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U .S. D E P A R T M E N T  OF C O M M E R C E  
B U R E A U  OF E C O N O M IC  A N A L Y S IS

ID E N TIF IC A TIO N

T R A N S A C T IO N S  OF 
U .S . B A N K IN G  AFFILIA TE , 

W ITH  FO REIGN PA RE N T

M A N D A T O R Y  C O N FID E N TIA L  

Q UAR TERLY  REPORT

1 . R e p o rt fo r  

q u a r te r  

e n d in g

M o n th - D a y , Y e a r M a rk  (X) i f

r e v is e d _ __

- —

B E A  U S E  O N L Y

1

U.S. D epartm en t o f C om m erce  

Bureau o f E conom ic Analys is  

BE-49IQ)
W ash ington, DC 2 0 2 3 0

O R

U.S. D ep artm en t o f C om m erce  

Bureau o f E conom ic Analys is , BE-49IQ) 
Shipp ing  and Receiving S ectio n , M - f0 0  

1441 L S tre e t, NW  

W ash ington, DC 2 0 0 0 5

2 . N a m e  a n d  

m a il in g  

a d d re s s  o f  

U .S . a f f il ia te

See G en era l 

In s tru c tio n s  
co n c e rn in g  

c o n s o lid a te d  

re p o r t in g  b y  

U.S. a ffil ia te .

r ~ ]

P ub lic re p o rtin g  bu rde n fo r  th is  co lle c tio n  o f in fo rm a t io n  is es tim a te d  to  be 1 h o u r pe r response (fo rm ). The 

bu rde n  on  a U.S. a f filia te  w ill  va ry , ho w e ver, d e pe n d in g  up on  th e  n u m b e r o f fo re ig n  pa ren ts the  U.S. a ffilia te  

has. The es tim a ted  bu rde n o f 1 h o u r inc lud e s th e  tim e  fo r  re v ie w in g  in s tru c tio n s , sea rch ing  e x is tin g  data 

sources, g a th e rin g  and m a in ta in in g  th e  data needed, and co m p le tin g  and re v ie w in g  th e  co lle c tio n  o f 

in fo rm a tio n . S end co m m e n ts  re g a rd ing  th is  b u rd e n  e s tim a te  o r an y o th e r aspect o f th is  co lle c tio n  o f 

in fo rm a t io n , in c lu d in g  sug g es tion s  fo r  red u c in g  b u rde n, to  D irec to r, Bureau o f  E con om ic  A n a lys is  (BE-1), U.S. 

D e p artm en t o f  C om m erce , W ash in g to n , DC 20230; and to  th e  O ffice  o f  M a n a g em en t and B udget, P aperw ork 

F ie d u c t io n J ijr ^

N O T E  -  I f  ite m  7 is m a rk e d , c o m p le te  o n ly  P arts  

III a n d  IV (to  re p o r t  d ire c t  t ra n s a c t io n s  o f  U .S . 

a f f i l ia te  id e n t if ie d  in  ite m  2 w ith  th e  fo re ig n  

p a re n t) , as a p p lic a b le . (Do n o t d u p lic a te  a m o u n ts  

c o n s o lid a te d  in  th e  BE-605 B a n k o r  BE-605 re p o r t  

f o r  th e  U .S . a f f i l ia te  id e n t i f ie d  in  ite m  9.) I f  ite m  8  

is m a rk e d , th e  d ire c t  e q u ity  in te re s t o f  th e  

fo re ig n  p a re n t in  e a rn in g s , d iv id e n d s , a n d  p o s it io n  

( in  P a rts II, V, a n d  V II) o f  th e  U .S . a f f il ia te  

id e n t if ie d  in  ite m  2 m u s t be re p o rte d  s e p a ra te ly  

f r o m  th e  in d ir e c t  e q u ity  in te re s t w h ic h  s h o u ld  be 

c o n s o lid a te d  in  th e  BE-605 B a n k o r  BE-605 re p o r t  

f o r  th e  U .S . a f f i l ia te  id e n t i f ie d  in  ite m  9. (D o  n o t 

d u p lic a te  a m o u n ts  c o n s o lid a te d  in  P a rts  III a n d  IV 

o f  th e  BE-605 B a n k o r  BE-605 re p o r t  f o r  th e  U .S. 

a f f i l ia te  id e n t i f ie d  in  ite m  9.)

IM P O R T A N T  -  R e p o r t ite m s  a c c o rd in g  to  U .S. 

g e n e ra lly  a cce p te d  a c c o u n tin g  p r in c ip le s  p e r 

b o o k s  o f  th e  U .S . a f f il ia te ,  e x c e p t in  P a rt V, w h e re  

ite m s  2 3 -2 9  a re  to  be  re p o r te d  a t tra n s a c t io n s  

v a lu e . R ead in s tru c t io n s  b e fo re  c o m p le t in g  th is  

fo rm .  R E P O R T  A L L  A M O U N T S  IN  

T H O U S A N D S  O F  U .S . D O L L A R S

3 . U.S. a ffilia te  nam ed in  item  2 is - 

a. A  U.S. ba nk ing  a ffilia te  

in co rp o ra te d  in  the  U n ited  

S tates ....................................

M ark IX) one

b. A n u n in co rp o ra te d  U.S. banking  

a ffilia te , such as a branch 

o r ag en cy  o f a fo re ig n  bank

Ej]d

E d
, N am e o f fo re ig n  p a ren t o f U.S. a ffilia te  

(The fore ign p a ren t is the firs t person outside  

the U.S. w h ich  ho lds the d irec t inves tm en t 

in te rest; its  ow ne rsh ip  in  the U.S. a ffilia te  

can be d irect an d/o r in d ire ct th rou gh an other  

U.S. a ffilia te .)

5. C o un try  o f fo re ig n  p a ren t o f U.S. 

a ffilia te

BEA USE  

O NLY

F oreign  p a ren t nam ed in item  4 h o ld s  -

6 . O n ly  a d ire c t e q u ity  in te res t in the

U.S. a ff ilia te  (as co n so lida te d) .

7. O n ly  an in d ire c t e q u ity  in te res t in 

the  U.S. a f filia te  th ro u g h  a n o th e r 

U.S. a f filia te  (See NOTE a t left.)

8 . Both a d irec t and an in d ire c t 

e q u ity  in te res t in th e  U.S. 

a ffilia te  (See NOTE a t left.) . . .

M ark  (X) one

0 06  I 1 1  1 D

E d

E d

9 . If e ith e r  item  7 o r 8 is m arked, id e n tify  

b e lo w  th e  U.S. a ffilia te (s ) d ire c tly  o w ne d  by 

the  fo re ig n  p aren t nam ed in item  4.

10. BEA USE O NLY

FO R E IG N  P A R E N T 'S  D IR E C T  E Q U IT Y  IN  U .S . A F F IL IA T E 'S

• Q uarterly  incom e -  

See S p e c if ic  In s t ru c t io n s .

11. N e t incom e (loss) afte r

p ro v is io n  fo r  U.S. Federal, S tate, 

and loca l in com e taxes

12. C ertain  realized  and unrealized  

gains (losses), net o f  ta x  e ffect:

a. Inc luded in net

in co m e  (item  11)

b. N o t inc luded in net in com e 

(item  11) b u t taken d ire c tly  to  

re ta ine d e a rn in g s  o r o th e r 

e q u ity  accoun t, excluding  

trans la tion  ad justm ent

Current quarter

Bil. M il. Thou.

Preceding quarter, if 

revised

Bil. M il. Thou.

m a E g  FOREIGN PAR ENT'S DEBT IN V E S TM E N T IN U .S. AFFILIATE  

See S p e c if ic  In s tru c t io n s

22 . Loans from the foreign parent 

or home office that do not arise 

from the parent's or affiliate's 

normal banking business, 

including "permanent" debt 

investment -  Branches and 

agencies should Include 

deposits by the home office 

that may be required by 

regulatory agencies to offset 

portions of loan portfolios or 

maintain liquidity. Any 

amounts branches and 

agencies report here should 

be excluded from amounts 

reported in Part V or in 

Part VII, item 44.______ 124

End-of-quarter Beginning-of-quarter

Bil. M il. Thou. Bil. M il. Thou.

1 2

$ $

13. T ransla tio n  ad jus tm ent fo r  the

q u arte r (an e q u ity  a d ju s tm en t)___

BE A U S E  

O N L Y  ooi

•  Q uarterly  rem ittan ces  o f 
earnings

14. D ividen ds o r d is tribu ted  earn ings -
D iv id e nd s  on co m m o n  and p re fe rred  

stock, e xc lu d ing  s tock and liq u id a tin g  

d iv id e n d s , o f  in co rp o ra te d  U.S. ba nk ing  

a ffilia te , o r d is tr ib u te d  e a rn in gs  o f a 

U.S. b a nk ing  a f filia te  th a t is a branch 

o r agency. (Report re im bursed losses 

in  Item  23) n l.

15 . U.S. ta x  w ith h e ld  on d iv id e n d s  o r  on 

d is tr ib u te d  ea rn in gs  o f a U.S. ba nk ing  

a f filia te  th a t is a branch o r agen cy  0

16. N et a m o u n t o f  d iv id e n d s  or 

d is tr ib u te d  ea rn in gs  ( item  14 

less Item  15)

n E T iim a i p a y m e n t s  a n d  r e c e ip t s  b e t w e e n  u .s . a f f i l ia t e  a n d

FO R E IG N  P A R E N T  A N D  B ET W EE N  U .S . A F F IL IA T E  A N D  FO R E IG N  

A F F IL IA T E S  O F T H E  FO R E IG N  P A R E N T  (FAFP)
E nter am ounts pa id , received, o r en tered in to  

in te rcom pan y accounts (w h iche ver occurred  

firs t) du rin g  the quarter. Report item s  77 

th rou gh 21 ne t o f  any taxes w ithhe ld . -  

See S pecific  Ins tructions.

1 7 . In te re s t o n  in v e s te d  d e b t 

( ite m  22) -  Do n o t in c lu d e  

in te re s t fro m  o th e r  typ e s  

o f  lo an s

18 . R o y a ltie s ,  lic e n se  fe e s , a n d  o th e r  

fe e s  fo r  th e  u se  o r  sa le  o f  

in ta n g ib le  p ro p e r ty  019

19. C h a rg e s  fo r  th e  use o f  ta n g ib le  

p ro p e r ty 020

2 0 . A llo c a te d  e x p e n se s 022

2 1 . S a les  o f  se rv ice s

Credited to  foreign 

parent and FAFP by U.S. 
affiliate

whether or not paid

Bil. M il. Thou.

Credited to U.S. affiliate 

by fore ign parent 
and FAFP

w hether or not paid

Bil. M il. Thou.

IV Ï Ï ia 'M l  C H A N G E  D U R IN G  TH E Q U A R T E R  IN  FO R E IG N  

P A R E N T 'S  E Q U IT Y  IN  U .S . A F F IL IA T E
R eport transactions du rin g  the qu arte r by  the  fo re ign  pa ren t th a t changed its  

eq u ity  h o ld ings  in  the U.S. a ffilia te . REPORT ALL A M O U NTS  EXCEPT ITEM 30 

A T  TRANSACTIONS VALUE, i.e., the value o f  the  

considera tion  g iven (received) b y  the fo re ign parent.

• T ransactio ns  b etw een  fo re ig n  p aren t and U .S. 
a ff ilia te  -  See S p e c if ic  In s t ru c t io n s .

2 3 .  In c re a se  In e q u ity  in te re s t  -  In c lu d e

re im b u rs e d  lo ss e s  0 2 6

2 4 .  D e c re a s e  In e q u i t y  in te r e s t

•  T ransactio ns  b etw een  fo re ig n  p are n t 

and a person o ther th an  U .S. a ff ilia te  -  

See S p e c if ic  In s t ru c t io n s .

A c q u is i t io n  b y  fo re ig n  p a re n t o f  e q u ity  

in te re s t in  U .S . a f f i l ia te  f r o m  -  

2 5 .  U .S . p e rs o n s  o th e r  th a n  th e  U.S. 

a f f il ia te 0 28

2 6 .  A ll fo re ig n  p e rs o n s

S a le  b y  fo re ig n  p a re n t o f  e q u ity  

in te re s t  In U .S . a f f i l ia te  to  -  

2 7 .  U .S . p e rs o n s  o th e r  th a n  th e  U .S. 

a f f i l ia te

2 8 .  A ll fo re ig n  p e rs o n s

•  T o ta l change during  q u arter o f fo re ign  

p are n t's  e q u ity  in U .S. a ffilia te
2 9 .  T ra n s a c t io n s  v a lu e  -  E q u a ls  s u m  o f  

ite m s  23, 25, a n d  26 m in u s  s u m  o f  

ite m s  24, 27, a n d  28

3 0 .  B o o k  v a lu e  (a p p ro x im a te )  th a t  Is 

e q u iv a le n t  to  th e  tra n s a c t io n s  v a lu e  

re p o r te d  In Ite m  29 -  See S p e c if ic  

In s tru c tio n s .

Am ount

Bil. M il. Thou.
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P a r t  V I F O R E IG N  P A R E N T 'S  S H A R E  O F  T H E  C H A N G E  D U R IN G  T H E  Q U A R T E R  IN  U .S . A F F IL IA T E 'S  

L O A N  L O S S  R E S E R V E , E X C L U D IN G  L O A N S  T R A N S F E R R E D  T O  T H E  F O R E IG N  P A R E N T

R e p o r t  a m o u n ts  b a s e d  o n  th e  fo re ig n  p a re n t 's  p e rc e n ta g e  o f  e q u i ty  o w n e rs h ip  in te re s t  in  th e  U .S . a f f i l ia te .

3 1 .  L o a n  lo s s  re s e rv e  -  B a la n c e  a t  c lo s e  o f  p r io r  q u a r te r

A m o u n t

B il. MM. T h o u .

3 2 .  P ro v is io n  f o r  lo a n  lo s s e s  -  A m o u n t  c h a rg e d  to  th e  lo a n  lo s s  re s e rv e  a c c o u n t  d u r in g  c u r r e n t  q u a r te r

3 3 .  L o a n  lo s s e s  -  A m o u n t  o f  a c tu a l lo a n  lo s s e s  in c u r r e d  d u r in g  c u r r e n t  q u a r te r ,  in c lu d in g  d i r e c t  w r i te - o f f s

3 4 .  R e c o v e re d  lo s s e s  -  A m o u n t  o f  a c tu a l lo a n  lo s s e s  re c o v e re d  d u r in g  c u r r e n t  q u a r te r

3 5 .  L o a n  lo s s  re s e rv e  -  B a la n c e  a t  c lo s e  o f  c u r r e n t  q u a r te r  -  S u m  o f  i te m s  31, 32 , a n d  34  m in u s  33

P a r t  V I I

138

A N N U A L  IN C O M E  A N D  E Q U IT Y  P O S IT IO N  -  S e e  S p e c i f i c  I n s t r u c t io n s .

h is  s e c t io n  o n c e  e a ch  y e a r  a f te r  a u d it .  (C o m  
i r  o r  f is c a l y e a r.)

