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(7-20-95) EEREASORECINOMICANALESI | B ean HetiEd per response, with an average of 11.5 hours per response, including time for
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DC 20230; and to the Office of Management and Budget, Paperwork Reduction Project
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SERVICES TRANSACTIONS WITH [Ben USE ONLY

UNAFFILIATED FOREIGN
PERSONS - 1995 Pa NAME, ADDRESS, AND DETERMINATION OF REPORTING STATUS

1. Name and principal address of U.S. Reporter —:Entef or correct as necessary.

Control number

MAIL U.S. Department of Commerce
5y Bureau of Economic Analysis

TO0

BE-50(SSB)
Washington, DC 20230

OR

U.S. Department of Commerce

Bureau of Economic Analysis

p]H\Y: 38 BE-50(SSB)

13:70);16-0 Shipping and Receiving Section M-100
T0 1441 L Street, NW

Washington, DC 20005

Assistance — Telephone (202) 606-5588 during‘@fﬁce bue d:'at'o'r': A completed BE-22 is due on March 31 of the
hours - 8:00 a.m. to 4:00 p.m\ eastern time, * ; calendar year following the one in which the
« U.8. Reporter’s fiscal year ends.

WHAT TO FILE - All persons who receive this form must cémpléte Part |, and the "Person to Consult" and
"Certification" blocks®elow. Reporters subject tothe mandatory reporting requirement must also complete Part
Il and the mandatory Section(s) of the appropriate schedule(s). Reporters that elect to voluntarily report data
must completePart Il and the voluntary section(s)(of the appropriate schedule(s). Recipients of this form that
are exempt from reporting must complete the/@xemption claim on page 2. TO DETERMINE REPORTING
STATUS, PLEASE‘READ THE ATTACHED.GENERAL INSTRUCTIONS.

BEA USE ONLY

2. Determination of reporting status

If a U.S. person’s total transactions (either sales or purchases) with unaffiliated foreign persons in any
of the types'of services listed on pages iv - v of the General Instructions exceed $1,000,000 during the
U.S. person'’s fiscal year, a BE-22 report must be filed. If a U.S. person’s total transactions (either
sales or purchases) with unaffiliated foreign persons in a given type of service are $1,000,000 or less
during the fiscal year, the U.S. person may voluntarily report the total for each type of service, not
distributed by individual foreign country, on line 32 of the appropriate schedules. These estimates
may be judgmental, that is, not based on a search of accounting records but instead on the
recollection of knowledgeable persons within the company who are in a position to know whether any
significant transactions in the particular service(s) were engaged in during the year, and if so, the
approximate total amount(s) of such transactions. Information provided on these transactions will
make the survey results more complete and will better ensure that all types of services are adequately
represented in any negotiations or other policy initiatives supported by the survey data.

Mark (X) one:

D The U.S. Reporter is required to report data in the mandatory section of at least one of the schedules.

D The U.S. Reporter is not required to report data in the mandatory section of any schedule, but elects
to report data voluntarily on line 32 of at least one schedule.

D The U.S. Reporter is not reporting data in either the mandatory or voluntary section of any schedule,
and is filing an exemption claim. Complete the "PERSON TO CONSULT" and CERTIFICATION sections
below and the exemption claim on page 2.

PERSON TO CONSULT CONCERNING QUESTIONS CERTIFICATION - The undersigned official certifies that
ABOUT THIS REPORT — Enter name and address this report has been prepared in accordance with the
applicable instructions, is complete, and is substantially
accurate except that, in accordance with VI.F of the General
Instructions, estimates have been provided where data are
not available from customary accounting records or precise
data could not be obtained without undue burden.

Authorized official’s signature

TELEPHONE Area code | Number Extension | Print or type name and title Date

NUMBER




D D Had transactions, either sales or purchases, of the types

EXEMPTION CLAIM - Complete only if Part I, item 2, box 3 was marked.

The U.S. Reporter is not reporting data on any schedule of this ; :

form because it — Mark (X) appropriate box. o Specify parent corporation

A [_] Was not in existence at any time during the
reporting period. Address — Number and street

B [] Is owned to the extent of more than 50% of its City State ZIP Code
voting stock by another U.S. enterprise. >

(If the U.S. Reporter is a corporation, the data in this report are to be for the fully edbnsolidated domestic
enterprise. If a corporation is owned to the extent of more than 50 percent of itswoting stock by another U.S.
corporation, the parent corporation should file this report. For exceptions, seée:D. ofthé General Instructions.)

(& D Had no transactions, either sales or purchases, of the types coverédy-with unaffiliated foreign persons:

covered but the value of each type did not exceed Report in theusands of U.S. dollars
$1,000,000 and the U.S. Reporter does not wish to,report Sales Purchases

the data voluntarily. The total amount of thestransactions,

for all services combined, was approxiprately ——=5=> | $ $

If you marked (X) a box in-this exemption claim + STOP HERE and return this form to BEA.

Menth}'Day | Year
T T

D 2. Industry classification - Enter 3-digit

1. Annual report for fiscal yéar 1109 | { | code from the Summary of Industry 11002
ending > | 19,48 Classifications.

A

3. Major activity of-'the U.S: Reporter and product.of
service involved in that activity,

Y

4. Primary Employer Identification (El) Number used by the U.S. 11003 |
Reporter to file U.S. income or payroll'taxes >

Sl VR U.S. REPORTER’S SALES OF SELECTED SERVICES TO UNAFFILIATED FOREIGN PERSONS

The mandatory sectigh is required to be completed for a given type of service or activity if your total sales to
foreign persons_ofithat service, or your total receipts from foreign persons for that activity, exceed $1,000,000.

The voluntar]y"ééction is requested to be completed for a given type of service or activity if your total sales to

foreign persons of that service, or your total receipts from foreign persons for that activity, are $1,000,000 or less.

NOTE - In determining exemption, except for transactions in rights to natural resources, the $1,000,000

threshold should be separately applied to each of the services listed below. For transactions in rights to
natural resources, the $1,000,000 threshold should be applied to the sum of services numbered 13 and 14.

Enter the number associated with the service, instead of the complete title of the service, in the column heading on

page 3. See VIl of the General Instructions for complete descriptions of the services covered.

ES;‘VL‘fr Service
1 Advertising
2 Computer and data processing, excluding prepackaged software
3 Data base and other information services
4 Telecommunications
5 Research, development, and testing
6 Management, consulting, and public relations
7 Accounting, auditing, and bookkeeping
8 Legal
9 Educational and training
10 Industrial engineering
11 Industrial-type maintenance and repair, installation, alteration, and training
12 Performing arts, sports, and other live performances, presentations, and events
13 Sale of rights to natural resources, and lease bonus payments
14 Use or lease of rights to natural resources, excluding lease bonus payments
15 Disbursements in the United States to fund news-gathering costs of broadcasters
16 Disbursements in the United States to fund news-gathering costs of print media
17 Disbursements in the United States to fund production costs of motion pictures
18 Disbursements in the United States to fund production costs of broadcast material other than news
19 Disbursements in the United States to maintain government tourist and business promotion offices
20 Disbursements in the United States to maintain sales promotion and representative offices

Page 2
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SCHEDULE A - U.S. REPORTER’S SALES OF SELECTED SERVICES TO
UNAFFILIATED FOREIGN PERSONS

REPORT IN THOUSANDS OF U.S. DOLLARS

BEA USE ONLY o33

BEA USE Service Service Service Service ‘Service Service
RECEIPTS FROM ONLY number: number: number: number: number: number:
1 _|@ (3) (4) (5) 16) (7) {8\
MANDATORY 000 B el A 5 6 7 ]
Complete if total sales
of the given type of
service exceed
$1,000,000.
1. All countries, Ll R r 5 6 7 8
total ——————> 001
2. Australia 021 g01|2 |3 4 5 3 5 8
3. Belgium 3|1 302/2 |3 7 5 5 = =
4. Brazil 004{1 2022 |3 7] 5 5 3 =
5. Canada o051 1002 " |3 3 5 5 7 .
6. France oosfi 307/2 _|I3 ) 5 s = g
7. Germany o071 3082 3 4 5 5 7 5
8. Hong Kong o)1 g112 |3 % 5 3 5 =
9. lIsrael 09 |¥504/2 |3 4 5 5 = 5
10. ltaly o011 314/2 |3 4 5 5 = =
11. Japan 0mi|'e14/2 _§3 4 5 5 2 .
12. Luxembourg 0121 31|23 4 5 5 = :
13. Mexico 03] L2q32” |3 4 5 5 . -
14. Netherlands 0473192 |3 ) 5 5 = -
15. Philippines 015|1 g23|2 3 4 5 6 7 8
16. Saudi Arahia. o061 511/2 |3 4 5 5 7 3
17. South Korea 07|17 e26/2 |3 4 5 5 = 5
18. Spain 018|1 3232 3 2 5 5 5 =
19. Sweden 0191 324/2 |3 4 5 5 7 3
20. Switzerland 020f1 3252 |3 4 5 6 7 3
21. Taiwan 021)1 g28| 2 3 4 5 6 B 3
22. United Kingdom 0221 327|2 |3 4 5 5 3 3
23. Venezuela 0231 299(2 |3 4 5 5 = 5
Other — Specify
(Use additional copied
sheets as necessary)
1 2. 13 4 5 6 7 8
24. 024
25. 025 |1 2 3 4 5 5 g 5
26. 0261 2 3 4 5 5 7 3
27. 027 |1 2 3 4 5 5 7 8
28. 028 |1 2 3 4 5 6 7 8
29. 029 |1 2 3 4 5 5 7 8
30. 0301 2 3 4 5 3 7 5
31. 0311 2 3 4 5 3 5 5
VOLUNTARY
Complete if total sales NOTE - If total (cross-border) sales of a given type of service exceed $1 million,
:; rt‘:z eg:‘\::n$t1ygg gt) 06 you must complete the MANDATORY section above, and line 32 must be left blank.
or less.
32. All countries, | 208 4 5 6 7 8
total ——— > o03:2] 709
2 3 4 5 6 7 3

FORM BE-22 (7-20-95)
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SCHEDULE B - U.S. REPORTER’'S PURCHASES OF SELECTED
SERVICES FROM UNAFFILIATED FOREIGN PERSONS

The mandatory section is required to be completed for a given type of service or‘activity if
your total purchases of that service, or outlays for that activity, exceed $1,000,000;

The voluntary section is requested to be completed for a given type 6f service or activity if
your total purchases of that service, or outlays for that activity,are,$1,000,000\0r |éss.

NOTE - In determining exemption, except for transactions in rights®to.natural resources,
the $1,000,000 threshold should be separately applied to each of the services listed
below. For transactions in rights to natufalresources, the $1,000,000 threshgld should
be applied to the sum of servicessnumbered 13.and 14. For,purchases of primary
insurance, for which premiums paid-and losses recovered’are required to be reported
in separate columns, both préemiums paid and losses recovered.(services numbered 22
and 23) must be reported.if either premiums paid ‘or losses recovered exceed
$1,000,000. If there_aré transactiofis in one of these servicesibut not in the other, enter
"N/A" in the appropriate column ‘of this schedule, line~1'or 32.

Enter the number associated with the_service, instead of the complete title of the service, in the
column heading on page 5. See VIl of the Generallnstructions for complete descriptions of the
services\covered.

Service Service
number
1 Advertising_
2 Computefand data processing, excluding prepackaged software
3 Data base and other information services
a4 Telecommunications
5 Research, development, and testing
6 Management, consulting, and public relations
7 Accounting, auditing, and bookkeeping
8 Legal
9 Educational and training
10 Industrial engineering
11 Industrial-type maintenance and repair, installation, alteration, and training
12 Performing arts, sports, and other live performances, presentations, and events
13 Purchase of rights to natural resources, and lease bonus payments
14 Use or lease of rights to natural resources, excluding lease bonus payments
15 Disbursements abroad to fund news-gathering costs of broadcasters
16 Disbursements abroad to fund news-gathering costs of print media
17 Disbursements abroad to fund production costs of motion pictures
18 Disbursements abroad to fund production costs of broadcast material other than news
19 Disbursements abroad to maintain government tourist and business promotion offices
20 Disbursements abroad to maintain sales promotion and representative offices
21 Disbursements abroad to participate in foreign trade shows
22 Premiums paid on primary insurance
23 Losses recovered on primary insurance
24 Construction, engineering, architectural, and mining services

Page 4

It should be noted that purchases of financial services covered by this survey are to be reported on

separate Schedule C, not on this schedule.

FORM BE-22 (7-20-95)



SCHEDULE B - U.S. REPORTER’S PURCHASES OF SELECTED SERVICES
FROM UNAFFILIATED FOREIGN PERSONS

REPORT IN THOUSANDS OF U.S. DOLLARS

BEA USE Service Service Service Service Service Service
PAYMENTS TO ONLY number: number: number: number: ‘number: number:
() _| @ (3) (4) (5) (6) _ (7) 8)°
MANDATORY - S 4 5 5 K =
Complete if total
purchases of the given
type of service exceed
$1,000,000.
1. All countries, i R 3 5 6 7 8
total ———> oo
2. Australia 0021 g01|2 |3 4 5 5 7 =
3. Belgium 031 302(2 |3 ] 5 5 7 =
4. Brazil ooa |1 202(2.443 4 5 5 7 3
5. Canada oos|1 100(2° |3 ) 5 5 = 5
6. France owsd1307|2 |8 4 5 5 = =
7. Germany oo7|1 308/2 3 4 5 5 = s
8. Hong Kong o8|l -g172 |8 4 5 5 = 5
9. lsrael ooaft'504/2 |8 2 5 5 - 5
10. ltaly o0f1 3142 |3 4 5 5 7 =
11. Japan 01|11 g14(2 |3 4 5 6 7 3
12. Luxembourg 0121 3162\ |3 4 5 6 7 =
13. Mexico oizl19q3(2 |3 3 5 3 = =
14. Netherlands aal319(2 |3 4 5 6 7 F
15. Philippines 015|1 §23|2 3 4 5 5 7 3
16. Saudi Arabhia o611 511|2 |3 4 5 6 = 3
17. South Korea 7)1 26|2 |3 4 5 3 7 g
18. Spain o181 323|2 |3 4 5 5 7 3
19. Sweden o191 3242 |3 4 5 6 7 3
20. Switzerland o20f1 325(2 |3 4 5 5 7 3
21. Taiwan 021|1 g28|2 3 4 5 5 7 :
22. United Kingdom 02§11 327|2 |3 4 5 5 7 8
23. Venezuela 023f1 219|2 |3 4 5 5 7 5
Other — Specify
(Use additional copied
sheets as necessary)
1 Py K 4 5 6 7 8
24. 024
25. 0251 2 3 4 5 5 7 5
26. 0261 2 |3 4 5 5 7 8
27. 027 |1 2 3 4 3 5 7 3
28. 028§ 2 3 4 5 5 7 3
29. 029 1 2 3 4 5 6 = 3
30. o030 f1 2 3 4 5 5 . 5
31. 0311 2 3 4 5 5 7 3
VOLUNTARY
Complete if total NOTE - If total (cross-border) purchases of a given type of service exceed $1 million,
purcht;ses of th:rgiven you must complete the MANDATORY section above, and line 32 must be left blank.
;y{g(;)o,(s)gg’::re less.
32. All countries, L I 4 5 6 7 3
total ——— > o032 709
1 2 3 4 5 6 7 s

BEA USE ONLY

033

FORM BE-22 (7-20-95)
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SCHEDULE C - U.S. REPORTER’S PURCHASES OF FINANCIAL
SERVICES FROM UNAFFILIATED FOREIGN PERSONS

The mandatory section is required to be completed if your total purchases of financial
services exceed $1,000,000.

The voluntary section is requested to be completed if your total purchases of financial
services are $1,000,000 or less.

This schedule covers direct purchases from foreigners of financial services by U.S. firms that are not
financial services intermediaries or providers. For example, financial services piirchased directly from
foreigners by a U.S. manufacturing firm are covered, but services purchased'\byra U.S.<bank or other
U.S. financial services intermediary or provider are not covered.

For a consolidated U.S. enterprise that is comprised of both financial and Aonfinancial subsidiaries) this
schedule pertains only to transactions of the subsidiaries that-are notfiftancial sefvices intermeédiafries
or providers. Thus, for example, an auto manufacturerthat owns afinance company should’complete
the financial services questions only for the manufacturing part ofithe firmq

Although financial services intermediaries, are‘exempt from reporting on this schedtle, they must
report their purchases and sales of nonfinancial services on thether BE-22\sghedules, and must report
their purchases and sales of financial 'services o BEA surveys of finangial services transactions
between financial services providers and unaffiliated foreign‘persons;‘as appropriate.

U.S. financial services intermediaries(or ‘providers that aresexempt from reporting on this schedule are:
Depository institutions; nondepasitory credit dnstitutions; sectirity and commodity brokers, dealers,
exchanges, and seryvieces providers; insurance Carriersiand pension funds; insurance agents, brokers,
and services ptoviders;-investment offices, trusts;(oil royalty traders, patent owners and lessors, and
real estate investment trusts; and/holding companies of financial services intermediaries. This list is
similar to\the finance.and insurance part of Division H in the 1987 Standard Industrial Classification
Manual, except that Division\H includes all holding companies, not just holding companies of financial
services intermediaries.

Column (3), Credit-related fees - Include fees for establishing, maintaining, or arranging credits,
letters of credit, bankers acceptances, mortgages, factoring services, loan guarantees, etc., that are
commonly provided byforeign banking establishments.

Include fees paid directly and fees that are withheld or deducted from your proceeds by the foreign
person.;For example, for factoring services, the fee may be calculated as the difference between the
proceeds you received from the sale of your receivables and the face amount of the receivables sold:
foriarranging credits, letters of credit, etc., it may be calculated as the difference between the proceeds
you received from the loan, letter of credit, etc. (after deduction of the fee) and your liability to the
foreign lending establishment. Report credit-related fees in the accounting period in which they are
incurred, whether or not expensed in that accounting period.

Exclude interest on your obligations, because interest is a payment for the use of loan proceeds and is
not a fee for the establishment, maintenance, or arrangement of credit.

Column (4), Fees on securities transactions - Include commissions and other fees for securities
transactions (including transactions in derivatives) or futures trading, such as brokerage, underwriting,
private placements, etc. Fees for such services would commonly be paid to foreign investment banks
and securities brokers or dealers.

Include fees that can be calculated from transactions records or other documentation issued by the
investment bank or security broker or dealer. Omit, rather than attempt to estimate, these fees if they
cannot be calculated, from such documentation. (For example, a dealer's markup on bond purchases
and sales cannot be directly estimated from transactions records issued by a securities dealer.)

Column (5), Fees for other financial services - Include fees for asset/liability management, debt
renegotiation, and other financial services. Exclude leasing. (Report computer leasing in the BE-22
service category, "Computer and data processing services, excluding the value of prepackaged
software.") Exclude real estate management services. (Report such services in the BE-22 service
category, "Management, consulting, and public relations services.") For entries in this column, describe
on the gack of Schedule C the type of financial service that accounts for the largest share of the data
reported.

FORM BE-22 (7-20-95)



FROM UNAFFILIATED FOREIGN PERSONS

SCHEDULE C - U.S. REPORTER’S PURCHASES OF FINANCIAL SERVICES

NOTE - Total purchases of financial services are calculated as the sum of columns (3) through (5)

REPORT IN THOUSANDS OF U.S. DOLLAg@S
B%AN lLJYSE ﬂ&“,",a\éees for other financial
PAYMENTS TO Crodit-rolated fess Fees on securiti (Spec:fyslear:\'_:]lgzi type on
reverse side of
schedulgg(\
(1) (2) (3) %_
MANDATORY S a0
Complete if total purchases e\ @“Q
of financial services exceed cA\ " =t
$1,000,000. . "Qa,"’ 19
1. All countries, 0001 ! i ? : 5
total —>
2. Australia 02§71 g01[2 |3 ¢ 5
3. Belgium oz}’ 3022 Y3 A °
4. Brazil 0|1 202]2 |3 ¢ g
5. Canada ?)‘ T WO Zi ’ 3 4 s
6. France “"@5 30242\ I® . 2
7. Germany A5 Tor|tzosl? |3 4 &
8. HongKong "\ V'~ 2@1‘*%11 20 )3 4 B
9. lIsrael ; ‘oo 5042 |3 4 2
10. ltaly o0f1314[2 (|3 ¢ B
11. Japan 011 6142 ' |3 2 -
12. Luxembourg o)1 84612 |3 ¢ 2
13. Mexico o 2132 |3 4 9
14. Netherlands . VoulT319[2 |3 3 2
15. Philippines _ oI\~  o015]1623[2 |3 $ i
16. Saudi Arabia oel1511[2 |3 3 8
17. South Korea 0716262 |3 A 3
18. Spain ol 323[2 |3 4 2
19. Sweden 0sf1324(2 |3 4 2
20. Switzerland 020)1325(2 |3 s )
21. Taiwan 021|1 g28|2 |3 4 5
22. United Kingdom 021 327|2 |3 4 5
23. Venezuela 0|1 219[2 |3 4 8
Other — Specify
(Use additional copied
sheets as necessary)
1 st B 4 5
24. 024
25. 025 )1 2 3 4 5
26. 0261 2 3 4 5
27. 027 11 2 3 4 5
28. o281 2 3 4 5
29. 029 |1 = 3 ?
30. 03041 2 3 & 5
31. 0311 2 3 4 5
VOLUNTARY
3 - - fi i i i
S N o st e hocee el e el e,
$1,000,000 or less. TORY section above, and line 32 must be left blank.
32. All countries, 1 < 3 4 g
total ——— 5 03:2] 709
1 R ) 4 5
BEA USE ONLY 033

FORM BE-22 (7-20-95)
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SCHEDULE C - PURCHASES OF FINANCIAL SERVICES FROM
UNAFFILIATED FOREIGN PERSONS

If there is an entry in column (5) of Schedule C, specify below the type of financial service that accounts for the

largest share of the data reported.

Page 8
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GENERAL INSTRUCTIONS

Purpose - Reports on this form are required in order to obtain
reliable and up-to-date information on selected services
transactions between U.S. persons and unaffiliated foreign persons.
The information will be used to help support trade negotiations,
formulate U.S. policy, and analyze the impact of that policy and the
policies of foreign countries, on international trade in services. The
data will also be used in compiling the U.S. balance of payments
and national income and product accounts.

Authority - The filing of reports for this survey is authorized by
Section 3103(a) of the International Investment and Trade in
Services Survey Act, P.L. 94-472, 90 Stat. 2059, 22 U.S.C. 3101 to
3108, as amended (hereinafter "the Act"). Regulations for the
survey may be found in 15 CFR Part 801.

Penalties - Whoever fails to report may be subject to a civil
penalty of not less than $2,500, and not more than $25,000, and to
injunctive relief commanding such person to comply, or both.
Whoever willfully fails to report shall be fined not more than
$10,000 and, if an individual, may be imprisoned for not more than
one year, or both. Any officer, director, employee, or agent of any
corporation who knowingly participated in such violations, upon
conviction, may be punished by a like fine, imprisonment, or both.
(See Section 3105 of the Act.) Notwithstanding the above, a U.S.
person is not subject to any penalty for failure to report if a valid
Office of Management and Budget (OMB) control nhumber is not
displayed on the form; such a number (0608-0060) is displayed on
this form.

Confidentiality - The Act provides that your report to_this\Bureau
is CONFIDENTIAL. It also provides that your report may be used
only for analytical or statistical purposes and CANNOT be usedfor
purposes of taxation, investigation, or regulation. Copies retained
in your files are immune from legal process,

NOTES -

1. Asingle original copy ofithis report must'be filed with
the Bureau of Economic\Analysis (BEA); please usé the
copy with the address label if.such-a labeled. copy has
been provided,

2. Currency amounts should be reported in U.S. dollars
rounded to thousands (omitting 000). EXAMPLE = If the
amount is $1,000,000, report as $1,000. Amaountsiless than
$500.00 round to "0" and should, therefore; be omitted.

1. WHO IS TO REPORT AND GENERAL COVERAGE
A. Who is to report and transactions to be reported

1. Mandatory reporting -.A BE<22 report is required from
each U.S. person who-had transactions (either sales or
purchases) in excess of $1,000,000 with unaffiliated foreign
persons in any‘ofthe services listed in VII. of these General
Instructions.during the U.S. person'’s fiscal year.

The determination of whether a U.S. person is subject to this
mandatory reporting requirement may be judgmental, that is,
based on the judgement of knowledgeable persons in a
company who can identify reportable transactions on a recall
basis, with a reasonable degree of certainty without
conducting a detailed manual records search. The "Optional
Checklist" (Supplement A) described in IV. of the General
Instructions may be used to facilitate data collection from the
various parts of the reporter’s organization.

Reporters who must file pursuant to this mandatory reporting
requirement must complete Parts | and Il of the form and all
applicable schedules. The total amounts of transactions
applicable to a particular schedule are to be entered in the
appropriate column(s) on line 1 of the schedule. In addition,
these amounts must be distributed below line 1 to the
country(ies) involved in the transaction(s).

2. Voluntary reporting - If, during the U.S. person'’s fiscal
year, the U.S. person’s total transactions (either sales or
purchases) in any of the types of services listed in VII. of
these General Instructions are $1,000,000 or less, the U.S.
person is requested to provide an estimate of the total for
each type of service. Provision of this information is
voluntary. The estimates may be judgmental, that is, based
on recall, without conducting a detailed manual records
search.

The total amounts of transactions applicable to a particular
schedule are to be entered in the appropriate column(s) on
line 32 of the schedule. (If information on the countries of the
transactions is available, the transactions may instead be
reported by country in the mandatory section; however,
disaggregation by country is not required.) Reporters who
elect to file pursuant to the voluntary reporting option must
complete Parts | and Il of the form.

3. Exemption - A U.S. person receiving this form from BEA
who is not required to report data in the mandatory
section of any schedule, and who elects not to report data
in the voluntary section of any schedule, must complete
the "Person to Consult" and certification sections on page
1 and the exemption claim on page 2 of the form.

FORM BE-22 Instructions (7-20-95)

B. BE-22 definition of sales (receipts) or purchases
(payments)

It should be noted that an item other than sales or purchases
may be used as the measure of a given service for purposes of
determining whether the threshold for mandatory reporting of
the service is exceeded. Note that in several cases - advertising;
telecommunications; performing arts, etc.; miscellaneous
disbursements (services numbered 15-21 in VII. of these General
Instructions); and rights to natural resources (services numbered
13 and 14) - measures other than, or in addition to, sales or
purchases of services should be used{ See VII. of these General
Instructions for an explanation of what'measure should be
applied in determining whethef you are subject to the BE-22
survey’s mandatory reporting requirements for a given service.

C. Clarification of coverage and special situations

1. Reporting period - Form BE-22 is an annual report; one
report(is to be filed for each fiscal year of the U.S-"Reporter.
The Reporter's-fiseal year is its financial reporting year that
has an endinq date in a.given calendarwyear. (See
Definitions; 1l.M.)

2. Date of recording transactions - Except for
telecommunieations services, transactions are to be reported
on an accrual basis, Telecommunications transactions are to
be_ reéported on a settlements basis.

3. Withholding taxes - Data should be reported gross of U.S.
and foreign withholding taxes.

4. Services covered regardless of where performed -
Services sold to, or purchased from, unaffiliated foreign
persons should be reported regardless of whether the
services were performed in the United States or abroad.

5. Services bundled with goods or with other services
and not separately valued - When a sale or purchase
consists of both goods and services, or of several services,
that cannot be unbundled (i.e., the goods and/or services are
not separately valued), it should be classified based on
whichever accounts for a majority of the value or on the
basis of the Reporter’s customary practice.

6. Accounting for purchases - Purchases of services should
be included without regard to whether they are charged as
an expense on the income statement, capitalized, or charged
to inventories.

7. Partnerships - A partnership is a business enterprise and
must report if it has covered transactions. The report must be
for, and the data and information must cover, the partnership
as a whole, not just the activities of an individual partner.

