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CONFIDENTIAL QUARTERLY REPORT

This report is required by law — Section 5(b)(2), P.L. 94-472,
90 Stat. 2059, 22 U.S.C. 3104. Whoever fails to report may be
subject to a civil penalty not exceeding $10,000 and to injunc-
tive relief commanding such person to comply, or both. Whoever
willfully fails to report shall be fined not more than $10,000
and, if an individual, may be imprisoned for not more than one

FORM BE-605 U.S. DEPARTMENT OF COMMERCE li. IDENTIFICATION
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TRANSACTIONS OF U.S. CORPORATION : : ! 1
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BE-605 (REV. 3-78)

Purpose — Reports on this form are required in order to provide reliable and up-to-date
information on foreign direct investment in the United States.

Authority — Reports on Form BE-605 are mandatory under Section 5(b)(2) of the Inter-
national Investment Survey Act of 1976 (P.L. 94-472, 90 Stat. 2059, 22 U.S.C. 3104 —
hereinafter ‘“the Act’’). In Section 3 of Executive Order 11961, the President designated
the Department of Commerce as the federal executive agency responsible for collecting
the required data on direct investment, and the Secretary of Commerce has assigned this
responsibility to the Bureau of Economic Analysis. The implementing regulations are
contained in Title 15, CFR, Part 806.

This report has been approved by the Office of Management and Budget under the Federal
Reports Act (Public Law No. 831, 77th Congress).

Penalties — Whoever fails to report may be subject to a civil penalty not exceeding $10,000
and to injunctive relief commanding such person to comply, or both. Whoever willfully fails
to report shall be fined not more than $10,000 and, if an individual, may be imprisoned for
not more than one year, or both. Any officer, director, employee, or agent of any corpora-
tion who knowingly participates in such violation, upon conviction, may be punished by a
like fine, imprisonment, or both, (See Section 6 of the Act, 22 U.S.C, 3105.)

Confidentiality = The information filed in this report may be used only for analytical and
statistical purposes and access to the information shall be available only to officials and
employees (including consultants and contractors and their employees) of agencies
designated by the President to perform functions under the Act. The President may author-
ize the exchange of the information between agencies or officials designated to perform
functions under the Act, but only for analytical and statistical purposes. No official or
employee (including consultants and contractors and their employees) shall publish or
make available any information collected under the Act in such a manner that the person
to whom the information relates can be specifically identified. Reports and copies of
reports prepared pursuant to the Act are confidential and their submission or disclosure
shall not be compelled by any person without the prior written permission of the person
filing the report and the customer of such person where the information supplied is
identifiable as being derived from the records of such customer (22 U.S.C. 3104).

DEFINITIONS

United States, when used in a geographic sense, means the several States, the District of
Columbia, the Commonwealth of Puerto Rico, the Canal Zone, and all territories and
possessions of the United States.

Foreign, when used in a geographic sense, means that which is situated outsidethe
United States or which belongs to or is characteristic of a country other thanthe United
States.

Person means any individual, branch, partnership, associated groupg asseciation,estate,
trust, corporation, or other organization (whether or not organized under the laws of apy!
State), and any government (including a foreign government, the United States Governmént,
a State or local govemment, and any agency, corporation, financial institution, of ‘other
entity or instrumentality thereof, including a governmentsSponsored agency).

Foreign person means any person resident outside the United Statesgor subject to the
jurisdiction of a country other than the United/States.

Direct investment means the ownershig or control, directly opfindirectly, by one persén of
10 per centum or more of the,voting)securities of an incofporated business enterprise or
an equivalent interest in an unjfcorporateéd business enterptise.

Foreign direct investment«in the United States meanssthe ownership or control, directly or
indirectly, by one foreignsperson of |10 per centum ofsmore of the voting sectrities of an
incorporated USS, sbusiness enterprise or”an equivalent interest in an unincorporated
U.S. business enterprise; including a branch. :

Branch means the operations orfactivities conducted by'a person in a different location
in its own name rather than through an incorporated entity.