3 6 .  U .S . a f f i l ia t e 's  c a le n d a r  (o r  f is c a l)  y e a r  e n d in g  d a te

C o m p le te  th is  s e c t io n  o n c e  e a ch  y e a r  a f te r  a u d it .  (C o m p le te  n o  la te r  th a n  th e  s e c o n d  r e p o r t  fo l lo w in g  th e  c lo s e  o f  

th e  c a le n d a r  o r  f is c a l y e a r.)

M o n th D ay Y e a r

3 7 .  F o re ig n  p a r e n t 's  p e rc e n ta g e  o f  e q u i t y  o w n e r s h ip  in te r e s t  in  th e  U .S . a f f i l ia te  a t  e n d  o f  y e a r  -  E n te r  to  te n th  o f  
o n e  p e rc e n t.

•  In c o m e  s t a t e m e n t  i te m s

3 8 .  F o re ig n  p a r e n t 's  d i r e c t  e q u i ty  in  U .S . a f f i l ia t e 's  a n n u a l n e t  in c o m e  ( lo s s )  a f te r  p r o v is io n  f o r  U .S .  F e d e ra l,  S ta te ,  
a n d  lo c a l in c o m e  ta x e s

B il. M il. T h o u .

3 9 .  F o re ig n  p a r e n t 's  s h a re  o f  c e r ta in  re a liz e d  a n d  u n re a liz e d  g a in s  ( lo s s e s ) ,  n e t  o f  t a x  e f fe c t :  

a . In c lu d e d  in  n e t  in c o m e  ( i te m  3 8 )

b . N o t  in c lu d e d  in  n e t  in c o m e  ( i te m  3 8 ) b u t  ta k e n  d i r e c t ly  t o  re ta in e d  e a r n in g s  o r  o th e r  e q u i t y  a c c o u n t,  
e x c lu d in g  t r a n s la t io n  a d ju s tm e n t

4 0 .  F o re ig n  p a r e n t 's  s h a re  o f  t r a n s la t io n  a d ju s tm e n t  f o r  th e  y e a r  (a n  e q u i t y  a d ju s tm e n t )

•  O w n e r s ' e q u ity  i te m s  -  f o r e ig n  p a r e n t 's  s h a re

4 1 .  C o m m o n  a n d  p r e fe r r e d  s to c k  a n d  a d d i t io n a l  p a id - in  c a p ita l  -  ( I n c o r p o r a te d  a f f i l ia te  o n ly )

4 2 .  R e ta in e d  e a r n in g s  (d e f ic it )

4 3 .  O th e r  e q u i ty  a c c o u n ts ,  in c lu d in g  t r a n s la t io n  a d ju s tm e n t  -  S p e c ify

041

4 4 .  T O T A L  -  S u m  o f  i te m s  41, 42, a n d  43

F o r  b ra n c h e s  a n d  a g e n c ie s , e n te r  to ta l  e q u i ty  f r o m  h o m e  o f f ic e

B E A  U S E  O N L Y

^  C E R T IF IC A T IO N  O F  E X E M P T IO N  -  M a rk  (X ) b e lo w  to  in d ic a te  re a s o n  a f f i l ia te  is  e x e m p t  a n d  c o m p le te  th e  "P e rs o n  to  C o n s u lt"  a n d  

"C e r t if ic a t io n "  s e c t io n s  b e lo w  o n  th is  fo rm . S e e  "R e p o r t in g  R e q u ire m e n ts "  f o r  d e te r m in in g  e x e m p t  s ta tu s .

E X E M P T  S T A T U S  -  M a rk  (X ) o n e :

1 ED T h is  U .S .  a f f i l ia te  is  e x e m p t  b e c a u s e  e a c h  o f  t h e  th r e e  i te m s  l is te d  b e lo w  is  e q u a l t o  o r  le s s  th a n  $ 2 0  m il l io n  ( p o s it iv e  o r
n e g a t iv e ) .  E n te r  t h e  a m o u n t  f o r  e a c h  o f  th e  th r e e  i te m s  -  D a ta  s h o u ld  b e  fo r  th e  f u l l y  c o n s o l id a te d  U .S . b u s in e s s  e n te rp r is e  a n d

•  T o ta l a s s e ts  -  D o  n o t  n e t  o u t  l ia b i l i t ie s ...................................................................

•  G ro s s  o p e r a t in g  re v e n u e ,  e x c lu d in g  s a le s  ta x e s  -  D o  n o t  g iv e  g ro s s  m a rg in .

•  N e t  in c o m e  ( lo s s )  a f te r  p r o v is io n  f o r  U .S .  in c o m e  t a x e s .................................

•  T h e  a b o v e  d a ta  a re  f o r  th e  1 2 -m o n th  p e r io d  e n d e d -------------- ------------------------

B il. M il. T h o u s .

$

$

$

M o n th D ay Y e a r

1

1

1

1

1

1

2 ED T h is  U .S .  a f f i l ia te  is  c o n s o l id a te d ,  m e rg e d ,  o r  re o rg a n iz e d  in to  a n o th e r  U .S . a f f i l ia te .  C o m p le te  th e  f o l lo w in g :

•  N a m e  o f  o th e r  U .S .  a f f i l ia te

•  D a te  o f  c h a n g e  in  s ta tu s

3 ED T h is  U .S .  a f f i l ia te  is  o n ly  in d i r e c t ly  fo r e ig n  o w n e d  t h r o u g h  a n o th e r  U .S .  a f f i l ia te ,  a n d  h a s  n o  d i r e c t  t r a n s a c t io n s  o r  a c c o u n ts
( d e b t  in v e s tm e n t  b a la n c e s )  w i t h  th e  fo r e ig n  p a re n t(s )  o r  a n y  o f  i t s ( th e ir )  f o r e ig n  a f f i l ia te s .  N O T E  -  I f  th e  o th e r  U .S . a f f i l ia te  has  
a  m a jo r i t y  in te re s t  (g re a te r  th a n  50 % ) in  th is  U .S . a f f i l ia te ,  th is  i te m  d o e s  n o t  a p p ly .  S e e  ite m  2. A ls o ,  th is  ite m  d o e s  n o t  a p p ly  
t o  th e  s e p a ra te  b a n k in g  a n d  n o n b a n k in g  a c t iv i t ie s  o f  a b a n k  h o ld in g  c o m p a n y  b e c a u s e  b o th  a c t iv i t ie s  a re  t r e a te d  a s  d i r e c t ly  
fo r e ig n  o w n e d .

4 ED In  a p r io r  q u a r te r ,  t h e  fo r e ig n  p a r e n t 's  v o t in g  in t e r e s t  in  th is  U .S . b u s in e s s  e n te r p r is e  w a s  e i th e r  (a) s o ld  to  a U .S . p e rs o n  t h a t  is  n o t  a
U .S . a f f i l ia te ,  (b ) l iq u id a te d ,  o r  (c) d i lu te d ,  s o  t h a t  th e  fo r e ig n  p a r e n t 's  v o t in g  in te r e s t  is  b e lo w  10 % . C o m p le te  th e  f o l lo w in g :

•  D a te  s o ld ,  l iq u id a te d ,  o r  d i lu te d

•  A p p r o x im a te  s a le  o r  l iq u id a t io n  v a lu e  -  I f  th is  a m o u n t  w a s  n o t  r e p o r te d  in  P a r t V  o f  a  p r io r  
q u a r te r 's  F o rm  B E -60 5  B an k , f i l l  in  P a r t V  o n  p a g e  1 o f  th is  fo r m .....................................................
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•  If  s o ld ,  n a m e  o f  o th e r  U .S .  p e rs o n (s )  t o  w h o m  s o ld  _ _ _ _ __ _ _ _ __ _ _ _ __ _ _ _ __ _ _ _ __ _ _ _ __ _ _ _ __ _ _ _ __ _ _ _ _

•  I f  d i lu te d ,  u se  "O th e r "  s p a c e  b e lo w  to  e x p la in

5 ED O th e r  -  S p e c ify  a n d  in c lu d e  re fe re n c e  to  s e c t io n  o f  r e g u la t io n s  o r  in s tru c t io n s  o n  w h ic h  c la im  is  b a se d .

P E R S O N  T O  C O N S U L T  C O N C E R N IN G  Q U E S T IO N S  

A B O U T  T H IS  R E P O R T  -  E n t e r  n a m e  a n d  a d d r e s s
C E R T IF IC A T IO N  -  T h e  u n d e rs ig n e d  o f f ic ia l c e r t if ie s  th a t  th is  re p o r t  ha s b e en  p re p a re d  in 

a cc o rd a n c e  w ith  th e  a p p lic a b le  in s tru c t io n s ,  is c o m p le te , a n d  is s u b s ta n t ia l ly  a c cu ra te  e xc e p t 

th a t,  in  a c c o rd a n c e  w ith  th e  In s tru c tio n s , e s t im a te s  h a ve  b e e n  p ro v id e d  w h e re  d a ta  a re  n o t 

a v a ila b le  f r o m  c u s to m a ry  a c c o u n tin g  re c o rd s  o r  p re c is e  d a ta  c o u ld  n o t be o b ta in e d  w ith o u t

u n d u e  b u rd e n .

A u th o r iz e d  o f f ic ia l 's  s ig n a tu r e

U .S . T e le p h o n e  

n u m b e r ------- ►

A re a  c o d e N u m b e r E x te n s io n P r in t  o r  t y p e  n a m e  a n d  t i t le D a te

P a g e  2 f o r m  b e -605 b a n k  (r e v . 6/94)
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B E -6 0 5  B a n k  In s t r u c t io n s
(REV. 6 /94)

U .S .  D E P A R T M E N T  O F  C O M M E R C E
B U R E A U  OF E C O N O M IC  A N A L Y S IS

T R A N S A C T IO N S  OF U .S . B A N K IN G  AFFIL IATE  W ITH FOREIGN PARENT

Purpose -  R eports on th is  fo rm  are req u ire d  in o rd e r to  p ro v id e  re liab le  

and up -to -da te  in fo rm a t io n  on fo re ig n  d ire c t in ve s tm e n t in  th e  U n ited  

S tates fo r  in c lu s io n  in the  U.S. ba lance o f p aym en ts  and th e  na tiona l 

in com e and p ro d u c t accounts.

A u th o rity  -  R eports on Form  BE-605 Bank are m a n d a to ry  un de r Section  

5(b)(2) o f the  In te rn a tion a l Inve s tm e n t and T rade in Services S urve y A c t 

(P .L  94-472, 90 S tat. 2059, 22 U.S.C. 3101-3108 as am e nd ed , h e re ina fte r, 

" the  A c t"). In S ec tion  3 o f E xecu tive  O rde r 11961, th e  P res iden t de signated  

the  D e p artm en t o f C om m erce  as th e  Federal e xe cu tive  agency resp on s ib le  

fo r  co lle c tin g  th e  req u ire d  data on d ire c t in ve s tm e n t, and  th e  S ecre ta ry  o f 

C om m erce  has ass igned th is  re sp o n s ib il ity  to  th e  Bureau o f E conom ic  

A na lysis . The im p le m e n tin g  reg u la tio n s  are con ta ine d  in T itle  15, CFR,

Part 806.

T h is  re p o rt has been ap pro ve d  by  th e  O ffice  o f M a n ag e m e n t and B udget 

un de r th e  P aperw ork R eduction  A c t (44 U.S.C. 3501 e t seq.).

Penalties  -  W h o e ve r fa ils  to  re p o rt  m ay be su b je c t to  a c iv i l p e na lty  n o t 

less than  $2,500, and n o t m ore  tha n $25,000, and to  in ju n c tive  re lie f 

co m m a n d in g  such pe rson to  co m p ly , o r bo th. W h oe ver w i l l fu l ly  fa ils  to  

re p o rt sha ll be fin e d  n o t m ore  th a n  $10,000 and, if  an in d iv id u a l, m ay  be 

im p riso n e d  fo r  n o t m ore  tha n  one year, o r b o th . A n y  o ffice r, d irec to r, 

em p lo yee , o r ag e n t o f an y co rp o ra tio n  w h o  kn o w in g ly  pa rtic ip a te s  in such 

v io la tio n ,  upon co n v ic tio n , m a y be pu n ish ed  by  a like fin e , im p riso n m e n t, 

o r bo th. (See Section  6 o f the  A ct, 22 U.S.C. 3105.)

C o n fid en tia lity  -  The in fo rm a t io n  file d  in  th is  re p o rt  m ay  be used o n ly  fo r  

a n a ly tica l and s ta tis tica l pu rpo ses  and access to  th e  in fo rm a t io n  sha ll be 

a va ilab le  o n ly  to  o ffic ia ls  and e m p loyees ( in c lu d in g  co n su lta n ts  and 

con tra c to rs  and th e ir  e m p lo yees ) o f agencies d e s ig na ted  by  th e  P res ident 

to  p e rfo rm  fu n c tio n s  un de r th e  Act. The P res ident m a y a u tho rize  the  

exchange o f th e  in fo rm a tio n  be tw een agencies o r o ffic ia ls  de signa ted  to 

p e rfo rm  fu n c tio n s  u n de r the  A c t, b u t o n ly  fo r  an a ly tica l and  s ta tis tica l 

pu rposes. N o o ffic ia l o r e m p lo ye e  ( in c lu d in g  co n su lta n ts  and co n trac to rs  

and th e ir  em p lo yees) sha ll p u b lish  o r m ake a va ilab le  an y in fo rm a tio n  

co llec ted  u n de r the  A c t in  such a m an n er th a t th e  pe rson to  w h o m  the  

in fo rm a t io n  re la tes can be sp e c ifica lly  id e n tifie d . R eports  and cop ies o f 

re p orts  p repared  p u rsu a n t to  th e  A c t are co n fid e n tia l and th e ir  su b m iss io n  

o r d isc lo su re  sha ll n o t be com p e lle d  by  an y pe rson w ith o u t th e  p rio r  

w r it te n  p e rm iss io n  o f the  pe rson f il in g  th e  re p o rt and th e  cu s to m e r o f such 

person w h e re  the  in fo rm a t io n  su p p lie d  is id e n tifia b le  as be ing  de rive d fro m  

th e  reco rds  o f such cu s to m e r (22 U.S.C. 3104).

DE FIN ITIO NS

U n ited  States, w h en  used in  a g e og ra h ic  sense, m eans th e  several S tates, 

th e  D is tr ic t o f C o lum bia , the  C o m m o n w e a lth  o f Puerto R ico, and all 

te r r ito r ie s  and possess ions o f th e  U n ited  S tates.

Foreign, w h en  used in a g e og rap h ic  sense, m eans th a t w h ich  is s itua ted  

ou ts ide  th e  U n ite d  S tates o r w h ich  be lo ng s to  o r is ch a ra cte ris tic  o f a 

co u n try  o th e r th a n  th e  U n ite d  States.