8. Contractor reporting responsibility - On al! schedules,
U.S. prime contractors are to report the full value of a
transaction (contract) with an unaffiliated foreign person. U.S.
subcontractors, including independent consultants, to a U.S.
prime contractor are not to report their share of a contract
with an unaffiliated foreign person.

©

Projects with U.S. Government nonmilitary agencies -
Report information on services that are provided abroad for
U.S. Government nonmilitary agencies, such as the Agency
for International Development and the United States
Information Agency, or that are part of an aid or technical
cooperation program of the Government with foreign
persons. However, do not report services provided to the
U.S. Department of Defense or any of its agencies, such as
the Army Corps of Engineers.

10

International organizations - Report transactions with
international organizations, which, according to balance of
payments conventions, are considered unaffiliated foreign
persons even if they are headquartered in the United States.
Enter the abbreviated designation, "Int’l Org.", as the name of
the country the project is with.

D. Consolidation

If the U.S. Reporter is a corporation, Form BE-22 is required to
cover reportable transactions for the fully consolidated U.S.
domestic enterprise consisting of (i) the U.S. corporation whose
voting securities are not owned more than 50 percent by another
U.S. corporation, and, proceeding down each ownership chain
from that U.S. corporation, (ii) any U.S. corporation (including a
Foreign Sales Corporation located in the United States) whose
voting securities are more than 50-percent owned by the U.S.
corporation above it.
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. Consolidation - Continued

The fully consolidated U.S. domestic enterprise excludes foreign
branches and other foreign affiliates.

Conditions may exist that would lead a U.S. corporation to
exclude certain majority-owned (more than 50-percent owned)
domestic subsidiaries from financial statements used in reports
to shareholders. If such a subsidiary has covered transactions, it
must file a report under its own name, and the subsidiary will be
considered the U.S. Reporter for purposes of completing that
form. The U.S. owner, however, is responsible for ensuring that
the required Forms BE-22, both for itself and for the subsidiary,
are filed with BEA on a timely basis. Such a subsidiary’s filing
deadline is the same as that of its U.S. owner.

II. DEFINITIONS

Services mean economic activities whose outputs are other than
tangible goods. This term includes, but is not limited to, banking,
other financial services, insurance, transportation,
communications and data processing, retail and wholesale trade,
advertising, accounting, construction, design, engineering,
management consulting, real estate, professional services;
entertainment, education, and health care.

U.S. Reportér is the U.S. person filing a report in this survey
(see I.D. for further clarification).

United States, when used in a geographic sense,ymeans the,
several States, the District of Calumbia, the.Commonwealth
of Puerto Rico, and all territories'and possessions of the
United States.

Foreign, whefl used'in a geographic sepse, means that which
is situated outside the United States or which belongs to or is
characteristic of a country‘ether than the United ‘States.

Person means any individual, branch, partnership,
associated group, association, estate, teust, corporation, or
other organization (whether or not:organized under the laws
of any State), and any governmenti{including a foreign
government, the United States Government, a State or local
government, and any agency, corporation, financial
institution, or other entity or instrumentality thereof,
including a government sponsored agency).

1. United States person means any person resident in the
United States or subject to the jurisdiction of the United
States.

2. Foreign person means any person resident outside the
United States or subject to the jurisdiction of a country other
than the United States.

Business enterprise means any organization, association,
branch or venture which exists for profitmaking purposes or to
otherwise secure economic advantage, and any ownership of
any real estate. (A business enterprise is a "person” within the
definition in paragraph E above.)

Direct investment means the ownership or control, directly or
indirectly, by one person of 10 per centum or more of the voting
securities of an incorporated business enterprise or an
equivalent interest in an unincorporated business enterprise.

. Parent means a person of one country who, directly or

indirectly, owns or controls 10 per centum or more of the voting
stock of an incorporated business enterprise, or an equivalent
ownership interest in an unincorporated business enterprise,
which is located outside that country.

1. U.S. parent means the U.S. person that has direct investment
in a foreign business enterprise.

2. Foreign parent means the foreign person, or the first person

outside the United States in a foreign chain of ownership, which

has direct investment in a U.S. business enterprise, including a
branch.

Affiliated foreign group means (i) the foreign parent, (ii) any
foreign person, proceeding up the foreign parent’s ownership
chain, which owns more than 50 per centum of the person
below it up to and including that person which is not owned
more than 50 per centum by another foreign person, and (iii)
any foreign person, proceeding down the ownership chain(s) of
each of these members, which is owned more than 50 per
centum by the person above it.

J. Affiliate means a business enterprise located in one country
which is directly or indirectly owned or controlled by a person of
another country to the extent of 10 per centum or more of its
voting stock for an incorporated business or an equivalent
interest for an unincorporated business, including a branch.

1. Foreign affiliate means an affiliate located outside the
United States in which a U.S. person has direct investment.

2. U.S. affiliate means an affiliaté lecated in the United
States in which a foreign person has direct investment.

K. Affiliated foreign persen means, with respect to a given U.S.
person, (i) a foreign. affitiate of which the U.S. person is a LS.
parent, or (ii) the foreign parent of other member of the«affiliated
foreign group‘of which.the U:S/ person is a U.S. affiliate.

L. ,Unaffiliated for@igh person means, withsrespect to a given
U.S. personsdny foreign person that is.ndt an affiliated
foreign personas defingd. in paragraph'Kiabove.

M. Fiscal year is'the U.S. Reporter's financial reporting year that
has an ending ‘date in a given calendar year. For example, fiscal
year 19X1T\is the U.S.\Reporter’s financial reporting year that has
an.ehding date in talehdar year 19X1. For a person that does not
have a financial reporting year, or does not have a financial
reporting ¢/ear ending in a given calendar year, its fiscal year is
deemed to-be the same as the calendar year.

N.\Country means, for purposes of this survey, the country of
location of the foreign person with whom a transaction has
occurred.

IIi. GUIDELINES FOR CATEGORIZING ACTIVITIES

A. Distinguishing between unaffiliated and affiliated
transactions

This survey covers U.S. persons’ direct services transactions,
both sales and purchases, with unaffiliated foreign persons - that
is, with foreign persons that are neither the foreign affiliate nor
the foreign parent of the U.S. person filing the report. For
definitions of terms, see Il. above.

Examples of reportable transactions are:

1. A transaction between a U.S. person and an unaffiliated
foreign person.

2. A transaction between one U.S. person and another U.S.
person’s foreign affiliate. Such a transaction is reportable by
the first U.S. person.

3. Atransaction between a U.S. parent of a foreign affiliate,
or a U.S. affiliate of a foreign parent, and an unaffiliated
foreign person (whether or not the latter is affiliated with
other U.S. persons). Such a transaction is reportable by the
U.S. parent or the U.S. affiliate.

Examples of transactions that are not reportable are:

1. Atransaction between a U.S. person (U.S. parent) and its
foreign affiliate.

2. Atransaction between a U.S. person (U.S. affiliate) and its
foreign parent or other member of the affiliated foreign group.

3. A transaction between a U.S. person'’s foreign affiliate and
another foreign person. Such a transaction is not reportable
because it is a foreign-to-foreign transaction.

4. A transaction between a U.S. person and another U.S.
person (whether or not either or both parties are affiliated
with foreign persons). Such a transaction is not reportable
because it is a U.S.-to-U.S. transaction.

Transactions between U.S. parents and their foreign affiliates,
and between foreign affiliates and other foreign persons, are
already reportable in the surveys of U.S. direct investment
abroad (BE-10, BE-11, and BE-577). Transactions between U.S.
affiliates and their foreign parents or other members of their
affiliated foreign groups are already reportable in the surveys of
foreign direct investment in the United States (BE-12, BE-13,
BE-15, BE-605, and BE-606B).

FORM BE-22 Instructions (7-20-95)
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GENERAL INSTRUCTIONS - Continued

B. Foreign activities of a U.S. person that do not constitute

a foreign affiliate

Transactions with unaffiliated foreign persons by or through a
foreign "activity" of a U.S. person that is not a foreign affiliate must
be reported on the BE-22, if the activities are in covered types of
services. Any of the services covered by this survey may also be
provided at a foreign location through a foreign affiliate. Such
transactions are not reportable in this survey. Before completing
this survey, therefore, reporters must determine whether or not the
services are conducted through a foreign activity that is not a
foreign affiliate or through a foreign affiliate.

Although the definitions of direct investment and foreign affiliate in
IIl. above, together with the discussion in Ill.A. above, should be
sufficient to determine whether a given foreign activity is or is not a
foreign affiliate, in a number of cases the determination may be
difficult. Several factors to be considered are given below. If you still
cannot determine if the activity or operation is an affiliate, call (202)
606-5588 for additional guidance. Also, if you think that an activity or
operation currently reported as an affiliate is incorrect, please call
and a determination of future reporting status will be made.

If a U.S. person’s foreign activity or operation is incorporated
abroad, it is a foreign affiliate.

If a U.S. person’s foreign activity or operation is not incorporated
abroad, its status is based on the weight of the evidence when the
factors listed below are considered.

An unincorporated foreign activity or operation generally-would
be considered a foreign affiliate if it: (i) pays foreign income taxes;
(ii) has a substantial physical presence abroad, (e:gy plant and
equipment or employees); (iii) maintains separate financial records
that would permit the preparation of finafcial statements;
including an income statement and.-balance sheet{not'just a
record of disbursements and receipts); (iv). takes title to the goods
it sells and receives revenuesitherefrom; or (v) receivesfunds for
its own account from customers for services it performs.

An unincorporated foreign activity\or operation‘generally would
not be considefed a foreign affiliate if it: (i) conducts busiress
abroad only for the U.S. pefsen’s account and not.forits own
account (e.g., sales promotion or public relations.type of
activities); (ii) has no separate financial statements; (iii) receives
funds to cover its expenses only from the U.S: person; (iv) pays no
foreign income taxes; and (v) has limited*physical assets, or
employees, permanently located ahfoad.

Note that a diverse group of activities that do not constitute foreign
affiliates are covered by services numbered 15-21 in VIl of these
General Instructions. For agtivities that are covered by these
services, the respondent’is asked to provide a breakdown by
country of the tetal amount of the funding for these activities.

. U.S. activities of a foreign person that do not constitute
a U.S. affiliate

Criteria for determining which U.S. activities do or do not
constitute a U.S. affiliate of a foreign person are parallel to those
in ll.B. above.

. Determining who must report a transaction when an
intermediary is involved

At times, transactions between a U.S. person and an unaffiliated
foreign person may be arranged by, billed through, or otherwise
facilitated by, an intermediary. The intermediary may be U.S. or
foreign, and may be affiliated or unaffiliated with the U.S., or the
foreign, person.

A determination of who a sale is to, or who a purchase is from,
shall be made on the basis of who the U.S. person considers itself
to have a claim on for payment, in the case of a sale, or who it has
a liability to, in the case of a purchase. For a sale, if the U.S. person
looks to the unaffiliated foreign person for payment, then the
transaction is between the U.S. person and unaffiliated foreign
person, and is to be reported by the U.S. person. If the U.S. person
looks to the intermediary for payment, and the intermediary, in
turn, looks to the foreign person for payment, then whether either
transaction is reportable, and who it is to be reported by, depends
on the location of the intermediary and the relationship between the
U.S. person and the intermediary.

If the intermediary is a foreign person, then the U.S. person would
report the transaction, provided the intermediary is not affiliated
with the U.S. person. (If they are affiliated, then the transaction is
not reportable in this survey.)

If the intermediary is a U.S. person, then the initial transaction
between the original U.S. person and the intermediary is
domestic-to-domestic and not reportable in the survey. However,
the intermediary must report the transaction with the foreign
person, provided the intermediary is not affiliated with the foreign
person. (If they are affiliated, then the transaction is not reportable
in this survey.)

The reportability of a purchase would be determined in a similar
manner.

V. OPTIONAL CHECKLIST OF SERVICES TRANSACTIONS
BETWEEN COMPANY UNIT AND UNAFFILIATED FOREIGN
PERSONS

For the convenience of reporters, an "Optional Checklist" is provided
in Supplement A, to help diversified companies determine, without a
records search, whether or not the “parts” or units of the company
had reportable services transactions, either sales or purchases, with
unaffiliated foreign persons in the fiscal year.

If, for any sales or purchases category, a "part" or unit of the
company answers "Yes" to the question ofiwhether it had a
transaction in a particular type of service,that "part" or unit must be
included in the company’s report under the survey's mandatory
reporting requirement if the U.S..Reporter’s total transactions in that
service exceed $1,000,000. (See I.A!1. of these General Instructions.)
Even if the U.S. Reporter's total transactions are $1,000,000 or less, a
"Yes" answer to the question of whether the "part" or unit had.ahy
transactions canbeused to help determine if the transactions of that
"part" or unit shouldbe included'in the company’s repbrf-on-a
voluntary basis, (See 1.A.2. of these General Instructions:)

Companies should reproduce the checklist for distribution to their
"parts! or units ifthey decide to use it in preparing their reports. The
checklist is optional; it is for the internal tse of reporters only and
should not be returned to'BEA with Form-BE-22.

Somelcompanies may find it advantageous to adapt the "Optional
Checklist" to acéommodate.theif.own particular corporate structure or
data collection procedures.

V. RELATED FORMS

Pérsons receivifg this form should be aware of nine other forms on

services that are‘required to be filed on a mandatory basis with BEA

(see 15 CFR, Part 801, Sections 9(b) and 9(c)).

BE-20.'Benchmark Survey of Selected Services Transactions With
Unaffiliated Foreign Persons

BE-29 Foreign Ocean Carriers’ Expenses in the United States

BE-30 Ocean Freight Revenues and Foreign Expenses of United
States Carriers

BE-36 Foreign Airline Operators’ Revenues and Expenses in the
United States

BE-37 U.S. Airline Operators’ Foreign Revenues and Expenses

BE-47 Annual Survey of Construction, Engineering, Architectural,
and Mining Services Provided by U.S. Firms to Unaffiliated
Foreign Persons

BE-48 Annual Survey of Reinsurance and Other Insurance
Transactions by U.S. Insurance Companies with Foreign
Persons

BE-80 Benchmark Survey of Financial Services Transactions
Between U.S. Financial Services Providers and Unaffiliated
Foreign Persons

BE-93 Annual Survey of Royalties, License Fees, and Other
Receipts and Payments for Intangible Rights Between U.S.
and Unaffiliated Foreign Persons

The types of transactions reportable on those forms are not covered
by this survey. To receive a copy of forms BE-29, BE-30, BE-36, and
BE-37, telephone BEA at (202) 606-9559. To receive a copy of forms
BE-20, BE-47, BE-48, BE-80, and BE-93, telephone BEA at (202) 606-
5588.

VI. REPORTING PROCEDURES

A. Due date - A completed BE-22 is due on March 31 of the
calendar year following the one in which the U.S. Reporter's
fiscal year ends.

B. Extension - Requests for an extension of the reporting deadline
will not normally be granted. However, in a hardship case, a
written request for an extension will be considered provided it is
received at least 15 days before the due date of the report and
enumerates substantive reasons necessitating the extension. BEA
will provide a written response to such a request.

C. For assistance or additional copies of the forms - Phone
(202) 606-5588 between 8:00 a.m. and 4:00 p.m., eastern time.

D. Original and file copies - A single original copy of each form
or schedule must be filed with BEA. Please use the copy with
the address label if such a labeled copy has been provided. In
addition, each U.S. Reporter must retain a copy of its report to
facilitate resolution of problems; these copies should be
retained by the U.S. Reporter for a period of not less than 3
years beyond the form’s original due date.

E. Where to send report - Reports filed by mail through the U.S.
Postal Service should be sent to U.S. Department of Commerce,
Bureau of Economic Analysis BE-50(SSB), Washington, DC 20230.

Reports filed by direct private delivery should be directed to U.S.
Department of Commerce, Bureau of Economic Analysis BE-50(SSB),
Shipping and Receiving Section, Room M-100, 1441 L Street, NW,
Washington, DC 20005.

F. Estimates - If actual figures are not available, estimates should
be supplied and labeled as such. When data items cannot be
fully subdivided as required, totals and an estimated breakdown
of the totals should be supplied.
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VII. SERVICES COVERED

Report sales of services numbered 1-20 on Schedule A, and report
purchases of services numbered 1-24 on Schedule B. Report
purchases of financial services (service number 25) on Schedule C.

Advertising services - Preparation of advertising and placement
of such advertising in media, including charges for media space
and time. An advertising agency selling such services should
report gross billings to unaffiliated foreigners. Sales by media
companies (e.g. broadcasters, publishers, etc.) that are arranged
through U.S. advertising agencies are presumed to be reflected in
billings of the advertising agencies; thus, in order to avoid
duplication, they should not be reported by the media suppliers.
U.S. advertising agencies should report only direct transactions
with unaffiliated foreign clients. Exclude transactions that are with
the U.S. affiliates of foreign clients, rather than directly with
foreign clients; such transactions are considered domestic
(U.S.-to-U.S.) and are, therefore, outside the scope of this survey.
Exclude charges for services other than advertising, such as public
relations services or market research not directly associated with
an advertising campaign. Such services should be reported under
service number 6. U.S. media companies should report only direct
sales of advertising services to unaffiliated foreign persons;they
should not report advertising arranged by U.S. advertising
agencies, including U.S. affiliates of foreign advertising agencies.

Under purchases of advertising services, U.S. Reportersithat are
advertising agencies should report only-funds paid to foreign
advertising agencies and media companies on behalf of its clients.
U.S. Reporters other than advertising agencies should report.only
purchases made directly from foreign advertising ageneies and
media companies. Do not,report purchases‘made through a U.S,
advertising agency. Also, do nat réport purchases.made through
the U.S. office.of-a foreign advertising agency!ifiyour payment.is
made to the’U.S. office. '

Include the value of reciprocal exchanges; i.e., transactions
involving barter. On Schedule A, value your.salés'to the foreign
participant in the reciprocal exchange at market rates, not at the
actual cost of performing the services»On Schedule B, value your
purchases from the foreign participant at the same amount as the
sales reported on Schedule A.

Computer and data ‘processing services, excluding the
value of prepackaged-software - Data entry, processing (both
batch and remote), and tabulation; computer systems analysis,
design, and engineering; custom software and programming
services; rights to use, reproduce, or distribute computer software
(including master copies and electronically transmitted software),
whether custom or prepackaged; equipment leasing (except
financial leasing); integrated hardware/software systems; and
other computer services (e.g.; timesharing, maintenance, and
repair). Excludes the value of prepackaged software shipped to or
from the United States and included in U.S. merchandise trade
statistics.

Data base and other information services - Business and
economic data base services, including business news, stock
quotation, and financial information services; medical, legal,
technical, demographic, bibliographic, and similar data base
services; general news services, such as those purchased from a
news syndicate; and other information services, including
reservation systems and credit reporting and authorization
systems. For airline reservation systems, includes booking fees
from foreign carriers for the use of your reservation system,
whether accessed directly or by a U.S. or foreign travel agent.

Telecommunications services - Includes services of the
following types (to be reported in a single column, rather than as
five separate types of services):

Message telephone services, telex, telegram, and other
services - On Schedule A, report receipts from foreign persons
(communications companies and postal, telephone, and telegraph
agencies) for your share of revenues for transmitting messages
originating abroad to U.S. destinations. On Schedule B, report
payouts to foreign persons (communications companies and
PTT's) for their share of revenues for transmitting messages
originating in the United States to foreign destinations. For
messages originating in foreign countries and routed through the
United States (for example, from Caribbean countries via the
United States to Western Europe), report receipts from the foreign
person originating the message and payouts to the country of
destination. Also report receipts for transmitting messages
between foreign points when not offered in connection with
enhanced services, and other regulated services of the type
reportable to the FCC on Report 4361.

10.

Private leased channel services - On Schedule A, report
receipts from foreign persons for circuits and channels
terminating in the United States and for circuits and channels
between foreign points. On Schedule B, report payouts to
foreign persons (communications companies and PTT's) for
leased channels and circuits terminating in foreign countries.

Value-added (enhanced) services - Telecommunications
services that add value or functipn-above and beyond the
telecommunications transport ‘services that deliver the
value-added services to end“Users. They can include (a)
electronic mail, voice mailxcode and protocol processing, and
management and operation of data networks; (b) facsimile
services and videosconferencing; and (c) other value-added
(enhanced) sefvices: (Facsimilesservices and videoconféréncing
should be\censidered as'value-added only if the company
provides the facilitie§ and equipment; a company that provides
solély the telecommunications transmission  forthese services
should report récéipts and payouts on.Séhedules A and B).

Suppofrt servieés - Services relatéd to the maintenance and
‘tepair of teleeommunications equipment; ground station
servicesdwhere the ground station is not an "affiliate"); capacity
leasing for transiting; and launching of communications
satellites. g

Reciprocal exchanges - Include the value of reciprocal
exchanges; i.e.; transactions involving barter. On Schedule A,
value your sales to the foreign participant in the reciprocal
exchange at market rates, not at the actual cost of performing
the services. On Schedule B, value your purchases from the
foreign participant at the same amounts as the sales reported
on Schedule A.

Research, development, and testing services - Commercial
and noncommercial research, product development services, and
testing services. Includes fees for the conduct of experiments or
performance of research and development activities ahoard
spacecraft. Excludes medical and dental laboratory services.

Management, consulting, and public relations services -
Management services, except management of health care
facilities; consulting services, except consulting engineering
services related to actual or proposed construction or mining
services projects (report purchases under service number 24,
and report sales on BEA Form BE-47 - see V. of these General
Instructions) and computer consulting (reportable under service
number 2); and public relations services, except those that are
an integral part of an advertising campaign (report under
service number 1). Excludes management and operation of a
business where operating staff as well as management is
provided. (Generally, such operations would be deemed to
constitute a U.S. affiliate to be reported on BEA’s direct
investment surveys rather than on this survey.)

. Accounting, auditing, and bookkeeping services -

Excludes data processing and tabulation services (reportable
under service number 2).

. Legal services - Legal advice or other legal services. Insurance

companies should include fees paid as compensation for claims
adjustment services.

Educational and training services - Educational or
training services provided on a contract or fee basis. Excludes
tuition and fees charged to individual U.S. or foreign students
by educational institutions. Also excludes training done by a
manufacturer in connection with the sale of a good
(reportable under service number 11).

Industrial engineering services - Engineering services
related to the design of movable products, including
product design services. Excludes engineering and
architectural services that relate to immovable products,
such as those that relate to actual or proposed construction
or mining services projects (report purchases under service
number 24, and report sales on BEA Form BE-47 - see V. of
these General Instructions). Excludes computer systems
engineering (reportable under service number 2). Includes,
however, services performed with the assistance of
computers, such as computer-assisted design work.
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GENERAL INSTRUCTIONS - Continued

Industrial-type maintenance and repair, installation,
alteration, and training services — Maintenance and repair
services primarily to machinery and equipment. May also include
small maintenance and repair work on buildings, structures,
dams, highways, etc., but only to the extent that the work is not
reportable under service number 24, Would include such services
as the periodic overhaul of turbines or locomotives, the
extinguishing of natural gas well fires, and refinery maintenance.
Excludes computer maintenance and repair services (reportable
under service number 2). Installation and training services
include only installation, startup, and training services provided
by a manufacturer in connection with the sale of a good. Do not
include such services where the cost is included in the price of
the goods and not separately billed or is declared as a part of the
price of the goods on the import or export declaration filed with
the U.S. Customs Service; however, services provided at a price
over and above that entered on the declaration should be
included. These services would be reported elsewhere if not
received in connection with the purchase of goods. For example,
installation of machinery and equipment is normally considered
a construction activity, and training personnel in the use of new
machinery would ordinarily be reported as an educational or
training service.

Performing arts, sports, and other live performances,
presentations, and events - Fees received (net of alloewances
for foreign expenses) or paid (net of allowances.for\U.S. :
expenses) for performing arts, sports, etc. To bereported by (a)
U.S. management companies, booking agénts, promoters, and
presenters who received funds from _or paid funds to foreign
persons, for performances and events, and (b) U:S, performers
who received funds directly from a/foreign_peérson rather than
through a U.S. management company or Similar entitys (As used
here, "performers" means entertainers, sports teanis, orchestrasy
dance companies, lecturers, and\similar persaons or-performing
groups.)

Sale or purchase of rights to natural resources; and lease
bonus payments - Receipts from the salé\of, or payments for
the acquisition of, rights to natural resources located in the
United States and abroad, and leaserhonus payments. Excludes
sales or purchases of rights to sufface land.

Use or lease of rightsto matural resources, excluding lease
bonus payments - Receipts or payments for the use of rights to
natural resources located in the United States and abroad,
including oilor mining production royalties. Excludes lease
bonus payments (reportable under service number 13) and sales
or purchases of rights to surface land.

Note for services numbered 15-21: Where a set of related
expenditures was made in several countries, but your
recordkeeping does not permit a precise allocation of
expenses among individual countries, estimates are
acceptable. If no basis for such estimates exists, then it is
permissible to record the expenditures against the country in
which the activities were centered or headquartered. For
example, a news correspondent may conduct news-gathering
activities in several countries. Although it would be preferable
to report news-gathering expenses in each of the several
countries, all of the expenses may, if necessary, be recorded
against the country where the foreign news bureau is
headquartered, or where the correspondent had the largest
outlays.

Disbursements to fund news-gathering costs of
broadcasters - U.S. broadcasters’ outlays to fund operations of
their foreign news bureaus and for support of correspondents in
foreign countries, and foreign broadcasters’ outlays to fund
operations of their U.S. news bureaus and for support of
correspondents in the United States. (See note above.)

Disbursements to fund news-gathering costs of print
media - Outlays by U.S. newspapers, news syndicates, and
news magazines for the operation of their foreign news bureaus,
and outlays by foreign newspapers, news syndicates, and news
magazines for the operation of their U.S. news bureaus. (See
note above service number 15.)

Disbursements to fund production costs of motion
pictures - Foreign production costs of U.S. motion picture
companies, and U.S. production costs of foreign motion picture
companies. (See note above service number 15.)
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Disbursements to fund production costs of broadcast
program material other than news - Foreign production costs
of U.S. companies engaged in the production of broadcast
material other than news, and U.S. production costs of foreign
companies engaged in the production of broadcast material other
than news. (See note above service number 15.)

Disbursements to maintain government tourism and
business promotion offices - Funding to maintain State
tourism and business promotion offices located abroad, and
funding to maintain foreign govetnment sponsored tourism and
business promotion offices located.in the United States. (See
note above service number 15.)

Disbursements to-mdintain sales promotion and
representative offices - Funding to maintain U.S. persons'
sales promotion or representative offices located ahroad, and
funding to,maintain for€ign persons’ sales promotion. or
representative officés located in the United States. (Sales
promotion offiees-typically have few assets other than office
furniture; to'the'extent that their employeées are compensated by
commissions, the commiissions arise’only from sales or business
that the employees generate for.their U.S. or foreign parents;
they'do not produce revenug; other than funds from their
parents to €over their expenses; and they are engaged only in
sales_promotion, repfesentational, public-relations-type activities,
or.the gathering-ofimarket information, on behalf of their
parents. If an“office produces revenues for its own account from
goods or gervices it provides to unaffiliated persons, then it is
considereda U.S. or foreign affiliate and is subject to the
reporting requirements for BEA's direct investment surveys.)
(See note above service number 15.)

Disbursements to participate in foreign trade shows
(outlays only) - Foreign expenses incurred by U.S. persons
participating in foreign trade shows. (See note above service
number 15.)

Note for services numbered 22-23: When you report either
service number 22 or 23, also report the other service. If there
are transactions in one of these services but not in the other,
enter "N/A" in the appropriate column of Schedule B, line 1 or
32

Primary insurance premiums (purchases only) - Premiums
(net of cancellations) paid to unaffiliated foreign insurance
carriers. A U.S. Reporter should not report direct transactions
with a foreign insurance company that is its foreign affiliate; such
transactions are to be reported on direct investment survey
BE-577. A U.S. Reporter should, however, report direct
transactions with a foreign insurance company that is an affiliate
of another U.S. company, as the U.S. Reporter and the foreign
insurance company are unaffiliated. (See note above.)