Affiliate means a business enterprise located in one country which is'directly or indirectly
owned or controlled by a person of another country to the extentiof 10 per centum or more
of its voting stock for an incorporated business or an equivalent interést for an unincorpo-
rated business, including a branch.

U.S. affiliate means an affiliate located in the UnitgdiStates in which a foreign person has
a direct investment.

Foreign parent means the foreign person, or the fifst person outside the United States in a
foreign chain of ownership, which has_direct investment in a U.S, business enterprise,
including a branch.

Affiliated foreign group means (i) the& foreign parent, (ii) any foreign person, proceedingup
the foreign parent ownership'chain, which owns more than 50 per centum of the person
below it up to and including that person which is not owned more than 50 per centum by
another foreign person, and (iii) any foreign person, proceeding down the ownership
chain(s) of ea¢h of these members, which is owned more than 50 per centum by the person
above it.

INSTRUCTIONS

Foreign affiliate of foreign parent means, with reference to a given U.S. affiliate, any
n;‘embf?rlof the affiliated foreign group owning the affiliate that is not a foreign parent of
the affiliate.

U.S. corporation means a business enterprise incorporated in the United States.

Business enterprise means any organization, association, branch, or venture which exists
for profitmaking purposes or to otherwise secure economic advantage, and any ownership
of any real estate.

l.ease is a contract by which one person gives another person the use and possession of
tangible property (other than real estate) for a specified time in retum for agreed-upon
payments.

Banking includes business enterprises engaged imydeposit banking, Edge Act corporations
engaged in international or foreign banking, WiS./branches and agencies of foreign banks
whether or not they accept domestic deposits, and bank holding companies, i.e., holding
companies for which over 50 percent of their total income is from banks which they hold.

GENERAL INSTRUCTIONS

Who must report — Except a§ exempted below, a_Form BE-605 is required from every U.S.

corporation in which a.foreign person hadia direct and/or indirect ownership interest of
10 percent or more.of the voting stock at anyitime during the reporting period, provided

there are direct, transactions or positions between the U.S. corporation (U.S. affiliate)

gnd the foreign parents Related forms for repotting foreign direct investment in the United
tates arey

BE-606 | Transactionsof Unineorporated U.S. Business
Enterprise(Except a Bank) with Foreign Parent
BE-606B Transactiéns of U.S. Banking Branch or Agency
with Foreign Parent
BE-607%, Industry Classification Questionnaire

Reports are required even though the U.S. affiliatelmay have been established, acquired,
liqufdated, sold, or inactivatéd during the reporting period.

Consolidated Reporting by U.S. Affiliates,—3A U.S. affiliate shall file on a fully con-
solidated basis, including in the consolidation all other U.S. affiliates in which it directly
or indirectly owns more than 50 peficentum of the outstanding voting stock. (Foreign sub-
sidiaries of theU.S. affiliate dre not to be included in the consolidation, except as pro-
vided below under the equity method of accounting.) However, separate reports may be
filed where a given U.Si"affiliate is not normally consolidated due to unrelated operations

or\lack of control, proyidéd written permission has been requested from and granted by BEA.

A listing of the names and addresses of the U.S. affiliates included in the consolidation
must be provided with the first filing and then updated as changed on a quarterly basis.
The list should indicate each U.S. affiliate’s direct owner and the percentage of direct
ownershipinterest held.

NOTE: When any member of the consolidated group which is a subsidiary of a U.S.
affiliate is also directly owned by the same foreign parent having the indirect interest, a
separate BE-605 must be filed to present that direct equity interest, The separate BE-605
should be completed from the viewpoint of the subsidiary U.S. affiliate and items I3
through 22 and Parts VIl and VII| should NOT be completed since that data would normally
be included in the consolidated report.

Equity method of accounting — Investments by the U.S. affiliate in business enterprises
not included in the consolidation and which are 20 percent or more owned should be
accounted for following the equity method of accounting. However, in these cases, inter-
company items are not to be eliminated.