Person m eans an y in d ivd u a l, b ranch , p a rtn e rsh ip , associa ted g ro up , 

a sso cia tion , estate , tru s t , co rp o ra tio n , o r o th e r o rg an iza tio n  (w h e th e r o r n o t 

o rgan ized  un de r th e  law s  o f an y S tate), and an y g o ve rn m e n t ( in c lu d in g  a 

fo re ig n  g o ve rn m e n t, th e  U n ited  S tates G ove rn m en t, a S tate o r local 

g o ve rn m e n t, a n d.an y agency, co rp o ra tio n , fin a n c ia l in s titu tio n , o r o th e r 

e n tity  o r in s tru m e n ta lity  th e re o f, in c lu d in g  a g o ve rn m e n t-sp o n so re d  

agency).

Foreign person m eans any pe rson res id en t o u ts ide  th e  U n ited  S tates o r 

sub je ct to  th e  ju r is d ic tio n  o f a co u n try  o th e r th an  th e  U n ited  States.

D ire c t investm ent m eans th e  o w n e rs h ip  o r co n tro l, d ire c tly  o r in d ire c tly , 

by  one pe rson o f  10 pe r ce n tu m  o r m ore  o f th e  vo t in g  secu ritie s  o f  an 

in corp o ra te d  bus iness e n te rp rise  o r an e q u iva le n t in te res t in an 

u n in co rp o ra te d  bus iness en terprise .

Foreign d irec t investm ent in th e  U n ited  S tates  m eans th e  o w n e rsh ip  

o r con tro l, d ire c tly  o r in d ire c tly , by one fo re ig n  pe rson o f 10 per cen tum  or 

m ore  o f  th e  v o tin g  secu ritie s  o f  an in co rp o ra te d  U.S. bu siness e n te rp rise  o r 

an e q u iva le n t in te res t in an u n in co rp o ra te d  U.S. bus iness en te rp rise , 

in c lu d in g  a branch.

Branch m eans th e  o p era tio n s  o r  a c t iv itie s  co n du c te d  by  a pe rson in a 

d iffe re n t lo ca tio n  in its ow n nam e ra the r th an  th ro u g h  an in co rp o ra te d  

e n tity .

A ffilia te  m eans a bus iness e n te rp rise  loca ted  in one  co u n try  w h ich  is 

d ire c tly  o r in d ire c t ly  ow ne d o r co n tro lle d  by  a pe rson o f a n o th e r co u n try  to  

th e  e x te n t o f 10 pe r ce n tru m  o r m ore  o f  its vo t in g  s tock  fo r  an in co rp o ra te d  

bus iness o r an e q u iv a le n t in te re s t fo r  an u n in co rp o ra te d  business, 

in c lu d in g  a branch.

U.S. a ff ilia te  m eans an a f filia te  loca ted  in th e  U n ited  S tates in w h ich  a 

fo re ig n  pe rson has a d ire c t in ves tm en t.

Foreign p are nt m eans th e  f ir s t  fo re ig n  pe rson in th e  o w n e rsh ip  cha in o f 

th e  U.S. a ffilia te .

A ffilia te d  fo re ign  group m eans (i) the  fo re ig n  pa ren t, ( ii) an y fo re ig n  

pe rson , p rocee d in g  up  th e  fo re ig n  p a re n t's  o w n e rsh ip  cha in, w h ich  o w ns  

m ore  th a n  50 per cen tum  o f th e  pe rson b e lo w  it up  to  and in c lu d in g  th a t 

pe rson w h ich  is n o t ow n ed  m ore  than  50 per cen tum  by  a n o th e r fo re ig n  

pe rson , and (¡ii) an y fo re ig n  pe rson , p rocee d in g  d o w n  th e  o w n e rsh ip  

cha in (s) o f each o f  these m em b ers, w h ich  is o w ne d  m ore  than  50 per 

cen tum  by  th e  pe rson above it.

Foreign a ff ilia te  o f fo re ig n  p are nt m eans, w ith  reference to  a g iven  U.S. 

a ffilia te , an y m e m b e r o f th e  a ffilia te d  fo re ig n  g ro u p  o w n in g  th e  a f filia te  th a t 

is n o t a fo re ig n  p aren t o f the  a ffilia te .

U.S. co rp oration  m eans a bus iness e n te rp rise  in co rp o ra te d  in th e  U n ited  

S tates.

Business en terprise  m eans an y o rg a n iza tio n , a sso cia tion , b ranch, o r 

ve n tu re  w h ich  ex is ts fo r  p ro fitm a k in g  pu rpo ses o r to  o th e rw ise  secure 

e co n om ic  advan tage , and an y o w n e rsh ip  o f an y real estate.

Banking covers bus iness en te rp rises  enga ge d in d e p o s it b a nk ing  o r 

c lo se ly  re la ted  fu n c tio n s , in c lu d in g  com m e rc ia l banks, Edge A c t 

co rp o ra tio n s  engaged in in te rn a tio n a l o r fo re ig n  ba nk ing , fo re ig n  

branches and agencies o f U.S. banks w h e th e r o r n o t th e y  accept depos its  

ab road, U.S. b ranches and agencies o f fo re ig n  banks w h e th e r  o r n o t th e y  

accept d o m e s tic  de po sits, sav ing s and loans, sav ing s banks, and bank 

h o ld in g  co m p an ies , i.e., h o ld in g  co m p an ies  fo r  w h ich  o ve r 50 pe rcen t o f 

th e ir  to ta l in co m e  is f ro m  banks w h ich  th e y  ho ld . (U.S. branches o f fo re ig n  

banks are U.S. persons; con ve rse ly , fo re ig n  b ranches o f U.S. banks are 

fo re ig n  persons.)

REPORTING REQ UIREM ENTS

W ho m u st repo rt -  Except as exe m p te d  b e lo w , a Form  BE-605 Bank is 

req u ire d  fro m  eve ry U.S. bus iness e n te rp rise  in  bank ing  in w h ich  a fo re ig n  

pe rson had a d irec t a n d /o r in d ire c t o w n e rs h ip  in te res t o f 10 pe rcen t o r  

m ore  o f th e  vo tin g  s tock  if  an in co rp o ra te d  bus iness e n te rp rise  o r an 

e q u iva le n t in te res t if  an u n in co rp o ra te d  bus iness e n te rp rise  a t an y tim e  

d u rin g  th e  re p o rtin g  pe rio d . N o te , h o w e ver, th a t a U.S. a f filia te  th a t is 

in d irec tly  fo re ig n  o w ne d  and has no d irec t tran sa c tio n s  o r p o s itio n s  w ith  a 

fo re ig n  p a ren t (or fo re ig n  a f filia te  o f the  fo re ig n  pa ren t) a t an y t im e  d u rin g  

th e  yea r is e xe m pt f ro m  f il in g  a Form  BE-605 Bank p ro v id e d  th e  C e rtifica te  

o f E xem ptio n  on page 2 o f  Form  BE-605 Bank is (or has been) file d .

R eports are req u ire d  even th o u g h  th e  fo re ig n  pe rson 's  e q u ity  in te res t in the 

U.S. bus iness e n te rp rise  m ay have been e stab lished , acq u ired , liq u id a te d , 

so ld , o r in ac tiva te d  d u rin g  the  re p o rtin g  pe riod .

For re p o rtin g  fo re ig n  d irec t in ve s tm e n t in a U.S. no nb a nk in g  bus iness 

e n terp rise , use re la ted  Form  BE-605, T ra nsa ctio n s o f U.S. A ffi lia te , E xcept A  

U.S. Banking A ffi lia te ,  w ith  Foreigh Parent.

Conso lid ated  repo rtin g  by U .S. a ff ilia te  -  A  U.S. a f filia te  sha ll file  on a 

fu lly  co n so lid a te d  basis, in c lu d in g  in th e  co n so lid a tio n  all o th e r U.S. 

bank ing  a ffilia te s  in w h ich  it d ire c tly  o r in d ire c t ly  o w ns  m ore  tha n  50 

pe rcen t o f  th e  o u ts ta n d in g  vo t in g  in te res t. (F oreign  su b s id ia rie s  o f  th e  U.S. 

a ffilia te  are n o t to  be in c lu d ed  in th e  co n so lid a tio n , except as p ro v id ed  

b e lo w  u n de r th e  e q u ity  m e tho d  o f a cco un ting .) Note: Banks and bank 

h o ld in g  co m p a n ie s (BHC's) th a t d ire c t ly  o r in d ire c t ly  o w n  m o re  th a n  a 50 

pe rcen t in te re s t in  one o r m ore  U.S. a ffilia te s  in no nb a nk in g  in d u s tr ie s  are 

n o t p e rm itte d  to  fi le  a s in g le  con so lid a te d  re p o rt on Form  BE-605 Bank. 

Rather, all th e ir  U.S. a ff ilia te s  in  ba nk ing , in c lu d in g  In te rn a tion a l Banking 

Facilit ies  (IBF's), m us t be fu lly  co n so lid a te d  on Form  BE-605 Bank, and all 

th e ir U.S. a ff ilia te s  in no nb a nk in g  m us t be co n so lid a te d  on  Form  BE-605. 

(N ote ; A  U.S. a f filia te  th a t p ro v id e s  su p p o rt  to  a bank, such as a real estate 

su b s id ia ry  se t up to  ho ld  th e  o ffice  b u ild in g s  occu p ied  by  a U.S. ba nk ing  

a ffilia te , is con s id ered  to  be in bank ing  and sho u ld  be co n so lid a te d  on 

Form  BE-605 Bank.)

If a d ire c tly  fo re ig n -o w n e d  U.S. b ank ing  a ffilia te  o r BFIC file s  separa te  

rep orts fo r  its  ba nk ing  and no nb a nk ing  ac tiv itie s , bo th  re p orts  sh o u ld  be 

c lass ified  as d ire c t ly  fo re ig n  o w ne d. In th e  "nam e o f U.S. a ffilia te " line  at 

th e  b e g in n in g  o f each fo rm , w r ite  "b an k ing " on Form  BE-605 Bank and 

"n on b a n k in g " on Form  BE-605.

A ll U.S. ba nk ing  b ranches and agencies ( in c lu d in g  IBF's) d ire c tly  o w ne d  by 

a g iven  fo re ig n  p a ren t m ay  be a g grega ted  on  a s in g le  Form  BE-605 Bank.

O pe ra tion s o f  b ranches th a t are sep ara te ly  cha rte red  o ffsh o re , in the  

C aym an Islands o r th e  Baham as, fo r  e xa m p le , are n o t to  be re p orted  in  the  

BE-605 Bank survey , because th e y  are con s id ered  to  be fo re ig n  b ranches o f 

the  fo re ig n  paren t.

A  lis tin g  o f th e  nam es and addresses o f th e  U .S. a ffilia te s  inc luded  

in th e  conso lid ation  m u st be provided w ith  th e  firs t f ilin g  and then  

upd ated  as necessary. The lis t should in d icate  each U .S. a ffilia te 's  

d irec t o w n er and th e  percen tage o f d irec t ow nersh ip  in teres t held. 
For an incorpo rated  U .S. ban king  a ffilia te , its U .S. branches should  

not be listed .

NOTE: If a U.S. a ffilia te  in a co n so lid a te d  g ro u p  is bo th  d ire c tly  and 

in d ire c t ly  o w ne d  by  th e  sam e fo re ig n  pa ren t, the  fo re ig n  p a ren t's  in d ire c t 

e q u ity  in te res t and any d ire c t tran sa c tio n s  o r p o s itio n s  be tw ee n th e  a ffilia te  

and its  fo re ig n  p aren t sh o u ld  be in c lu d ed  in the  re p ort fo r  the  con so lid a te d  

g ro up . A  separate BE-605 Bank m us t be f ile d  to  re p o rt  th e  fo re ig n  p a ren t's  

d irec t eq u ity  in teres t. F low ever, Parts III, IV, and VI sh o u ld  n o t be 

co m p le ted  because tho se  data sh o u ld  be inc lu de d  in th e  re p ort fo r  the 

co n so lid a te d  g ro up .

Equity m ethod  o f acco unting  -  Inve stm e n ts  by  th e  U.S. a f filia te  in 

bu siness en te rp rises  n o t in c lu d ed  In th e  co n so lid a tio n  and w h ich  are 20 

p ercen t o r m ore  o w ne d  sh o u ld  be acco un te d fo r  fo llo w in g  th e  e q u ity  

m etho d o f a cco un tin g  w h e n  co m p u tin g  ne t incom e.

M u ltip le  fo re ign  parents  -  W here tw o  o r m ore  fo re ig n  pe rsons ho ld  

rep o rta b le  e q u ity  in te res ts  in  a U.S. a ffilia te , a separate re p o rt  m u s t be f ile d  

to  re p o rt tra n sa c tion s  o r accoun ts w ith  each fo re ig n  paren t.

Exem ption  -  A  U.S. a f filia te  is n o t req u ire d  to  fi le  a re p o rt i f  each o f the  

fo llo w in g  th re e  ite m s  fo r  th e  U.S. a f filia te  (n o t th e  fo re ig n  p a re n t's  share) is 

equa l to  o r less than  $20,000,000, e ith e r p o s itive  o r negative:

( 1 ) T o ta l assets,

(2) A n n u a l g ross  o p e ra tin g  revenues; and

(3) A n n u a l net in com e (loss) a fte r p ro v is io n  fo r  U.S. in com e taxes.

Q ua rte rly  rep o rts  fo r  a yea r m a y be req u ire d  re tro a c tive ly  w h e n  It is 

d e te rm in e d  th a t the  e xe m p tio n  leve l has been exceeded. If a U.S. a ff ilia te 's  

to ta l assets, sales, o r ne t Incom e exceed th e  e xe m p tio n  leve l in  a g iven  

year, it  is de em e d th a t th e  e xe m p tio n  leve l w ill  a lso be exceeded in the  

fo llo w in g  year.

NOTE: If an y one o f th e  th ree  ite m s  above exceeds th e  e xe m p tio n  level, 

e ith e r p o s itive  o r nega tive , the  U.S. a ffilia te  m us t rep ort. A  U.S. a ffilia te  

c la im in g  e xe m p tio n  fro m  f il in g  a re p o rt m us t com p le te  the  C e rtifica te  o f 

E xe m p tio n  and th e  "Person to  C o nsu lt"  and "C e rtifica tio n " sec tions  on page 

2, o f Form  BE-605 Bank and re tu rn  the  e n tire  fo rm  to  BEA a t the  address 

no ted  on page 1.

G ENERAL INS TR UC TIO NS

W hat to  re po rt and re la tion sh ip  to  Treasury In te rn ation a l Capital 
rep o rt fo rm s -  D irec t in ve s tm e n t in a U.S. b a nk ing  a f filia te  rep o rta b le  on 

th is  fo rm  is de fine d  to  Inc lu de  o n ly  th e  fo re ig n  p a re n t's  "p e rm an e n t" de bt 

and e q u ity  in ve s tm e n t; s im ila r ly , th e  d ire c t in ve s tm e n t flo w s  th a t en te r the  

U.S. ba lance  o f  p aym e n ts  accoun ts fo r  these  a ff ilia te s  in c lu d e  o n ly  

tra n sa c tion s  re lated to  such "p e rm an e n t" in ve stm en t. A ll o th e r tra n sa c tion s  

and p o s itio n s  -  m a in ly  c la im s and lia b i lit ie s  a ris ing  fro m  the  p a re n t's  and 

a ffil ia te 's  n o rm a l b ank ing  bus iness -  are e xc lud ed  fro m  d irec t in ve s tm e n t 

because th e y  are in c lu d ed , w ith  o th e r b a nk ing  c la im s and lia b ilit ie s , in the 

p o rtfo lio  in ve s tm e n t data re po rted  on the  T reasu ry  D e p artm en t's  

In te rn a tio n a l Capita l (TIC) Form s BQ-1, BQ-2, BL-1, BL-2, and  BC.

