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4 .  N a m e  o f  fo r e ig n  a f f i l ia te

R e p o r te r  ID

A f f i l ia te  ID

Public burden for th is collection of in formation is estim ated to be 1 hour per response 
(form). The burden on the U.S. R eporter will vary depending on the num ber of forms 
tha t m ust be subm itted in a g iven reporting period; this ranges from 1 to 125 forms. 
The estimated burden of 1 hour per form  includes the tim e fo r review ing instructions, 
searching existing data sources, gathering and m ainta in ing the data needed, and 
completing and review ing the collection of information. Send com ments regard ing this 
burden estim ate o r any other aspect of th is co llection of inform ation, including sugges 
tions for reducing burden, to Director, Bureau of Economic Analysis (BE-1), U.S. 
D epartm ent of C om merce, W ashington, DC 20230; and to the Office of Managem ent 
and Budget, Paperwork Reduction Project (0608-0004), W ashington, DC 20503.

5 . C o u n t r y  o f  lo c a t io n  ( c o u n t r y  w h e r e  a f f i l ia te ’s  p h y s ic a l  a s s e ts  

a re  lo c a te d  o r  p r im a r y  a c t iv i t y  is  c a r r ie d  o u t)

7 .  F o re ig n  a f f i l ia te  is  in c o r p o r a te d  in  c o u n t r y  o f  lo c a t io n  

□  Y E S  □  N O

6 .  If  a f f i l ia te ’s  in d u s t r y  

c la s s i f ic a t io n  h a s  

c h a n g e d ,  o r  if  a n  

in i t ia l  f i l in g ,  mark 
here □  and com
plete form BE-507

In d  ID

R E T U R N

TO

U.S. D epartment of Commerce 

Bureau of Economic Analysis, BE-50(II) 

W ashington, D.C. 20230

8 . I f  a f f i l ia t e ’s  r e p o r t in g  s ta tu s  c h a n g e d  d u r in g  p e r io d ,  mark one:

IM P O R T A N T : T h is  r e p o r t  c o v e r s  it e m s  r e c e iv e d  fr o m , p a id  to .  

o r  e n te r e d  in to  in te r c o m p a n y  a c c o u n t s  w it h  th e  fo r e ig n  

a f f il ia te . R e a d  in s t r u c t io n s  o n  r e v e r s e  s id e  b e fo r e  c o m p le t in g  

th is  fo rm  D A T A  S H O U L D  B E  B A S E D  O N  B O O K S  O F  U .S . 

R E P O R T E R  E X C E P T  F O R  IT E M S  1 0 -1 2  A N D  3 7 -4 3 .

□  I n it ia l r e p o r t— a f f i l ia te  w a s  

n o t  p r e v io u s ly  re p o r te d

□  R e s u m e d  re p o r t— a f f i l ia te  

w a s  p r e v io u s ly  r e p o r te d  

b u t  n o t  re c e n t ly

F in a l re p o r t— a f f i l ia te  w a s :

□  M e rg e d  o r  r e o rg a n iz e d

□  S o ld  o r  s e iz e d

□  L iq u id a te d

□  D is c o u n t in u e d  re p o r t— a ff i l ia te  

fe l l  b e lo w  e x e m p t io n  le v e l

Enter Date
M o n th Y e a r

3. If the U.S. Reporter does not hold a direct equity interest in the foreign affiliate named in 4, mark here - -- -- -- -- ►

and give name of foreign affiliate in this affiliate's ownership chain that is directly owned by the U.S. Reporter.
□

1. U .S . R E P O R T E R ’S  E Q U IT Y  IN  F O R E IG N  A F F IL IA T E ’S:

10. Q uartely net incom e (loss) after provision for foreign incom e taxes (see instructions)

R E P O R T  A L L  A M O U N T S  IN T H O U S A N D S  O F  U .S . D O L L A R S

C urrent quarter Preceding quarter, if revised

101 102

• N e t u n re a liz e d  an d  rea liz ed  c a p ita l g a in s  [lo s s e s ], in c lu d in g  e x c h a n g e  g a in s  [lo s s e s ] an d  tra n s la t io n  a d ju s tm e n ts :

11. included in item 10, after provision for foreign income taxes

111 112

12. taken directly to retained earnings or surplus account 121 122

13. Dividends on common and preferred stock (exclude stock and liquidating div idends) of incorporated 
foreign affiliate or rem ittances of earn ings of unincorporated foreign affiliate - gross amount

131 132

14. Tax withheld on dividends or remitted earnings in item 13 141 142

15. Dividends on common and preferred stock of incoporated foreign affiliate or rem ittances of earnings 
of unincorporated foreign affiliate— net amount (item 13 less item 14)

151 152

II. R E C E IP T S , P A YM EN TS, O R  A C C R U A L S  [N E T  O F  W IT H H O L D IN G  T A X E S ] O F:

16. Interest, including interest on capital leases. (For affiliates that are banks, report interest 

on permanent invested debt capital only)

Credited to U.S. Reporter by 
foreign affiliate whether or not paid

Credited to foreign affiliate by 
U.S. Reporter w hether or not paid

161 162

17. Royalties, license fees, and other fees for use or sale of intangible property 171 172

18. Charges for use of tangib le property, including film and te levision tape rentals 181 182

19.1 Allocated expenses (such as R & D assessments) and reimbursements for management, professional, technical, or other 
services that normally would be excluded from sales or gross operating revenues of the provider of the service

193 194

19.2 Sales of services that would normally be included In sales or gross operating revenues of the seller o f the service 195 196

III. D E B T  A N D  O T H E R  IN T E R C O M P A N Y  B A L A N C E S  B E T W E E N  F O R E IG N  A FF IL IA T E  A N D  U .S . R E P O R T E R .

In c lu d e  c u rre n t an d  lo n g  te rm  ite m s , an d  th e  n e t b o o k  v a lu e  o f prop erty , p la n t an d  e q u ip m e n t u n d e r a c a p ita l lease. 

[F o r fo re ig n  a ffilia te s  th a t are  ba n ks , Item  20  sh o u ld  refle c t o n ly  th o s e  a m o u n ts  th a t  th e  U .S . R e p o rte r  c o n s id e rs  to  

be p e rm a n e n t in v e s te d  d e b t ca p ita l a n d  item  21 sh o u ld  b e  b lank .]

