
O . M . B .  N o . 4 1 - R 0 8 7 2 ;  A p p r o v a l  E x p i r e s  M a r c h  1 9 8 1
f o r m  B E -6 0 5
( R E V .  3 - 7 8 )

U . S .  D E P A R T M E N T  O F  C O M M E R C E  

B U R E A U  O F  E C O N O M I C  A N A L Y S I S

T R A N S A C T IO N S  O F  U .S . C O R P O R A T IO N  

W IT H  F O R E IG N  P A R E N T

M A N D A T O R Y

C O N F I D E N T I A L  Q U A R T E R L Y  R E P O R T

T h i s  r e p o r t  i s  r e q u i r e d  b y  la w  -  S e c t io n  5 (b ) ( 2 ) ,  P . L .  9 4 -4 7 2 ,  

9 0  S ta t .  2 0 5 9  , 2 2  U .S .C .  3 1 0 4 .  W h o e v e r  f a i l s  to  r e p o r t  m a y  b e  
s u b j e c t  to  a  c i v i l  p e n a l t y  n o t  e x c e e d in g  $ 1 0 ,0 0 0  a n d  to  I n j u n c 

t i v e  r e l i e f  c o m m a n d in g  s u c h  p e rs o n  to  c o m p ly ,  o r  b o th .  W h o e v e r  

w i l l f u l l y  f a i l s  to  r e p o r t  s h a l l  b e  f in e d  n o t  m o re  th a n  $ 1 0 ,0 0 0  

a n d ,  i f  a n  i n d i v id u a l ,  m a y  b e  im p r is o n e d  f o r  n o t  m o r e  th a n  o n e  
y e a r ,  o r  b o th .  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

R E T U R N  
T O

U .S .  D e p a r tm e n t  o f  C o m m e rc e  
B u re a u  o f  E c o n o m ic  A n a ly s i s  B E -5 0 ( IN )  
W a s h in g to n , D .C .  2 0 2 3 0

N O T E :  I f  i t e m  6 i s  m a rk e d ,  o n l y  i t e m s  13  thru  22  
s h o u l d  be  c o m p l e t e d  ( to  repor t  d i r e c t  t r a n s a c t i o n s  o f  
th e  U .S .  A f f i l i a t e  w i th  th e  fo r e ig n  p a r e n t )  a n d  P a r t s  
V II  a n d  VIII, a s  a p p l i c a b le .

IM P O R T A N T :  T h is  r e p o r t  c o v e rs  it e m s  re c e iv e d

fro m , p a id  to ,  o r  e n te re d  in to  in te rc o m p a n y  a c c o u n ts  

w i t h  th e  fo r e ig n  p a re n t.  R e p o r t  i t e m s  a c c o r d in g  to  

b o o k s  o f  U .S . a f f i l i a t e .  R e a d  in s t r u c t io n s  b e fo re  

c o m p le t in g  t h i s  fo rm . R E P O R T  A L L  A M O U N T S  IN  

T H O U S A N D S  O F  U .S . D O L L A R S .

P A Y M E N T S  T O  A N D  R E C E IP T S  FR O M  F O R E IG N  
P A R E N T  B Y  U .S . A F F I L I A T E  (A S  C O N S O L I 
D A T E D ) O F  D IV ID E N D S , IN T E R E S T , F E E S  A N D  
R O Y A L T IE S  A N D  R E N T A L S . R E P O R T  A L L  
D IR E C T  T R A N S A C T IO N S  W IT H  T H E  F O R E IG N  
P A R E N T  ID E N T IF IE D  IN  IT E M  3 . R E P O R T  
IT E M S  13 T H R O U G H  16 A F T E R  A N Y  T A X  
W IT H H E L D .

1 0 .  D  i v i d e n d s  o n  c o m m o n  a n d  p r e f e r r e d  s t o c k  

e x c l u d i n g  s t o c k  d i v i d e n d s  — g r o s s  a m o u n t 10

1 1 .  T a x  w i t h h e l d  o n  d i v i d e n d s 11

12. D i v i d e n d s  o n  c o m m o n  a n d  p r e f e r r e d  s t o c k -  

n e t  a m o u n t  ( I t e m  1 0  l e s s  I t e m  I I )  1 2

1 3 .  I n t e r e s t ,  i n c l u d i n g  i n t e r e s t  o n  c a p i t a l  

( f i n a n c i a l )  l e a s e s 1 3

1 4 .  R o y a l  t i e s ,  l i c e n s e  f e e s ,  a n d  o t h e r  f e e s  

f o r  t h e  u s e  o r  s a l e  o f  i n t a n g i b l e  p r o p e r t y

1 5 .  C h a r g e s  f o r  u s e  o f  t a n g i b l e  p r o p e r t y ,  a n d

c h a r g e s  f o r  f i l m  a n d  t e l e v i s i o n  t a p e  r e n t a l s  1 5

1 6 .  F e e s  f o r  s e r v i c e s  r e n d e r e d ,  i n c l u d i n g  

f e e s  f o r  m a n a g e m e n t ,  p r o f e s s i o n a l ,  o r  

t e c h n i c a l  s e r v i c e s ,  R & D  a s s e s s m e n t s ,  

a n d  a l l o c a t e d  e x p e n s e s 1 6

I I I .  D E B T  A N D  O T H E R  IN T E R C O M P A N Y  A C C O U N T  
B A L A N C E S  B E T W E E N  T H E  U .S . A F F I L I A T E  
A N D  T H E  F O R E IG N  P A R E N T .  R e p o rt a l l  D ire c t  
T ra n s a c t io n s  w i th  th e  F o re ig n  P a re n t Id e n t i f ie d  
in  Ite m  3 .

C u rre n t Ite m s

1 7 .  O w e d  t o  f o r e i g n  p a r e n t  b y  U . S .  a f f i l i a t e 1 7

1 8 .  D u e  t o  U . S .  a f f i l i a t e  f r o m  f o r e i g n  p a r e n t  1 8

L o n g -te rm  Ite m s

1 9 .  O w e d  t o  f o r e i g n  p a r e n t  b y  U . S .  a f f i l i a t e

. ID E N T IF IC A T IO N

1 .  R e p o r t  f o r  q u a r t e r  e n d i n g

M O N T H D A Y Y E A R

i
1
1

1
1

1
1

I f  r e v i s e d ,  m a rk  h er e  

□

B E A  U S E  O N L Y

2 .  N a m e  a n d  a d d r e s s  o f  U . S .  a f f i l i a t e  ( S e e  i n s t r u c t i o n s  c o n c e r n i n g  c o n  s o l i d a t e d  r e p o r t i n g  b y  U . S .  a f f i l i a t e )

3 .  N a m e  o f  f o r e i g n  p a r e n t  o f  U . S .  a f f i l i a t e .  ( T h e  f o r e i g n  p a r e n t  i s  t h a t  f i r s t  p e r s o n  o u t s i d e  t h e  U . S .  w h i c h  h o l d s  

t h e  d i r e c t  i n v e s t m e n t  i n t e r e s t ;  i t s  o w n e r s h i p  i n  t h e  U . S .  a f f i l i a t e  c a n  b e  d i r e c t  a n d / o r  i n d i r e c t  t h r o u g h  a n o t h e r  
U .S .  a f f i l i a t e . )

4 .  C o u n t r y  o f  f o r e i g n  p a r e n t  o f  U . S .  a f f i l i a t e

0 0 4

B E A  U S E

F o r e i g n  p a r e n t  n a m e d  in  I t e m  3  h o l d s  ( M a r k  o n e ) :

5 .  O n l y  a  d i r e c t  e q u i t y  i n t e r e s t  in  t h e  U . S .  a f f i l i a t e . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .  0 5

6 . O n l y  a n  i n d i r e c t  e q u i t y  i n t e r e s t  in  t h e  U . S .  a f f i l i a t e  ( S e e  N O T E  a t  l e f t ) . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .

7 .  B o t h  a  d i r e c t  a n d  a n  i n d i r e c t  e q u i t y  i n t e r e s t  in  t h e  U .S .  a f f i l i a t e . .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .

1 □

2  □  

3  □

8 . I f  e i t h e r  6  o r  7  i s  m a r k e d ,  g i v e  n a m e  o f  t h e  U . S .  a f f i l i a t e  w h i c h  i s  d i r e c t l y  f o r e i g n  o w n e d  a n d  w h i c h  h a s  a  

d i r e c t o r  i n d i r e c t  o w n e r s h i p  i n t e r e s t  in  t h e  U .S .  a f f i l i a t e  i d e n t i f i e d  in  2  a b o v e .

. I f  U . S .  a f f i l i a t e ’ s  i n d u s t r y  c l a s s i f i c a t i o n  h a s  c h a n g e d ,  m a r k  h e r e -  

a n d  c o m p l e t e  F o r m  B E - 6 0 7 ,  I n d u s t r y  C l a s s i f i c a t i o n  Q u e s t i o n n a i r e □
P a y m e n ts  b y  

U .S .  A f f i l i a t e

E n d  o f  q u a r te r

1 9

20. D u e  t o  U .S .  a f f i l i a t e  f r o m  f o r e i g n  p a r e n t  20

N e t b o o k  v a lu e  o f  p ro p e r ty ,  p la n t ,  and  e q u ip m e n t 
on le a s e  and  n o t r e f le c te d  in  I te m s  1 7 -20  a b o v e :

21. O n  le a s e  f r o m  f o r e i g n  p a r e n t  t o  U .S .  

a f f i l i a t e 2 1

22. O n  le a s e  b y  U . S .  a f f i l i a t e  t o  f o r e i g n  
p a r e n t

2 2

I V .  F O R E IG N  P A R E N T ’ S E Q U IT Y  IN  U .S . 
A F F I L I A T E ’ S:

2 3 .  Q u a r t e r l y  n e t  i n c o m e  ( l o s s )  a f t e r  

p r o v i s i o n  f o r  U . S .  i n c o m e  t a x e s  — 

f o r e i g n  p a r e n t ’ s  s h a r e  o n l y 2 3

2 4 .

N e t  u n re a l iz e d  and  re a l iz e d  c a p i ta l  g a in s  
( l o s s e s )  fo r  th e  q u a r te r ,  fo re ig n  p a re n t’ s  
s h a re  o n ly :

I n c l u d e d  in  I t e m  2 3 2 4

2 5 . T a k e n  d i r e c t l y  t o  r e t a i n e d  e a r n i n g s  
o r  s u r p l u s  a c c o u n t 2 5

R e c e ip t s  b y  

U .S .  A f f i l i a t e

B e g in n in g  o f  

q u a r te r

C u r r e n t  q u a r te r
P r e c e d in g

q u a r te r

0 9

V .  C H A N G E  D U R IN G  T H E  Q U A R T E R  IN  F O R E IG N  
P A R E N T ’ S E Q U IT Y  IN  U .S . A F F I L I A T E ’ S C A P IT A L  
S T O C K  A N D /O R  A D D IT IO N A L  P A ID - IN  C A P IT A L ,
A T  T R A N S A C T IO N  V A L U E

2 6 .  E s t a b l i s h m e n t  o f  U . S .  a f f i l i a t e  2 6

A c q u is i t i o n ,  p a r t ia l  o r  t o t a l ,  o f an e q u i ty  in t e re s t  
in  t h i s  U .S . a f f i l i a t e :

2 7 .  F r o m  t h i s  U . S .  a f f i l i a t e
2 7

2 8 .  F r o m  o t h e r  U . S .  p e r s o n s 2 8

2 9 .  F r o m  f o r e i g n  p e r s o n s 2 9

3 0 .  C a p i t a l  c o n t r i b u t i o n s  n o t  r e s u l t i n g  in

i s s u a n c e  o f  c a p i t a l  s t o c k .  R e p o r t  r e t u r n  o f  

s u c h  c o n t r i b u t i o n s  i n  p a r e n t h e s e s  (  ) . _______ 3 0

