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D I R E C T  T R A N S A C T I O N S  O F  U . S .  
R E P O R T E R  W I T H  F O R E I G N  A F F I L I A T E  

M A N D A T O R Y  -  C O N F I D E N T I A L  Q U A R T E R L Y  R E P O R T

Pub lic bu rden  fo r  th is  co lle c tio n  o f in fo rm a tio n  is e s tim a te d  to  be 
1 h o u r pe r respon se  (fo rm ). The  bu rde n  on th e  U.S. R epo rte r w ill 
v a ry  de p e n d in g  on th e  n u m b e r o f fo rm s  th a t m u s t be su b m itte d  
in  a g iven  re p o rtin g  pe rio d ; th is  ranges fro m  1 to  180 fo rm s . The 
es tim a te d  bu rden  o f 1 h o u r pe r fo rm  in c lu d es  th e  t im e  fo r  
re v ie w in g  in s tru c tio n s , sea rch in g  e x is tin g  data sources, 
g a th e rin g  and m a in ta in in g  th e  data needed, and co m p le tin g  and 
re v ie w in g  th e  co lle c tio n  o f in fo rm a tio n . Send  co m m e n ts  
reg a rd in g  th is  bu rd e n  es tim a te  o r  any o th e r asp ec t o f th is  
c o lle c tio n  o f in fo rm a tio n , in c lu d in g  su g g e s tio n s  fo r  re d uc in g  
bu rden , to  D irec to r, Bureau o f E conom ic  A n a ly s is  (BE-1), U.S. 
D e pa rtm e n t o f C om m erce , W a sh in g to n , DC 20230; and to  the  
O ffice  o f  M a n a g e m e n t and Budge t, P ap e rw ork  Re ductio n  Project 
(0608-0004), W a sh in g to n , DC 20503.

U . S .  D e p a r t m e n t  o f  C o m m e r c e  
B u r e a u  o f  E c o n o m ic  A n a l y s i s  
B E - 6 9 ( Q )

W a s h i n g t o n ,  D C  2 0 2 3 0 _______

O R

U . S .  D e p a r t m e n t  o f  C o m m e r c e  
B u r e a u  o f  E c o n o m ic  A n a l y s i s ,  B E - 6 9 ( Q )  
S h ip p i n g  a n d  R e c e iv in g  S e c t i o n  M - I O O  
1 4 4 1  L  S t r e e t ,  N W  
W a s h i n g t o n ,  D C  2 0 0 0 5

IM P O R T A N T  -  T h is  re p o rt cove rs  item s rece ived fro m , pa id to , 
o r en te red  in to  in te rc o m p a n y  accoun ts  w ith  th e  fo re ig n  a ffilia te . 
Read in s tru c tio n s  on reve rse s id e  b e fo re  c o m p le tin g  th is  fo rm . 
D A T A  S H O U L D  B E  B A S E D  O N  B O O K S  O F  U .S .  R E P O R T E R  
E X C E P T  F O R  IT E M S  1 0 - 1 3  A N D  3 2 - 4 0 ,  W H IC H  S H O U L D  BE  
B A S E D  O N  B O O K S  O F  F O R E IG N  A F F IL IA T E .

. Report fo r  
q u a rte r 
end ing

M o n th  * Day 1 Year 2 .  If rev ised  -
1 1 M a r k  ( X )

1 1 h e r e  ——*■

O M B  N o. 0608 -0004 : A p p ro v a l E x p ire s  03 /31 /96

A ffilia te  ID nu m b e r

3 .  Nam e o f U.S. R epo rte r

4 .  Nam e o f fo re ig n  a ffilia te

. C o u n try  o f  lo ca tio n  (co u n try  w h e re  a ff ilia te 's  ph ys ica l 
assets are loca ted o r  p r im a ry  a c tiv ity  is ca rrie d  ou t)

. If a ff ilia te 's  in d u s try  c la ss if ic a tio n  has cha ng ed , o r i f  an 

lm 13 ' M a r k  (X ) h e r e -*■  | \a n d  c o m p le te  F o r m  B E -5 0 7 .

1 .  F o re ign a ffilia te  is in co rp o ra te d  in  c o u n try  o f lo ca tio n

A dd ress  labe l ID

In d u s try  code

□  Y e s  G  N o

8 . If a ff ilia te 's  re p o rtin g  s tatus

D  In it ia l re p o rt -  
A ffilia te  w a s no t 
p re v io u s ly  
rep o rted

G  Resum ed re p o rt -  
A ffi lia te  w as 
p re v io u s ly  reported  
b u t becam e 
te m p o ra r ily  e xe m p t

cha ng ed  d u rin g  pe rio d  -  M a r k  ( X )  o n e  

F ina l re p o rt -  A ffi lia te  was:

G  M erged  o r reo rgan ized  -  A t ta c h  e x p la n a t io n .  

G  So ld  o r seized

G  L iq u id a te d  f  C o m p le t e  S e c t io n  IV .

G  E xem pt -  A ffi lia te  fe ll b e lo w  e xe m p tio n  le vel -  
Complete Certificate o f Exemption 
Ion reverse side).

Q  Inactiva ted

For fin a l re p o rt -  S p e c if y  d a te  
o f  s t a t u s  c h a n g e  - -- -- -- -- -- -- -- -- -

. If th e  U.S. R epo rte r does  n o t ho ld  a d ire c t e q u ity  
in te res t in  th e  fo re ig n  a ffilia te  nam ed  in item  4, g ive  the  
ID n u m b e r o f  th e  fo re ig n  a ffilia te  in  th is  a ff ilia te 's  
o w n e rs h ip  cha in  th a t is d ire c tly  o w n e d  by th e  U.S. 
R epo rte r. Complete only Sections I I  and I I I  below.

S e c t i o n U . S .  R E P O R T E R 'S  E Q U I T Y  I N  F O R E IG N  A F F IL I A T E 'S :

M o n th  t Day Year

i

A ffi lia te  ID n u m b e r

1 0 .  Q u a r t e r ly  ne t in com e  (loss) a fte r p ro v is io n  fo r  fo re ig n  in com e  taxe s

R epo rt all a m o u n ts  in 
th o u sa n d s  o f  U.S. do lla rs

•  For ite m s  11 and 12: Certa in rea lized and unrea lized ga in s  (losses) (exc lud in g  tra n s la tio n  ad ju s tm e n ts ) a fte r fo re ig n  in com e  taxes 

1 1 . Inc lu ded  in  item  10 -  S e e  S p e c if ic  I n s t r u c t io n s  o n  r e v e r s e  s id e .

1 2 .  N o t in c lu d ed  in item  10, b u t taken d ire c tly  to  re ta in ed  e a rn in g s  fo r  an in co rp o ra te d  a ffilia te , 
o r to  o w n e rs ' e q u ity  fo r  an u n in co rp o ra te d  a ffilia te  -  S e e  S p e c if ic  I n s t r u c t io n s  o n  r e v e r s e  s id e .

121

1 3 .  Q u a r t e r ly  tra n s la tio n  a d ju s tm e n t

1 4 .  D iv id e nd s  on  co m m o n  and p re fe rred  s tock  (exc lu de  s tock  and liq u id a tin g  d iv id e n d s) o f  in co rp o ra te d  fo re ig n  a ffilia te  
o r rem ittan ces  o f e a rn ings  o f u n in co rp o ra te d  fo re ig n  a ffilia te  -  G ross a m o u n t

1 5 .  T ax w ith h e ld  on d iv id e n d s  o r re m itte d  e a rn in g s  in item  14

1 6 .  D iv id e nd s  on c o m m o n  and p re fe rred  s tock  o f in co rp o ra te d  fo re ig n  a ffilia te  o r  rem ittan ces  
o f  e a rn ings  o f u n in co rp o ra te d  fo re ig n  a ffilia te  -  Net a m o u n t ( i t e m  14 le s s  i t e m  15)

S e c t i o n  II R E C E IP T S  A N D  P A Y M E N T S  ( N E T  O F  W IT H H O L D I N G  T A X E S )  B E T W E E N  
- -- -- -- -- -- -- -- -- -- --  U . S .  R E P O R T E R  A N D  F O R E IG N  A F F IL I A T E  D U R I N G  Q U A R T E R

E n t e r  a m o u n t s  r e c e iv e d ,  p a id ,  o r  e n t e r e d  i n t o  i n t e r c o m p a n y  a c c o u n t s ,  
w h ic h e v e r  o c c u r r e d  f i r s t .

