
O M B  N o. 0608 -000 4 : A p p ro v a l E x p ire s  03 /31 /98

U.S. DEPARTMENT OF COMMERCE 
B U R E A U  O F E C O N O M IC  A N A L Y S IS

F O R M  B E - 5 7 7
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D I R E C T  T R A N S A C T I O N S  O F  U . S .  
R E P O R T E R  W I T H  F O R E I G N  A F F I L I A T E  

M A N D A T O R Y  -  C O N F I D E N T I A L  Q U A R T E R L Y  R E P O R T

Pub lic bu rden  fo r  th is  co lle c tio n  o f In fo rm a tio n  Is es tim a te d  to  be 
1.15 ho u rs  pe r respon se  (fo rm ). The bu rden  on th e  U.S. R epo rte r 
w ill va ry  de pe n d in g  on th e  n u m b e r o f fo rm s  th a t m u s t be 
su b m itte d  in  a g ive n  re p o rtin g  pe rio d ; th is  ran ge s fro m  1 to  225 
fo rm s . The es tim a te d  bu rde n  o f 1.15 ho u rs  pe r fo rm  in c lu d es  the  
t im e  fo r  re v ie w in g  in s tru c tio n s , sea rch in g  e x is tin g  data sources, 
g a th e rin g  and m a in ta in in g  the  data needed, and co m p le tin g  and 
re v ie w in g  th e  c o lle c tio n  o f in fo rm a tio n . Send co m m e n ts  
re g a rd in g  th is  bu rden  e s tim a te  o r any o th e r aspect o f th is  
co lle c tio n  o f in fo rm a tio n , in c lu d in g  sug g e s tio n s  fo r  re d uc in g  
bu rden , to  D irecto r, Bureau o f E conom ic  A n a ly s is  (BE-1), U.S. 
D e pa rtm e n t o f C om m erce , W a sh in g to n , DC 20230; and to  the  
O ffice  o f M a n a g e m e n t and Budge t, P aperw ork  Re ductio n  Project 
(0608-0004), W a sh in g to n , DC 20503.

U . S .  D e p a r t m e n t  o f  C o m m e r c e  
B u r e a u  o f  E c o n o m ic  A n a l y s i s  
B E - 6 9 IQ )

W a s h i n g t o n ,  D C  2 0 2 3 0 _______

O R

U . S .  D e p a r t m e n t  o f  C o m m e r c e  
B u r e a u  o f  E c o n o m ic  A n a l y s i s ,  B E - 6 9 ( Q )  
S h i p p i n g  a n d  R e c e iv in g  S e c t i o n  M - 1 0 0  
1 4 4 1  L  S t r e e t ,  N W  
W a s h i n g t o n ,  D C  2 0 0 0 5

IM P O R T A N T  -  T h is  re p o rt cove rs  item s rece ived fro m , pa id to, 
o r en tered  in to  in te rc o m p a n y  accoun ts  w ith  the  fo re ig n  a ffilia te . 
Read BE-577 In s tru c tio n s  be fo re  c o m p le tin g  th is  fo rm . D A T A  
S H O U L D  B E  B A S E D  O N  B O O K S  O F  U .S .  R E P O R T E R  
E X C E P T  F O R  IT E M S  1 0 - 1 3 ,  3 2 - 3 4 ,  A N D  4 2 - 4 7 ,  W H IC H  
S H O U L D  B E  B A S E D  O N  B O O K S  O F  F O R E IG N  A F F IL IA T E .

1. Re po rt fo r  
q u a rte r 
end ing

M o n th  Day Year

I I

2 .  If rev ised  -  
M a r k  (X )  
h e r e ------------- ►

3 .  Nam e o f U.S. R epo rte r

A ffi lia te  ID

R epo rte r ID

4 .  Nam e o f fo re ig n  a ffilia te

5 .  C o u n try  o f lo ca tio n  (c o u n try  w h e re  a ff ilia te 's  physica l 
assets are located  o r p r im a ry  a c tiv ity  is ca rried  ou t)

6 . If a ff ilia te 's  in d u s try  c la ss if ic a tio n  has changed , o r if  an 

in it ia l f i l in g  ^  ftere ► | \a n d  c o m p le te  F o r m  B E -5 0 7 .

7 . F ore ign a ffilia te  is in co rp o ra te d  in  c o u n try  o f lo ca tio n

A dd ress  labe l ID

In d u s try  code

□  Y es  □  N o

8 .  If a ff ilia te 's  re p o rtin g  s ta tus  changed  d u rin g  pe rio d  -  M a r k  ( X )  o n e

D  In it ia l re p o rt -  
A ffi lia te  w as no t 
p re v io u s ly  
reported

EH Resum ed re p o r t -  
A ffi lia te  wa s 
p re v io u s ly  reported  
b u t becam e 
te m p o ra r ily  e xe m p t

F inal re p o rt -  A ffilia te  was:

[H  M erged  o r reo rgan ized  -  A t ta c h  e x p la n a t io n .  

EH S o ld  o r se ized 1
□  L iq u id a te d  f  C o m p le t e  S e c t io n  IV .

□  E xem p t -  A ffi lia te  fe ll b e lo w  e x e m p tio n  level -  
Complete Certificate o f Exemption
(on reverse side).

□  Inactiva ted

For f in a l re p o rt -  S p e c if y  d a te  
o f  s t a tu s  c h a n g e  - - -- - -- - -- - -- - -- - -

9 .  If th e  U.S. R epo rte r does n o t ho ld  a d ire c t e q u ity  in te re s t in  the  
fo re ig n  a ffil ia te  nam ed in ite m  4, g iv e  th e  ID n u m b e r o f  the 
fo re ig n  a ffil ia te  in th is  a ff ilia te 's  o w n e rsh ip  cha in  th a t is d ire c tly  
o w n e d  by th e  U.S. Reporter. Complete only Parts II and III 
quarterly. Complete Part VI, Section B, annually.

M o n th  I Day Year

I

A ffi lia te  ID n u m b e r

U . S .  R E P O R T E R 'S  E Q U I T Y  I N  F O R E IG N  A F F IL I A T E 'S :

1 0 .  Q u a r t e r ly  net in com e  (loss) a fte r p ro v is io n  fo r  fo re ig n  in com e  taxes

Re po rt a ll a m o u n ts  in 
th o u sa n d s  o f U.S. do lla rs

•  For item s 11 and 12: Ce rta in rea lized  and unrea lized ga in s  (losses) (exc lud in g  tra n s la tio n  a d ju s tm e n ts ) a fte r fo re ig n  in com e  taxes 

1 1 . Inc lu ded  in item  10 -  S e e  S p e c if ic  In s t r u c t io n s .

1 2 .  N o t in c lu d ed  in item  10, b u t taken d ire c tly  to  reta ine d e a rn ings  fo r  an in co rp o ra te d  a ffilia te , 
o r to  o w n e rs ' e q u ity  fo r  an u n in co rp o ra te d  a ffilia te  -  S e e  S p e c if ic  I n s t r u c t io n s .

1 3 .  Change in ba lance  sh ee t tra n s la tio n  a d ju s tm e n t acco un t d u rin g  q u a rte r

1 4 .  D iv id e n d s  on c o m m o n  and p re fe rred  s tock  (exc lu de  s tock  and liq u id a tin g  d iv id e n d s) o f in co rp o ra te d  fo re ig n  a ffilia te  
o r  d is tr ib u te d  e a rn ings  o f u n in co rp o ra te d  fo re ig n  a ffilia te  -  G ross a m o u n t

1 5 . Tax w ith h e ld  on d iv id e n d s  o r d is tr ib u te d  e a rn in g s  in  item  14

1 6 . D iv id e nd s  on co m m o n  and p re fe rred  stock  o f in co rp o ra te d  fo re ig n  a ffilia te  o r d is tr ib u te d  
e a rn ings  o f u n in co rp o ra te d  fo re ig n  a ffilia te  -  Net a m o u n t ( i t e m  14 le s s  i t e m  15)

R E C E IP T S  A N D  P A Y M E N T S  ( N E T  O F  W IT H H O L D I N G  T A X E S )  B E T W E E N  
U . S .  R E P O R T E R  A N D  F O R E IG N  A F F IL I A T E  D U R I N G  Q U A R T E R

E n t e r  a m o u n t s  r e c e iv e d ,  p a id ,  o r  e n t e r e d  i n t o  i n t e r c o m p a n y  a c c o u n t s ,  
w h ic h e v e r  o c c u r r e d  f i r s t .

1 7 .  In te re s t on  a m o u n ts  re p o rte d  in item s  21 and 22, in c lu d in g  in te res t on cap ita l leases -  
F o r  a f f i l i a t e s  t h a t  a r e  b a n k s ,  r e p o r t  in t e r e s t  o n  p e r m a n e n t  i n v e s t e d  d e b t  c a p i t a l  o n ly .

R e p o r t  a l l  a m o u n t s  i n  t h o u s a n d s  o f  U .S . d o l l a r s

Credited to  U.S. Reporter or 
charged to  fore ign affilia te 

(whether or not paid)

___________________( 1 )___________________

Credited to fore ign affilia te 
or charged to U.S. Reporter 

(whether or not paid)

________________ (2 )________________

1 8 . Roya lties, license  fees, and o th e r fees fo r  use o r sale o f in ta n g ib le  p ro p e rty

1 9 .  C harges fo r  use o f ta n g ib le  p ro p e rty , in c lu d in g  f ilm  and te le v is io n  tap e  ren ta ls

2 0 .  A llo ca te d  expenses and sales o f se rv ices  -  Inc lu de  (a) a lloca ted  expenses (such as R&D 
assessm ents) and re im b u rse m e n ts  be tw een  U.S. R epo rte r and a ffilia te  fo r  serv ices  th a t are 
n o rm a lly  in c lu d ed  in “o th e r in com e " o f  th e  p ro v id e r o f th e  se rv ice and (b) rece ip ts  by U.S. 
R epo rte r fro m , o r pa ym e n ts  by U.S. R epo rte r to , a ffilia te  fo r  serv ices  th a t are n o rm a lly  in c lu d ed  in 
sales o r gross  o p e ra tin g  revenu es  o f the  se lle r o f the  service. (Complete Part VI, Section B, 
annually.)