3 1 .  D i s t r i b u t i o n  in  l i q u i d a t i o n  o f  U . S .  a f f i l i a t e  3 1

S a le , p a r t ia l  o r  t o t a l ,  o f  an  e q u i ty  in te re s t  in  
t h is  U .S . A f f i l i a t e :

3 2 . T o  t h i s  U . S .  a f f i l i a t e 3 2

3 3 .  T o  o t h e r  U . S .  p e r s o n s 3 3

3 4 .  T o  f o r e i g n  p e r s o n s

3 5 .  S t o c k  d i v i d e n d s 3 5

3 6 .  O t h e r  c h a n g e  in  c a p i t a l  n o t  i n c l u d e d  a b o v e  — 

S p e c i f y

3 6

F o r I te m s  27  th ro u g h  3 6 , e n te r  a m o u n t b y  w h ic h  
th e  t r a n s a c t io n  v a lu e

3 7 .  E x c e e d s  t h e  v a l u e  c a r r i e d  o n  t h e  b o o k s  

o f  t h e  U . S .  a f f i l i a t e

3 8 . I s  l e s s  t h a n  t h e  v a l u e  c a r r i e d  o n  t h e  

b o o k s  o f  t h e  U . S .  a f f i l i a t e 3 8

B E A  U S E

A m o u n t  P a id  

o r  R e c e iv e d

A m o u n t

V I . F O R E IG N  P A R E N T ’ S S H A R E  IN  A N N U A L  IN C O M E  A N D  E Q U IT Y  P O S IT IO N  
O F  T H E  U .S . A F F I L I A T E - -  C O M P L E T E  O N C E  A  Y E A R  C o m p l e t e  I t e m s  3 9 - 4 5  

n o  l a t e r  t h a n  t h e  s e c o n d  r e p o r t  f o l l o w i n g  t h e  c l o s e  o f  t h e  c a l e n d a r  y e a r  o r  

f i s c a l  y e a r ,  o r  i f  a n  i n i t i a l  r e p o r t ,  c o m p l e t e  I t e m s  3 9 ,  4 0 ,  a n d  4 2 - 4 5  a s  o f  

t h e  e n d i n g  d a t e  o f  t h e  q u a r t e r  w h i c h  t h e  i n i t i a l  r e p o r t  i s  f o r

3 9 .  U . S .  a f f i l i a t e ’ s  c a l e n d a r  ( o r  f i s c a l )  y e a r  

e n d i n g 3 9

4 0 .  F o r e i g n  p a r e n t ’ s  p e r c e n t a g e  o f  o w n e r s h i p  o f  

U . S .  a f f i l i a t e ’ s  v o t i n g  s t o c k  a t  e n d  o f  y e a r .  

E n t e r  t o  t e n t h  o f  o n e  p e r c e n t 4 0

4 1 .  F o r e i g n  p a r e n t ’ s  e q u i t y  in  U . S .

a f f i l i a t e ’ s  a n n u a l  n e t  i n c o m e  ( l o s s )  a f t e r  

p r o v i s i o n  f o r  U . S .  i n c o m e  t a x e s 4 1

4 2 .

F o re ig n  p a re n t’ s e q u i ty  in  n e t w o r th  o f  U .S . 
a f f i l i a t e  ( th e  c o n s o l id a te d  U .S . b u s in e s s  
e n te rp r is e )

T o t a l  i n v e s t m e n t - - s u m  o f  I t e m s  4 3  t h r u  4 5 4 2

4 3 . C o m m o n  a n d  p r e f e r r e d  s t o c k  a n d  a d d i 

t i o n a l  p a i d - i n  c a p i t a l  o f  U . S .  a f f i l i a t e 4 3

4 4 .  R e t a i n e d  e a r n i n g s  — c o m p u t e  o n  t h e  

e q u i t y  b a s i s  c o n s i s t e n t  w i t h  I t e m s  

2 3  a n d  4 1 4 4

4 5 . O t h e r  e q u i t y  a c c o u n t s  —  S p e c i f y

4 5

%

Am ount

V I I .  4 6 . D o e s  t h e  U . S .  a f f i l i a t e  ( a s  c o n s o l i d a t e d )  h a v e  d i r e c t  t r a n s a c t i o n s  o r  

a c c o u n t s  w i t h  f o r e i g n  a f f i l i a t e s  o f  t h e  f o r e i g n  p a r e n t  i d e n t i f i e d  in  

i t e m  3 ?  M a r k  o n e :

!
4 6

1

□  Y e s

□  No

( I f  Y e s ,  c o m p l e t e  p a g e  2  o f  t h i s  F o r m )  

B E A  U S E  O N L Y

\  N a m e  a n d  A d d r e s s  f o r  M a i l i n g  P u r p o s e s T E L E P H O N E

P E R S O N  T O  C O N S U L T  \ N  u m b e r E x t e n s i o n
C O N C E R N I N G  Q U E S T I O N S  )

A B O U T  T H I S  R E P O R T  /

C E R T IF IC A T IO N T h e  U . S .  a f f i l i a t e ,  a n d  t h e  o f f i c i a l  e x e c u t i n g  t h i s  c e r t i f i c a t i o n  o n  i t s  b e h a l f ,  h e r e b y  c e r t i f y  t h a t  t h e  i n f o r m a t i o n  c o n t a i n e d  
in  t h i s  r e p o r t  i s  c o r r e c t  a n d  c o m p l e t e  t o  t h e  b e s t  o f  t h e i r  k n o w l e d g e  a n d  b e l i e f .

A u t h o r i z e d  o f f i c i a l ’ s  s i g n a t u r e T i t l e D a t e
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V I I I .  D IR E C T  T R A N S A C T IO N S  O R  A C C O U N T S  B E T W E E N  U .S . A F F I L I A T E  A N D  F O R E IG N  A F F I L I A T E S  O F  T H E  F O R E IG N  P A R E N T
D o  n o t  i n c l u d e  a n y  d i r e c t  f i n a n c i a l  t r a n s a c t i o n s  b e t w e e n  U . S .  a f f i l i a t e  a n d  t h e  f o r e i g n  p a r e n t  w h i c h  a r e  a l r e a d y  i n c l u d e d  in  P a r t s  I I  a n d  I I I  o f  p a g e  o n e .  D o  n o t  n e t  o u t  p a y a b l e s  a n d  r e c e i v a b l e s  i n t o  o n e  o f  t h e  s e c t i o n s  b e l o w .  A  U .S .  a f f i l i a t e  w h i c h  i s  a  b a n k  s h o u l d  

h a v e  e n t r i e s  in  t h i s  P a r t  o n l y  i f  i t  h a s  l o n g - t e r m  l i a b i l i t i e s  t o  a  f o r e i g n  a f f i l i a t e  o f  t h e  f o r e i g n  p a r e n t  a n d  t h a t  c a p i t a l  i s  c o n s i d e r e d  t o  b e  p e r m a n e n t  i n v e s t m e n t  c a p i t a l  i n  t h e  U . S .  a f f i l i a t e .  I n  t h i s  c a s e ,  t h e  a f f i l i a t e  w o u l d  c o m p l e t e  S e c t i o n  A ,  c o l u m n s  H  a n d  I ,  a n d  i f  

i n t e r e s t  i s  p a i d  o n  t h e  d e b t ,  c o l u m n C .  R E P O R T  A L L  A M O U N T S  IN  T H O U S A N D S  O F  U .S .  D O L L A R S .

C o u n t r y  o f  F o r e ig n  A f f i l i a t e  

o f  F o r e ig n  P a r e n t
C O M M E R C E  

U S E  O N L Y

I n t e r e s t ,  i n c l u d in g  

i n t e r e s t  on  

c a p i t a l  ( f i n a n c i a l )  

le a s e s

R o y a l t i e s ,  

l i c e n s e  f e e s ,  

a n d  o th e r  fe e s  

f o r  th e  u s e  

o r  s a le  o f  

i n t a n g ib le  

p r o p e r t y

C h a rg e s  

f o r  u s e  o f  

t a n g ib le  p r o p e r t y  

a n d  c h a r g e s  fo r  

f i l m  a n d  T . V .  

ta p e  r e n ta ls

F e e s  fo r
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P a y m e n ts  o r  A c c r u a l s  to  F o r e ig n  A f f i l i a t e s  o f  th e  F o r e ig n  P a r e n t  ( n e t  o f  t a x  w i t h h e ld )
L ia b i l i t i e s  o f  U .S . A f f i l i a t e s  to  F o r e ig n  A f f i l i a t e s  

o f  th e  F o re ig n  P a re n t
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R e c e ip t s  o r  A c c r u a l s  fr o m  F o r e ig n  A f f i l i a t e s  o f  th e  F o r e ig n  P a r e n t  ( n e t  o f  t a x  w i t h h e ld ) R e c e iv a b le s  o f  U .S . A f f i l i a t e  fr o m  F o r e ig n  A f f i l i a t e s  

o f  th e  F o r e ig n  P a r e n t
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P u r p o s e  — R e p o r t s  o n  t h i s  f o r m  a r e  r e q u i r e d  in  o r d e r  t o  p r o v i d e  r e l i a b l e  a n d  u p - t o - d a t e

i n f o r m a t i o n  o n  f o r e i g n  d i r e c t  i n v e s t m e n t  i n  t h e  U n i t e d  S t a t e s .

A u t h o r i t y  — R e p o r t s  o n  F o r m  B E - 6 0 5  a r e  m a n d a t o r y  u n d e r  S e c t i o n  5 ( b ) ( 2 )  o f  t h e  I n t e r 

n a t i o n a l  I n v e s t m e n t  S u r v e y  A c t  o f  1 9 7 6  ( P . l_  9 4 - 4 7 2 ,  9 0  S t a t .  2 0 5 9 ,  2 2  U . S . C .  3  10 4  —

h e r e i n a f t e r  ‘ ‘ t h e  A c t ” ) .  In  S e c t i o n  3 o f  E x e c u t i v e  O r d e r  I 1 9 6 1 ,  t h e  P r e s i d e n t  d e s i g n a t e d  

t h e  D e p a r t m e n t  o f  C o m m e r c e  a s  t h e  f e d e r a l  e x e c u t i v e  a g e n c y  r e s p o n s i b l e  f o r  c o l l e c t i n g  

t h e  r e q u i r e d  d a t a  o n  d i r e c t  i n v e s t m e n t ,  a n d  t h e  S e c r e t a r y  o f  C o m m e r c e  h a s  a s s i g n e d  t h i s  

r e s p o n s i b i l i t y  t o  t h e  B u r e a u  o f  E c o n o m i c  A n a l y s i s .  T h e  i m p l e m e n t i n g  r e g u l a t i o n s  a r e  

c o n t a i n e d  in  T i t l e  1 5 , C F R ,  P a r t  8 0 6 .

T h i s  r e p o r t  h a s  b e e n  a p p r o v e d  b y  t h e  O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  u n d e r  t h e  F e d e r a l  

R e p o r t s  A c t  ( P u b l  i c  L a w  N  o .  8 3  1, 7 7 t h  C o n g r e s s ) .