Losses recovered on primary insurance (purchases only) -
Losses recovered on insurance purchased from unaffiliated
foreign insurance carriers. (See note above service number 22.)

Construction, engineering, architectural, and mining
services (purchases only) - Includes purchases of the following
types of services: services of general contractors in the fields of
building and heavy construction; construction work by special
trade contractors, such as the erection of structural steel for
bridges and buildings and on-site electrical work; architectural,
engineering, and land-surveying services; and mining services,
including oil and gas field services. Includes only those
engineering services purchased in conjunction with construction
and mining services projects; industrial engineering services,
such as product design services, should be reported under
service number 10. Includes services purchased in connection
with proposed projects (e.g.; feasibility studies) as well as
projects that are actually being carried out.

Note that the U.S. Reporter’s sales of construction,
engineering, architectural, and mining services are not
reportable on this survey, but on separate BEA Form BE-47.

Financial services (purchases only) - Purchases from
foreigners of financial services by U.S. firms, or domestic
subsidiaries of U.S. firms, that are not financial services
intermediaries or providers. Such purchases should be reported
on Schedule C. See Schedule C for a more detailed description of
the types of transactions that are covered.
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SUPPLEMENT A - OPTIONAL CHECKLIST OF SERVICES TRANSACTIONS BETWEEN
COMPANY UNIT AND UNAFFILIATED FOREIGN PERSONS
ANNUAL SURVEY OF SELECTED SERVICES TRANSACTIONS WITH UNAFFILIATED FOREIGN PERSONS

U.S. DEPARTMENT OF COMMERCE
BUREAU OF ECONOMIC ANALYSIS

This checklist is provided with the BE-22 survey for the internal use
and convenience of Reporters only and is not to be returned to BEA.

The purpose of this checklist is to facilitate the determination of s
whether or not the "parts" or units of a given U.S. company had any of 2
the various services transactions covered by the survey, either sales
(receipts) or purchases (payments), with unaffiliated foreign persons
during the respondent’s fiscal year. (The term "persons" includes

business enterprises, governments, individuals, and other

organizations and entities.) 3.

For companies with diverse operations, this checklist should be directed

to persons in the various parts of the company who are knowledgeable a
about the parts’ sales and purchasing activities and who can say, in their
judgement, with a reasonable degree of certainty without conducting a
records search, whether or not a part engaged in covered transactions.
Because companies organize their operations and accounting systems in
different ways, these parts of a company might variously be referred-to-
as profit centers, business units, divisions, subsidiaries, plant sites, *{
establishments, operating centers, etc., or some combination thereof. All
parts of the domestic company must be covered, although all\need not
be given the checklist, since some might already be known'by
headquarters to have, or not have, reportable transactions.

Definitions of the various types of services are\on the reverse'side

of this checklist. Note that in several cases ~‘advertising (service (A
number 1); telecommunications (seryice ntimber 4); performing

arts, etc. (service number 12); miscellaneous dishursements

(services numbered 15-21); and-rights to patural resources

(services numbered 13 and 14) = measures'other tham; ortin

addition to, sales of Sefuices and purechases of sefvices should e

used in completing'the checklist.(

The guidelines listed below apply to this checklist.

. Transactions by the U.S. operations ONLY are covered.

. "Foreign!"means that which is situated outside the United States

Both sales and purchases of services should relate to the
company'’s fiscal year.

Transactions by or with foreign-branches or subsidiaries
(foreign affiliates) of the U.S«.¢ompany are NOT covered, NOR
are transactions by or with a foreign parent company.

In reporting purchasés,’include items meeting the above criteria,
without regard to/whether they\were charged as an expensé’on
the income statement, capitalized, or charged to inventories.

and it§ territories.and possessions. Therefore,‘transactions with
companies located-in the United States that.have foreign
parents are NOT includable;.and transactions with foreign
affiliates of other U,S, companies. ARE includable.
Forgéign'persons are considereti to'be "unaffiliated" if (a) the U.S.
company’s ownership peréentage (direct and indirect) in the
foreign person is lessthan 10 percent or (b) the foreign person’s
ownership percentageildirect and indirect) in the U.S. company
is({ess than 10 pergent. (Questions as to whether a particular
foreign company iis affiliated or unaffiliated should be referred
to the person named in the box below.)

InclGdable transactions are determined by the above criteria,
without regard to WHERE the services were performed. For
example, services performed abroad by a respondent are
covered if the respondent’s U.S. operations performed the
services instead of a foreign affiliate. Similarly, purchases of
services from unaffiliated foreign persons are includable without
regard to WHERE such services were performed.

Person in company headquarters to contact-¢oncernimg guestions
about this survey.

Name

TELEPHONE

Area code | Number Extension

OPTIONAL SALES AND PURCHASES CHECKLIST
For each service listed, for both.salesand purchases, mark (X) "Yes" or "No" as to whether, in your judgement, your part of the company had
any transactions with unaffiliated foreign persons during the fiscal year. If the answer is "Yes," enter the estimated amount of the transactions in

column (c) (SALES) or coldmn-{f) (PURCHASES).

SALES PURCHASES
! Had any Estimated Had any Estimated
Type of service transactions? amount transactions? amount
Yes No |Reportin dollars [ Yes No | Report in dollars
(a) (b) (c) (d) (e) (f)

1. Advertising services

. Computer and data processing services

. Data base and other information services

. Telecommunications services

. Research, development, and testing services

Management, consulting, and public relations services

. Accounting, auditing, and bookkeeping services

. Legal services

©lo|N|o|o|s|w|n

. Educational and training services

-
o

. Industrial engineering services

-
-

. Industrial-type maintenance and repair, installation, alteration, and training services

-
N

. Performing arts, sports, and other live performances, presentations and events

-
w

. Sale or purchase of rights to natural resources, and lease bonus payments

-
H

. Use or lease of rights to natural resources, excluding lease bonus payments

-
o

. Disbursements to fund news-gathering costs of broadcasters

-t
(2]

. Disbursements to fund news-gathering costs of print media

-
~N

. Disbursements to fund production costs of motion pictures

-
[+

. Disbursements to fund production costs of broadcast material other than news

-
©

. Disbursements to maintain government tourist and business promotion offices

N
o

. Disbursements to maintain sales promotion and representative offices

N
-

. Disbursements to participate in foreign trade shows

Not reportable

N
N

. Premiums paid on primary insurance

Not reportable

N
(]

. Losses recovered on primary insurance

Not reportable

N
F

. Construction, engineering, architectural, and mining services

Not reportable

N
(4]

. Financial services

Not reportable

Person completing this form for part or unit of company, complete box on reverse side.




DEFINITIONS OF TYPES OF SERVICES

1. Advertising services - Preparation of advertising and placement
of such advertising in media, including charges for media space
and time. An advertising agency selling services should use gross
billings to unaffiliated foreigners in completing the checklist.

2. Computer and data processing services, excluding the
value of prepackaged software - Data entry, processing (both
batch and remote), and tabulation; computer systems analysis,
design, and engineering; custom software and programming
services; rights to use, reproduce, or distribute computer software
(including master copies and electronically transmitted software),
whether custom or prepackaged; equipment leasing (except
financial leasing); integrated hardware/software systems; and
other computer services (e.g., timesharing, maintenance, and
repair). Excludes the value of prepackaged software shipped to or
from the United States and included in U.S. merchandise trade
statistics.

3. Data base and other information services - Business and
economic data base services, including business news, stock
quotation, and financial information services; medical, legal,
technical, demographic, bibliographic, and similar data base
services; general news services, such as those provided by a news
syndicate; and other information services, including reservation
systems and credit reporting and authorization systems.

4. Telecommunications services

a. Message telephone services (communications carriers
only) - Receipts from foreign persons (communications
companies and postal, telephone, and telegraph agencies
(PTT’s)) for own share of revenues for transmitting'messages
originating abroad to U.S. destinations, and payouts.to
foreign persons (communications companies and PTT’s) for
their share of revenues for transmitting messages originating
in the United States to foreignidéstinations.

b. Private leased channel sérvices - Receipts from foreign
persons for circuits and channels terminating in the'United
States and for circuits’and channels'between foreign points;
and payoutsto fareign persons.for leased channels and
circuits terminating in foréign countries.

c. Telex, telegram, and other jointly provided-(basic)
services - Includes telex and telegram services; packet
switched services when not offered in_ connection with
enhanced services, and other regulated-services of the type
reportable to the FCC on Report 4361

d. Value-added (enhanced)services - Telecommunications
services that add value.or function above and beyond the
telecommunicationsitransport services that deliver the
value-added services to end users. They can include (i)
electronic mail, Voice mail, code and protocol processing, and
management of data networks; (ii) facsimile services and
videoconferencing; and (iii) other value-added (enhanced)
services.

e. Support services - Services related to the maintenance and
repair of telecommunications equipment; ground station
services; capacity leasing for transiting; and launching of
communications satellites.

5. Research, development, and testing services - Commercial
and noncommercial research, product development services, and
testing services. Includes fees for the conduct of experiments or
performance of research and development activities aboard
spacecraft. Excludes medical and dental laboratory services.

6. Management, consulting, and public relations services -
Management services, except management of health care facilities;
consulting services, except consulting engineering services related
to actual or proposed construction or mining services projects (see
24) and computer consulting (see 2); and public relations services,
except those that are an integral part of an advertising campaign
(see 1).

7. Accounting, auditing, and bookkeeping services - Excludes
data processing and tabulating services (see 2).

8. Legal services - Legal advice or other legal services, including
insurance claims adjustment services.

9. Educational and training services - Educational or training
services provided or acquired on a contract or fee basis.
Excludes tuition and fees charged to individual students, as well
as training done by a manufacturer in connection with the sale
of a good (see 11).

10.

11.

12.

13.

14.

15-21.

22,

23.

24.

25.

Industrial engineering services - Engineering services related
to the design of movable products, including product design
services. Excludes services that relate to immovable products,
such as those that relate to actual or proposed construction or
mining services projects (see 24).

Industrial-type maintenance and repair, installation,
alteration, and training services

Maintenance and repair services primarily to machinery and
equipment, and small maintenance and repair work on buildings,
structures, dams, highways, etc. Excludes major projects of the type
listed under 24, and computer maintefance and repair (see 2).

Installation, startup, and training 8ervices provided by a
manufacturer in connection'with the sale of goods. Include
elsewhere as appropriate.(e.g., in construction or education and
training) if not providédin connection with the sale of goods:
Excludes such services‘wheré the cost is included in the price.of the
goods and not separately hilled or is declared as a part of the price
of the goads on the shippers export or import declatation filed with
the U.S. Customs Service.

Performing arts, sports, @and other live'performances,
reésentations, and events~ Fees received (net of allowances for
oreign €xpenses) argpaid(net of allowances for U.S. expenses) for
performing arts,.sports, etc. To be reported by (a) U.S. management
companies, booking agents; promoters, and presenters who
received funds from orpaid funds to foreign persons, for
performances and events, and (b) U.S. performers who received
fands directly frofmaforeign person rather than through a U.S.
management company or similar entity. (As used here,
"performerst/means entertainers, sports teams, orchestras, dance
compariies, lecturers, and similar persons or performing groups.)

Sale or purchase of rights to natural resources, and lease
bonus payments - Receipts from the sale of, or payments for
the acquisition of rights to natural resources located in the United
States and abroad, and lease bonus payments. Excludes sales or
purchases of rights to surface land.

Use or lease of rights to natural resources, excluding lease
bonus payments - Receipts or payments for the use of rights to
natural resources located in the United States and abroad,
including oil or mining production royalties. Excludes lease
bonus payments (reportable under 13) and sales or purchases or
rights to surface land.

Miscellaneous disbursements - Disbursements or outlays to
fund news-gathering costs of broadcasters and the print media;
production costs of motion picture companies and companies
engaged in the production of broadcast program material other
than news; and costs of maintaining tourism, business
promotion, and representative offices, and for participating in
foreign trade shows.

Primary insurance premiums (purchases only) - Applies
only to insurance purchased from foreign insurance carriers.
Equals premiums paid minus cancellations. Excludes
reinsurance transactions.

Losses recovered on primary insurance (purchases only) -
Applies only to claims recovered on purchases of primary
insurance.

Construction, engineering, architectural, and mining
services - Covers only purchases of the following types of
services: Services of general contractors in the fields of building
and heavy construction; construction work by special trade
contractors, such as the erection of structural steel for bridges and
buildings and on-site electrical work; architectural, engineering,
and land-surveying services; and mining services, including oil
and gas field services. Includes only those engineering services
purchased in conjunction with construction and mining services
projects; industrial engineering services, such as product design
services, are included in 10. Includes services purchased in
connection with proposed projects (e.g., feasibility studies) as well
as projects that are actually being carried out.

Financial services - Payments to foreigners of credit-related fees;
fees on securities transactions; and fees for other financial services
by U.S. firms, or domestic subsidiaries of U.S. firms, that are not
financial services intermediaries or providers. For transactions in
"other" financial services, specify here or on an attachment the
type of service that accounts for the largest share of the data
reported.

For the convenience of the person in the company headquarters who is preparing the consolidated BE-22 report,

please complete the following.

Part or unit of company this Supplement A is for:

Name of person in the part or unit of the company to contact concerning this

Supplement A

TELEPHONE
Number

Area code Extension

Page 2

FORM BE-22 (7-20-95)
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rorm BE-22  U.S. DEPARTMENT OF COMMERCE |  pyphiic reporting burden for this collection of information is estimated to vary from 4 to

(11-10-99) BUREALLOF ECONOMIC ANALYSISIIE 60 Hours per response, with an average of 11.5 hours per response, including time for
reviewing instructions, searching existing data sources, gathfering and maigtaining the
data needed, and completing and reviewing the collection of information. Send comments

MANDATORY regarding this burden estimate, including suggestions for reducing this burden, to
CONFIDENTIAL Director, Bureau of Economic Analysis (BE-1), U.S. Department of Commerce, Washington,

DC 20230; and to the Office of Management and Budget, Paperwork Reduction Project
ANNUAL SURVEY OF SELECTED 0608-0060, Washington, DC 20503.
SERVICES TRANSACTIONS WITH
UNAFFILIATED FOREIGN BERUDEOMLY
PERSONS - 1999 Pa NAME, ADDRESS, AND DETERMINATION OF REPORTING STATUS

1. Name and principal address of U.S. Reporter —-£nter or correct as necessary.

Control number

U.S. Department of Commerce
Bureau of Economic Analysis
BE-50(SSB)

Washington, DC 20230

OR

U.S. Department of Commerce

DELIVER Bureau of Economic Analysis

REPORTS BE-50(SSB)

T0 Shipping and Receiving Section M-100
1441 L Street, NW

Washington, DC 20005

MAIL
REPORTS
TO

Assistance - Telephone (202) 606-5588 during office Due date - A completed BE-22 is due on March 31, 2000.
hours — 8:00 a.m. to 4:00 p.m. eastern time.

WHAT TO FILE - All persons whao.receive this form must complete Part |, and the "Person to Consult" and
"Certification" blocks below. Reporters subjéct to the mandatory reporting requirement must also complete Part
Il and the mandatary section(s).of the appropriate schedule(s). Reporters that elect to voluntarily report data
must complete Part Il and'the voluntary-section{s) of the appropriate schedule(s). Recipients of this form that
are exempt from reporting must.complete.the'exemption claim on page 2. TO DETERMINE REPORTING
STATUS, PLEASE'READ THE ATTACHED GENERAL INSTRUCTIONS.

BEA USE ONLY

2. Determination of reporting status

If a U.S. person’s‘total transactions (either sales or purchases) with unaffiliated foreign persons in any
of the types of services listed on pages iv - vi of the General Instructions exceed $1,000,000 during the
U.S. person’s fiscal year, a BE-22 report must be filed. If a U.S. person’s total transactions (either
sales or purchases) with unaffiliated foreign persons in a given type of service are $1,000,000 or less
during the fiscal year, the U.S. person may voluntarily report the total for each type of service, not
distributed by individual foreign country, on line 32 of the appropriate schedules. These estimates
may be judgmental, that is, not based on a search of accounting records but instead on the
recollection of knowledgeable persons within the company who are in a position to know whether any
significant transactions in the particular service(s) were engaged in during the year, and if so, the
approximate total amount(s) of such transactions. Information provided on these transactions will
make the survey results more complete and will better ensure that all types of services are adequately
represented in any negotiations or other policy initiatives supported by the survey data.

Mark (X) one:

[ The u.s. Reporter is required to report data in the mandatory section of at least one of the schedules.

[ The us. Reporter is not required to report data in the mandatory section of any schedule, but elects
to report data voluntarily on line 32 of at least one schedule.

D The U.S. Reporter is not reporting data in either the mandatory or voluntary section of any schedule,
and is filing an exemption claim. Complete the "PERSON TO CONSULT" and CERTIFICATION sections

below and the exemption claim on page 2.

PERSON TO CONSULT CONCERNING QUESTIONS CERTIFICATION - The undersigned official certifies that
ABOUT THIS REPORT — Enter name and address this report has been prepared in accordance with the

applicable instructions, is complete, and is substantially
accurate except that, in accordance with VI.G of the General

Instructions, estimates have been provided where data are
not available from customary accounting records or precise

data could not be obtained without undue burden.

Authorized official’s signature

TELEPHONE Area code | Number Extension | Print or type name and title Date

NUMBER




EXENMPTION CLAIM - Complete only if Part I, item 2, box 3 was marked.

The U.S. Reporter is not reporting data on any schedule of this : :

form because it — Mark (X) appropriate box. Name Specily parent corporation

A [:] Was not in existence at any time during the
reporting period. Address — Number and street

B (] Is owned to the extent of more than 50% of its City State ZIP Code
voting stock by another U.S. enterprise. >

(If the U.S. Reporter is a corporation, the data in this report are to be for the fully consolidated domestic
enterprise. If a corporation is owned to the extent of more than 50 percent of its voting stock by another U.S.
corporation, the parent corporation should file this report. For exceptions, seed.D. of the General Instructions.)

¢ [ Had no transactions, either sales or purchases, of the types covered, with unaffiliated foreign persons.
D D Had transactions, either sales or purchases, of the types

covered but the value of each type did not exceed Report in thousands of US. dollars
$1,000,000 and the U.S. Reporter does not wish to report Sales Purchases
the data voluntarily. The total amount of the transactions,
for all services combined, was approximately ——+————> $ $
If you marked (X) a box in this exemption claim@&STOP HERE and return this form to BEA.
| '1V'°,"th Dlay Y(-lzar 2 (ndustry classification - Enter 3-digit
1. Annual report for fiscal year 10 | | | code fromrthe Summary of Industry 11002 |1
ending > \ D199 Classifications. >
3. Major activity of the U.S. Reporter and product.or |
service involved in that activity > 7]
4. Primary Employet. ldentification (El) Number used’bythe U.S. 11003 |1 =
Reporter tofile U:S. i-ncome or payroll taxes >

U.S. REPORTER’S SALES OF SELECTED SERVICES TO UNAFFILIATED FOREIGN PERSONS

The mandatory section is required to b€ completed for a given type of service or activity if your total sales to
foreign persons of that service,<or your total receipts from foreign persons for that activity, exceed $1,000,000.

The voluntary section is requested to be completed for a given type of service or activity if your total sales to
foreign persons of that service, or your total receipts from foreign persons for that activity, are $1,000,000 or less.

NOTE - In determining exemption, except for transactions in rights to natural resources, the $1,000,000
threshold should be separately applied to each of the services listed below. For transactions in rights to
natural resources, the $1,000,000 threshold should be applied to the sum of services numbered 13 and 14.

Enter the number associated with the service, instead of the complete title of the service, in the column heading on
page 3. See VIl of the General Instructions for complete descriptions of the services covered.

e Service
1 Advertising services
2 Computer and data processing services
3 Data base and other information services
4 Telecommunications services
5 Research, development, and testing services
6 Management, consulting, and public relations services
7 Accounting, auditing, and bookkeeping services
8 Legal services
9 Educational and training services
10 Industrial engineering services
11 Industrial-type maintenance, installation, alteration, and training services
12 Performing arts, sports, and other live performances, presentations, and events
13 Sale or purchase of rights to natural resources, and lease bonus payments
14 Use or lease of rights to natural resources, excluding lease bonus payments
15 Disbursements to fund news-gathering costs of broadcasters
16 Disbursements to fund news-gathering costs of print media
17 Disbursements to fund production costs of motion pictures
18 Disbursements to fund production costs of broadcast program material other than news
19 Disbursements to maintain government tourism and business promotion offices
20 Disbursements for sales promotion and representation
26 Merchanting services
27 Operational leasing services
28 Other private services*

*"Other private services" (i.e., service number 28) consist of language translation services, security services, collection
services, actuarial services, salvage services, satellite photography services, and toxic waste cleanup services.

Page 2 FORM BE-22 (11-10-99)



SCHEDULE A - U.S. REPORTER’S SALES OF SELECTED SERVICES TO

UNAFFILIATED FOREIGN PERSONS

REPORT IN THOUSANDS OF U.S. DOLLARS

BEA USE Service Service Service Service Service Service
RECEIPTS FROM ONLY number: number: number: number: ndmber: number:
(1) | (2) (3) (4) (5) (6) (7) (8)
MANDATORY 1000 AL 2 4iEs 4 5 6 7 3
Complete if total sales
of the given type of
service exceed
$1,000,000.
1 4 5 |
1. All countries, i | R o 7 8
total ————> o001
2. Australia o02f1 g01|2 |3 4 5 6 7 8
3. Belgium o03f1 302|2 |3 4 5 6 7 3
4. Brazil 004{1 202]2 3 & 5 6 7 8
5. Canada 005 |1 40012 3 & 5 6 7 8
6. France 006 }1°3077| 2 3 4 5 6 7 8
7. Germany 007 |1 3082 |3 4 5 6 7 5
8. Hong Kong 008 | 1.61%|2 3 4 5 6 7 8
9. lsrael il 5042 |38 "4 5 5 = 5
10. ltaly o101 314|2 |3 4 5 3 5 5
11. Japan o1 g14|2 3 4 5 6 7 8
12. Luxembourg 0121 31642 3 @ 5 6 7 8
13. Mexico 013)1213(2 3 4 5 6 7 8
14. Netherlands o’ 319/2 |3 4 5 6 7 8
15. Philippines 0151 23| 2 3 4 5 6 7 8
16. Saudi Arabia oefl 591|2 |3 4 5 6 7 8
17. South Korea 017|1 262 3 4 5 6 7 8
18. Spain 018||1 323|2 3 4 5 6 7 8
19. Sweden 0191 3242 3 4 5 6 7 8
20. Switzerland 0201 325|2 3 4 5 6 7 8
21. Taiwan 021]1 g28|2 3 4 5 6 7 8
22. United Kingdom 0221 327|2 3 - 5 6 7 8
23. Venezuela 0231 219]2 3 4 5 6 7 8
Other — Specify
(Use additional copied
sheets as necessary)
1 2003 4 5 6 7 8
24. 024
25. 02541 2 3 4 5 6 7 8
26. 026 1 2 3 4 5 6 7 8
27. 027 1 2 3 4 5 6 7 8
28. 0281 2 3 4 5 6 7 8
29. 0201 2 3 4 5 6 7 8
30. 0301 2 3 4 5 6 7 8
31. 0311 2 3 4 5 6 7 8
VOLUNTARY
Complete if total sales NOTE - If total (cross-border) sales of a given type of service exceed $1 million,
of the glvenst‘lygg gfo o0 you must complete the MANDATORY section above, and line 32 must be left blank.
service are $1, y
or less.
32. All countries, 1 2 3 4 5 6 7 8
total ——— > o032 709
1 2 3 4 5 6 7 8

BEA USE ONLY

033

FORM BE-22 (11-10-99)

Page 3



SCHEDULE B - U.S. REPORTER’S PURCHASES OF SELECTED

SERVICES FROM UNAFFILIATED FOREIGN PERSONS

The mandatory section is required to be completed for a given type of service or activity if
your total purchases of that service, or outlays for that activity, exceed $1,000,000.

The voluntary section is requested to be completed for a given type of:setvice or activity if
your total purchases of that service, or outlays for that activity, are $1,000,000.0r less.

NOTE - In determining exemption, except for transactions’in-rights tothatural resources,
the $1,000,000 threshold should be separately‘applied to each of the services listed
below. For transactions in rights to natural.resources,.the $1,000,000.threshold’should
be applied to the sum of services numbered 13 and 14. For purchases of primary
insurance, for which premiums paid and losses recovered.are réquired to be reported
in separate columns, both premiums paid.and losses recovered (services numbered 22
and 23) must be reported if @ither premiums paid or losses recovered exceed
$1,000,000. If there are transactions'in ‘one of these services-but not in the other, enter

“N/A" in the appropriate column-of this schedule, line 1.0r32.

Enter the number-associated with the service, instead of the complete title of the service, in the
column headingon page 5. See VII. of the Generaldnstructions for complete descriptions of the

services covered.

T?Sr';'\\/ti)ceer Service
1 Advertising services
2 Computer and-data-processing services
3 Data base,and other information services
4 Telecommunications services
5 Research, development, and testing services
6 Management, consulting, and public relations services
74 Accounting, auditing, and bookkeeping services
8 Legal services
9 Educational and training services
10 Industrial engineering services
11 Industrial-type maintenance, installation, alteration, and training services
12 Performing arts, sports, and other live performances, presentations, and events
13 Sale or purchase of rights to natural resources, and lease bonus payments
14 Use or lease of rights to natural resources, excluding lease bonus payments
15 Disbursements to fund news-gathering costs of broadcasters
16 Disbursements to fund news-gathering costs of print media
17 Disbursements to fund production costs of motion pictures
18 Disbursements to fund production costs of broadcast program material other than news
19 Disbursements to maintain government tourism and business promotion offices
20 Disbursements for sales promotion and representation
21 Disbursements to participate in foreign trade shows
22 Premiums paid on purchase of primary insurance
23 Losses recovered on purchases of primary insurance
24 Construction, engineering, architectural, and mining services
27 Operational leasing services
28 Other private services*
*"Other private services" (i.e., service number 28) consist of language translation services, security services, collection
services, actuarial services, salvage services, satellite photography services, and toxic waste cleanup services.
Note that purchases of financial services covered by this survey are to be reported on separate
Schedule C, not on this schedule.
Page 4
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SCHEDULE B - U.S. REPORTER’'S PURCHASES OF SELECTED SERVICES
FROM UNAFFILIATED FOREIGN PERSONS

REPORT IN THOUSANDS OF U.S. DOLLARS

BEA USE Service Service Service Service Service Service
PAYMENTS TO ONLY number: number: number: number: number: number:
(1) (2) (3) (4) (5) (6) (7) (8)
MANDATORY _— ol A 5 6 7 8
Complete if total
purchases of the given
type of service exceed
$1,000,000.
1. All countries, ! S| K \ J . & 8
total ——— > o001
2. Australia 0021 g01[2 |3 4 5 6 7 8
3. Belgium 003|1 302|2 3 4 5 6 7 8
4. Brazil 0041 202|2 3 & 5 6 7 8
5. Canada 00s§1 100]2 3 4 5 6 7 8
6. France os§"307(2 |3 4 5 6 7 8
7. Germany 007 |1 308(2 |3 4 5 6 7 8
8. Hong Kong oosf1l@g11(2 J3 4 5 6 7 8
9. Israel 00 | 504/ 2 3 4 5 6 7 8
10. ltaly o101 3142 3 4 5 6 7 8
11. Japan o1 614|2 |3 4 5 6 7 8
12. Luxembourg 0121 31612 |3 4 5 5 7 =
13. Mexico os)2132 |3 4 5 5 7 5
14. Netherlands 01441 319|2 |3 4 5 6 7 3
15. Philippines 0sf1 g23/2 |3 4 5 6 7 8
16. Saudi Arabia o)1 511|2 |3 4 5 6 7 8
17. South Korea 0171 26|22 |3 4 5 6 7 8
18. Spain 0181 323|2 3 4 5 6 7 8
19. Sweden o191 3242 3 4 5 6 7 8
20. Switzerland 0201 325/ 2 3 4 5 6 7 8
21. Taiwan 0211 28| 2 3 4 5 6 7 8
22. United Kingdom 0221 327/2 |3 4 5 6 7 8
23. Venezuela 0231 219(2 |3 4 5 6 T 8
Other — Specify
(Use additional copied
sheets as necessary)
1 2 3 4 5 6 7 8
24. 024
25. 02541 2 3 4 5 6 7 8
26. 0261 2 3 4 5 6 7 8
27. 027 |1 2 3 4 5 6 7 8
28. o281 2 3 4 5 6 7 8
29. 0291 2 3 4 5 6 7 8
30. 0301 2 3 4 5 6 7 8
31. 0311 2 3 4 5 6 7 8
VOLUNTARY
Complete if total NOTE - If total (cross-border) purchases of a given type of service exceed $1 million,
purchases of the given you must complete the MANDATORY section above, and line 32 must be left blank.
pe of service are
$1,000,000 or less.
32. All countries, : SN > 4 5 6 7 8
total ——— > o032| 709
1 2 3 4 5 6 7 8
BEA USE ONLY o033

FORM BE-22 (11-10-99)
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SCHEDULE C - U.S. REPORTER’'S PURCHASES OF FINANCIAL
SERVICES FROM UNAFFILIATED FOREIGN PERSONS

The mandatory section is required to be completed if your total purchases of financial
services exceed $1,000,000.