D E B T  A N D  O T H E R  I N T E R C O M P A N Y  B A L A N C E S  B E T W E E N  F O R E IG N  A F F IL I A T E  A N D  U . S .  R E P O R T E R

I n c lu d e  c u r r e n t  a n d  lo n g - t e r m  i t e m s ,  in d e b te d n e s s  r e s u l t in g  f r o m  a  c a p i t a l  le a s e ,  a n d  
t h e  n e t  b o o k  v a lu e  o f  e q u ip m e n t  u n d e r  a  lo n g - t e r m  o p e r a t in g  le a s e .  ( F o r  a f f i l i a t e s  t h a t  
a r e  b a n k s ,  i t e m  2 1  s h o u ld  r e f le c t  o n ly  th o s e  a m o u n ts  t h a t  th e  U .S . R e p o r te r  c o n s id e r s  
t o  b e  p e r m a n e n t  i n v e s t e d  d e b t  c a p i t a l  a n d  i t e m  2 2  s h o u ld  b e  b la n k . )

2 1 .  O w ed to  U.S. R epo rte r by  a ffilia te

R e p o r t  a l l  a m o u n t s  in  t h o u s a n d s  o f  U .S .  d o l l a r s

B eg in n in g  o f q u a rte r 

(1)

End o f q u a rte r 

(2)

221 222

231 2322 2 .  O w ed to  a ffilia te  by U.S. R epo rte r

P a r t  I V C H A N G E  D U R IN G  T H E  Q U A R T E R  IN  U .S .  R E P O R T E R 'S  E Q U IT Y  IN  C A P IT A L  S T O C K  A N D /O R  A D D IT IO N A L  P A ID - IN  
C A P IT A L  O F  IN C O R P O R A T E D  F O R E IG N  A F F IL IA T E  O R  E Q U IT Y  IN V E S T M E N T  IN  U N IN C O R P O R A T E D  F O R E IG N  A F F IL IA T E

R e p o r t  t r a n s a c t io n s  d u r in g  th e  q u a r te r  th a t  c h a n g e d  th e  U .S . R e p o r te r 's  e q u ity  h o ld in g s  in  th e  fo r e ig n  a ff i l ia te .  E x c lu d e  c h a n g e s  c a u s e d  b y  
c a r r y in g  n e t  in c o m e  to  th e  e q u i ty  a c c o u n t ,  s to c k  a n d  c a s h  d iv id e n d s  ( o th e r  th a n  l i q u id a t in g  d iv id e n d s ) ,  th e  d is t r ib u t io n  o f  e a r n in g s  d u r in g  th e

p e r io d ,  a n d  th e  q u a r te r ly  b a la n c e  s h e e t  t — ------ " — ' ----- * - - -- - -- - -- - - - -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- --
t r a n s a c t io n s  w i th  p e r s o n s  o th e r  th a n  th e  
e q u ity .  R e p o r t  a l l  a m o u n ts  a t  t ra n s a c t io n R e p o r te r .

Increase in e q u ity  in te res t

2 3 .  E sta b lish m e n t o f a ffilia te  o r  a c q u is it io n  (pa rtia l o r to ta l)  o f  e q u ity  in te re s t in  th is  a ffilia te  b y  U.S. 
R epo rte r e ith e r f ro m  th is  a ffilia te  o r f ro m  o th e r fo re ig n  pe rson s____________________________

A m o u n t pa id o r rece ived 
R e p o r t  a l l  a m o u n ts  in  

t h o u s a n d s  o f  U .S . d o l la r s  
( 1 )

2 4 .  Capita l c o n tr ib u tio n s  and o th e r tra n sa c tio n s  
o f th e  U.S. R epo rte r w ith  fo re ig n  pe rsons  th a t 
increase e q u ity  in  th is  a ffilia te  -  S p e c ify

2 5 .  A c q u is it io n  (pa rtia l o r to ta l)  o f  e q u ity  in te re s t in 
th is  a ffilia te  by U.S. R epo rte r f ro m  o th e r U.S. 
pe rsons  -  Give name and address o f seller

Decrease in e q u ity  in te res t
2 6 .  L iq u id a tio n  o f a ffilia te  o r  sa le (pa rtia l o r  to ta l) o f  e q u ity  in te re s t in  th is  a ffilia te  by  th e  U.S. R epo rte r e ith e r to  

th e  a ffilia te  o r  to  o th e r fo re ig n  pe rsons

2 7 .  Return o f cap ita l c o n tr ib u tio n s  and o th e r tra n sa c tio n s  
o f  th e  U.S. R e po rte r w ith  fo re ig n  pe rsons  th a t 
decrease e q u ity  in  th is  a ffilia te  -  S p e c ify ___________

2 8 .  Sale (pa rtia l o r to ta l) o f  e q u ity  in te re s t in th is
a ff ilia te  by U.S. R e po rte r to  o th e r U.S. pe rson s  -
Give name and address o f new owner

•  For item s 23 th ro u g h  28 -  E nte r th e  a m o u n ts  by w h ic h  th e  tra n sa c tio n  va lue  -

2 9 .  Exceeds th e  va lue  ca rried  on  th e  books o f th e  a ffilia te

For a cq u is it io n  

( 1 )

For liq u id a tio n  o r sale

____________ (2 )____________

3 0 .  Is less tha n  th e  va lue  ca rried  on th e  books o f  th e  a ffilia te
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P R O V IS IO N  F O R  L O A N  L O S S  O F  B A N K  A F F IL I A T E S  T O  B E  C O M P L E T E D  F O R  A F F IL I A T E S  IN  

B A N K I N G  O N L Y  ( IS I  6 0 0  A N D  6 0 3 )

R e p o r t  a m o u n ts  b a s e d  o n  th e  U .S . R e p o r te r 's  p e r c e n ta g e  o f  d i r e c t  e q u i t y  in te r e s t  in  th e  f o r e ig n  a f f i l ia t e .

3 1 .  QUARTERLY p ro v is io n  fo r  loan loss -  A m ou n t cha rged  to  the  loan  loss rese rve accoun t du rin g  th e  quarte r.___________

P a r t  V I

R e p o r t  a l l  a m o u n ts  in  
t h o u s a n d s  o f  U .S . d o l la r s

S E L E C T E D  A N N U A L  D A T A  -  T O  B E  C O M P L E T E D  F O R  A L L  A F F IL I A T E S  O N  A N  A N N U A L  B A S IS .

C o m p le te  i te m s  b e lo w  o n c e  a  y e a r ,  n o  la te r  th a n  th e  s e c o n d  r e p o r t  f o l l o w in g  th e  c lo s e  o f  th e  f is c a l  y e a r.

I f  a n  in i t i a l  r e p o r t ,  c o m p le te  i t e m s  3 2 - 3 4  a n d  4 2 - 4 7  a s  o f  th e  e n d in g  d a te  o f  th e  q u a r t e r  f o r  th e  in i t i a l  r e p o r t .

Month

322

3 2 .  Fore ign a ff ilia te 's  fisca l yea r (or, if  an in it ia l repo rt, fo r  qua rte r) end ing  date.

Day Year

3 3 .  U.S. R epo rte r's  pe rcen t o f d ire c t ow ne rsh ip  based on vo tin g  s tock  if  an in co rp o ra ted  a ffilia te , o r an e qu iva le n t in te res t in an 

un in co rpo ra ted  a ffilia te . R o u n d  to  th e  n e a r e s t  p e r c e n t .

S e c t i o n  A

o /
/o

U . S .  R E P O R T E R 'S  E Q U I T Y  IN  A F F IL I A T E 'S  A N N U A L  N E T  I N C O M E
R e p o r t  a l l  a m o u n ts  in  

t h o u s a n d s  o f  U .S . d o l la r s

3 4 .  U.S. R epo rte r's  e q u ity  in  a ff ilia te 's  annua l ne t in com e  (loss) a fte r p ro v is io n  fo r  fo re ig n  in com e  taxes

S e c t i o n  B A N N U A L  R E C E IP T S  A N D  P A Y M E N T S  F O R  S E R V IC E S  T R A N S A C T I O N S  ( N E T  O F  W IT H H O L D I N G  T A X E S )  
B E T W E E N  U . S .  R E P O R T E R  A N D  F O R E IG N  A F F IL IA T E

I n c lu d e  <a) a l lo c a te d  e x p e n s e s  ( s u c h  a s  R & D  a s s e s s m e n ts )  a n d  r e im b u r s e m e n ts  
b e tw e e n  U .S . R e p o r te r  a n d  a f f i l ia t e  f o r  s e r v ic e s  t h a t  a r e  n o r m a ll y  in c lu d e d  in  " o th e r  
in c o m e "  o f  th e  p r o v id e r  o f  th e  s e rv ic e  a n d  (b )  r e c e ip ts  b y  U .S . R e p o r te r  f r o m , o r  
p a y m e n ts  b y  U .S . R e p o r te r  to ,  a f f i l i a t e  f o r  s e rv ic e s  t h a t  a re  n o r m a ll y  in c lu d e d  in  
s a le s  o r  g r o s s  o p e r a t in g  r e v e n u e s  o f  th e  s e l le r  o f  th e  s e r v ic e .

3 5 .  T O T A L  A L L O C A T E D  E X P E N S E S  A N D  S A L E S  O F  S E R V IC E S  -  E q u a ls  t h e  s u m  o f  i t e m  3 6  

t h r o u g h  4 1 . Annua l am oun ts  repo rted  in  item  35, co lum ns  (1) and (2) m us t agree w ith  the  

sum  o f q u a rte r ly  am oun ts  repo rted  in item  20, co lum ns  (1) and (2), rev ised  to  re flec t 

subsequen t changes as app rop ria te .

R e p o r t  a l l  a m o u n ts  in  t h o u s a n d s  o f  U .S . d o l la r s

C redited to  U.S. 
R epo rte r o r 

cha rged  to  fo re ig n  
a ffilia te

(w he the r o r no t paid) 

(1)

C red ite d  to  fo re ig n  

a ffilia te  o r cha rged  to  

U.S. R epo rte r (w he the r 

o r no t paid )

(2)

353 354

3 6 .  In s u r a n c e  s e r v ic e s  -  To avo id  du p lic a tio n  w ith  o th e r BEA surveys, re p o rt o n ly  rece ip ts  o r 

paym en ts  fo r  tra n sa c tio n s  be tw een  a fo re ig n  in su rance  a ffilia te  and tho se  pa rts  o f the  fu lly  

conso lid a te d  U.S. R epo rte r th a t are no t insu rance  com pan ie s  (i.e., no t in  ISI codes 631, 632, o r 
639). in  co lum n  (1), re p o rt losses pa id by the  fo re ig n  a ffilia te  to  the  U.S. R epo rte r on p r im a ry  

insu rance  so ld  to  it  by  the  fo re ig n  a ffilia te . In co lum n  (2), re p o rt pa ym en ts  by the  U.S. R epo rte r o f 

p rem ium s  on such insurance.