P e n a l t i e s  — W h o e v e r  f a i I s  t o  r e p o r t  m a y  b e  s u b j e c t  t o  a  c i v i l  p e n a l t y  n o t  e x c e e d i n g  $  1 0 ,0 0 0  

a n d  t o  i n j u n c t i v e  r e l i e f  c o m m a n d in g  s u c h  p e r s o n  t o  c o m p l y ,  o r  b o t h .  W h o e v e r  w i l  I f u l l y  f a i l s  

t o  r e p o r t  s h a l l  b e  f i n e d  n o t  m o r e  t h a n  $ 1 0 , 0 0 0  a n d ,  i f  a n  i n d i v i d u a l ,  m a y  b e  i m p r i s o n e d  f o r  

n o t  m o r e  t h a n  o n e  y e a r ,  o r  b o t h .  A n y  o f f i c e r ,  d i r e c t o r ,  e m p l o y e e ,  o r  a g e n t  o f  a n y  c o r p o r a 

t i o n  w h o  k n o w i n g l y  p a r t i c i p a t e s  in  s u c h  v i o l a t i o n ,  u p o n  c o n v i c t i o n ,  m a y  b e  p u n i s h e d  b y  a  

l i k e  f i n e ,  i m p r i s o n m e n t ,  o r  b o t h .  ( S e e  S e c t i o n  6  o f  t h e  A c t ,  2 2  U . S . C .  3 1 0 5 . )

C o n f i d e n t i a l i t y  — T h e  i n f o r m a t i o n  f i l e d  in  t h i s  r e p o r t  m a y  b e  u s e d  o n l y  f o r  a n a l y t i c a l  a n d  

s t a t i s t i c a l  p u r p o s e s  a n d  a c c e s s  t o  t h e  i n f o r m a t i o n  s h a l l  b e  a v a i l a b l e  o n l y  t o  o f f i c i a l s  a n d  

e m p l o y e e s  ( i n c l u d i n g  c o n s u l t a n t s  a n d  c o n t r a c t o r s  a n d  t h e i r  e m p l o y e e s )  o f  a g e n c i e s  

d e s i g n a t e d  b y  t h e  P r e s i d e n t  t o  p e r f o r m  f u n c t i o n s  u n d e r  t h e  A c t .  T h e  P r e s i d e n t  m a y  a u t h o r 

i z e  t h e  e x c h a n g e  o f  t h e  i n f o r m a t i o n  b e t w e e n  a g e n c i e s  o r  o f f i c i a l s  d e s i g n a t e d  t o  p e r f o r m  

f u n c t i o n s  u n d e r  t h e  A c t ,  b u t  o n l y  f o r  a n a l y t i c a l  a n d  s t a t i s t i c a l  p u r p o s e s .  N o  o f f i c i a l  o r  

e m p l o y e e  ( i n c l u d i n g  c o n s u l t a n t s  a n d  c o n t r a c t o r s  a n d  t h e i r  e m p l o y e e s )  s h a l l  p u b l i s h  o r  

m a k e  a v a i l a b l e  a n y  i n f o r m a t i o n  c o l l e c t e d  u n d e r  t h e  A c t  in  s u c h  a  m a n n e r  t h a t  t h e  p e r s o n  

t o  w h o m  t h e  i n f o r m a t i o n  r e l a t e s  c a n  b e  s p e c i f i c a l l y  i d e n t i f i e d .  R e p o r t s  a n d  c o p i e s  o f  

r e p o r t s  p r e p a r e d  p u r s u a n t  t o  t h e  A c t  a r e  c o n f i d e n t i a l  a n d  t h e i r  s u b m i s s i o n  o r  d i s c l o s u r e  

s h a l l  n o t  b e  c o m p e l l e d  b y  a n y  p e r s o n  w i t h o u t  t h e  p r i o r  w r i t t e n  p e r m i s s i o n  o f  t h e  p e r s o n  

f i l i n g  t h e  r e p o r t  a n d  t h e  c u s t o m e r  o f  s u c h  p e r s o n  w h e r e  t h e  i n f o r m a t i o n  s u p p l i e d  i s  

i d e n t i f i a b l e  a s  b e i n g  d e r i v e d  f r o m  t h e  r e c o r d s  o f  s u c h  c u s t o m e r  ( 2 2  U . S . C .  3 1 0 4 ) .

D E F I N I T I O N S

U n i te d  S ta t e s ,  w h e n  u s e d  in  a  g e o g r a p h i c  s e n s e ,  m e a n s  t h e  s e v e r a l  S t a t e s ,  t h e  D i s t r i c t  o f  

C o l u m b i a ,  t h e  C o m m o n w e a l t h  o f  P u e r t o  R i c o ,  t h e  C a n a l  Z o n e ,  a n d  a l l  t e r r i t o r i e s  a n d  

p o s s e s s i o n s  o f  t h e  U n i t e d  S t a t e s .

F o r e ig n ,  w h e n  u s e d  in  a  g e o g r a p h i c  s e n s e ,  m e a n s  t h a t  w h i c h  i s  s i t u a t e d  o u t s i d e  t h e  

U n i t e d  S t a t e s  o r  w h i c h  b e l o n g s  t o  o r  i s  c h a r a c t e r i s t i c  o f  a  c o u n t r y  o t h e r  t h a n  t h e  U n i t e d  

S t a t e s .

P e rs o n  m e a n s  a n y  i n d i v i d u a l ,  b r a n c h ,  p a r t n e r s h i p ,  a s s o c i a t e d  g r o u p ,  a s s o c i a t i o n , e s t a t e ,  

t r u s t ,  c o r p o r a t i o n ,  o r  o t h e r  o r g a n i z a t i o n  ( w h e t h e r  o r  n o t  o r g a n i z e d  u n d e r  t h e  l a w s  o f  a n y  

S t a t e ) ,  a n d  a n y  g o v e r n m e n t  ( i n c l u d i n g  a  f o r e i g n  g o v e r n m e n t ,  t h e  U n i t e d  S t a t e s  G o v e r n m e n t ,  

a  S t a t e  o r  l o c a l  g o v e r n m e n t ,  a n d  a n y  a g e n c y ,  c o r p o r a t i o n ,  f i n a n c i a l  i n s t i t u t i o n ,  o r  o t h e r  

e n t i t y  o r  i n s t r u m e n t a l i t y  t h e r e o f ,  i n c l u d i n g  a  g o v e r n m e n t - s p o n s o r e d  a g e n c y ) .

F o r e ig n  p e rs o n  m e a n s  a n y  p e r s o n  r e s i d e n t  o u t s i d e  t h e  U n i t e d  S t a t e s  o r  s u b j e c t  t o  t h e  

j u r i s d i c t i o n  o f  a  c o u n t r y  o t h e r  t h a n  t h e  U n i t e d  S t a t e s .

D i r e c t  in v e s t m e n t  m e a n s  t h e  o w n e r s h i p  o r  c o n t r o l ,  d i r e c t l y  o r  i n d i r e c t l y ,  b y  o n e  p e r s o n  o f  

10  p e r  c e n t u m  o r  m o r e  o f  t h e  v o t i n g  s e c u r i t i e s  o f  a n  i n c o r p o r a t e d  b u s i n e s s  e n t e r p r i s e  o r  

a n  e q u i v a l e n t  i n t e r e s t  i n  a n  u n i n c o r p o r a t e d  b u s i n e s s  e n t e r p r i s e .

F o re ig n  d i r e c t  in v e s t m e n t  In  th e  U n it e d  S ta te s  m e a n s  t h e  o w n e r s h i p  o r  c o n t r o l ,  d i r e c t l y  o r  

i n d i r e c t l y ,  b y  o n e  f o r e i g n  p e r s o n  o f  10  p e r  c e n t u m  o r  m o r e  o f  t h e  v o t i n g  s e c u r i t i e s  o f  a n  

i n c o r p o r a t e d  U . S .  b u s i n e s s  e n t e r p r i s e  o r  a n  e q u i v a l e n t  i n t e r e s t  i n  a n  u n i n c o r p o r a t e d  

U . S .  b u s i n e s s  e n t e r p r i s e ,  i n c l u d i n g  a  b r a n c h .

B r a n c h  m e a n s  t h e  o p e r a t i o n s  o r  a c t i v i t i e s  c o n d u c t e d  b y  a  p e r s o n  i n  a  d i f f e r e n t  l o c a t i o n  

in  i t s  o w n  n a m e  r a t h e r  t h a n  t h r o u g h  a n  i n c o r p o r a t e d  e n t i t y .

A f f i l i a t e  m e a n s  a  b u s i n e s s  e n t e r p r i s e  l o c a t e d  in  o n e  c o u n t r y  w h i c h  i s  d i r e c t l y  o r  i n d i r e c t l y  

o w n e d  o r  c o n t r o l l e d  b y  a  p e r s o n  o f  a n o t h e r  c o u n t r y  t o  t h e  e x t e n t  o f  10  p e r  c e n t u m  o r  m o r e  

o f  i t s  v o t i n g  s t o c k  f o r  a n  i n c o r p o r a t e d  b u s i n e s s  o r  a n  e q u i v a l e n t  i n t e r e s t  f o r  a n  u n i n c o r p o 

r a t e d  b u s i n e s s ,  i n c l u d i n g  a  b r a n c h .

U .S .  a f f i l i a t e  m e a n s  a n  a f f i l i a t e  l o c a t e d  in  t h e  U n i t e d  S t a t e s  in  w h i c h  a  f o r e i g n  p e r s o n  h a s  

a  d i r e c t  i n v e s t m e n t .

F o r e ig n  p a r e n t  m e a n s  t h e  f o r e i g n  p e r s o n ,  o r  t h e  f i r s t  p e r s o n  o u t s i d e  t h e  U n i t e d  S t a t e s  in  a  

f o r e i g n  c h a i n  o f  o w n e r s h i p ,  w h i c h  h a s  d i r e c t  i n v e s t m e n t  i n  a  U . S .  b u s i n e s s  e n t e r p r i s e ,  

i n c l u d i n g  a  b r a n c h .

A f f i l i a t e d  f o r e ig n  g ro u p  m e a n s  ( i )  t h e  f o r e i g n  p a r e n t ,  ( i i )  a n y  f o r e i g n  p e r s o n ,  p r o c e e d i n g u p  

t h e  f o r e i g n  p a r e n t  o w n e r s h i p  c h a i n ,  w h i c h  o w n s  m o r e  t h a n  5 0  p e r  c e n t u m  o f  t h e  p e r s o n  

b e l o w  i t  u p  t o  a n d  i n c l u d i n g  t h a t  p e r s o n  w h i c h  i s  n o t  o w n e d  m o r e  t h a n  5 0  p e r  c e n t u m  b y  

a n o t h e r  f o r e i g n  p e r s o n ,  a n d  ( i n )  a n y  f o r e i g n  p e r s o n ,  p r o c e e d i n g  d o w n  t h e  o w n e r s h i p  

c h a i n ( s )  o f  e a c h  o f  t h e s e  m e m b e r s ,  w h i c h  i s  o w n e d  m o r e  t h a n  5 0  p e r  c e n t u m  b y  t h e  p e r s o n  

a b o v e  i t .
B  E - 6 0 5  ( R E V .  3 - 7 8 )

F o r e ig n  a f f i l i a t e  o f  f o r e ig n  p a r e n t  m e a n s ,  w i t h  r e f e r e n c e  t o  a  g i v e n  U .S .  a f f i l i a t e ,  a n y  

m e m b e r  o f  t h e  a f f i l i a t e d  f o r e i g n  g r o u p  o w n i n g  t h e  a f f i l i a t e  t h a t  i s  n o t  a  f o r e i g n  p a r e n t  o f  
t h e  a f f i l  ¡ a t e .

U .S .  c o r p o r a t io n  m e a n s  a  b u s i n e s s  e n t e r p r i s e  i n c o r p o r a t e d  in  t h e  U n i t e d  S t a t e s .

B u s in e s s  e n te r p r is e  m e a n s  a n y  o r g a n i z a t i o n ,  a s s o c i a t i o n ,  b r a n c h ,  o r  v e n t u r e  w h i c h  e x i s t s  

f o r  p r o f i t m a k i n g  p u r p o s e s  o r  t o  o t h e r w i s e  s e c u r e  e c o n o m i c  a d v a n t a g e ,  a n d  a n y  o w n e r s h i p  
o f  a n y  r e a l  e s t a t e .

