______________________________________

4 2 1

43.

44.

45.

Capital stock, common and pre fe rred, and add itiona l pa id-in capita l

43 1

Retained earnings —  compute on the “ equ ity  basis”  consis tent w ith  items 22 and 40
441

Other surp lus
4 5 1

BEA USE O NLY
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I NTRODUCTI ON GENERAL I NSTRUCTI ONS —  Co n t i n u e d

Purpose —  Reports on th is  form  are requ ired in order to  provide re liab le  and 

up-to-date in fo rm ation  on U.S. d irec t investm ent abroad.

Authority —  Reports on Form BE-577 are mandatory under Section 5(b)(2) o f the  
In te rna tiona l Investm ent Survey Act o f 1976 (P.L. 94-472, 90 Stat. 2059, 22 U.S.C. 
3101 —  he re in a fte r “ the Act” ). In Section 3 o f Executive Order 11961, the 
President designated the Department of Commerce as the federa l executive agency 
responsible fo r  co llec tin g  the requ ired data on d irec t investment, and the  Secretary 
of Commerce has assigned th is  respons ib ility  to  the  Bureau o f Economic Analysis. 
The im plem enting regula tions are contained in T it le  15, CFR, Part 806.

This report has been approved by the  O ffice o f Management and Budget under the 
Federal Reports Act (Public Law No. 831, 77th Congress).

Penalties —  Whoever fa ils  to  report may be sub ject to  a c iv il penalty not exceeding 
$10,000 and to  in ju nctive  re lie f commanding such person to  comply, or both. Whoever 
w illfu lly  fa ils  to  report shall be fin ed  not more than $10,000 and, i f  an ind iv idual, 
may be imprisoned fo r  not more than one year, or bo th. Any o ffice r, d irec to r, em
ployee, or agent of any corpora tion  who knowingly partic ipa tes in such vio la tion , 
upon conviction, may be punished by a like fine , im prisonm ent, o r both. (See section 

6 of the  Act, 22 U.S.C. 3105.)

Confidentiality —  The in fo rm ation  file d  in th is  report may be used only fo r ana ly tica l 
and s ta tis tica l purposes and access to  the in fo rm atio n  shall be available only to 
o ffic ia ls  and employees (including consultants and contractors  and th e ir  employees) 
o f agencies designated by the President to  perform  functions under the  Act. The 
President may authorize the exchange o f the in form ation  between agencies or 
o ffic ia ls  designated to  perfo rm  functions under the Act, bu t only fo r ana ly tica l and 
s ta tis tica l purposes. No o ffic ia l or employee (inc luding consultan ts and contracto rs  
and th e ir  employees) shall publish or make available any in fo rm ation  co llec ted  under 
the Act in such a manner th a t the person to  whom the in fo rm atio n  relates can be 
sp e c if ica lly  id en tif ie d . Reports and copies o f reports prepared pursuant to  the Act 
are con fid en tia l and th e ir  subm ission or d isclosure shall not be compelled by any 
person w ithou t the p rio r w r itte n  perm ission o f the  person f il in g  the repo rt and the 
customer o f such person where the in fo rm ation  supplied is id e n tif ia b le  as being de
rived from  the records o f such customer (22 U.S.C. 3104).

Consolidation —  In cases where the  recordkeeping system o f the fo re ig n  a ffilia te s  
makes i t  impossible or extrem ely d if f ic u lt  to  f i le  a separate report fo r each fo re ign  
a ffilia te , a U.S. Reporter may consolidate a ffilia te s  in the  same country when the 
fo llo w in g  conditions apply:

(1) The a ffilia te s  are in the same BEA 3 -d ig it industry as given
in the Industry C lassifica tion  Questionnaire, Form BE-507;

OR

(2) The a ffilia te s  are in tegra l parts o f the  same
business operation.

For example, i f  German a ff ilia te  A manufactures tire s  and a 
m a jo rity  o f its  sales are to  German a ffilia te  B which produces 
autos, then a ffilia te s  A and B may be consolidated.

Under no circumstances may a U.S. Reporter consolidate fo re ig n  a ffilia te s  in 

d iffe re n t countries.

Filing of report —  Form BE-577 is a quarte rly  report. A single  copy o f each report 
should be sent to  U.S. Department of Commerce, Bureau of Economic Analysis, 
BE-50GI), W ashington, D.C. 20230, w ith in  30 days a fte r the  close of each calendar 
(or fisca l)  quarte r, except fo r  the  fin a l quarte r of the calendar (or fisca l)  year, when 
reports  may be f ile d  w ith in  45 days. Requests fo r extension o f the  f i l in g  date, ad
d itio na l form s, or c la rif ica tio n  o f the repo rtin g  requ irem ents or ins truc tio ns should 
be d irec ted  to  the  above address.