363 364

3 7 .  F in a n c ia l  s e r v ic e s  -  Fees and com m iss io n s  fo r  f inanc ia l serv ices . Include  brokerage

com m iss io n s  on tra n sa c tio n s  executed  fo r  the  U.S. R epo rte r's  (o r fo re ig n  a ffilia te 's ) ow n  accoun t, 

o r fo r  the  accoun t o f its  cus tom e rs , and in c lude  se llin g  concess ions  rece ived from  a U.S. R epo rte r 

(o r fo re ig n  a ffilia te ) w h o  is a lead unde rw rite r.
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3 8 .  T r a n s p o r t a t io n  -  In co lum n  (1), re p o rt U.S. R epo rte r's  rece ip ts  from  the  fo re ig n  a ffilia te  fo r  

ca rry in g  m erchand ise  from  the  U n ited  S tates to  fo re ig n  des tin a tio n s  and fo r  ca rry ing  fre ig h t 

be tw een  fo re ig n  de s tin a tion s , and in co lum n  (2), re p o rt U.S. R epo rte r's  pa ym en ts  to  the  fo re ig n  

a ffilia te  fo r  ca rry ing  m erchand ise  from  fo re ig n  coun trie s  to  U.S. de s tin a tion s  o r be tw een  fo re ig n  
des tin a tions .
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3 9 .  C o m p u t e r  a n d  in f o r m a t io n  s e r v ic e s  -  Receipts and paym en ts  fo r  (a) c om pu te r and data 

p rocess ing  se rvices, in c lu d in g  data en try , p rocess ing , ta b u la tio n ; c om pu te r sys tem s  analys is, 

des ign , e n g inee rin g , and cus tom  p ro g ram m ing ; and o th e r c om pu te r serv ices , in c lu d in g  tim e  

sha rin g , m a in tenance , and repa ir, and (b) da tabase  and o th e r in fo rm a tio n  services, in c lu d in g  

business, f in a nc ia l,  o r te chn ica l da tabases; rese rva tio n  sys tem s; and c red it  re p o rtin g  and 
au tho riza tio n  sys tem s.

393 394

4 0 .  C o m m u n ic a t io n  s e r v ic e s  -  Receipts and paym en ts  fo r  use o f  com pany -ow ned  o r  leased

com m un ica tio n  channe ls  and fo r  va lue -added  te le com m un ica tio n s  serv ices , such  as e le c tron ic  o r 
vo ice  m a il and m anagem en t and ope ra tio n  o f data ne tw orks .
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4 1 .  O t h e r  s e r v ic e s  -  Repo rt rece ip ts  and paym en ts  fo r  o th e r se rv ices  pe rfo rm ed  by  o r  fo r  th e  U.S. 

R epo rte r, such as m anagem en t, p ro fe ss io na l, techn ica l, o r  o th e r services. -  S p e c if y

413 414

U . S .  R E P O R T E R 'S  E Q U I T Y  IN  N E T  W O R T H  O F  F O R E IG N  A F F IL I A T E  A T  Y E A R E N D  
(O R  Q U A R T E R  E N D  IF  A N  I N I T I A L  R E P O R T )

R e p o r t  a l l  a m o u n ts  in  
th o u s a n d s  o f  U .S . d o l la r s

•  U .S .  R e p o r t e r 's  e q u i t y  in  n e t  w o r t h  o f  f o r e ig n  a f f i l i a t e  a s  o f  t h e  d a t e  g iv e n  in  i t e m  3 2  
I n c o r p o r a t e d  f o r e ig n  a f f i l i a t e  -

4 2 ._____ Tota l e q u ity  -  E q u a ls  t h e  s u m  o f  i t e m s  4 3  t h r o u g h  46 ._ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

4 3 . Capita l stock , com m on  and p re fe rred , and a dd itio na l pa id -in  cap ita l

4 4 . Reta ined  ea rn ings

4 5 . T rans la tio n  ad ju s tm en t -  c um u la tive  am oun t

4 6 . O th e r -  S p e c if y

4 7 .  •  U n in c o r p o r a t e d  f o r e ig n  a f f i l i a t e
lia b ilit ie s  o f th e  a ffilia te  ca rried  on any 
N e t w o rth  sho u ld  in c lu d e  cu m u la tiv e  ea rn in gs  h o t d is tr ib u te d .

C E R T IF IC A T E  O F  E X E M P T IO N

U.S. R e po rte r's  sha re  o f to ta l o w n e rs ' e q u ity . (In c a lcu la tin g  ne t w o rth , assets, o r 
/ o w n e rs ',  as w e ll as th o se  ca rrie d  on th e  a ffilia te 's , books sho u ld  be in c luded .

C o m p le te  A  o r  m a r k  ( X )  B  b e lo w  t o  in d ic a t e  r e a s o n  a f f i l i a t e  
-s  exe(T)p f  <jee  "R e p o ff/ng  R e q u ir e m e n t s "  f o r  d e t e r m in in g  
e x e m p t  s ta tu s .

A .  The a ffilia te  is e xe m p t because no ne  o f  th e  th re e  ite m s  lis ted b e lo w  w as g re a te r tha n  $20 m illio n  
(p o s it iv e  o r nega tive ) at any tim e  d u rin g  th e  a ff ilia te 's  fisca l year.

4 8 .  T o ta l assets,

Am ount -  R e p o r t  a l l  
a m o u n ts  in  th o u s a n d s  o f  

U .S . d o l la r s

( 1 )

Am ounts  in 48, 49, and 50 
are fo r affilia te 's 

fiscal year ending 
( 2 )

M o n th  | D ay  j Y e a r

4 9 .  A n n u a l ne t sa les o r g ro ss  o p e ra tin g  revenu es, e xc lu d in g  sales  taxes, and

5 0 .  A n n u a l ne t in com e  a fte r p ro v is io n  fo r  fo re ig n  in com e  taxes.

b . d  The a ffilia te  is e xe m p t because it  is in d ire c tly  o w n e d  a n d  no ne  o f th e  fo llo w in g  ite m s  exceeds $1 m illio n .

•  Item  21, c o lu m n  (2) (fo re ig n  a ff ilia te 's  e n d -o f-q u a rte r pa ya b les to  
th e  U.S. Reporte r)

•  Item  22, c o lu m n  (2) (fo re ig n  a ff ilia te 's  e n d -o f-q u a rte r rece ivables 
fro m  th e  U.S. Reporte r)

•  The sum  o f ite m s  18, 19, and 20, c o lu m n  (1) (U.S. R e po rte r's  rece ip ts  o f 
roya lt ie s , license  fee s, and cha rges fo r  o th e r serv ices , fro m  th e  fo re ig n  a ffilia te )

•  The sum  o f  item s 18, 19, and 20, c o lu m n  (2) (U.S. R e po rte r's  pa ym e n ts  o f 
roya lt ie s , license  fees, and cha rges fo r  o th e r serv ices , to  th e  fo re ig n  a ffilia te )

B E A  U S E  O N L Y
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B E - 5 7 7  I N S T R U C T I O N S
(REV. 12/94)

U.S. DEPARTMENT OF COMMERCE 
B U R E A U  O F E C O N O M IC  A N A L Y S IS

D IR E C T  T R A N S A C T IO N S  O F  U .S .  R E P O R T E R  W IT H  F O R E IG N  A F F IL IA T E

I N T R O D U C T I O N

P u r p o s e  -  R e p o r ts  o n  th is  fo r m  a re  re q u ire d  in  o r d e r  to  
p r o v id e  re l ia b le  a n d  u p - to -d a te  in fo r m a t io n  o n  U .S . d ir e c t  
in v e s tm e n t  a b ro a d  f o r  in c lu s io n  in  th e  U .S . b a la n c e  o f  
p a y m e n ts  a n d  th e  n a t io n a l  in c o m e  a n d  p ro d u c t  a c c o u n ts .

A u t h o r i t y  -  T h is  s u rv e y  is  b e in g  c o n d u c te d  p u rs u a n t  to  
th e  In te rn a t io n a l  In v e s tm e n t  a n d  T ra d e  in  S e rv ic e s  S u rv e y  
A c t  (P .L .9 4 -4 7 2 , 90  S ta t. 2 0 5 9 , 22  U .S .C . 3 1 0 1 -3 1 0 8  as 
a m e n d e d )  -  h e re in a f te r  " th e  A c t" ,  a n d  th e  f i l in g  o f  re p o r ts  
is  m a n d a to r y  p u rs u a n t  to  S e c t io n  5 (b ) (2) o f  th e  A c t  (22  
U .S .C . 3 1 0 4 ). T h e  r e s p o n s ib i l i t y  f o r  c o n d u c t in g  th e  
q u a r te r ly  s u rv e y  o f  U .S . d ir e c t  in v e s tm e n t  a b ro a d  h a s  
b e e n  d e le g a te d  b y  th e  P re s id e n t to  th e  S e c re ta r y  o f  
C o m m e rc e ,  w h o  h a s  re d e le g a te d  i t  to  th e  B u re a u  o f  
E c o n o m ic  A n a ly s is .  T h e  im p le m e n t in g  r e g u la t io n s  a re  
c o n ta in e d  in  T it le  15, CFR, P a rt 8 06 .

T h is  r e p o r t  h a s  b e e n  a p p ro v e d  b y  th e  O f f ic e  o f  
M a n a g e m e n t  a n d  B u d g e t u n d e r  th e  P a p e rw o rk  R e d u c t io n  
A c t  (4 4  U .S .C . 3 5 0 1 , e t s e q .) .

P e n a l t i e s  -  W h o e v e r  fa i ls  to  r e p o r t  m a y  b e  s u b je c t  to  a 
c iv i l  p e n a lty  o f  n o t  le s s  th a n  $ 2 ,5 0 0 , a n d  n o t  m o re  th a n  
$ 2 5 ,0 0 0 , a n d  to  in ju n c t iv e  r e l ie f  c o m m a n d in g  s u c h  p e rs o n  
to  c o m p ly ,  o r  b o th .  W h o e v e r  w i l l f u l l y  fa i ls  to  r e p o r t  s h a ll 
b e  f in e d  n o t  m o re  th a n  $ 1 0 ,0 0 0  a n d , i f  a n  in d iv id u a l ,  m a y  
be  im p r is o n e d  f o r  n o t  m o re  th a n  o n e  y e a r ,  o r  b o th .  A n y  
o f f ic e r ,  d ir e c to r ,  e m p lo y e e ,  o r  a g e n t  o f  a n y  c o r p o r a t io n  
w h o  k n o w in g ly  p a r t ic ip a te s  in  s u c h  v io la t io n ,  u p o n  
c o n v ic t io n ,  m a y  b e  p u n is h e d  b y  a lik e  f in e ,  im p r is o n m e n t ,  
o r  b o th .  ( S e e  S e c t i o n  6  o f  t h e  A c t ,  2 2  U .S .C .  3 1 0 5 . )