20. Owed to U.S. Reporter by affiliate

Beginning of quarter End of quarter

201 202

21. Due to affiliate from U.S. Reporter 211 212

IV. C H A N G E  IN U .S . R E P O R T E R ’S E Q U IT Y  IN IN C O R P O R A T E D  F O R E IG N  A F F IL IA T E ’S  C A P ITA L  S T O C K  A N D /O R  A D D IT IO N A L  PA ID -IN  C A P ITA L  O R  IN  
IT S  E Q U IT Y  IN V E S T M E N T  IN U N IN C O R P O R A T E D  F O R E IG N  A F F IL IA T E : E x c lu d e  c h a n g e s  c a u s e d  by c a rry in g  ne t in co m e  to  th e  e q u ity  a c c o u n t, th e  
rec e ip t o f s to c k  a n d  ca s h  d iv id e n d s  [o th e r  th a n  liq u id a tin g  d iv id e n d s ], an d  th e  d is tr ib u tio n  o f e a rn in g s  d u rin g  th e  p e rio d . REPORT ALL 
AMOUNTS AT TRANSACTION VALUE.
• In c re a s e  In e q u ity  in te res t 
22. Establishm ent of affiliate

Amount paid or received

222

A c q u is t io n , p a rt ia l o r  to ta l, b y  U .S . R e p o rte r  from :

23. This affiliate

232

24. O ther foreigners 242

25. U.S. pe rson s— give name and address 252

26. Capital contribution (For an incorporated foreign affiliate, report on ly those contributions not resulting in the issuance of stock) 262

27. O ther increase in equity in te res t— specify 272

• D ec rea s e  in e q u ity  in te res t

28. Liquidation of affiliate

282

S ale , p a rt ia l o r  to ta l, b y  U .S . R ep o rte r  to :

29. This affiliate

292

30. Other foreigners 302

31. U.S. persons —  give name and address 312

32. Return of capital contribution 322

33. O ther decrease in equity interest —  specify 332

• For ite m s  2 2 -23 , e n te r  th e  a m o u n ts  by w h ich  th e  tra n sa c tio n  v a lu e

34. Exceeds the value carried on the books of the affiliate

For acquisition For liquidation or sale

341 342

35. Is less than the value carried on the books of the affiliate 351 352

V. U .S . R E P O R T E R 'S  S H A R E  IN A N N U A L  IN C O M E  A N D  E Q U IT Y  P O S IT IO N

Complete items below once a year, no later than the second report following the close of the calendar or fiscal year or, If an initial report, com

plete items 36, 37 and 39-43 as of the ending date of the quarter that the initial report is for.

36. For affiliate’s calendar (or fiscal) year (or, if an initial report, for quarter) ending

362

MONTH ; DAY YEAR
... j

37. U.S. R eporter’s percentage ownership of affiliate's voting stock as of date given In item 36. 372 %

38. U S . Reporter's equity in affiliate's annual net income (loss) after provision for foreign Income taxes (see instructions) 382

• U .S . R ep o rte r 's  e q u ity  in  n e t w o rth  o f fo re ig n  a ff il ia te  as  o f d a te  g iv e n  in  Ite m  36: 

A ffilia te  in c o rp o ra te d  in  a fo re ig n  c o u n try :

39. Total equity (equals items 40 +  41 +  42)

392

4 0 . Capital stock, common and preferred, and additional paid-in capital 402

41. Retained earnings— com pute on the “equity basis" consistent w ith items 10 and 38 412

42. O ther surplus 422

U n in c o rp o ra te d  fo re ig n  affilia te :

43. U.S. Reporter’s share of total owners’ equity (In calculating net worth, assets or liabilities of the affiliate carried on any ow ner’, as well 
as those carried on the affiliate’s, books should be included Net w orth should include cum ulative earnings not remitted)

432
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A u th o r ity  —  Reports on Form BE-577 are m andatory under Section 5(b)(2) of the  International 

Investment and Trade in Services Survey Act (P.L. 94-472, 90 Stat. 2059, 22 U.S.C. 3101 —  hereinaf
te r The Act"). In section 3 of Executive O rder 11961, the President designated the D epartment of 

C omm erce as the federa l executive agency responsible for collecting the required data on direct 
investment, and the Secretary of C om m erce has assigned th is responsib ility to the Bureau of 

Economic Analysis. The implementing regulations are contained in T itle 15, CFR, Part 806.

This report has been approved by the Office of M anagement and Budget under the Paperwork 
Reduction Act (44 U.S.C. 3501, et seq.).

P e n a lt ie s  —  W hoever fa ils to report m ay be subject to  a civil penalty not exceeding $10,000 and 

to  in junctive re lief com manding such person to comply, o r both. W hoever w illfully fa ils to  report 

shall be fined not more than $10,000 and, if an individual, may be imprisoned for not more than 

one year, o r both. Any officer, director, employee, or agent of any corporation w ho knowingly 
participates in such violation, upon conviction, m ay be punished by a like fine, imprisonm ent, or 
both. (See section 6 of the Act, 22 U.S.C. 3105.)

C o n fid e n tia lity  —  The in formation filed in th is report may be used only for analytical and statistical 

purposes and access to the in formation shall be available only to  officia ls and employees (including 

consultants and contractors and the ir em ployees) of agencies designated by the  President to 

perform functions under the Act. The President m ay authorize the exchange of the in formation 

betw een agencies or officia ls designated to  perform functions under the Act, but only fo r analytical 
and statistica l purposes. No official or em ployee (including consultants and contractors and their 

em ployees) shall publish or make available any in formation collected under the Act in such a 

manner that the person to whom the in formation relates can be specifica lly identified. Reports 
and copies of reports prepared pursuant to the Act are confidentia l and the ir subm ission or 

disclosure shall not be com pelled by any person w ithout the prior w ritten perm ission of the person 

filing the report and the custom er of such person w here the in formation supplied is identifiable 
as being derived from the  records of such custom er (22 U.S.C. 3104).

D E F IN IT IO N S

U n ited  S ta te s , w hen used in a geographic sense, m eans the  several States, the District of 
Columbia, the C om m onwealth of Puerto Rico, and all territories and possessions of the United 
States.

F o re ig n , w hen used In a geographic sense, means tha t w hich is s ituated outside the United 

S tates o r w hich belongs to o r is characteristic of a country other than the United States.

P e rso n  m eans any individual, branch, partnership, associated group, association, estate, trust, 

corporation, or other organization (w hether or not organized under the laws of any State), and 

any governm ent (including a foreign governm ent, the United S tates G overnm ent, a  State or local 

governm ent), and any agency, corporation, financia l institu tion, or other entity o r instrumenta lity 
thereof, including a government-sponsored agency.

U n ited  S ta te s  p e rs o n  means any person resident in the U nited S tates or subject to  the  jurisd iction 
of the United States.

D ire c t In v e s tm e n t m eans the ow nership or control, d irectly or indirectly, by one person of 10 per 

centum or more of the voting securities of an incorporated business enterprise or an equivalent 
interest in an unincorporated business enterprise.

U .S . d ire c t  in v e s tm e n t a b ro ad  means the ow nership o r control, d irectly or indirectly, by one 
person of 10 pe r centum or more of the  voting securities of an incorporated foreign business 

enterprise or an equivalent interest in an unincorporated foreign business enterprise, including a 
branch.