Special note for foreign affiliates that are banks: Data to be reported on this 
form and relationship to Treasury Foreign Exchange Forms B-1, B-2, and B-3 —
For fo re ig n  a ffilia te s  which are banks, items 16, 17, 19, and 21 should be blank, 
and items 18 and 20 should re fle c t on ly those amounts wh ich  the U.S. Reporter 
considers to  be permanent invested debt cap ita l in the a ff ilia te  and any in te res t 
receip ts  entered in item  12 should relate on ly to  th is  cap ita l. This permanent in 
vestm ent debt cap ita l and the U.S. Reporter's equ ity  investm ent in the  a ffilia te  
(parts IV and VI) must not be reported on Treasury Foreign Exchange Forms B-1, 
B-2, and B-3.

SPECIFIC INSTRUCTIONS

DEFINITIONS

United States, when used in a geographic sense, means the several States, the  Dis
t r ic t  o f Columbia, the  Commonwealth of Puerto Rico, the  Canal Zone, and all te r r i 
to rie s  and possessions of the United States.

Foreign, when used in a geographic sense, means th a t which is s itua ted  outside the 
United States or which belongs to  or is cha rac te ris tic  of a country o ther than the 
United States.

Person means any ind iv idua l, branch, partnership, associated group, association, 
estate, trus t, co rpora tion, or o ther organization (whether or not organized under the 
laws o f any State), and any government (including a fo re ig n  government, the United 
States Government, a State or local government, and any agency, corpora tion, f in 
ancial in s titu tio n , o r o ther e n tity  o r in s tru m e n ta lity  the reo f, in c lud ing a government- 
sponsored agency).

United States person means any person res ident in the  United States or sub je ct to  
the ju ris d ic tio n  o f the United States.

Direct investment means the ownership or con tro l, d ire c tly  o r ind irec tly , by one 
person o f 10 per centum or more of the vo tin g  securit ie s  o f an incorporated business 
enterprise  or an equiva lent in te res t in an unincorporated business enterprise.

U.S. direct investment abroad means the  ownersh ip or contro l, d ire c tly  or ind irec tly , 
by one U.S. person o f 10 per centum or more c f the  vo ting  securit ie s  of an incor 
porated fo re ig n  business en terp rise  or an equiva lent in te res t in an unincorporated 
fo re ig n  business enterprise , inc lu d in g  a branch.

A ff ilia te  means a business enterprise  located in one country which is d irec tly  o r in 
d ire c tly  owned or con tro lled  by a person o f another country to  the  extent o f 10 per 
centum or more o f its  vo tin g  stock  fo r  an incorpora ted business or an equivalent 
in te res t fo r  an unincorporated business, in c lud ing a branch.

Foreign affiliate means an a ff ilia te  located outside the  United States in which a U.S. 
person has d irec t investment.

U.S. Reporter means the U.S. person which  has d ire c t investm ent in a fore ign  
business enterprise , in c lud ing a branch. (If the U.S. person is an incorporated 
business enterprise , the U.S. Reporter is the  fu lly  consolidated U. S. domestic en ter 
p rise  consis ting  of the  U.S. parent corpora tion  which is not owned to  the extent of 
more than 50%  of its  vo tin g  stock  by another U.S. corpora tion  and a ll o ther domestic 
corpora tions in which the parent corpora tion d ire c tly  or in d ire c tly  owns over 50%  of 
the  outstanding vo ting  stock.

Lease is a con trac t by which one person gives another person the use and possession 
o f tang ib le  property  (other than real estate) fo r a specified  tim e  in re tu rn  fo r agreed- 
upon payments.

Banking includes business enterprises engaged in deposit banking, Edge Act cor
porations engaged in in te rna tio na l o r fo re ig n  banking, fo re ig n  branches and agencies 
o f U.S. banks whether or not they accept deposits abroad, and bank hold ing com 
panies, i.e., hold ing companies fo r which over 50 percent of th e ir  to ta l income is 
from  banks which they hold.

GENERAL INSTRUCTIONS

Who must report —  A Form BE-577 is required from  eevry US. person to  report its 
d irec t transactions or positions w ith  an incorpora ted fo re ig n  business enterprise  in 
which i t  had a d irec t a n d /o r in d irec t ownership in te res t o f a t least 10 percent o f the 
vo tin g  stock  at any tim e  during  the  reportin g  period, except as exempted below. 
Related form s fo r reportin g  U.S. d irec t investm ent abroad are:

BE-578 Transactions o f U.S. Reporter w ith  Unincorporated
Foreign A ffilia te , Except a Bank

BE-578B Transactions o f U.S. Reporter w ith  Unincorporated 
Foreign Banking A ffilia te

BE-577S U.S. Reporter’s D irectly-owned Foreign A ff ilia te ’s Share 
in Net Income o f Ind irectly-ow ned Foreign A ffilia te

BE-507 Industry C lassifica tion  Questionnaire

Reports are required even though a fo re ig n  a ff ilia te  may have been established, 
acquired, seized, liqu idated, expropriated, sold, o r inactiva ted during  the reporting  
period.