The voluntary section is requested to be completed if your total purchases of financial
services are $1,000,000 or less.

This schedule covers direct purchases from foreigners of financial services by U.S¢firms that are not
financial services intermediaries or providers. For example, financial services pufchased directly from
foreigners by a U.S. manufacturing firm are covered, but services purchasedbya U.S: bank or other
U.S. financial services intermediary or provider are not covered.

For a consolidated U.S. enterprise that is comprised of both_financial’ and nonfinancial subsidiaries;this
schedule pertains only to transactions of the subsidiaries that are not financial services intermediaries
or providers. Thus, for example, an auto manufacturer that owns a.fihance company’should complete
the financial services questions only for the manufacturing part.of the firm.

Although financial services intermediaries are'exempt frofireporting, on this scheduté, they must
report their purchases and sales of nonfinaneial services’'on the other BE-22 schedules, and must report
their purchases and sales of financial services on‘BEA surveys of financial services transactions
between financial services providersyand unaffiliated foreign persons;-as appropriate.

U.S. financial services intefmediaries or, providers'that are exempt from reporting on this schedule are:
Depository institutions{ hondepository*credit institutions; seeurity and commodity brokers, dealers,
exchanges, and sefvices providers; insurance carriers-and pension funds; insurance agents, brokers,
and services providers; investment offices, trusts, oil royalty traders, patent owners and lessors, and
real estate.ifvestment trusts; and halding companies of financial services intermediaries. This list is
similar to the finanee and insurance part; ofDivision H in the 1987 Standard Industrial Classification
Manual, except that Division'H.includes, all*holding companies, not just holding companies of financial
services intermediaries.

Column (3), Credit-related fees - Include fees for establishing, maintaining, or arranging credits,
letters of credit, bankersiacceptances, mortgages, factoring services, loan guarantees, etc., that are
commonly provided.by foreign banking establishments.

Include fees paid directly and fees that are withheld or deducted from your proceeds by the foreign
person. Foriexample, for factoring services, the fee may be calculated as the difference between the
proceeds you received from the sale of your receivables and the face amount of the receivables sold;
forarranging credits, letters of credit, etc., it may be calculated as the difference between the proceeds
you received from the loan, letter of credit, etc. (after deduction of the fee) and your liability to the
foreign lending establishment. Report credit-related fees in the accounting period in which they are
incurred, whether or not expensed in that accounting period.

Exclude interest on your obligations, because interest is a payment for the use of loan proceeds and is
not a fee for the establishment, maintenance, or arrangement of credit.

Column (4), Fees on securities transactions - Include commissions and other fees for securities
transactions (including transactions in derivatives) or futures trading, such as brokerage, underwriting,
private placements, etc. Fees for such services would commonly be paid to foreign investment banks
and securities brokers or dealers. :

Include fees that can be calculated from transactions records or other documentation issued by the
investment bank or security broker or dealer. Omit, rather than attempt to estimate, these fees if they
cannot be calculated from such documentation. (For example, a dealer’s markup on bond purchases and
sales cannot be directly estimated from transactions records issued by a securities dealer.)

Column (5), Fees for other financial services - Include fees for asset/liability management, debt
renegotiation, and other financial services. Exclude leasing. (Report computer leasing in the BE-22
service category, "Operational leasing services.") Exclude real estate management services. (Report
such services in the BE-22 service category, "Management, consulting, and public relations services.")
For entries in this column, describe on the back of Schedule C the type of financial service that
accounts for the largest share of the data reported.
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FROM UNAFFILIATED FOREIGN PERSONS

SCHEDULE C - U.S. REPORTER'S PURCHASES OF FINANCIAL SERVICES

NOTE - Total purchases of financial services are calculated as the sum of columns (3) through (5)

REPORT IN THOUSANDS OF U.S. DOLLARS

BEIl\\l EYSE Fees for other financial
SSYMENIS TO & Credit-related fees Feifa?g:g?g:sﬂes (Specifysiar;/g;(e:zi type on
reverse side of this
schedule.)
(1) (2) (3) (4) (5)
MANDATORY
Complete if total purchases
of financial services exceed
$1,000,000.
1. All countries, 0001 : I \ i
total
2. Australia o021 go1[2 |3 A 5
3. Belgium 03|11 302|2 |3 l 5
4. Brazil oos |1 202(2 3 4 5
5. Canada oos{'100(? |3 4 o
6. France ote) v 307|2 ()3 4 5
7. Germany oo7{1 308{2 " |3 4 5
8. Hong Kong.< 003§1'611|2~ f° 4 2
9. lIsrael 009 |1 504 |2 |3 4 8
10. ltaly o10}1 314(2 |3 4 &
11. Japan 0if! 614/2 | |3 4 -
12. Luxembourg o12}1 3162 |3 s s
13. Mexico 03)1.293|2 |3 b 8
14. Netherlands 0ul1319|2 |3 A 5
15. Philippines ois|1 g23/2 |3 3 ?
16. Saudi Arabia mef1511)2 |3 3 5
17. South Korea 0171 g26|2 3 4 5
18. Spain o8f1323(2 |3 A 5
19. Sweden o19)1 324(2 |3 4 5
20. Switzerland o20§1325(2 |3 4 5
21. Taiwan 1|1 g28|2 |3 4 5
22. United Kingdom 0221 327(2 |3 4 5.
23. Venezuela 0231 2192 |3 4 5

Other — Specify
(Use additional copied
sheets as necessary)

BEA USE ONLY 033

1 2 3 4 5
24. 024
25. 0251 2 3 2 5
26. 0261 2 3 4 5
27. 027 |1 2 3 4 5
28. 0281 2 3 2 5
29. 029 |1 2 |3 4 5
30. 0301 2 3 4 5
31. 0311 2 3 4 5
VOLUNTARY
z NOTE - If total (cross-border) purchases of all types of financial services combined
2? 21:;:?,;; :ce)rt:ilc[;:r::ases (the sum of columns 3 through 5) exceed $1 million, you must complete the MANDA-
$1,000,000 or less. TORY section above, and line 32 must be left blank.
32. All countries, 1 = e g i
total ————» o032] 709
1 2 3 4 5

FORM BE-22 (11-10-99)
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SCHEDULE C - PURCHASES OF FINANCIAL SERVICES FROM
UNAFFILIATED FOREIGN PERSONS

If there is an entry in column (5) of Schedule C, specify below the type of financial service that accounts for the

largest share of the data reported.

Page 8
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GENERAL INSTRUCTIONS

Purpose - Reports on this form are required in order to obtain
reliable and up-to-date information on selected services
transactions between U.S. persons and unaffiliated foreign persons.
The information will be used to help support trade negotiations,
formulate U.S. policy, and analyze the impact of that policy and the
policies of foreign countries, on international trade in services. The
data will also be used in compiling the U.S. balance of payments
and national income and product accounts.

Authority - This survey is being conducted under the authority of
the International Investment and Trade in Services Survey Act
(P.L. 94-472, 90 Stat. 2059, 22 U.S.C. 3101-3108, as amended -
hereinafter "the Act"), and the filing of reports is mandatory under
Section 5(b)(2) of the Act (22 U.S.C. 3104). Regulations for the
survey may be found in 15 CFR Part 801.

Penalties - Whoever fails to report may be subject to a civil
penalty of not less than $2,500, and not more than $25,000, and to
injunctive relief commanding such person to comply, or both.
Whoever willfully fails to report shall be fined not more than
$10,000 and, if an individual, may be imprisoned for not more than
one year, or both. Any officer, director, employee, or agent of any
corporation who knowingly participated in such violations, upon
conviction, may be punished by a like fine, imprisonment, or both
(See 22 U.S.C. 3105). Notwithstanding the above, a U.S. person is
not subject to any penalty for failure to report if a valid Office of
Management and Budget (OMB) control number is not displayed
on the form; such a number (0608-0060) is displayed on this _form:

Confidentiality - The Act provides that your report to this Bureau
is CONFIDENTIAL and may be used only for analytical\or statistical
purposes. Without your prior written permission, the.information
filed in your report CANNOT be presented, in-a manner that allows
it to be individually identified. Your report"'CANNOT be-usedfor
purposes of taxation, investigation, or/regulation. Copiés retained
in your files are immune from legal process.

NOTES -

1. Asingle original ¢opy of this report'must hefiled with
the Bureau'of Economic Analysis (BEA); please usethe
copy with the address label if such a labeled copy.has
been provided.

2. Currency amounts should be reported in U.S-dollars
rounded to thousands (omitting 000). EXAMPLE - If the
amount is $1,000,000, report as $1,000. Amounts less than
$500.00 round to "0" and should, therefore, be omitted.

I. WHO IS TO REPORT-AND GENERAL COVERAGE
A. Who is to report and transactions to be reported

1. Mandatory reporting - A BE-22 report is required from
each U.Siperson that had transactions (either sales or
purchases) in excess of $1,000,000 with unaffiliated foreign
persons in any of the services listed in VII. of these General
Instructions during the U.S. person’s fiscal year.

The determination of whether a U.S. person is subject to this
mandatory reporting requirement may be judgmental, that is,
based on the judgement of knowledgeable persons in a
company who can identify reportable transactions on a recall
basis, with a reasonable degree of certainty without
conducting a detailed manual records search. The "Optional
Checklist" (Supplement A) described in IV. of the General
Instructions may be used to facilitate data collection from the
various parts of the reporter’s organization.

Reporters who must file pursuant to this mandatory reporting
requirement must complete Parts | and Il of the form and all
applicable schedules. The total amounts of transactions
applicable to a particular schedule are to be entered in the
appropriate column(s) on line 1 of the schedule. In addition,
these amounts must be distributed below line 1 to the
country(ies) involved in the transaction(s).

2. Voluntary reporting - If, during the U.S. person’s fiscal
year, the U.S. person’s total transactions (either sales or
purchases) in any of the types of services listed in VII. of
these General Instructions are $1,000,000 or less, the U.S.
person is requested to provide an estimate of the total for
each type of service. Provision of this information is
voluntary. The estimates may be judgmental, that is, based
on re(r:‘all, without conducting a detailed manual records
search.

The total amounts of transactions applicable to a particular
schedule are to be entered in the appropriate column(s) on
line 32 of the schedule. (If information on the countries of the
transactions is available, the transactions may instead be
reported by country in the mandatory section; however,
disaggregation by country is not required.) Reporters who
elect to file pursuant to the voluntary reporting option must
complete Parts | and Il of the form.

FORM BE-22 Instructions (11-10-99)

3. Exemption - A U.S. person receiving this form from BEA
that is not required to report data in the mandatory
section of any schedule, and that elects not to report data
in the voluntary section of any schedule, must complete
the "Person to Consult" and certification sections on page
1 and the exemption claim on page 2 of the form.

B. BE-22 definition of sales (receipts) or purchases
(payments)

It should be noted that an item other than sales or purchases
may be used as the measure of 3 'given service for purposes of
determining whether the threshold for mandatory reporting of
the service is exceededNaote that in several cases — advertising;
telecommunications;performing_arts, etc.; miscellaneous
disbursements (setvices numbered-15-21 in VII. of these.General
Instructions); and rights to«hatural resources (services-numbered
13 and 14)= measures other than, or in addition to, sales or
purchases of services-should be used. See VII, 0fithese General
Instructions for @nexplanation of what measure should be
applied in determining whether you are“subject to the BE-22
survey’srmandatory repofting requirements for a given service.

C. Clarification of coverage and special situations

1. Reporting period - Form BE-22 is an annual report; one
report.is to'be filed for each fiscal year of the U.S. Reporter.
The Reporter’s fiscal year is its financial reporting year that
has.an ending date in a given calendar year. (See
Definitions, 1I.M.)

2. Date of recording transactions - Except for
telecommunications services, transactions are to be reported
on an accrual basis. Telecommunications transactions are to
be reported on a settlements basis.

3. Withholding taxes - Data should be reported gross of U.S.
and foreign withholding taxes.

4. Services covered regardless of where performed -
Services sold to, or purchased from, unaffiliated foreign
persons should be reported regardless of whether the
services were performed in the United States or abroad.

5. Services bundled with goods or with other services
and not separately valued - When a sale or purchase
consists of both goods and services, or of several services,
that cannot be unbundled (i.e., the goods and/or services are
not separately valued), it should be classified based on
whichever accounts for a majority of the value or on the
basis of the Reporter's customary practice.

6. Accounting for purchases - Purchases of services should
be included without regard to whether they are charged as
an expense on the income statement, capitalized, or charged
to inventories.

7. Partnerships - A partnership is a business enterprise and
must report if it has covered transactions. The report must be
for, and the data and information must cover, the partnership
as a whole, not just the activities of an individual partner.

8. Contractor reporting responsibility — On all schedules,
U.S. prime contractors are to report the full value of a
transaction (contract) with an unaffiliated foreign person. U.S.
subcontractors, including independent consultants, to a U.S.
prime contractor are not to report their share of a contract
with an unaffiliated foreign person.

9. Projects with U.S. Government nonmilitary agencies -
Report information on services that are provided abroad for
U.S. Government nonmilitary agencies, such as the Agency
for International Development and the United States
Information Agency, or that are part of an aid or technical
cooperation program of the Government with foreign
persons. However, do not report services provided to the
U.S. Department of Defense or any of its agencies, such as
the Army Corps of Engineers.

10. International organizations - Report transactions with
international organizations, which, according to balance of
payments conventions, are considered unaffiliated foreign
persons even if they are headquartered in the United States.
Enter the abbreviated designation, "Int'| Org.", as the name of
the country the project is with.



GENERAL INSTRUCTIONS - Continued

Consolidation

If the U.S. Reporter is a corporation, Form BE-22 is required to
cover reportable transactions for the fully consolidated U.S.
domestic enterprise consisting of (i) the U.S. corporation whose
voting securities are not owned more than 50 percent by another
U.S. corporation, and, proceeding down each ownership chain
from that U.S. corporation, (ii) any U.S. corporation (including a
Foreign Sales Corporation located in the United States) whose
voting securities are more than 50-percent owned by the U.S.
corporation above it.

The fully consolidated U.S. domestic enterprise excludes foreign
branches and other foreign affiliates.

Conditions may exist that would lead a U.S. corporation to
exclude certain majority-owned (more than 50-percent owned)
domestic subsidiaries from financial statements used in reports
to shareholders. If such a subsidiary has covered transactions, it
must file a report under its own name, and the subsidiary will be
considered the U.S. Reporter for purposes of completing that
form. The U.S. owner, however, is responsible for ensuring that
the required Forms BE-22, both for itself and for the subsidiary,
are filed with BEA on a timely basis. Such a subsidiary’s filing
deadline is the same as that of its U.S. owner.

II. DEFINITIONS

Services mean economic activities whose outputs are-other than
tangible goods. This term includes, but is not limited to; banking;
other financial services, insurance, transportation,
communications and data progessing, retail and wholesale trade,
advertising, accounting, construction, design, engineering,

management consulting, real estate professional services,

entertainment, education, and health-care.

U.S. Reporter is the U.S;person filing'a report in this survey
(see I.D. for further clarification).

United States, when used in a geographi¢ sense, means the

several States, the District of Columbia, the Commonwealth

of Puerto Rico, and all territories and possessions of the
United States.

Foreign, when used ifa,geographic sense, means that which
is situated outside the United States or which belongs to or is

characteristic ofia.country other than the United States.

Person means any individual, branch, partnership,

associated group, association, estate, trust, corporation, or

other organization (whether or not organized under the laws
of any State), and any government (including a foreign

government, the United States Government, a State or local
government, and any agency, corporation, financial

institution, or other entity or instrumentality thereof,
including a government sponsored agency).

1. United States person means any person resident in the
United States or subject to the jurisdiction of the United
States.

2. Foreign person means any person resident outside the
United States or subject to the jurisdiction of a country other
than the United States.

Business enterprise means any organization, association,
branch or venture which exists for profitmaking purposes or to
otherwise secure economic advantage, and any ownership of

any real estate. (A business enterprise is a "person” within the

definition in paragraph E above.)

Direct investment means the ownership or control, directly or
indirectly, by one person of 10 per centum or more of the voting

securities of an incorporated business enterprise or an

equivalent interest in an unincorporated business enterprise.

Parent means a person of one country who, directly or
indirectly, owns or controls 10 per centum or more of the voting

stock of an incorporated business enterprise, or an equivalent

ownership interest in an unincorporated business enterprise,

which is located outside that country.

1. U.S. parent means the U.S. person that has direct investment
in a foreign business enterprise.

2. Foreign parent means the foreign person, or the first person
outside the United States in a foreign chain of ownership, which
has direct investment in a U.S. business enterprise, including a
branch.

J.

Affiliated foreign group means (i) the foreign parent, (ii) any
foreign person, proceeding up the foreign parent’s ownership
chain, which owns more than 50 per centum of the person
below it up to and including that person which is not owned
more than 50 per centum by another foreign person, and (iii)
any foreign person, proceeding down the ownership chain(s) of
each of these members, which is owned more than 50 per
centum by the person above it.

Affiliate means a business enterprise located in one country
which is directly or indirectly owned or controlled by a person of
another country to the extent of,10 per centum or more of its
voting stock for an incorporated business or an equivalent
interest for an unincorporated business, including a branch.

1. Foreign affiliate.means an affiliate located outside the
United States.in which.a U:8. person has direct invéstmént.

2. U.S/affiliate means an affiliate located in_the United
States in whieh"aforeign person has direct.investment.

K. Affiliated foreign person means, with respect to a given U.S.

L.

persom; (i) a foreigp.affiliate of which the U.S. person is a U.S.
parent, or (ii) thefareign parent-or other member of the affiliated
foreign group’of which the-U:iS. person is a U.S. affiliate.

Unaffiliated foreign person means, with respect to a given
U,S: person, any foreign person that is not an affiliated
foreign personras defined in paragraph K above.

M. Fiscal year is the U.S. Reporter’s financial reporting year that

has an ending date in calendar year 1999.

N.Country means, for purposes of this survey, the country of

location of the foreign person with whom a transaction has
occurred.

IIl. GUIDELINES FOR CATEGORIZING ACTIVITIES

A. Distinguishing between unaffiliated and affiliated

transactions

This survey covers U.S. persons’ direct services transactions,
both sales and purchases, with unaffiliated foreign persons — that
is, with foreign persons that are neither the foreign affiliate nor
the foreign parent of the U.S. person filing the report. For
definitions of terms, see Il. above.

Examples of reportable transactions are:

1. A transaction between a U.S. person and an unaffiliated
foreign person.

2. A transaction between one U.S. person and another U.S.

person’s foreign affiliate. Such a transaction is reportable by

the first U.S. person.

A transaction between a U.S. parent of a foreign affiliate,
or a U.S. affiliate of a foreign parent, and an unaffiliated
foreign person (whether or not the latter is affiliated with
other U.S. persons). Such a transaction is reportable by the
U.S. parent or the U.S. affiliate.

Examples of transactions that are not reportable are:

1. A transaction between a U.S. person (U.S. parent) and its
foreign affiliate.

2. A transaction between a U.S. person (U.S. affiliate) and its
foreign parent or other member of the affiliated foreign group.

3. Atransaction between a U.S. person’s foreign affiliate and
another foreign person. Such a transaction is not reportable
because it is a foreign-to-foreign transaction.

4. A transaction between a U.S. person and another U.S.

person (whether or not either or both parties are affiliated
with foreign persons). Such a transaction is not reportable
because it is a U.S.-to-U.S. transaction.

Transactions between U.S. parents and their foreign affiliates,
and between foreign affiliates and other foreign persons, are
already reportable in the surveys of U.S. direct investment
abroad (BE-10, BE-11, and BE-577). Transactions between U.S.
affiliates and their foreign parents or other members of their
affiliated foreign groups are already reportable in the surveys of
foreign direct investment in the United States (BE-12, BE-13,
BE-15, BE-605, and BE-605 Bank).

FORM BE-22 Instructions (11-10-99)
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GENERAL INSTRUCTIONS - Continued

B. Foreign activities of a U.S. person that do not constitute

a foreign affiliate

Transactions with unaffiliated foreign persons by or through a
foreign "activity" of a U.S. person that is not a foreign affiliate must
be reported on the BE-22, if the activities are in covered types of
services. Any of the services covered by this survey may also be
provided at a foreign location through a foreign affiliate. Such
transactions are not reportable in this survey. Before completing
this survey, therefore, reporters must determine whether or not the
services are conducted through a foreign activity that is not a
foreign affiliate or through a foreign affiliate.

Although the definitions of direct investment and foreign affiliate in
Il. above, together with the discussion in lll.A. above, should be
sufficient to determine whether a given foreign activity is or is not a
foreign affiliate, in a number of cases the determination may be
difficult. Several factors to be considered are given below. If you still
cannot determine if the activity or operation is an affiliate, call (202)
606-5588 for additional guidance. Also, if you think that an activity or
operation currently reported as an affiliate is incorrect, please call
and a determination of future reporting status will be made.

If a U.S. person'’s foreign activity or operation is incorporated
abroad, it is a foreign affiliate.

If a U.S. person'’s foreign activity or operation is not incorporated
abroad, its status is based on the weight of the evidence'when the
factors listed below are considered.

An unincorporated foreign activity or operation\generally would
be considered a foreign affiliate if it: (i) pays foreign income taxes;
(ii) has a substantial physical presence abroad (e.gs, ‘plant and
equipment or employees); (iii) maintains separate financia! records
that would permit the preparation of finangial statements,
including an income statementand balance sheet (not,just a
record of disbursements.and receipts); (iv) takes title to' the goods
it sells and receives revenues therefrom; or.(v) receives funds for
its own account from customers for services it-performs.

An unincorporated foreign activity or operation generally would
not be considered a foreign affiliate if it: (i) conducts business
abroad only for the U.S. person’s account and not for its own
account (e.g., sales promotion or public relations type of
activities); (ii) has no separate financial statements; (iii) receives
funds to cover its expenses only fromrthe U.S. person; (iv) pays no
foreign income taxes; and«v):has limited physical assets, or
employees, permanently located abroad.

Note that a diverse group of activities that do not constitute foreign
affiliates arescovered by services numbered 15-21 in VII. of these
General Instructions. For activities that are covered by these
services, the respondent is asked to provide a breakdown by
country of the total amount of the funding for these activities.

. U.S. activities of a foreign person that do not constitute
a U.S. affiliate

Criteria for determining which U.S. activities do or do not
constitute a U.S. affiliate of a foreign person are parallel to those
in lIl.B. above.

. Determining who must report a transaction when an
intermediary is involved

At times, transactions between a U.S. person and an unaffiliated
foreign person may be arranged by, billed through, or otherwise
facilitated by, an intermediary. The intermediary may be U.S. or
foreign, and may be affiliated or unaffiliated with the U.S., or the
foreign, person.

A determination of who a sale is to, or who a purchase is from,
shall be made on the basis of who the U.S. person considers itself
to have a claim on for payment, in the case of a sale, or who it has
a liability to, in the case of a purchase. For a sale, if the U.S. person
looks to the unaffiliated foreign person for payment, then the
transaction is between the U.S. person and unaffiliated foreign
person, and is to be reported by the U.S. person. If the U.S. person
looks to the intermediary for payment, and the intermediary, in
turn, looks to the foreign person for payment, then whether either
transaction is reportable, and who it is to be reported by, depends
on the location of the intermediary and the relationship between the
U.S. person and the intermediary.

If the intermediary is a foreign person, then the U.S. person would
report the transaction, provided the intermediary is not affiliated
with the U.S. person. (If they are affiliated, then the transaction is
not reportable in this survey.)

If the intermediary is a U.S. person, then the initial transaction
between the original U.S. person and the intermediary is
domestic-to-domestic and not reportable in the survey. However,
the intermediary must report the transaction with the foreign
person, provided the intermediary is not affiliated with the foreign
person. (If they are affiliated, then the transaction is not reportable
in this survey.)

The reportability of a purchase would be determined in a similar
manner.

IV.OPTIONAL CHECKLIST OF SERVICES TRANSACTIONS
gE;glgEg COMPANY UNIT AND UNAFFILIATED FOREIGN

For the convenience of reporters, an "Optional Checklist" is provided
in Supplement A, to help'diversified companies determine, withalt a
records search, whether ornot the "parts" or units of the company
had reportable serviees transactions, either sales or purchases, with
unaffiliated foreign persons in the fiscal year.

If, foriany sales or.purchases category, a "part™or.unit of the
company answers "Yes" to the,question of whether it had a
transaction in a partlcular type of service, that’ part or unit must be
included in the company‘s‘report unider'the survey’s mandatory
reporting requirement if the U.S_’Reporter’s total transactions in that
service exceed$1,000,000. (See I"A.1. of these General Instructions.)
Even if the'U.S. Reporter’s total transactions are $1,000,000 or less, a
"Yes" answer to the guestion of whether the "part" or unit had any
transactions can-be used to help determine if the transactions of that
“part" or unit'should be included in the company’s report on a
voluntary hasis. (See |.A.2. of these General Instructions.)

Companles should reproduce the checklist for distribution to their
%arts or units if they decide to use it in preparing their reports. The
ecklist is optional; it is for the internal use of reporters only and
should not be returned to BEA with Form BE-22.

Some companies may find it advantageous to adapt the "Optional
Checklist" to accommodate their own particular corporate structure or
data collection procedures.

V. RELATED FORMS
Persons receiving this form should be aware of nine other forms on
services that are required to be filed on a mandatory basis with BEA
(see 15 CFR, Part 801, Section 9).

BE-20 Benchmark Survey of Selected Services Transactions With

Unaffiliated Foreign Persons
BE-29
BE-30

Foreign Ocean Carriers’ Expenses in the United States

Ocean Freight Revenues and Foreign Expenses of United
States Carriers

BE-36 Foreign Airline Operators’ Revenues and Expenses in the

United States
BE-37
BE-47

U.S. Airline Operators’ Foreign Revenues and Expenses

Annual Survey of Construction, Engineering, Architectural,
and Mining Services Provided by U.S. Firms to Unaffiliated
Foreign Persons

BE-48 Annual Survey of Reinsurance and Other Insurance
Transactions by U.S. Insurance Companies with Foreign
Persons

BE-80 Benchmark Survey of Financial Services Transactions
Between U.S. Financial Services Providers and Unaffiliated
Foreign Persons

BE-82 Annual Survey of Financial Services Transactions Between
U.S. Financial Services Providers and Unaffiliated Foreign
Persons

BE-93 Annual Survey of Royalties, License Fees, and Other
Receipts and Payments for Intangible Rights Between U.S.
and Unaffiliated Foreign Persons

The types of transactions reportable on those forms are not covered
by this survey. To receive a copy of form BE-29, BE-30, BE-36, or
BE-37, telephone BEA at (202) 606-9559. To receive a copy of form
BE-20, BE-47, BE-48, BE-80, BE-82, or BE-93, telephone BEA at

(202) 606-5588.
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GENERAL INSTRUCTIONS - Continued

VI. REPORTING PROCEDURES

. Due date - A completed BE-22 is due on March 31, 2000.
. Fiscal year reporting period - This report covers fiscal year

1999, which is your most recent fiscal year that ended on or before
December 31, 1999. If your most recent fiscal year ended after
December 31, 1999, please call for assistance.