A ffilia te  m eans a business enterprise located in one country w hich is d irectly o r indirectly owned 

o r contro lled by a person of another country to the extent of 10 per centum or more of its voting 
stock for an incorporated business o r an equivalent in terest for an unincorporated business, 
including a branch.

F o re ig n  a ff il ia te  m eans an affiliate located outside the United S tates in w hich a U.S. person has 

d irect investment.

U .S . R e p o rte r  means the U.S. person w hich has d irect investment in a fore ign business enterprise, 

including a branch. (If the U.S. person is an incorporated business enterprise, the U.S. Reporter 

is the fully consolidated U.S. dom estic enterprise consisting of the U.S. parent corporation which 
is not owned to the extent of more than 50% of its voting stock by another U.S. corporation and 

all o ther dom estic corporations in w hich the parent corporation d irectly o r indirectly owns over 
50%  of the outstanding voting stock.)

L e as e  is a contract by w hich one person gives another person the use and possession of tangible 
property (other than real estate) for a specified tim e in return fo r agreed-upon payments.

IN S T R U C T IO N S

W h o  m u s t re p o rt  — A Form BE-577 Is required from every U.S. person to report its direct 

transactions o r positions w ith a foreign business enterprise in w hich it had a d irect and/or indirect 
ow nership in terest of a t least 10 percent of the voting stock if an incorporated business enterprise 

or and equivalent Interest in an unincorporated business enterprise at any tim e during the reporting 

period, except as exempted below. R eports are required even though a foreign affiliate m ay have 

been established, acquired, seized, liquidated, expropriated, sold, or inactivated during the  reporting 
period.

C o v e ra g e  — All transactions or positions w ith the  foreign affiliate by all U.S. dom estic subsidiaries, 
d iv isions, etc., w hich constitute the U.S. Reporter, as defined, must be com bined on one Form 

BE-577.

E x e m p tio n  —  A foreign affiliate m ust be reported if any of the follow ing three item s fo r the  affiliate 

(not the U.S. R eporter’s share) exceeds $15,000,000, e ither positive o r negative.

(1) Total assets for the quarter,

(2) Annual net sa les or gross operating revenues, excluding sales taxes, or

(3) Annual net incom e (loss) after foreign incom e taxes.

However, an indirectly ow ned foreign affiliate is not required to be reported unless an in tercom pany 

account balance w ith the U.S. R eporter (item 20 o r 21) exceeds $1 m illion o r fee and royalty 

receipts o r paym ents (the sum o f item s 17, 18, 19.1 and 19.2) exceeds $1 million.

An inactive foreign affiliate is not required to be reported except in the reporting period in which 
it became inactive.

Q uarterly reports for a year m ay be required retroactively w hen it is determ ined that the exemption 

level has been exceeded. If a foreign affiliate’s total assets, sa les or net incom e (loss) exceed 

the exemption level in a g iven year, it is deemed that the exemption level w ill a lso be exceeded 

in the follow ing year. S ince these item s are not reported on Form BE-577, a U.S. R eporter c la im ing 

exemption from filing a g iven report m ust furn ish a certification as to  the  levels o f these three items.

C o n s o lid a t io n  —  In cases w here the  recordkeeping system  of the foreign affiliates m akes it 

impossible o r extrem ely d ifficu lt to file a separate report for each foreign affiliate, a U.S. R eporter 
may consolidate affiliates in the s a m e  c o u n try  w hen the fo llow ing conditions apply:

(1) The affiliates are in the same BEA 3-d ig it industry as given in the Industry C lassification 
Q uestionnaire, Form BE-507

O R

(2) The affilia tes are integral parts of the sam e business operation. For example, if German 

affiliate A m anufactures tires and a m ajority of its sa les are to German affiliate B which 

produces autos, then affiliates A  and B may be consolidated.

IN T R O D U C T IO N

P u rp o se  —  R eports on this form are required in order to provide reliable and up-to-date information

on U.S. d irect investment abroad for inclusion in the balance of payments statistics.

Under no circum stances may a U.S. R eporter consolidate fore ign affilia tes in d ifferent countries.

F ilin g  o f re p o rt —  Form BE-577 is a quarterly report, a  s ingle copy of each report should be 

sent to U.S. D epartment of Comm erce, Bureau of Economic Analysis, BE-50(II), W ashington, D.C. 

20230, w ith in 30 days after the close of each calendar (or fiscal) quarter,' except for the final 

quarter of the calendar (or fisca l) year, w hen reports may be filed within 45 days. 
R equests fo r extension of the filing date, additional forms, or c larification of the reporting require 
ments o r instructions should be d irected to the above address.

S pec ia l no te  fo r  fo re ig n  b a n k in g  a ff il ia te s  o f U.S. pa re n ts  th a t are a lso  B AN KS : R e la tio n sh ip  
o f da ta  to  be re p o rte d  o n  th is  fo rm  an d  o n  T reasu ry Fo re ig n  E xchan ge  F o rm s BL-1, 2; BC; 

an d BQ-1, 2 —  For foreign banking affiliates of U.S. parents that are also banks, item 20 should 

reflect on ly those am ounts that the U.S. R eporter considers to  be perm anent invested debt 

capital in the affiliate, any interest receipts entered in item 16 should relate only to this capital, 
and item 21 should be blank. This permanent invested debt capital and the U.S. R eporter’s equity 

investment in the affiliate (parts III and IV) m ust n o t be reported on Treasury Foreign Exchange 
Forms BL-1, 2, BC and BQ-1, 2.

S pec ia l N ote fo r  U.S. R e p o rte rs  o f  a ff il ia te s  in  th e  U n ite d K in g d o m : If you received a refund 

of British Advance C orporation Tax paid by your British subsid iary(ies), you should include the 
gross amount of the refund in affiliate earnings (item 10) and in gross d iv idends (item 13). Taxes 
w ithheld on the refund should be included in item 14.

N ote fo r  U.S. R e p o rte rs  th a t c a n n o t d is t in g u is h  be tw ee n e q u ity  and d e b t in v e s tm e n t in  th e ir  

u n in c o rp o ra te d  fo re ig n  a ff il ia te s : If your accounting records do not d istinguish betw een in tercom 

pany deb t (item 20 and 21) and equity (item 43), then (1) C om pute the net change in the home 

office account. (This equals: End-of-quarter home office account m inus beginning-of-quarter home 

office account.) Subtract earnings (item 10), and subtract net unrealized and realized capital ga ins 

(losses) taken d irectly to retained earnings or a surp lus account (item 12). (2) If the amount 
com puted above is positive, show  the amount as an increase in equity (item 27). If the amount 

com puted above is negative, show the amount as a rem ittance of earnings (items 13 and 15) to 
the extent there are quarterly earn ings: show the residual, if any, as a decrease in equity (item 
33). Items 20 and 21 should be blank.

C urrency am ounts should be reported in U.S. dollars and rounded to  the nearest thousand. If an 
amount is between ± $500 enter “0” . Use parentheses to indicate negative numbers.