L e a s e  i s  a  c o n t r a c t  b y  w h i c h  o n e  p e r s o n  g i v e s  a n o t h e r  p e r s o n  t h e  u s e  a n d  p o s s e s s i o n  o f  

t a n g i b l e  p r o p e r t y  ( o t h e r  t h a n  r e a l  e s t a t e )  f o r  a  s p e c i f i e d  t i m e  i n  r e t u r n  f o r  a g r e e d - u p o n  

p a y m e n t s .

B a n k in g  i n c l u d e s  b u s i n e s s  e n t e r p r i s e s  e n g a g e d  in  d e p o s i t  b a n k i n g ,  E d g e  A c t  c o r p o r a t i o n s  

e n g a g e d  in  i n t e r n a t i o n a l  o r  f o r e i g n  b a n k i n g ,  U . S .  b r a n c h e s  a n d  a g e n c i e s  o f  f o r e i g n  b a n k s  

w h e t h e r  o r  n o t  t h e y  a c c e p t  d o m e s t i c  d e p o s i t s ,  a n d  b a n k  h o l d i n g  c o m p a n i e s ,  i . e . ,  h o l d i n g  

c o m p a n i e s  f o r  w h i c h  o v e r  5 0  p e r c e n t  o f  t h e i r  t o t a l  i n c o m e  i s  f r o m  b a n k s  w h i c h  t h e y  h o l d .

G E N E R A L  IN S T R U C T IO N S

W h o  m u s t  r e p o r t  — E x c e p t  a s  e x e m p t e d  b e l o w ,  a  F o r m  B E - 6 0 5  i s  r e q u i r e d  f r o m  e v e r y  U . S .  

c o r p o r a t i o n  in  w h i c h  a  f o r e i g n  p e r s o n  h a d  a  d i r e c t  a n d / o r  i n d i r e c t  o w n e r s h i p  i n t e r e s t  o f  

10  p e r c e n t  o r  m o r e  o f  t h e  v o t i n g  s t o c k  a t  a n y  t i m e  d u r i n g  t h e  r e p o r t i n g  p e r i o d ,  p r o v i d e d  

t h e r e  a r e  d i r e c t  t r a n s a c t i o n s  o r  p o s i t i o n s  b e t w e e n  t h e  U . S .  c o r p o r a t i o n  ( U . S .  a f f i l i a t e )  

a n d  t h e  f o r e i g n  p a r e n t .  R e l a t e d  f o r m s  f o r  r e p o r t i n g  f o r e i g n  d i r e c t  i n v e s t m e n t  in  t h e  U n i t e d  
S t a t e s  a r e :

B E - 6 0 6  T r a n s a c t i o n s  o f  U  n i n c o r p o r a t e d  U  . S .  B u s i n e s s  

E n t e r p r i s e  ( E x c e p t  a  B a n k )  w i t h  F o r e i g n  P a r e n t

B E - 6 0 6 B  T r a n s a c t i o n s  o f  U . S .  B a n k i n g  B r a n c h  o r  A g e n c y  

w i t h  F o r e i g n  P a r e n t

B E - 6 0 7  I n d u s t r y  C l a s s i f i c a t i o n  Q u e s t i o n n a i r e

R e p o r t s  a r e  r e q u i r e d  e v e n  t h o u g h  t h e  U . S .  a f f i l i a t e  m a y  h a v e  b e e n  e s t a b l i s h e d ,  a c q u i r e d ,  

l i q u i d a t e d ,  s o l d ,  o r  i n a c t i v a t e d  d u r i n g  t h e  r e p o r t i n g  p e r i o d .

C o n s o l i d a t e d  R e p o r t in g  b y  U .S .  A f f i l i a t e s  -  A  U . S .  a f f i l i a t e  s h a l l  f i l e  o n  a  f u l l y  c o n 

s o l i d a t e d  b a s i s ,  i n c l u d i n g  in  t h e  c o n s o l i d a t i o n  a l l  o t h e r  U . S .  a f f i l i a t e s  in  w h i c h  i t  d i r e c t l y  

o r  i n d i r e c t l y  o w n s  m o r e  t h a n  5 0  p e r  c e n t u m  o f  t h e  o u t s t a n d i n g  v o t i n g  s t o c k .  ( F o r e i g n  s u b 

s i d i a r i e s  o f  t h e  U . S .  a f f i l i a t e  a r e  n o t  t o  b e  i n c l u d e d  in  t h e  c o n s o l i d a t i o n ,  e x c e p t  a s  p r o 

v i d e d  b e l o w  u n d e r  t h e  e q u i t y  m e t h o d  o f  a c c o u n t i n g . )  H o w e v e r ,  s e p a r a t e  r e p o r t s  m a y  b e  

f i l e d  w h e r e  a  g i v e n  U . S .  a f f i l i a t e  i s  n o t  n o r m a l l y  c o n s o l i d a t e d  d u e  t o  u n r e l a t e d  o p e r a t i o n s  

o r  l a c k  o f  c o n t r o l ,  p r o v i d e d  w r i t t e n  p e r m i s s i o n  h a s  b e e n  r e q u e s t e d  f r o m  a n d  g r a n t e d  b y  B E A ,

A  l i s t i n g  o f  t h e  n a m e s  a n d  a d d r e s s e s  o f  t h e  U . S .  a f f i l i a t e s  i n c l u d e d  in  t h e  c o n s o l i d a t i o n  

m u s t  b e  p r o v i d e d  w i t h  t h e  f i r s t  f i l i n g  a n d  t h e n  u p d a t e d  a s  c h a n g e d  o n  a  q u a r t e r l y  b a s i s .  

T h e  l i s t  s h o u l d  i n d i c a t e  e a c h  U . S .  a f f i l i a t e ’ s  d i r e c t  o w n e r  a n d  t h e  p e r c e n t a g e  o f  d i r e c t  

o w n e r s h i p  i n t e r e s t  h e l d .

N O T E :  W h e n  a n y  m e m b e r  o f  t h e  c o n s o l i d a t e d  g r o u p  w h i c h  i s  a  s u b s i d i a r y  o f  a  U . S .

a f f i l i a t e  i s  a l s o  d i r e c t l y  o w n e d  b y  t h e  s a m e  f o r e i g n  p a r e n t  h a v i n g  t h e  i n d i r e c t  i n t e r e s t ,  a  

s e p a r a t e  B E - 6 0 5  m u s t  b e  f i l e d  t o  p r e s e n t  t h a t  d i r e c t  e q u i t y  i n t e r e s t .  T h e  s e p a r a t e  B E - 6 0 5  

s h o u l d  b e  c o m p l e t e d  f r o m  t h e  v i e w p o i n t  o f  t h e  s u b s i d i a r y  U . S .  a f f i l i a t e  a n d  i t e m s  13 

t h r o u g h  2 2  a n d  P a r t s  V I I  a n d  V I I I  s h o u l d  N O T  b e  c o m p l e t e d  s i n c e  t h a t  d a t a  w o u l d  n o r m a l l y  

b e  i n c l u d e d  in  t h e  c o n s o l i d a t e d  r e p o r t .

E q u i t y  m e th o d  o f  a c c o u n t in g  — I n v e s t m e n t s  b y  t h e  U . S .  a f f i l i a t e  in  b u s i n e s s  e n t e r p r i s e s  

n o t  i n c l u d e d  in  t h e  c o n s o l i d a t i o n  a n d  w h i c h  a r e  2 0  p e r c e n t  o r  m o r e  o w n e d  s h o u l d  b e  

a c c o u n t e d  f o r  f o l l o w i n g  t h e  e q u i t y  m e t h o d  o f  a c c o u n t i n g .  H o w e v e r ,  in  t h e s e  c a s e s ,  i n t e r 

c o m p a n y  i t e m s  a r e  n o t  t o  b e  e l i m i n a t e d .

M u l t i p l e  f o r e ig n  p a r e n t s  — W h e r e  t w o  o r  m o r e  f o r e i g n  p e r s o n s  h o l d  r e p o r t a b l e  e q u i t y  i n t e r 

e s t s  in  a  U . S .  a f f i l i a t e ,  a  s e p a r a t e  r e p o r t  m u s t  b e  f i l e d  t o  r e p o r t  t r a n s a c t i o n s  o r  a c c o u n t s  

w i t h  e a c h  f o r e i g n  p a r e n t .  N o t e ,  h o w e v e r ,  t h a t  t r a n s a c t i o n s  o r  a c c o u n t s  w i t h  f o r e i g n  

a f f i l i a t e s  o f  a  f o r e i g n  p a r e n t ,  w h e t h e r  l o c a t e d  i n  t h e  s a m e  o r  in  a  d i f f e r e n t  f o r e i g n  c o u n t r y  

a s  t h e  f o r e i g n  p a r e n t ,  s h o u l d  n o t  g i v e  r i s e  to  s e p a r a t e  r e p o r t s  b u t  s h o u l d  b e  e n t e r e d  in  

P a r t  V I I I  ( o n  p a g e  t w o )  o f  t h e  f o r m  f o r  t h a t  f o r e i g n  p a r e n t .

E x e m p t io n  — A  U .S .  a f f i l i a t e  i s  n o t  r e q u i r e d  to  r e p o r t  i f  e a c h  o f  t h e  f o l l o w i n g  t h r e e  i t e m s  

f o r  t h e  U . S .  a f f i l i a t e  ( n o t  t h e  f o r e i g n  p a r e n t ’ s  s h a r e )  i s  b e t w e e n  - $ 5 , 0 0 0 , 0 0 0  a n d  

+ $ 5 , 0 0 0 , 0 0 0 .

( 1)  T o t a l  a s s e t s ,

( 2 )  A n n u a l  n e t  s a l e s  o r  g r o s s  o p e r a t i n g  r e v e n u e s ,  

e x c l u d i n g  s a l e s  t a x e s ,  a n d

( 3 )  A n n u a l  n e t  i n c o m e  a f t e r  p r o v i s i o n  f o r  U . S .  i n c o m e  t a x e s .

Q u a r t e r l y  r e p o r t s  f o r  a  y e a r  m a y  b e  r e q u i r e d  r e t r o a c t i v e l y  w h e n  i t  i s  d e t e r m i n e d  t h a t  t h e  

e x e m p t i o n  l e v e l  h a s  b e e n  e x c e e d e d .  I f  a  U . S .  a f f i l i a t e ’ s  t o t a l  a s s e t s ,  s a l e s  o r  n e t  i n c o m e  

e x c e e d  t h e  e x e m p t i o n  l e v e l  I n  a  g i v e n  y e a r ,  i t  i s  d e e m e d  t h a t  t h e  e x e m p t i o n  l e v e l  w i l l  
a l s o  b e  e x c e e d e d  in  t h e  f o l l o w i n g  y e a r .
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INSTRUCTIONS (Continued)

B E - 6 0 5  ( R E V .  3 - 7 8 )

N O T E :  I f  a n y  o n e  o f  t h e  t h r e e  i t e m s  a b o v e  e x c e e d s  t h e  e x e m p t i o n  l e v e l ,  e i t h e r  p o s i t i v e  o r  

n e g a t i v e ,  t h e  U . S .  a f f i l i a t e  m u s t  r e p o r t .  S i n c e  t h e s e  i t e m s  a r e  n o t  r e p o r t e d  o n  F o r m  

B E - 6 0 5 ,  .a  U . S .  a f f i l i a t e  c l a i m i n g  e x e m p t i o n  f r o m  f i l i n g  a  g i v e n  r e p o r t  m u s t  f u r n i s h  a  
c e r t i f i c a t i o n  a s  t o  t h e  l e v e l s  o f  t h e s e  t h r e e  i t e m s .