Multiple foreign parents — Where two or more foreign persons hold reportable equity inter-
ests in a U.S. affiliate, a separate report must be filed to report transactions or accounts
with each foreign parent. Note, however, that transactions or accounts with foreign
affiliates of a foreign parent, whether located in the same or in a different foreign country
as the foreign parent, should not give rise to separate reports but should be entered in
Part VIlI (on page two) of the form for that foreign parent.

Exemption — A U.S, affiliate is not required to report if each of the following three items
1’or5 the U.S. affiliate (not the foreign parent's share) is between =$5,000,000 and
+$5,000,000.

(1) Total assets,

(2) Annual net sales or gross operating revenues,
excluding sales taxes, and

(3) Annual net income after provision for U.S. income taxes.

Quarterly reports for a year may be required retroactively when it is determined that the
exemption level has been exceeded. If a U.S, affiliate’s total assets, sales or net income
exceed the exemption level in a given year, it is deemed that the exemption level will
also be exceeded in the following year.
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BE-605 (REV. 3-78)

INSTRUCTIONS (Continued)

NOTE: If any one of the three items above exceeds the exemption level, either positive or
negative, the U.S. affiliate must report. Since these items are not reported on Form
BE-605, a U.S. affiliate claiming exemption from filing a given report must fumish a
certification as to the levels of these three items.

Filing of report — Form BE-605 is a quarterly report. A single copy of each report should
be sent to: U.S. Department of Commerce, Bureau of Economic Analysis, BE-50(IN),
Washington, D.C. 20230, within 30 days after the close of each calendar (or fiscal)
quarter, except for the final quarter of the calendar (or fiscal) year, when reports may be
filed within 45 days. Requests for extension of the filing date, additional forms, or
cLa:jrification of the reporting requirements or instructions should be directed to the above
address.

Special note for U.S. affiliates that are banks: Data to be reported on this form and
relationship to Treasury Foreign Exchange Forms B-1, B-2, and B-3 — For U.S. affiliates
which are banks, items 17, 18, 20, and 22 should be blank, and items 19 and 21 should
reflect only those amounts which the U.S. affiliate considers to be permanent invested
debt capital by the foreign parent and any interest payments entered in item 13, column
I, should relate only to this capital. Any entries in Part VIII, Section A, should also
relate' only to permanent invested debt capital by a foreign affiliate of the foreign parent.
(See instruction at beginning of Part VIIl.) This permanent invested debt capital and
the foreign parent’s equity investment in the U.S. affiliate (parts V and VI) must not
be reported on Treasury Foreign Exchange Forms B-l, B-2, and B-3.

SPECIFIC INSTRUCTIONS

Currency amounts should be reported in U.S. dollars and rounded to the nearest thousand.
If an amount is between #$500 enter ‘‘0’’. Use parentheses to indicate negative numbers.

Estimates may be provided where necessary in order to file a timely report.

A U.S. affiliate that is only indirectly foreign owned (item 6 must be marked), and which is

Part |; Part || exceptitems 10, I, and 12; Part lIl; Part VII; and Part

required to _file a separate report on Form BE-605 because it has direct transaction
positions with the foreign parent or foreign affiliates of the foreign parent, shoullce
p must com=
plete Part \_/III. page 2, if the U.S. affiliate has direct transactiohs w ign affiliat
of the foreign parent. A U.S. affiliate which is a bank s ld not €omplete Part VIII
except for permanent invested capital. (See instructi beginning of arQl
Item 9. |Industry classification refers to the BEA the q
Industry Classification Questionnaire, Form BE-607.
| ; 3 ere either re ed, id, or entered
into intercompany accounts between S and p e, hiehever, occurred st.
Include amounts for which paymen ade in kind. i m entered i ter-
company account in, or prior elreporting period, in demsto avoid dupli
subsequent settlement of the coun pepi cted
r
, B-2, and k dividendsQ Id "be reporte.d o
Item 15. Receipts or payments @JQIangible prope lude rentals %o a
r
il :

in item 35.

plete only the following Parts as applicable: :
All U.S. affiliates (except banks), whether directly or indirectly foreigf o
i
stry codgs“
Items 10—-16. Enter amounts as of the 4 v \a
: ti
seq t in the repogfing od should no !

again in such item but s Id lected only duction in int ccount.