1 7 .  In te res t on a m o u n ts  re p o rte d  in  ite m s  22 and 23, in c lu d in g  in te res t on cap ita l leases -  
F o r  a f f i l i a t e s  t h a t  a r e  b a n k s ,  r e p o r t  i n t e r e s t  o n  p e r m a n e n t  i n v e s t e d  d e b t  c a p i t a l  o n ly .

R e p o r t  a l l  a m o u n t s  i n  t h o u s a n d s  o f  U .S .  d o l l a r s

Credited to  U.S. Reporter or 
charged to  fore ign affilia te 

(whether or not paid)

__________ 0 ) __________

Credited to  fore ign affilia te 
or charged to U.S. Reporter 

(whether o r not paid)

_________________ ( 2 )___________________

1 8 .  R oya lties, license fees, and o th e r fees fo r  use o r sa le o f in ta n g ib le  p ro p e rty 181

1 9 .  Charges fo r  use o f ta n g ib le  p ro p e rty , in c lu d in g  f ilm  and te le v is io n  tape  ren ta ls

2 0 .  A llo ca te d  expenses (such as R&D assessm ents) and re im b u rse m e n ts  fo r  m anagem en t, 
p ro fe ss io na l, te ch n ica l, o r o th e r se rv ices  th a t w o u ld  n o rm a lly  be e x c lu d e d  fro m  sales 
o r g ross  o p e ra tin g  reve nu es  o f th e  p ro v id e r o f  the  service_________________________

2 1 .  Sales o f services th a t w o u ld  n o rm a lly  be in c lu d e d  in  sa les o r  g ross o p e ra tin g  
revenu es  o f th e  se lle r o f th e  serv ice

S e c t i o n  I I I D E B T  A N D  O T H E R  I N T E R C O M P A N Y  B A L A N C E S  B E T W E E N  F O R E IG N  A F F IL I A T E  A N D  U . S .  R E P O R T E R

In c lu d e  c u r r e n t  a n d  l o n g - t e r m  i t e m s ,  in d e b t e d n e s s  r e s u l t in g  f r o m  a  c a p it a l  le a s e ,  a n d  
t h e  n e t  b o o k  v a lu e  o f  e q u ip m e n t  u n d e r  a  lo n g - t e r m  o p e r a t in g  le a s e .  ( F o r  a f f i l i a t e s  t h a t  
a r e  b a n k s ,  i t e m  2 2  s h o u ld  r e f le c t  o n ly  th o s e  a m o u n ts  t h a t  t h e  U .S . R e p o r te r  c o n s id e r s  
t o  b e  p e r m a n e n t  in v e s t e d  d e b t  c a p it a l  a n d  i t e m  2 3  s h o u ld  b e  b la n k . )

2 2 .  O w ed to  U.S. R epo rte r by a ffilia te

R e p o r t  a l l  a m o u n t s  i n  t h o u s a n d s  o f  U .S .  d o l l a r s

B eg in n in g  o f q u a rte r 

(1)

End o f  q u a rte r 

(2)
221 222

231 2322 3 .  O w ed to  a ffilia te  by  U.S. R epo rte r

S e c t i o n  IV C H A N G E  D U R IN G  T H E  Q U A R T E R  IN  U .S .  R E P O R T E R 'S  E Q U IT Y  IN  C A P IT A L  S T O C K  A N D /O R  A D D IT IO N A L  P A ID - IN  
C A P IT A L  O F  IN C O R P O R A T E D  F O R E IG N  A F F IL IA T E  O R  E Q U IT Y  IN V E S T M E N T  IN  U N IN C O R P O R A T E D  F O R E IG N  A F F IL IA T E

R e p o r t  t r a n s a c t io n s  d u r in g  th e  q u a r t e r  t h a t  c h a n g e d  t h e  U .S . R e p o r te r 's  e q u i t y  h o ld in g s  in  t h e  f o r e ig n  a f f i l ia t e .  E x c lu d e  c h a n g e s  c a u s e d  b y  
c a r r y in g  n e t  i n c o m e  to  t h e  e q u i t y  a c c o u n t ,  s t o c k  a n d  c a s h  d i v id e n d s  ( o t h e r  th a n  l i q u i d a t i n g  d iv id e n d s ) ,  t h e  d i s t r i b u t i o n  o f  e a r n in g s  d u r in g  t h e

p e r io d ,  a n d  t h e  q u a r t e r l y  t r a n s la t io n  a d ju s t m e n t  ( i t e m  13 a b o v e ) .  E x c lu d e  t h e  e f f e c t  o f  t r e a s u r y  s t o c k  t r a n s a c t io n s  r n ------- : — —,----------- :— —
--------------- c  d — v* ---------------------------------- < ------------- ----------------------- -•*-> - - — - —  ------ - , A m o u n t  p a id  o r  r e c e iv e d

R e p o r t  a l l  a m o u n ts  in  
th o u s a n d s  o f  U .S .  d o l la r s  

( 1 )

w i t h  p e r s o n s  o t h e r  t h a n  th e  U .S . R e p o r te r  a n d  r e o r g a n iz a t io n s  in  c a p i t a l  s t r u c t u r e  t h a t  d o  n o t  a f f e c t  t o t a l  e q u it y .  
R e p o r t  a l l  a m o u n ts  a t  t r a n s a c t io n  v a lu e ,  i.e . , t h e  v a lu e  o f  t h e  c o n s id e r a t io n  g i v e n  ( r e c e iv e d )  b y  th e  i  ' "  "1 U .S . R e p o r te r .

•  Increase in e q u ity  in te re s t

2 4 .  E sta b lish m e n t o f a ffilia te  o r a c q u is it io n  (pa rtia l o r to ta l)  o f  e q u ity  in te re s t in  th is  a ffilia te  b y  U.S. 
R epo rte r e ith e r fro m  th is  a ffilia te  o r  fro m  o th e r fo re ig n  pe rson s

2 5 .  Capita l c o n tr ib u tio n s  and o th e r tra n sa c tio n s  
o f th e  U.S. R e po rte r w ith  fo re io n  pe rsons  th  
increase e q u ity  in  th is  a ffilia te

252

2 6 .  A c q u is it io n  (pa rtia l o r to ta l)  o f  e q u ity  in te res t in 
th is  a ffilia te  by U.S. R epo rte r fro m  o th e r U.S. 
pe rsons  -  Give name and address o f seller

•  Decrease in e q u ity  in te res t
2 7 .  L iq u id a tio n  o f a ffilia te  o r sa le (pa rtia l o r  to ta l)  o f  e q u ity  in te re s t in  th is  a ffilia te  by the  U.S. R epo rte r e ith e r to  

th e  a ffilia te  o r  to  o th e r fo re ig n  person s_________________________________________________

2 8 .  Return o f cap ita l c o n tr ib u tio n s  and o th e r tra n sa c tio n s  
. R e po rte r w ith  fo re ig n  io f  th e  U.S. 

decrease e q u ity  in  th is  a ffilia te  -
oersons th a t 
S p e c ify

2 9 .  Sale (pa rtia l o r to ta l) o f  e q u ity  in te re s t in th is
a ffilia te  by U.S. R epo rte r to  o th e r U.S. pe rsons  -
Give name and address o f new owner

•  For item s  24 th ro u g h  29 -  En te r th e  a m o u n ts  by w h ic h  th e  tra n sa c tio n  va lue  -

3 0 .  Exceeds th e  va lu e  ca rried  on th e  books o f the  a ffilia te

For a c q u is it io n  

( 1)

For liq u id a tio n  o r sale

____________ ( 2 )____________

3 1 .  Is less th a n  th e  va lue  ca rried  on  the  books o f th e  a ffilia te

B E A  U S E  O N L Y
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S e c t i o n  V U .S .  R E P O R T E R 'S  S H A R E  IN  A N N U A L  IN C O M E  A N D  E Q U IT Y  P O S IT IO N M on th  | Day \ Year

C o m p le te  i t e m s  b e lo w  o n c e  a y e a r ,  n o  la te r  m a n  th e  s e c o n d  r e p o r t  f o l l o w in g  th e  c lo s e  o t  t r ie  c a le n d a r  o r  f is c a l y e a r  
o r ,  i f  a n  in i t ia l  r e p o r t ,  c o m p le te  i t e m s  3 2 , 3 3 , a n d  3 5 - 4 0  a s  o f  th e  e n d in g  d a te  o f  th e  q u a r t e r  f o r  th e  in i t ia l  r e p o r t .