F i l i n g  o f  r e p o r t  — F o r m  B E - 6 0 5  i s  a  q u a r t e r l y  r e p o r t .  A  s i n g l e  c o p y  o f  e a c h  r e p o r t  s h o u l d  

b e  s e n t  t o :  U . S .  D e p a r t m e n t  o f  C o m m e r c e ,  B u r e a u  o f  E c o n o m i c  A n a l y s i s ,  B E - 5 0 ( I N ) ,  

W a s h i n g t o n ,  D . C .  2 0 2 3 0 ,  w i t h i n  3 0  d a y s  a f t e r  t h e  c l o s e  o f  e a c h  c a l e n d a r  ( o r  f i s c a l )  

q u a r t e r ,  e x c e p t  f o r  t h e  f i n a l  q u a r t e r  o f  t h e  c a l e n d a r  ( o r  f i s c a l )  y e a r ,  w h e n  r e p o r t s  m a y  b e  

f i l e d  w i t h i n  4 5  d a y s .  R e q u e s t s  f o r  e x t e n s i o n  o f  t h e  f i l i n g  d a t e ,  a d d i t i o n a l  f o r m s ,  o r  

c l a r i f i c a t i o n  o f  t h e  r e p o r t i n g  r e q u i r e m e n t s  o r  i n s t r u c t i o n s  s h o u l d  b e  d i r e c t e d  t o  t h e  a b o v e  
a d d r e s s .

S p e c ia l  n o te  f o r  U .S . a f f i l i a t e s  t h a t  a re  b a n k s :  D a ta  to  b e  r e p o r te d  o n  t h i s  fo rm  a n d
r e l a t i o n s h ip  to  T r e a s u r y  F o r e ig n  E x c h a n g e  F o rm s  B - l ,  B - 2 ,  a n d  B -3  -  F o r  U . S .  a f f i l i a t e s  

w h i c h  a r e  b a n k s ,  i t e m s  1 7 , 1 8 , 2 0 ,  a n d  2 2  s h o u l d  b e  b l a n k ,  a n d  i t e m s  19  a n d  2 1  s h o u l d  

r e f l e c t  o n l y  t h o s e  a m o u n t s  w h i c h  t h e  U . S .  a f f i l i a t e  c o n s i d e r s  t o  b e  p e r m a n e n t  i n v e s t e d  

d e b t  c a p i t a l  b y  t h e  f o r e i g n  p a r e n t  a n d  a n y  i n t e r e s t  p a y m e n t s  e n t e r e d  in  i t e m  1 3 ,  c o lu m n  

I ,  s h o u l d  r e l a t e  o n l y  t o  t h i s  c a p i t a l .  A n y  e n t r i e s  in  P a r t  V I I I ,  S e c t i o n  A ,  s h o u l d  a l s o  

r e l a t e  o n l y  t o  p e r m a n e n t  i n v e s t e d  d e b t  c a p i t a l  b y  a  f o r e i g n  a f f i l i a t e  o f  t h e  f o r e i g n  p a r e n t .  

( S e e  i n s t r u c t i o n  a t  b e g i n n i n g  o f  P a r t  V I I I . )  T h i s  p e r m a n e n t  i n v e s t e d  d e b t  c a p i t a l  a n d  

t h e  f o r e i g n  p a r e n t ’ s  e q u i t y  i n v e s t m e n t  in  t h e  U . S .  a f f i l i a t e  ( p a r t s  V  a n d  V I )  m u s t  n o t  
b e  r e p o r t e d  o n  T r e a s u r y  F o r e i g n  E x c h a n g e  F o r m s  B - l ,  B - 2 ,  a n d  B - 3 .

S P E C I F I C  IN S T R U C T IO N S

C u r r e n c y  a m o u n t s  s h o u l d  b e  r e p o r t e d  in  U . S .  d o l l a r s  a n d  r o u n d e d  t o  t h e  n e a r e s t  t h o u s a n d .  

I f  a n  a m o u n t  i s  b e t w e e n  ± $ 5 0 0  e n t e r  “ 0 ” . U s e  p a r e n t h e s e s  t o  i n d i c a t e  n e g a t i v e  n u m b e r s .

E s t i m a t e s  m a y  b e  p r o v i d e d  w h e r e  n e c e s s a r y  in  o r d e r  t o  f i l e  a  t i m e l y  r e p o r t .

A  U . S .  a f f i l i a t e  t h a t  i s  o n l y  i n d i r e c t l y  f o r e i g n  o w n e d  ( i t e m  6  m u s t  b e  m a r k e d ) ,  a n d  w h i c h  i s  

r e q u i r e d  t o  f i l e  a  s e p a r a t e  r e p o r t  o n  F o r m  B E - 6 0 5  b e c a u s e  i t  h a s  d i r e c t  t r a n s a c t i o n s  o r  

p o s i t i o n s  w i t h  t h e  f o r e i g n  p a r e n t  o r  f o r e i g n  a f f i l i a t e s  o f  t h e  f o r e i g n  p a r e n t ,  s h o u l d  c o m 

p l e t e  o n l y  t h e  f o l l o w i n g  P a r t s  a s  a p p l i c a b l e :

P a r t  I ;  P a r t  I I  e x c e p t  i t e m s  1 0 , I I ,  a n d  1 2 ;  P a r t  I I I ;  P a r t  V I I ;  a n d  P a r t  V I I I .

I t e m s  1 9 —2 0 . L o n g - t e r m  i t e m s :  D e b t  w i t h  a n  o r i g i n a l  m a t u r i t y  o f  m o r e  t h a n  o n e  y e a r  o r

w i t h  n o  s t a t e d  m a t u r i t y ,  a n d  d e b t  w i t h  a n  o r i g i n a l  m a t u r i t y  o f  o n e  y e a r  o r  l e s s  w h i c h  h a s  

b e e n  r e n e w e d ,  o r  w i t h  r e s p e c t  t o  w h i c h  t h e r e  i s  t h e  i n t e n t i o n  a n d  t h e  m e a n s  t o  r e n e w ,  

e x t e n d ,  o r  r e f i n a n c e  f o r  m o r e  t h a n  o n e  y e a r .

I f  l e a s e s  b e t w e e n  t h e  U . S .  a f f i l i a t e  a n d  t h e  f o r e i g n  p a r e n t  a r e  c a p i t a l i z e d  ( i n  t h e  m a n n e r ,  

o r  in  a  m a n n e r  s i m i l a r  t o  t h a t ,  p r e s c r i b e d  i n  F A S B  S t a t e m e n t  N o .  1 3 , t h e n  t h e  o u t s t a n d i n g  

c a p i t a l i z e d  v a l u e  s h o u l d  b e  s h o w n  h e r e  a s  a n  i n t e r c o m p a n y  b a l a n c e .  L e a s e  p a y m e n t s  

s h o u l d  b e  d i s a g g r e g a t e d  i n t o  t h e  a m o u n t  w h i c h  i s  ( a )  a  r e d u c t i o n  i n  t h e  i n t e r c o m p a n y  

b a l a n c e ,  w h i c h  w o u l d  b e  r e f l e c t e d  in  o n e  o f  t h e s e  i t e m s ,  a n d  ( b )  i n t e r e s t ,  w h i c h  w o u l d  b e  

e n t e r e d  i n  i t e m  1 3 . C a p i t a l  ( f i n a n c i a l )  a n d  o p e r a t i n g  l e a s e s  o f  m o r e  t h a n  o n e  y e a r  t h a t  

a r e  n o t  c a p i t a l i z e d  s h o u l d  b e  e n t e r e d  in  i t e m s  2 1  a n d  2 2 .

I t e m s  21  a n d  2 2 .  E n t e r  h e r e  t h e  v a l u e  o f  c a p i t a l  ( f i n a n c i a l )  l e a s e s  a n d  o p e r a t i n g  l e a s e s  

o f  m o r e  t h a n  o n e  y e a r  t h a t  h a v e  n o t  b e e n  c a p i t a l i z e d .  F o r  t h e  o p e r a t i n g  l e a s e s ,  t h e  n e t  

b o o k  v a l u e  o f  l e a s e d  p l a n t  a n d  e q u i p m e n t  i s  t h e  o r i g i n a l  c o s t  l e s s  a c c u m u l a t e d  d e p r e c i a 

t i o n .  F o r  c a p i t a l  ( f i n a n c i a l )  l e a s e s ,  n e t  b o o k  v a l u e  I s  t h e  a m o u n t  o f  p r i n c i p a l  p a y m e n t s  

r e m a i n i n g  d u e  a t  t h e  s p e c i f i e d  t i m e  i n c l u d i n g  p a y m e n t  c a l l e d  f o r  b y  a  b a r g a i n  p u r c h a s e  

o p t i o n ,  i f  a n y .  O p e r a t i n g  l e a s e s  o f  o n e  y e a r  o r  l e s s  s h o u l d  n o t  b e  s h o w n  h e r e .  L e a s e  

p a y m e n t s  s h o u l d  b e  d i s a g g r e g a t e d  i n t o  ( a )  t h e  r e t u r n  o f  c a p i t a l ,  c o n s i s t i n g  o f  p r i n c i p a l  

p a y m e n t s  o f  c a p i t a l  ( f i n a n c i a l )  l e a s e s  a n d  t h e  d e p r e c i a t i o n  c o m p o n e n t  f o r  o p e r a t i o n a l  

l e a s e s ,  w h i c h  s h o u l d  b e  r e f l e c t e d  i n  a  r e d u c t i o n  in  o n e  o f  t h e s e  i t e m s ,  a n d  ( b )  i n t e r e s t  f o r  

c a p i t a l  ( f i n a n c i a l )  l e a s e s ,  w h i c h  w o u l d  b e  s h o w n  in  i t e m  1 3 ,  a n d  n e t  r e n t  f o r  o p e r a t i o n a l  

l e a s e s ,  w h i c h  w o u l d  b e  s h o w n  in  i t e m  1 5 .

I te m  2 3 .  N e t  i n c o m e  s h o u l d  b e  r e p o r t e d  o n  a  q u a r t e r l y  b a s i s ,  N O T  o n  a  c u m u l a t i v e  b a s i s .  

N e t  i n c o m e  f o r  t h e  p e r i o d  s h o w n  in  i t e m  I s h o u l d  b e  e n t e r e d  in  c o l u m n  I .  C o lu m n  2  s h o u l d  

b e  u s e d  t o  c o r r e c t  d a t a  t h a t  w e r e  i n c o r r e c t  o r  w e r e  n o t  g i v e n  i n  t h e  p r e c e d i n g  r e p o r t .  D o  

n o t  d e l a y  f i l i n g  b e c a u s e  c u r r e n t  q u a r t e r  d a t a  a r e  n o t  a v a i l a b l e .  E s t i m a t e s  m a y  b e  u s e d  

w h e r e  n e c e s s a r y .

T h e  a m o u n t  e n t e r e d  s h o u l d  r e p r e s e n t  t h e  f o r e i g n  p a r e n t ’ s  e q u i t y ,  b a s e d  o n  i t s  d i r e c t l y  

h e l d  e q u i t y  i n t e r e s t ,  i n  t h e  U . S .  a f f i l i a t e ’ s  n e t  i n c o m e  ( l o s s )  f o r  t h e  q u a r t e r ,  b e f o r e  p r o 

v i s i o n  f o r  c o m m o n  a n d  p r e f e r r e d  d i v i d e n d s  a n d  b e f o r e  a n y  r e d u c t i o n  f o r  U . S .  w i t h h o l d i n g  

t a x e s  o n  d i v i d e n d s ,  b u t  a f t e r  p r o v i s i o n  f o r  U . S .  i n c o m e  t a x e s .  T h e  i n c o m e  s t a t e 

m e n t  u n d e r l y i n g  t h i s  a n d  r e l a t e d  i t e m s  s h o u l d  b e  o n  t h e  “ a l l  i n c l u s i v e ”  b a s i s .  U . S .  

a f f i l i a t e s  in  e x t r a c t i v e  i n d u s t r i e s  s h o u l d  r e p o r t  n e t  i n c o m e  b e f o r e  d e p l e t i o n  c h a r g e s ,  

e x c e p t  c h a r g e s  r e p r e s e n t i n g  t h e  a m o r t i z a t i o n  o f  t h e  a c t u a l  c o s t  o f  c a p i t a l  a s s e t s .