Item  4. Name of foreign affiliate. Use the sam e name on all reports filed for th is affiliate w ith the 
Bureau of Econom ic Analysis, e.g., Forms BE-133B, BE-133C, and BE-11.

Item  5. C ountry of location does not refer to  the country of incorporation but, rather, it refers to 

the country w here the affiliate's physica l assets are located or w here its primary activ ity is carried 

out. Enter “in ternational” if the affiliate is engaged in petroleum shipping, other w ater transportation, 

or oil and gas drilling, and has operations spanning more than one country. For example, an oil 

rig tha t m oves from  place to p lace during the year should be classified in International.

Item  6. Industry classification refers to  the BEA 3-digit Industry codes given in the industry 
C lassification Q uestionnaire, Form BE-507.

Item  9. If th is affiliate is not d irectly owned by the U.S. Reporter, enter the name (or I.D. code) 

of the fore ign affiliate in th is affiliate’s ow nership chain that is d irectiy owned by the U.S. Reporter. 
For example, if the U.S. R eporter d irectly ow ns foreign affiliate A, which, in turn, owns foreign 

affiliate B, w hich, in  turn, owns fore ign affiliate C, affiliate A’s name should appear In this item on 
both fore ign affiliate B’s and C ’s forms.

Ite m s  10  a n d  3 8 . N et incom e in Item 10 should be reported on a quarterly basis, N O T  on a 
cum ulative basis. N et Income for the period shown in item 1 should be entered in the “current 

quarter" co lumn. The “preceding quarter” colum n should used to correct data that w ere Incorrect 
or w ere not g iven in the preceding report.

The am ount entered should represent the U.S. R eporter’s equity, based on Its d irectly held equity 

Interest, in the fore ign affiliate's net incom e (loss) fo r the  quarter or year, before provision for 

com mon and preferred dividends and before any reduction for foreign withholding taxes on d i

vidends, but after provision for other foreign incom e taxes. The incom e statement underlying this 
and related item s should be on the “all inclusive” basis. Unrealized gains (losses) resulting from 
the translating (or remeasuring) of the affiliate’s financial statements from its local currency into 
dollars due to a change in the exchange rate betw een the local currency and the dollar during 

the period should be included in net income o r taken d irectly to retained earnings o r a surplus 

account in accordance w ith the Financial Accounting Standards Board's currently applicable stan 

dard. U.S. R eporters w hose foreign affiliates are in extractive industries should report net income 
after deduction of book depletion; i.e., those charges representing the periodic chargeoff o f the 

actual cost of capita l assets re lated to the extraction of natural resources; tax  or percentage 

depletion should not be deducted.

N et incom e should include, on an equity basis, the foreign affiliate’s share in the net incom e of 

unconsolidated foreign enterprises owned by it.

If th is report is for the U.S. R eporter’s d irect transactions or accounts w ith a foreign affiliate in 

w hich it does not hold a d irect equity interest, the U.S. R eporter’s share in net incom e should be 

zero. If the U.S. R eporter holds both a d irect and an indirect equity interest, on ly the share 
representing the d irect in terest should be g iven in this item.

Ite m s 11 and 12. N et unrealized and realized capita! ga ins (losses) include net capital gains 
(losses) resulting from changes in foreign affiliate's foreign currency denom inated assets and 

liabilities due to changes in foreign exchange rates during the period, net unrealized capital ga ins 

(losses), w hich are recognized, resulting from revaluation of assets, and net realized capital gains 
(losses) resulting from disposition of assets such as the sale of investment securities o r property, 

p lant or equipm ent items. Include a d irectly-ow ned affiliate's equity in indirectly-owned affilia tes’ 

capita l ga ins (losses). All ga ins (losses) included in net incom e, item 10, should be shown in item 

11, gains (losses) not included in net incom e but taken d irectly to retained earnings o r a surplus 
account should be shown in item 12.

Ite m s  13-21.Chese item s should be based on the books of the  U.S. Reporter. Amounts should be 

entered as of the  date they w ere e ither received from (paid to), or entered into intercompany 

accounts with, the affiliate, w hichever occurred first. Include am ounts for which payment w as made 

in kind. For an item entered into in tercom pany account in this or previous periods, in order to 
avoid duplication, any subsequent settlement of the account should not be reflected again in one 

of these item s but should be reflected only as a reduction in in tercompany account.

Ite m  18. R eceipts o r payments fo r use of tangible property include rentals fo r operating leases 
of one year o r less, net rent on operating leases of more than one year that have not been 

capitalized, and film and televis ion tape rentals. Net rent is equivalent to  the total lease payment 
less the return of capital (depreciation) com ponent (see instruction for item 20 and 21).

Ite m s  2 0  « m l 21. Include all in tercompany accounts or indebtedness of the foreign affiliate with 
the U.S. Reporter.

The current quarter's opening balance should be equal to the preceding quarter's c losing balance; 

therefore, if It Is necessary to translate the balance to U S dollars, use the sam e exchange rate 

to translate the opening balance for the current quarter as w as used to translate the closing 
balance of the preceding quarter. If the closing balance on the preceding quarter's report w as in 
error, note the correction. Entries should be consistent w ith entries in Part I and Part II insofar 
as they reflect the la tter entries. (For example, d ividends shown in item 15 and not received by 

the U.S. Reporter in the current quarter should be included in item 20:)

If leases betw een the U.S. R eporter and the foreign affiliate are capitalized (in the manner, or in 

a m anner s im ilar to  that, prescribed in FASB S tatem ent No. 13), then the  outstanding capitalized 
value should be shown here as an in tercom pany balance. Lease payment should be d isaggregated 

in to the am ount which is (a) a reduction in the in tercompany balance, w hich w ould be reflected 

in one of these items, and (b) interest, and thus entered in item 16. For capital leases and for 
operating leases of more than 1 year that have not been capita lized, include the net book value. 

For capital leases, net book value is the amount of principal payments remaining due at the 

specified tim e including payment called for by a bargain purchase option, if any. For operating 

leases, the net book value of leased p lant and equipm ent is the orig inal cost less accumulated 

depreciation. Operating leases of 1 year or less should not be entered here. Lease payments 
should be d isaggregated into (a) the return of capital, consisting of principal payments for capital 

leases and the depreciation com ponent for operating leases, which should be reflected as a 
reduction in one of these items, and (b) interest for capital leases, w hich w ould be shown in item 

16, and net rent for operating leases, w hich w ould be shown in item 18.