. Extension - Requests for an extension of the reporting

deadline will not normally be granted. However, in a hardship
case, a written request for an extension will be considered if it is
received at least 15 days before the due date. BEA will provide a
written response to such a request.

. For assistance or additional copies of the forms - Phone

(202) 606-5588 between 8:00 a.m. and 4:00 p.m., eastern time.

Original and file copies - A single original copy of each form
or schedule must be filed with BEA. Please use the copy with
the address label if such a labeled copy has been provided. In
addition, each U.S. Reporter must retain a copy of its report to
facilitate resolution of problems; these copies should be
retained by the U.S. Reporter for a period of not less than 3
years beyond the form’s original due date.

Where to send the report - Send reports filed by mail through
the U.S. Postal Service to:

U.S. Department of Commerce
Bureau of Economic Analysis
BE-50(SSB)

Washington, DC 20230.

Address report filed by, direct'private express delivery:to:

U.S. Department ‘of Commerce

Bureau of Economic Analysis, BE-50(SSB)
Shipping & Receiving-Section M-100

1441 L Street, N.W.

Washington, DC 20005

Estimates - If actual figures are not available, report estimates
and label them as such. When data’items cannot be fully
subdivided as required, report totals'and an estimated
breakdown of the totals.

VIl. SERVICES COVERED

Report sales of services numbered 1-20 and 26-28 on Schedule A,
and report purchases of services numbered 1-24, 27, and 28 on
Schedule B. Report purchases of financial services (service number
25) on Schedule C.

. Advertising services - Preparation of advertising and placement

of such advertising in media, including charges for media space
and time. An advertising agency selling such services should
report gross billings to unaffiliated foreigners. Sales by media
companies (e.g. broadcasters, publishers, etc.) that are arranged
through U.S. advertising agencies are presumed to be reflected in
billings of the advertising agencies; thus, in order to avoid
duplication, they should not be reported by the media suppliers.
U.S. advertising agencies should report only direct transactions
with unaffiliated foreign clients. Exclude transactions that are with
the U.S. affiliates of foreign clients, rather than directly with
foreign clients; such transactions are considered domestic
(U.S.-to-U.S.) and are, therefore, outside the scope of this survey.
Exclude charges for services other than advertising, such as public
relations services or market research not directly associated with
an advertising campaign. Such services should be reported under
service number 6. U.S. media companies should report only direct
sales of advertising services to unaffiliated foreign persons; they
should not report advertising arranged by U.S. advertising
agencies, including U.S. affiliates of foreign advertising agencies.

Under purchases of advertising services, U.S. Reporters that are
advertising agencies should report only funds paid to foreign
advertising agencies and media companies on behalf of its clients.
U.S. Reporters other than advertising agencies should report only
purchases made directly from foreign advertising agencies and
media companies. Do not report purchases made through a U.S.
advertising agency. Also, do not report purchases made through
the U.S. office of a foreign advertising agency if your payment is
made to the U.S. office.

Include the value of reciprocal exchanges; i.e., transactions
involving barter. On Schedule A, value your sales to the foreign
participant in the reciprocal exchange at market rates, not at the
actual cost of performing the services. On Schedule B, value your
purchases from the foreign participant at the same amount as the
sales reported on Schedule A.

2. Computer and data processing services - Data entry

processing (both batch and remote), and tabulation; computer
systems analysis, design, and engineering; custom software and
programming services; integrated hardware/software systems;
and other computer services (e.g., timesharing, maintenance, and
repair). Exclude the following:

(a) Operational leasing of computer and data processing
equipment - report under service 27, Operational leasing

(b) Rights to use, distribute, or reproduce general use software -
report on Form BE-93, Annual Survey of Royalties, License
Fees, and Other Receipts and Payments for Intangible Rights
Between U.S. and.Unaffiliated Foreign Persons

(c) Prepackaged-computer.software physically shipped to ‘er from
the United States and.reported on the import or export
declaration filed with the U.S. Customs Service.

._Data base andother information servigces - Business and

economic data base services, includingbusiness news, stock
quotation, and financiabinformation.services; medical, legal,
technical, demo?raphic, bibliographie, and similar data base
sefvices; general news services, such as those purchased from a
news syndicaté;and othef‘information services, including
reservationsystems.and credit reporting and authorization
systems. For airline reservation systems, includes booking fees
from foreign carriers for the use of your reservation system,
whether actessed directly or by a U.S. or foreign travel agent.

. Telecommunications services - Includes services of the

following types (to be reported in a single column, rather than as
five separate types of services):

Message telephone services, telex, telegram, and other
jointly provided basic services - On Schedule A, report receipts
from foreign persons (communications companies and postal,
telephone, and telegraph agencies) for your share of revenues for
transmitting messages originating abroad to U.S. destinations. On
Schedule B, report payouts to foreign persons (communications
companies and PTT's) for their share of revenues for transmitting
messages originating in the United States to foreign destinations.
For messages originating in foreign countries and routed through
the United States (for example, from Caribbean countries via the
United States to Western Europe), report receipts from the foreign
person originating the message and payouts to the country of
destination. Also report receipts for transmitting messages
between foreign points when not offered in connection with
enhanced services, and other regulated services of the type
reportable to the FCC on Report 43.61.

Private leased channel services - On Schedule A, report
receipts from foreign persons for circuits and channels
terminating in the United States and for circuits and channels
between foreign points. On Schedule B, report payouts to
foreign persons (communications companies and PTT’s) for
leased channels and circuits terminating in foreign countries.

Value-added (enhanced) services - Telecommunications
services that add value or function above and beyond the
telecommunications transport services that deliver the
value-added services to end users. They can include (a)
electronic mail, voice mail, code and protocol processing, and
management and operation of data networks; (b) facsimile
services and video-conferencing; (c) Internet connections
(including Internet backbone and router services); and (d) other
value-added (enhanced) services. (Facsimile services and
video-conferencing should be considered as value-added only if
the company provides the facilities and equipment; a company
that provides solely the telecommunications transmission for
gwese sBe)rvices should report receipts and payouts on Schedules
and B).

Support services - Services related to the maintenance and
repair of telecommunications equipment; ground station
services (where the ground station is not an "affiliate"); capacity
leasing for transiting; and launching of communications
satellites.

Reciprocal exchanges - Include the value of reciprocal
exchanges; i.e., transactions involving barter. On Schedule A,
value your sales to the foreign participant in the reciprocal
exchange at market rates, not at the actual cost of performing
the services. On Schedule B, value your purchases from the
foreign participant at the same amounts as the sales reported
on Schedule A.

. Research, development, and testing services - Commercial

and noncommercial research, product development services, and
testing services. Includes fees for the conduct of experiments or
performance of research and development activities aboard
spacecraft. Excludes medical and dental laboratory services.

FORM BE-22 Instructions (11-10-99)
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GENERAL INSTRUCTIONS - Continued

. Management, consulting, and public relations services -

Management services, except management of health care
facilities; consulting services, except consulting engineering
services related to actual or proposed construction or mining
services projects (report purchases under service number 24,
and report sales on BEA Form BE-47 - see V. of these General
Instructions) and computer consulting (report under service
number 2); and public relations services, except those that are
an integral part of an advertising campaign (report under
service number 1). Excludes management and operation of a
business where operating staff as well as management is
provided. (Generally, such operations would be deemed to
constitute a U.S. affiliate to be reported on BEA’s direct
investment surveys rather than on this survey.)

. Accounting, auditing, and bookkeeping services -

Excludes data processing and tabulation services (report
under service number 2).

Legal services - Legal advice or other legal services. Insurance
companies should include fees paid as compensation for claims
adjustment services.

. Educational and training services - Educational or

training services provided on a contract or fee basis. Excludes
tuition and fees charged to individual U.S. or foreign students
by educational institutions. Also excludes training done by-a
manufacturer in connection with the sale of a good
(reportable under service number 11).

Industrial engineering services - Engineering services
related to the design of movable products,.including
product design services. Excludes engineering and
architectural services that relate to'immovablée products,
such as those that relate to.acttal or proposed construction
or mining services projects (report purchases under service
number 24, and reportsales on BEA Form BE-47 - see V. of
these Generaldnstructions). Excludes computer systems
engineering (reportable under.service number 2). Includes,
however, services performed with the assistance of
computers, such as computer-assisted design.work.

Industrial-type maintenance, installation, alteration, and
training services - Maintenance services primarily to
machinery and equipment. May also-include small maintenance
work on buildings, structures; dams, highways, etc., but only to
the extent that the work'is'not reported under service number 24.
Would include such services as the periodic overhaul of turbines,
the extinguishment.of natural gas well fires, and refinery
maintenance. Excludes computer maintenance (report under
service number 2). Installation and training services include only
installation, startup, and training services provided by a
manufacturer in connection with the sale of a good. Do not
include such services where the cost is included in the price of
the goods and not separately billed, or is declared as a part of
the price of the goods on the import or export declaration filed
with the U.S. Customs Service; however, services provided at a
price over and above that entered on the declaration should be
included. These services would be reported elsewhere if not
received in connection with the purchase of goods. For example,
installation of machinery and equipment is normally considered
a construction activity, and training personnel in the use of new
machinery would ordinarily be reported as an educational or
training service.

Performing arts, sports, and other live performances,
presentations, and events - Fees received (net of allowances
for foreign expenses) or paid (net of allowances for U.S.
expenses) for performing arts, sports, etc. To be reported by (a)
U.S. management companies, booking agents, promoters, and
presenters who received funds from or paid funds to foreign
persons, for performances and events, and (b) U.S. performers
who received funds directly from a foreign person rather than
through a U.S. management company or similar entity. (As used
here, "performers" means entertainers, sports teams, orchestras,
dance companies, lecturers, and similar persons or performing
groups.)

Sale or purchase of rights to natural resources, and lease
bonus payments - Receipts from the sale of, or payments for
the acquisition of, rights to natural resources located in the
United States and abroad, and lease bonus payments. Excludes
sales or purchases of rights to surface land.

Use or lease of rights to natural resources, excluding lease
bonus payments - Receipts or payments for the use of rights to
natural resources located in the United States and abroad,
including oil or mining production royalties. Excludes lease
bonus payments (reportable under service number 13) and sales
or purchases of rights to surface land.

FORM BE-22 Instructions (11-10-99)

15.

16.

1x

18.

19.

20.

21.

22,

23.

Note for services numbered 15-21: Where a set of related
expenditures was made in several countries, but your
recordkeeping does not permit a precise allocation of
expenses among individual countries, estimates are
acceptable. If no basis for such estimates exists, then it is
permissible to record the expenditures against the country in
which the activities were centered or headquartered. For
example, a news correspondent may conduct news-gathering
activities in several countries. Although it would be preferable
to report news-gathering expenses in each of the several
countries, all of the expenses may, if necessary, be recorded
against the country where the foreign news bureau is
healdquartered, or where the carrespondent had the largest
outlays.

Disbursements to fund news-gathering costs of
broadcasters ~U.S. broadcasters” outlays to fund operations of
their foreign news bureaus'and for support of correspondents in
foreign countries, and fareign broadcasters’ outlays tofund
operations of their-U:S. news bureaus and for.support of
correspondentsiinithe United States. (Seenote above.)

Disbursements to fund.news-gathering costs of print
media ~Outlays by U.S. newspapers, news syndicates, and
néws magazines for the operation of their foreign news bureaus,
and outlays‘by foreign newspapers, news syndicates, and news
magazines for the operation of their U.S. news bureaus. (See
notesabove service.number 15.)

Disbursements to fund production costs of motion
pictures = Foreign production costs of U.S. motion picture
companies, and U.S. production costs of foreign motion picture
companies. (See note above service number 15.)

Disbursements to fund production costs of broadcast
program material other than news - Foreign production costs
of U.S. companies engaged in the production of broadcast
material other than news, and U.S. production costs of foreign
companies engaged in the production of broadcast material other
than news. (See note above service number 15.)

Disbursements to maintain government tourism and
business promotion offices - Funding to maintain State
tourism and business promotion offices located abroad, and
funding to maintain foreign government sponsored tourism and
business promotion offices located in the United States. (See
note above service number 15.)

Disbursements for sales promotion and representation -
Funding to maintain sales promotion and representative offices,
and commissions or "finder's fees" to unaffiliated (independent)
sales agents. Sales promotion offices typically have few assets
other than office furniture; to the extent that their employees are
compensated by commissions, the commissions arise only from
sales or business that the employees generate for their U.S. or
foreign parents; they do not produce revenue, other than funds
from their parents to cover their expenses; and they are
engaged only in sales promotion, representational,
public-relations-type activities, or the gathering of market
information, on behalf of their parents. If an office produces
revenues for its own account from goods or services it provides
to unaffiliated persons, then it is considered a U.S. or foreign
affiliate and is subject to the reporting requirements for BEA's
direct investment surveys. (See note above service number 15.)

Disbursements to participate in foreign trade shows
(outlays only) - Foreign expenses incurred by U.S. persons
participating in foreign trade shows. (See note above service
number 15.)

Note for services numbered 22 and 23: When you report
either service number 22 or 23, also report the other service. If
there are transactions in one of these services but not in the
other, label a column in Schedule B with the number for the
other service and enter "NA" in line 1 or 32.

Primary insurance premiums (purchases only) - Premiums
(net of cancellations) paid to unaffiliated foreign insurance
carriers. A U.S. Reporter should not report direct transactions
with a foreign insurance company that is its foreign affiliate; such
transactions are to be reported on direct investment survey
BE-577. A U.S. Reporter should, however, report direct
transactions with a foreign insurance company that is an affiliate
of another U.S. company, as the U.S. Reporter and the foreign
insurance company are unaffiliated. (See note above.)

Losses recovered on primary insurance (purchases only) -
Losses recovered on insurance purchased from unaffiliated
foreign insurance carriers. (See note above service number 22.)
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GENERAL INSTRUCTIONS - Continued

VII. SERVICES COVERED - Continued

Construction, engineering, architectural, and mining
services (purchases only) - Includes purchases of the following
types of services: services of general contractors in the fields of
building and heavy construction; construction work by special
trade contractors, such as the erection of structural steel for
bridges and buildings and on-site electrical work; architectural,
engineering, and land-surveying services; and mining services,
including oil and gas field services. Includes only those
engineering services purchased in conjunction with construction
and mining services projects; industrial engineering services,
such as product design services, should be reported under
service number 10. Includes services purchased in connection
with proposed projects (e.g.; feasibility studies) as well as
projects that are actually being carried out.

Note that the U.S. Reporter’s sales of construction,
engineering, architectural, and mining services are not
reportable on this survey, but on separate BEA Form BE-47.

Financial services (purchases only) - Purchases from
foreigners of financial services by U.S. firms, or domestic
subsidiaries of U.S. firms, that are not financial services
intermediaries or providers. Such purchases should bereported
on Schedule C. See Schedule C for a more detaileddeseription jof
the types of transactions that are covered.

Merchanting services - (Report sales/receipts on Schedule
A; purchases/payments are not reportable): For this'service,
only the value of merchanting servicesfor all foreign
countries combined (i.e., the global total for‘all foreign
merchanting services) must-be-reported; data by individual
foreign country may be reported.voluntarily.

The value of merchanting services is equalito the difference
between your cost for, and the resale price-of, goods{such as
crude oil, grain, and othér-commoditiesy'that aredboth
purchased and resold abroad; that is, the goods are neither
imported to, nor exported from, the United States, and they
do not undergo significant processing during the time
between when they are purchased and resold. Without regard
to whether you initially purchased.the goods from an
affiliated or unaffiliated foréign°person, report data only for
those transactions where you resold goods to an unaffiliated
foreign person (i.e; a person who is neither your foreign
affiliate nor a member of your foreign parent group). The data
that are voluntarily reported by individual foreign country
should be reported according to the individual foreign
countries to which the goods were resold (and not the foreign
countries from which the goods were purchased).

FORM BE-22 Instructions (11-10-99)
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27. Operational leasing services - Rentals for computer and
data processing equipment; transportation equipment (such
as ships, aircraft, railway cars, containers, rigs, automobile
fleets, etc.) without crew or operators (if crew or operators
are also provided, the fee is considered to be for
transportation services, which are not reportable on the BE-22
but may be reportable on BEA forms BE-30, BE-36, or BE-37 -
see V. of these General Instructions); and all other machinery
and equipment. This category excludes rentals under leases
that have been capitalized (capital leases), and rentals of any
items other than machinery and .equipment. (For example, it
excludes rentals of office buildings and other real estate, film
rentals, and employee leasing.)

28. Other private services - Report transactions in the«
following types of services: Language translation Services,
security services, collection services, actuariakservices,
salvage services, satellite photography services, and oil spill
and toxic waste tleanup services; i.e., this category excludes
transactions in servicés not on this'list: When reporting data
under this service'number, also'identify on Schedule A or
Schedule B, as appropriate; the specific type of service from
the Ilist above accountingfor the largest share of the reported
total,
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U.S. DEPARTMENT OF COMMERCE
BUREAU OF ECONOMIC ANALYSIS

SUPPLEMENT A - OPTIONAL CHECKLIST OF SERVICES TRANSACTIONS BETWEEN

COMPANY UNIT AND UNAFFILIATED FOREIGN PERSONS
ANNUAL SURVEY OF SELECTED SERVICES TRANSACTIONS WITH UNAFFILIATED FOREIGN PERSONS

This checklist is provided with the BE-22 survey for the internal use
and convenience of Reporters only and is not to be returned to BEA.

The purpose of this checklist is to facilitate the determination of
whether or not the "parts" or units of a given U.S. company had any of
the various services transactions covered by the survey, either sales
(receipts) or purchases (payments), with unaffiliated foreign persons
during the respondent’s fiscal year. (The term "persons" includes
business enterprises, governments, individuals, and other
organizations and entities.) 3.

N

For companies with diverse operations, this checklist should be directed
to persons in the various parts of the company who are knowledgeable
about the parts’ sales and purchasing activities and who can say, in their
judgement, with a reasonable degree of certainty without conducting a
records search, whether or not a part engaged in covered transactions.
Because companies organize their operations and accounting systems in
different ways, these parts of a company might variously be referred to
as profit centers, business units, divisions, subsidiaries, plant sites, |
establishments, operating centers, etc., or some combination thereof. All
parts of the domestic company must be covered, although allfieed not
be given the checklist, since some might already be known by
headquarters to have, or not have, reportable transactions.

Definitions of the various types of services are.on-the reverse side

of this checklist. Note that in several cases -@dvertising (service 6.
number 1); telecommunications (servicé number 4);performing

arts, etc. (service number 12); miscéllaneous disbursements

(services numbered 15-21); and-rights to natural resources

(services numbered 13 and-14), ~measures other than, Or.in

addition to, sales of sepvices and purchases of services should be

used in completing the checklist.

The guidelines listed below apply to this checklist.

1. Both sales and purchases of services should relate to the
company'’s fiscal year.

. Transactions by the U.S. operations ONLY are covered.
Transactions by or with foreign branches or subsidiaries
(foreign affiliates) of the U.S, company are NOT covered, NOR
are transactions by or with a fereign parent company.

In reporting purchasesi.include items meeting the above criteria,
without regard towhethier they were charged as an expensé-on
the income statement; capitalized, or charged to inventories.

4. "Foreign'-means that which is situated outside the United States
and its"territories and possessions. Therefore, tfansactions with
companies located in'the United States that'have foreign
parents are NOT'includable; and transactions with foreign
affiliates of other U.S. companies ARE includable.

5. Foreign persons are Considered to be "unaffiliated" if (a) the U.S.

coempany’s ownership percentage (direct and indirect) in the

foreign person is less than 10 percent or (b) the foreign person’s
ownership percentage (direct and indirect) in the U.S. company
is less than 10 percent. (Questions as to whether a particular
foreign company is affiliated or unaffiliated should be referred
to the pérson named in the box below.)

Includable transactions are determined by the above criteria,
without regard to WHERE the services were performed. For
example, services performed abroad by a respondent are
covered if the respondent’s U.S. operations performed the
services instead of a foreign affiliate. Similarly, purchases of
services from unaffiliated foreign persons are includable without
regard to WHERE such services were performed.

Person in company headquartets to contact concerning questions
about this survey.

Name

TELEPHONE

Area code

Number

Extension

OPTIONAL SALES AND PURCHASES CHECKLIST
For each service listed, for both sales‘and purchases, mark (X) "Yes" or "No" as to whether, in your judgement, your part of the company had
any transactions with unaffiliated foreign persons during the fiscal year. If the answer is "Yes," enter the estimated amount of the transactions in

column (c) (SALES) or colummn’(f) (PURCHASES).

Type of service

SALES

PURCHASES

Had any

transactions?

Estimated
amount

Yes
(a)

No
(b)

Had any
transactions?

Estimated
amount

Report in dollars
(c)

Yes
(d)

No
(e)

Report in dollars
(f)

. Advertising services

. Computer and data processing services

. Data base and other information services

. Telecommunications services

. Research, development, and testing services

. Management, consulting, and public relations services

. Accounting, auditing, and bookkeeping services

. Legal services

OV NP U PWN|=

. Educational and training services

-
(=]

. Industrial engineering services

-
-l

. Industrial-type maintenance, installation, alteration, and training services

-
N

. Performing arts, sports, and other live performances, presentations and events

-
(]

. Sale or purchase of rights to natural resources, and lease bonus payments

-
»

. Use or lease of rights to natural resources, excluding lease bonus payments

-
o

. Disbursements to fund news-gathering costs of broadcasters

-t
(=]

. Disbursements to fund news-gathering costs of print media

-
~

. Disbursements to fund production costs of motion pictures

-
(-]

. Disbursements to fund production costs of broadcast program material other than news

-
©

. Disbursements to maintain government tourism and business promotion offices

N
(=]

. Disbursements to maintain sales promotion and representation

N
-

. Disbursements to participate in foreign trade shows

Not

reportable

N
N

. Premiums paid on primary insurance

Not

reportable

N
w

. Losses recovered on primary insurance

Not

reportable

N
B

. Construction, engineering, architectural, and mining services

Not

reportable

N
o1

. Financial services

Not

reportable

N
(-]

. Merchanting services

Not re

portable

N
~

. Operational leasing services

N
o]

. Other private services

Person completing this form for part or unit of company, complete box on reverse side.




10.

11.

DEFINITIONS OF TYPES OF SERVICES

Advertising services - Preparation of advertising and placement of such
advertising in media, including charges for media space and time. An
advertising agency selling services should use gross billings to unaffiliated
foreigners in completing the checklist.

Computer and data processing services - Data entry, processing (both
batch and remote), and tabulation; computer systems analysis, design, and
engineering; custom software and programming services; integrated
hardware/software systems; and other computer services (e.g., timesharing,
maintenance, and repair). Excludes general use computer software
royalties and license fees; for 1997 and the following years these
transactions are to be reported on the Form BE-93, Annual Survey
of Royalties, License Fees, and Other Receipts and Payments for
Intangible Rights Between U.S. and Unaffiliated Foreign Persons.

Data base and other information services - Business and economic data
base services, including business news, stock quotation, and financial
information services; medical, legal, technical, demographic, bibliographic,
and similar data base services; general news services, such as those
provided by a news syndicate; and other information services, ificluding
reservation systems and credit reporting and authorization systems.

Telecommunications services

a. Message telephone services (communications carriers
only) - Receipts from foreign persons (communications companies
and postal, telephone, and telegraph agencies (PTT's)) for own share
of revenues for transmitting messages originating abroad to U.S.
destinations, and payouts to foreign persons (communications
companies and PTT's) for their share of revenues for transmitting
messages originating in the United States to foreign destinations.

b. Private leased channel services - Receipts from foreign_ pérsonsfor
circuits and channels terminating in the United States and for circuits
and channels between foreign points, and payouts to foreign persons
for leased channels and circuits terminating in foreign countries:

c. Telex, telegram, and other jointly provided (basic) sérvices -
Includes telex and telegram services, packet.switched services when
not offered in connection with enhanced services, and other regulated
services of the type reportable to'the FCC on Report 4361.

d. Value-added (enhanced)services - Telecommunication$s services
that add value or function above and'béyond the telecdmmunications.
transport services that'deliver the value-added services 10 end users,
They can ingltide (i) electronic.mail, voice maily cade and protaCol
processing, and management ofidata networksii) facsimile services
and video-conferencing; (iiil.Internet connections (inéluding Internet
backbone and router services); and (iv) other valug-added (enhanced)
services.

e. Support services - Services related to_the maintenance and repair of
telecommunications equipment; ground station services; capacity
leasing for transiting; and launching.of communications satellites.

Research, development, and testing services - Commercial and
noncommercial research, product-development services, and testing
services. Includes fees for the.conduct of experiments or performance of
research and development activities aboard spacecraft. Excludes medical
and dental laboratory services.

Management, consulting, and public relations services - Management
services, except management of health care facilities; consulting services,
except consulting engineering services related to actual or proposed
construction or mining services projects (see 24) and computer consulting
(see 2); and public relations services, except those that are an integral part
of an advertising campaign (see 1).

Accounting, auditing, and bookkeeping services - Excludes data
processing and tabulating services (see 2).

Legal services - Legal advice or other legal services, including insurance
claims adjustment services.

Educational and training services - Educational or training services
provided or acquired on a contract or fee basis. Excludes tuition and fees
charged to individual students, as well as training done by a
manufacturer in connection with the sale of a good (see 11).

Industrial engineering services - Engineering services related to the
design of movable products, including product design services. Excludes
services that relate to immovable products, such as those that relate to
actual or proposed construction or mining services projects (see 24).

Industrial-type maintenance, installation, alteration, and training
services - Maintenance services primarily to machinery and equipment.
May also include small maintenance work on buildings, structures, dams,
highways, etc., but only to the extent that the work is not reportable under
service number 24. Would include such services as the periodic overhaul
of turbines, the extinguishment of natural gas well fires, and refinery
maintenance. Excludes computer maintenance (report under service
number 2). Installation and training services include only installation,
startup, and training services provided by a manufacturer in connection
with the sale of a good. Do not include such services where the cost is
included in the price of the goods and not separately billed, or is declared
as a part of the price of the goods on the import or export declaration filed
with the U.S. Customs Service; however, services

12.

13.

14,

15-21.

22;

23.

24.

25.

26.

27;

28.

grovided at a price over and above that entered on the declaration should
e included. These services would be reported elsewhere if not received in
connection with the purchase of goods. For example, installation of
machinery and equipment is normally considered a construction activity,
and training personnel in the use of new machinery would ordinarily be
reported as an educational or training service.

Performing arts, sports, and other live performances, presentations,
and events - Fees received (net of allowances for foreign expenses) or paid
(net of allowances for U.S. expenses) for performing arts, sports, etc. To be
reported by (a) U.S. management companies, booking agents, promoters,
and presenters who received funds from orpaid funds to foreign persons, for
performances and events, and (b) U.S. performers who received funds
directly from a foreign person rather than.through a U.S. management
company or similar entity. (As used here; "performers” means entertainers,
sports teams, orchestras, dance companies, lecturers, and similar persons or
performing groups.)

Sale or purchase ofrights to natural resources, and lease bonus
payments - Receipts from the_sale of, or payments for the acquisition of
rights to natural,resources located in‘the United States and abroad, and
:easae bonus payments. Excludes sales of purchases of rights'to surface
and.

Use or lease of rights to natural r ces, fuding | b
payments - Receipts or payments for the Use of rights to natural
resourees located in thé United States and-abroad, including oil or mining
production royalties. Excludes leasé bonus payments (reportable under 13)
and.sales or purchases of rights to surface land.