Coverage —  All transactions or positions w ith  the  fo re ig n  a ff ilia te  by a ll U.S. 
domestic subsid iaries, divis ions, etc., which constitu te  the U.S. Reporter, as defined, 
must be combined on one Form BE-577.

Exemption —  A fore ign a ff ilia te  is not required to  be reported if  each o f the  fo llow in g  
three items fo r the a ff ilia te  (not the U.S. Reporter's share) is between — $1,000,000 
and + $1 ,000 ,000 .

(1) Total assets fo r the quarter,

(2) Annual net sales or gross operating revenues, exclud ing
sales taxes, and

(3) Annual net income a fte r income taxes.

Q uarterly reports fo r a year may be requ ired re troactive ly  when it  is determ ined 
th a t the exemption level has been exceeded. I f  a fo re ig n  a ff i l ia te ’s to ta l assets, 
sales or net income exceed the exemption level in a given year, i t  is deemed tha t 
the  exemption level w ill also be exceeded in the fo llow in g  year.

NOTE: I f  any one o f the three items above exceeds the exemption level, e ithe r 
positive or negative, the a ffilia te  must be reported. Since these items are not 
reported on Form BE-577, a U.S. Reporter c la im ing exemption from  fil in g  a given 
report must fu rn ish  a ce rtif ica tio n  as to  the levels o f these th ree items.

Currency amounts should be reported in U.S. do lla rs  and rounded to  the nearest 
thousand. I f  an amount is between ±  $500 enter “ O.”  Use parentheses to  ind icate  
negative numbers.

Item 4. Name o f fo re ig n  a ffilia te . (Use the same name on a ll reports  file d  fo r th is  
a ff ilia te  w ith  the  Bureau o f Economic Analysis, e.g., Forms BE-133 and BE-10).

Item 6. Industry c la ss if ica tio n  re fe rs to  the BEA 3 -d ig it industry  codes given in 
the Industry  C lassifica tion  Questionnaire, Form BE-507.

Item 14. Receipts or payments fo r use o f tangib le  property  include ren ta ls  fo r 
operational leases o f one year or less, net ren t on operational leases of more than 
one year wh ich have not been capita lized, and f ilm  and te le v is io n  tape ren ta ls . Net 
ren t is equiva lent to  the to ta l lease payment less the re tu rn  o f cap ita l (depreciation) 
component (see in s truc tio n  fo r items 20 and 21).

Item 16— 19. The curren t qua rte r’s opening balance should be equal to  the  pre 
ceding qua rte r’s closing balance; the re fo re , if  it  is necessary to  trans la te  the balances 
to  U.S. do lla rs, use the same exchange rate to  transla te  the  opening balance fo r  the 
cu rren t quarter as was used to  trans la te  the closing balance o f the  preceding quarter. 
I f  the closing balance on the preceding q u a rte r’s report was in error, note the  cor
rection . Entries should be consis tent w ith  en tries  in Part I insofa r as they re fle c t 
the la tte r en tries. (For example, f ilm  renta ls  shown in item  14 and not received by 
the U.S. Reporter in the  cu rren t quarter should be included in Part II.)

Item 16— 17. Current items: Trade accounts and notes payable, cu rren t portion  of 
long-term  debt, overd ra fts , and o ther cu rren t lia b ilit ie s  having an o rig ina l m atu rity  
o f one year or less, except debt w ith  an o rig ina l m atu rity  o f one year or less which 
has been renewed, or w ith  respect to  which there  is the  in ten tion  and the  means to  
renew, extend, or re finance  fo r more than one year.

Item 18— 19. Long-term  items: Debt w ith  an o rig ina l m atu rity  o f more than one year 
or w ith  no stated m atu rity , and debt w ith  an o rig ina l m atu rity  of one year or less 
which  has been renewed, or w ith  respect to  which there  is the in ten tion  and the 
means to renew, extend, or refinance fo r more than one year.