N e t  i n c o m e  s h o u l d  i n c l u d e ,  o n  a n  e q u i t y  b a s i s ,  t h e  U .S .  a f f i l i a t e ’ s  s h a r e  in  t h e  n e t  i n c o m e  

o f  a l l  b u s i n e s s  e n t e r p r i s e s  o w n e d  b y  i t .

I f  t h i s  r e p o r t  i s  

w h i c h  d o e s  n o t  

s h o u l d  b e  z e r o ,  

o n l y  t h e  s h a r e

f o r  t h e  U . S .  a f f i l i a t e ’ s  d i r e c t  t r a n s a c t i o n s  o r  a c c o u n t s  w i t h  a  f o r e i g n  p a r e n t  

h o l d  a  d i r e c t  e q u i t y  i n t e r e s t ,  t h e  f o r e i g n  p a r e n t ’ s  s h a r e  i n  n e t  i n c o m e  

I f  t h e  f o r e i g n  p a r e n t  h o l d s  b o t h  a  d i r e c t  a n d  a n  i n d i r e c t  e q u i t y  i n t e r e s t ,  

r e p r e s e n t i n g  t h e  d i r e c t  e q u i t y  i n t e r e s t  s h o u l d  b e  g i v e n  in  t h i s  i t e m .

A l l  U . S .  a f f i l i a t e s  ( e x c e p t  b a n k s ) ,  w h e t h e r  d i r e c t l y  o r  i n d i r e c t l y  f o r e i g n  o w n e d ,  m u s t  c o m 

p l e t e  P a r t  V I I I ,  p a g e  2 ,  I f  t h e  U . S .  a f f i l i a t e  h a s  d i r e c t  t r a n s a c t i o n s  w i t h  f o r e i g n  a f f i l i a t e s  

o f  t h e  f o r e i g n  p a r e n t .  A  U . S .  a f f i l i a t e  w h i c h  i s  a  b a n k  s h o u l d  n o t  c o m p l e t e  P a r t  V I I I  

e x c e p t  f o r  p e r m a n e n t  i n v e s t e d  c a p i t a l .  ( S e e  i n s t r u c t i o n s  a t  b e g i n n i n g  o f  P a r t  V I I I . )

I te m  9 .  I n d u s t r y  c l a s s i f i c a t i o n  r e f e r s  t o  t h e  B E A  3 - d i g i t  i n d u s t r y  c o d e s  a s  g i v e n  in  t h e  
I n d u s t r y  C l a s s i f i c a t i o n  Q u e s t i o n n a i r e ,  F o r m  B E - 6 0 7 .

j t e m s  10  —1 6 .  E n t e r  a m o u n t s  a s  o f  t h e  d a t e  t h e y  w e r e  e i t h e r  r e c e i v e d ,  p a i d ,  o r  e n t e r e d  

i n t o  i n t e r c o m p a n y  a c c o u n t s  b e t w e e n  t h e  p a y o r  a n d  p a y e e ,  w h i c h e v e r ,  o c c u r r e d  f i r s t .  

I n c l u d e  a m o u n t s  f o r  w h i c h  p a y m e n t  w a s  m a d e  in  k i n d .  F o r  a n  i t e m  e n t e r e d  i n t o  i n t e r 

c o m p a n y  a c c o u n t  i n ,  o r  p r i o r  t o ,  t h e  r e p o r t i n g  p e r i o d ,  in  o r d e r  t o  a v o i d  d u p l i c a t i o n ,  a n y  

s u b s e q u e n t  s e t t l e m e n t  o f  t h e  a c c o u n t  in  t h e  r e p o r t i n g  p e r i o d  s h o u l d  n o t  b e  r e f l e c t e d  

a g a i n  in  s u c h  i t e m  b u t  s h o u l d  b e  r e f l e c t e d  o n l y  a s  a  r e d u c t i o n  in  i n t e r c o m p a n y  a c c o u n t .  

B a n k s  s h o u l d  e x c l u d e  i n t e r e s t  a n d  f e e s  r e l a t i n g  t o  t h e  i t e m s  r e p o r t a b l e  o n  T r e a s u r y  

F o r e i g n  E x c h a n g e  F o r m s  B - l ,  B - 2 ,  a n d  B - 3 .  S t o c k  d i v i d e n d s  s h o u l d  b e  r e p o r t e d  o n l y  
in  i t e m  3 5 .

I te m  1 5 . R e c e i p t s  o r  p a y m e n t s  f o r  u s e  o f  t a n g i b l e  p r o p e r t y  i n c l u d e  r e n t a l s  f o r  o p e r a t i o n a l  

l e a s e s  o f  o n e  y e a r  o r  l e s s ,  n e t  r e n t  o n  o p e r a t i o n a l  l e a s e s  o f  m o r e  t h a n  o n e  y e a r  w h i c h  

h a v e  n o t  b e e n  c a p i t a l i z e d ,  a n d  f i l m  a n d  t e l e v i s i o n  t a p e  r e n t a l s .  N e t  r e n t  i s  e q u i v a l e n t  t o  

t h e  t o t a l  l e a s e  p a y m e n t  l e s s  t h e  r e t u r n  o f  c a p i t a l  ( d e p r e c i a t i o n )  c o m p o n e n t  ( s e e  i n s t r u c 
t i o n  f o r  i t e m s  2 1  a n d  2 2 . )

I t e m s  1 7 —2 0 .  I n c l u d e  a l l  i n t e r c o m p a n y  a c c o u n t s  o r  i n d e b t e d n e s s  o f  t h e  U . S .  a f f i l i a t e  

w i t h  t h e  f o r e i g n  p a r e n t .  N o t e  t h a t  t h e  c u r r e n t  q u a r t e r ’ s  o p e n i n g  b a l a n c e  s h o u l d  b e  e q u a l  

t o  t h e  p r e v i o u s  q u a r t e r ’ s  c l o s i n g  b a l a n c e ;  t h e r e f o r e ,  i f  i t  i s  n e c e s s a r y  t o  t r a n s l a t e  t h e  

b a l a n c e s  t o  U . S .  d o l l a r s ,  u s e  t h e  s a m e  e x c h a n g e  r a t e  t o  t r a n s l a t e  t h e  o p e n i n g  b a l a n c e  

f o r  t h e  c u r r e n t  q u a r t e r  a s  w a s  u s e d  to  t r a n s l a t e  c l o s i n g  b a l a n c e  o n  t h e  p r e v i o u s  q u a r t e r .  

I f  t h e  c l o s i n g  b a l a n c e  o n  t h e  p r e c e d i n g  q u a r t e r ’ s  r e p o r t  w a s  in  e r r o r ,  n o t e  t h e  c o r r e c t i o n .  

E n t r i e s  in  i t e m s  1 7 —2 0  s h o u l d  b e  c o n s i s t e n t  w i t h  e n t r i e s  i n  i t e m s  1 0 — 16 i n s o f a r  a s  t h e y  

r e f l e c t  t h e  l a t t e r  e n t r i e s .  F o r  e x a m p l e ,  f i l m  r e n t a l s  s h o w n  in  i t e m  1 5  a n d  a c c r u e d  b u t  

n o t  p a i d  b y  t h e  U . S .  a f f i l i a t e  in  t h e  c u r r e n t  q u a r t e r  s h o u l d  b e  i n c l u d e d  in  p a r t  I I I .  B a n k s  

s h o u l d  n o t  i n c l u d e  a c c o u n t s  r e p o r t a b l e  o n  T r e a s u r y  F o r m s  B - l ,  B - 2 ,  a n d  B - 3 .

I t e m s  17 — 1 8 . C u r r e n t  i t e m s :  T r a d e  a c c o u n t s  a n d  n o t e s  p a y a b l e ,  c u r r e n t  p o r t i o n  o f  l o n g 

t e r m  d e b t ,  o v e r d r a f t s ,  a n d  o t h e r  c u r r e n t  l i a b i l i t i e s  h a v i n g  a n  o r i g i n a l  m a t u r i t y  o f  o n e  y e a r  

o r  l e s s ,  e x c e p t  d e b t  w i t h  a n  o r i g i n a l  m a t u r i t y  o f  o n e  y e a r  o r  l e s s  w h i c h  h a s  b e e n  r e n e w e d ,  

o r  w i t h  r e s p e c t  to  w h i c h  t h e r e  i s  t h e  i n t e n t i o n  a n d  t h e  m e a n s  t o  r e n e w ,  e x t e n d ,  o r  r e f i n a n c e  
f o r  m o r e  t h a n  o n e  y e a r .

I t e m s  2 4 — 2 5 . N e t  u n r e a l i z e d  a n d  r e a l i z e d  c a p i t a l  g a i n s  ( l o s s e s )  i n c l u d e . n e t  c a p i t a l  g a i n s  

( l o s s e s )  r e s u l t i n g  f r o m  c h a n g e s  in  U . S .  a f f i l i a t e ’ s  f o r e i g n  c u r r e n c y  d e n o m i n a t e d  a s s e t s  

a n d  l i a b i l i t i e s  d u e  t o  c h a n g e s  in  f o r e i g n  e x c h a n g e  r a t e s  d u r i n g  t h e  p e r i o d ,  n e t  u n r e a l i z e d  

c a p i t a l  g a i n s  ( l o s s e s ) ,  w h i c h  a r e  r e c o g n i z e d ,  r e s u l t i n g  f r o m  r e v a l u a t i o n  o f  a s s e t s ,  a n d  n e t  

r e a l i z e d  c a p i t a l  g a i n s  ( l o s s e s )  r e s u l t i n g  f r o m  d i s p o s i t i o n  o f  a s s e t s  s u c h  a s  t h e  s a l e  o f  

i n v e s t m e n t  s e c u r i t i e s  o r  p r o p e r t y ,  p l a n t ,  o r  e q u i p m e n t  i t e m s .  A l l  g a i n s  ( l o s s e s )  s h o u l d  b e  

i n c l u d e d  in  n e t  i n c o m e ,  i t e m  2 3 ,  a n d  t h e r e f o r e ,  s h o u l d  b e  s h o w n  i n  i t e m  2 4 ;  i f  f o r  s o m e  

r e a s o n ,  t h e y  w e r e  n o t  i n c l u d e d  in  n e t  i n c o m e ,  b u t  w e r e  t a k e n  d i r e c t l y  t o  r e t a i n e d  e a r n i n g s  

o r  a  s u r p l u s  a c c o u n t ,  e n t e r  t h e  a m o u n t  in  i t e m  2 5 .

I t e m s  2 6 — 3 8 .  E n t r i e s  i n  S e c t i o n  V  a r e  n e c e s s a r y  t o  i d e n t i f y  t h e  c a u s e  o f  a n y  c h a n g e s  in  

e q u i t y  h o l d i n g s  b y  t h e  f o r e i g n  p a r e n t  in  t h e  U . S .  a f f i l i a t e  d u r i n g  t h e  q u a r t e r .  W h e n  c h a n g e s  

in  t h e  f o r e i g n  p a r e n t ’ s  s h a r e  o f  t h e  U . S .  a f f i l i a t e ’ s  c a p i t a l  s t o c k  a n d  a d d i t i o n a l  p a i d  in  

c a p i t a l  o c c u r  d u r i n g  t h e  q u a r t e r ,  t h e  a m o u n t  i n v o l v e d  in  t h e  t r a n s a c t i o n  w h i c h  c h a n g e d  t h e  

c a p i t a l  a c c o u n t  s h o u l d  b e  e n t e r e d  in  t h e  a p p r o p r i a t e  l i n e  i t e m .