In o rd e r to  a vo id  d u p lica to n  in U.S. G o ve rn m e n t s ta tis tics , d e b t in ve s tm e n t 

( item  22) o w n e rs ' e q u ity  ( item  44), and changes in o w n e rs ' e q u ity  ( item  30) 

sh o u ld  n o t be re po rted  on T rea su ry 's  TIC fo rm s . A lso , in te re s t and fees 

re la ted  to  item s rep o rta b le  on T rea su ry 's  TIC fo rm s  sh o u ld  n o t be rep orted  

in Part III o f  F orm  BE-605 Bank.

D ebt tran sa c tio n s  and p o s itio n s  o f th e  U.S. b ank ing  a ffilia te  w ith  fo re ig n  

a ffilia te s  o f the  fo re ig n  p a ren t sho u ld  be re po rted  on T rea su ry 's  TIC fo rm s , 

n o t on Form  BE-605 Bank.
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G E N E R A L  IN S T R U C T IO N S  -  C o n t in u e d

Filing o f re po rt -  R eports f ile d  by  m ail th ro u g h  th e  U.S. Postal Service 
sh o u ld  be sen t to : U.S. D e p artm en t o f C om m erce , Bureau o f E conom ic  
A na lys is , BE-49(Q), W ash in g to n , DC 20230. R eports file d  by d irec t p riva te  

d e live ry  sh o u ld  be d irec ted  to : U.S. D e pa rtm en t o f  C om m erce , Bureau o f 
E con om ic  A na lys is , BE-49(Q), S h ip p in g  and R eceiving S ection  M-100,

1441 L S tree t, NW , W a sh in g to n , DC 20005.

Form  BE-605 Bank is a q u a r te rly  rep ort. A  s in g le  co p y o f each re p o rt sho u ld  
be f ile d  w ith in  30 days a fte r th e  c lose  o f each ca len dar (or fisca l) qu arter, 
e xcep t fo r  th e  f in a l q u a r te r o f  th e  ca len dar (or fis ca l) yea r, w h e n  rep orts 
sho u ld  be f ile d  w ith in  45 days. Requests fo r  ex ten s io n  o f  th e  f il in g  date, 
a d d itio n a l fo rm s , o r c la rifica tio n  o f the  re p o rtin g  re q u ire m e n ts  o r 
in s tru c tio n s  sh o u ld  be d irec ted  to  th e  a p p ro p ria te  address sh o w n  above.

Cu rren cy  am ou nts  sho u ld  be rep orted  in U.S. d o lla rs  and rou n d e d  to  th e  
nearest th o usan d . If an a m o u n t is be tw een ± $500, en te r "0 ." Use 
pa ren theses to  ind ica te  ne ga tive  num bers.

A ccounting  m ethods -  Data are to  be p ro v id ed  fro m  th e  U.S. a ff ilia te 's  
books on a basis con s is te n t w ith  g e n e ra lly  accepted acco u n ting  p rin c ip le s  
o f th e  U n ited  S tates, un less o th e rw ise  spec ified .

Estim ates m ay be p ro v id e d  w h e re  necessary in o rd e r to  file  a t im e ly  

rep ort.

Assistance -  If the re  are any q u es tio n s co n ce rn ing  th e  re p ort, te lep h on e  
(202) 606-5577 d u rin g  o ffice  h o urs  -  8:30 a.m . to  4:30 p .m . eastern tim e.

SPEC IF IC INS TR UC TIO NS

A  U.S. a f filia te  th a t is o n ly  in d ire c t ly  fo re ig n  o w ne d  ( item  7 m u s t be 
m arked), b u t is req u ire d  to  f ile  a separate  re p o rt  on  Form  BE-605 Bank 
because it  has d ire c t tran sa c tio n s  o r p o s itio n s  w ith  th e  fo re ig n  pa ren t, 
sh o u ld  com p le te  o n ly  Parts I, III, and IV as ap plicab le .

PART II

Item  11 -  N et in com e sh o u ld  be re p orted  on a q u a r te rly  basis, not on a 
cu m ulative  or ye ar-to -date  basis. N et in co m e  fo r  th e  p e rio d  sh o w n  in 
item  11 sh o u ld  be en tered  In co lu m n  1. C o lum n 2 sh o u ld  be used to  co rre c t 
data th a t w e re  in co rre c t o r w e re  n o t g iven  in th e  p re ced ing  rep o rt. Do no t 
d e lay  f il in g  because cu rre n t q u a r te r data are n o t a va ila b le . E stim ates m ay 
be used w h ere  necessary.

The a m o u n t en te red  sh o u ld  rep rese nt th e  fo re ig n  p a re n t's  e q u ity , based on 
its  d ire c tly  he ld  e q u ity  in te re s t in th e  U.S. a ffil ia te 's  ne t in com e (loss) fo r  
th e  q u arte r, be fo re  p ro v is io n  fo r  c o m m o n  and p re fe rred  d iv id e n d s  and 
be fo re  any d e du c tio n  fo r  U.S. w ith h o ld in g  taxes on d iv id e n d s , b u t a fte r 
p ro v is io n  fo r  U.S. Federal, S tate, and loca l in co m e  taxes.

N et in co m e  sho u ld  in c lud e , on an eq u ity  basis, th e  U.S. a ffil ia te 's  share in 

th e  net in com e o f all d o m e s tic  and fo re ig n  bus iness e n te rp rises  o w ne d  b y  it 
to  the  e x te n t o f 20 pe rcen t o r m ore.

If th is  re p o rt is fo r  th e  U.S. a ffil ia te 's  d ire c t t ra nsa ctio n s o r accoun ts w ith  a 
fo re ig n  p a ren t th a t does n o t ho ld  a d ire c t e q u ity  in te res t, th e  fo re ig n  
p a re n t's  share in ne t in co m e  sh o u ld  be zero on th is  Form  BE-605 Bank (bu t 
in c lud ed  in th e  re p o rt f ile d  by  th e  U.S. a ffilia te  id e n tifie d  in  item  9). If the 
fo re ig n  pa ren t ho ld s bo th  a d irec t and an in d ire c t e q u ity  in te res t, o n ly  the  
share rep rese n ting  th e  d ire c t e q u ity  in te res t sh o u ld  be g iven  in th is  item ; 
th e  in d ire c t e q u ity  in te re s t sh o u ld  be re p orted  by  th e  U.S. a ffilia te  id e n tifie d  
in item  9.

Item s 12a and b -  C erta in  rea lized and un rea lized  ga in s (losses) inc lude:

(1) G ains o r losses f ro m  th e  sale, d is p o s itio n , o r reva lu a tio n  o f  in ve s tm e n t 
secu rities .

(2) G ains o r losses f ro m  th e  sale, exchange , w rite -o ff,  o r reva lua tion  o f 
land , o th e r p ro p e rty , p lan t, and e q u ip m e n t, o r o th e r assets.

(3) G ains o r losses f ro m  re m e a su rem en t o f  th e  U.S. a f filia te 's  
fo re ig n -cu rre n cy -d e n o m in a te d  assets and lia b i lit ie s  due to  changes in 
fo re ig n  exchange rates d u rin g  th e  p erio d  and tran sa c tio n  ga ins (losses) 
taken to  in com e in  accordance w ith  FASB 52.

(4) G ains o r losses due to  e x tra o rd in a ry  ite m s  (except tho se  re su ltin g  fro m  
th e  e a rly  re tire m e n t o r fo rg ive n e ss  o f d eb t, lega l ju d g e m e n ts , and 
acciden ta l dam age to  fixe d  assets).

(5) M a te ria l ga in s o r  losses re su ltin g  fro m  unusua l o r  in fre q u e n t ly  
o ccu rrin g  item s.

The fo re ig n  p a re n t's  share o f such  g a ins  o r losses in c lud ed  in y o u r  incom e 
s ta te m e n t sho u ld  be re p orted  in  item  12a a fte r p ro v is io n  fo r  U.S. Federal, 
S tate, and loca l in com e taxes. The fo re ig n  p a re n t's  sha re o f  such ga in s o r 
losses n o t in c lud e d  in yo u r  in co m e  s ta te m e n t bu t, ins tead, taken d ire c t ly  to  
re ta ine d ea rn in gs  o r o th e r e q u ity  accoun t, such as changes in va lu a tio n  per 
FASB 115, sh o u ld  be rep orted  in item  12b a fte r p ro v is io n  fo r  U.S. Federal, 
S tate, and local in com e taxes. Do n o t in c lud e  fo re ig n  cu rre n cy  tra n s la tio n  
a d ju s tm e n t; re p o rt such a d ju s tm e n t in item  13.

Inc lude in item  12a o r 12b, as a p p ro pria te , th e  fo re ig n  p a re n t's  share o f 
rea lized ga in s o r losses due to  p ro fit  o r loss on th e  sale o r m a tu r ity  o f 
in ve s tm e n ts  and o f un rea lized  ga ins o r losses due to  changes in the  

va lu a tio n  o f in ves tm en ts .

Item  13 -  R eport fo re ig n  p a re n t's  share o f y o u r fo re ig n  currency  
tra n s la tio n  a d ju s tm e n t resu lting  fro m  th e  tra n s la tio n  o f  fo re ig n  a ffilia te  
fin a n c ia l s ta tem en ts  fro m  th e  a ff ilia te s ' fu n c tio n a l cu rrenc ies  in to  th e  U.S. 
do lla r. The a d ju s tm e n t sh o u ld  be d e te rm in e d  in  accordance w ith  FASB 52 
o r o th e r cu rre n t s tan dards  o f th e  F inancial A cco u n tin g  S tan dards  Board. 
R eport th e  tra n s la tio n  a d ju s tm e n t here on a q u a r te rly  basis, n o t on a 
cu m u la tiv e  o r ye a r-to -da te  basis.

Item s 14  and 16 -  E nter d iv id e n d s  as o f  th e  da te th e y  w e re  e ith e r pa id  o r 
accrued as debt in ve s tm e n t ( item  22), w h ic h e ve r  o ccu rred  firs t. A n y  
su b se q ue n t se ttle m e n t o f d iv id e n d s  de clared  b u t n o t pa id  sh o u ld  not be 
rep orted  here aga in b u t sh o u ld  be re flec ted  o n ly  as a red u ctio n  in  ite m  22. 
S tock and liq u id a tin g  d iv id e n d s  sho u ld  n o t be in c lud e d  in ite m  14.

PART III

Item s 17 -21  -  Enter a m o u n ts  as o f  th e  da te th e y  w e re  e ith e r rece ived, 
pa id , o r accrued as d e b t in ve s tm e n t be tw ee n th e  p a yo r and payee, 
w h ich e ve r occu rred  firs t.  Inc lude  a m o un ts  fo r  w h ich  p a ym e n t w as  m ade in 
k ind. For an item  accrued as d e b t in ve s tm e n t p rio r  to  th e  rep o rtin g  pe riod , 
an y su b seq u en t se t tle m e n t o f th e  accou n t sh o u ld  n o t be re po rted  here 
aga in b u t sh o u ld  be re flec ted  o n ly  as a red u c tio n  in d e b t in ves tm e n t ( item  
22). Exc lude in te res t and fees re la tin g  to  the  item s rep o rta b le  on the  
T reasu ry  In te rn a tion a l Capita l re p o rtin g  fo rm s .

Item  19 -  Inc lu de  ren ta ls  fo r  o p e ra tin g  leases o f one  yea r o r  less and net 
ren t on o p era tin g  leases o f m ore  tha n  one year. N et ren t is e q u iva le n t to  
the  to ta l lease p a ym e n t less th e  re tu rn  o f cap ita l (d e prec ia tion ) com pon en t.

Item  2 0  -  Inc lude  a lloca ted  expenses and re im b u rse m e n ts  fo r  
m an ag em en t, p ro fe ss io na l, tech n ica l, o r o th e r serv ices  th a t n o rm a lly  w o u ld  
be in c lud ed  in  "o th e r in com e" in  th e  in com e s ta te m e n t o f th e  p ro v id e r o f 
the  services.

Item  21 -  Receipts o r p aym en ts  fo r  services th a t are se p ara te ly  b ille d  and 
th a t w o u ld  n o rm a lly  be inc luded in g ross  o p era tin g  revenues o f the  se lle r 
o f th e  services.

PART IV

Item s 22  -  R eport loans fro m  th e  fo re ig n  p a ren t o r ho m e o ffice  th a t do  no t 
arise fro m  th e  p a re n t's  o r a ff ilia te 's  n o rm a l b ank ing  business. In co rpo ra ted  
ba nk ing  a ffilia te s  are to  re p o rt th a t p a rt o f  to ta l lia b i lit ie s  th a t is con side red  
to  be "p e rm a n e n t" d e b t in ve s tm e n t by  th e  fo re ig n  paren t. Branches and 
agencies sho u ld  inc lud e: d e po sits by  the  h o m e  o ffice  th a t m ay  be req u ire d  
by  re g u la to ry  agencies to  o ffs e t p o rtio n s  o f loan p o rtfo lio s  o r m a in ta in  
liq u id ity , such as specia l de po sits , reserve de p os its , o r cap ita l m a in ten ance 
accounts; and no n -in te res t-be a ring  loans f ro m  th e  ho m e o ffice , w h e th e r or 
n o t d e no m ina te d  in  U.S. d o lla rs  (bu t co n ve rted  to  U.S. d o lla rs  fo r  pu rposes 
o f th is  repo rt).

If it is necessary to  tra n s la te  th e  ba lances to  U.S. d o lla rs , use th e  sam e 
exchange rate to  tran s la te  th e  o p en ing  ba lance fo r  the  cu rre n t q u a rte r as 
w as used to  tra n s la te  th e  c lo s in g  ba lance fo r  th e  p rev io u s qu a rte r. If the 
c los ing  ba lance on  th e  p re v io us  q u a rte r 's  re p o rt w as  in  e rro r, note the  
correc tio n . E ntries in item  22 sho u ld  be con s is te n t w ith  e n tries  in item s 
17-21 in so fa r as th e y  re fle ct the  la te r en tries . For e xam p le , in te res t sho w n  
in  item  17 and accrued b u t n o t pa id  by  th e  U.S. a f filia te  in th e  cu rre n t 
q u a r te r sh o u ld  be in c lu d ed  in  item  22. Do n o t in c lud e accoun ts rep o rtab le  
on T reasu ry  In te rn a tio n a l Capita l re p o rtin g  fo rm s .