C o n f i d e n t i a l i t y  -  T h e  in fo r m a t io n  f i le d  in  th is  r e p o r t  m a y  
b e  u s e d  o n ly  f o r  a n a ly t ic a l a n d  s ta t is t ic a l  p u rp o s e s  a n d  
a c c e s s  to  th e  in fo r m a t io n  s h a l l  b e  a v a i la b le  o n ly  to  
o f f ic ia ls  a n d  e m p lo y e e s  ( in c lu d in g  c o n s u l ta n ts  a n d  
c o n t r a c to r s  a n d  t h e i r  e m p lo y e e s )  o f  a g e n c ie s  d e s ig n a te d  
b y  th e  P re s id e n t t o  p e r fo r m  fu n c t io n s  u n d e r  th e  A c t .  T h e  
P re s id e n t m a y  a u th o r iz e  th e  e x c h a n g e  o f  th e  in fo r m a t io n  
b e tw e e n  a g e n c ie s  o r  o f f ic ia ls  d e s ig n a te d  to  p e r fo rm  
fu n c t io n s  u n d e r  th e  A c t ,  b u t  o n ly  f o r  a n a ly t ic a l a n d  
s ta t is t ic a l  p u rp o s e s .  N o  o f f ic ia l  o r  e m p lo y e e  ( in c lu d in g  
c o n s u l ta n ts  a n d  c o n t r a c to r s  a n d  t h e i r  e m p lo y e e s )  s h a ll 
p u b l is h  o r  m a k e  a v a i la b le  a n y  in fo r m a t io n  c o l le c te d  u n d e r  
th e  A c t  in  s u c h  a m a n n e r  th a t  th e  p e rs o n  to  w h o m  th e  
in fo r m a t io n  re la te s  c a n  b e  s p e c i f ic a l ly  id e n t i f ie d .  R e p o r ts  
a n d  c o p ie s  o f  r e p o r ts  p re p a re d  p u rs u a n t  to  th e  A c t  a re  
c o n f id e n t ia l  a n d  t h e i r  s u b m is s io n  o r  d is c lo s u re  s h a ll n o t  
b e  c o m p e l le d  b y  a n y  p e rs o n  w i t h o u t  th e  p r io r  w r i t te n  
p e rm is s io n  o f  th e  p e rs o n  f i l in g  th e  r e p o r t  a n d  th e  
c u s to m e r  o f  s u c h  p e rs o n  w h e r e  th e  in fo r m a t io n  s u p p l ie d  
is  id e n t i f ia b le  a s  b e in g  d e r iv e d  f r o m  th e  re c o rd s  o f  s u c h  
c u s to m e r  (22  U .S .C . 3 1 0 4 ).

D E F I N I T I O N S

U n i t e d  S t a t e s ,  w h e n  u s e d  in  a g e o g ra p h ic  s e n s e , m e a n s  
th e  s e v e ra l S ta te s , th e  D is t r ic t  o f  C o lu m b ia ,  th e  
C o m m o n w e a lth  o f  P u e r to  R ic o , a n d  a ll te r r i to r ie s  a n d  
p o s s e s s io n s  o f  th e  U n ite d  S ta te s .

F o r e i g n ,  w h e n  u s e d  in  a g e o g r a p h ic  s e n s e , m e a n s  th a t  
w h ic h  is  s i tu a te d  o u ts id e  th e  U n ite d  S ta te s  o r  w h ic h  
b e lo n g s  to  o r  is  c h a ra c te r is t ic  o f  a c o u n t r y  o th e r  th a n  th e  
U n ite d  S ta te s .

P e r s o n  m e a n s  a n y  in d iv id u a l ,  b ra n c h , p a r tn e rs h ip ,  
a s s o c ia te d  g r o u p ,  a s s o c ia t io n ,  e s ta te , t r u s t ,  c o r p o r a t io n ,  o r  
o th e r  o rg a n iz a t io n  ( w h e th e r  o r  n o t  o rg a n iz e d  u n d e r  th e  
la w s  o f  a n y  S ta te ) ,  a n d  a n y  g o v e r n m e n t  ( in c lu d in g  a 
fo r e ig n  g o v e r n m e n t ,  th e  U n ite d  S ta te s  G o v e r n m e n t ,  a 
S ta te  o r  lo c a l g o v e r n m e n t ) ,  a n d  a n y  a g e n c y ,  c o r p o r a t io n ,  
f in a n c ia l  in s t i tu t io n ,  o r  o th e r  e n t i t y  o r  in s t r u m e n ta l i t y  
th e r e o f ,  in c lu d in g  a g o v e r n m e n t - s p o n s o r e d  a g e n c y .

U .S . p e rs o n  m e a n s  a n y  p e rs o n  re s id e n t  in  th e  U n ite d
S ta te s  o r  s u b je c t  t o  th e  ju r is d ic t io n  o f  th e  U n ite d  S ta te s .

D i r e c t  i n v e s t m e n t  m e a n s  th e  o w n e r s h ip  o r  c o n t r o l,  
d i r e c t ly  o r  in d ir e c t ly ,  b y  o n e  p e rs o n  o f  10 p e r  c e n tu m  o r  
m o re  o f  th e  v o t in g  s e c u r i t ie s  o f  an  in c o r p o r a te d  fo r e ig n  
b u s in e s s  e n te r p r is e  o r  a n  e q u iv a le n t  in te re s t  in  an  
u n in c o r p o r a te d  fo r e ig n  b u s in e s s  e n te r p r is e ,  in c lu d in g  a 
b ra n c h .

A f f i l i a t e  m e a n s  a b u s in e s s  e n te r p r is e  lo c a te d  in  o n e  
c o u n t r y  w h ic h  is  d i r e c t ly  o r  in d ir e c t ly  o w n e d  o r  c o n t r o l le d  
b y  a p e rs o n  o f  a n o th e r  c o u n t r y  to  th e  e x te n t  o f  10 p e r  
c e n tu m  o r  m o re  o f  i ts  v o t in g  s e c u r i t ie s  f o r  an  in c o rp o ra te d  
b u s in e s s  o r  an  e q u iv a le n t  in te re s t  f o r  a n  u n in c o r p o ra te d  
b u s in e s s  e n te r p r is e ,  in c lu d in g  a b ra n c h .

F o r e i g n  a f f i l i a t e  m e a n s  an  a f f i l ia te  lo c a te d  o u ts id e  th e  
U n ite d  S ta te s  in  w h ic h  a U .S . p e rs o n  h a s  d ir e c t  
in v e s tm e n t .

U . S .  R e p o r t e r  m e a n s  th e  U .S . p e rs o n  w h ic h  h a s  d ir e c t  
in v e s tm e n t  in  a fo r e ig n  b u s in e s s  e n te r p r is e ,  in c lu d in g  a 
b ra n c h . I f  th e  U .S . p e rs o n  is  a n  in c o r p o r a te d  b u s in e s s  
e n te r p r is e ,  th e  U .S . R e p o r te r  is  th e  f u l l y  c o n s o l id a te d  U .S . 
d o m e s t ic  e n te r p r is e ,  w h ic h  is  d e f in e d  as : (1) th e  U .S . 
c o r p o r a t io n  w h o s e  v o t in g  s e c u r i t ie s  a re  n o t  o w n e d  m o re  
th a n  50  p e rc e n t  b y  a n o th e r  U .S . c o r p o r a t io n ,  a n d  (2) 
p ro c e e d in g  d o w n  e a c h  o w n e r s h ip  c h a in  f r o m  th a t  U .S . 
c o r p o r a t io n ,  a n y  U .S . c o r p o r a t io n  ( in c lu d in g  F o re ig n  S a le s  
C o rp o ra t io n s  lo c a te d  in  th e  U n ite d  S ta te s )  w h o s e  v o t in g  
s e c u r i t ie s  a re  m o r e  th a n  50  p e rc e n t  o w n e d  b y  th e  U .S . 
c o r p o r a t io n  a b o v e  it. T h is  c o n s o l id a t io n  e x c lu d e s  fo r e ig n  
b ra n c h e s  a n d  a ll o th e r  fo r e ig n  a f f i l ia te s .

B a n k i n g  c o v e rs  b u s in e s s  e n te r p r is e s  e n g a g e d  in  d e p o s it  
b a n k in g  o r  c lo s e ly  re la te d  fu n c t io n s ,  in c lu d in g  c o m m e rc ia l  
b a n k s , E d g e  A c t  c o r p o r a t io n s  e n g a g e d  in  in te r n a t io n a l  o r  
fo r e ig n  b a n k in g ,  f o r e ig n  b ra n c h e s  a n d  a g e n c ie s  o f  U .S . 
b a n k s  w h e th e r  o r  n o t  t h e y  a c c e p t d e p o s its  a b ro a d , s a v in g s  
a n d  lo a n s , s a v in g s  b a n k s , a n d  b a n k  h o ld in g  c o m p a n ie s ,
i.e ., h o ld in g  c o m p a n ie s  f o r  w h ic h  o v e r  50  p e rc e n t  o f  t h e i r  
to ta l  in c o m e  is  f r o m  b a n k s  th a t  th e y  h o ld .

L e a s e  is  an  a r r a n g e m e n t  c o n v e y in g  th e  r ig h t  to  u s e  
p r o p e r ty ,  p la n t ,  o r  e q u ip m e n t  (i.e ., la n d  a n d /o r  d e p re c ia b le  
a s s e ts ) , u s u a l ly  f o r  a s ta te d  p e r io d  o f  t im e .

1 .  C a p i t a l  l e a s e  -  A  lo n g - te r m  le a s e  u n d e r  w h ic h  a s a le  o f  
th e  a s s e t is  re c o g n iz e d  a t th e  in c e p t io n  o f  th e  le a s e . T h e s e  
m a y  b e  s h o w n  a s  le a s e  c o n tr a c ts  o r  a c c o u n ts  re c e iv a b le  
o n  th e  le s s o r 's  b o o k s . T h e  a s s e t w o u ld  n o t  b e  c o n s id e re d  
to  b e  o w n e d  b y  th e  le s s o r .

2 .  O p e r a t i n g  l e a s e  -  G e n e r a lly  a le a s e  w i t h  a te r m  w h ic h  is 
le s s  th a n  th e  u s e fu l l i fe  o f  th e  a s s e t a n d  in  w h ic h  a t r a n s fe r  
o f  o w n e r s h ip  is  n o t  c o n te m p la te d .

R E P O R T I N G  R E Q U I R E M E N T S  

W h o  m u s t  r e p o r t  -  A  F o rm  B E -5 7 7  is  re q u ire d  f r o m  e v e ry  
U .S . p e rs o n  th a t  h a d  d ir e c t  t r a n s a c t io n s  o r  p o s i t io n s  w i t h  a 
fo r e ig n  b u s in e s s  e n te r p r is e  in  w h ic h  i t  h a d  a d ir e c t  a n d /o r  
in d ir e c t  o w n e r s h ip  in te re s t  o f  a t le a s t 10 p e rc e n t  o f  th e  
v o t in g  s to c k  i f  a n  in c o r p o r a te d  b u s in e s s  e n te r p r is e  o r  an  
e q u iv a le n t  in te re s t  i f  a n  u n in c o r p o r a te d  b u s in e s s  
e n te r p r is e  a t  a n y  t im e  d u r in g  th e  r e p o r t in g  p e r io d ,  e x c e p t 
a s  e x e m p te d  b e lo w .  R e p o r ts  a re  re q u ire d  e v e n  th o u g h  a 
fo r e ig n  a f f i l ia te  m a y  h a v e  b e e n  e s ta b l is h e d ,  a c q u ire d ,  
s e iz e d , l iq u id a te d ,  e x p r o p r ia te d ,  s o ld ,  o r  in a c t iv a te d  d u r in g  
th e  r e p o r t in g  p e r io d .