3 2 .  Fore ign a ff ilia te 's  ca lenda r (o r f iscal) yea r (or, if  an in it ia l repo rt, fo r  qua rte r) end ing  date

«  ! ! 

i i

3 3 .  U.S. R epo rte r's  pe rcen t o f ow ne rsh ip  based on v o tin g  s tock  i f  an in co rp o ra ted  a ffilia te , o r an equ iva le n t in te res t in 

an un in co rpo ra ted  a ffilia te . -  R o u n d  t o  t h e  n e a r e s t  p e r c e n t .

332

%

3 4 .  U.S. R epo rte r's  e q u ity  in  a ff ilia te 's  annua l ne t in com e  (loss) a fte r p ro v is io n  fo r  fo re ig n  in com e  taxes

R e p o r t  a l l  a m o u n ts  in  
th o u s a n d s  o f  U .S . d o l la r s

342

•  U .S .  R e p o r t e r 's  e q u i t y  in  n e t  w o r t h  o f  f o r e ig n  a f f i l i a t e  a s  o f  t h e  d a t e  g iv e n  in  i t e m  3 2  
in c o r p o r a t e d  f o r e ig n  a f f i l i a t e  -

3 5 .  To ta l e q u ity  -  E q u a ls  t h e  s u m  o f  i t e m s  3 6  t h r o u g h  3 9 .

352

3 6 .  Capita l stock, com m on  and p re fe rred , and a dd itio na l pa id  in  cap ita l 362

3 7 .  Reta ined  ea rn ings  -  C o m p u te  o n  t h e  " e q u i t y  b a s is "  c o n s is t e n t  w i t h  i t e m s  10  a n d  3 4 . 372

3 8 .  T rans la tio n  ad ju s tm en t -  c um u la tive  am oun t 382

3 9 .  O th e r -  S p e c if y

392

4 0 .  U n in c o r p o r a t e d  f o r e ig n  a f f i l i a t e  -  U.S. R e po rte r's  sha re  o f to ta l o w n e rs ' eq u ity . (In c a lcu la tin g  ne t w o rth , assets, o r 
lia b ilit ie s  o f  th e  a ffilia te  ca rrie d  on any o w n e rs ',  as w e ll as th o se  ca rried  on th e  a ffilia te 's , books  s h o u ld  be in c luded . 
Net w o r th  s h o u ld  in c lu d e  cu m u la tiv e  e a rn ings  n o t rem itted .)

402

C E R T IF IC A T E  O F  E X E M P T IO N  -  C o m p le te  A  o r  m a r k  ( X )  B  b e lo w  t o  in d ic a te  r e a s o n  a f f i l i a t e  is  
e x e m p t .  S e e  " R e p o r t i n g  R e q u ir e m e n t s "  f o r  d e t e r m in in g  e x e m p t  s ta tu s .

A .  The a ffilia te  is e xe m p t because no ne  o f th e  th ree  ite m s  lis te d  b e lo w  is o u ts id e  th e  range o f 
ne ga tive  $15 m illio n  to  p o s it iv e  $15 m illio n .

E n te r  a m o u n t  f o r  e a c h  o f  t h e  f o l l o w in g  th r e e  i te m s .

1 . T ota l assets

Am ount -  R e p o r t  a l l  
a m o u n ts  in  th o u s a n d s  o f  

U .S . d o l la r s

(1)

Am ou nts  in 1, 2, and 3 
are fo r affilia te 's calendar 

or fiscal year ending 
(2)

M o n th  | D ay  \ Y e a r

I I
I I 

I I
2 .  A n n u a l ne t sa les o r gross  o p e ra tin g  revenu es, e xc lu d in g  sales taxes

3 .  A n n u a l ne t in com e  (loss) a fte r fo re ig n  in com e  taxes

B . dH The  a ffilia te  is e xe m p t because it is in d ire c tly  o w n e d  a n d  no ne  o f th e  fo llo w in g  item s exceeds $1 m illio n .
•  Item  22, c o lu m n  (2) (fo re ig n  a ff ilia te 's  e n d -o f-q u a rte r pa ya b les to  •  The sum  o f item s 18, 19, 20, and 21, c o lu m n  (1) (U.S. R e po rte r's  rece ip ts  o f 

th e  U.S. Re po rte r) ro ya lt ie s , license  fees, and cha rge s  fo r  o th e r serv ices , fro m  th e  fo re ig n  a ffilia te )
•  Item  23, c o lu m n  (2) (fo re ig n  a ff ilia te 's  e n d -o f-q u a rte r rece ivab le s  •  The  sum  o f ite m s  18, 19, 20, and 21, c o lu m n  (2) (U.S. R e po rte r's  pa ym e n ts  o f 

fro m  th e  U.S. Re po rte r) ro ya lt ie s , license  fees, and cha rge s  fo r  o th e r serv ices , to  th e  fo re ig n  a ffilia te )
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I te m  2  -  Mark w ith  an “X" if  a p rior rep ort was filed and th is  is a replacem ent fo r item 11. A  gain (loss) tha t is recognized due to revaluation of assets w ith o u t a sale 
tha t report. A  revised report m ust be com pleted in  its entirety. should be shown in item 11 or 12, as appropriate.

I te m  3  -  Reflects the name o f the U.S. com pany no t owned to the extent o f more 
than 50% o f its votin g stock by another U.S. corpora tion. (See the de fin ition o f U.S. 
Reporter on the Supplem ental In form ation sheet.) Use the same name on all 
reports filed subsequently by th is  U.S. Reporter w ith  the Bureau o f Economic 
Analysis, i.e., Forms BE-577, BE-10, BE-11, BE-133B, and BE-133C.

I te m  4  -  Enter name o f the fore ign  affilia te. Use the same name on all reports filed 
subsequently fo r th is affilia te w ith  the Bureau o f Economic Analysis, i.e., Forms 
BE-577, BE-10, BE-11, BE-133B, and BE-133C.

I te m  5  -  Country o f location does not refer to  the cou ntry  o f incorpora tion but, 
rather, to  the country where the a ffilia te ’s physical assets are located or where its 
p rim ary activ ity is carried out. Enter “ In ternational'1 if  the affilia te is engaged in 
petro leum  shipp ing, other wa te r transportation , or o il and gas d rilling , and has 
operations spanning more than one country. For example, an o il d rilling  rig that 
m oves from  country to country du ring the year should be classified in International.

I te m  6  -  Industry  classification refers to  the 3-d ig it International Surveys Industry 
(ISI) c lassification codes as g iven on Form BE-507, Industry Classification 
Questionnaire.

I te m  1 3  -  Report fore ign currency translation adjustm ents resulting from  the 
translation o f the fo re ign affilia te 's  financia l statem ents from  the affilia te 's 
functional currency in to the U.S. dollar. Such adjustm ents should be com puted in 
accordance w ith FASB 52 or other currently applicable standard o f the Financial 
Accounting Standards Board. Report translation adjustm ents on a quarterly basis, 
n o t  on a cum u lative or year-to-date basis.

Ite m s  1 4 -2 1  -  A m ounts  should be entered as o f the date they were e ither 
received from  (paid to), or entered into in tercom pany accounts w ith , the fore ign  
affilia te, w hichever occurred firs t. Include am ounts fo r w hich paym ent was made in 
kind. For an item entered into in tercom pany account (item 22 or 23) in th is  or 
previous periods, in order to  avoid duplication , any subsequent settlem ent o f the 
account should no t be reflected again in one o f these item s bu t should be reflected 
on ly as a reduction in in tercom pany account.