Bank.s should excludey i st and fees ating)\tos'the items r rtabl Treasury

Foreign Exch Sto
i

leases of one year or less, net n operational lease more th which

have not been capitalized, and f and television tape rentals. Net valent to

tt.'ne total_ lease payment less the return of capital (depreciation) co e

tion for items 21 and 22.)

Items 17-20. Include all intercompany accounts or indébtedness of the U.S. affiliate
ening balance should be equal
iS necessary to translate the

to translate the opening balance

g balance on the previous quarter.
ort was in error, note the correction.
ntries in items 10—16 insofar as they
rentals shown in item |5 and accrued but

rent quarter should be included in part IIl, Banks
on Treasury Forms B-1, B-2, and B-3.

with the foreign parent. Note that the current quarter”
to the previous quarter's closing balance; therefo
balances to U.S. dollars, use the same exch

for the current quarter as was used to transla

If the closing balance on the precedin
Entries in items 17—20 should be ¢
reflect the latter entries.
not paid by the U.S. affiliatd
should not include accounts re

Items 17-18. Currenthi sy Trade accounts and notes payable, current portion of long=
term debt, overdra other current liabilities having an original maturity of one year
or Ie_ss. except with an original maturity of one year or less which has been renewed,
or with res ich there is the intention and the means to renew, extend, or refinance
for mor one year.

\S

Items 19—20. Long-term items: Debt with an original maturity of more than one year or
with no stated maturity, and debt with an original maturity of one year or less which has
been renewed, or with respect to which there is the intention and the means to renew,
extend, or refinance for more than one year.

If leases between the U.S. affiliate and the foreign parent are capitalized (in the manner,
or in a manner similar to that, prescribed in FASB Statement No. |3, then the outstanding
capitalized value should be shown here as an intercompany balance. Lease payments
should be disaggregated into the amount which is (a) a reduction in the intercompany
balance, which would be reflected in one of these items, and (b) interest, which would be
entered in item 13. Capital (financial) and operating leases of more than one year that
are not capitalized should be entered in items 21 and 22.

leases and operating leases
he operating leases, the net
g less accumulated deprecia-
is\the amount of principal payments
t called for by a bargain purchase

Items 21 and 22. Enter here the value of capital (finan
of more than one year that have not been capitaljzed
book value of leased plant and equipment is the
tion., For capital (financial) leases, net book u
remaining due at the specified time includi
option, if any. Operating leases of one ss should not be shown here. ‘Le‘ase
payments should be disaggregated i (a e return of capital, consisting of prmt::apal
payments of capital (financial) es and the depreciation component for operational
leases, which should be reflect reduction in one of these items, and (b) interest for
capital (financial) leases, be shown in item |13, and net rent for operational
leases, which would be

that wer e ere not given in the preceding

m | c' PY
Item 23. Net ifco eported o rte’ly basis, NOT on a cumulative basi
Net income for od shown in it s Id be entered in column |. Column d
be used to_corregt or
not del ing because current d ed

t ata are not available. Estimates

S %presem the foreign parent’s equity, Q its directly

e 'U.S. affiliate’s net income (loss) for t Q er, before pro-

ision for co preferred divi ds and before any r or U.S. withholding

i but after i for U.S. incol . The income state-

i is and relatedﬁ hould be o INinclusive’ basis. U.S.

extractive in, rie ould report before depletion charges,
cost of capital assets.

amortization of the'act
e & t

ncome shoul , on an equi is, the U.S, affiliate’s share in the net income
f all business ent: s owned by_i

i e

or the U.S. affifia ct transactions or accounts with a foreign parent
t hold a dire&t equity’ interest, the foreign parent’s share in net income
be'zero. |f th ei rent holds both a direct and an indirect equity interest,

wh

o

Th unt entered

eldequity intere

e share repr he direct equity interest should be given in this item.

t uﬁe zed and realized capital gains (losses) include net capital gains

ems 24-25.
(losses) r from changes in U.S. affiliate’s foreign currency denominated assets
and li i e to changes in foreign exchange rates during the period, net unrealized

capité in osses), which are recognized, resulting from revaluation of assets, and net
ized capital gains (losses) resulting from disposition of assets such as the sale of
vestment securities or property, plant, or equipment items. All gains (losses) should be
luded in net income, item 23, and therefore, should be shown in item 24; if for some
reason, they were not included in net income, but were taken directly to retained earnings
or a surplus account, enter the amount in item 25.