PART V

Item s 2 3 -3 0  -  Entries in Part V  are necessary to  id e n tify  th e  cause o f any 
changes in  e q u ity  h o ld in g s  by  th e  fo re ig n  p aren t in th e  U.S. a ffilia te  d u rin g  
th e  q u arte r. W hen changes in th e  fo re ig n  p a re n t's  e q u ity  h o ld in g s  in  the  
U.S. a f filia te  occur d u rin g  th e  q u arte r, th e  a m o u n t in vo lve d  in the  
tran sa c tio n  th a t changed th e  cap ita l a cco un t sh o u ld  be en tered  in  the 
a p p ro p ria te  ite m  a t tran sa c tio n s  va lue . E xclude changes caused by  ca rry in g  
net in com e to  th e  e q u ity  accoun t, the  p a ym e n t o f s tock o r cash d iv id e nd s  
(o the r than  liq u id a tin g  d iv ide n ds ), o r th e  d is tr ib u tio n  o f ea rn in gs  d u rin g  the  
pe riod . Exc lude e ffe c t o f tre a s u ry  s tock  tran sa c tio n s  w ith  pe rsons o th e r 
than  th e  fo re ig n  p a ren t and reo rg a n iza tio ns  in cap ita l s truc tu re  th a t do 
n o t a ffec t to ta l eq u ity . B ranches and agencies, re p o rt re im bu rse d  losses in 
item  23.

Item  2 3  -  Inco rp o ra te d  U.S. a ffilia te , re p o rt th e  fo re ig n  p a re n t's  purchases 
o f cap ita l s tock fro m  the  U.S. a f filia te  and o th e r c o n tr ib u tio n s  by the  fo re ig n  
p a ren t o f e q u ity  cap ita l n o t re su ltin g  in the  issuance o f s tock  to  the  fo re ig n  
p a ren t by  th e  U.S. a ffilia te . B ranches and agencies, re p o rt the  fo re ig n  
p a ren t's  sha re o f an y increase in  th e  U.S. a ffil ia te 's  e q u ity  (or ho m e o ffice  
account), e xc lu d in g  a m o un ts  re p orted  in Parts II and IV.

Item  2 4  -  In co rp o ra te d  U.S. a ff ilia te , re p o rt sales o f  cap ita l s tock by  the  
fo re ig n  p aren t to  th e  U.S. a ffilia te , re tu rn s  o f c o n tr ib u te d  e q u ity  cap ita l to  
th e  fo re ig n  p a ren t n o t re su ltin g  in a red u ctio n  o f issued stock, and 
d is tr ib u tio n s  to  th e  fo re ig n  p aren t (exc lu d ing  a m o un ts  re po rted  in Parts II 
and IV) fo llo w in g  to ta l liq u id a tio n  o f th e  U.S. a ffilia te . B ranches and 
agencies, re p o rt th e  fo re ig n  p a re n t's  sha re o f an y decrease in the  U.S. 
a ffil ia te 's  e q u ity  (o r h o m e  o ffice  accoun t), e xc lu d ing  a m o un ts  re po rted  in 
Parts II and IV.

Item  3 0  -  The a m o u n t g ive n  here sh o u ld  a p p ro x im a te  th e  change in the  
fo re ig n  p a re n t's  share o f  to ta l o w n e r's  e q u ity , a fte r a llow an ce  is m ade to  
exclud e changes caused by  ca rry in g  ne t in co m e  to  th e  e q u ity  account, 
p a ym e n t o f s tock  o r cash d iv id e n d s  (o the r tha n liq u id a tin g  d iv ide nd s), 
d is tr ib u tio n  o f e a rn ings , and tre a su ry  s tock transa ction s.

PART VII

Item s 3 6 -4 4  -  C o m p le te  once a yea r, n o t la te r tha n  th e  second fil in g  
fo llo w in g  th e  c lose  o f the  ca len dar yea r (or fis ca l yea r if  th e  U.S. a f filia te 's  
books are n o t kep t on  a ca len dar yea r basis). For e xa m p le , fo llo w in g  the  
end o f th e  ca len dar yea r, th is  sec tio n  m us t be co m p le te d  on  th e  re p o rt due 
w ith in  30 days a fte r th e  c lose  o f th e  f ir s t  q u arte r, o r A p ri l 30. Best 
es tim ates  are p erm itted  w h e re  necessary in o rd e r to  fi le  a t im e ly  report.

Item s 3 8 -4 0  -  Sam e in s tru c tio n s  as fo r  item s 11, 12, and 13, excep t th a t  
these  ite m s  re fe r to  th e  annua l fig u re  fo r  th e  yea r de signa ted  in item  36.

Item s 4 1 -4 4  -  S h o w  th e  p ro p o rtio n  o f  cap ita l o w ne d  and e q u ity  in  surp lus  
accoun ts by the  fo re ig n  p a ren t as o f the  end o f the  yea r sho w n in item  36. 
The reta ined  ea rn in gs  acco un t u n d e rly in g  th e  fo re ig n  p a re n t's  share o f 
re ta ine d e a rn ings , item  42, m u s t be co m p u te d  on th e  e q u ity  basis 
con s is te n t w ith  item s 11 and 38.
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B E -6 0 5  In s t r u c t io n s
(REV. 8 /9 3)

U.S. DEPARTMENT OF COMMERCE
B U R E A U  OF E C O N O M IC  A N A L Y S IS

T R A N S A C T IO N S  OF U .S . AFFILIATE , EXC EPT A  U .S . B A N K IN G  AFFILIATE , W ITH FOREIGN PA RENT

P u rp o s e  -  R e p o r ts  o n  th is  f o r m  a re  re q u ire d  in  o r d e r  to  p r o v id e  

r e l ia b le  a n d  u p - to - d a te  in fo r m a t io n  o n  fo r e ig n  d i r e c t  in v e s tm e n t  in  

th e  U n ite d  S ta te s  f o r  in c lu s io n  in  th e  U .S .  b a la n c e  o f  p a y m e n ts  

a n d  th e  n a t io n a l in c o m e  a n d  p r o d u c t  a c c o u n ts .

A u t h o r i t y  -  R e p o r ts  o n  F o rm  B E -6 0 5  a re  m a n d a to r y  u n d e r  

S e c t io n  5 (b )(2 )  o f  th e  In te r n a t io n a l In v e s tm e n t  a n d  T ra d e  in  

S e rv ic e s  S u r v e y  A c t  (P .L . 9 4 -4 7 2 , 9 0  S ta t .  2 0 5 9 , 22  U .S .C .

3 1 0 1 -3 1 0 8  a s  a m e n d e d ,  h e r e in a f te r ,  " th e  A c t" ) .  In S e c t io n  3  o f  

E x e c u t iv e  O r d e r  1 1 9 6 1 , th e  P re s id e n t  d e s ig n a te d  th e  D e p a r tm e n t  

o f  C o m m e rc e  a s  th e  F e d e ra l e x e c u t iv e  a g e n c y  re s p o n s ib le  f o r  

c o l le c t in g  th e  re q u ire d  d a ta  o n  d i r e c t  in v e s tm e n t ,  a n d  th e  

S e c re ta ry  o f  C o m m e rc e  h a s  a s s ig n e d  t h is  r e s p o n s ib i l i t y  to  th e  

B u re a u  o f  E c o n o m ic  A n a ly s is .  T h e  im p le m e n t in g  r e q u la t io n s  a re  

c o n ta in e d  in  T i t le  15 , C FR , P a r t  8 0 6 .

T h is  r e p o r t  h a s  b e e n  a p p r o v e d  b y  t h e  O ff ic e  o f  M a n a g e m e n t  a n d  

B u d q e t  u n d e r  th e  P a p e rw o rk  R e d u c t io n  A c t  (4 4  U .S .C . 3 501  e t 

se q .).

P e n a lt ie s  -  W h o e v e r  fa i ls  to  r e p o r t  m a y  b e  s u b je c t  to  a c iv i l  

p e n a lty  n o t  le ss  th a n  $ 2 ,5 0 0 , a n d  n o t  m o r e  th a n  $ 2 5 ,0 0 0 , a n d  to  

in ju n c t iv e  r e l ie f  c o m m a n d in g  s u c h  p e rs o n  to  c o m p ly ,  o r  b o th .  

W h o e v e r  w i l l f u l l y  fa i ls  t o  r e p o r t  s h a l l  b e  f in e d  n o t  m o r e  th a n  

$ 1 0 ,0 0 0  a n d ,  i f  a n  in d iv id u a l ,  m a y  b e  im p r is o n e d  f o r  n o t  m o r e  

th a n  o n e  y e a r ,  o r  b o th .  A n y  o f f ic e r ,  d i r e c to r ,  e m p lo y e e ,  o r  a g e n t  

o f  a n y  c o r p o r a t io n  w h o  k n o w in g ly  p a r t ic ip a te s  in  s u c h  v io la t io n ,  

u p o n  c o n v ic t io n ,  m a y  b e  p u n is h e d  b y  a l ik e  f in e ,  im p r is o n m e n t ,  o r  

b o th .  (S e e  S e c t io n  6  o f  th e  A c t ,  2 2  U .S .C . 3 1 0 5 .)

C o n f id e n t ia l i t y - T h e  in fo r m a t io n  f i le d  in  t h is  r e p o r t  m a y  be  

u s e d  o n ly  f o r  a n a ly t ic a l a n d  s ta t is t ic a l p u r p o s e s  a n d  a c c e s s  to  th e  

in fo r m a t io n  s h a ll b e  a v a i la b le  o n ly  to  o f f ic ia ls  a n d  e m p lo y e e s  

( in c lu d in g  c o n s u l ta n ts  a n d  c o n t ra c to r s  a n d  t h e i r  e m p lo y e e s )  o f  

a g e n c ie s  d e s ig n a te d  b y  t h e  P re s id e n t  to  p e r fo r m  f u n c t io n s  u n d e r  

th e  A c t .  T h e  P re s id e n t  m a y  a u th o r iz e  th e  e x c h a n g e  o f  th e  

in fo r m a t io n  b e tw e e n  a g e n c ie s  o r  o f f ic ia ls  d e s ig n a te d  t o  p e r fo r m  

f u n c t io n s  u n d e r  t h e  A c t ,  b u t  o n ly  f o r  a n a ly t ic a l a n d  s ta t is t ic a l 

p u rp o s e s .  N o  o f f ic ia l  o r  e m p lo y e e  ( in c lu d in g  c o n s u l ta n ts  a n d  

c o n t ra c to r s  a n d  t h e i r  e m p lo y e e s )  s h a l l  p u b l is h  o r  m a k e  a v a i la b le  

a n y  in fo r m a t io n  c o l le c te d  u n d e r  th e  A c t  in  s u c h  a m a n n e r  t h a t  th e  

p e rs o n  to  w h o m  th e  in fo r m a t io n  re la te s  c a n  b e  s p e c if ic a l ly  

id e n t i f ie d .  R e p o r ts  a n d  c o p ie s  o f  r e p o r ts  p r e p a r e d  p u r s u a n t  to  th e  

A c t  a re  c o n f id e n t ia l  a n d  t h e i r  s u b m is s io n  o r  d is c lo s u r e  s h a l l  n o t  

b e  c o m p e l le d  b y  a n y  p e rs o n  w i t h o u t  th e  p r io r  w r i t t e n  p e r m is s io n  

o f  th e  p e rs o n  f i l i n g  th e  r e p o r t  a n d  th e  c u s to m e r  o f  s u c h  p e rs o n  

w h e r e  th e  in fo r m a t io n  s u p p l ie d  is  id e n t i f ia b le  a s  b e in g  d e r iv e d  

f r o m  th e  re c o rd s  o f  s u c h  c u s to m e r  (2 2  U .S .C . 3 1 0 4 ).

D E F IN IT IO N S

U n ite d  S ta te s ,  w h e n  u s e d  in  a g e o g r a h ic  s e n s e ,  m e a n s  th e  

s e v e ra l S ta te s ,  th e  D is t r ic t  o f  C o lu m b ia ,  th e  C o m m o n w e a lth  o f  

P u e r to  R ic o , a n d  a l l t e r r i t o r ie s  a n d  p o s s e s s io n s  o f  t h e  U n ite d  

S ta te s .

F o re ig n , w h e n  u s e d  in  a g e o g r a p h ic  s e n s e ,  m e a n s  t h a t  w h ic h  is  

s i tu a te d  o u ts id e  th e  U n ite d  S ta te s  o r  w h ic h  b e lo n g s  to  o r  is  

c h a r a c te r is t ic  o f  a c o u n t r y  o th e r  th a n  th e  U n ite d  S ta te s .

P e rs o n  m e a n s  a n y  in d iv d u a l ,  b ra n c h ,  p a r tn e r s h ip ,  a s s o c ia te d  

g r o u p ,  a s s o c ia t io n ,  e s ta te ,  t r u s t ,  c o r p o r a t io n ,  o r  o th e r  o r g a n iz a t io n  

( w h e th e r  o r  n o t  o rg a n iz e d  u n d e r  th e  la w s  o f  a n y  S ta te ) ,  a n d  a n y  

g o v e r n m e n t  ( in c lu d in g  a fo r e ig n  g o v e r n m e n t ,  th e  U n ite d  S ta te s  

G o v e rn m e n t ,  a S ta te  o r  lo c a l g o v e r n m e n t ,  a n d  a n y  a g e n c y ,  

c o r p o r a t io n ,  f in a n c ia l  in s t i t u t io n ,  o r  o th e r  e n t i t y  o r  in s t r u m e n ta l i t y  

th e r e o f ,  in c lu d in g  a g o v e r n m e n t - s p o n s o r e d  a g e n c y ) .

F o re ig n  p e rs o n  m e a n s  a n y  p e rs o n  r e s id e n t  o u ts id e  th e  U n ite d  

S ta te s  o r  s u b je c t  to  th e  ju r is d ic t io n  o f  a c o u n t r y  o th e r  th a n  th e  

U n ite d  S ta te s .

D ir e c t  in v e s tm e n t  m e a n s  th e  o w n e r s h ip  o r  c o n t r o l ,  d i r e c t ly  o r  

in d ir e c t ly ,  b y  o n e  p e rs o n  o f  10 p e r  c e n tu m  o r  m o r e  o f  t h e  v o t in g  

s e c u r i t ie s  o f  a n  in c o r p o r a te d  b u s in e s s  e n te r p r is e  o r  a n  e q u iv a le n t  

in te r e s t  in  a n  u n in c o r p o r a te d  b u s in e s s  e n te r p r is e .

F o r e ig n  d ir e c t  in v e s tm e n t  in  t h e  U n i te d  S t a te s  m e a n s  th e  

o w n e r s h ip  o r  c o n t r o l ,  d i r e c t ly  o r  in d ir e c t ly ,  b y  o n e  fo r e ig n  p e rs o n  

o f  10 p e r  c e n tu m  o r  m o r e  o f  t h e  v o t in g  s e c u r i t ie s  o f  an  

in c o r p o r a te d  U .S . b u s in e s s  e n te r p r is e  o r  a n  e q u iv a le n t  in te r e s t  in  

a n  u n in c o r p o r a te d  U .S . b u s in e s s  e n te r p r is e ,  in c lu d in g  a b ra n c h .

B r a n c h  m e a n s  th e  o p e r a t io n s  o r  a c t iv i t ie s  c o n d u c te d  b y  a p e rs o n  

in  a d i f f e r e n t  lo c a t io n  in  i t s  o w n  n a m e  r a th e r  th a n  t h r o u g h  a n  

in c o r p o r a te d  e n t i t y .