I te m  1 9  -  Receipts or paym ents fo r the use o f tangib le  property  include rentals fo r 
operating leases o f one year or less, net rent on operating leases o f more than one 
year th a t have not been capitalized, and film  and te levision tape rentals. Net rent is 
equivalen t to  the tota l lease paym ent less the return o f capital (depreciation) 
com ponent. (See instructions fo r items 22 and 23.)

I te m  7  -  Country o f location refers to the country named in item 5.

I te m  9  -  If th is  affilia te is no t d irectly  owned by the  U.S. Reporter, enter the  affilia te 
ID (or, if unavailable, the name) o f the fore ign affilia te in th is affilia te 's ownership 
chain tha t is d irec tly  owned by the U.S. Reporter. For example, if the U.S. Reporter 
d irec tly  owns fore ign  affilia te A , wh ich , in tu rn , owns fore ign affilia te B, wh ich, in 
turn, owns fore ign  affilia te C, affilia te A 's ID should appear in th is  item on both 
fore ign affilia te B's and C's form s. For affilia tes tha t are both d irectly  and indirectly 
owned by the U.S. Reporter, do not com plete th is  item ; fo r such affilia tes, the 
am ounts reported in Sections I, IV, and V m ust be based upon the U.S. Reporter's 
d irect equity  in terest only. Am ou nts reported in Sections II and III should reflect 
actual d irec t transactions, irrespective o f d irect or ind irect ownership.

I te m  1 0  -  Net incom e in th is  item should be reported on a quarte rly basis, n o t  on 
a cum ula tive or year-to-date basis.

The am ount entered should represent the U.S. Reporter's equity, based on its 
d irectly  held equity in terest, in the fore ign affilia te 's  net incom e (loss) fo r the 
quarter, before prov ision fo r com m on or preferred d ividends and before any 
reduction fo r fore ign w ith ho ld in g  taxes on d ividends, but after prov ision fo r other 
fore ign incom e taxes. In calculating net income, do n o t  elim inate in tercom pany 
transactions. Include certain fore ign currency gains (losses) in net incom e in 
accordance w ith  FASB 52 or other curren tly  applicable standard o f the Financial 
Accounting Standards Board. Do n o t  include fore ign  currency translation 
adjustm ents in net incom e; report such amounts in item 13.

N e t  in c o m e  s h o u ld  in c lu d e ,  o n  a n  e q u ity  b a s is , th e  fo re ig n  a f f i l ia t e 's  s h a re  
in  th e  n e t  in c o m e  o f  u n c o n s o lid a te d  fo re ig n  e n te rp r is e s  o w n e d  b y  it .

If th is  report is fo r the U.S. Reporter's d irect transactions o r accounts w ith  a fore ign  
affilia te in which it does no t hold a d irect equity  interest, the U.S. Reporter's share 
in net incom e should be zero. If the U.S. Reporter holds both a d irec t and indirect 
equity  in terest, on ly  the share representing the d irect equity  in terest should be 
g iven in th is item.

Ite m s  11 a n d  1 2  -  In item 11 enter the U.S. Reporter's share o f gains (losses) tha t 
are in c lu d e d  in net income, item 10. Include gains (losses), net o f fore ign income 
tax effects, resulting from : a . Sale, d isposition , or revaluation o f investm ent 
securities. (Dealers in securities, other finance com panies, and insurance 
companies, see special instructions below.) b . Sale, d isposition , or revaluation of 
land, other property, p lant and equipm en t or other assets. (Real estate companies, 
see special instructions below.) c . Remeasurement o f fore ign affilia te 's  fore ign  
currency-denom inated assets and liab ilit ies  due to changes in fore ign exchange 
rates during the period and transaction gains (losses) taken to incom e in 
accordance w ith  FASB 52. d . Extraordinary items (except those resulting from  the 
early retirem en t or forg iveness o f debt, legal judgm ents , and accidental damage to 
fixed assets), e . Unusual or in frequ en tly  occurring items.

In item 12 enter the U.S. Reporter's share o f gains (losses) n o t  in c lu d e d  in net 
incom e o f the fore ign  affilia te but, instead, taken d irectly  to  retained earnings fo r an 
incorporated affilia te, or to  ow ner's equity fo r an unincorporated affilia te, after 
provision fo r fore ign incom e taxes. Do not include fo re ign currency translation 
adjustments.

S e c u r it ie s  d e a le rs  (classified in ISI code 612) -  Do n o t  include realized gains 
(losses) due to  sale or m atu rity  o f investm ents in e ither item 11 or 12. Flowever, the 
U.S. Reporter's share o f unrealized gain (losses) due to changes in the valuation o f 
investm ents tha t are recognized during the period should be included in item 12. 

F in a n c e  c o m p a n ie s  other than dealers in securities (classified in ISI code 612), 
in s u ra n c e  c o m p a n ie s  (classified in ISI code 631, 632, or 639), and b a n k s  
(classified in ISI code 600) -  Include the U.S. Reporter's share o f realized gains 
(losses) from  the sale or m atu rity  o f investm ents in item 11 and unrealized gains 
(losses) due to changes in the valua tion o f investm ents in item 12.

R e a l e s ta te  c o m p a n ie s  (classified in ISI code 650) -  Do no t include realized gains 
(losses) from  the sale o f real estate in the ord inary course o f trade or business in

Page 2

I te m s  2 2  a n d  2 3  -  Include all in tercom pany accounts o r indebtedness o f the 
fore ign  affilia te w ith  the U.S. Reporter w he the r current or long-term .
The current quarter's opening balance should be equal to  the preceding quarter's 
closing balance; therefore, if  it is necessary to  translate the balance in to U.S. 
dollars, use the same exchange rate to translate the opening balance fo r the  current 
quarter as was used to translate the closing balance o f the preceding quarter. If the 
closing balance on the preceding quarter's report was in error, n o te  th e  
c o rr e c t io n . Entries in items 22 and 23 should be consistent w ith  entries in items 
16-21 insofar as they reflect the la tter entries. (For example, d iv idends shown in 
item 16 and not received by the U.S. Reporter in the current quarter should be 
included in item 22.)

If leases between the U.S. Reporter and the fore ign affilia te are capitalized in 
accordance w ith FASB 13, the ou tstanding capitalized value should be shown here 
as an in tercom pany balance. Lease paym ents should be d isaggregated into the 
am ount tha t is a . a reduction in the in te rcom pany balance, which should be 
reflected in e ither item 22 or 23, and b . in terest, which should be entered in item  17. 

For operating leases o f equipm ent fo r m ore than one year tha t have not been 
capitalized, include the net book value (orig inal cost less accumulated depreciation). 
(Operating leases o f one year or less should not be entered here.) Lease payments 
should be disaggregated into a . the return o f capital, consisting o f principal 
paym ents fo r capital leases and the depreciation com ponent fo r operating leases, 
which should be reflected as a reduction in one o f these items, and b . in terest fo r 
capital leases, w hich should be included in item  17, and net rent fo r operating 
leases, w hich should be included in item 19.

Ite m s  2 4 - 2 9  -  Report the market va lue o f consideration paid, received, or owed 
fo r increases o r decreases in the U.S. Reporter's equity  capital investm ent during 
the quarter. For investm ents tha t are w ritten  off, enter zero in items 27-29 (include 
the am ount w ritten  o ff in item  30 or 31, as appropriate); if  an account receivable . 
due to the U.S. Reporter from  the  affilia te is also w ritten  off, report the am ount of 
the receivable in item 25 as a capital con tribu tion  (and include in the com putation 
o f item  30 or 31, as appropriate).

For an affilia te tha t is sold, report the sale price in item 27 or 29, as appropriate. 
Foreign income taxes, if  any, on gains (and tax refunds on losses) should be 
included in the calculation o f these items. The end-of-quarter in tercom pany debt 
position fo r the affilia te (colum n (2) o f items 22 and 23) should be reported as zero; 
to  the extent tha t debt positions still exist, they are between a U.S. person and an 
unaffilia ted fore ign  person, and m ay be reportable on the Departm ent o f the 
Treasury International Capital report form s.