Miscellaneous disbursements - Disbursements or outlays to fund
news-gathering costs of broadcasters and the print media; production
costs of motion picture companies and companies engaged in the
production ef'broadcast program material other than news; and costs of
maintaining tourism, business promotion, and representative offices, and
for participating in foreign trade shows.

Primary insurance premiums (purchases only) - Applies only to
insurance purchasedvfrom foreign insurance carriers. Equals premiums
paid minus cancellations. Excludes reinsurance transactions.

Losses recovered on primary insurance (purchases only) - Applies
only to claims recovered on purchases of primary insurance.

Construction, engineering, architectural, and mining services -
Covers only purchases of the following types of services: Services of
general contractors in the fields of building and heavy construction;
construction work by special trade contractors, such as the erection of
structural steel for bridges and buildings and on-site electrical work;
architectural, engineering, and land-surveying services; and mining
services, including oil and gas field services. Includes only those
engineering services purchased in conjunction with construction and mining
services projects; industrial engineering services, such as product design
services, are included in 10. Includes services purchased in connection with
proposed projects (e.g., feasibility studies) as well as projects that are
actually being carried out.

Financial services - Payments to foreigners of credit-related fees; fees on
securities transactions; and fees for other financial services by U.S. firms, or
domestic subsidiaries of U.S. firms, that are not financial services
intermediaries or providers. For transactions in "other" financial services,
specify here or on an attachment the type of service that accounts for the
largest share of the data reported.

Merchanting services - Sales of merchanting services are equal to the
difference between your cost and the resale price of goods (such as crude
oil, grain, and other commodities) that are both purchased and resold
abroad; that is, the goods are neither imported to, nor exported from, the
United States, and they do not undergo significant processing during the
time between when they are purchased and resold. Without regard to
whether the goods were initially purchased from an affiliated or unaffiliated
foreign person, includes only transactions where the goods were resold to
an unaffiliated foreign person.

Operational leasing services - Includes rentals for computer and
data processing equipment; transportation equipment (such as ships,
aircraft, railway cars, containers, rigs, automobile fleets, etc.) without
crew or operators; and all other machinery and equipment. Excludes
rentals under leases that have been capitalized (capital leases), rentals
of transportation equipment with crew, and rentals of any items other
than machinery and equipment. (For example, excludes rentals of
office bl))ildings and other real estate, film rentals, and employee
leasing.

Other private services - Includes transactions in only the following
types of services: Language translation services, security services,
collection services, actuarial services, salvage services, satellite
photography services, and oil spill and toxic waste cleanup services;
i.e., this category excludes transactions in services not on this list.

For the convenience of the person in the company headquarters who is preparing the consolidated BE-22 report,

please complete the following.

Part or unit of company this Supplement A is for:

Name of person in the part or unit of the company to contact concerning this
Supplement A

TELEPHONE
Number

Area code Extension

K
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OMB No. 0608-0060: Approval Expires 12/31/2003
rorm BE-22  U-S. DEPARTMENT OF COMMERCE | pyplic reporting burden for this collection of information is estimated to vary from 4 to

(10-4-2000) BUREAU OF ECONOMIC ANALYSIS | 500 hours per response, with an average of 11.5 hours per response, including time for
reviewing instructions, searching existing data sources, gatherirfwg and maintaining the
data needed, and completing and reviewing the collection of information. Send comments

MANDATORY regarding this burden estimate, including suggestions for reducing this burden, to
CONFIDENTIAL Director, Bureau of Economic Analysis (BE-1), U.S. Department of Commerce, Washington,

DC 20230; and to the Office of Management and Budget, Paperwork Reduction Project
ANNUAL SURVEY OF SELECTED 0608-0060, Washington, DC 20503.

SERVICES TRANSACTIONS WITH
UNAFFILIATED FOREIGN BEA USE OMLY
PERSONS - 2000 P2 NAME, ADDRESS, AND DETERMINATION OF REPORTING STATUS

1. Name and principal address of U.S. Reporter = Enter or correct as necessary.

Control number

MAIL U.S. Department of Commerce
Bureau of Economic Analysis

REPORTS
TO BE-50(SSB)

Washington, DC 20230

OR

U.S. Department of Commerce

1. Bureau of Economic Analysis

I ey BE-50(SSB) i

TO Shipping and Receiving Section M-100
1441 L Street, NW

Washington, DC 20005

Assistance - Telephone (202) 606-5588 during.office Due date - A completed BE-22 is due on March 31, 2001.
hours — 8:30 a.m. to 5:00 p.m. eastern.time.

WHAT TO FILE - All'persons wha receive this‘form must.complete Part |, and the "Person to Consult" and
"Certification" blocks:below. Reporters subject to the miandatory reporting requirement must also complete Part
Il and the mandatory section(s) of the. appropriate schedule(s). Reporters that elect to voluntarily report data
must complete Part || and'the voluntary section(s) of the appropriate schedule(s). Recipients of this form that
are exempt from reporting mgsticomplete the exemption claim on page 2. TO DETERMINE REPORTING
STATUS, PLEASE READ THE ATTACHED, GENERAL INSTRUCTIONS.

BEA USE ONLY

2. Determination of reporting status

If a U.S. person’s total transactions (either sales or purchases) with unaffiliated foreign persons in any
of the types‘of services listed on pages iv - vi of the General Instructions exceed $1,000,000 during the
U.S..person’s fiscal year, a BE-22 report must be filed. If a U.S. person’s total transactions (either
sales or purchases) with unaffiliated foreign persons in a given type of service are $1,000,000 or less
during the fiscal year, the U.S. person may voluntarily report the total for each type of service, not
distributed by individual foreign country, on line 32 of the appropriate schedules. These estimates
may be judgmental, that is, not based on a search of accounting records but instead on the
recollection of knowledgeable persons within the company who are in a position to know whether any
significant transactions in the particular service(s) were engaged in during the year, and if so, the
approximate total amount(s) of such transactions. Information provided on these transactions will
make the survey results more complete and will better ensure that all types of services are adequately
represented in any negotiations or other policy initiatives supported by the survey data.

Mark (X) one:

[J The uss. Reporter is required to report data in the mandatory section of at least one of the schedules.

(] The u.s. Reporter is not required to report data in the mandatory section of any schedule, but elects
to report data voluntarily on line 32 of at least one schedule.

[] The u.s. Reporter is not reporting data in either the mandatory or voluntary section of any schedule,
and is filing an exemption claim. Complete the "PERSON TO CONSULT" and CERTIFICATION sections
below and the exemption claim on page 2.

PERSON TO CONSULT CONCERNING QUESTIONS CERTIFICATION - The undersigned official certifies that
ABOUT THIS REPORT — Enter name and address this report has been prepared in accordance with the
applicable instructions, is complete, and is substantially
accurate except that, in accordance with VI.G of the General
Instructions, estimates have been provided where data are
not available from customary accounting records or precise
data could not be obtained without undue burden.

Authorized official’s signature

TELEPHONE Area code | Number Extension | Print or type name and title Date

NUMBER




EXEMPTION CLAIM - Complete only if Part I, item 2, box 3 was marked.

The U.S. Reporter is not reporting data on any schedule of this : :

form because it - Mark (X) appropriate box. Nae Specify parent corporation

A [_] Was not in existence at any time during the
reporting period. Address — Number and street

B [] Is owned to the extent of more than 50% of its City State ZIP Code
voting stock by another U.S. enterprise. >

(If the U.S. Reporter is a corporation, the data in this report are to be for the fully consolidated domestic
enterprise. If a corporation is owned to the extent of more than 50 percent of its voting stock by another U.S.
corporation, the parent corporation should file this report. For exceptions, see LD.-of the General Instructions.)

¢ [] Had no transactions, either sales or purchases, of the types covered, with.unaffiliated foreign persons.
D D Had transactions, either sales or purchases, of the types

covered but the value of each type did not exceed Report in thousands of lU.S. dollars
$1,000,000 and the U.S. Reporter does not wish to report Sales Purchases
the data voluntarily. The total amount of the transactions,
for all services combined, was approximately ————> $ $
If you marked (X) a box in this exemption claim~'STOP HERE and return this'form to BEA.
m 71\/|<>Tnth Dlay Ye[ar 2.'Industry classification - Enter 3-digit
1. Annual report for fiscal year 101 | i | code from the Summary of Industry 1002 |1
ending > | . 10,0 Classifications. >
3. Major activity of the U.S. Reporter and product.or I
service involved in that activity >
4. Primary Employer ldentification (El) Number usedby the U.S. 11003 | |
Reporter to file\U.S. income or payroll taxes >

U.S. REPORTER'S SALES OF SELECTED SERVICES TO UNAFFILIATED FOREIGN PERSONS

The mandatory section is required to\be completed for a given type of service or activity if your total sales to
foreign persons of that service, or your total receipts from foreign persons for that activity, exceed $1,000,000.

The voluntary section is requested to be completed for a given type of service or activity if your total sales to
foreign persons of that service, or your total receipts from foreign persons for that activity, are $1,000,000 or less.

NOTE - In determining exemption, except for transactions in rights to natural resources, the $1,000,000
threshold should be separately applied to each of the services listed below. For transactions in rights to
natural resources, the $1,000,000 threshold should be applied to the sum of services numbered 13 and 14.

Enter the number associated with the service, instead of the complete title of the service, in the column heading on
page 3. See VII. of the General Instructions for complete descriptions of the services covered.

r?t?rrnv&er Service
1 Advertising services
2 Computer and data processing services
3 Data base and other information services
4 Telecommunications services
5 Research, development, and testing services
6 Management, consulting, and public relations services
7 Accounting, auditing, and bookkeeping services
8 Legal services
9 Educational and training services
10 Industrial engineering services
11 Industrial-type maintenance, installation, alteration, and training services
12 Performing arts, sports, and other live performances, presentations, and events
13 Sale or purchase of rights to natural resources, and lease bonus payments
14 Use or lease of rights to natural resources, excluding lease bonus payments
15 Disbursements to fund news-gathering costs of broadcasters
16 Disbursements to fund news-gathering costs of print media
17 Disbursements to fund production costs of motion pictures
18 Disbursements to fund production costs of broadcast program material other than news
19 Disbursements to maintain government tourism and business promotion offices
20 Disbursements for sales promotion and representation
26 Merchanting services
27 Operational leasing services
28 Other private services*

*"Other private services" (i.e., service number 28) consist of language translation services, security services, collection
services, actuarial services, salvage services, satellite photography services, and toxic waste cleanup services.

Page 2 FORM BE-22 (10-4-2000)




UNAFFILIATED FOREIGN PERSONS

SCHEDULE A - U.S. REPORTER’S SALES OF SELECTED SERVICES TO

REPORT IN THOUSANDS OF U.S. DOLLARS

BEA USE ONLY

033

BEA USE Service Service Service Service Service Service
RECEIPTS FROM ONLY number: number: number: number: number: number:
(1) (2) (3) (4) (5) (6) (7) (8)
MANDATORY i | 2 I3 4 5 6 E .
Complete if total sales
of the given type of
service exceed
$1,000,000.
1 2 3 4 5 6 7 8
1. All countries,
total ——— > 001
2. Australia o02)1 g01({2 |3 4 5 6 7 8
3. Belgium o03|1 3022 |3 4 5 6 7 8
4. Brazil 0041 202|2 3 4 5 6 7 8
5. Canada oos|1 100/2 |3 4 5 6 7 8
6. France oosf 1, 307(2 _ |3 4 5 6 7 8
7. Germany 0071 308(2 3 4 5 6 7 8
8. Hong Kong oos)ge1(2 |3 2 5 s - .
9. Israel o0df? 504(2 |3 4 5 6 7 8
10. ltaly o)1 3142 |3 4 5 6 7 8
11. Japan 0111 6142 <J3 4 5 6 7 8
12. Luxembourg 012§ 3162 |3 4 5 6 7 8
13. Mexico 013j1'293(2 3 4 5 6 7 8
14. Netherlands 041 319(2 |3 4 5 6 7 8
15. Philippines 015|1 623|2 3 4 5 6 7 8
16. Saudi Arabia oi6f1 511|2 |3 4 5 6 7 8
17. South Korea 7|1 626(2 |3 4 5 6 7 B
18. Spain o1s|1 323|2 3 4 5 6 7 8
19. Sweden 0191 324|2 3 4 5 6 7 8
20. Switzerland 0201 3252 3 4 5 6 7 8
21. Taiwan 0211 g28|2 3 2 5 6 7 8
22. United Kingdom 0221 327|2 3 4 5 6 7 8
23. Venezuela 0231 219[2 3 4 5 6 7 8
Other — Specify
(Use additional copied
sheets as necessary)
1 2 3 4 5 6 7 8
24, 024
25. 0251 2 3 4 5 6 7 8
26. 0261 2 3 4 5 6 7 8
27. 027 |1 2 3 4 5 6 7 8
28. 0281 2 3 4 5 6 7 8
29. o291 2 3 4 5 6 7 8
30. 0301 2 3 4 5 6 7 8
31. 0311 2 3 4 5 6 7 8
VOLUNTARY
Complete if total sales NOTE - If total (cross-border) sales of a given type of service exceed $1 million,
of the given type of you must complete the MANDATORY section above, and line 32 must be left blank.
service are $1,000,000
or less.
32. All countries, 3 2 B 4 5 6 7 8
total ———— > 32| 709
1 2 3 4 5 6 7 8

FORM BE-22 (10-4-2000)

Page 3



SCHEDULE B - U.S. REPORTER'S PURCHASES OF SELECTED
SERVICES FROM UNAFFILIATED FOREIGN PERSONS

The mandatory section is required to be completed for a given type of service or ‘activity if
your total purchases of that service, or outlays for that activity, exceed $1,000,000:

The voluntary section is requested to be completed for a given type.of service or activity if
your total purchases of that service, or outlays for that activity,are.$1,000,000 0r Iess.

NOTE - In determining exemption, except for transactions in rightsto natural resources,
the $1,000,000 threshold should be separately applied to‘each of the services listed
below. For transactions in rights to natural.resources, the $1,000,000'threshold should
be applied to the sum of services-numbered 13.and 14. For purchases of primary
insurance, for which premiums paid-and lossés recovered are required.to be reported
in separate columns, both premiums paid and losses fecovered.(services numbered 22
and 23) must be reported if either premiums paid ‘or. losses recovered exceed
$1,000,000. If there are transactions in one of these services-but not in the other, enter
“N/A" in the appropriate columh of this schedule, line-1'or 32.

Enter the number associated with the service, instead of'the complete title of the service, in the
column heading on page5. See VIl. of-the General Instructions for complete descriptions of the
services covered.

S
1 Advertising services
2 Computer and data processing services
3 Data base and other information services
4 Telecommunications services
5 Research, development, and testing services
6 Management, consulting, and public relations services
7 Accounting, auditing, and bookkeeping services
8 Legal services
9 Educational and training services
10 Industrial engineering services
11 Industrial-type maintenance, installation, alteration, and training services
12 Performing arts, sports, and other live performances, presentations, and events
13 Sale or purchase of rights to natural resources, and lease bonus payments
14 Use or lease of rights to natural resources, excluding lease bonus payments
15 Disbursements to fund news-gathering costs of broadcasters
16 Disbursements to fund news-gathering costs of print media
17 Disbursements to fund production costs of motion pictures
18 Disbursements to fund production costs of broadcast program material other than news
19 Disbursements to maintain government tourism and business promotion offices
20 Disbursements for sales promotion and representation
21 Disbursements to participate in foreign trade shows
22 Premiums paid on purchase of primary insurance
23 Losses recovered on purchases of primary insurance
24 Construction, engineering, architectural, and mining services
27 Operational leasing services
28 Other private services*
*"Other private services" (i.e., service number 28) consist of language translation services, security services, collection
services, actuarial services, salvage services, satellite photography services, and toxic waste cleanup services.

Note that purchases of financial services covered by this survey are to be reported on separate
Schedule C, not on this schedule.

Page 4 FORM BE-22 (10-4-2000)



SCHEDULE B - U.S. REPORTER’'S PURCHASES OF SELECTED SERVICES
FROM UNAFFILIATED FOREIGN PERSONS

REPORT IN THOUSANDS OF U.S. DOLLARS

BEA USE Service Service Service Service Service Service
PAYMENTS TO ONLY number: number: number: number: number: number:
(1) | (2) (3) (4) (5) (6) (7) (8)
MANDATORY s, 1’ 2 3 4 5 6 7 8
Complete if total
purchases of the given
type of service exceed
$1,000,000.
1. All countries, ! L b A 5 $ 7 8
total ———> oot
2. Australia 0021 go1[2 |3 4 5 5 - g
3. Belgium oo3f1 302(2 |3 4 5 6 7 8
4. Brazil 004)1 202|223 4 5 6 7 8
5. Canada 0051 10012 3 & 5 6 7 8
6. France oosf1307/2 |3 4 5 5 7 -
7. Germany 007 |7 308}2<. |8 4 5 6 7 8
8. Hong Kong oosf1 g11|2 |3 4 5 6 7 8
9. lsrael o0s) 1. 504 |2 3 4 5 6 7 8
10. ltaly o10f1 314/2 3 4 5 6 7 8
11. Japan o111 g14|2 3 4 5 6 7 8
12. Luxembourg 0121 316,27 |3 4 5 6 7 8
13. Mexico o3)1.21312 |3 4 5 6 7 8
14. Netherlands 04§t 319(2 |3 4 5 6 7 3
15. Philippines or5|1 232 3 4 5 6 7 8
16. Saudi Arabia o)1 511(2 |3 4 5 6 7 B
17. South Korea 0171 6262 3 4 5 3 7 g
18. Spain o181 323(2 |3 4 5 6 7 8
19. Sweden o1s|1 324(2 |3 4 5 3 7 s
20. Switzerland 020f1 325(2 |3 4 5 6 7 8
21. Taiwan 0211 g28/2 |3 4 5 6 7 8
22. United Kingdom 0221 327(2 |3 4 5 6 7 g
23. Venezuela 0231 219(2 |3 4 5 6 7 3
Other — Specify
(Use additional copied
sheets as necessary)
1 2 3 4 5 6 7 8
24. 024
25. 0251 2 3 4 5 3 7 3
26. 0261 2 3 4 5 6 7 8
27. 0271 2 3 4 5 6 7 8
28. 0281 2 3 4 5 6 7 8
29. 0291 2 3 4 5 6 7 8
30. 0301 2 3 4 5 6 7 8
31. 0311 2 3 4 5 6 7 8
VOLUNTARY
Complete if total NOTE - If total (cross-border) purchases of a given type of service exceed $1 million,
pur:l::;sse: rsifc:h:rgiven you must complete the MANDATORY section above, and line 32 must be left blank.
;y‘l‘:OO0,000 or less.
32. All countries, 1 2 3 4 5 6 7 8
total ———— > 32| 709
1 2 3 4 5 6 7 )
BEA USE ONLY o33

FORM BE-22 (10-4-2000)
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Page 6

SCHEDULE C - U.S. REPORTER’'S PURCHASES OF FINANCIAL
SERVICES FROM UNAFFILIATED FOREIGN PERSONS

The mandatory section is required to be completed if your total purchases of financial
services exceed $1,000,000.

The voluntary section is requested to be completed if your total purchases of financial
services are $1,000,000 or less.

This schedule covers direct purchases from foreigners of financial services by U.S: firms that are not
financial services intermediaries or providers. For example, financial services purchased directly from
foreigners by a U.S. manufacturing firm are covered, but services purchased-by a U.S. bank or other
U.S. financial services intermediary or provider are not covered.

For a consolidated U.S. enterprise that is comprised of both financial and nonfinancial subsidiaries,.this
schedule pertains only to transactions of the subsidiaries that-are not financial services intermediaries
or providers. Thus, for example, an auto manufacturer that owns a finance company should-complete
the financial services questions only for the manufacttring part of'the firm.

Although financial services intermediaries are.exempt from reporting©n this schedule, they must report
their purchases and sales of nonfinancial services onthe other BE-22 schedules, and must report their
purchases and sales of financial servicées on BEA .surveys of financial services-transactions between
financial services providers and, unaffiliated foréign persons (Forms BE-80 and BE-82), as appropriate.

U.S. financial services intermediaries or providers that are exempt from reporting on this schedule are:
Depository institutions;\nondepository credit institutions;security and commodity brokers, dealers,
exchanges, and services providers; insurance carriers. and pension funds; insurance agents, brokers,
and services providers; investment offices, trusts, oil royalty traders, patent owners and lessors, and
real estate investment trusts; and helding companies of financial services intermediaries. This list is
similar'to, the finance and insurance ‘part of Division H in the 1987 Standard Industrial Classification
Manual, except.that Division H includes all holding companies, not just holding companies of financial
services intermediaries.

Column (3), Credit-related fees - Include fees for establishing, maintaining, or arranging credits,
letters of credit, bankers acceptances, mortgages, factoring services, loan guarantees, etc., that are
commonly provided by foreign banking establishments.

Include fees paid-directly and fees that are withheld or deducted from your proceeds by the foreign
person. For example, for factoring services, the fee may be calculated as the difference between the
proceeds you received from the sale of your receivables and the face amount of the receivables sold;
fararranging credits, letters of credit, etc., it may be calculated as the difference between the proceeds
you received from the loan, letter of credit, etc. (after deduction of the fee) and your liability to the
foreign lending establishment. Report credit-related fees in the accounting period in which they are
incurred, whether or not expensed in that accounting period.

Exclude interest on your obligations, because interest is a payment for the use of loan proceeds and is
not a fee for the establishment, maintenance, or arrangement of credit.

Column (4), Fees on securities transactions - Include commissions and other fees for securities
transactions (including transactions in derivatives) or futures trading, such as brokerage, underwriting,
private placements, etc. Fees for such services would commonly be paid to foreign investment banks
and securities brokers or dealers.

Include fees that can be calculated from transactions records or other documentation issued by the
investment bank or security broker or dealer. Omit, rather than attempt to estimate, these fees if they
cannot be calculated from such documentation. (For example, a dealer’s markup on bond purchases and
sales cannot be directly estimated from transactions records issued by a securities dealer.)

Column (5), Fees for other financial services - Include fees for asset/liability management, debt
renegotiation, and other financial services. Exclude leasing. (Report such services in the BE-22 service
category, "Operational leasing services.") Exclude real estate management services. (Report such
services in the BE-22 service category, "Management, consulting, and public relations services.") For
entries in this column, describe on the back of Schedule C the type of financial service that accounts for
the largest share of the data reported.

FORM BE-22 (10-4-2000)



FROM UNAFFILIATED FOREIGN PERSONS

SCHEDULE C - U.S. REPORTER’'S PURCHASES OF FINANCIAL SERVICES

NOTE - Total purchases of financial services are calculated as the sum of columns (3) through (5)

REPORT IN THOUSANDS OF U.S. DOLLARS

BE)I:“E‘?E Fees for other financial
PAYMENTS TO iti services
Credit-related fees Feifa?‘r;:;?:;g'es (Specify largest type on
reverse side of this
schedule.)
(1) (2) (3) (4) (5)
MANDATORY
Complete if total purchases
of financial services exceed
$1,000,000.
1. All countries, C0001 ' 2P \ °
total ——>
2. Australia 02)1601|2 |8 X 5
3. Belgium oo3f1302|2 |3 4 5
4. Brazil o4f1202|2 O3 4 o
5. Canada oos)1400(2 |3 3 g
6. France 006)1-307|2 ()3 4 5
7. Germany 007|1 308(2" |3 4 5
8. Hong Kong osfhg11(2. |3 4 &
9. lIsrael o)1 5042 |3 4 8
10. ltaly o)1 314[2 |3 4 B
11. Japan omf1e14/2 |3 4 e
12. Luxembourg 0121 31|12 |3 4 g
13. Mexico 03d1293(2 |3 4 5
14. Netherlands a4 319(2 |3 4 B
15. Philippines 0501 623(2 |3 % 8
16. Saudi Arabia msf1511(2 |3 4 5
17. South Korea 7)1 6262 |3 - -
18. Spain nsf1323(2 |3 E 5
19. Sweden 09)1324(2 |3 4 5
20. Switzerland o20)1 325/2 |3 4 5
21. Taiwan 0211 g28|2 |3 4 5
22. United Kingdom 0221 327|2 |3 4 5
23. Venezuela 0231 219|2 |3 4 5

Other — Specify
(Use additional copied
sheets as necessary)

24.

024

25. 025

26. 026

027

27.

28. 028

29. 029

030

30.

031

31.

b ] a3 ] 3] 2] =
N NN NN NN

W W W w w ww

o Y B

ol ol ol ;o] | | >0

VOLUNTARY

Complete if total purchases
of financial services are
$1,000,000 or less.

32. All countries,

total ——» o032

709

NOTE - If total (cross-border) purchases of all types of financial services combined

(the sum of columns 3 thro

ugh 5) exceed $1 million, you

TORY section above, and line 32 must be left blank.

must complete the MANDA-

BEA USE ONLY

033

FORM BE-22 (10-4-2000)
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SCHEDULE C - PURCHASES OF FINANCIAL SERVICES FROM
UNAFFILIATED FOREIGN PERSONS

If there is an entry in column (5) of Schedule C, specify below the type of financial service that accounts for the

largest share of the data reported.

Page 8
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GENERAL INSTRUCTIONS

Purpose - Reports on this form are required in order to obtain
reliable and up-to-date information on selected services
transactions between U.S. persons and unaffiliated foreign persons.
The information will be used to help support trade negotiations,
formulate U.S. policy, and analyze the impact of that policy and the
policies of foreign countries, on international trade in services. The
data will also be used in compiling the U.S. balance of payments
and national income and product accounts.

Authority - This survey is being conducted under the authority of
the International Investment and Trade in Services Survey Act
(P.L. 94-472, 90 Stat. 2059, 22 U.S.C. 3101-3108, as amended -
hereinafter "the Act"), and the filing of reports is mandatory under
Section 5(b)(2) of the Act (22 U.S.C. 3104). Regulations for the
survey may be found in 15 CFR Part 801.

Penalties - Whoever fails to report may be subject to a civil
penalty of not less than $2,500, and not more than $25,000, and to
injunctive relief commanding such person to comply, or both.
Whoever willfully fails to report shall be fined not more than
$10,000 and, if an individual, may be imprisoned for not more than
one year, or both. Any officer, director, employee, or agent of any
corporation who knowingly participated in such violations, upon
conviction, may be punished by a like fine, imprisonment, or both
(See 22 U.S.C. 3105). Notwithstanding the above, a U.S. person is
not subject to any penalty for failure to report if a valid Office of
Management and Budget (OMB) control number is not displayed
on the form; such a number (0608-0060) is displayed on this form.

Confidentiality - The Act provides that your report to this‘Bureau
is CONFIDENTIAL and may be used only for analyticalior. statistical
purposes. Without your prior written permission,ithe-information
filed in your report CANNOT be presented in asmanner that allows
it to be individually identified. Your report CANNOT be used.for
purposes of taxation, investigation, or regulation. Copies retained
in your files are immune from legal‘progcess.

NOTES -

1. Asingle original copy of this report.must be filed with
the Bureau.of Economic Analysis (BEA); please use the
copy with the address label if such a labeled copy has
been provided.

2. Currency amounts should be reported intW:Scdollars
rounded to thousands (omitting 000). EXAMPLE - If the
amount is $1,000,000, report as $1,000. Amounts less than
$500.00 round to "0" and should, therefore, be omitted.

I. WHO IS TO REPORT AND GENERAL COVERAGE
A. Who is to report and transactions to be reported

1. Mandatory réporting — A BE-22 report is required from
each U.S; person that had transactions (either sales or
purchases) in excess of $1,000,000 with unaffiliated foreign
persons in any of the services listed in VII. of these General
Instructions during the U.S. person’s fiscal year.

The determination of whether a U.S. person is subject to this
mandatory reporting requirement may be judgmental, that is,
based on the judgement of knowledgeable persons in a
company who can identify reportable transactions on a recall
basis, with a reasonable degree of certainty without
conducting a detailed manual records search. The "Optional
Checklist" (Supplement A) described in IV. of the General
Instructions may be used to facilitate data collection from the
various parts of the reporter’s organization.