IN STRU C TION S - C o n tin u e d

Form BE-577 (REV. 1-89).
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OMB No. 0608-0004; Approval Expires N ovem ber 30, 1991

FORM BE-577 

(Rev. 1-89)

U.S. DEPARTMENT OF COMMERCE

BUREAU OF ECONOMIC ANALYSIS

DIRECT TRANSACTIONS OF U.S. REPORTER WITH 

FOREIGN AFFILIATE

M A N D A T O R Y - C O N F ID E N T IA L  Q U A R T E R L Y  R E P O R T

1. Report for quarter ending

MONTH DAY YEAR

2. If revised, 

m ark  here - >  □

B E A

U S E

O N L Y

3 . N a m e  o f  U .S . R e p o r te r

4 . N a m e  o f  fo r e ig n  a f f i l ia te

R e p o r te r  ID

A f f i l ia te  ID

Public burden for th is collection of inform ation is estimated to be 1 hour per response 
(form). The burden on the U.S. R eporter w ill vary depending on the number of forms 
that m ust be subm itted in a g iven reporting period; th is ranges from 1 to 125 forms. 
The estimated burden of 1 hour per form  includes the tim e fo r reviewing instructions, 
searching existing data sources, gathering and m ainta in ing the data needed, and 
completing and reviewing the collection of in formation. Send com ments regard ing this 
burden estim ate o r any other aspect of th is co llection of information, including sugges 
tions for reducing burden, to Director, Bureau of Econom ic Analysis (BE-1), U.S. 
D epartm ent of C om merce, W ashington, DC 20230; and to the O ffice of Managem ent 
and Budget, Paperwork Reduction Pro ject (0608-0004), W ashington, DC 20503.

5 . C o u n t r y  o f  lo c a t io n  ( c o u n t r y  w h e r e  a f f i l ia t e ’s  p h y s ic a l  a s s e ts  

a re  lo c a te d  o r  p r im a r y  a c t iv i t y  is  c a r r ie d  o u t)

7 .  F o re ig n  a f f i l ia te  is  in c o r p o r a te d  in  c o u n t r y  o f  lo c a t io n  

□  Y E S  □  N O

6 . If  a f f i l ia te ’s  in d u s t r y  

c la s s i f ic a t io n  h a s  

c h a n g e d ,  o r  i f  a n  

in i t ia l  f i l in g ,  mark 
here □  and com
plete form BE-507

In d  ID

R E T U R N

TO

U.S. D epartment of Commerce 

Bureau of Economic Analysis, BE-50(II) 

W ashington, D.C. 20230

IM P O R T A N T ; T h is  r e p o r t  c o v e r s  it e m s  r e c e iv e d  f r o m , p a id  to ,  

o r  e n te r e d  in to  in te r c o m p a n y  a c c o u n t s  w i t h  th e  f o r e ig n  

a f f i l ia te .  R e a d  in s t r u c t io n s  o n  r e v e r s e  s id e  b e fo r e  c o m p le t in g  

th is  fo r m  D A T A  S H O U L D  B E  B A S E D  O N  B O O K S  O F  U .S . 

R E P O R T E R  E X C E P T  F O R  IT E M S  1 0 -1 2  A N D  3 7 -4 3 .

8 . If  a f f i l ia te ’s  r e p o r t in g  s ta tu s  c h a n g e d  d u r in g  p e r io d ,  mark one:

□  I n it ia l re p o r t— a f f i l ia te  w a s  F in a l r e p o r t— a f f i l ia te  w a s :

n o t  p r e v io u s ly  r e p o r te d  □  M e rg e d  o r  re o rg a n iz e d

□  S o ld  o r  s e iz e d

□  R e s u m e d  re p o r t— a f f i l ia te  □  L iq u id a te d

w a s  p r e v io u s ly  re p o r te d  □  D is c o u n t in u e d  re p o r t— a f f i l ia te

b u t  n o t  r e c e n t ly  fe l l  b e lo w  e x e m p t io n  le v e l

Enter Date
M o n th Y e a r

9. If the U.S. Reporter does not hold a direct equity interest in the foreign affiliate named in 4, mark here

and give name of foreign affiliate in this affiliate's ownership chain that is directly owned by the U.S. Reporter.
□

I. U .S . R E P O R T E R ’S E Q U IT Y  IN F O R E IG N  A F F IL IA T E ’S:

10. Q uartely net income (loss) after provision for foreign incom e taxes (see instructions)

R E P O R T  A L L  A M O U N T S  IN  T H O U S A N D S  O F  U .S . D O L L A R S

C urrent quarter Preceding quarter, if revised

■ N et u n re a liz ed  a n d  rea lize d  c a p ita l g a in s  [lo s s e s ], in c lu d in g  e x c h a n g e  g a in s  [lo s s e s ] a n d  tra n s la t io n  a d ju s tm e n ts :

11. included in item 10, after provision for foreign income taxes

12. taken directly to retained earnings or surplus account

13. Dividends on common and preferred stock (exclude stock and liquidating dividends) of incorporated 
foreign affiliate or rem ittances of earnings of un incorporated foreign affiliate - gross amount

14. Tax withheld on dividends or remitted earnings in item 13

15. Dividends on common and preferred stock of incoporated foreign affiliate or remittances of earnings 
of unincorporated foreign affiliate— net amount (item 13 less item 14)________________

R E C E IP T S , PA Y M E N TS , O R  A C C R U A L S  [N E T  O F  W IT H H O L D IN G  TA X E S ] O F:

16. Interest, including interest on capital leases. (For affiliates that are banks, report interest 

on permanent invested debt capital only)

Credited to U.S. Reporter by 
foreign affiliate whether or not paid

Credited to  foreign affiliate by 
U.S. Reporter w hether or not paid

17. Royalties, license fees, and other fees for use or sale of intangible property

18. Charges for use of tangible property, including film and television tape rentals

19.1 Allocated expenses (such as R & D assessments) and reimbursements for management, professional, technical, or other 
services that normally would be excluded from sales or gross operating revenues of the provider of the service

19.2 Sales of services that would normally be included in sales or gross operating revenues of the seller o f the service

D E B T  A N D  O T H E R  IN T E R C O M P A N Y  B A L A N C E S  B E T W E E N  F O R E IG N  A FF IL IA T E  A N D  U .S . R E P O R T E R .

In c lu d e  c u rren t an d  lo n g  te rm  Ite m s , an d  th e  n e t bo o k  v a lu e  o f p roperty , p lan t an d  e q u ip m e n t u n d e r  a  ca p ita l lease . 

[F o r fo re ig n  a ff il ia te s  th a t  a re  ba n ks , item  2 0  sh o u ld  refle c t o n ly  th o s e  a m o u n ts  th a t  th e  U .S . R e p o rte r  c o n s id e rs  to  

b e  p e rm a n en t in v e s te d  d e b t c a p ita l a n d  item  21 sh o u ld  be b lank .]