For a new ly established or acquired affilia te, report w hat the U.S. Reporter paid to 
establish or acquire the affilia te in item 24 or 26, as appropriate; do n o t  report the 
book value o f the equity  in terest in the affilia te, if  d ifferent, in these items. (For 
d irectly  owned affilia tes only, report book value in item s 35-40.)

For affilia tes tha t are en tire ly  ind irectly owned, item s 24-29 should be blank; equity 
transactions between a d irec tly  owned fore ign affilia te and fore ign affilia tes tha t it, 
in turn, owns, are no t reportable on th is form .

It e m s  3 0  a n d  3 1  -  If the book value o f the U.S. Reporter's equity  investm ent 
changed by m ore or less than the value o f the consideration paid, received, or 
owed, enter the am ount o f the d ifference in the appropriate box. For example, if  the 
book value o f an affilia te was $10 m illio n  and the affilia te was sold fo r $11 m illion, 
enter $1 m illio n  in colum n (2) o f item  30. Report the am ount gross o f U.S. income 
taxes, if any.

Ite m s  3 2 - 4 0  -  For d irectly  owned affilia tes only, report these items once a year, 
bu t no later than the second report fo llow ing  the end o f the  fiscal year. Also, 
com plete these items on the in itia l report fo r a d irectly  owned affilia te. In item 34, 
report annual net incom e calculated on the same basis used fo r calculating 
quarterly net income, item 10. Include the cum u lative transla tion adjustm ent in 
item 38 or 40, as appropriate. Retained earnings o f unconsolidated indirectly owned 
affilia tes should be included on the report o f the d irectly  owned fore ign affilia te 
parent in item  37 or 40, as appropriate, on an equity  basis.____________________

F O R M  B E -5 77  (REV. 7/93)

This h
isto

rica
l su

rvey form
 is 

no longer v
alid  

and is 
for in

form
atio

n purposes o
nly. 

 Curre
nt su

rvey form
s a

re at  

www.bea.go
v/help/in

form
atio

n-fo
r-su

rvey-re
spondents.



B E - 5 7 7  I N S T R U C T I O N S
(REV. 7 /93 )

U.S. DEPARTMENT OF COMMERCE 
B U R E A U  O F E C O N O M IC  A N A L Y S IS

S U P P L E M E N T A L  IN F O R M A T IO N  F O R  R E P O R T IN G  T H E  B E -5 7 7  
D IR E C T  T R A N S A C T IO N S  O F  U .S .  R E P O R T E R  W IT H  F O R E IG N  A F F IL IA T E

I N T R O D U C T I O N

P u r p o s e  -  R e p o r ts  o n  th is  fo r m  a re  re q u ire d  in  o r d e r  to  
p ro v id e  r e l ia b le  a n d  u p - to -d a te  in fo r m a t io n  o n  U .S . d ir e c t  
in v e s tm e n t  a b ro a d  f o r  in c lu s io n  in  th e  U .S . b a la n c e  o f  
p a y m e n ts  a n d  th e  n a t io n a l in c o m e  a n d  p ro d u c t  a c c o u n ts .

A u t h o r i t y  -  F o rm  B E -5 7 7  is  m a n d a to r y  u n d e r  S e c t io n  
5 (b )(2 ) o f  th e  In te rn a t io n a l  In v e s tm e n t  a n d  T ra d e  in  
S e rv ic e s  S u rv e y  A c t  (P .L . 9 4 -4 7 2 , 90  S ta t. 2 0 5 9 , 22  U .S .C . 
3 1 0 1 -3 1 0 8  a s  a m e n d e d  b y  P .L. 9 8 -5 7 3  a n d  P .L. 1 0 1 -5 3 3 ), 
h e re in a f te r  " th e  A c t" .  In S e c t io n  3  o f  E x e c u t iv e  O rd e r  
1 1 9 6 1 , th e  P re s id e n t d e s ig n a te d  th e  D e p a r tm e n t  o f  
C o m m e rc e  a s  th e  fe d e ra l e x e c u t iv e  a g e n c y  re s p o n s ib le  fo r  
c o l le c t in g  th e  re q u ire d  d a ta  o n  d ir e c t  in v e s tm e n t ,  a n d  th e  
S e c re ta ry  o f  C o m m e rc e  h a s  a s s ig n e d  th is  r e s p o n s ib i l i t y  to  
th e  B u re a u  o f  E c o n o m ic  A n a ly s is .  T h e  im p le m e n t in g  
re g u la t io n s  a re  c o n ta in e d  in  T it le  15, CFR, P a rt 8 06 .

T h is  r e p o r t  h a s  b e e n  a p p ro v e d  b y  th e  O f f ic e  o f  
M a n a g e m e n t  a n d  B u d g e t u n d e r  th e  P a p e rw o rk  R e d u c t io n  
A c t  (4 4  U .S .C . 3 5 0 1 , e t s e q .) .

P e n a l t i e s  -  W h o e v e r  fa i ls  to  r e p o r t  m a y  b e  s u b je c t  to  a 
c iv i l  p e n a lty  o f  n o t  le s s  th a n  $ 2 ,5 0 0 , a n d  n o t  m o re  th a n  
$ 2 5 ,0 0 0 , a n d  to  in ju n c t iv e  r e l ie f  c o m m a n d in g  s u c h  p e rs o n  
to  c o m p ly ,  o r  b o th .  W h o e v e r  w i l l f u l l y  fa i ls  to  r e p o r t  s h a ll 
be  f in e d  n o t  m o re  th a n  $ 1 0 ,0 0 0  a n d , i f  a n  in d iv id u a l ,  m a y  
be  im p r is o n e d  f o r  n o t  m o r e  th a n  o n e  y e a r ,  o r  b o th .  A n y  
o f f ic e r ,  d ir e c to r ,  e m p lo y e e ,  o r  a g e n t  o f  a n y  c o r p o r a t io n  
w h o  k n o w in g ly  p a r t ic ip a te s  in  s u c h  v io la t io n ,  u p o n  
c o n v ic t io n ,  m a y  b e  p u n is h e d  b y  a lik e  f in e ,  im p r is o n m e n t ,  
o r  b o th .  ( S e e  S e c t i o n  6  o f  t h e  A c t ,  2 2  U .S .C .  3 1 0 5 . )

C o n f i d e n t i a l i t y  -  T h e  in fo r m a t io n  f i le d  in  th is  r e p o r t  m a y  
b e  u s e d  o n ly  f o r  a n a ly t ic a l a n d  s ta t is t ic a l  p u rp o s e s  a n d  
a c c e s s  to  th e  in fo r m a t io n  s h a ll b e  a v a i la b le  o n ly  to  
o f f ic ia ls  a n d  e m p lo y e e s  ( in c lu d in g  c o n s u l ta n ts  a n d  
c o n t r a c to r s  a n d  t h e i r  e m p lo y e e s )  o f  a g e n c ie s  d e s ig n a te d  
b y  th e  P re s id e n t to  p e r fo r m  fu n c t io n s  u n d e r  th e  A c t .  T h e  
P re s id e n t m a y  a u th o r iz e  th e  e x c h a n g e  o f  th e  in fo r m a t io n  
b e tw e e n  a g e n c ie s  o r  o f f ic ia ls  d e s ig n a te d  to  p e r fo rm  
fu n c t io n s  u n d e r  th e  A c t ,  b u t  o n ly  f o r  a n a ly t ic a l  a n d  
s ta t is t ic a l  p u rp o s e s .  N o  o f f ic ia l  o r  e m p lo y e e  ( in c lu d in g  
c o n s u l ta n ts  a n d  c o n t r a c to r s  a n d  th e i r  e m p lo y e e s )  s h a ll 
p u b l is h  o r  m a k e  a v a i la b le  a n y  in fo r m a t io n  c o l le c te d  u n d e r  
th e  A c t  in  s u c h  a m a n n e r  th a t  th e  p e rs o n  to  w h o m  th e  
in fo r m a t io n  re la te s  c a n  b e  s p e c i f ic a l ly  id e n t i f ie d .  R e p o r ts  
a n d  c o p ie s  o f  r e p o r ts  p re p a re d  p u rs u a n t  to  th e  A c t  a re  
c o n f id e n t ia l  a n d  t h e i r  s u b m is s io n  o r  d is c lo s u re  s h a ll n o t  
be  c o m p e l le d  b y  a n y  p e rs o n  w i t h o u t  th e  p r io r  w r i t te n  
p e rm is s io n  o f  th e  p e rs o n  f i l in g  th e  r e p o r t  a n d  th e  
c u s to m e r  o f  s u c h  p e rs o n  w h e re  th e  in fo r m a t io n  s u p p l ie d  
is  id e n t i f ia b le  a s  b e in g  d e r iv e d  f r o m  th e  re c o rd s  o f  s u c h  
c u s to m e r  (22  U .S .C . 3 1 0 4 ).