Items 26—38. Entries in Section V are necessary to identify the cause of any changes in
equity holdings by the foreign parent in the U.S. affiliate during the quarter. When changes
in the foreign parent's share of the U.S. affiliate’s capital stock and additional paid in
capital occur during the quarter, the amount involved in the transaction which changed the
capital account should be entered in the appropriate line item,

Items 39—-45. Complete once a year; not later than the second filing following the close of
the calendar year (or fiscal year if calendar year data are not available). For example,
following the end of the calendar year, this section must be completed on the report due
within 30 days after the close of the first quarter, or April 30. Best estimates are per-
mitted where necessary in order to file a timely report.

Item 41. Same instructions as for item 23, except that this refers to the annual figure for
the year designated in item 39.

Items 42—-45. Show the proportign of capital owned and equity in surplus accounts by the
foreign parent as of the end of the year as shown in item 39. The retained eamings
account underlying the foreign parent’'s share of retained earnings, item 44, must be com-
puted on the equity basis consistent with items 23 and 41.

Part VIII — Report direct transactions during the quarter with foreign affiliates of the

foreign parent in accordance with column headings. Do not include transactions already
reported in previous sections of this form. In Section A, report payments and liabilities
to, and in Section B report receipts and receivables due from, foreign affiliates of foreign
parent. In column (A) enter only one foreign country per line. If more lines than provided
are needed in order to list all countries, use additional sheets as necessary. A copy of
Part VIII may be used for this purpose. Note however, only countries with an amount of
$250 thousand or more must be reported on separate lines. Countries for which all amounts
are less than $250 thousand may be combined on one line; the line should be designated
as ‘“‘unallocated” in column A.

TEAR OFF INSTRUCTIONS AFTER COMPLETION
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0.M.B. No. 41-R2390; Approval Expires March 1981

FOoRM BE-606B U.S, DEPARTMENT OF COMMERCE [|, IDENTIFICATION
(REV. 10-78) BUREAU OF ECONOMIC ANALYSIS
1. Report for quarter ending |If : BEA USE ONLY
MONTH DAY | YEAR 'e’":‘;‘d'
TRANSACTIONS OF U.S. BANKING BRANCH H ; a L 3
OR AGENCY WITH FOREIGN PARENT i 1 1 D

2. Name and address of U.S. affiliate

MANDATORY
CONFIDENTIAL QUARTERLY REPORT

This report is required by law — Section 5(b)(2), P.L. 94-472,
90 Stat, 2059, 22 U.S.C. 3104. Whoever fails to report may be
subject to a civil penalty not exceeding $10,000 and to injunc-
tive relief commanding such person to comply, or both. Whoever
willfully fails to report shall be fined not more than $10,000
and, if an individual, may be imprisoned for not more than one
year, or both.

?5“”‘" Bureau of Economic Analysis, BE-50 (IN)

U.S. Department of Commerce 3. Name of foreign'parént =% A~

Washington, D.C. 20230 4. Cou_m‘fiy"(d’f locatiofi ©f foreign parent Y 7

BEA USE ONL
004 )

IMPORTANT — Report data according to books of
U.S. affiliate. Read instructions on reverse sid€

before completing this form. REPORT ALL AMQQN‘TS‘ '

S

a4

[
If U (ﬁﬂlate s mdustry clas§1ﬁda‘tconfhas changed, mark here —p
complete quva -607 Industry Classification Questionnaire. D