Reporters who must file pursuant to this mandatory reporting
requirement must complete Parts | and Il of the form and all
applicable schedules. The total amounts of transactions
applicable to a particular schedule are to be entered in the
appropriate column(s) on line 1 of the schedule. In addition,
these amounts must be distributed below line 1 to the
country(ies) involved in the transaction(s).

2. Voluntary reporting - If, during the U.S. person’s fiscal
year, the U.S. person’s total transactions (either sales or
purchases) in any of the types of services listed in VII. of
these General Instructions are $1,000,000 or less, the U.S.
person is requested to provide an estimate of the total for
each type of service. Provision of this information is
voluntary. The estimates may be judgmental, that is, based
on rett:]all, without conducting a detailed manual records
search.

The total amounts of transactions applicable to a particular
schedule are to be entered in the appropriate column(s) on
line 32 of the schedule. (If information on the countries of the
transactions is available, the transactions may instead be
reported by country in the mandatory section; however,
disaggregation by country is not required.) Reporters who
elect to file pursuant to the voluntary reporting option must
complete Parts | and |l of the form.

FORM BE-22 Instructions (10-4-2000)

3. Exemption - A U.S. person receiving this form from BEA
that is not required to report data in the mandatory
section of any schedule, and that elects not to report data
in the voluntary section of any schedule, must complete
the "Person to Consult" and certification sections on
page 1 and the exemption claim on page 2 of the form.

B. BE-22 definition of sales (receipts) or purchases (payments)

It should be noted that an item other than sales or purchases
may be used as the measure of a given service for purposes of
determining whether the threshold for mandatory reporting of
the service is exceeded. Note that in several cases — advertising;
telecommunications; performing arts, etc.; miscellaneous
disbursements (services numbered 15-21 in VII. of these General
Instructions); and rights to ‘natural resources (services numbered
13 and 14) - measures other than, or in addition to, sales or
purchases of seryices should he Used. See VII. of these General
Instructions for an explanation of what measure should be
applied in determining whether you are subject to the:BE-22
survey's mandatory_reporting requirements for a‘given service.

C.~Clarification of coverage and specialsituations

1. Reporting period - Form BE-22 is-an annual report; one
report is to befiled for each fiscal year of the U.S. Reporter.
The Reporter‘s fiscal yearis its financial reporting year that
has an‘ending date«n a given calendar year. (See
Definitions, IL.M.)

2..Date of recording transactions - Except for
telecommunications services, transactions are to be reported
on an accrual basis. Telecommunications transactions are to
be'reported on a settlements basis.

3. Withholding taxes - Data should be reported gross of U.S.
and foreign withholding taxes.

4. Services covered regardless of where performed -
Services sold to, or purchased from, unaffiliated foreign
persons should be reported regardless of whether the
services were performed in the United States or abroad.

5. Services bundled with goods or with other services
and not separately valued - When a sale or purchase
consists of both goods and services, or of several services,
that cannot be unbundled (i.e., the goods and/or services are
not separately valued), it should be classified based on
whichever accounts for a majority of the value or on the
basis of the Reporter's customary practice.

6. Accounting for purchases - Purchases of services should
be included without regard to whether they are charged as
an expense on the income statement, capitalized, or charged
to inventories.

7. Partnerships - A partnership is a business enterprise and
must report if it has covered transactions. The report must be
for, and the data and information must cover, the partnership
as a whole, not just the activities of an individual partner.

8. Contractor reporting responsibility - On all schedules,
U.S. prime contractors are to report the full value of a
transaction (contract) with an unaffiliated foreign person. U.S.
subcontractors, including independent consultants, to a U.S.
prime contractor are not to report their share of a contract
with an unaffiliated foreign person.

9. Projects with U.S. Government nonmilitary agencies -
Report information on services that are provided abroad for
U.S. Government nonmilitary agencies, such as the Agency
for International Development and the United States
Information Agency, or that are part of an aid or technical
cooperation program of the Government with foreign
persons. However, do not report services provided to the
U.S. Department of Defense or any of its agencies, such as
the Army Corps of Engineers.

10. International organizations - Report transactions with
international organizations, which, according to balance of
payments conventions, are considered unaffiliated foreign
persons even if they are headquartered in the United States.
Enter the abbreviated designation, "Int’l Org.", as the name of
the country the project is with.

11. Internet transactions - Reporting requirements are
determined by who the transactions are with and not by
where the services are performed or the location of the buyer
and seller at the time of the transaction. Thus, reportable
transactions may include those conducted over the Internet or
other networks.



GENERAL INSTRUCTIONS - Continued

Consolidation

If the U.S. Reporter is a corporation, Form BE-22 is required to
cover reportable transactions for the fully consolidated U.S.
domestic enterprise consisting of (i) the U.S. corporation whose
voting securities are not owned more than 50 percent by another
U.S. corporation, and, proceeding down each ownership chain
from that U.S. corporation, (ii) any U.S. corporation (including a
Foreign Sales Corporation located in the United States) whose
voting securities are more than 50-percent owned by the U.S.
corporation above it.

The fully consolidated U.S. domestic enterprise excludes foreign
branches and other foreign affiliates.

Conditions may exist that would lead a U.S. corporation to
exclude certain majority-owned (more than 50-percent owned)
domestic subsidiaries from financial statements used in reports
to shareholders. If such a subsidiary has covered transactions, it
must file a report under its own name, and the subsidiary will be
considered the U.S. Reporter for purposes of completing that
form. The U.S. owner, however, is responsible for ensuring that
the required Forms BE-22, both for itself and for the subsidiary,
are filed with BEA on a timely basis. Such a subsidiary’s filing
deadline is the same as that of its U.S. owner.

II. DEFINITIONS

Services mean economic activities whose outputs are other than
tangible goods. This term includes, butisoet limited to, banking,
other financial services, insurance, transportation;
communications and data processing, retail and wholesaletrade,
advertising, accounting, construction, design, engineering,
management consulting;real-estate, professional services,
entertainment, education, and health-care.

U.S. Reporter is the U.S. person filing'a report in this'survey
(see I.D. for further clarification).

United States, when used in a geographic-sense, means the
several States, the District of Columbia,the.Commonwealth
of Puerto Rico, and all territories and-passessions of the
United States.

Foreign, when used in a geographic sense, means that which
is situated outside the Unitéd States or which belongs to or is
characteristic of a country other than the United States.

Person means any individual, branch, partnership,
associated group, association, estate, trust, corporation, or
other organization (whether or not organized under the laws
of any State), and any government (including a foreign
government, the United States Government, a State or local
government, and any agency, corporation, financial
institution, or other entity or instrumentality thereof,
including a government sponsored agency).

1. United States person means any person resident in the
United States or subject to the jurisdiction of the United
States.

2. Foreign person means any person resident outside the
United States or subject to the jurisdiction of a country other
than the United States.

Business enterprise means any organization, association,
branch or venture which exists for profitmaking purposes or to
otherwise secure economic advantage, and any ownership of
any real estate. (A business enterprise is a "person" within the
definition in paragraph E above.)

Direct investment means the ownership or control, directly or
indirectly, by one person of 10 per centum or more of the voting
securities of an incorporated business enterprise or an
equivalent interest in an unincorporated business enterprise.

Parent means a person of one country who, directly or
indirectly, owns or controls 10 per centum or more of the voting
stock of an incorporated business enterprise, or an equivalent
ownership interest in an unincorporated business enterprise,
which is located outside that country.

1. U.S. parent means the U.S. person that has direct investment
in a foreign business enterprise.

2. Foreign parent means the foreign person, or the first person

outside the United States in a foreign chain of ownership, which

has direct investment in a U.S. business enterprise, including a
branch.

I. Affiliated foreign group means (i) the foreign parent, (ii) any
foreign person, proceeding up the foreign parent’s ownership
chain, which owns more than 50 per centum of the person
below it up to and including that person which is not owned
more than 50 per centum by another foreign person, and (iii)
any foreign person, proceeding down the ownership chain(s) of
each of these members, which is owned more than 50 per
centum by the person above it.

J. Affiliate means a business enterprise located in one country
which is directly or indirectly owned or controlled by a person of
another country to the extent of 10 pér centum or more of its
voting stock for an incorporated business or an equivalent
interest for an unincorporated business, including a branch.

1. Foreign affiliate means an affiliate located outside the
United States.in which a\U.S. person has direct investment.

2. U.S.affiliate means an affiliate located in the United
States‘in whicha foreign person has direct investment.

K. “Affiliated foreign person means, with resgect to a given U.S.
person,{i)a-foreign affiliate of which-the U.S. person is a U.S.
parent, or (ii) the foreign parent or other member of the affiliated
foreign group-of which the U.S: person is a U.S. affiliate.

L.. Unaffiliated foreign person means, with respect to a given
U.S.person, any foreign person that is not an affiliated
foreign person.as defined in paragraph K above.

M. Fiscal year is the U.S. Reporter’s financial reporting year that
has-am ending date in calendar year 2000.

N:, Country means, for purposes of this survey, the country of
location of the foreign person with whom a transaction has
occurred.

Ill. GUIDELINES FOR CATEGORIZING ACTIVITIES

A. Distinguishing between unaffiliated and affiliated
transactions

This survey covers U.S. persons’ direct services transactions,
both sales and purchases, with unaffiliated foreign persons — that
is, with foreign persons that are neither the foreign affiliate nor
the foreign parent of the U.S. person filing the report. For
definitions of terms, see Il. above.

Examples of reportable transactions are:

1. A transaction between a U.S. person and an unaffiliated
foreign person.

2. A transaction between one U.S. person and another U.S.
person’s foreign affiliate. Such a transaction is reportable by
the first U.S. person.

3. A transaction between a U.S. parent of a foreign affiliate,
or a U.S. affiliate of a foreign parent, and an unaffiliated
foreign person (whether or not the latter is affiliated with
other U.S. persons). Such a transaction is reportable by the
U.S. parent or the U.S. affiliate.

Examples of transactions that are not reportable are:

1. A transaction between a U.S. person (U.S. parent) and its
foreign affiliate.

2. A transaction between a U.S. person (U.S. affiliate) and its
foreign parent or other member of the affiliated foreign group.

3. Atransaction between a U.S. person’s foreign affiliate and
another foreign person. Such a transaction is not reportable
because it is a foreign-to-foreign transaction.

4. A transaction between a U.S. person and another U.S.
person (whether or not either or both parties are affiliated
with foreign persons). Such a transaction is not reportable
because it is a U.S.-to-U.S. transaction.

Transactions between U.S. parents and their foreign affiliates,
and between foreign affiliates and other foreign persons, are
already reportable in the surveys of U.S. direct investment
abroad (BE-10, BE-11, and BE-577). Transactions between U.S.
affiliates and their foreign parents or other members of their
affiliated foreign groups are already reportable in the surveys of
foreign direct investment in the United States (BE-12, BE-13,
BE-15, BE-605, and BE-605 Bank).

BE-22 Instructions (10-4-2000)



GENERAL INSTRUCTIONS - Continued

B. Foreign activities of a U.S. person that do not constitute
a foreign affiliate

Transactions with unaffiliated foreign persons by or through a
foreign "activity" of a U.S. person that is not a foreign affiliate must
be reported on the BE-22, if the activities are in covered types of
services. Any of the services covered by this survey may also be
provided at a foreign location through a foreign affiliate. Such
transactions are not reportable in this survey. Before completing
this survey, therefore, reporters must determine whether or not the
services are conducted through a foreign activity that is not a
foreign affiliate or through a foreign affiliate.

Although the definitions of direct investment and foreign affiliate in
1. above, together with the discussion in Ill.A. above, should be
sufficient to determine whether a given foreign activity is or is not a
foreign affiliate, in a number of cases the determination may be
difficult. Several factors to be considered are given below. If you still
cannot determine if the activity or operation is an affiliate, call (202)

606-5588 for additional guidance. Also, if you think that an activity or

operation currently reported as an affiliate is incorrect, please call
and a determination of future reporting status will be made.

If a U.S. person’s foreign activity or operation is incorporated
abroad, it is a foreign affiliate.

If a U.S. person’s foreign activity or operation is not incorporated
abroad, its status is based on the weight of the evidence.when the
factors listed below are considered.

An unincorporated foreign activity or operation generally would
be considered a foreign affiliate if it: (i) paysforeign income taxes;
(ii) has a substantial physical presenceabroad (e.g.,plant and
equipment or employees); (iii) maintains separate financial records
that would permit the preparation.of financial'statements,
including an income statement and balance sheet (not just @
record of disbursements and receipts); (iv) takes title to the goods
it sells and receives-revenues therefrom; or (v).receives funds for
its own account from customers for services it performs.

An unincorporated foreign activity or operation generally would
not be considered a foreign affiliate if it: (i) conducts business
abroad only for the U.S. person’s accountand.not for its own
account (e.g., sales promotion or publicirelations type of
activities); (ii) has no separate financial-statements; (iii) receives
funds to cover its expenses only:from-the U.S. person; (iv) pays no
foreign income taxes; and.(v)-has limited physical assets, or
employees, permanently located abroad.

Note that a diverse group of activities that do not constitute foreign
affiliates are covered by services numbered 15-21 in VII. of these
General Instructions. For activities that are covered by these
services, the respondent is asked to provide a breakdown by
country of the total amount of the funding for these activities.

C. U.S. activities of a foreign person that do not constitute
a U.S. affiliate

Criteria for determining which U.S. activities do or do not
constitute a U.S. affiliate of a foreign person are parallel to those
in lll.B. above.

D. Determining who must report a transaction when an
intermediary is involved

At times, transactions between a U.S. person and an unaffiliated
foreign person may be arranged by, billed through, or otherwise
facilitated by, an intermediary. The intermediary may be U.S. or
foreign, and may be affiliated or unaffiliated with the U.S., or the
foreign, person.

A determination of who a sale is to, or who a purchase is from,
shall be made on the basis of who the U.S. person considers itself
to have a claim on for payment, in the case of a sale, or who it has
a liability to, in the case of a purchase. For a sale, if the U.S. person
looks to the unaffiliated foreign person for payment, then the
transaction is between the U.S. person and unaffiliated foreign
person, and is to be reported by the U.S. person. If the U.S. person
looks to the intermediary for payment, and the intermediary, in
turn, looks to the foreign person for payment, then whether either
transaction is reportable, and who it is to be reported by, depends
on the location of the intermediary and the relationship between the
U.S. person and the intermediary.

If the intermediary is a foreign person, then the U.S. person would
report the transaction, provided the intermediary is not affiliated
with the U.S. person. (If they are affiliated, then the transaction is
not reportable in this survey.)

BE-22 Instructions (10-4-2000)

If the intermediary is a U.S. person, then the initial transaction
between the original U.S. person and the intermediary is
domestic-to-domestic and not reportable in the survey. However,
the intermediary must report the transaction with the foreign
person, provided the intermediary is not affiliated with the foreign
person. (If they are affiliated, then the transaction is not reportable
in this survey.)

The reportability of a purchase would be determined in a similar
manner.

IV.OPTIONAL CHECKLIST OF SERVICES TRANSACTIONS
gg;\svgsg COMPANY UNIT AND UNAFFILIATED FOREIGN

For the convenience of reporters, an "Optional Checklist" is provided
in Supplement A, to helpidiversified companies determine, without a
records search, whether or-not the "parts" or units of the company
had reportable services transactions, either sales or purchases, with
unaffiliated foreign persons in the fiscal year.

If, for-any sales or purchasSes category, a "part’-er.unit of the
company answers "Yes" to the question of whether it had a
transaction in a particular-type-of service, that “part" or unit must be
included in the company’s.report underithe survey’s mandatory
reporting requirement.if the U.S-Reporter’s total transactions in that
service exceed-$1;,000,000. (See I:A.1. of these General Instructions.)
Even if the-U.S. Reporter’s total transactions are $1,000,000 or less, a
"Yes'"-answer to the question of whether the "part" or unit had any
transactions can bé Used to help determine if the transactions of that
"part" or unit'should be included in the company’s report on a
voluntary-basis. (See |.A.2. of these General Instructions.)

Companies should reproduce the checklist for distribution to their
“parts" or units if they decide to use it in preparing their reports. The
checklist is optional; it is for the internal use of reporters only and
should not be returned to BEA with Form BE-22.

Some companies may find it advantageous to adapt the "Optional
Checklist" to accommodate their own particular corporate structure or
data collection procedures.

V. RELATED FORMS

Persons receiving this form should be aware of ten other forms on
services that are required to be filed on a mandatory basis with BEA
(see 15 CFR, Part 801, Section 9).

BE-20 Benchmark Survey of Selected Services Transactions With
Unaffiliated Foreign Persons

BE-29 Foreign Ocean Carriers’ Expenses in the United States

BE-30 Ocean Freight Revenues and Foreign Expenses of United
States Carriers

BE-36 Foreign Airline Operators’ Revenues and Expenses in the
United States

BE-37 U.S. Airline Operators’ Foreign Revenues and Expenses

BE-47 Annual Survey of Construction, Engineering, Architectural,
and Mining Services Provided by U.S. Firms to Unaffiliated
Foreign Persons

BE-48 Annual Survey of Reinsurance and Other Insurance
Transactions by U.S. Insurance Companies with Foreign
Persons

BE-80 Benchmark Survey of Financial Services Transactions
Between U.S. Financial Services Providers and Unaffiliated
Foreign Persons

BE-82 Annual Survey of Financial Services Transactions Between
U.S. Financial Services Providers and Unaffiliated Foreign
Persons

BE-93 Annual Survey of Royalties, License Fees, and Other
Receipts and Payments for Intangible Rights Between U.S.
and Unaffiliated Foreign Persons

The types of transactions reportable on those forms are not covered
by this survey. To receive a copy of form BE-29, BE-30, BE-36, or
BE-37, telephone BEA at (202) 606-9559. To receive a copy of form
BE-20, BE-47, BE-48, BE-80, BE-82, or BE-93, telephone BEA at

(202) 606-5588.
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GENERAL INSTRUCTIONS - Continued

VI. REPORTING PROCEDURES

Due date - A completed BE-22 is due on March 31, 2001.

Fiscal year reporting period - This report covers fiscal year
2000, which is your most recent fiscal year that ended on or before
December 31, 2000. If your most recent fiscal year ended after
December 31, 2000, please call for assistance.

. Extension - Requests for an extension of the reporting

deadline will not normally be granted. However, in a hardship
case, a written request for an extension will be considered if it is
received at least 15 days before the due date. BEA will provide a
written response to such a request.

For assistance or additional copies of the forms - Phone
(202) 606-5588 between 8:30 a.m. and 5:00 p.m., eastern time.

Original and file copies - A single original copy of each form
or schedule must be filed with BEA. Please use the copy with
the address label if such a labeled copy has been provided. In
addition, each U.S. Reporter must retain a copy of its report to
facilitate resolution of problems; these copies should be
retained by the U.S. Reporter for a period of not less than 3
years beyond the form’s original due date.

Where to send the report - Send reports filed by mail through
the U.S. Postal Service to:

U.S. Department of Commerce
Bureau of Economic Analysis
BE-50(SSB)

Washington, DC 20230.

Address report filed by direct private express delivery to:

U.S. Department of Commerce

Bureau of Econamic Analysis, BE-50(SSB)
Shipping & Receiving Section M-100
1441 L Street, N.W.

Washington, DC 20005

Estimates - If actual figures are not available, report estimates and
label them as such. When data items cannot be fully subdivided as
required, report totals and an estimated breakdown of the totals.

VII.'SERVICES COVERED

Report sales of services numbered 1-20 and 26-28 on Schedule A,
and report purchases of services numbered 1-24, 27, and 28 on
Schedule B. Report purchases of financial services (service number
25) on Schedule C.

Advertising services - Preparation of advertising and placement
of such advertising in media, including charges for media space
and time. Include advertising banners on web pages. An
advertising agency selling such services should report gross
billings to unaffiliated foreigners. Sales by media companies (e.g.
broadcasters, publishers, etc.) that are arranged through U.S.
advertising agencies are presumed to be reflected in billings of the
advertising agencies; thus, in order to avoid duplication, they
should not be reported by the media suppliers. U.S. advertising
agencies should report only direct transactions with unaffiliated
foreign clients. Exclude transactions that are with the U.S, affiliates
of foreign clients, rather than directly with foreign clients; such
transactions are considered domestic (U.S.-to-U.S.) and are,
therefore, outside. the scope of this survey. Exclude charges for
services other than advertising, such as public relations services or
market research not directly associated with an advertising
campaign. Such services should be reported under service number
6. U.S. media companies should report only direct sales of
advertising services to unaffiliated foreign persons; they should
not report advertising arranged by U.S. advertising agencies,
including U.S. affiliates of foreign advertising agencies.

Under purchases of advertising services, U.S. Reporters that are
advertising agencies should report only funds paid to foreign
advertising agencies and media companies on behalf of its clients.
U.S. Reporters other than advertising agencies should report only
purchases made directly from foreign advertising agencies and
media companies. Do not report purchases made through a U.S.
advertising agency. Also, do not report purchases made through
the U.S. office of a foreign advertising agency if your payment is
made to the U.S. office.

Include the value of reciprocal exchanges; i.e., transactions
involving barter. On Schedule A, value your sales to the foreign
participant in the reciprocal exchange at market rates, not at the
actual cost of performing the services. On Schedule B, value your
purchases from the foreign participant at the same amount as the
sales reported on Schedule A.

2.

Computer and data processing services - Data entry
processing (both batch and remote), and tabulation; computer
systems analysis, design, and engineering; custom software and
programming services (including web site design); integrated
hardware/software systems; and other computer services (e.g.,
timesharing, maintenance, web site management, and repair).
Exclude the following:

(a) Operational leasing of computer and data processing
equipment - report under service 27, Operational leasing

(b) Rights to use, distribute, or reproduce general use software -
report on Form BE-93, Annual Survey of Royalties, License
Fees, and Other Recejpts.and Payments for Intangible Rights
Between U.S. and_Unaffiliated Foreign Persons

(¢) Prepackaged.computer software physically shipped to 6r.from
the United States’and reported on the import or export
declaration“filed with'the U:S. Customs Servide!

Data base and other information services- Business and
economic data base services, including business news, stock
quotation, and-financial-information services; medical, legal,
technical, demographic;.bibliographic, and similar data base
services; generalhews services,such as those purchased from a
news syndicate; direct nop=bulk subscriptions (including online) to
newspapets and periodicals; and other information services,
including reservation systems and credit reporting and authorization
systems. For airline-reservation systems, includes booking fees from
foreign carriérs for the use of your reservation system, whether
accessed(directly or by a U.S. or foreign travel agent.

Telecommunications services - Includes services of the
following types (to be reported in a single column, rather than as
five separate types of services):

Message telephone services, telex, telegram, and other
jointly provided basic services - On Schedule A, report receipts
from foreign persons (communications companies and postal,
telephone, and telegraph agencies) for your share of revenues for
transmitting messages originating abroad to U.S. destinations. On
Schedule B, report payouts to foreign persons (communications
companies and PTT's) for their share of revenues for transmitting
messages originating in the United States to foreign destinations.
For messages originating in foreign countries and routed through
the United States (for example, from Caribbean countries via the
United States to Western Europe), report receipts from the foreign
person originating the message and payouts to the country of
destination. Also report receipts for transmitting messages
between foreign points when not offered in connection with
enhanced services, call-back services, and other regulated services
of the type reportable to the FCC on Report 43.61.

Private leased channel services - On Schedule A, report
receipts from foreign persons for circuits and channels
terminating in the United States and for circuits and channels
between foreign points. On Schedule B, report payouts to
foreign persons (communications companies and PTT's) for
leased channels and circuits terminating in foreign countries.

Value-added (enhanced) services - Telecommunications
services that add value or function above and beyond the
telecommunications transport services that deliver the
value-added services to end users. They can include (a)
electronic mail, voice mail, code and protocol processing, and
management and operation of data networks; (b) facsimile
services and video-conferencing; (c) Internet connections (online
access service including Internet Backbone, router services and
broadband access services); and (d) other value-added
(enhanced) services. (Facsimile services and video-conferencing
should be considered as value-added only if the company
provides the facilities and equipment; a company that provides
solely the telecommunications transmission for these services
should report receipts and payouts on Schedules A and B).

Support services - Services related to the maintenance and
repair of telecommunications equipment; ground station
services (where the ground station is not an "affiliate"); capacity
leasing for transiting; and launching of communications
satellites.

Reciprocal exchanges - Include the value of reciprocal
exchanges; i.e., transactions involving barter. On Schedule A,
value your sales to the foreign participant in the reciprocal
exchange at market rates, not at the actual cost of performing
the services. On Schedule B, value your purchases from the
foreign participant at the same amounts as the sales reported
on Schedule A.

Research, development, and testing services - Commercial
and noncommercial research, product development services, and
testing services. Includes fees for the conduct of experiments or
performance of research and development activities aboard
spacecraft. Excludes medical and dental laboratory services.

BE-22 Instructions (10-4-2000)



GENERAL INSTRUCTIONS - Continued

6. Management, consulting, and public relations services -
Management services, except management of health care
facilities; consulting services, except consulting engineering
services related to actual or proposed construction or mining
services projects (report purchases under service number 24,
and report sales on BEA Form BE-47 — see V. of these General
Instructions) and computer consulting (report under service
number 2); and public relations services, except those that are
an integral part of an advertising campaign (report under
service number 1). Excludes management and operation of a
business where operating staff as well as management is
provided. (Generally, such operations would be deemed to
constitute a U.S. affiliate to be reported on BEA's direct
investment surveys rather than on this survey.)

7. Accounting, auditing, and bookkeeping services -
Excludes data processing and tabulation services (report
under service number 2).

8. Legal services - Legal advice or other legal services. Insurance
companies should include fees paid as compensation for claims
adjustment services.

9. Educational and training services - Educational or
training services provided on a contract or fee basis. Excludes
tuition and fees charged to individual U.S. or foreign students
by educational institutions. Also excludes training done'by a
manufacturer in connection with the sale of a good
(reportable under service number 11).

10. Industrial engineering services - Enginéering services
related to the design of movable produets, including
product design services. Excludes.engineering and
architectural services that relate to immaoyvable products,
such as those that relate to actual or proposed construction
or mining services préjects (report purchases underservice
number 24, and réport sales on(BEA Form BE-47 - see V. of
these General Instructions)s Exeludes computer systems
engineering (reportable under service number 2):Includes,
however, services performed with the assistance of
computers, such as computer-assisted design work.

11. Industrial-type maintenance, installation, alteration, and
training services - Maintenance‘services primarily to
machinery and equipment. May, also include small maintenance
work on buildings, structures, dams, highways, etc., but only to
the extent that the work is'not reported under service number 24.
Would include sueh services as the periodic overhaul of turbines,
the extinguishaient of natural gas well fires, and refinery
maintenance. Excludes computer maintenance (report under
service number 2). Installation and training services include only
installation, startup, and training services provided by a
manufacturer in connection with the sale of a good. Do not
include such services where the cost is included in the price of
the goods and not separately billed, or is declared as a part of
the price of the goods on the import or export declaration filed
with the U.S. Customs Service; however, services provided at a
price over and above that entered on the declaration should be
included. These services would be reported elsewhere if not
received in connection with the purchase of goods. For example,
installation of machinery and equipment is normally considered
a construction activity, andgraining personnel in the use of new
machinery would ordinarily be reported as an educational or
training service.)

vi¢

12. Performing arts, sports, and other live pe%"n?gnce&,m”bu "

presentations, and events - Fees received (net of allowances
for foreign expenses) or paid (net of allowances for U.S.
expenses) for performing arts, sports, etc. To be reported by (a)
U.S. management companies, booking agents, promoters, and
presenters who received funds from or paid funds to foreign
persons, for performances and events, and (b) U.S. performers
who received funds directly from a foreign person rather than
through a U.S. management company or similar entity. (As used
here, "performers" means entertainers, sports teams, orchestras,
dance companies, lecturers, athletes who do not play for sports
teams, and similar persons or performing groups.)