D E F I N I T I O N S

U n i t e d  S t a t e s ,  w h e n  u s e d  in  a g e o g ra p h ic  s e n s e , m e a n s  
th e  s e v e ra l S ta te s , th e  D is t r ic t  o f  C o lu m b ia ,  th e  
C o m m o n w e a lth  o f  P u e r to  R ic o , a n d  a ll t e r r i to r ie s  a n d  
p o s s e s s io n s  o f  th e  U n ite d  S ta te s .

F o r e i g n ,  w h e n  u s e d  in  a g e o g ra p h ic  s e n s e , m e a n s  th a t  
w h ic h  is  s itu a te d  o u ts id e  th e  U n ite d  S ta te s  o r  w h ic h  
b e lo n g s  to  o r  is  c h a ra c te r is t ic  o f  a c o u n t r y  o th e r  th a n  th e  
U n ite d  S ta te s .

P e r s o n  m e a n s  a n y  in d iv id u a l ,  b ra n c h , p a r tn e rs h ip ,  
a s s o c ia te d  g ro u p ,  a s s o c ia t io n ,  e s ta te , t r u s t ,  c o r p o r a t io n ,  o r  
o th e r  o rg a n iz a t io n  ( w h e th e r  o r  n o t  o rg a n iz e d  u n d e r  th e  
la w s  o f  a n y  S ta te ) ,  a n d  a n y  g o v e r n m e n t  ( in c lu d in g  a 
fo r e ig n  g o v e r n m e n t ,  th e  U n ite d  S ta te s  G o v e r n m e n t ,  a 
S ta te  o r  lo c a l g o v e rn m e n t ) ,  a n d  a n y  a g e n c y ,  c o rp o r a t io n ,  
f in a n c ia l  in s t i tu t io n ,  o r  o th e r  e n t i t y  o r  in s t r u m e n ta l i t y  
th e r e o f ,  in c lu d in g  a g o v e rn m e n t - s p o n s o r e d  a g e n c y .

U .S . p e rs o n  m e a n s  a n y  p e rs o n  re s id e n t  in  th e  U n ite d
S ta te s  o r  s u b je c t  to  th e  ju r is d ic t io n  o f  th e  U n ite d  S ta te s .

D i r e c t  i n v e s t m e n t  m e a n s  th e  o w n e r s h ip  o r  c o n t r o l,  
d i r e c t ly  o r  in d ir e c t ly ,  b y  o n e  p e rs o n  o f  10 p e r  c e n tu m  o r  
m o re  o f  th e  v o t in g  s e c u r i t ie s  o f  a n  in c o rp o ra te d  fo r e ig n  
b u s in e s s  e n te r p r is e  o r  a n  e q u iv a le n t  in te re s t  in  an  
u n in c o r p o r a te d  fo r e ig n  b u s in e s s  e n te r p r is e ,  in c lu d in g  a 
b ra n c h .

A f f i l i a t e  m e a n s  a b u s in e s s  e n te r p r is e  lo c a te d  in  o n e  
c o u n t r y  w h ic h  is  d ir e c t ly  o r  in d ir e c t ly  o w n e d  o r  c o n t r o l le d  
b y  a p e rs o n  o f  a n o th e r  c o u n t r y  to  th e  e x te n t  o f  10 p e r  
c e n tu m  o r  m o r e  o f  i ts  v o t in g  s e c u r i t ie s  f o r  an  in c o rp o ra te d  
b u s in e s s  o r  an  e q u iv a le n t  in te re s t  f o r  an  u n in c o r p o ra te d  
b u s in e s s  e n te r p r is e ,  in c lu d in g  a b ra n c h .

F o r e i g n  a f f i l i a t e  m e a n s  an  a f f i l ia te  lo c a te d  o u ts id e  th e  
U n ite d  S ta te s  in  w h ic h  a U .S . p e rs o n  h a s  d ir e c t  
in v e s tm e n t .

U . S .  R e p o r t e r  m e a n s  th e  U .S . p e rs o n  w h ic h  h a s  d ir e c t  
in v e s tm e n t  in  a fo r e ig n  b u s in e s s  e n te r p r is e ,  in c lu d in g  a 
b ra n c h . I f  th e  U .S . p e rs o n  is  a n  in c o rp o ra te d  b u s in e s s  
e n te r p r is e ,  th e  U .S . R e p o r te r  is  th e  f u l l y  c o n s o l id a te d  U .S . 
d o m e s t ic  e n te r p r is e ,  w h ic h  is  d e f in e d  as : (1) th e  U .S . 
c o r p o r a t io n  w h o s e  v o t in g  s e c u r i t ie s  a re  n o t  o w n e d  m o re  
th a n  50  p e rc e n t  b y  a n o th e r  U .S . c o r p o r a t io n ,  a n d  (2) 
p ro c e e d in g  d o w n  e a c h  o w n e r s h ip  c h a in  f r o m  th a t  U .S . 
c o r p o r a t io n ,  a n y  U .S . c o r p o r a t io n  ( in c lu d in g  F o re ig n  S a le s  
C o rp o ra t io n s  lo c a te d  in  th e  U n ite d  S ta te s )  w h o s e  v o t in g  
s e c u r i t ie s  a re  m o re  th a n  50  p e rc e n t  o w n e d  b y  th e  U .S . 
c o r p o r a t io n  a b o v e  it. T h is  c o n s o l id a t io n  e x c lu d e s  fo r e ig n  
b ra n c h e s  a n d  a ll o th e r  fo r e ig n  a f f i l ia te s .

L e a s e  is  an  a r r a n g e m e n t  c o n v e y in g  th e  r ig h t  to  u s e  
p r o p e r ty ,  p la n t ,  o r  e q u ip m e n t  ( i.e ., la n d  a n d /o r  d e p re c ia b le  
a s s e ts ) , u s u a l ly  f o r  a s ta te d  p e r io d  o f  t im e .

1 .  C a p i t a l  l e a s e  -  A  lo n g - te r m  le a s e  u n d e r  w h ic h  a s a le  o f  
th e  a s s e t is  re c o g n iz e d  a t  th e  in c e p t io n  o f  th e  le a s e . T h e s e  
m a y  b e  s h o w n  a s  le a s e  c o n tr a c ts  o r  a c c o u n ts  re c e iv a b le  
o n  th e  le s s o r 's  b o o k s . T h e  a s s e t w o u ld  n o t  be  c o n s id e re d  
to  b e  o w n e d  b y  th e  le s s o r .

2 .  O p e r a t i n g  l e a s e  -  G e n e r a lly  a le a s e  w i t h  a te r m  w h ic h  is  
le s s  th a n  th e  u s e fu l l i fe  o f  th e  a s s e t a n d  in  w h ic h  a t r a n s fe r  
o f  o w n e r s h ip  is  n o t  c o n te m p la te d .