20. Owed to U.S. Reporter by affiliate

Beginning of quarter End of quarter

21. Due to affiliate from U.S. Reporter 211

C H A N G E  IN U .S . R E P O R T E R ’S  E Q U IT Y  IN IN C O R P O R A T E D  F O R E IG N  A F F IL IA T E ’S C A P ITA L  S T O C K  A N D /O R  A D D IT IO N A L  PA ID -IN  C A P ITA L  O R  IN  
ITS  E Q U IT Y  IN V E S T M E N T  IN U N IN C O R P O R A T E D  F O R E IG N  A F F IL IA T E : E x c lu d e  c h an g es  c a u s e d  b y  c a rry in g  ne t in c o m e  to  th e  e q u ity  a c c o u n t, th e  
rec e ip t o f s to c k  a n d  ca s h  d iv id e n d s  [o th e r  th an  liq u id a tin g  d iv id e n d s ], an d  th e  d is tr ib u tio n  o f e a rn in g s  d u rin g  th e  p e rio d . REPORT ALL 
AMOUNTS AT TRANSACTION VALUE.
• In c re a s e  in e q u ity  in te res t

22. Establishm ent of affiliate

Amount paid or received

A c q u is t io n , p a rt ia l o r  to ta l, b y  U .S . R ep o rte r  from :

23. This affiliate

24. O ther foreigners

25. U.S. pe rson s— give name and address

26. Capital contribution (For an Incorporated foreign affiliate, report on ly those contributions not resulting in the issuance of stock)

27. O ther Increase In equity interest —  specify

• D ec rea s e  in e q u ity  In te res t

28 . Liquidation of affiliate

S ale , p a rt ia l or to ta l, by U .S . R e p o rte r  to:

29. This affiliate

30. O ther foreigners

31. U.S. pe rs ons— give name and address

32. Return of capital contribution

33. O ther decrease in equity interest —  spec/ry

• Fo r ite m s  22 -2 3 , e n te r  th e  a m o u n ts  by w h ich  th e  tra n sa c tio n  va lue

3 4 . Exceeds the value carried on the books of the affiliate

For acquisition For liquidation or sale

35. Is less than the value carried on the books of the affiliate

U .S . R E P O R T E R 'S  S H A R E  IN A N N U A L  IN C O M E  A N D  E Q U IT Y  P O S IT IO N

Complete Hems below once a year, no later than the second report following the close of the calendar or fiscal year or, if an initial report, com

plete items 36, 37 and 39-43 as of the ending date of the quarter that the initial report is for.

36. For affiliate’s calendar (or fiscal) year (or, if an initial report, for quarter) ending

MONTH DAY YEAR

37. U.S. R eporter’s percentage ownership of affiliate’s voting stock as of date given in Item 36.

38. U.S. Reporter's equity in affiliate's annual net income (loss) after provision for foreign Income taxes (see instructions)

' U .S . R e p o rte r ’s e q u ity  in  n e t w o r th  o f fo re ig n  a ffilia te  as  o f d a te  g iv e n  In  Ite m  36: 

A ffilia te  in co rp o ra te d  in  a  fo re ig n  c o u n try :

39. Total equity (equals items 40 +  41 +  42)

4 0 . Capital stock, common and preferred, and additional paid-in capital

41. Retained earnings— com pute on the “equity basis” consistent with item s 10 and 38

42. O ther surplus

U n in c o rp o ra te d  fo re ig n  affilia te :

43. U.S. Reporter’s share of total owners’ equity (In calculating net worth, assets or liabilities of the affiliate carried on any owner’, as well 
as those carried on the affiliate’s, books should be included Net worth should include cumulative earnings not remitted)

B E A  U S E  O N L Y
►

438 439 440

Y O U R  FÎLE C O P Y
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P u rp o se  —  Reports on this form are required in order to  provide reliable and up-to-date information 

on U.S. d irect investment abroad for inclusion in the balance of payments statistics.

A u th o r ity  —  Reports on Form BE-577 are m andatory under Section 5(b)(2) of the International 

Investment and Trade in Services Survey Act (P.L. 94-472, 90 Stat. 2059, 22 U.S.C. 3101 —  hereinaf

ter The Act”). In section 3 of Executive Order 11961, the President designated the D epartment of 
C omm erce as the federal executive agency responsib le for collecting the required data on direct 

investment, and the Secretary of C om m erce has assigned th is responsib ility to the Bureau of 

Econom ic Analysis. The implementing regulations are contained in T itle  15, CFR, Part 806.

This report has been approved by the O ffice of Management and Budget under the Paperw ork 

Reduction Act (44 U.S.C. 3501, et seq.).

P e n a lt ie s  —  W hoever fa ils to report may be subject to a civil penalty not exceeding $10,000 and 

to Injunctive relief com manding such person to comply, or both. W hoever w illfully fa lls to report 

shall be fined not more than $10,000 and, If an individual, may be imprisoned for not more than 

one year, or both. Any officer, director, employee, or agent of any corporation w ho knowingly 

partic ipates in such violation, upon conviction, may be punished by a like fine, Imprisonment, or 

both. (See section 6 of the Act, 22 U.S.C. 3105.)

C o n fid e n tia lity  — The Information filed In th is report may be used only for analytical and statistica l 

purposes and access to the in formation shall be available only to offic ia ls and employees (Including 
consultants and contractors and their em ployees) of agencies designated by the President to 

perform functions under the Act. The President may authorize the exchange of the Information 
between agencies or officials designated to perform functions under the Act, but only for analytical 

and statistica l purposes. No official or em ployee (including consultants and contractors and their 
em ployees) shall publish or make available any Information collected under the Act in such a 

m anner that the person to whom the in formation relates can be specifica lly Identified. Reports 
and copies of reports prepared pursuant to the Act are confidentia l and their subm ission or 

d isclosure shall not be compelled by any person w ithout the prior w ritten perm ission of the  person 

filing the report and the customer of such person w here the information supplied is identifiable 

as being derived from the records of such custom er (22 U.S.C. 3104).

D E F IN IT IO N S

U n ite d  S ta te s , w hen used in a geographic sense, means the several States, the District of 

Columbia, the C om m onwealth of Puerto Rico, and all territories and possessions of the United 

States.

F o re ig n , w hen used in a geographic sense, m eans that w hich is s ituated outside the United 

S tates or w hich belongs to  or is characteristic of a  country other than the United States.

P e rso n  means any individual, branch, partnership, associated group, association, estate, trust, 
corporation, or other organization (w hether o r not organized under the laws of any State), and 

any governm ent (Including a foreign governm ent, the United S tates G overnm ent, a State or local 

governm ent), and any agency, corporation, financial institution, or other entity or instrumentality 
thereof, Including a governm ent-sponsored agency.

U n ite d  S ta te s  p e rs o n  means any person resident In the United States or subject to  the jurisd iction 

of the United States.

D irec t In v e s tm e n t m eans the ow nership or control, d irectly or indirectly, by one person of 10 per 

centum  or more of the voting securities of an incorporated business enterprise or an equivalent 

interest in an unincorporated business enterprise.