I t e m s  3 9 —4 5 .  C o m p l e t e  o n c e  a  y e a r ;  n o t  l a t e r  t h a n  t h e  s e c o n d  f i l i n g  f o l l o w i n g  t h e  c l o s e  o f  

t h e  c a l e n d a r  y e a r  ( o r  f i s c a l  y e a r  i f  c a l e n d a r  y e a r  d a t a  a r e  n o t  a v a i l a b l e ) .  F o r  e x a m p l e ,  

f o l l o w i n g  t h e  e n d  o f  t h e  c a l e n d a r  y e a r ,  t h i s  s e c t i o n  m u s t  b e  c o m p l e t e d  o n  t h e  r e p o r t  d u e  

w i t h i n  3 0  d a y s  a f t e r  t h e  c l o s e  o f  t h e  f i r s t  q u a r t e r ,  o r  A p r i l  3 0 .  B e s t  e s t i m a t e s  a r e  p e r 

m i t t e d  w h e r e  n e c e s s a r y  in  o r d e r  t o  f i l e  a  t i m e l y  r e p o r t .

I te m  4 1 . S a m e  i n s t r u c t i o n s  a s  f o r  i t e m  2 3 ,  e x c e p t  t h a t  t h i s  r e f e r s  t o  t h e  a n n u a l  f i g u r e  f o r  

t h e  y e a r  d e s i g n a t e d  in  i t e m  3 9 .

I t e m s  4 2 —4 5 .  S h o w  t h e  p r o p o r t i q n  o f  c a p i t a l  o w n e d  a n d  e q u i t y  i n  s u r p l u s  a c c o u n t s  b y  t h e  

f o r e i g n  p a r e n t  a s  o f  t h e  e n d  o f  t h e  y e a r  a s  s h o w n  in  i t e m  3 9 .  T h e  r e t a i n e d  e a r n i n g s  

a c c o u n t  u n d e r l y i n g  t h e  f o r e i g n  p a r e n t ’ s  s h a r e  o f  r e t a i n e d  e a r n i n g s ,  i t e m  4 4 ,  m u s t  b e  c o m 

p u t e d  o n  t h e  e q u i t y  b a s i s  c o n s i s t e n t  w i t h  i t e m s  2 3  a n d  4  I .

P a r t  V I I I  — R e p o r t  d i r e c t  t r a n s a c t i o n s  d u r i n g  t h e  q u a r t e r  w i t h  f o r e i g n  a f f i l i a t e s  o f  t h e  

f o r e i g n  p a r e n t  in  a c c o r d a n c e  w i t h  c o l u m n  h e a d i n g s .  D o  n o t  i n c l u d e  t r a n s a c t i o n s  a l r e a d y  

r e p o r t e d  in  p r e v i o u s  s e c t i o n s  o f  t h i s  f o r m .  I n  S e c t i o n  A ,  r e p o r t  p a y m e n t s  a n d  l i a b i l i t i e s  

t o ,  a n d  in  S e c t i o n  B  r e p o r t  r e c e i p t s  a n d  r e c e i v a b l e s  d u e  f r o m ,  f o r e i g n  a f f i l i a t e s  o f  f o r e i g n  

p a r e n t .  In  c o lu m n  ( A )  e n t e r  o n l y  o n e  f o r e i g n  c o u n t r y  p e r  l i n e .  I f  m o r e  l i n e s  t h a n  p r o v i d e d  

a r e  n e e d e d  in  o r d e r  t o  l i s t  a l l  c o u n t r i e s ,  u s e  a d d i t i o n a l  s h e e t s  a s  n e c e s s a r y .  A  c o p y  o f  

P a r t  V I I I  m a y  b e  u s e d  f o r  t h i s  p u r p o s e .  N o t e  h o w e v e r ,  o n l y  c o u n t r i e s  w i t h  a n  a m o u n t  o f  

$ 2 5 0  t h o u s a n d  o r  m o r e  m u s t  b e  r e p o r t e d  o n  s e p a r a t e  l i n e s .  C o u n t r i e s  f o r  w h i c h  a l l  a m o u n t s  

a r e  l e s s  t h a n  $ 2 5 0  t h o u s a n d  m a y  b e  c o m b i n e d  o n  o n e  l i n e ;  t h e  l i n e  s h o u l d  b e  d e s i g n a t e d  

a s  “ u n a l l o c a t e d ”  in  c o l u m n  A .
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U. S.  D EPART MEN T  OF  COMMERCE  
B U R E A U  O F  E C O N O M I C  A N A L Y S I S

T R A N S A C T IO N S  O F  U .S . B A N K IN G  B R A N C H  

O R  A G E N C Y  W IT H  F O R E IG N  P A R E N T

M A N D A T O R Y

C O N F I D E N T I A L  Q U A R T E R L Y  R E P O R T

T h i s  r e p o r t  i s  r e q u i r e d  b y  l a w  -  S e c t i o n  5 ( b ) ( 2 ) ,  P . L .  9 4 - 4 7 2 ,  

9 0  S t a t .  2 0 5 9 ,  2 2  U . S . C .  3 1 0 4 .  W h o e v e r  f a i l s  t o  r e p o r t  m a y  be  

s u b j e c t  t o  a c i v i l  p e n a l t y  n o t  e x c e e d i n g  $ 1 0 , 0 0 0  a n d  t o  i n j u n c 

t i v e  r e l i e f  c o m m a n d i n g  s u c h  p e r s o n  t o  c o m p l y ,  o r  b o t h .  W h o e v e r  

w i l l f u l l y  f a i l s  t o  r e p o r t  s h a l l  b e  f i n e d  n o t  m o r e  t h a n  $ 1 0 , 0 0 0  

a n d ,  i f  an  i n d i v i d u a l ,  m a y  b e  i m p r i s o n e d  f o r  n o t  m o r e  t h a n  o n e  

y e a r ,  o r  b o t h . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
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2 .  N a m e  a n d  a d d r e s s  o f  U . S .  a f f i l i a t e

3 .  N a m e  o f  f o r e i g n  p a r e n t

4 .  C o u n t r y  o f  l o c a t i o n  o f  f o r e i g n  p a r e n t

0 0 4

B E A  U S E  O N L Y
1

5 .  I f  U . S .  a f f i l i a t e ’ s  i n d u s t r y  c l a s s i f i c a t i o n  h a s  c h a n g e d ,  m a r k  h e r e — ►!  I

a n d  c o m p l e t e  F o r m  B E - 6 0 7 ,  I n d u s t r y  C l a s s i f i c a t i o n  Q u e s t i o n n a i r e .

0 5

I I .  T R A N S A C T IO N S  W IT H  F O R E IG N  P A R E N T

N o t e :  O n l y  p o s i t i o n s  a n d  t r a n s a c t i o n s  r e l a t i n g  t o  t h e  f o r e i g n  p a r e n t ’ s  p e r m a n e n t  I n v e s t e d  c a p i t a l  in  t h e  

U . S .  a f f i l i a t e  a r e  t o  b e  r e p o r t e d  o n  t h i s  f o r m  In  i t e m s  6 ,  7 ,  9 ,  1 0 , I I ,  a n d  1 2 , a n d  t h e s e  a m o u n t s  m u s t  n o t  
b e  r e p o r t e d  o n  T r e a s u r y  I n t e r n a t i o n a l  C a p i t a l  R e p o r t i n g  F o r m s  B Q - I ,  B Q - 2 ,  B L - I ,  B L - 2 ,  a n d  B C .

6 . F o r e i g n  p a r e n t ’ s  p e r m a n e n t  I n v e s t e d  c a p i t a l  In  t h e  U . S .  b a n k i n g  a f f i l i a t e  a t  b e g i n n i n g  o f  q u a r t e r .  T h i s  

w o u l d  n  o r m a l  l y  c o n  s i  s t  o f  c a p i t a l  a l l o c a t e d  t o  t h e  U . S .  a f f i l i a t e ,  s p e c i a l  r e s e r v e s  o u t  o f  n e t  i n c o m e ,  a n d  

n e t  i n c o m e  n o t  y e t  d i s t r i b u t e d . 0 6

A m o u n t

7 .  T r a n s f e r  o f  p e r m a n e n t  i n v e s t e d  c a p i t a l  t o  U . S .  a f f i l i a t e  b y  t h e  f o r e i g n  p a r e n t  d u r i n g  q u a r t e r 0 7

8 . F o r e i g n  p a r e n t ’ s  e q u i t y  In  U . S .  a f f i l i a t e ’ s  q u a r t e r l y  n e t  I n c o m e  ( l o s s )  a f t e r  p r o v i s i o n  f o r  U . S .  i n c o m e  t a x e s .  

A m o u n t s  s h o w n  in  I t e m s  16  t h r o u g h  19 s h o u l d  a l r e a d y  b e  i n c l u d e d  a s  r e d u c t i o n s  t o  i n c o m e . 0 8

9 .  O t h e r  a d d i t i o n s  t o  p e r m a n e n t  i n v e s t e d  c a p i t a l 0 9

L e s s :

1 0 .  R e t u r n  o f  p e r m a n e n t  I n v e s t e d  c a p i t a l  t o  f o r e i g n  p a r e n t  b y  U . S .  a f f i l i a t e 1 0

1 1 .  R e m i t t e d  i n c o m e  t o  t h e  f o r e i g n  p a r e n t  a n d  o t h e r  d e d u c t i o n s  f r o m  p e r m a n e n t  i n v e s t e d  c a p i t a l 1 1

1 2 .  F o r e i g n  p a r e n t ’ s  p e r m a n e n t  I n v e s t e d  c a p i t a l  In  t h e  U . S .  b a n k i n g  a f f i l i a t e  a t  e n d  o f  q u a r t e r .  T h i s  w o u l d  

n o r m a l l y  c o n s i s t  o f  c a p i t a l  a l l o c a t e d  t o  t h e  U . S .  a f f i  M a te ,  s p e c i a l  r e s e r v e s  o u t  o f  n e t  I n c o m e ,  a n d  n e t  

I n c o m e  n o t  d  i s t r i  b u t e d .  ( E q u a l  s  I t e r n s  6 + 7 + 8 + 9 — 1 0 - 1 1 )

F o re ig n  p a re n t ’ s e q u i ty  in  U .S . a f f i l i a t e ’ s n e t u n re a l iz e d  and  re a l iz e d  c a p i ta l  g a in s  ( lo s s e s )

1 3 .  I n c l u d e d  in  I n c o m e ,  i t e m  8 .  S h o w  l o s s e s  in  p a r e n t h e s e  (  ) . 1 3

1 4 .  E x c l u d e d  f r o m  in c o m e ,  i t e m  8 ,  b u t  i n c l u d e d  in  i n v e s t m e n t  in  I t e m  9  o r  I I . 

S h o w  l o s s e s  in  p a r e n t h e s e s  ( ) 1 4

1 5 .  G a in  ( l o s s )  o n  s a l e  o r  I i q u i d a t i o n  o f  U . S .  a f f i  l i a t e .  S p e c i f y  w h e t h  e r  g a in  o r  ( l o s s ) . 1 5

F o re ig n  p a re n t’ s c h a rg e s  to  U .S . a f f i l i a t e ,  le s s  U .S . a f f i l i a t e ’ s c h a rg e s  to  th e  fo re ig n  p a re n t, d u r in g  q u a r te r . 
R e p o rt n e t  n e g a t iv e  c h a rg e s  in  p a re n th e s e s  ( ) .