IN THOUSANDS OF U.S. DOLLARS. PN s ” XV« 1
\_~2 ‘-l : .;:L-; £ O 05
| —————
Il. TRANSACTIONS WiTH FOREIGN PAREN’ c’ \,,b ~J ‘-..r -;" )
4 Xo Amount
Note: Only positions and t,ra;;g& ns relaﬁg\“ the f paren anent invested capital in the
U.S. affiliate are to be xepé‘ttbdwn thl fﬂ{ in items 6‘“ 10, &i\ai d 12, and these amounts must not t
be reported on Treasw;y"n‘i'ﬁé‘rnatuon tal R ;h‘mg Form . BQ-2, BL-1, BL-2, and BC.
6. Foreign parent’s permangnt |nvesmd:.eap|tal mq,thie .S, ban kit affllnate at beginning of quarter, This
would normally cgnsist of capu‘.al a‘l’ocated te Ehe"U S. afﬁllaa_, e, special reserves out of net income, and
net income not y‘gt dtstrlbuoeq. c\ Al 06
v 5
7. Transfer of permanent invested capital to U Sna'{m?ate by the foreign parent during quarter o7
8. Foreign parent's equity in U.S. affiliate’ s huarterly net income (loss) after provision for U.S. income taxes. '
Amounts shown in items 16 throughLis?‘%sh'ould already be included as reductions to income. os
| © Mg 1
9. Other additions to perman%(?m,@eﬁ'ed capital 09
Less: "'-;“‘ s 1
10. Return of per;;w@hen% invested capital to foreign parent by U.S. affiliate . 10
» 1
11. Remltt‘Q{! i-ncome to the foreign parent and other deductions from permanent invested capital 11
12. Foreign parent’'s permanent invested capital in the U.S. banking affiliate at end of quarter. This would 1
normally consist of capital allocated to the U.S. affiliate, special reserves out of net income, and net
income not distributed. (Equals items 6 +7 +8 +9-10-=11) 12
Foreign parent’s equity in U.S. affiliate’s net unrealized and realized capital gains (losses) 1
13: Included in income, item 8. Show losses in parenthese ( ). 13
1
14, Excluded from income, item 8, but included in investment in item 9 or 11.
Show losses in parentheses ( ) 5 14
1
15. Gain (loss) on sale or liquidation of U.S. affiliate. Specify whether gain or (loss). 15
Foreign parent’s charges to U.S. affiliate, less U.S. affiliate’s charges to the foreign parent, during quarter. i
Report net negative charges in parentheses ( ).
16. Interest on permanent invested capital reported in items.6 and/or 12 16
1
17< Royalties, license fees, and other fees for use or sale of intangible property 17
1
18. Charges for use of tangible property 18
19. Fees for services rendered including fees for management, professional, or technical services, !
and allocated expenses 19
BEA USE ONLY =3 o |’
Name and Address TELEPHONE
PERSON TO CONSULT Area code |Number E xtension
CONCERNING QUESTIONS
ABOUT THIS REPORT
The U.S. affiliate, and the official executing this certification on its behalf, hereby certify that the
CERTIFICATION ; : 4 : : : : £
information contained in this report is correct to the best of their knowledge and belief.
Authorized official’s signature Title Date
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INSTRUCTIONS

Purpose — Reports on this form are required in order to provide reliable
and up-to-date information on foreign directinvestment in the United States.

Authority — Reports on Form BE-606B are mandatory under Section 5(b)(2)
of the International Investment Survey Act of 1976 (P.L. 94-472, 90 Stat.
2059, 22 U.S.C. 3104 — hereinafter ‘‘the Act”). In Section 3 of Executive
Order 11961, the President designated the Department of Commerce as the
federal executive agency responsible for collecting the required data on
direct investment, and the Secretary of Commerce has assigned this
responsibility to the Bureau of Economic Analysis. The implementing
regulations are contained in Title 15, CFR, Part 806.

This report has been approved by the Office of Management and Budget
under the Federal Reports Act (Public Law No. 813, 77th Congress).