A f f i l ia t e  m e a n s  a b u s in e s s  e n te r p r is e  lo c a te d  in  o n e  c o u n t r y  

w h ic h  is  d i r e c t ly  o r  in d ir e c t ly  o w n e d  o r  c o n t r o l le d  b y  a p e rs o n  o f  

a n o th e r  c o u n t r y  to  th e  e x te n t  o f  10 p e r  c e n t ru m  o r  m o r e  o f  its  

v o t in g  s to c k  f o r  a n  in c o r p o r a te d  b u s in e s s  o r  a n  e q u iv a le n t  in te r e s t  

f o r  a n  u n in c o r p o r a te d  b u s in e s s ,  in c lu d in g  a b ra n c h .

U .S . a f f i l ia t e  m e a n s  a n  a f f i l ia te  lo c a te d  in  th e  U n ite d  S ta te s  in  

w h ic h  a fo r e ig n  p e rs o n  h a s  a d i r e c t  in v e s tm e n t .

F o r e ig n  p a r e n t  m e a n s  th e  f i r s t  f o r e ig n  p e rs o n  in  th e  o w n e r s h ip  

c h a in  o f  th e  U .S .  a f f i l ia te .

A f f i l ia t e d  f o r e ig n  g ro u p  m e a n s  ( i)  th e  fo r e ig n  p a re n t ,  ( ii )  a n y  

fo r e ig n  p e rs o n ,  p r o c e e d in g  u p  th e  fo r e ig n  p a r e n t 's  o w n e r s h ip  

c h a in ,  w h ic h  o w n s  m o r e  th a n  50  p e r  c e n tu m  o f  t h e  p e rs o n  b e lo w  

i t  u p  to  a n d  in c lu d in g  t h a t  p e rs o n  w h ic h  is  n o t  o w n e d  m o r e  th a n  

50  p e r  c e n tu m  b y  a n o th e r  fo r e ig n  p e rs o n ,  a n d  ( i i i)  a n y  fo r e ig n  

p e rs o n ,  p r o c e e d in g  d o w n  th e  o w n e r s h ip  c h a in (s )  o f  e a c h  o f  th e s e  

m e m b e rs ,  w h ic h  is  o w n e d  m o r e  th a n  5 0  p e r  c e n tu m  b y  th e  

p e rs o n  a b o v e  it.

F o r e ig n  a f f i l ia t e  o f  f o r e ig n  p a r e n t  m e a n s ,  w i t h  re fe re n c e  to  a 

g iv e n  U .S . a f f i l ia te ,  a n y  m e m b e r  o f  t h e  a f f i l ia te d  fo r e ig n  g r o u p  

o w n in g  th e  a f f i l ia te  t h a t  is  n o t  a fo r e ig n  p a r e n t  o f  t h e  a f f i l ia te .

U .S . c o r p o r a t io n  m e a n s  a b u s in e s s  e n te r p r is e  in c o r p o r a te d  in  

th e  U n ite d  S ta te s .

B u s in e s s  e n te r p r is e  m e a n s  a n y  o r g a n iz a t io n ,  a s s o c ia t io n ,  

b ra n c h ,  o r  v e n tu r e  w h ic h  e x is ts  f o r  p r o f i tm a k in g  p u r p o s e s  o r  to  

o th e r w is e  s e c u re  e c o n o m ic  a d v a n ta g e ,  a n d  a n y  o w n e r s h ip  o f  a n y  

re a l e s ta te .

B a n k in g  c o v e rs  b u s in e s s  e n te r p r is e s  e n g a g e d  in  d e p o s it  b a n k in g  

o r  c lo s e ly  r e la te d  fu n c t io n s ,  in c lu d in g  c o m m e r c ia l b a n k s , E d g e  A c t  

c o r p o r a t io n s  e n g a g e d  in  in te r n a t io n a l  o r  fo r e ig n  b a n k in g ,  fo r e ig n

b ra n c h e s  a n d  a g e n c ie s  o f  U .S .  b a n k s  w h e th e r  o r  n o t  th e y  a c c e p t  

d e p o s its  a b ro a d ,  U .S . b ra n c h e s  a n d  a g e n c ie s  o f  f o r e ig n  b a n k s  

w h e th e r  o r  n o t  th e y  a c c e p t  d o m e s t ic  d e p o s its ,  s a v in g s  a n d  lo a n s , 

s a v in g s  b a n k s ,  a n d  b a n k  h o ld in g  c o m p a n ie s ,  i.e .,  h o ld in g  

c o m p a n ie s  f o r  w h ic h  o v e r  5 0  p e r c e n t  o f  t h e i r  t o ta l  in c o m e  is  f r o m  

b a n k s  w h ic h  t h e y  h o ld .  (U .S . b ra n c h e s  o f  f o r e ig n  b a n k s  a re  U .S . 

p e rs o n s ;  c o n v e r s e ly ,  f o r e ig n  b ra n c h e s  o f  U .S .  b a n k s  a re  fo r e ig n  

p e rs o n s .)

R E P O R T IN G  R E Q U IR E M E N T S

W h o  m u s t  r e p o r t  -  E x c e p t  as  e x e m p te d  b e lo w ,  a F o rm  B E -6 0 5  is  

re q u ire d  f r o m  e v e r y  U .S . b u s in e s s  e n te r p r is e ,  e x c e p t  a U .S . 

b a n k in g  a f f i l ia te ,  in  w h ic h  a fo r e ig n  p e rs o n  h a d  a d i r e c t  a n d /o r  

in d ir e c t  o w n e r s h ip  in te r e s t  o f  10 p e r c e n t  o r  m o r e  o f  th e  v o t in g  

s to c k  i f  a n  in c o r p o r a te d  b u s in e s s  e n te r p r is e  o r  a n  e q u iv a le n t  

in te r e s t  i f  a n  u n in c o r p o r a te d  b u s in e s s  e n te r p r is e  a t  a n y  t im e  

d u r in g  th e  r e p o r t in g  p e r io d .  N o te ,  h o w e v e r ,  t h a t  a U .S .  a f f i l ia te  

t h a t  is  in d ir e c t ly  fo r e ig n  o w n e d  a n d  h a s  n o  d i r e c t  t r a n s a c t io n s  o r  

p o s i t io n s  w i t h  a fo r e ig n  p a r e n t  (o r  fo r e ig n  a f f i l ia te  o f  t h e  fo r e ig n  

p a re n t)  a t  a n y  t im e  d u r in g  th e  y e a r  is  e x e m p t  f r o m  f i l i n g  a F o rm  

B E -6 0 5  p r o v id e d  th e  C e r t i f ic a te  o f  E x e m p t io n  o n  p a g e  3  o f  F o rm  

B E -6 0 5  is  (o r  h a s  b e e n )  f i le d .

R e p o r ts  a re  re q u ire d  e v e n  t h r o u g h  th e  fo r e ig n  p e r s o n 's  e q u i ty  

in te r e s t  in  th e  U .S .  b u s in e s s  e n te r p r is e  m a y  h a v e  b e e n  

e s ta b l is h e d ,  a c q u ir e d ,  l iq u id a te d ,  s o ld ,  o r  in a c t iv a te d  d u r in g  th e  

r e p o r t in g  p e r io d .

F o r  r e p o r t in g  fo r e ig n  d i r e c t  in v e s tm e n t  in  U .S .  b a n k in g  a f f i l ia te s ,  

u s e  re la te d  F o rm  B E -6 0 5  B a n k , T ra n s a c t io n s  o f  U .S .  B a n k in g  

A f f i l ia te  w i t h  F o re ig n  P a re n t.

C o n s o lid a te d  r e p o r t in g  b y  U .S . a f f i l ia t e  -  A  U .S .  a f f i l ia te  s h a ll  

f i le  o n  a f u l l y  c o n s o l id a te d  b a s is ,  in c lu d in g  in  th e  c o n s o l id a t io n  a ll 

o th e r  U .S .  a f f i l ia te s  in  w h ic h  i t  d i r e c t ly  o r  in d i r e c t ly  o w n s  m o r e  

th a n  5 0  p e r c e n t  o f  t h e  o u ts ta n d in g  v o t in g  in te r e s t ,  e x c e p t  t h a t  

b a n k in g  o p e r a t io n s  m u s t  b e  re p o r te d  s e p a r a te ly  f r o m  o th e r  

c o n s o l id a te d  o p e r a t io n s .  (F o re ig n  s u b s id ia r ie s  o f  t h e  U .S .  a f f i l ia te  

a re  n o t  t o  b e  in c lu d e d  in  th e  c o n s o l id a t io n ,  e x c e p t  a s  p ro v id e d  

b e lo w  u n d e r  th e  e q u i ty  m e th o d  o f  a c c o u n t in g . )  F lo w e v e r ,  s e p a ra te  

r e p o r ts  m a y  b e  f i le d  w h e r e  a g iv e n  U .S . a f f i l ia te  is  n o t  n o r m a l ly  

c o n s o l id a te d  d u e  to  u n r e la te d  o p e r a t io n s  o r  la c k  o f  c o n t r o l ,  

p r o v id e d  w r i t t e n  p e r m is s io n  h a s  b e e n  re q u e s te d  f r o m  a n d  

g r a n te d  b y  B E A .

A  l is t in g  o f  t h e  n a m e s  a n d  a d d re s s e s  o f  t h e  U .S .  a f f i l ia t e s  

in c lu d e d  in  t h e  c o n s o lid a t io n  m u s t  b e  p r o v id e d  w i t h  t h e  

f i r s t  f i l in g  a n d  th e n  u p d a te d  as  n e c e s s a r y . T h e  l is t  s h o u ld  

in d ic a te  e a c h  U .S . a f f i l ia t e 's  d ir e c t  o w n e r  a n d  t h e  

p e r c e n ta g e  o f  d ir e c t  o w n e r s h ip  in te r e s t  h e ld .

N O T E : I f  a U .S .  a f f i l ia te  in  a c o n s o l id a te d  g r o u p  is  b o th  d ir e c t ly  

a n d  in d i r e c t ly  o w n e d  b y  th e  s a m e  fo r e ig n  p a re n t ,  th e  fo r e ig n  

p a r e n t 's  in d ir e c t  e q u i ty  in te r e s t  a n d  a n y  d i r e c t  t r a n s a c t io n s  o r  

p o s i t io n s  b e tw e e n  th e  a f f i l ia t e  a n d  its  fo r e ig n  p a r e n t  s h o u ld  b e  

in c lu d e d  in  th e  r e p o r t  f o r  th e  c o n s o l id a te d  g r o u p .  A  s e p a ra te  

B E -6 0 5  m u s t  b e  f i le d  to  r e p o r t  t h e  fo r e ig n  p a r e n t 's  d ir e c t  e q u ity  

in te re s t .  H o w e v e r ,  P a r ts  III, IV , a n d  V I s h o u ld  n o t  b e  c o m p le te d  

b e c a u s e  th o s e  d a ta  s h o u ld  b e  in c lu d e d  in  th e  r e p o r t  f o r  th e  

c o n s o l id a te d  g ro u p .

E q u ity  m e th o d  o f  a c c o u n t in g  -  I n v e s tm e n ts  b y  th e  U .S . 

a f f i l ia te  in  b u s in e s s  e n te r p r is e s  n o t  in c lu d e d  in  th e  c o n s o l id a t io n  

a n d  w h ic h  a re  2 0  p e r c e n t  o r  m o r e  o w n e d  s h o u ld  b e  a c c o u n te d  f o r  

f o l l o w in g  th e  e q u i ty  m e th o d  o f  a c c o u n t in g  w h e n  c o m p u t in g  n e t 

in c o m e .

M u lt ip le  f o r e ig n  p a r e n ts  -  W h e r e  t w o  o r  m o r e  fo r e ig n  p e rs o n s  

h o ld  r e p o r ta b le  e q u i t y  in te r e s ts  in  a U .S .  a f f i l ia te ,  a s e p a ra te  

r e p o r t  m u s t  b e  f i le d  t o  r e p o r t  t r a n s a c t io n s  o r  a c c o u n ts  w i t h  e a ch  

fo r e ig n  p a re n t .  N o te ,  h o w e v e r ,  t h a t  t r a n s a c t io n s  o r  a c c o u n ts  w i th  

fo r e ig n  a f f i l ia te s  o f  a fo r e ig n  p a re n t ,  w h e th e r  lo c a te d  in  th e  s a m e  

o r  in  a d i f f e r e n t  fo r e ig n  c o u n t r y  a s  th e  fo r e ig n  p a r e n t ,  s h o u ld  n o t  

g iv e  r is e  to  s e p a ra te  r e p o r ts  b u t  s h o u ld  b e  e n te re d  in  P a r t  V I (o n  

p a g e  2 ) o f  t h e  f o r m  f o r  t h a t  f o r e ig n  p a re n t .

E x e m p t io n  -  A  U .S .  a f f i l ia te  is  n o t  r e q u ire d  to  f i le  a r e p o r t  i f  e a c h  

o f  t h e  f o l lo w in g  th r e e  i te m s  f o r  th e  U .S .  a f f i l ia te  ( n o t  t h e  fo r e ig n  

p a r e n t 's  s h a re )  is  e q u a l to  o r  le s s  th a n  $ 2 0 ,0 0 0 ,0 0 0 , e i th e r  p o s it iv e  

o r  n e g a t iv e :

(1 )  T o ta l a s s e ts ,

(2 )  A n n u a l s a le s  o f  g r o s s  o p e r a t in g  re v e n u e s ,  e x c lu d in g  s a le s  

ta x e s  ( n o t  g r o s s  m a r g in ) ,  a n d

(3 )  A n n u a l n e t  in c o m e  ( lo s s )  a f te r  p r o v is io n  f o r  U .S .  in c o m e  ta x e s .

Q u a r te r ly  r e p o r ts  f o r  a y e a r  m a y  b e  re q u ire d  r e t r o a c t iv e ly  w h e n  it  

is  d e te r m in e d  t h a t  th e  e x e m p t io n  le v e l h a s  b e e n  e x c e e d e d . If  a 

U .S . a f f i l ia t e 's  to ta l  a s s e ts , s a le s ,  o r  n e t  in c o m e  e x c e e d  th e  

e x e m p t io n  le v e l in  a g iv e n  y e a r ,  i t  is  d e e m e d  t h a t  th e  e x e m p t io n  

le v e l w i l l  a ls o  b e  e x c e e d e d  in  th e  f o l lo w in g  y e a r .

N O T E : I f  a n y  o n e  o f  th e  th r e e  i te m s  a b o v e  e x c e e d s  th e  e x e m p t io n  

le v e l,  e i th e r  p o s i t iv e  o r  n e g a t iv e ,  th e  U .S . a f f i l ia t e  m u s t  re p o r t .  A  

U .S . a f f i l ia te  c la im in g  e x e m p t io n  f r o m  f i l i n g  a r e p o r t  m u s t  

c o m p le te  th e  C e r t i f ic a te  o f  E x e m p t io n  a n d  th e  "P e rs o n  to  C o n s u lt "  

a n d  " C e r t i f ic a t io n "  s e c t io n s  o n  p a g e  3 , o f  F o rm  B E -6 0 5  a n d  re tu r n  

th e  e n t ir e  f o r m  to  B E A  a t  th e  a d d re s s  n o te d  o n  p a g e  1.