1 6 .  I n t e r e s t  o n  p e r m a n e n t  i n v e s t e d  c a p i t a l  r e p o r t e d  in  i t e m s . 6  a n d / o r  1 2 1 6

1 7 .  R o y a l t i e s ,  l i c e n s e  f e e s ,  a n d  o t h e r  f e e s  f o r  u s e  o r  s a l e  o f  i n t a n g i b l e  p r o p e r t y

1 8 .  C h a r g e s  f o r  u s e  o f  t a n g i b l e  p r o p e r t y 1 8

1 9 .  F e e s  f o r  s e r v i c e s  r e n d e r e d  i n c l u d i n g  f e e s  f o r  m a n a g e m e n t ,  p r o f e s s i o n a l ,  o r  t e c h n i c a l  s e r v i c e s ,  

a n d  a l l o c a t e d  e x p e n s e s 1 9
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T h e  U . S .  a f f i l i a t e ,  a n d  t h e  o f f i c i a l  e x e c u t i n g  t h i s  c e r t i f i c a t i o n  o n  I t s  b e h a l f ,  h e r e b y  c e r t i f y  t h a t  t h e  

I n f o r m a t i o n  c o n t a i n e d  In  t h i s  r e p o r t  i s  c o r r e c t  t o  t h e  b e s t  o f  t h e i r  k n o w l e d g e  a n d  b e l i e f .
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IN S T R U C T IO N S

Purpose -  Reports on th is  form are required in order to provide re liab le  
and up-to-date information on foreign d irect investment in the United States.

Authority -  Reports on Form BE-606B are mandatory under Section 5(b)(2) 
o f the International Investment Survey A c t o f 1976 (P .L . 94-472, 90 Stat. 
2059, 22 U.S.C. 3104 -  hereinafter “ the A c t” ). In Section 3 of Executive 
Order 11961, the President designated the Department of Commerce as the 
federal executive agency responsible fo r co lle c ting  the required data on 
d irec t investment, and the Secretary o f Commerce has assigned th is  
responsib ility  to the Bureau o f Economic A n a lys is . The implementing 
regulations are contained in T it le  15, CFR, P art 806.

T h is  report has been approved by the O ffice  o f Management and Budget 
under the Federal Reports A c t (P u b lic  Law No. 813, 77th Congress).

Penalties -  Whoever fa i ls  to report may be subject to a c iv i l  penalty not 
exceeding $10,000 and to in junctive  re l ie f commanding such person to 
comply, or both. Whoever w il l fu l ly  fa i ls  to  report shall be fined not more 
than $10,000 and, i f  an ind iv idua l, may be imprisoned for not more than 
one year, or both. Any o ffice r, d irector, employee, or agent of any corpo 
ration who knowingly partic ipates in such v io la tion , upon conviction, may 
be punished by a like  fine, imprisonment, or both. (See Section 6 o f the 
A ct, 22 U.S.C. 3105.)

C onfidentia lity  -  The information file d  in th is  report may be used only for 
ana ly tica l and s ta tis tica l purposes and access to the information sha ll be 
availab le  only to o ffic ia ls  and employees (inc lud ing  consultants and con
tractors and the ir employees) o f agencies designated by the President to 
perform functions under the A c t. The P resident may authorize the ex
change of the information between agencies or o ff ic ia ls  designated to 
perform functions under the A c t, but on ly for ana ly tica l and s ta tis tica l 
purposes. No o ffic ia l or employee (inc lud ing  consultants and contractors 
and the ir employees) sha ll publish or make availab le  any information 
co llected under the A c t in such a manner that the person to whom the 
information relates can be sp e c ifica lly  identified . Reports and copies of 
reports prepared pursuant to the A ct are confidentia l and their submission 
or d isclosure shall not be compelled by any person w ithout the prior 
w ritten  permission of the person f i l in g  the report and the customer o f such 
person where the information supplied is ide n tifia b le  as being derived 
from the records of such customer (22 U.S.C. 3104).

DEFINITIONS

United States, when used in a geographic sense, means the several states, 
the D is tr ic t o f Columbia, the Commonwealth o f Puerto Rico, the Canal 
Zone, and a ll te rrito ries and possessions o f the United States.

Foreign, when used in a geographic sense, means that which is situated 
outside the United States or which belongs to or is  characteristic  o f a 
country other than the United States.

Person means any ind iv idua l, branch, partnership, associated group, 
association, estate, trust, corporation, or other organization (whether or 
not organized under the laws o f any State), and any government (inc lud ing  
a foreign government, the United States Government, a State or local 
government, and any agency, corporation, financia l in s titu tion , or other 
entity o rinstrum enta lity  thereof, including a government-sponsored agency).

Foreign person means any person resident outside the United States or 
subject to the ju risd ic tio n  of a country other than the United States.

D irect investment means the ownership or control, d irec tly  o r ind irectly , 
by one person o f 10 per centum or more o f the voting securities of an 
incorporated business enterprise or an equ iva lent in terest in an unincor
porated business enterprise.

Foreign d irect investment in the United States means the ownership or 
control, d irectly  or ind irec tly , by one foreign person o f 10 per centum or 
more o f the voting securities of an incorporated U.S. business enterprise 
or an equivalent in terest in an unincorporated U.S. business enterprise, 
inc lud inga  branch.

Branch means the operations or a c tiv it ie s  conducted by a person in a d if 
ferent location in its  own name rather than through an incorporated entity.

A ff i l ia te  means a business enterprise located in one country which is 
d irectly  or ind irectly  owned or controlled by a person o f another country 
to the extent o f 10 per centum or more o f i ts  vo ting  stock for an incorpo 
rated business or an equivalent in terest fo r an unincorporated business, 
including a branch.

U.S. a ffi l ia te  means an a ff il ia te  located in the United States in which a 
foreign person has a d irect investment.

Foreign parent means the foreign person, or the f ir s t  person outside the 
United States in a foreign chain o f ownership, which has d irec t invest
ment in a U.S. business enterprise, including a branch.

A ffi lia te d  foreign group means ( i)  the foreign parent, ( i i)  any foreign 
person, proceeding up the foreign parent ownership chain, which owns 
more than 50 per centum o f the person below i t  up to and including that 
person which is not owned more than 50 per centum by another foreign 
person, and ( i i i )  any foreign person, proceeding down the ownership 
chain(s) of each o f these members, which is owned more than 50 per 
centum by the person above it.

Foreign a ffi l ia te  of foreign parent means, w ith  reference to a given U.S. 
a ff il ia te , any member o f the a ffilia te d  foreign group owning the a ffi l ia te  
that is  n o ta  foreign p a re n to f the a ffi lia te .

U.S. corporation means a business enterprise incorporated in the United 
States.

Business enterprise means any organization, association, branch, or 
venture which ex is ts  for profitm aking purposes or to otherwise secure 
economic advantage, and any ownership o f any real estate.

Banking includes business enterprises engaged in deposit banking, Edge 
A c t corporations engaged in international or foreign banking, U.S. branches 
and agencies o f foreign banks whether or not they accept domestic 
deposits, and bank hold ing companies, i .e ., ho ld ing companies for which 
over 50 percent o f their total income is  from banks which they hold.

Who must report -  Except as exempted below, Form BE-606B is required 
from every unincorporated U.S. banking branch or agency in which a 
foreign person had a d irect and/or ind ire c t ownership in te res t o f 10 per
cent or more at any time during the reporting period. The report is  to 
cover d irect transactions and positions between the unincorporated U.S. 
banking branch or agency (U.S. a ffi lia te ) and the foreign parent. Related 
forms for reporting foreign d irect investment in the U.S. are:

BE-605 Transactions o f U.S. Corporation w ith Foreign Parent

BE-606 Transactions o f Unincorporated U.S. Business Enter
p rise (Except a Bank) w ith  Foreign Parent

BE-607 Industry C lass ifica tion  Questionnaire

Reports are required even though the U.S. business enterprise may have 
been established, acquired, liquidated, so ld , or inactivated during the 
reporting period.

NOTE: Each unincorporated U.S. banking a ff i l ia te  must f i le  a Form
BE-606B. Two or more unincorporated U.S. banking a ffi lia te s  owned by 
the same foreign person may f i le  a sing le  Form BE-606B combining their 
reportable transactions provided w ritten permission has been requested 
from and granted by BEA.

M ultip le  foreign parents -  Where two or more foreign persons hold re
portable equity interests in an unincorporated U.S. banking a ffi lia te , a 
separate report should be fi le d  to  report the transactions or accounts 
w ith each foreign parent.

Exemption -  A U.S. a ff il ia te  is not required to report i f  each o f the fo llow 
ing three items for the U.S. a ffi lia te  (not the foreign parent’ s share) is 
between -$5,000,000 and +$5,000,000.

(1) Tota l assets,
(2) Annual net sa les or gross operating revenues, 

excluding sales taxes, and
(3) Annual net income after provision fo r U.S. income taxes.

Quarterly reports for a year may be required retroactive ly when i t  is deter
mined that the exemption level has been exceeded. I f  a U.S. a ff i l ia te ’ s 
total assets, sales or net income exceed the exemption level in a given 
year, i t  is  deemed that the exemption level w il l  also be exceeded in the 
fo llow ing  year.

NOTE: I f  any one of the three items above exceeds the exemption leve l, 
e ither pos itive  or negative, the U.S. a ff il ia te  must report. Since these 
items are not reported on Form BE-606B, a U.S. a ff il ia te  cla im ing exemp
tion from f i l in g  a given report must furnish a ce rtifica tion  as to the leve ls 
of these three items.

F ilin g  of report -  Form BE-606B is a quarterly report. A single copy of 
each report should be sent to: U.S. Department o f Commerce, Bureau of 
Economic A na lys is , BE-50 (IN ), Washington, D.C. 20230, w ith in  30 days 
after the close of each calendar (or fisca l) quarter, except for the report 
fo llow ing  the end o f the calendar (or fisca l) year, when reports may be 
file d  w ith in  45 days. Requests for extension of the f i l in g  date, additional 
forms, or c la rifica tion  of the reporting requirements or instructions 
should be directed to the above address.

Data to be reported on th is form and re lationship to Treasury In ternational 
Capital Reporting Forms BQ-1, BQ-2, BL-1, BL-2, and B C -O n ly  positions 
and transactions relating to the foreign parent’ s permanent invested capita l 
in the U.S. a ffi l ia te  are to be reported on th is form in ite m s6 , 7, 9, 10, 11, 
and 12, and these amounts must not be reported on Treasury International 
Capital Reporting Forms BQ-1, BQ-2, BL-1, BL-2, and BC.

SPECIFIC INSTRUCTIONS

Currency amounts should be reported in U.S. dollars and rounded to the 
nearest thousand. I f  an amount is  between +$500 enter “ 0 ” . Use 
parentheses to ind icate negative numbers.

Estim atesm ay be provided where necessary in order to f i le  a tim ely report.

Item 5. Industry c lass ifica tion  refers to the BEA 3 -d ig it industry codes 
given in the Industry C lassification  Questionnaire, Form BE-607.

Item 8. The amount entered should represent the foreign parent’ s equity 
in the U.S. a ff i lia te ’ s net income (loss) fo r the quarter a fte r provision for 
U.S. income taxes. (Do not report net income on a cumulative basis.) The 
income statement underlying th is  and related item s should be on the “ all 
inc lu s ive ”  basis.

Items 13 and 14. N et unrealized and realized capita l gains (losses) 
include net capital gains (losses) resu lting  from changes in U.S. 
a ff i l ia te ’ s foreign currency denominated assets and l ia b il i t ie s  due to 
changes in foreign exchange rates during the period, net unrealized 
capital gains (losses), which are recognized, resu lting  from revaluations 
o f assets, and net realized capital gains (losses) resu lting  from d ispos i 
tion o f assets such as the sale o f investment securities or property, plant, 
or equipment items. A ll gains (losses) should be included in net income, 
item 8 , and therefore, should be shown in item 13; i f,  for some reason, 
they were not included in net income but were included in item 9 or item 
11, enter the amount in item 14.
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