Penalties — Whoever fails to report may be subject to a civil penalty not
exceeding $10,000 and to injunctive relief commanding such person to
comply, or both, Whoever willfully fails to report shall be fined not more
than $10,000 and, if an individual, may be imprisoned for not more than
one year, or both. Any officer, director, employee, or agent of any corpo-
ration who knowingly participates in such viclation, upon conviction, may
be punished by a like fine, imprisonment, or both. (See Section 6 of the
Act, 22 U.S.C. 3105.)

Confidentiality — The information filed in this report may be used only f
analytical and statistical purposes and access to the information shall
available only to officials and employees (including consultants and o
tractors and their employees) of agencies designated by the Pr
perform functions under the Act. The President may auth ex-
change of the information between agencies or offlcna gnated
perform functions under the Act, but only for anal d sta
purposes. No official or emp!oyee (including co and co

and their employees) shall publish or make

collected under the Act in such a mann @he per om th
information relates can be specificall ed d cop|
reports prepared pursuant to the onﬂd nti heir sub

or disclosure shall not be % on wntho nor
written permission of the ing the re d

te ofsu &
person where the info upplte ld t|f|abl t

from the records of s us omer (a 04)
%\ IONS S L\
United States, when used in graphic sen mean

the District of Columbia, the Commonwealth of P
Zone, and all territories and possessions of th tates.

Foreign, when used in a geographic sens ns that which is situated
outside the United States or which % s*to or is characteristic of a
fic

country other than the United States.

Person means any individuy & , partnership, associated group,
association, estate, trus ration, or other organization (whether or
not organized under of any State), and any government (including
a foreign govemn tﬂe United States Government, a State or local

y" agency, corporation, financial lnstltutlon or other
tality thereof, including a government-sponsored agency).

government,

entity ornrﬂ&n

Foreign person means any person resident outside the United States or
subject to the jurisdiction of a country other than the United States.

Direct investment means the ownership or control, directly or indirectly,
by one person of 10 per centum or more of the votmg securities of an
incorporated business enterprise or an equivalent interest in an unincor-
porated business enterprise.

Foreign direct investment in the United States means the ownership or
control, directly or indirectly, by one foreign person of 10 per centum or
more of the voting securities of an incorporated U.S. business enterprise
or an equivalent interest in an unincorporated U.S. business enterprise,
includinga branch.

Branch means the operations or activities conducted by a person in a dif-
ferent location in its own name rather than through an incorporated entity.

Affiliate means a business enterprise located in one country which is
directly or indirectly owned or controlled by a person of another country
to the extent of 10 per centum or more of its voting stock for an incorpo-
rated business or an equivalent interest for an unincomorated business,
including a branch.

U.S. affiliate means an affiliate located in the United States in which a
foreign person has a direct investment.

Foreign parent means the foreign person, or the first person outside the
United States in a foreign chain of ownership, which has direct invest-
ment in a U.S. business enterprise, including a branch.

Affiliated foreign group means (i) the foreign parent, (ii) any foreign
person, proceeding up the foreign parent ownership chain, which owns
more than 50 per centum of the person below it up to and including that
person which is not owned more than 50 per centum by another foreign
person, and (iii) any foreign person, proceeding down the ownership
chain(s) of each of these members, which is owned more than 50 per
centum by the person above it.

Foreign affiliate of foreign parent means, with reference to a given U.S.
affiliate, any member of the affiliated forelgn group owning the affiliate
thatis nota foreign parentof the affiliate.

‘u.s. corporation means a business enterprise incorporated in the United
States.

BE-6068 (REV. 10-79)

Business enterprise means any organization, association, branch, or
venture which exists for profitmaking purposes or to otherwise secure
economic advantage, and any ownership of any real estate.

Banking includes business enterprises engaged in deposit banking, Edge
Act corporations engaged in intematianal or foreign banking, U.S. branches
and agencies of foreign banks whether or not they accept domestic
deposits, and bank holding compames i.e., holding companies for which
over 50 percent of their total income is banks which they hold.