U .S . d ire c t in v e s tm e n t a b ro a d  means the ow nership or control, d irectly or indirectly, by one 

person of 10 per centum  or more of the voting securities of an incorporated foreign business 

enterprise or an equivalent Interest in an unincorporated foreign business enterprise, including a 

branch.

A ffilia te  means a business enterprise located in one country w hich is d irectly or indirectly owned 
or controlled by a person of another country to the extent of 10 per centum  o r more of its voting 

stock for an Incorporated business o r an equivalent interest fo r an unincorporated business, 

including a branch.

F o re ig n  a ffilia te  means an affiliate located outside the United S tates in w hich a U.S. person has 

d irect investment.

U .S . R e p o rte r  means the U.S. person which has d irect investment in a foreign business enterprise, 

including a branch. (If the U.S. person is an Incorporated business enterprise, the U.S. R eporter 

is the fully consolidated U.S. domestic enterprise consisting of the U.S. parent corporation which 

is not owned to the extent of more than 50% of its voting stock by another U.S. corporation and 

all o ther domestic corporations in w hich the parent corporation d irectly o r indirectly ow ns over 

50%  of the outstanding voting stock.)

L e as e  is a contract by w hich one person gives another person the use and possession of tangible 

property (other than real estate) for a specified tim e in return for agreed-upon payments.

IN S T R U C T IO N S

W h o  m u s t re p o rt  — A Form BE-577 is required from every U.S. person to report its direct 

transactions or positions w ith a foreign business enterprise in w hich It had a d irect and/or indirect 
ow nership in terest of at least 10 percent of the voting stock If an incorporated business enterprise 

or and equivalent in terest in an unincorporated business enterprise at any tim e during the reporting 

period, except as exempted below. R eports are required even though a foreign affiliate may have 

been established, acquired, seized, liquidated, expropriated, sold, or inactivated during the reporting 

period.

C o v e ra g e  —  All transactions or positions w ith the foreign affiliate by all U.S. dom estic subsidiaries, 

divisions, etc., which constitute the U.S. Reporter, as defined, must be com bined on one Form 

BE-577.

E x e m p tio n  —  A foreign affiliate must be reported if any of the follow ing three item s for the affiliate 

(not the U.S. R eporter’s share) exceeds $15,000,000, e ither positive or negative.

(1) Total assets for the quarter,

(2) Annual net sa les or gross operating revenues, excluding sales taxes, or

(3) Annual net incom e (loss) after foreign incom e taxes.

However, an indirectly owned foreign affiliate Is not required to be reported unless an intercompany 

account balance with the U.S. R eporter (Item 20 or 21) exceeds $1 m illion or fee and royalty 

receipts or payments (the sum of Items 17, 18, 19.1 and 19.2) exceeds $1 million.

An inactive foreign affiliate is not required to be reported except in the reporting period In which 

it becam e inactive.

Quarterly reports for a yea r m ay be required retroactively w hen it is determ ined that the exemption 

level has been exceeded. If a foreign affiliate's total assets, sa les or net income (loss) exceed 

the exemption level in a given year, it is deemed that the exemption level will also be exceeded 
in the follow ing year. S ince these item s are not reported on Form BE-577, a U.S. R eporter c laiming 
exemption from filing a g iven report m ust furn ish a certification as to the levels of these three items.

C o n s o lid a t io n  —  In cases w here the recordkeeping system of the foreign affiliates makes It 

im possible o r extrem ely d ifficult to  file a separate report for each foreign affiliate, a U.S. Reporter 

may consolidate affiliates in the s a m e  c o u n try  w hen the follow ing conditions apply:

(1) The affiliates are in the same BEA 3-d ig it industry as given in the Industry C lassification 

Questionnaire, Form BE-507

O R

(2) The affiliates are integral parts of the sam e business operation. For example, If German 

affiliate A  manufactures tires and a m ajority of its sa les are to German affiliate B which 

produces autos, then affilia tes A and B m ay be consolidated.

U nder no circum stances may a U.S. R eporter consolidate foreign affiliates in d ifferent countries.

IN T R O D U C T IO N

F ilin g  o f rep o rt  —  Form BE-577 is a quarterly report. A single copy of each report should be 

sent to U.S. D epartment of Comm erce, Bureau of Economic Analysis, BE-50(II), W ashington, D.C. 
20230, w ithin 30 days after the close of each calendar (or fiscal) quarter, except for the final 

quarter of the calendar (or fiscal) year, w hen reports may be filed within 45 days. 

Requests for extension of the filing date, additional forms, or c larification of the reporting require 

ments or Instructions should be d irected to  the above address.

S p e c ia l n o te  fo r  fo re ig n  b a n k in g  a ff il ia te s  o f U .S . p a re n ts  th a t a re  a ls o  B A N K S : R e la t io n s h ip  

o f d a ta  to  b e  re p o rte d  on  th is  fo rm  a n d  on  T rea s u ry  F o re ig n  E x ch an g e  F o rm s  B L-1, 2; B C ; 
an d  B Q -1 , 2  —  For foreign banking affiliates of U.S. parents that are also banks, item 20 should 

reflect on ly those am ounts tha t the U.S. R eporter considers to be permanent invested debt 

capital in the  affiliate, any Interest receipts entered in item 16 should relate only to th is capital, 

and item 21 should be blank. This perm anent Invested debt capital and the U.S. R eporter’s equity 

Investment In the affiliate (parts III and IV) must n o t be reported on Treasury Foreign Exchange 

Forms BL-1, 2, BC and BQ-1, 2.

S p e c ia l N o te  fo r  U .S . R e p o rte rs  o f a ff il ia te s  in th e  U n ite d  K in g d o m : If you received a refund 

of British Advance C orporation Tax paid by you r British subsld iary(ies), you should Include the 

gross amount of the refund in affiliate earnings (item 10) and In gross d iv idends (item 13). Taxes 
w ithheld on the refund should be included in item 14.

N o te  fo r  U .S . R e p o rte rs  th a t  c a n n o t d is tin g u is h  b e tw e e n  e q u ity  an d  d e b t in v e s tm e n t in th e ir  
u n in c o rp o ra te d  fo re ig n  a ff il ia te s :  If your accounting records do not d istinguish betw een in tercom 

pany debt (item 20 and 21) and equity (Item 43), then (1) C om pute the net change in the home 

office account. (This equals: End-of-quarter home office account m inus beginning-of-quarter home 

office account.) Subtract earn ings (item 10), and subtract net unrealized and realized capital gains 
(losses) taken d irectly to retained earnings or a surplus account (item 12). (2) If the  amount 

com puted above is positive, show the amount as an increase in equity (item 27). If the amount 

com puted above is negative, show the amount as a remittance of earn ings (items 13 and 15) to 
the extent there are quarterly earn ings: show the residual, if any, as a decrease in equity (item 

33). Items 20 and 21 should be blank.