I f  leases between the  U.S. Reporter and the fo re ig n  a ff ilia te  are capita lized (in the 
manner, o r in a manner s im ila r to  tha t, prescribed in FASB Statem ent No. 13), then 
the outstand ing cap ita lized value should be shown here as an intercom pany balance. 
Lease payments should be disaggregated in to  the amount wh ich  is (a) a reduction 
in the  inte rcom pany balance, wh ich  would be re fle c ted  in one of these items, and 
(b) in te res t, and thus entered in item  12. Capita l (financia l) and opera ting  leases of 
more than one year th a t are not capita lized should be entered In items 20 and 21.

Items 20 and 21. Enter here the value o f cap ita l (financia l) leases and operational 
leases o f more than one year th a t have not been capita lized. For opera ting  leases, 
the  net book value of leased p la n t and equipment is the  o rig ina l cost less accumu
lated deprecia tion. For cap ita l (financia l) leases, net book value is the  amount of 
p rinc ipa l payments rem ain ing due a t the specified  tim e  in c lud ing payment ca lled 
fo r by a bargain purchase option, i f  any. Operating leases o f one year or less should 
not be entered here. Lease payments should be disaggregated in to  (a) the  re tu rn  of 
cap ita l, consis ting  o f p rinc ipa l payments fo r  cap ita l (financia l) leases and the  de
p rec ia tio n  component fo r operational leases, which should be re flected  in a reduction 
in one o f these items, and (b) in te re s t fo r  cap ita l (financia l) leases, which would be 
shown in item  12, and net ren t fo r  operational leases, which would be shown in 
item  14.

Item 22. Net income should be reported on a quarte rly  basis, NOT on a cum ula tive 
basis. Net income fo r  the period shown in item  1 should be entered in  the “ cu rrent 
qua rte r”  column. The "p reced in g  quarte r”  column should be used to  correct data 
th a t were in correc t or were not given in the  preceding report.

The amount entered should represent the  U.S. Reporter's equity, based on its
d ire c tly  held equ ity  in te res t, in the fo re ig n  a ff ilia te ’s net income (loss) fo r  the
quarte r, before provis ion fo r common and pre ferred dividends and before any re 
duction fo r fo re ig n  w ithho ld in g  taxes on dividends, but a fte r provis ion fo r o ther 
fo re ig n  income taxes. The income sta tem ent underly ing th is  and related items should 
be on the “ a ll in c lu s ive ”  basis. Unrealized gains (losses) resu lting  from  the trans 
la tion  (or remeasuring) of the a ff i l ia te ’s fin anc ia l s tatem ents from  its  local currency 
in to  do lla rs  due to  a change in the  exchange rate between the local cu rrency and
the do lla r during  the period should be included in  net income in accordance w ith  the
FASB Sta tem ent No. 8. U.S. Reporters whose fo re ig n  a ffilia te s  are in extractive  in 
dustries should report net income before dep le tion  charges, except charges repre 
senting the  am ortiza tion  of the actual cost o f cap ita l assets.

Net income should include, on an equ ity  basis, the fo re ign  a f f i l ia te ’s share in the net 
income o f fo re ig n  enterprises owned by it.

I f  th is  report is fo r  the  U.S. Reporter’s d ire c t transactions or accounts w ith  a fo re ig n  
a ff ilia te  in w hich i t  does not hold a d irec t equity  in terest, the  U.S. Reporter’s share 
in  net income should be zero. If the U.S. Reporter holds both a d irec t and an in d irec t 
equ ity  in te res t, on ly the  share representing the  d ire c t in te res t should be given in 
th is  item .

Item 23— 24. Net unrealized and realized cap ita l gains (losses) include net cap ita l 
gains (losses) resu ltin g  from  changes in fo re ig n  a ff i l ia te ’s fo re ig n  cu rrency denom 
inated assets and lia b ilit ie s  due to  changes in fo re ig n  exchange rates during  the 
period, net unrealized cap ita l gains (losses), wh ich  are recognized, resu ltin g  from  
revaluation o f assets, and net realized cap ita l gains (losses) resu ltin g  from  dispo 
s it io n  of assets such as the sale of investment securit ie s  or property, plant, or 
equipment items. Ail gains (losses) should be included in net income, item  22, and, 
the re fo re , should be shown in item  23; if  fo r  some reason, they were not included in 
net income but were taken d irec tly  to  retained earnings or a surp lus account, en ter 
the amount in item  24.

Item 40. Same ins truc tio ns as fo r  item  22, except tha t th is  refers  to  the annual 
fig u re  fo r the year designated in item  38.

F O R M  B E - 5 7 7  ( 1 - 1  - 7 8  )

This h
isto

rica
l su

rvey form
 is 

no longer v
alid  

and is 
for in

form
atio

n purposes o
nly. 

 Curre
nt su

rvey form
s a

re at  

www.bea.go
v/help/in

form
atio

n-fo
r-su

rvey-re
spondents.