C o v e r a g e  -  A l l  t r a n s a c t io n s  o r  p o s i t io n s  w i t h  th e  fo r e ig n  
a f f i l ia te  b y  a ll U .S . d o m e s t ic  s u b s id ia r ie s ,  d iv is io n s ,  e tc ., 
w h ic h  c o n s t i tu te  th e  U .S . R e p o r te r ,  a s  d e f in e d ,  m u s t  be  
c o m b in e d  o n  o n e  F o rm  B E -577 .

B a s ic  r e q u i r e m e n t  -  A  B E -5 7 7  r e p o r t  m u s t  b e  f i le d  f o r  
e a c h  fo r e ig n  a f f i l ia te  f o r  w h ic h  a n y  o n e  o f  th e  fo l lo w in g  
th r e e  i te m s  w a s  g re a te r  th a n  $ 2 0  m i l l io n  ( p o s i t iv e  o r  
n e g a t iv e ) :

1 . T o ta l a s s e ts ,

2 .  A n n u a l n e t  s a le s  o r  g ro s s  o p e r a t in g  re v e n u e s ,  e x c lu d in g  
s a le s  ta x e s ,  o r

3 .  A n n u a l n e t  in c o m e  a f te r  p r o v is io n  f o r  fo r e ig n  in c o m e  
ta x e s .
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O t h e r  r e q u i r e m e n t s  -  A n  in d ir e c t ly  o w n e d  fo r e ig n  

a f f i l ia te  is  n o t  re q u ire d  t o  r e p o r t  u n le s s  an  in te r c o m p a n y  

a c c o u n t  b a la n c e  w i t h  th e  U .S . R e p o r te r  ( i te m  21 o r  22 ) 

e x c e e d s  $1 m i l l io n  o r  fe e  a n d  r o y a l ty  re c e ip ts  o r  p a y m e n ts  

( th e  s u m  o f  i te m s  18, 19, a n d  20 , c o lu m n  (1) o r  c o lu m n  (2 )) 

e x c e e d  $1 m i l l io n .  C o m p le te  th e  C e r t i f ic a te  o f  E x e m p t io n  

o n  th e  re v e rs e  s id e  o f  F o rm  BE -577 .

A n  in a c t iv e  fo r e ig n  a f f i l ia te  is  n o t  re q u ir e d  to  b e  re p o r te d  

e x c e p t in  th e  r e p o r t in g  p e r io d  in  w h ic h  it  b e c o m e s  a c t iv e  

o r  in a c t iv e .  C o m p le te  i te m  8 to  in d ic a te  an  a f f i l ia te 's  
in a c t iv e  s ta tu s .

Q u a r te r ly  re p o r ts  f o r  a y e a r  m a y  b e  re q u ire d  r e t r o a c t iv e ly  

w h e n  i t  is  d e te rm in e d  th a t  th e  e x e m p t io n  le v e l h a s  b e e n  

e x c e e d e d . I f  a f o r e ig n  a f f i l ia te 's  to ta l  a s s e ts , s a le s , o r  n e t 

in c o m e  ( lo s s )  e x c e e d  th e  e x e m p t io n  le v e l in  a g iv e n  y e a r , 

i t  is  d e e m e d  th a t  th e  e x e m p t io n  le v e l w i l l  a ls o  be  

e x c e e d e d  in  th e  fo l lo w in g  y e a r .  A  U .S . R e p o r te r  c la im in g  

e x e m p t io n  f r o m  f i l in g  a g iv e n  r e p o r t  m u s t  c o m p le te  th e  

C e r t i f ic a te  o f  E x e m p t io n ,  g iv in g  th e  le v e ls  o f  th e s e  th re e  
i te m s .

R u le s  f o r  c o n s o l i d a t i o n  o f  f o r e i g n  a f f i l i a t e  -  T h e

fo l lo w in g  ru le s  s h o u ld  b e  u s e d  in  d e te rm in in g  w h ic h  

fo r e ig n  b u s in e s s  e n te rp r is e s  m a y  be  c o n s o l id a te d  in to  o n e  

fo r e ig n  a f f i l ia te :

1 .  FO R E IG N  B U S IN E S S  E N T E R P R IS E S  L O C A T E D  IN  
D IF F E R E N T  C O U N T R IE S  M A Y  N O T , U N D E R  A N Y  
C IR C U M S T A N C E S , BE C O N S O L ID A T E D ;

2 .  F o re ig n  b u s in e s s  e n te r p r is e s  lo c a te d  in  th e  s a m e  
c o u n t r y  t h a t  a re  in te g ra l  p a r ts  o f  th e  s a m e  b u s in e s s  
o p e ra t io n  m a y  b e  c o n s o l id a te d  in to  o n e  a f f i l ia te  
(e x a m p le :  G e rm a n  e n te r p r is e  A  m a n u fa c tu re s  
a u to m o b i le  e n g in e s  a n d  a m a jo r i t y  o f  i ts  s a le s  a re  to  
G e rm a n  e n te r p r is e  B w h ic h  p ro d u c e s  c o m p le te  
a u to m o b ile s ) :

3 .  F o re ig n  b u s in e s s  e n te r p r is e s  lo c a te d  in  th e  s a m e  
c o u n t r y  a n d  in  th e  s a m e  3 - d ig i t  In te rn a t io n a l  S u rv e y s  
In d u s t r y  (IS I) c la s s if ic a t io n ,  as  g iv e n  o n  F o rm  B E -507 , 
In d u s t r y  C la s s if ic a t io n  Q u e s t io n n a ire ,  m a y  be  
c o n s o l id a te d ;  a n d

4 .  F o re ig n  b a n k  b ra n c h e s  o f  th e  U .S . R e p o r te r  th a t  a re  
lo c a te d  in  th e  s a m e  c o u n t r y  m u s t  b e  c o n s o l id a te d  o n  
o n e  F o rm  B E -5 7 7 , e v e n  i f  i t  is  th e  U .S . R e p o r te r 's  
p ra c t ic e  to  r e p o r t  d a ta  f o r  th e s e  b ra n c h e s  s e p a ra te ly  
to  th e  F e d e ra l R e s e rv e  (o n  F o rm  FFIEC  0 3 0 ) o r  to  th e  
C o m p t r o l le r  o f  th e  C u r re n c y .  In c o r p o ra te d  fo r e ig n  
b a n k  a f f i l ia te s  o f  th e  U .S . R e p o r te r  lo c a te d  in  th e  
s a m e  c o u n t r y  m a y  be  c o n s o l id a te d .

N O T E  -  A n  a f f i l ia te 's  le v e l o f  c o n s o l id a t io n ,  n a m e , c o u n t r y  
o f  o p e ra t io n ,  o r  in d u s t r y  m a y  b e  c h a n g e d  o n  F o rm  B E -5 7 7  
p r o v i d e d  t h a t  th is  is  d o n e  c o n s is te n t ly  th e r e a f te r  o n  a ll o f  
B E A 's  d ir e c t  in v e s tm e n t  s u rv e y s  (B E -5 7 7 , B E -1 0 , a n d  
B E -1 1), a n d  p ro v id e d  th e  c h a n g e  is  c o n s is te n t  w i th  B E A 's  
r e p o r t in g  ru le s .

G E N E R A L  IN S T R U C T IO N S

C u r r e n c y  a m o u n t s  s h o u ld  be  re p o r te d  in  U .S . d o l la r s  
a n d  ro u n d e d  to  th o u s a n d s .  I f  a n  a m o u n t  is  b e tw e e n  + o r  -  
$ 5 0 0 .0 0 , e n te r  " 0 ” . U s e  p a re n th e s e s  to  in d ic a te  n e g a t iv e  
n u m b e rs .

D a t a  s h o u l d  b e  b a s e d  o n  t h e  b o o k s  o f  t h e  U .S .  
R e p o r t e r  e x c e p t  f o r  i t e m s  1 0 - 1 3 ,  3 2 - 3 4 ,  a n d  
4 2 - 4 7  w h i c h  s h o u l d  b e  b a s e d  o n  t h e  b o o k s  o f  t h e  
f o r e i g n  a f f i l i a t e .

N o t e  f o r  U .S .  R e p o r t e r s  t h a t  c a n n o t  d i s t i n g u i s h  
b e t w e e n  e q u i t y  a n d  d e b t  i n v e s t m e n t  in  t h e i r  
u n i n c o r p o r a t e d  f o r e i g n  a f f i l i a t e s :  i f  y o u r  a c c o u n t in g  
re c o rd s  d o  n o t  d is t in g u is h  b e tw e e n  in te r c o m p a n y  d e b t 
( i te m s  21 a n d  22 ) a n d  e q u i ty  ( i te m  47 ), th e n :

1 . C o m p u te  th e  n e t c h a n g e  in  th e  h o m e  o f f ic e  a c c o u n t.  
(T h is  e q u a ls : E n d -o f - q u a r te r  h o m e  o f f ic e  a c c o u n t 
m in u s  b e g in n in g - o f - q u a r te r  h o m e  o f f ic e  a c c o u n t. )

R E PO R T IN G  R E Q U IR E M E N TS  -  C o n t in u e d 2 .  S u b tra c t  n e t in c o m e  ( i te m  10), c e r ta in  re a liz e d  a n d  
u n re a l iz e d  g a in s  ( lo s s e s )  ta k e n  d ir e c t ly  to  re ta in e d  
e a rn in g s  o r  o w n e r 's  e q u i ty  ( i te m  12), a n d  th e  
q u a r te r ly  t r a n s la t io n  a d ju s tm e n t  ( i te m  13).

3 .  I f  th e  a m o u n t  c o m p u te d  a b o v e  is  p o s i t iv e ,  s h o w  i t  a s  
a n  in c re a s e  in  e q u i t y  ( i te m  24 ). I f  th e  a m o u n t  
c o m p u te d  in  2. is  n e g a t iv e ,  s h o w  it  as  a r e m it ta n c e  o f  
e a rn in g s  ( i te m s  14 a n d  16) to  th e  e x te n t  th a t  th e r e  is 
q u a r te r ly  n e t in c o m e ;  s h o w  th e  re s id u a l,  i f  a n y , a s  a 
d e c re a s e  in  e q u i t y  ( i te m  2 7 ). I te m s  21 a n d  22  s h o u ld  
be  b la n k .