G E N E R A L  IN S T R U C T IO N S

F il in g  o f  r e p o r t  -  R e p o r ts  f i le d  b y  m a i l  t h r o u g h  th e  U .S . P o s ta l 

S e rv ic e  s h o u ld  b e  s e n t  t o :  U .S .  D e p a r tm e n t  o f  C o m m e rc e ,  B u re a u  

o f  E c o n o m ic  A n a ly s is ,  B E -4 9 (Q ), W a s h in g to n ,  D C  2 0 2 3 0 . R e p o r ts  

f i le d  b y  d i r e c t  p r iv a te  d e l iv e r y  s h o u ld  b e  d ir e c te d  t o :  U .S . 

D e p a r tm e n t  o f  C o m m e rc e ,  B u re a u  o f  E c o n o m ic  A n a ly s is ,

B E -4 9 (Q ), S h ip p in g  a n d  R e c e iv in g  S e c t io n  M -1 0 0 , 1441 L S tre e t,  

N W , W a s h in g to n ,  D C  2 0 0 0 5 .

F o rm  B E -6 0 5  is  a  q u a r t e r ly  r e p o r t .  A  s in g le  c o p y  o f  e a c h  

r e p o r t  s h o u ld  b e  f i le d  w i t h in  3 0  d a y s  a f t e r  t h e  c lo s e  o f  e a c h  

c a le n d a r  (o r  f is c a l)  q u a r te r ,  e x c e p t  f o r  t h e  f in a l  q u a r t e r  o f  

t h e  c a le n d a r  (o r  f is c a l)  y e a r ,  w h e n  r e p o r ts  s h o u ld  b e  f i le d  

w it h in  4 5  d a y s . R e q u e s ts  f o r  e x te n s io n  o f  t h e  f i l in g  d a te  

a d d it io n a l  fo r m s ,  o r  c la r i f ic a t io n  o f  t h e  r e p o r t in g  

r e q u ir e m e n ts  o r  in s t r u c t io n s  s h o u ld  b e  d ir e c te d  t o  th e  

a p p r o p r ia te  a d d re s s  s h o w n  a b o v e .

C O N T IN U E  O N  R EVE RS E
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G E N E R A L  IN S T R U C T IO N S  -  C o n t in u e d

C u rre n c y  a m o u n ts  s h o u ld  be  re p o r te d  In U .S . d o lla rs  a n d  ro u n d e d  
to  th e  n e a re s t th o u s a n d . If  an a m o u n t is b e tw e e n  ±  $500 , e n te r  "0 ."
U se p a re n th e s e s  to  In d ic a te  n e g a tive  n u m b e rs .

A c c o u n tin g  m e th o d s  -  D a ta  a re  to  be p ro v id e d  f ro m  th e  U .S . 
a f f i l ia te 's  b o o k s  o n  a b a s is  c o n s is te n t w i th  g e n e ra lly  a cce p te d  
a c c o u n tin g  p r in c ip le s  o f  th e  U n ite d  S ta te s , u n le ss  o th e rw is e  s p e c ifie d .

E s tim a te s  m a y  be p ro v id e d  w h e re  n e c e ss a ry  in  o rd e r  to  f i le  a t im e ly  
re p o r t.

A s s is ta n c e  -  If  th e re  a re  a n y  q u e s t io n s  c o n c e rn in g  th e  re p o r t,  
te le p h o n e  (202) 6 0 6 -5 5 7 7  d u r in g  o ff ic e  h o u rs  -  8 :30 a .m . to  4 :30 p .m . 
e a s te rn  t im e .

S P E C IF IC  IN S T R U C T IO N S

A  U .S . a f f il ia te  th a t  is o n ly  In d ir e c t ly  fo re ig n  o w n e d  (Ite m  7 m u s t  be 
m a rke d ) , b u t is re q u ire d  to  f i le  a se p a ra te  re p o r t  o n  F o rm  BE-605 
b e cau se  it ha s d ire c t  tra n s a c t io n s  o r  p o s it io n s  w ith  th e  fo re ig n  p a re n t 

o r  fo re ig n  a f f il ia te s  o f  th e  fo re ig n  p a re n t, s h o u ld  c o m p le te  o n ly  P a rts I, 
III, IV, a n d  V I, as a p p lic a b le .

A ll U .S . a f f il ia te s , w h e th e r  d ire c t ly  o r  in d ire c t ly  f o re ig n  o w n e d , m u s t 
c o m p le te  P art V I, p a ge  2, i f  th e  U .S . a f f i l ia te  has d ire c t  tra n s a c t io n s  
w ith  fo re ig n  a f f il ia te s  o f  th e  fo re ig n  p a re n t.

P A R T  II

Ite m  11 -  N e t in c o m e  s h o u ld  be  re p o r te d  o n  a q u a r te r ly  b a s is , n o t on  

a c u m u la tiv e  o r y e a r -to -d a te  b asis . N e t in c o m e  fo r  th e  p e r io d  
s h o w n  in  ite m  11 s h o u ld  b e  e n te re d  in  c o lu m n  1. C o lu m n  2 s h o u ld  be 

u se d  to  c o r re c t d a ta  th a t  w e re  in c o r re c t o r  w e re  n o t g iv e n  in  th e  
p re c e d in g  re p o r t.  D o n o t d e la y  f i l in g  b e cau se  c u r re n t  q u a r te r  d a ta  are 
n o t a v a ila b le . E s tim a te s  m a y  be  u se d  w h e re  n e cessa ry .

T h e  a m o u n t e n te re d  s h o u ld  re p re s e n t th e  fo re ig n  p a re n t's  e q u ity ,  
b a se d  o n  its  d ire c t ly  h e ld  e q u ity  in te re s t in  th e  U .S . a f f i l ia te 's  n e t 

in c o m e  (lo ss ) fo r  th e  q u a r te r ,  b e fo re  p ro v is io n  fo r  c o m m o n  a n d  
p re fe rre d  d iv id e n d s  a n d  b e fo re  a n y  d e d u c t io n  fo r  U .S . w ith h o ld in g  
ta x e s  o n  d iv id e n d s , b u t a f te r  p ro v is io n  f o r  U .S . F e d e ra l, S ta te , a nd  
lo ca l in c o m e  ta xe s . U .S . a f f il ia te s  in  e x tra c t iv e  in d u s tr ie s  s h o u ld  re p o r t 
n e t in c o m e  b e fo re  d e p le t io n  c h a rg e s , e x c e p t c h a rg e s  re p re s e n tin g  th e  
a m o r t iz a t io n  o f  th e  a c tu a l c o s t o f  c a p ita l asse ts .

N e t in c o m e  s h o u ld  in c lu d e , on an  e q u ity  b as is , th e  U .S . a f f i l ia te 's  
sh a re  in  th e  n e t in c o m e  o f  a ll d o m e s t ic  a n d  fo re ig n  b u s in e s s  
e n te rp r is e s  o w n e d  b y  it  to  th e  e x te n t o f  20 p e rc e n t o r  m o re .

If  th is  re p o r t  is f o r  th e  U .S. a f f i l ia te 's  d ire c t  t ra n s a c t io n s  o r  a c co u n ts  
w ith  a fo re ig n  p a re n t th a t  does  n o t h o ld  a d ire c t  e q u ity  in te re s t,  th e  

fo re ig n  p a re n t's  sh a re  in n e t in c o m e  s h o u ld  be  ze ro  o n  th is  F o rm  
BE-605 (b u t in c lu d e d  in  th e  re p o r t  f i le d  b y  th e  U .S . a f f il ia te  id e n t if ie d  In 
ite m  9). If th e  fo re ig n  p a re n t h o ld s  b o th  a d ire c t a n d  an  in d ir e c t  e q u ity  
in te re s t,  o n ly  th e  sh a re  re p re s e n tin g  th e  d ire c t  e q u ity  in te re s t  s h o u ld  
be g iv e n  in  th is  ite m ; th e  in d ir e c t  e q u ity  in te re s t  s h o u ld  be  re p o r te d  b y  
th e  U .S . a f f i l ia te  id e n t i f ie d  in  ite m  9.

Ite m s  12 a  an d  b -  C e rta in  re a lize d  a n d  u n re a liz e d  g a in s  ( lo sse s) 
in c lu d e :

(1 ) G a in s  o r  lo sses  f ro m  th e  sa le , d is p o s it io n ,  o r  re v a lu a t io n  o f 
in v e s tm e n t s e c u rit ie s .  (D e a le rs  in  s e c u r itie s , o th e r  f in a n c e  
c o m p a n ie s , a n d  in s u ra n c e  c o m p a n ie s , see  s p e c ia l in s tru c t io n s  
b e lo w .)

(2) G a in s  o r  lo sses  f ro m  th e  sa le , e xc h a n g e , w r i te -o f f ,  o r  re v a lu a t io n  o f  
la n d , o th e r  p ro p e r ty ,  p la n t, a n d  e q u ip m e n t,  o r  o th e r  a sse ts . (Real 

e s ta te  co m p a n ie s , see  sp e c ia l in s tru c t io n s  b e lo w .)  H o w e v e r, g a in s  
o r  lo sses  f ro m  th e  sa le  o f  in v e n to ry  asse ts  in  th e  o rd in a ry  co u rs e  
o f  tra d e  o r  b u s in e s s  s h o u ld  n o t be  in c lu d e d .

(3 ) G a in s  o r  lo sse s  f ro m  re m e a s u re m e n t o f  th e  U .S . a f f il ia te 's  
fo re ig n -c u r re n c y -d e n o m in a te d  a sse ts  a n d  lia b i l i t ie s  d u e  to  c h a n g e  
in  fo re ig n  e xc h a n g e  ra te s  d u r in g  th e  p e r io d  a n d  tra n s a c t io n  g a in s  
( lo sse s ) ta k e n  to  in c o m e  in  a cc o rd a n c e  w ith  FASB 52.

(4 ) G a in s  o r  lo sses  d u e  to  e x tra o rd in a ry  ite m s  (e xc e p t th o s e  re s u lt in g  
f ro m  th e  e a r ly  re t ir e m e n t o r  fo rg iv e n e s s  o f  d e b t,  le g a l ju d g e m e n ts ,  
a n d  a c c id e n ta l d a m a g e  to  f ix e d  asse ts).

(5 ) M a te r ia l g a in s  o r  lo sses  re s u lt in g  f r o m  u n u s u a l o r  in fre q u e n t ly  
o c c u r r in g  ite m s .

T h e  fo re ig n  p a re n t's  sh a re  o f  s u ch  g a in s  o r  lo sses  in c lu d e d  In y o u r  
in c o m e  s ta te m e n t s h o u ld  be  re p o r te d  in  ite m  12a a fte r  p ro v is io n  fo r  
U .S. F e de ra l, S ta te , a n d  lo ca l in c o m e  ta xe s . T h e  fo re ig n  p a re n t 's  sh a re  
o f  su ch  g a in s  o r  lo sses  n o t in c lu d e d  in y o u r  in c o m e  s ta te m e n t b u t, 
in s te a d , ta k e n  d ire c t ly  to  re ta in e d  e a rn in g s  o r  o th e r  e q u ity  a c co u n t, 
such  as ch a n g e s  in  v a lu a t io n  p e r F ASB 12, s h o u ld  be re p o r te d  in  Ite m  
12b a fte r  p ro v is io n  fo r  U .S . F e de ra l, S ta te , a n d  lo ca l in c o m e  ta xe s . Do 
n o t in c lu d e  fo re ig n  c u r re n c y  t ra n s la t io n  a d ju s tm e n t;  re p o r t  su ch  
a d ju s tm e n t in  ite m  13.

S p e c ia l in s tru c t io n s  fo r  DEALER S IN S E C U R ITIES  (c la ss if ie d  in ISI co d e  
612): Do n o t in c lu d e  re a lize d  g a in s  o r  lo sse s  d u e  to  p ro f i t  o r  lo ss on  
th e  sa le  o r  m a tu r i ty  o f  in v e s tm e n ts  in  e ith e r  ite m  12a o r  12b. H o w e v e r, 
u n re a liz e d  g a in s  o r  lo sses  d u e  to  ch a n g e s  in  th e  v a lu a t io n  o f  
in v e s tm e n ts  th a t  a re  re c o g n iz e d  d u r in g  th e  p e r io d  s h o u ld  be in c lu d e d  
in  ite m  12a o r  12b  as a p p ro p r ia te .

S p e c ia l in s tru c t io n s  fo r  F IN A N C E  C O M P A N IE S  o th e r  th a n  d e a le rs  in 

s e c u r it ie s  (c la ss if ie d  in  ISI co d e  612) a n d  IN S U R A N C E  C O M P A N IE S  

(c la s s ifie d  in  ISI co d e  631, 632, o r  639): In c lu d e  in  ite m  12a o r  12b, as 

a p p ro p r ia te , th e  fo re ig n  p a re n t's  sh a re  o f  re a lize d  g a in s  o r  lo sses  d ue  

to  p ro f i t  o r  lo ss  o n  th e  sa le  o r  m a tu r i ty  o f  in v e s tm e n ts  a n d  o f  

u n re a liz e d  g a in s  o r  lo sses  d u e  to  ch a n g e s  in  th e  v a lu a t io n  o f  

in v e s tm e n ts .

S p e c ia l in s tru c t io n s  fo r  R EAL ESTATE C O M P A N IE S  (c la s s if ie d  in  ISI 

co d e  650): G a in s  o r  lo sses  f ro m  th e  sa le  o f  rea l e s ta te  in th e  o rd in a ry  

co u rs e  o f  tra d e  o r  b u s in e s s  s h o u ld  n o t be in c lu d e d  in Ite m  12a. 

H o w e v e r, a g a in  o r  lo ss th a t  is re c o g n iz e d  d u e  to  re v a lu a t io n  o f  asse ts  

w i th o u t  a sa le  s h o u ld  be  s h o w n  in  ite m  12a o r  12b.

Ite m  1 3  -  R e p o r t fo re ig n  p a re n t's  s h a re  o f  y o u r  fo re ig n  c u r re n c y  

t ra n s la t io n  a d ju s tm e n t re s u lt in g  f r o m  th e  t ra n s la t io n  o f  fo re ig n  a f f il ia te  

f in a n c ia l s ta te m e n ts  f r o m  th e  a f f i l ia te s ' fu n c t io n a l c u rre n c ie s  in to  th e  

U .S . d o lla r .  T h e  a d ju s tm e n t s h o u ld  be d e te rm in e d  in  a cc o rd a n c e  w ith  

F ASB 52 o r  o th e r  c u r re n t  s ta n d a rd s  o f  th e  F in a n c ia l A c c o u n t in g  

S ta n d a rd s  B o a rd . R e p o rt th e  t ra n s la t io n  a d ju s tm e n t h e re  o n  a 

q u a r te r ly  b a sis , n o t o n  a c u m u la t iv e  o r  y e a r - to -d a te  b a sis .