R E P O R T I N G  R E Q U I R E M E N T S

W h o  m u s t  r e p o r t  -  A  F o rm  B E -5 7 7  is  re q u ire d  f r o m  e v e ry  
U .S . p e rs o n  th a t  h a d  d ir e c t  t r a n s a c t io n s  o r  p o s i t io n s  w ith  a 
fo r e ig n  b u s in e s s  e n te r p r is e  in  w h ic h  i t  h a d  a d ir e c t  a n d /o r  
in d ir e c t  o w n e r s h ip  in te re s t  o f  a t le a s t 10 p e rc e n t  o f  th e  
v o t in g  s to c k  i f  a n  in c o r p o r a te d  b u s in e s s  e n te r p r is e  o r  an  
e q u iv a le n t  in te re s t  i f  a n  u n in c o r p o ra te d  b u s in e s s  
e n te r p r is e  a t a n y  t im e  d u r in g  th e  re p o r t in g  p e r io d ,  e x c e p t 
a s  e x e m p te d  b e lo w .  R e p o r ts  a re  re q u ire d  e v e n  th o u g h  a 
fo r e ig n  a f f i l ia te  m a y  h a v e  b e e n  e s ta b l is h e d ,  a c q u ire d ,  
s e iz e d , l iq u id a te d ,  e x p r o p r ia te d ,  s o ld ,  o r  in a c t iv a te d  d u r in g  
th e  re p o r t in g  p e r io d .

C o v e r a g e  -  A l l  t r a n s a c t io n s  o r  p o s i t io n s  w i t h  th e  fo r e ig n  
a f f i l ia te  b y  a ll U .S . d o m e s t ic  s u b s id ia r ie s ,  d iv is io n s ,  e tc ., 
w h ic h  c o n s t i tu te  th e  U .S . R e p o r te r ,  a s  d e f in e d ,  m u s t  be  
c o m b in e d  o n  o n e  F o rm  B E -5 7 7 .

B a s i c  r e q u i r e m e n t  -  A  B E -5 7 7  r e p o r t  m u s t  b e  f i le d  f o r  
e a c h  fo r e ig n  a f f i l ia te  f o r  w h ic h  a n y  o n e  o f  th e  fo l lo w in g  
th r e e  i te m s  w a s  o u t s i d e  th e  ra n g e  o f  n e g a t iv e  $ 1 5  m i l l io n  
to  p o s i t iv e  $ 1 5  m i l l io n :

1 .  T o ta l a s s e ts  a t e n d  o f  q u a r te r ,

2 .  A n n u a l n e t s a le s  o r  g ro s s  o p e ra t in g  re v e n u e s , e x c lu d in g  
s a le s  ta x e s ,  o r

3 .  A n n u a l n e t in c o m e  ( lo s s )  a f te r  f o r e ig n  in c o m e  ta x e s .
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O t h e r  r e q u i r e m e n t s  -  A n  in d ir e c t ly  o w n e d  fo r e ig n  

a f f i l ia te  is  n o t  re q u ire d  to  r e p o r t  u n le s s  a n  in te r c o m p a n y  

a c c o u n t  b a la n c e  w i t h  th e  U .S . R e p o r te r  ( i te m  22  o r  23) 

e x c e e d s  $1 m i l l io n  o r  fe e  a n d  r o y a l ty  re c e ip ts  o r  p a ym e n ts  

( th e  s u m  o f  i te m s  18, 19, 20 , a n d  21 ) e x c e e d  $1 m i l l io n .

C o m p le te  th e  C e r t i f ic a te  o f  E x e m p t io n  o n  th e  re v e rs e  s id e  

o f  F o rm  BE -577 .

R E PO R T IN G  R E Q U IR E M E N TS  -  C o n t in u e d

A n  in a c t iv e  fo r e ig n  a f f i l ia te  is  n o t  re q u ire d  to  b e  re p o r te d  

e x c e p t in  th e  re p o r t in g  p e r io d  in  w h ic h  i t  b e c o m e s  a c t iv e  

o r  in a c t iv e .  C o m p le te  i te m  8  to  in d ic a te  a n  a f f i l ia te 's  

in a c t iv e  s ta tu s .

Q u a r te r ly  re p o r ts  f o r  a y e a r  m a y  be  re q u ire d  r e t r o a c t iv e ly  

w h e n  it  is  d e te rm in e d  th a t  th e  e x e m p t io n  le v e l h a s  b e e n  

e x c e e d e d . I f  a  fo r e ig n  a f f i l ia te 's  to ta l  a s s e ts , s a le s , o r  n e t 

in c o m e  ( lo s s )  e x c e e d  th e  e x e m p t io n  le v e l in  a g iv e n  y e a r ,  

i t  is  d e e m e d  th a t  th e  e x e m p t io n  le v e l w i l l  a ls o  be  

e x c e e d e d  in  th e  f o l lo w in g  y e a r .  A  U .S . R e p o r te r  c la im in g  

e x e m p t io n  f r o m  f i l in g  a g iv e n  r e p o r t  m u s t  c o m p le te  th e  

C e r t i f ic a te  o f  E x e m p t io n ,  g iv in g  th e  le v e ls  o f  th e s e  th r e e  

i te m s .

R u le s  f o r  c o n s o l i d a t i o n  o f  f o r e i g n  a f f i l i a t e  -  T h e

fo l lo w in g  ru le s  s h o u ld  b e  u s e d  in  d e te rm in in g  w h ic h  

fo r e ig n  b u s in e s s  e n te rp r is e s  m a y  b e  c o n s o l id a te d  in to  o n e  

fo r e ig n  a f f i l ia te :

1 .  FO R E IG N  B U S IN E S S  E N T E R P R IS E S  L O C A T E D  IN  
D IF F E R E N T  C O U N T R IE S  M A Y  N O T , U N D E R  A N Y  
C IR C U M S T A N C E S , BE C O N S O L ID A T E D ;

2 .  F o re ig n  b u s in e s s  e n te r p r is e s  lo c a te d  in  th e  s a m e  
c o u n t r y  th a t  a re  in te g ra l  p a r ts  o f  th e  s a m e  b u s in e s s  
o p e ra t io n  m a y  b e  c o n s o l id a te d  in to  o n e  a f f i l ia te  
( e x a m p le :  G e rm a n  e n te r p r is e  A  m a n u fa c tu re s  
a u to m o b i le  e n g in e s  a n d  a m a jo r i t y  o f  i ts  s a le s  a re  to  
G e rm a n  e n te r p r is e  B w h ic h  p ro d u c e s  c o m p le te  
a u to m o b ile s ) :

3 .  F o re ig n  b u s in e s s  e n te r p r is e s  lo c a te d  in  th e  s a m e  
c o u n t r y  a n d  in  th e  s a m e  3 - d ig i t  In te rn a t io n a l  S u rv e y s  
In d u s t r y  (IS I) c la s s if ic a t io n ,  a s  g iv e n  o n  F o rm  B E -5 0 7 , 
In d u s t r y  C la s s if ic a t io n  Q u e s t io n n a ire ,  m a y  be 
c o n s o l id a te d ;  a n d

4 .  F o re ig n  b a n k  b ra n c h e s  o f  th e  U .S . R e p o r te r  th a t  a re  
lo c a te d  in  th e  s a m e  c o u n t r y  m u s t  b e  c o n s o l id a te d  o n  
o n e  F o rm  B E -5 7 7 , e v e n  i f  i t  is  th e  U .S . R e p o r te r 's  
p ra c t ic e  to  r e p o r t  d a ta  f o r  th e s e  b ra n c h e s  s e p a ra te ly  
to  th e  F e d e ra l R e s e rv e  (o n  F o rm  FFIEC  0 3 0 ) o r  t o  th e  
C o m p t r o l le r  o f  th e  C u r re n c y .  In c o r p o ra te d  fo r e ig n  
b a n k  a f f i l ia te s  o f  th e  U .S . R e p o r te r  lo c a te d  in  th e  
s a m e  c o u n t r y  m a y  b e  c o n s o l id a te d .

N O T E  -  A n  a f f i l ia te 's  le v e l o f  c o n s o l id a t io n ,  n a m e , c o u n t r y  
o f  o p e ra t io n ,  o r  in d u s t r y  m a y  b e  c h a n g e d  o n  F o rm  B E -5 7 7  
p r o v i d e d  th a t  th is  is  d o n e  c o n s is te n t ly  th e r e a f te r  o n  a ll o f  
B E A 's  d ir e c t  in v e s tm e n t  s u rv e y s  (B E -5 7 7 , B E -10 , B E -1 1 , 
B E -1 3 3 B , a n d  B E -1 3 3 C ) a n d  p ro v id e d  th e  c h a n g e  is 
c o n s is te n t  w i th  B E A 's  r e p o r t in g  ru le s .