S p e c i a l  n o t e  f o r  f o r e i g n  b a n k i n g  a f f i l i a t e s  o f  U .S .  
p a r e n t s  t h a t  a r e  a l s o  b a n k s :  R e l a t i o n s h i p  o f  d a t a  t o  
b e  r e p o r t e d  o n  t h i s  f o r m  a n d  o n  T r e a s u r y  
I n t e r n a t i o n a l  C a p i t a l  F o r m s  B L - 1 ,  2 ;  B C ;  a n d  B Q - 1 ,  2 -

F o r fo r e ig n  b a n k in g  a f f i l ia te s  o f  U .S . p a re n ts  th a t  a re  a ls o  
b a n k s , i te m  21 s h o u ld  r e f le c t  o n ly  th o s e  a m o u n ts  th a t  th e  
U .S . R e p o r te r  c o n s id e r s  to  b e  p e rm a n e n t  in v e s tm e n t  in  th e  
a f f i l ia te ,  a n d  a n y  in te re s t  re c e ip ts  e n te re d  in  i te m  17 
s h o u ld  re la te  o n ly  to  th is  d e b t.  I te m  22  s h o u ld  b e  b la n k . 
(S e e  S p e c if ic  In s t r u c t io n s  f o r  i te m s  21 a n d  22 .) T h is  
p e r m a n e n t  d e b t  in v e s tm e n t  a n d  th e  U .S . R e p o r te r 's  e q u i ty  
in v e s tm e n t  in  th e  a f f i l ia te  ( in  P a r ts  III a n d  IV ) a n d  m u s t  m o t  
b e  re p o r te d  o n  T re a s u ry  In te rn a t io n a l  C a p ita l F o rm s  B L -1 , 
2, BC  a n d  B Q -1 , 2.

S P E C I F I C  I N S T R U C T I O N S

( F O R  A D D I T I O N A L  I N F O R M A T I O N  T E L E P H O N E

( 2 0 2 )  6 0 6 - 5 5 6 6 )

I t e m  2  -  M a rk  w i t h  a n  "X "  i f  a p r io r  r e p o r t  w a s  f i le d  a n d  
th is  is  a r e p la c e m e n t  f o r  t h a t  r e p o r t .  A  re v is e d  r e p o r t  m u s t  
b e  c o m p le te d  in  its  e n t i r e ty .

I t e m  3  -  R e fle c ts  th e  n a m e  o f  th e  U .S . c o m p a n y  n o t  
o w n e d  to  th e  e x te n t  o f  m o r e  th a n  5 0 %  o f  i ts  v o t in g  s to c k  
b y  a n o th e r  U .S . c o r p o r a t io n .  U s e  th e  s a m e  n a m e  o n  a ll 
re p o r ts  f i le d  s u b s e q u e n t ly  b y  th is  U .S . R e p o r te r  w i th  th e  
B u re a u  o f  E c o n o m ic  A n a ly s is ,  i.e ., F o rm s  B E -5 7 7 , B E -10 , 
a n d  B E -1 1.

I t e m  4  -  E n te r  n a m e  o f  th e  fo r e ig n  a f f i l ia te .  U s e  th e  s a m e  
n a m e  o n  a ll re p o r ts  f i le d  s u b s e q u e n t ly  f o r  th is  a f f i l ia te  w ith  
th e  B u re a u  o f  E c o n o m ic  A n a ly s is ,  i.e .. F o rm s  B E -5 7 7 ,
B E -1 0 , a n d  B E -1 1.

I t e m  5  -  C o u n t r y  o f  lo c a t io n  d o e s  n o t  re fe r  to  th e  c o u n t r y  
o f  in c o r p o r a t io n  b u t ,  ra th e r ,  t o  th e  c o u n t r y  w h e r e  th e  
a f f i l ia te 's  p h y s ic a l a s s e ts  a re  lo c a te d  o r  w h e re  its  p r im a r y  
a c t iv i t y  is  c a r r ie d  o u t .  E n te r  " In te r n a t io n a l"  i f  th e  a f f i l ia te  is  
e n g a g e d  in  p e t r o le u m  s h ip p in g ,  o th e r  w a te r  
t r a n s p o r ta t io n ,  o r  o i l  a n d  g a s  d r i l l in g ,  a n d  h a s  o p e ra t io n s  
s p a n n in g  m o re  th a n  o n e  c o u n t r y .  F o r  e x a m p le ,  a n  o i l  
d r i l l in g  r ig  th a t  m o v e s  f r o m  c o u n t r y  to  c o u n t r y  d u r in g  th e  
y e a r  s h o u ld  be  c la s s if ie d  in  In te rn a t io n a l .

I t e m  6  -  In d u s t r y  c la s s if ic a t io n  re fe rs  to  th e  3 - d ig it  
In te rn a t io n a l  S u rv e y s  In d u s t r y  (IS I) c la s s if ic a t io n  c o d e s  as 
g iv e n  o n  F o rm  B E -5 0 7 , In d u s t r y  C la s s if ic a t io n  
Q u e s t io n n a ire .

I t e m  7  -  C o u n tr y  o f  lo c a t io n  re fe rs  to  th e  c o u n t r y  n a m e d  
in  i te m  5.

I t e m  9  -  I f  th is  a f f i l ia te  is  n o t  d ir e c t ly  o w n e d  b y  th e  U .S . 
R e p o r te r ,  e n te r  th e  a f f i l ia te  ID  (o r , i f  u n a v a ila b le ,  th e  n a m e )  
o f  th e  fo r e ig n  a f f i l ia te  in  th is  a f f i l ia te 's  o w n e r s h ip  c h a in  
th a t  is  d i r e c t ly  o w n e d  b y  th e  U .S . R e p o r te r .  F o r  e x a m p le ,  i f  
th e  U .S . R e p o r te r  d ir e c t ly  o w n s  fo r e ig n  a f f i l ia te  A , w h ic h ,  
in  tu r n ,  o w n s  fo r e ig n  a f f i l ia te  B , w h ic h ,  in  tu r n ,  o w n s  
fo r e ig n  a f f i l ia te  C, a f f i l ia te  A 's  ID  s h o u ld  a p p e a r  in  th is  i te m  
o n  b o th  fo r e ig n  a f f i l ia te  B 's  a n d  C 's  fo r m s .  F o r  a f f i l ia te s  
th a t  a re  b o th  d i r e c t ly  a n d  in d ir e c t ly  o w n e d  b y  th e  U .S . 
R e p o r te r ,  d o  n o t  c o m p le te  th is  i te m ; f o r  s u c h  a f f i l ia te s ,  th e  
a m o u n ts  r e p o r te d  in  P a r ts  I, IV , a n d  V  m u s t  b e  b a s e d  u p o n  
th e  U .S . R e p o r te r 's  d ir e c t  e q u i ty  in te re s t  o n ly .  A m o u n ts  
r e p o r te d  in  P a rts  II a n d  III s h o u ld  r e f le c t  a c tu a l d ir e c t  
t r a n s a c t io n s ,  i r r e s p e c t iv e  o f  d ir e c t  o r  in d ir e c t  o w n e rs h ip .
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I t e m  1 0  -  N e t in c o m e  in  th is  i te m  s h o u ld  be  re p o r te d  o n  a 

q u a r te r ly  b a s is , n o t  o n  a c u m u la t iv e  o r  y e a r - to -d a te  b a s is .

T h e  a m o u n t  e n te re d  s h o u ld  r e p re s e n t  th e  U .S . R e p o r te r 's  

e q u i ty ,  b a s e d  o n  its  d ir e c t ly  h e ld  e q u i ty  in te re s t ,  in  th e  

fo r e ig n  a f f i l ia te 's  n e t in c o m e  ( lo s s )  f o r  th e  q u a r te r ,  b e fo re  

p r o v is io n  f o r  c o m m o n  o r  p re fe r re d  d iv id e n d s  a n d  b e fo re  

a n y  re d u c t io n  f o r  fo r e ig n  w it h h o ld in g  ta x e s  o n  d iv id e n d s ,  

b u t  a f te r  p r o v is io n  f o r  o th e r  fo r e ig n  in c o m e  ta x e s . In 

c a lc u la t in g  n e t in c o m e , d o  n o t  e l im in a te  in te r c o m p a n y  

t r a n s a c t io n s .  In c lu d e  c e r ta in  fo r e ig n  c u r r e n c y  g a in s  

( lo s s e s )  in  n e t  in c o m e  in  a c c o rd a n c e  w ith  FASB  52  o r  o th e r  

c u r r e n t ly  a p p l ic a b le  s ta n d a rd  o f  th e  F in a n c ia l A c c o u n t in g  

S ta n d a rd s  B o a rd . D o  n o t  in c lu d e  fo r e ig n  c u r r e n c y  

t r a n s la t io n  a d ju s tm e n ts  in  n e t in c o m e ;  r e p o r t  s u c h  

a m o u n ts  in  i te m  13.

N e t  i n c o m e  s h o u l d  i n c l u d e ,  o n  a n  e q u i t y  b a s i s ,  t h e  

f o r e i g n  a f f i l i a t e ' s  s h a r e  in  t h e  n e t  i n c o m e  o f  

u n c o n s o l i d a t e d  f o r e i g n  e n t e r p r i s e s  o w n e d  b y  i t .

I f  th is  r e p o r t  is  f o r  th e  U .S . R e p o r te r 's  d ir e c t  t r a n s a c t io n s  

o r  a c c o u n ts  w i t h  a fo r e ig n  a f f i l ia te  in  w h ic h  i t  d o e s  n o t  

h o ld  a d ir e c t  e q u i ty  in te re s t ,  th e  U .S . R e p o r te r 's  s h a re  in  

n e t in c o m e  s h o u ld  b e  z e ro . I f  th e  U .S . R e p o r te r  h o ld s  b o th  

a d ir e c t  a n d  in d ir e c t  e q u i ty  in te re s t ,  o n ly  th e  s h a re  

r e p re s e n t in g  th e  d ir e c t  e q u i ty  in te re s t  s h o u ld  be  g iv e n  in 
th is  ite m .

I t e m s  1 1  a n d  1 2  -  In  i te m  11, e n te r  th e  U .S . R e p o r te r 's  

s h a re  o f  g a in s  ( lo s s e s )  t h a t  a re  in c lu d e d  in  n e t in c o m e , 

i te m  10. In c lu d e  g a in s  ( lo s s e s ) , n e t o f  fo r e ig n  in c o m e  ta x  

e ffe c ts , r e s u l t in g  f r o m :  a .  S a le , d is p o s it io n ,  o r  r e v a lu a t io n  

o f  in v e s tm e n t  s e c u r it ie s .  (D e a le rs  in  s e c u r i t ie s ,  o th e r  

f in a n c e  c o m p a n ie s ,  a n d  in s u ra n c e  c o m p a n ie s ,  se e  s p e c ia l 

in s t r u c t io n s  b e lo w .)  b .  S a le , d is p o s i t io n ,  o r  r e v a lu a t io n  o f  

la n d , o th e r  p ro p e r ty ,  p la n t  a n d  e q u ip m e n t  o r  o th e r  a s se ts . 