Ite m s  1 4  an d  17  -  E n te r d iv id e n d s  as o f  th e  d a te  th e y  w e re  e ith e r  

p a id  o r  e n te re d  in to  in te rc o m p a n y  a cc o u n ts  ( ite m  24), w h ic h e v e r  

o c c u rre d  f ir s t .  A n y  s u b s e q u e n t s e t t le m e n t o f  d iv id e n d s  d e c la re d  b u t 

n o t p a id  s h o u ld  n o t be re p o r te d  h e re  a g a in  b u t s h o u ld  be re f le c te d  

o n ly  as a re d u c t io n  in ite m  24. S to c k  a n d  l iq u id a t in g  d iv id e n d s  s h o u ld  

n o t be  in c lu d e d  in  ite m  14.

P A R T  III

I te m s  1 8 - 2 3  -  E n te r  a m o u n ts  as  o f  th e  d a te  th e y  w e re  e ith e r  

re c e iv e d ,  p a id , o r  e n te re d  in to  in te r c o m p a n y  a c c o u n ts  b e tw e e n  th e  

p a y o r  a n d  p a y e e , w h ic h e v e r  o c c u r re d  f ir s t .  In c lu d e  a m o u n ts  f o r  

w h ic h  p a y m e n t  w a s  m a d e  in  k in d .  F o r  a n  ite m  e n te re d  in to  

in te r c o m p a n y  a c c o u n t  p r io r  t o  th e  r e p o r t in g  p e r io d ,  a n y  s u b s e q u e n t  

s e t t le m e n t  o f  th e  a c c o u n t  s h o u ld  n o t  b e  re p o r te d  h e re  a g a in  b u t 

s h o u ld  b e  re f le c te d  o n ly  as  a r e d u c t io n  in  in te r c o m p a n y  a c c o u n t 

ite m s  24  a n d  25.

I te m  2 0  -  In c lu d e  re n ta ls  f o r  o p e ra t in g  le a se s  o f  o n e  y e a r  o r  le ss 

a n d  n e t re n t  o n  o p e ra t in g  le a se s  o f  m o re  th a n  o n e  y e a r . N e t re n t  is 

e q u iv a le n t  to  th e  to ta l  le a se  p a y m e n t  le s s  th e  re tu rn  o f  c a p ita l 

(d e p re c ia t io n )  c o m p o n e n t .  E x c lu d e  f i lm  a n d  te le v is io n  ta p e  re n ta ls .

I te m  2 2  -  In c lu d e  a llo c a te d  e x p e n s e s  (s u c h  as  R &  D a s s e s s m e n ts )  

a n d  r e im b u rs e m e n ts  f o r  m a n a g e m e n t ,  p r o fe s s io n a l,  te c h n ic a l,  o r  

o th e r  s e rv ic e s  th a t  n o r m a lly  w o u ld  b e  e x c lu d e d  f r o m  s a le s  o r  

g ro s s  o p e ra t in g  re v e n u e s  o f  th e  p r o v id e r  o f  th e  s e rv ic e s . E x c lu d e  

a n y  a m o u n ts  re la te d  to  m e rc h a n d is e .

I te m  2 3  -  R e c e ip ts  o r  p a y m e n ts  f o r  s e rv ic e s  th a t  a re  s e p a ra te ly  

b i l le d  a n d  t h a t  w o u ld  n o r m a lly  be  in c lu d e d  in  s a le s  o r  g ro s s  

o p e ra t in g  re v e n u e s  o f  th e  s e l le r  o f  th e  s e rv ic e s . E x c lu d e  a n y  

a m o u n ts  re la te d  to  m e rc h a n d is e .

P A R T  IV

Ite m s  2 4  an d  2 5  -  In c lu d e  a ll in te rc o m p a n y  a c c o u n ts  o r  in d e b te d n e ss  

o f  th e  U .S. a f f il ia te  w ith  th e  fo re ig n  p a re n t w h e th e r  c u r re n t  o r 

lo n g - te rm . (See P art VI fo r  re p o r t in g  tra n s a c t io n s  w ith  fo re ig n  a ff il ia te s  

o f  th e  fo re ig n  p a re n t.) N o te  th a t  th e  c u r re n t q u a r te r 's  o p e n in g  b a la n ce  

s h o u ld  be e q u a l to  th e  p re v io u s  q u a r te r 's  c lo s in g  b a la n ce ; th e re fo re , if 

i t  is n e cessa ry  to  t ra n s la te  th e  b a la n ce s  to  U .S . d o lla rs , use th e  sa m e  

e xch a n g e  ra te  to  t ra n s la te  th e  o p e n in g  b a la n ce  fo r  th e  c u r re n t q u a r te r  

as w a s  use d to  tra n s la te  th e  c lo s in g  b a la n ce  f o r  th e  p re v io u s  q u a r te r .  If 

th e  c lo s in g  b a la n ce  o n  th e  p re c e d in g  q u a r te r 's  re p o r t  w a s  in e r ro r , 

n o te  th e  c o rre c tio n . E n trie s  in  ite m s  24  a n d  25 s h o u ld  be  co n s is te n t 

w ith  e n tr ie s  in  ite m s  1 8 -2 3  in s o fa r  as th e y  re fle c t th e  la te r  e n tr ie s . For 

e x a m p le , f i lm  re n ta ls  s h o w n  in  ite m  21 a n d  a cc ru e d  b u t n o t p a id  b y  th e  

U .S . a f f il ia te  in  th e  c u r re n t  q u a r te r  s h o u ld  be  in c lu d e d  in  ite m  24.

If  le a se s  b e tw e e n  th e  U .S . a f f i l ia te  a n d  th e  fo r e ig n  p a re n t  a re  

c a p ita liz e d ,  th e n  th e  o u ts ta n d in g  c a p ita l iz e d  v a lu e  s h o u ld  be  s h o w n  

h e re  as  an  in te r c o m p a n y  b a la n c e . L e a se  p a y m e n ts  s h o u ld  be 

d is a g g re g a te d  in to  th e  a m o u n t  w h ic h  is  (a) a r e d u c t io n  in  th e  

in te r c o m p a n y  b a la n c e , w h ic h  w o u ld  b e  re f le c te d  in  o n e  o f  th e s e  

ite m s , a n d  (b) in te re s t ,  w h ic h  w o u ld  be  e n te re d  in  it e m  18.

P A R T  V

Ite m s  2 6 - 3 2  -  E n tr ie s  In P a r t V  a re  n e c e s s a ry  to  id e n t i f y  th e  ca u s e  

o f  a n y  c h a n g e s  in  e q u i ty  h o ld in g s  b y  th e  fo r e ig n  p a re n t  in  th e  U .S . 

a f f i l ia te  d u r in g  th e  q u a r te r .  W h e n  c h a n g e s  in  th e  fo r e ig n  p a re n t 's  

e q u i ty  h o ld in g s  in  th e  U .S . a f f i l ia te  o c c u r  d u r in g  th e  q u a r te r ,  th e  

a m o u n t  in v o lv e d  in  th e  t r a n s a c t io n  t h a t  c h a n g e d  th e  c a p ita l a c c o u n t 

s h o u ld  b e  e n te re d  in  th e  a p p ro p r ia te  ite m  a t t r a n s a c t io n s  v a lu e .  

E x c lu d e  c h a n g e s  c a u s e d  b y  c a r r y in g  n e t in c o m e  to  th e  e q u i ty  

a c c o u n t,  th e  p a y m e n t  o f  s to c k  o r  ca sh  d iv id e n d s  ( o th e r  th a n  

l iq u id a t in g  d iv id e n d s ) ,  o r  th e  d is t r ib u t io n  o f  e a rn in g s  d u r in g  th e  

p e r io d .  E x c lu d e  e f fe c t  o f  t r e a s u ry  s to c k  t r a n s a c t io n s  w i th  p e rs o n s  

o th e r  th a n  th e  fo r e ig n  p a re n t  a n d  re o rg a n iz a t io n s  in  c a p ita l 

s t ru c tu re  t h a t  d o  n o t  a f fe c t  t o ta l e q u ity .

I te m  2 6  -  In c o rp o ra te d  U .S . a f f i l ia te ,  r e p o r t  th e  fo r e ig n  p a re n t 's  

p u rc h a s e s  o f  c a p ita l s to c k  f r o m  th e  U .S . a f f i l ia te  a n d  o th e r  

c o n t r ib u t io n s  b y  th e  fo r e ig n  p a re n t  o f  e q u i ty  c a p ita l n o t  r e s u lt in g  in 

th e  is s u a n c e  o f  s to c k  to  th e  fo r e ig n  p a re n t  b y  th e  U .S . a f f i l ia te .  

U n in c o rp o ra te d  U .S . a f f i l ia te ,  r e p o r t  t h e  fo r e ig n  p a re n t 's  s h a re  o f  

a n y  in c re a s e  in  th e  U .S . a f f i l ia te 's  e q u i ty  (o r  h o m e  o f f ic e  a c c o u n t) ,  

e x c lu d in g  a m o u n ts  re p o r te d  in  P a r ts  II a n d  IV.

I te m  2 7  -  In c o rp o ra te d  U .S . a f f i l ia te ,  r e p o r t  s a le s  o f  c a p ita l s to c k  b y  

th e  fo r e ig n  p a re n t  t o  th e  U .S . a f f i l ia te ,  r e tu rn s  o f  c o n t r ib u te d  e q u i ty  

c a p ita l t o  th e  fo r e ig n  p a re n t  n o t  re s u lt in g  in  a r e d u c t io n  o f  is s u e d  

s to c k , a n d  d is t r ib u t io n s  to  th e  fo r e ig n  p a re n t  ( e x c lu d in g  a m o u n ts  

re p o r te d  in  P a r ts  II a n d  IV) f o l lo w in g  to ta l l iq u id a t io n  o f  th e  U .S . 

a f f i l ia te .  U n in c o rp o ra te d  U .S . a f f i l ia te ,  r e p o r t  th e  fo r e ig n  p a re n t 's  

s h a re  o f  a n y  d e c re a s e  In th e  U .S . a f f i l ia te 's  e q u i ty  (o r  h o m e  o f f ic e  

a c c o u n t) ,  e x c lu d in g  a m o u n ts  re p o r te d  in  P a r ts  II a n d  IV.

I te m  3 3  -  T h e  a m o u n t  g iv e n  h e re  s h o u ld  a p p r o x im a te  th e  c h a n g e  

in  th e  fo r e ig n  p a re n t 's  s h a re  o f  to ta l  o w n e r 's  e q u i ty ,  a f te r  a l lo w a n c e  

is  m a d e  to  e x c lu d e  c h a n g e s  c a u s e d  b y  c a r r y in g  n e t in c o m e  to  th e  

e q u i ty  a c c o u n t,  p a y m e n t  o f  s to c k  o r  ca sh  d iv id e n d s  ( o th e r  th a n  

l iq u id a t in g  d iv id e n d s ) ,  d is t r ib u t io n  o f  e a rn in g s ,  a n d  t re a s u ry  s to c k  

t ra n s a c t io n s .

P A R T  V I

R e p o r t d ir e c t  t ra n s a c t io n s  d u r in g  th e  q u a r te r  w i th  fo r e ig n  a f f i l ia te s  

o f  th e  fo r e ig n  p a re n t  in  a c c o rd a n c e  w i th  c o lu m n  h e a d in g s .  D o  n o t  

in c lu d e  t r a n s a c t io n s  a lre a d y  r e p o r te d  in P a r ts  III a n d  IV  o f  

th is  fo r m . In S e c t io n  A , re p o r t  p a y m e n ts  a n d  l ia b i l i t ie s  to ,  a n d  in 

S e c t io n  B, r e p o r t  re c e ip ts  a n d  re c e iv a b le s  d u e  f r o m ,  fo re ig n  

a f f i l ia te s  o f  th e  fo r e ig n  p a re n t.  In  th e  c o u n t r y  c o lu m n ,  e n te r  o n ly  

o n e  fo r e ig n  c o u n t r y  p e r  lin e . I f  m o re  lin e s  th a n  p ro v id e d  a re  n e e d e d  

in  o r d e r  t o  l is t  a i l c o u n t r ie s ,  u se  a d d i t io n a l s h e e ts  as  n e c e s s a ry . A  

c o p y  o f  P a r t V I m a y  b e  u se d  f o r  t h is  p u rp o s e .  N o te , h o w e v e r ,  o n ly  

c o u n t r ie s  w i th  a n  a m o u n t  o f  $ 5 0 0  th o u s a n d  o r  m o re  m u s t  be  

re p o r te d  o n  s e p a ra te  lin e s . C o u n tr ie s  f o r  w h ic h  a l l a m o u n ts  a re  less  

th a n  $ 5 0 0  th o u s a n d  m a y  be  c o m b in e d  o n  lin e  46 , "U n a l lo c a te d  b y  

c o u n t r y , "  f o r  U .S . a f f i l ia te 's  p a y m e n ts  a n d  l ia b i l i t ie s  a n d  o n  lin e  59, 

" U n a l lo c a te d  b y  c o u n t r y , "  f o r  U .S . a f f i l ia te 's  re c e ip ts  a n d  

re c e iv a b le s .

P A R T  V II

Ite m s  6 1 - 6 9  -  C o m p le te  o n c e  a y e a r , n o t  la te r  th a n  th e  s e c o n d  

f i l in g  f o l lo w in g  th e  c lo s e  o f  th e  c a le n d a r  y e a r  (o r  f is c a l y e a r  i f  th e  

U .S . a f f i l ia te 's  b o o k s  a re  n o t  k e p t  o n  a c a le n d a r  y e a r  b a s is ).  F o r  

e x a m p le ,  f o l lo w in g  th e  e n d  o f  th e  c a le n d a r  y e a r ,  t h is  s e c t io n  m u s t  

be  c o m p le te d  o n  th e  r e p o r t  d u e  w i th in  30  d a y s  a f te r  th e  c lo s e  o f  th e  

f i r s t  q u a r te r ,  o r  A p r i l  30 . B e s t e s t im a te s  a r e  p e r m it te d  w h e re  

n e c e s s a ry  in  o r d e r  to  f i le  a t im e ly  re p o r t .

I te m s  6 3 - 6 5  -  S a m e  in s t r u c t io n s  as  f o r  ite m s  11, 12, a n d  13, 

e x c e p t  th a t  th e s e  ite m s  re fe r  t o  th e  a n n u a l f ig u r e  f o r  th e  y e a r  

d e s ig n a te d  in  ite m  61.

I te m s  6 6 - 6 9  -  S h o w  th e  p r o p o r t io n  o f  c a p ita l o w n e d  a n d  e q u i ty  in  

s u rp lu s  a c c o u n ts  b y  th e  fo r e ig n  p a re n t  as  o f  th e  e n d  o f  th e  y e a r  

s h o w n  in  it e m  61. T h e  re ta in e d  e a rn in g s  a c c o u n t  u n d e r ly in g  th e  

fo r e ig n  p a re n t 's  s h a re  o f  re ta in e d  e a rn in g s ,  it e m  67 , m u s t  be 

c o m p u te d  o n  th e  e q u i ty  b a s is  c o n s is te n t  w i th  ite m s  11 a n d  63.
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