Who must report — Except as exempt orm BE-606B is required
from every unincorporated U.S. anch or agency in which a
foreign person had a direct and/o ct ownership interest of 10 per-
cent or more at any time duri reportlng period. The report is to
cover direct transactions sstxons between the unincorporated U.S.
banking branch or ag affnl;;) and the foreign parent. R °

forms for reporting .ectl éntin the U.S. are:
ons of o ation with Foreign

BE-605 &
BE nsactio f ncorporated U.s. Busm
pnse Bank) with Foreign P re

\ -607 | Iassm Questlonna¢§
epor@ u:red e the U ness enterprise may have
perl :

Ilqmﬁ old or inactivated during the

anking affiliate must file a Form

mcorpor ﬂlg
BE-G or m corporated U.S. banking affiliates owned by
rel y file a single Form BE-606B combining their
prowded written permission has been requested
and

ulti fBr gn parents — Where two or more foreign persons hold re-

quny interests in an unincorporated U.S. banking affiliate, a

te report should be filed to report the transactions oraccounts
|th each foreign parent.

Exemptlnn = A U.S. affiliate is not required to report if each of the follow-
ing three items for the U.S. affiliate (not the foreign parent's share) is
between —$5,000,000 and +$5,000,000.

(1) Total assets,

(2) Annual net sales or gross operating revenues,
excluding sales taxes, and )

(3) Annual net income after provision for U.S. income taxes.

Quarterly reports for a year may be required retroactively when it is deter-
mined that the exemption level has been exceeded. If a U.S. affiliate's
total assets, sales or net income exceed the exemption level in a given
year, it is deemed that the exemption level will also be exceeded in the
following year.

NOTE: If any one of the three items above exceeds the exemption level,
either positive or negative, the U.S. affiliate must report. Since these
items are not reported on Form BE-606B, a U.S. affiliate claiming exemp-
tion from filing a given report must furnish a certification as to the levels
of these three items.

Filing of report — Form BE-606B is a quarterly report. A single copy of
each report should be sent to: U.S. Department of Commerce, Bureau of
Economic Analysis, BE-50 (IN), Washington, D.C, 20230, within 30 days
after the close of each calendar (or fiscal) quarter, except for the report
following the end of the calendar (or fiscal) year, when reports may be
filed within 45 days. Requests for extension of the filing date, additional
forms, or clarification of the reporting requirements or instructions
should be directed to the above address.

Data to be reported on this form and relationship to Treasury International
Capital Reporting Forms BQ-1, BQ-2, BL-1, BL-2, and BC—Only positions
and transactions relating to the foreign parent’'s permanent invested capital
in the U.S. affiliate are to be reported on this form in items 6, 7, 9, 10, 11,
and 12, and these amounts must not be reported on Treasury International
Capital Reporting Forms BQ-1, BQ-2, BL-1, BL-2, and BC.

SPECIFIC INSTRUCTIONS

Currency amounts should be reported in U.S. dollars and rounded to the
nearest thousand. If an amount is between +$500 enter ‘‘0". Use
parentheses to indicate negative numbers.

E stimatesmay be provided where necessary in order to file a timely report.

Item 5. Industry classification refers to the BEA 3-digit industry codes
given in the Industry Classification Questionnaire, Form BE-607.

Item 8. The amount entered should represent the foreign parent's equity
in the U.S. affiliate’s net income (loss) for the quarter after provision for
U.S. income taxes. (Do not report net income on a cumulative basis.) The
income statement underlying this and related items should be on the *‘all
inclusive’’ basis.

Items 13 and 14. Net unrealized and realized capital gains (losses)

include net capital gains (losses) resulting from changes in U.S.
affiliate's foreign currency denominated assets and liabilities due to
changes in foreign exchange rates during the period, net unrealized
capital gains (losses), which are recognized, resulting from revaluations
of assets, and net realized capital gains (losses) resulting from disposi-
tion of assets such as the sale of investment securities or property, plant,
or equipment items. All gains (losses) should be included in net income,
item 8, and therefore, should he shown in item 13; if, for some reason,

they were not included in net income but were included in item 9 or item
11, enter the amount in item 14,

USCOMM-DC 44139-P78