‘C u r r e n c y  a m o u n t s  s h o u ld  b e  re p o r te d  in  U .S . d o l la r s  
a n d ,r o u n d e d  to  th o u s a n d s .  I f  a n  a m o u n t  is  b e tw e e n  + o r  -  
$ 5 0 0 .0 0 , e n te r  "0 ."  U s e  p a re n th e s is  to  in d ic a te  n e g a t iv e  
n u m b e rs .

D a t a  s h o u l d  b e  b a s e d  ora t h e  b o o k s  o f  t h e  U .S .  
R e p o r t e r  e x c e p t  f o r  i t e m s  1 0 - 1 3  a n d  3 2 - 4 0 ,  w h i c h  
s h o u l d  b e  b a s e d  o n  t h e  b o o k s  o f  t h e  f o r e i g n  a f f i l i a t e .  

N o t e  f o r  U .S .  R e p o r t e r s  t h a t  c a n n o t  d i s t i n g u i s h  
b e t w e e n  e q u i t y  a n d  d e b t  i n v e s t m e n t  i n  t h e i r  
u n i n c o r p o r a t e d  f o r e i g n  a f f i l i a t e s :  i f  y o u r  a c c o u n t in g  
re c o rd s  d o  n o t  d is t in g u is h  b e tw e e n  in te r c o m p a n y  d e b t  
( i te m s  22  a n d  23 ) a n d  e q u i ty  ( i te m  4 0 ), th e n :

1 . C o m p u te  th e  n e t c h a n g e  in  th e  h o m e  o f f ic e  a c c o u n t.  
(T h is  e q u a ls : E n d -o f - q u a r te r  h o m e  o f f ic e  a c c o u n t 
m in u s  b e g in n in g - o f - q u a r te r  h o m e  o f f ic e  a c c o u n t. )

2 .  S u b t ra c t  n e t in c o m e  ( i te m  10), c e r ta in  re a liz e d  a n d  
u n re a l iz e d  g a in s  ( lo s s e s )  ta k e n  d ir e c t ly  to  re ta in e d  
e a rn in g s  o r  o w n e r 's  e q u i t y  ( i te m  12), a n d  th e  
q u a r te r ly  t r a n s la t io n  a d ju s tm e n t  ( i te m  13).

3 .  I f  th e  a m o u n t  c o m p u te d  a b o v e  is  p o s it iv e ,  s h o w  th e  
a m o u n t  as  a n  in c re a s e  in  e q u i ty  ( i te m  2 5 ). I f  th e  
a m o u n t  c o m p u te d  in  2. is  n e g a t iv e ,  s h o w  th e  a m o u n t  
a s  a r e m it ta n c e  o f  e a rn in g s  ( i te m s  14 a n d  16) to  th e  
e x te n t  t h a t  th e r e  is  q u a r te r ly  n e t  in c o m e ;  s h o w  th e  
re s id u a l,  i f  a n y , a s  a d e c re a s e  in  e q u i ty  ( i te m  28).
I te m s  22  a n d  2 3  s h o u ld  b e  b la n k .

S p e c i a l  n o t e  f o r  f o r e i g n  b a n k i n g  a f f i l i a t e s  o f  U .S .  
p a r e n t s  t h a t  a r e  a l s o  b a n k s :  R e l a t i o n s h i p  o f  d a t a  t o  
b e  r e p o r t e d  o n  t h i s  f o r m  a n d  o n  T r e a s u r y  
I n t e r n a t i o n a l  C a p i t a l  F o r m s  B L - 1 ,  2 ;  B C ;  a n d  B Q - 1 ,  2 -  
F o r  fo r e ig n  b a n k in g  a f f i l ia te s  o f  U .S . p a re n ts  t h a t  a re  a ls o  
b a n k s , i te m  2 2  s h o u ld  re f le c t  o n ly  th o s e  a m o u n ts  th a t  th e  
U .S . R e p o r te r  c o n s id e r s  t o  b e  p e rm a n e n t  in v e s te d  d e b t  
c a p ita l  in  th e  a f f i l ia te ,  a n y  in te re s t  re c e ip ts  e n te re d  in  ite m  
17 s h o u ld  re la te  o n ly  to  th is  c a p ita l ,  a n d  i te m  23  s h o u ld  be  
b la n k . (S e e  S p e c if ic  In s t r u c t io n s  f o r  i te m s  22  a n d  23 .) T h is  
p e rm a n e n t  in v e s te d  d e b t  c a p ita l  a n d  th e  U .S . R e p o r te r 's  
e q u i ty  in v e s tm e n t  in  th e  a f f i l ia te  ( in  S e c t io n s  III a n d  IV) 
m u s t  n o t  be  re p o r te d  o n  T re a s u ry  In te rn a t io n a l  C a p ita l 
F o rm s  B L -1 , 2, BC  a n d  B Q -1 , 2.

F I L I N G  T H E  B E - 5 7 7

D u e  d a t e  -  F o rm  B E -5 7 7  is  a q u a r te r ly  re p o r t .  A  s in g le  
c o p y  o f  e a c h  r e p o r t  s h o u ld  b e  f i le d  w i t h in  3 0  d a y s  a f te r  th e  
c lo s e  o f  e a c h  c a le n d a r  ( o r  f is c a l)  q u a r te r ,  e x c e p t  f o r  th e  
f in a l  q u a r te r  o f  th e  c a le n d a r  (o r  f is c a l)  y e a r ,  w h e n  re p o r ts  
s h o u ld  be  f i le d  w i t h in  4 5  d a y s . R e q u e s ts  f o r  e x te n s io n  o f  
th e  f i l in g  d a te , a d d i t io n a l  fo r m s ,  o r  c la r i f ic a t io n  o f  th e  
re p o r t in g  r e q u ire m e n ts  s h o u ld  b e  d ire c te d  to  th e  
a p p r o p r ia te  a d d re s s  b e lo w .

W h e r e  t o  s e n d  t h e  r e p o r t  -  R e p o r ts  f i le d  b y  m a il  
t h r o u g h  th e  U .S . P o s ta l S e rv ic e  s h o u ld  b e  s e n t to :  U .S . 
D e p a r tm e n t  o f  C o m m e rc e ,  B u re a u  o f  E c o n o m ic  A n a ly s is ,  
B E -6 9 (Q ), W a s h in g to n ,  DC  2 0 2 3 0 .

F o r f i l in g  b y  d ir e c t  p r iv a te  d e l iv e r y ,  s e n d  re p o r ts  to :  U .S . 
D e p a r tm e n t  o f  C o m m e rc e ,  B u re a u  o f  E c o n o m ic  A n a ly s is ,  
B E -6 9 (Q ), S h ip p in g  a n d  R e c e iv in g  S e c t io n  M -1 0 0 , 1441 L 
S tre e t ,  N W , W a s h in g to n ,  DC  2 0 0 0 5 .

E s t i m a t e s  -  R e a s o n a b le  e s t im a te s  m a y  b e  u s e d  in  o rd e r  
to  f i le  a t im e ly  r e p o r t  w h e n  d a ta  a re  n o t  a v a i la b le  f r o m  
c u s to m a r y  a c c o u n t in g  re c o rd s  o r  p re c is e  d a ta  c o u ld  n o t  be  
o b ta in e d  w i t h o u t  u n d u e  b u rd e n . E s t im a te s  s h o u ld  be  
la b e le d  as  s u c h .

R e v i s i o n s  -  F ile  re v is io n s  to  a n y  p r io r  p e r io d  d a ta  e i th e r  
b y  le t te r ,  i f  th e  re v is io n s  a re  m in im a l,  b y  n o t in g  c h a n g e s  
o n  a f i le  c o p y  o f  th e  p r e v io u s ly  c o m p le te d  fo r m ,  o r  b y  
c o m p le t in g  a re v is e d  fo r m  in  its  e n t i r e t y  a n d  r e f i l in g  it.

Q u e s t i o n s  -  T e le p h o n e  (2 0 2 ) 6 0 6 -5 5 6 6  w i t h  q u e s t io n s  o n  
F o rm  B E -577 .
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