(R ea l e s ta te  c o m p a n ie s ,  se e  s p e c ia l in s t r u c t io n s  b e lo w . )  c .  

R e m e a s u re m e n t o f  fo r e ig n  a f f i l ia te 's  fo r e ig n  

c u r r e n c y -d e n o m in a te d  a s s e ts  a n d  l ia b i l i t ie s  d u e  to  

c h a n g e s  in  fo r e ig n  e x c h a n g e  ra te s  d u r in g  th e  p e r io d  a n d  

t r a n s a c t io n  g a in s  ( lo s se s )  ta k e n  to  in c o m e  in  a c c o rd a n c e  

w i t h  FA S B  52 . d .  E x t r a o r d in a r y  i te m s  (e x c e p t th o s e  

re s u l t in g  f r o m  th e  e a r ly  r e t ir e m e n t  o r  fo r g iv e n e s s  o f  d e b t ,  

le g a l ju d g m e n ts ,  a n d  a c c id e n ta l d a m a g e  to  f ix e d  a s se ts ) , 

e .  C u m u la t iv e  e f fe c t  o f  a n y  n e t t r a n s i t io n  o b l ig a t io n  p e r  

FASB  106 , P o s te m p lo y m e n t  a n d  P o s tre t ir e m e n t  B e n e f i ts  

o th e r  th a n  P e n s io n ; a n d  f .  U n u s u a l o r  in f r e q u e n t ly  

o c c u r in g  i te m s .

In i te m  12, e n te r  th e  U .S . R e p o r te r 's  s h a re  o f  g a in s  ( lo s se s )  

n o t  i n c l u d e d  in  n e t in c o m e  o f  th e  fo r e ig n  a f f i l ia te  b u t,  

in s te a d  ta k e n  d i r e c t ly  to  r e ta in e d  e a rn in g s  f o r  an  

in c o rp o ra te d  a f f i l ia te ,  o r  to  o w n e r 's  e q u i ty  f o r  an  

u n in c o r p o ra te d  a f f i l ia te ,  a f te r  p r o v is io n  f o r  in c o m e  ta x e s .

D o  n o t  in c lu d e  fo r e ig n  c u r r e n c y  t r a n s la t io n  a d ju s tm e n ts .

C e r ta in  re a liz e d  a n d  u n re a l iz e d  g a in s  ( lo s s e s )  f o r  s e c u r i t ie s  

d e a le rs , f in a n c e  c o m p a n ie s ,  a n d  re a l e s ta te  c o m p a n ie s :

1 . G a in s  o r  lo s s e s  f r o m  th e  s a le , d is p o s it io n ,  o r  

re v a lu a t io n  o f  in v e s tm e n t  s e c u r i t ie s .

S e c u r it ie s  d e a le r s  s h o u ld  n o t  in c lu d e  re a liz e d  g a in s  o r  

lo s s e s  d u e  to  p r o f i t  o r  lo s s  o n  th e  s a le  o r  m a tu r i t y  o f  

in v e s tm e n ts  in  i te m  11. F lo w e v e r , u n re a l iz e d  g a in s  o r  

lo s s e s  d u e  to  c h a n g e s  in  th e  v a lu a t io n  o f  in v e s tm e n ts  

th a t  a re  re c o g n iz e d  d u r in g  th e  p e r io d  s h o u ld  be  

in c lu d e d  in  i te m  12.

F in a n c e  c o m p a n ie s  ( o th e r  th a n  d e a le rs  in  s e c u r it ie s )  

a n d  in s u ra n c e  c o m p a n ie s  s h o u ld  in c lu d e  re a liz e d  

g a in s  o r  lo s s e s  d u e  to  p r o f i t  o r  lo s s  o n  th e  s a le  o r  

m a tu r i t y  o f  in v e s tm e n ts  in  i te m  11 a n d  s h o u ld  in c lu d e  

u n re a liz e d  g a in s  o r  lo s s e s  d u e  to  c h a n g e s  in  th e  

v a lu a t io n  o f  in v e s tm e n ts  in  i te m  12.

S P E C IF IC  IN S T R U C T IO N S  -  C o n t in u e d 2 .  G a in s  o r  lo s s e s  f r o m  th e  s a le , d is p o s it io n ,  o r  

re v a lu a t io n  o f  la n d , o th e r  p ro p e r ty ,  p la n t  a n d  

e q u ip m e n t ,  o r  o th e r  a s se ts .

R ea l e s ta te  c o m p a n ie s  s h o u ld  n o t  in c lu d e  in  i te m  11 

g a in s  o r  lo s s e s  f r o m  th e  s a le  o f  re a l e s ta te  in  th e  

o rd in a r y  c o u rs e  o f  t r a d e  o r  b u s in e s s . F lo w e v e r , a g a in  

o r  lo s s  th a t  is  re c o g n iz e d  d u e  t o  r e v a lu a t io n  o f  a s s e ts  

w i t h o u t  a s a le  s h o u ld  be  in c lu d e d  in  i te m  12.

I t e m  1 3  -  R e p o r t  fo r e ig n  c u r r e n c y  t r a n s la t io n  a d ju s tm e n ts  

r e s u l t in g  f r o m  th e  t r a n s la t io n  o f  th e  fo r e ig n  a f f i l ia te 's  

f in a n c ia l  s ta te m e n ts  f r o m  th e  a f f i l ia te 's  fu n c t io n a l  c u r r e n c y  

in to  th e  U .S . d o l la r .  S u c h  a d ju s tm e n ts  s h o u ld  be  

c o m p u te d  in  a c c o rd a n c e  w i t h  F ASB  52  o r  o th e r  c u r r e n t ly  

a p p l ic a b le  s ta n d a rd  o f  th e  F in a n c ia l A c c o u n t in g  S ta n d a rd s  

B o a rd . R e p o r t  t r a n s la t io n  a d ju s tm e n ts  o n  a q u a r te r ly  b a s is , 

n o t  o n  a c u m u la t iv e  o r  y e a r - to -d a te  b a s is .

I t e m s  1 4 - 2 0  -  A m o u n ts  s h o u ld  b e  e n te re d  as  o f  th e  d a te  

th e y  w e re  e i th e r  re c e iv e d  f r o m  (p a id  to ) ,  o r  e n te re d  in to  

in te r c o m p a n y  a c c o u n ts  w it h ,  th e  fo r e ig n  a f f i l ia te ,  

w h ic h e v e r  o c c u r re d  f i r s t .  In c lu d e  a m o u n ts  f o r  w h ic h  

p a y m e n t  w a s  m a d e  in  k in d . F o r  a n  i te m  e n te re d  in to  

in te r c o m p a n y  a c c o u n t  ( i te m  21 o r  22 ) in  th is  o r  p re v io u s  

p e r io d s ,  in  o r d e r  to  a v o id  d u p l ic a t io n ,  a n y  s u b s e q u e n t  

s e t t le m e n t  o f  th e  a c c o u n t  s h o u ld  n o t  b e  re f le c te d  a g a in  in  

o n e  o f  th e s e  i te m s  b u t  s h o u ld  be  re f le c te d  o n ly  a s  a 

r e d u c t io n  in  in te r c o m p a n y  a c c o u n t.

I t e m  1 9  -  R e c e ip ts  o r  p a ym e n ts  f o r  th e  u se  o f  ta n g ib le  

p r o p e r ty  in c lu d e  re n ta ls  f o r  o p e ra t in g  le a se s  o f  o n e  y e a r  o r  

le ss , n e t  r e n t  o n  o p e ra t in g  le a s e s  o f  m o re  th a n  o n e  y e a r  

th a t  h a v e  n o t  b e e n  c a p ita l iz e d ,  a n d  f i lm  a n d  te le v is io n  ta p e  

re n ta ls .  N e t re n t  is  e q u iv a le n t  to  th e  to ta l  le a se  p a y m e n t  

le ss  th e  re tu rn  o f  c a p ita l  (d e p re c ia t io n )  c o m p o n e n t .  (S ee  

in s t r u c t io n s  f o r  i te m s  21 a n d  22 .)

i t e m s  2 1  a n d  2 2  -  In c lu d e  a ll in te r c o m p a n y  a c c o u n ts  o r  

in d e b te d n e s s  o f  th e  fo r e ig n  a f f i l ia te  w i t h  th e  U .S . R e p o r te r  

w h e th e r  c u r r e n t  o r  lo n g - te rm .  T h e  c u r r e n t  q u a r te r 's  

o p e n in g  b a la n c e  s h o u ld  b e  e q u a l to  th e  p re c e d in g  

q u a r te r 's  c lo s in g  b a la n c e ; th e re fo re ,  i f  i t  is  n e c e s s a ry  to  

t r a n s la te  th e  b a la n c e  in to  U .S . d o l la r s ,  u se  th e  s am e  

e x c h a n g e  ra te  to  t r a n s la te  th e  o p e n in g  b a la n c e  f o r  th e  

c u r r e n t  q u a r te r  a s  w a s  u s e d  to  t r a n s la te  th e  c lo s in g  

b a la n c e  o f  th e  p re c e d in g  q u a r te r .  I f  th e  c lo s in g  b a la n c e  o n  

th e  p re c e d in g  q u a r te r 's  r e p o r t  w a s  in  e r r o r ,  n o t e  t h e  

c o r r e c t i o n .  E n tr ie s  in  i te m s  21 a n d  22 s h o u ld  be  

c o n s is te n t  w i t h  e n t r ie s  in  i te m s  1 6 -2 0  in s o fa r  a s  th e y  

re f le c t  th e  la t te r  e n tr ie s .  (F o r  e x a m p le ,  d iv id e n d s  s h o w n  in  

i te m  16 a n d  n o t  re c e iv e d  b y  th e  U .S . R e p o r te r  in  th e  

c u r r e n t  q u a r te r  s h o u ld  be  in c lu d e d  in  i te m  21 .)

I f  le a se s  b e tw e e n  th e  U .S . R e p o r te r  a n d  th e  fo r e ig n  

a f f i l ia te  a re  c a p ita l iz e d  in  a c c o rd a n c e  w ith  FASB  13, th e  

o u ts ta n d in g  c a p ita l iz e d  v a lu e  s h o u ld  b e  s h o w n  h e re  as  an  

in te r c o m p a n y  b a la n c e . L ease  p a y m e n ts  s h o u ld  be  

d is a g g re g a te d  in to  th e  a m o u n t  t h a t  is  a .  a re d u c t io n  in  th e  

in te r c o m p a n y  b a la n c e , w h ic h  s h o u ld  be  re f le c te d  in  e i th e r  

i te m  21 o r  22 , a n d  b .  in te re s t ,  w h ic h  s h o u ld  b e  e n te re d  in  
i te m  17.