C urrency am ounts should be reported in U.S. dollars and rounded to  the nearest thousand. If an 

amount is between ±  $500 enter “0". Use parentheses to  indicate negative numbers.

Item  4 . Name of foreign affiliate. Use the sam e name on all reports filed for this affiliate with the 
Bureau of Economic Analysis, e.g., Forms BE-133B, BE-133C, and BE-11.

Item  5 . C ountry of location does not refer to the country of incorporation but, rather, It refers to 
the country w here the affiliate's physica l assets are located or w here Its prim ary activ ity is carried 

out. Enter “international" if the affiliate is engaged in petroleum shipping, other w ater transportation, 

or oil and gas drilling, and has operations spanning more than one country. For example, an oil 
rig that moves from place to p lace during the year should be classified in International.

Item  6 . Industry classification refers to  the BEA 3-diglt industry codes g iven in the industry 

C lassification Questionnaire, Form BE-507.

Item  9. If this affiliate is not d irectly owned by the U.S. Reporter, en ter the name (or I.D. code) 

of the foreign affiliate in this affiliate’s ow nership chain that Is d irectly owned by the U.S. Reporter. 

For example, if the U.S. R eporter d irectly owns foreign affiliate A, which, in turn, owns foreign 

affiliate B, which, in turn, owns foreign affiliate C, affiliate A’s name should appear in th is item on 

both foreign affiliate B ’s and C's forms.

Ite m s  10  a n d  3 8 . Net incom e in item 10 should be reported on a quarterly basis, N O T  on a 

cum ulative basis. N et income fo r the period shown in item 1 should be entered in the  “current 

quarter” co lumn. The “preceding quarter” colum n should used to correct data that w ere incorrect 
or were not g iven in the preceding report.

The am ount entered should represent the U.S. R eporter’s equity, based on its directly held equity 

interest, in the foreign affiliate’s net Income (loss) for the quarter or year, before provision for 

com mon and preferred d ividends and before any reduction for foreign w ithhold ing taxes on d i

vidends, but after provision for other foreign Income taxes. The Income statem ent underlying this 
and related item s should be on the “all Inclusive” basis. Unrealized gains (losses) resulting from 

the translating (or remeasuring) of the affiliate's financial statem ents from  its local currency into 
dollars due to a change in the exchange rate between the local currency and the dollar during 

the period should be included in net incom e o r taken d irectly to retained earn ings or a surplus 

account in accordance w ith the Financial Accounting Standards Board ’s currently applicable stan 

dard. U.S. R eporters w hose foreign affiliates are in extractive industries should report net income 

after deduction of book depletion; i.e., those charges representing the period ic chargeoff o f the 

actual cost of capita l assets related to the extraction of natural resources; tax or percentage 
depletion should not be deducted.

Net Income should Include, on an equity basis, the foreign affiliate’s share in the net incom e of 

unconsolidated foreign enterprises owned by it.

If th is report is fo r the U.S. R eporter’s d irect transactions or accounts w ith a foreign affiliate in 

w hich it does not hold a d irect equity interest, the U.S. R eporter’s share in net incom e should be 
zero. If the U.S. R eporter holds both a d irect and an indirect equity interest, on ly the share 

representing the d irect interest should be given in this item.

Ite m s  11 an d  12. Net unrealized and realized capital ga ins (losses) include net capital gains 

(losses) resulting from changes in foreign affiliate's foreign currency denominated assets and 

liabilities due to changes in foreign exchange rates during the period, net unrealized capita l gains 

(losses), w hich are recognized, resulting from  revaluation of assets, and net realized capita l gains 
(losses) resulting from disposition of assets such as the sale of investm ent securities o r property, 

p lant or equipm ent items. Include a directly-owned affiliate's equity in indirectly-owned affiliates’ 

capital ga ins (losses). All ga ins (losses) included in net incom e, item 10, should be shown in item 
11, gains (losses) not included in net incom e but taken d irectly to retained earn ings o r a surplus 

account should be shown in item 12.

Ite m s  13-21.v"” hese item s should be based on the books of the U.S. Reporter. Amounts should be 

entered as of the date they w ere e ither received from (paid to), or entered into intercompany 
accounts with, the affiliate, w hichever occurred first. Include am ounts for which payment w as made 

In kind. For an item entered Into in tercompany account In th is or previous periods, In order to 
avoid duplication, any subsequent settlement of the account should not be reflected again In one 

of these item s but should be reflected only as a reduction In in tercompany account.

Item  18. R eceipts or payments fo r use of tangib le property include rentals for operating leases 

of one yea r o r less, net rent on operating leases of more than one year tha t have not been 

capitalized, and film and televis ion tape rentals. Net rent is equivalent to the total lease payment 

less the return of capital (depreciation) com ponent (see Instruction for item 20 and 21).

Ite m s  2 0  a n d  21. Include all in tercompany accounts or indebtedness of the foreign affiliate with 

the U.S. Reporter.

The current quarte r’s opening balance should be equal to the preceding quarter’s c losing balance; 

therefore, if it is necessary to translate the balance to U S dollars, use the sam e exchange rate 

to translate the opening balance for the current quarter as w as used to translate the closing 

balance of the preceding quarter. If the closing balance on the preceding quarter’s report w as in 
error, note the correction. Entries should be consistent w ith entries in Part I and Part II insofar 

as they reflect the la tter entries. (For example, d ividends shown In item 15 and not received by 

the U.S. R eporter in the current quarter should be included in Item 20.)

If leases betw een the U.S. R eporter and the foreign affiliate are capitalized (in the manner, or in 
a m anner sim ilar to that, prescribed In FASB S tatem ent No. 13), then the outstanding capitalized 

value should be shown here as an in tercompany balance. Lease paym ent should be disaggregated 
into the amount which is (a) a reduction in the in tercompany balance, which would be reflected 

in one of these items, and (b) interest, and thus entered in item 16. For capital leases and for 
operating leases of more than 1 year that have not been capitalized, include the  net book value. 

For capita l leases, net book value is the amount of principal payments remaining due at the 
specified tim e including payment called for by a bargain purchase option, if any. For operating 

leases, the net book value of leased plant and equipm ent is the orig inal cost less accumulated 

depreciation. O perating leases of 1 year or less should not be entered here. Lease payments 

should be d isaggregated into (a) the return of capital, consisting of principal payments fo r capital 

leases and the depreciation com ponent for operating leases, which should be reflected as a 

reduction In one of these Items, and (b) Interest for capital leases, which w ould be shown in item 

16, and net rent for operating leases, which would he shot-M in item  18.

IN S T R U C T IO N S  -  C o n tin u e d

Form BE-577 (REV. 1-89).

This h
isto

rica
l su

rvey form
 is 

no longer v
alid  

and is 
for in

form
atio

n purposes o
nly. 

 Curre
nt su

rvey form
s a

re at  

www.bea.go
v/help/in

form
atio

n-fo
r-su

rvey-re
spondents.