F o r  o p e ra t in g  le a se s  o f  e q u ip m e n t  f o r  m o re  th a n  o n e  y e a r  

th a t  h a v e  n o t  b e e n  c a p ita l iz e d ,  in c lu d e  th e  n e t b o o k  v a lu e  

( o r ig in a l  c o s t  le s s  a c c u m u la te d  d e p re c ia t io n ) .  (O p e ra t in g  
le a s e s  o f  o n e  y e a r  o r  le s s  s h o u ld  n o t  b e  e n te re d  h e re .)  
L e a s e  p a y m e n ts  s h o u ld  be  d is a g g r e g a te d  in to  a .  th e  
re tu rn  o f  c a p ita l ,  c o n s is t in g  o f  p r in c ip a l  p a y m e n ts  f o r  
c a p ita l  le a s e s  a n d  th e  d e p re c ia t io n  c o m p o n e n t  fo r  
o p e ra t in g  le a s e s , w h ic h  s h o u ld  b e  re f le c te d  a s  a r e d u c t io n  
in  o n e  o f  th e s e  i te m s ,  a n d  b .  in te re s t  f o r  c a p ita l le a s e s , 
w h ic h  s h o u ld  be  in c lu d e d  in  i te m  17, a n d  n e t  re n t  fo r  
o p e ra t in g  le a s e s , w h ic h  s h o u ld  be  in c lu d e d  in  i te m  19.
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I t e m s  2 3 - 2 8  -  R e p o r t th e  m a rk e t  v a lu e  o f  c o n s id e r a t io n  

p a id , re c e iv e d , o r  o w e d  f o r  in c re a s e s  o r  d e c re a s e s  in  th e  

U .S . R e p o r te r 's  e q u i ty  c a p ita l in v e s tm e n t  d u r in g  th e  

q u a r te r .  F o r  in v e s tm e n ts  th a t  a re  w r i t t e n  o f f ,  e n te r  z e ro  in  

i te m s  2 6 -2 8  ( in c lu d e  th e  a m o u n t  w r i t te n  o f f  in  i te m  29  o r  

30  as  a p p ro p r ia te ) ;  i f  a n  a c c o u n t  re c e iv a b le  d u e  t o  th e  U .S . 

R e p o r te r  f r o m  th e  a f f i l ia te  is  a ls o  w r i t t e n  o f f ,  r e p o r t  th e  

a m o u n t  o f  th e  re c e iv a b le  in  i te m  24  as  a c a p ita l 

c o n t r ib u t io n  (a n d  in c lu d e  in  th e  c o m p u ta t io n  o f  i te m  29  o r  

30  as  a p p ro p r ia te ) .

F o r  an  a f f i l ia te  t h a t  is  s o ld ,  r e p o r t  th e  s a le  p r ic e  in  i te m  26  

o r  28 , a s  a p p ro p r ia te .  F o re ig n  in c o m e  ta x e s ,  i f  a n y , o n  

g a in s  (a n d  ta x  re fu n d s  o n  lo s s e s )  s h o u ld  b e  in c lu d e d  in  th e  

c a lc u la t io n  o f  th e s e  ite m s . T h e  e n d -o f -q u a r te r  

in te r c o m p a n y  d e b t  p o s i t io n  f o r  th e  a f f i l ia te  ( c o lu m n  (2) o f  

i te m s  21 a n d  22 ) s h o u ld  be  re p o r te d  as  z e ro ; to  th e  e x te n t  

th a t  d e b t  p o s i t io n s  s t i l l  e x is t ,  th e y  a re  b e tw e e n  a U .S . 

p e rs o n  a n d  an  u n a f f i l ia te d  fo r e ig n  p e rs o n , a n d  m a y  be  

r e p o r ta b le  o n  th e  D e p a r tm e n t  o f  th e  T re a s u ry  In te rn a t io n a l  

C a p ita l r e p o r t  fo rm s .

F o r a n e w ly  e s ta b l is h e d  o r  a c q u ire d  a f f i l ia te ,  r e p o r t  w h a t  

th e  U .S . R e p o r te r  p a id  to  e s ta b l is h  o r  a c q u ire  th e  a f f i l ia te  

in  i te m  23  o r  25 , as  a p p ro p r ia te ;  d o  n o t  r e p o r t  th e  b o o k  

v a lu e  o f  th e  e q u i ty  in te re s t  in  th e  a f f i l ia te ,  i f  d i f fe r e n t  in  

th e s e  ite m s . (F o r  d ir e c t ly  o w n e d  a f f i l ia te s  o n ly ,  r e p o r t  b o o k  

v a lu e  in  i te m s  4 2 -4 7 .)

F o r  a f f i l ia te s  th a t  a re  e n t i r e ly  in d ir e c t ly  o w n e d ,  i te m s  2 3 -  

28  s h o u ld  b e  b la n k ; e q u i ty  t r a n s a c t io n s  b e tw e e n  a d i r e c t ly  

o w n e d  fo r e ig n  a f f i l ia te  a n d  fo r e ig n  a f f i l ia te s  th a t  it ,  in  tu r n ,  

o w n s , a re  n o t  re p o r ta b le  o n  th is  fo rm .

I t e m s  2 9  a n d  3 0  -  I f  th e  b o o k  v a lu e  o f  th e  U .S . R e p o r te r 's  

e q u i ty  in v e s tm e n t  c h a n g e d  b y  m o re  o r  le s s  th a n  th e  v a lu e  

o f  th e  c o n s id e r a t io n  p a id ,  re c e iv e d ,  o r  o w e d ,  e n te r  th e  

a m o u n t  o f  th e  d i f fe r e n c e  in  th e  a p p ro p r ia te  b o x . F o r  

e x a m p le ,  i f  th e  b o o k  v a lu e  o f  an  a f f i l ia te  w a s  $ 1 0  m i l l io n  

a n d  th e  a f f i l ia te  w a s  s o ld  f o r  $11  m i l l io n ,  e n te r  $1 m i l l io n  

in  c o lu m n  (2) o f  i te m  29 . R e p o r t  th e  a m o u n t  g ro s s  o f  U .S . 

in c o m e  ta x e s ,  i f  a n y .

I t e m s  3 2 - 3 4  a n d  4 2 - 4 7  -  F o r d i r e c t ly  o w n e d  a f f i l ia te s  

o n ly ,  r e p o r t  th e s e  i te m s  o n c e  a y e a r ,  b u t  n o  la te r  th a n  th e  

s e c o n d  r e p o r t  f o l lo w in g  th e  e n d  o f  th e  f is c a l  y e a r .  A ls o ,  

c o m p le te  th e s e  i te m s  o n  th e  in i t ia l  r e p o r t  f o r  a d ir e c t ly  

o w n e d  a f f i l ia te .  In i te m  34 , r e p o r t  a n n u a l n e t in c o m e  

c a lc u la te d  o n  th e  s a m e  b a s is  u s e d  f o r  c a lc u la t in g  q u a r te r ly  

n e t in c o m e ,  i te m  10. In c lu d e  th e  c u m u la t iv e  t r a n s la t io n  

a d ju s tm e n t  in  i te m  45  o r  47 as  a p p ro p r ia te .  R e ta in e d  

e a rn in g s  o f  u n c o n s o l id a te d  in d ir e c t ly  o w n e d  a f f i l ia te s  

s h o u ld  b e  in c lu d e d  o n  th e  r e p o r t  o f  th e  d ir e c t ly  o w n e d  

fo r e ig n  a f f i l ia te  p a re n t  in  i te m  44  o r  47  a s  a p p ro p r ia te ,  o n  

an  e q u i ty  b a s is .

S PE C IF IC  IN S T R U C T IO N S  -  C o n t in u e d

D u e  d a t e  -  F o rm  BE -577  is  a q u a r te r ly  r e p o r t .  A  s in g le  

c o p y  o f  e a ch  r e p o r t  s h o u ld  b e  f i le d  w i t h in  30  d a y s  a f te r  th e  

c lo s e  o f  e a ch  f is c a l q u a r te r ,  e x c e p t  f o r  th e  f in a l  q u a r te r  o f  

th e  f is c a l y e a r ,  w h e n  re p o r ts  s h o u ld  b e  f i le d  w i t h in  45 

d a y s . R e q u e s ts  f o r  e x te n s io n  o f  th e  f i l in g  d a te ,  a d d i t io n a l  

fo rm s ,  o r  c la r i f ic a t io n  o f  th e  r e p o r t in g  re q u ire m e n ts  s h o u ld  

b e  d ir e c te d  to  th e  a p p ro p r ia te  a d d re s s  b e lo w .

W h e r e  t o  s e n d  t h e  r e p o r t  -  R e p o r ts  f i le d  b y  m a il 

t h r o u g h  th e  U .S . P o s ta l S e rv ic e  s h o u ld  be  s e n t to :  U .S . 

D e p a r tm e n t  o f  C o m m e rc e ,  B u re a u  o f  E c o n o m ic  A n a ly s is ,  

B E -69 (Q ), W a s h in g to n ,  DC  2 0230 .

F o r  f i l in g  b y  d i r e c t  p r iv a te  d e l iv e r y ,  s e n d  re p o r ts  to :  U .S . 

D e p a r tm e n t  o f  C o m m e rc e ,  B u re a u  o f  E c o n o m ic  A n a ly s is ,  

B E -69 (Q ), S h ip p in g  a n d  R e c e iv in g  S e c t io n  M -1 0 0 , 1441 L 

S tre e t ,  N W , W a s h in g to n ,  DC  2 0005 .

E s t im a t e s  -  R e a s o n a b le  e s t im a te s  m a y  be  u s e d  in  o rd e r  

to  f i le  a t im e ly  r e p o r t  w h e n  d a ta  a re  n o t  a v a i la b le  f r o m  

c u s to m a ry  a c c o u n t in g  re c o rd s  o r  p re c is e  d a ta  c o u ld  n o t  be  

o b ta in e d  w i t h o u t  u n d u e  b u rd e n . E s t im a te s  s h o u ld  be  

la b e le d  as  s u c h .

R e v i s io n s  -  F ile  re v is io n s  to  a n y  p r io r  p e r io d  d a ta  e i th e r  

b y  le t te r ,  i f  th e  r e v is io n s  a re  m in im a l,  b y  n o t in g  c h a n g e s  

o n  a f i le  c o p y  o f  th e  p re v io u s ly  c o m p le te d  fo rm ,  o r  b y  

c o m p le t in g  a re v is e d  fo rm  in  its  e n t i r e t y  a n d  r e f i l in g  it.

Q u e s t i o n s  -  T e le p h o n e  (202 ) 6 0 6 -5 5 6 6  w i t h  q u e s t io n s  o n  

F o rm  BE -577 .

F IL IN G  T H E  B E -5 7 7

BE -577 IN STR UC T IO N S  (REV. 12/94) P ag e 4

This h
isto

rica
l su

rvey form
 is 

no longer v
alid  

and is 
for in

form
atio

n purposes o
nly. 

 Curre
nt su

rvey form
s a

re at  

www.bea.go
v/help/in

form
atio

n-fo
r-su

rvey-re
spondents.