13. Sale or purchase of rights to natural resources, and lease
bonus payments - Receipts from the sale of, or payments for
the acquisition of, rights to natural resources located in the
United States and abroad, and lease bonus payments. Excludes
sales or purchases of rights to surface land.

14. Use or lease of rights to natural resources, excluding lease

bonus payments - Receipts or payments for the use of rights to
natural resources located in the United States and abroad,
including oil or mining production royalties. Excludes lease
bonus payments (reportable under service number 13) and sales
or purchases of rights to surface land.
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Note for services numbered 15-21: Where a set of related
expenditures was made in several countries, but your
recordkeeping does not permit a precise allocation of
expenses among individual countries, estimates are
acceptable. If no basis for such estimates exists, then it is
permissible to record the expenditures against the country in
which the activities were centered or headquartered. For
example, a news correspondent may conduct news-gathering
activities in several countries. Although it would be preferable
to report news-gathering expenses in€ach of the several
countries, all of the expenses may, if.necessary, be recorded
against the country where the foreign news bureau is
headquartered, or where the carrespondent had the largest
outlays.

15. Disbursements to fund news-gathering costs of
broadcasters = U.S. broadcasters’ outlays to fund,operations of
their foreign news bureaus and for support of correspondents in
foreign eountries, and.foreign broadcasters’ outlays to fund
operations of their'U'S. news bureaus and-far support of
correspondents in the United States. (See note above.)

16. Dishursements to fund news-gathering costs of print
media - Outlays'by U.S. newspapers, news syndicates, and
news magazines for the.operation of their foreign news bureaus,
and outlays by foreign newspapers, news syndicates, and news
magazines for the operation of their U.S. news bureaus. (See
note'above service number 15.)

17. Disbursements to fund production costs of motion
pictures - Foreign production costs of U.S. motion picture
companies, and U.S. production costs of foreign motion picture
companies. (See note above service number 15.)

18. Disbursements to fund production costs of broadcast
program material other than news - Foreign production costs
of U.S. companies engaged in the production of broadcast
material other than news, and U.S. production costs of foreign
companies engaged in the production of broadcast material other
than news. (See note above service number 15.)

19. Disbursements to maintain government tourism and
business promotion offices - Funding to maintain State
tourism and business promotion offices located abroad, and
funding to maintain foreign government sponsored tourism and
business promotion offices located in the United States. (See
note above service number 15.)

20. Disbursements for sales promotion and representation -
Funding to maintain sales promotion and representative offices,
and commissions or "finder’s fees" to unaffiliated (independent)
sales agents. Sales promotion offices typically have few assets
other than office furniture; to the extent that their employees are
compensated by commissions, the commissions arise only from
sales or business that the employees generate for their U.S. or
foreign parents; they do not produce revenue, other than funds
from their parents to cover their expenses; and they are
engaged only in sales promotion, representational,

ublic-relations-type activities, or the gathering of market
information, on behalf of their parents. If an office produces
revenues for its own account from goods or services it provides
to unaffiliated persons, then it is considered a U.S. or foreign
affiliate and is subject to the reporting requirements for BEA’s
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21. oD‘i‘;bunements to participate in foreign trade shows
(outlays only) - Foreign expenses incurred by U.S. persons
participating in foreign trade shows. (See note above service
number 15.)

Note for services numbered 22 and 23: When you report
either service number 22 or 23, also report the other service. If
there are transactions in one of these services but not in the
other, label a column in Schedule B with the number for the
other service and enter "NA" in line 1 or 32.

22. Primary insurance premiums (purchases only) - Premiums
(net of cancellations) paid to unaffiliated foreign insurance
carriers. A U.S. Reporter should not report direct transactions
with a foreign insurance company that is its foreign affiliate; such
transactions are to be reported on direct investment survey
BE-577. A U.S. Reporter should, however, report direct
transactions with a foreign insurance company that is an affiliate
of another U.S. company, as the U.S. Reporter and the foreign
insurance company are unaffiliated. (See note above.)

23. Losses recovered on primary insurance (purchases only) -
Losses recovered on insurance purchased from unaffiliated
foreign insurance carriers. (See note above service number 22.)
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GENERAL INSTRUCTIONS - Continued

VII. SERVICES COVERED - Continued

Construction, engineering, architectural, and mining
services (purchases only) - Includes purchases of the following
types of services: services of general contractors in the fields of
building and heavy construction; construction work by special
trade contractors, such as the erection of structural steel for
bridges and buildings and on-site electrical work; architectural,
engineering, and land-surveying services; and mining services,
including oil and gas field services. Includes only those
engineering services purchased in conjunction with construction
and mining services projects; industrial engineering services,
such as product design services, should be reported under
service number 10. Includes services purchased in connection
with proposed projects (e.g.; feasibility studies) as well as
projects that are actually being carried out.

Note that the U.S. Reporter’s sales of construction,
engineering, architectural, and mining services are not
reportable on this survey, but on separate BEA Form BE-47.

Financial services (purchases only) - Purchases from
foreigners of financial services by U.S. firms, or domestic
subsidiaries of U.S. firms, that are not financial services
intermediaries or providers. Such purchases should be reported
on Schedule C. See Schedule C for a more detailed description‘of
the types of transactions that are covered.

Merchanting services - (Report sales/receipts on-Schedule
A; purchases/payments are not reportable): For this service,
only the value of merchanting services for all foreign
countries combined (i.e., the'global total for all foreign
merchanting services) must-be reported; data by individual
foreign country may be reported-veluntarily.

The value of‘merchanting services is equal‘to the difference
between your cost for, and the resale price‘of, goods (such as
crude oil, grain, and other commodities) that are'both
purchased and resold abroad; that is, the goods are neither
imported to, nor exported from, the United States, and they
do not undergo significant processing during the time
between when they are purchased and resold. Without regard
to whether you initially purchased:the goods from an
affiliated or unaffiliated foreign pérson, report data only for
those transactions where'you resold goods to an unaffiliated
foreign person (i.e:, a person who is neither your foreign
affiliate nor a member of your foreign parent group). The data
that are voluntarily reported by individual foreign country
should be reported according to the individual foreign
countries to which the goods were resold (and not the foreign
countries from which the goods were purchased).

BE-22 Instructions (10-4-2000)
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27. Operational leasing services - Rentals for computer and
data processing equipment; transportation equipment (such
as ships, aircraft, railway cars, containers, rigs, automobile
fleets, etc.) without crew or operators (if crew or operators
are also provided, the fee is considered to be for
transportation services, which are not reportable on the BE-22
but may be reportable on BEA forms BE-30, BE-36, or BE-37 -
see V. of these General Instructions); and all other machinery
and equipment. This category excludes rentals under leases
that have been capitalized (capitdl leases), and rentals of any
items other than machinery and equipment. (For example, it
excludes rentals of office buildings and other real estate, film
rentals, and employee leasing.)

28. Other private services= Report transactions in the
following types of services: Language translation services,
security-services, €ollection services, actuarial'services,
salvage services, satellite photography sefvices, and oil spill
and toxic waste cleanup services; i.eg this category excludes
transactions in services not on thislist. When reporting data
under this serviee number, also identify on Schedule A or
Schedule B, as appropriate; the specific type of service from
the list above accounting forthe largest share of the reported
total.
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U.S. DEPARTMENT OF COMMERCE
BUREAU OF ECONOMIC ANALYSIS

SUPPLEMENT A - OPTIONAL CHECKLIST OF SERVICES TRANSACTIONS BETWEEN
COMPANY UNIT AND UNAFFILIATED FOREIGN PERSONS
ANNUAL SURVEY OF SELECTED SERVICES TRANSACTIONS WITH UNAFFILIATED FOREIGN PERSONS

This checklist is provided with the BE-22 survey for the internal use
and convenience of Reporters only and is not to be returned to BEA.

The purpose of this checklist is to facilitate the determination of
whether or not the "parts" or units of a given U.S. company had any of
the various services transactions covered by the survey, either sales
(receipts) or purchases (payments), with unaffiliated foreign persons
during the respondent’s fiscal year. (The term "persons" includes
business enterprises, governments, individuals, and other
organizations and entities.)

For companies with diverse operations, this checklist should be directed
to persons in the various parts of the company who are knowledgeable
about the parts’ sales and purchasing activities and who can say, in their
judgement, with a reasonable degree of certainty without conducting a
records search, whether or not a part engaged in covered transactions.
Because companies organize their operations and accounting systems in
different ways, these parts of a company might variously be referred.to
as profit centers, business units, divisions, subsidiaries, plant sites,
establishments, operating centers, etc., or some combination thereof. All
parts of the domestic company must be covered, although all need not
be given the checklist, since some might already be known by
headquarters to have, or not have, reportable transactions.

Definitions of the various types of services are on the reverse side
of this checklist. Note that in several cases - ‘advertising (service
number 1); telecommunications (service number 4); performing
arts, etc. (service number 12); miscellaneous disbursements
(services numbered 15-21); and-rights to natural resources
(services numbered 13 and 14) - measures other thamor in
addition to, sales of sefvices and purchases of services should be
used in completing the checklist.

The guidelines listed below apply to this checklist.

1. Both sales and purchases of services should relate to the
company’s fiscal year.

. Transactions by the U.S. operations‘ONLY are covered.
Transactions by or with foreign branches or subsidiaries
(foreign affiliates) of the U.S..company are NOT covered, NOR
are transactions by or with a foreign parent company.

3. In reporting purchases, include items meeting the above criteria,

without regard to'whether they.were charged as an expense on
the income statement, capitalized, or charged to inventories.

N

4. "Foreign"(means that. which'is situated outside the United States

and its territories and-possessions. Therefore,fransactions with
companies located.in the United States that have foreign
parents are.NOT"includable;.and transactions with foreign
affiliates of other U.S:companies ARE includable.

5. Foreign persons-are considered to be "unaffiliated" if (a) the U.S.
company’s ownership percéntage (direct and indirect) in the
foreign petrson is less than 10 percent or (b) the foreign person’s
ownership percentage (direct and indirect) in the U.S. company
is less'than 10.percent. (Questions as to whether a particular
foreign company is affiliated or unaffiliated should be referred
to the person named in the box below.)

6. Includable transactions are determined by the above criteria,
without regard to WHERE the services were performed. For
example, services performed abroad by a respondent are
covered if the respondent’s U.S. operations performed the
services instead of a foreign affiliate. Similarly, purchases of
services from unaffiliated foreign persons are includable without
regard to WHERE such services were performed.

Person in company headquarters to contact.eoncerning questions
about this survey.

Name

TELEPHONE

Area code | Number Extension

OPTIONAL SALES AND PURCHASES CHECKLIST
For each service listed, for both sales‘and purchases, mark (X) "Yes" or "No" as to whether, in your judgement, your part of the company had
any transactions with unaffiliated foreign persons during the fiscal year. If the answer is "Yes," enter the estimated amount of the transactions in

column (c) (SALES) or column-({f) (PURCHASES).

SALES PURCHASES
. Had any Estimated Had any Estimated
Type of service transactions? amount transactions? amount
Yes No |Reportin dollars | Yes No | Report in dollars
(a) (b) (c) (d) (e) (f)

. Advertising services

. Computer and data processing services

. Data base and other information services

. Telecommunications services

Research, development, and testing services

. Management, consulting, and public relations services

Accounting, auditing, and bookkeeping services

. Legal services

oleiNolalslwn =

. Educational and training services

10.

Industrial engineering services

11.

Industrial-type maintenance, installation, alteration, and training services

12.

Performing arts, sports, and other live performances, presentations and events

13.

Sale or purchase of rights to natural resources, and lease bonus payments

14.

Use or lease of rights to natural resources, excluding lease bonus payments

15.

Disbursements to fund news-gathering costs of broadcasters

16.

Disbursements to fund news-gathering costs of print media

17.

Disbursements to fund production costs of motion pictures

18.

Disbursements to fund production costs of broadcast program material other than news

19.

Disbursements to maintain government tourism and business promotion offices

20.

Disbursements to maintain sales promotion and representation

21.

Disbursements to participate in foreign trade shows

Not reportable

22.

Premiums paid on primary insurance

Not reportable

23.

Losses recovered on primary insurance

Not reportable

24.

Construction, engineering, architectural, and mining services

Not reportable

25.

Financial services

Not reportable

26.

Merchanting services

Not re

portable

27.

Operational leasing services

28.

Other private services

Person completing this form for part or unit of company, complete box on reverse side.




DEFINITIONS OF TYPES OF SERVICES

1. Advertising services - Preparation of advertising and placement of such
advertising in media, including charges for media space and time. Include
advertising banners on web pages. An advertising agency selling services
snou'!(? use gross billings to unaffiliated foreigners in completing the
checklist.

2. Computer and data processing services - Data entry, processing (both
batch and remote), and tabulation; computer systems analysis, design, and
engineering; custom software and programming services (including web
site design); integrated hardware/software systems; and other computer
services (e.g., timesharing, maintenance, web site management, and
repair). Excludes general use computer software royalties and
license fees; for 1997 and the following years these transactions
are to be reported on the Form BE-93, Annual Survey of Royalties,
License Fees, and Other Receipts and Payments for Intangible
Rights Between U.S. and Unaffiliated Foreign Persons.

3. Data base and other information services - Business and economic data

base services, including business news, stock quotation, and financial
information services; medical, legal, technical, demographic, bibliographic,
and similar data base services; general news services, such as those
provided by a news syndicate; and other information services, including
reservation systems and credit reporting and authorization systems.

4. Telecommunications services

a. Message telephone services (communications carriers
only) - Receipts from foreign persons (communications companies
and postal, telephone, and telegraph agencies (PTT’s)) for own share
of revenues for transmitting messages originating abroad to U.S.
destinations, and payouts to foreign persons (communications
companies and PTT’s) for their share of revenues for transmitting
messages originating in the United States to foreign destinations.

b. Private leased channel services - Receipts from-foreign persons for
circuits and channels terminating in the United Statés and for €ircuits
and channels between foreign points, and"payouts to foreign persons
for leased channels and circuits terminating'in foreigncountries.

c. Telex, telegram, and other jointly provided (basic) services -
Includes telex and telegram.services, packet Switched servicés when
not offered in connectionwith-enhanced services, and other regulated
services of the type reportable to the.FCC on Report4361.

d. Value-added (enhanced) services - Telecommunications services
that add value or function.above and beyénd the telecommunications
transport services that deliver the value-added servicesto end users.
They can include (i) electronic mail, voice mail, cade and protocol
processing, and management of data netwarks; (i} facsimile services
and video-conferencing; (iii) Internet connections (online access
service including Internet Backbone, router services and broadband
access services); and (iv) other value-added (enhanced) services.

e. Support services - Services.related to the maintenance and repair of
telecommunications equipment;'ground station services; capacity
leasing for transiting; and launching of communications satellites.

5. Research, development,and testing services - Commercial and
noncommercial research, product development services, and testing
services. Includes fees for the conduct of experiments or performance of
research arid development activities aboard spacecraft. Excludes medical
and dental laboratory services.

6. Management, consulting, and public relations services - Management
services, except management of health care facilities; consulting services,
except consulting engineering services related to actual or proposed
construction or mining services projects (see 24) and computer consulting
(see 2); and public relations services, except those that are an integral part
of an advertising campaign (see 1).

7. Accounting, auditing, and bookkeeping services - Excludes data
processing and tabulating services (see 2).

8. Legal services - Legal advice or other legal services, including insurance
claims adjustment services.

9. Educational and training services - Educational or training services
provided or acquired on a contract or fee basis. Excludes tuition and fees
charged to individual students, as well as training done by a
manufacturer in connection with the sale of a good (see 11).

10. Industrial engineering services - Engineering services related to the
design of movable products, including product design services. Excludes
services that relate to immovable products, such as those that relate to
actual or proposed construction or mining services projects (see 24).

11. Industrial-type maintenance, installation, alteration, and training
services - Maintenance services primarily to machinery and equipment.
May also include small maintenance work on buildings, structures, dams,
highways, etc., but only to the extent that the work is not reportable under
service number 24. Would include such services as the periodic overhaul
of turbines, the extinguishment of natural gas well fires, and refinery
maintenance. Excludes computer maintenance (report under service
number 2). Installation and training services include only installation,
stanug, and training services provided by a manufacturer in connection
with the sale of a good. Do not include such services where the cost is
included in the price of the goods and not separately billed, or is declared

13.

14.

15-21.

22.

24.

25.

27.

28.

as a part of the price of the goods on the import or export declaration filed with
the U.S. Customs Service; however, services provided at a price over and above
that entered on the declaration should be included. These services would be
reported elsewhere if not received in connection with the purchase of goods. For
example, installation of machinery and equipment is normally considered a
construction activity, and training personnel in the use of new machinery would
ordinarily be reported as an educational or training service.

Performing arts, sports, and other live performances, presentations,
and events - Fees received (net of allowances for foreign expenses) or paid
(net of allowances for U.S. expenses) for performing arts, sports, etc. To be
reported by (a) U.S. management companies, booking agents, promoters,
and presenters who received funds fromior paid funds to foreign persons, for
performances and events, and (b) U8, performers who received funds
directly from a foreign person rather than through a U.S. management
company or similar entity. (As used here, "performers” means entertainers,
sports teams, orchestras, dance companies, lecturers, athletes who do not
play for sports teams, @nd similar persons or performing groups.)

Sale or purchase of rights to natural resources, and lease bonus
payments~ Receipts from'the sale of, or payments for the acquisition of
rights te\natural resources located in the United States\and'abroad, and
{ease bonus paymenits. Excludes sales of purchasesof rights to surface
and,

payments - Receipts ‘of payments.for the use of rights to natural
résources located’in the United.States and abroad, including oil or mining
preoduction royalties. Excludes leéase bonus payments (reportable under 13)
and sales ot purchases_ of rights to surface land.

Miscellan dishurs ts - Disbursements or outlays to fund
news-gathering costs of broadcasters and the print media; production
costs of mation picture companies and companies engaged in the
production of broadcast program material other than news; and costs of
maintaining tourism, business promotion, and representative offices, and
for participating in foreign trade shows.

Primary insurance premiums (purchases only) - Applies only to
insurance purchased from foreign insurance carriers. Equals premiums
paid minus cancellations. Excludes reinsurance transactions.

Losses recovered on primary insurance (purchases only) - Applies
only to claims recovered on purchases of primary insurance.

Construction, engineering, architectural, and mining services -
Covers only purchases of the following types of services: Services of
general contractors in the fields of building and heavy construction;
construction work by special trade contractors, such as the erection of
structural steel for bridges and buildings and on-site electrical work;
architectural, engineering, and land-surveying services; and mining
services, including oil and gas field services. Includes only those
engineering services purchased in conjunction with construction and mining
services projects; industrial engineering services, such as product design
services, are included in 10. Includes services purchased in connection with
proposed projects (e.g., feasibility studies) as well as projects that are
actually being carried out.
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Financial services - Payments to foreigners of credit-related fees; fees on
securities transactions; and fees for other financial services by U.S. firms, or
domestic subsidiaries of U.S. firms, that are not financial services
intermediaries or providers. For transactions in "other" financial services,
specify here or on an attachment the type of service that accounts for the
largest share of the data reported.

Merchanting services - Sales of merchanting services are equal to the
difference between your cost and the resale price of goods (such as crude
oil, grain, and other commodities) that are both purchased and resold
abroad; that is, the goods are neither imported to, nor exported from, the
United States, and they do not undergo significant processing during the
time between when they are purchased and resold. Without regard to
whether the goods were initially purchased from an affiliated or unaffiliated
foreign person, includes only transactions where the goods were resold to
an unaffiliated foreign person.

Operational leasing services - Includes rentals for computer and
data processing equipment; transportation equipment (such as ships,
aircraft, railway cars, containers, rigs, automobile fleets, etc.) without
crew or operators; and all other machinery and equipment. Excludes
rentals under leases that have been capitalized (capital leases), rentals

than machinery and equipment. (For example, excludes rentals of
office buildings and other real estate, film rentals, and employee
leasing.)

Other private services - Includes transactions in only the following
types of services: Language translation services, security services,
collection services, actuarial services, salvage services, satellite
photography services, and oil spill and toxic waste cleanup services;
i.e., this category excludes transactions in services not on this list.

please complete the following.

For the convenience of the person in the company headquarters who is preparing the consolidated BE-22 report,

Part or unit of company this Supplement A is for:

Supplement A

Name of person in the part or unit of the company to contact concerning this

TELEPHONE
Number

Area code Extension

Page 2

|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
of transportation equipment with crew, and rentals of any items other |
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
FORM BE-22 (10-4-2000) |
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Enter or correct as necessary

(The report is mandatory and confidential)

Name and address of U.S. Reporter —

U.S. DEPARTMENT OF COMMERCE
BUREAU OF ECONOMIC ANALYSIS

ANNUAL SURVEY OF SELECTED SERVICES TRANSACTIONS BETWEEN
U.S. AND UNAFFILIATED FOREIGN PERSONS — 2004

]
10001

10002 2_]

10003 3_]

S

10004

How to file:
Step 1.
Step 2.
Step 3.
Step 4.

Complete Part 2.

By mailing to:

delivering form to:

or Faxing form to:

File electronically at:

Complete and file this form or file electronically’at www: bea ?oveastar
Assistance is available at (202) 606-5588; M-F 8:30 g ., eastern.time.

Complete Part 3:and Schedules A and B based on the instructions given in Part 3.
File the completed form by March 31, 2005.

U.S. Department of Commerce
Bureau of Economic Analysis
BE-50(SSB)

Washington, DC 20230

U.S. Department of Commerce

Bureau of Economic Analysis
BE-50(SSB)

Shipping and Receiving Section M-100
1441 L Street, N\W

Washington, DC 20005

(202) 606-5318

www.bea.gov/astar

Verify or correctiname and address of-U.S. Reporter named in the mailing label and complete Part 1.

about this report

0 Person to consult concerning questions

7
10008 _' Name

{6608 ii_J Title

10007 3_,

Telephone number (

undue burden.

10008 A_I

FAX number ( )

10009 S_J

E-mail address

© Certification — The undersigned official certifies that
this report has been prepared in accordance with the
applicable instructions, is complete, and is substantially
accurate except that, in accordance with VI.G of the
General Instructions, estimates have been prepared where
the data are not available from customary accounting
records or precise data could not be obtained without

10010 1 1 D Yes
2[ INo

@ May we use e-mail to correspond with you to discuss
questions relating to this form, including questions that
may contain information about your company that you
may consider confidential? (Note: Electronic mail is not
inherently confidential. We will treat information we
receive as confidential but your e-mail is not necessarily
secure against interception by a third party.)

Authorized official’s signature

Print or type name

Date



http://www.bea.gov/astar
http://www.bea.gov/astar

O What period does this annual report cover?

10011 |Month | Day Year
1

Beginning date . . . ...

Month | Day Year
= 2004

Endingdate ........

© Enter the 4-digit industry code that best describes the U.S. Reporter fromthe Summary of
Industry Classifications found on pages vii and viii of the General Instructions.
1

10012

© What is the primary Employer Identification Number used by the U.SCReporter.to file U.S. income
or payroll taxes?

1

10013

© Was the U.S. Reporter.in existence during the entire reporting period?

o [y

IE\D No - If purchased by.another U.S. company complete © below. Otherwise, complete the report
for the time you were-in existence and in the space at the bottom of this page, explain why
you were not in existence for the entire reporting period.

(8] During the reporting period-identified in ©, did another U.S. person or entity own more than 50
percent of the voting stock or have the power to control the management and policies of the U.S.
Reporter named in the mailing label on page 1?

10015 2
E]D Yes — Enter the name and address —, Nemg
of the controlling U.S. person
or entity and then please 3 | Street
return this form according to
the instructions on page 1. f_l City 5_|State G_J ZIP Code
El:] No - Continue with © on

page 3.

Definition: Unaffiliated foreign person — A business enterprise located outside the United States which
does not directly or indirectly own or control the U.S. Reporter, and is not directly or indirectly owned or
controlled by the U.S. Reporter, to the extent of 10 percent or more of its voting stock for an incorporated
business or an equivalent interest for an unincorporated business, including a branch.

Page 2 FORM BE-22 (11/2004)



© Follow the steps given below to determine whether you must complete the mandatory section, or are being
requested to complete the voluntary section, of Schedules A and B on pages 5 and 6.

10

11

12

13

14

15

16

17
18

19

20
21

22

23

Step 1

Type of Service

Advertising services

Auxiliary insurance services

Disbursements to fund news-gathering
costs of broadcasters

Disbursements to fund news-gathering
cost of print media

Disbursements to fund production
cost of motion pictures

....................

Disbursements to fund production costs of
broadcast program material other thanmews . . .« .

Disbursements to maintain government
tourism and business promaetion offices

Disbursements for sales promotion
and representation

Disbursements:to participate in foreign trade shows<. ",

Educational and training services

Financial services

........................

Medical services, inpatient

Medical services, other than inpatient

Merchanting services

Mining services

Other private services*

Other trade-related services

Performing arts, sports, and other live performances,
presentations,andevents . . . . ... ... ... ...

Premiums paid on purchase of primary insurance . . . .

Losses recovered on purchases of primary insurance

Sale of purchase of rights to natural
resources, and lease bonus payments

Use or lease of rights to natural resources,
excluding lease bonus payments

Waste treatment and depollution services . . . ... ...

None of the above (Go to @on page 4.)

Code

20

This survey covers transactions in selected types of services. Indicate below
which types of service (either sales or purchases) involving any of the
specified types of services, if any, occurred between the U.S. reporter and
UNAFFILIATED FOREIGN PERSONS in the reporting period in item 4.

Mark all that apply. Complete descriptions are available in Section VIl of
the General Instructions.

20001

20002

20003

20004

20008

20008,

20007

20008

20009

20010

20011

20012

20013

20014

20015

20016

20017

20018

20019

20020

20021

20022

20023

20024

L]
'O
i
'N
dd
"L
\
Y ]
L
L]
oL

'O
'O
L]
]
oL
i ]
'O
|
o]
i ]
'O
AL
i)

*Other private services (service number 16) — Enter the total amount of fees
you paid for the purchases of all the following services combined: Language
translation services, salvage services, security services, collection services,
satellite photography and remote sensing/satellite imagery services, space
transport, and transcription services. If you are subject to the survey’s
mandatory reporting requirement and you reported data under this service,
identify from the services listed the one that accounts for the largest share of
the data reported. 4

Step 2

For each service
transaction marked in
Step 1, did TOTAL SALES
to unaffiliated foreign
persons exceed $1 million
during the reporting
period in item 4?7

21 [Uyes * =2 (o
29[ ves 2'[INo
Za~[Les 2 [9No
1 1 2,/[0M
%1 Oyes\) "2 [INo
a\Ives 2 [CNo
29 Oyves 2 ONo
21 Oves 2 [No
21 0nA 200NA
29 [yes 2 [INo
22 0Ona 2 ONa
29 Oyes 2 ONo
29 [yes 2 [INo
21 Oves 2 ONo
29 Oves 2 [No
29 Oves 2 [No
21 Oyes 2 [No
29 [yes 2 [No
29 Onva 2 0NA
29 Ona 2 0NA
219 Oves 2 [(No
21 Oves 2 [INo
29 Oves 2 [INo

e For each type of service
marked Yes, reporting is
mandatory on Schedule A,
Section 1.

e For each type of service
marked No, voluntary
reporting is requested on
Schedule A, Section 2.

Step 3

For each service
transaction marked in
Step 1, did TOTAL
PURCHASES from
unaffiliated foreign
persons exceed $1 million
during the reporting
period in item 4?

31 Oves 2\[UNo
%1 [vyes 2 [INo
3¢ ves 2 [INo
31 Oves 2 [INo
%1 Oves 2 [No
%1 Oves 2 [No
31 Oves 2 [No
*1 Oves 2 [No
*1 Oves 2 [INo
%1 [ves 2 [INo
%1 Oves 2 [No
(See Question 11, page 4)
31 0na  20NA
2 0nva 200NA
1 0nAa  200NA
31 [dves 2 [INo
31 Oves 2 [INo
31 Oves 2 [INo
%1 [Oves 2 [JNo
%1 Oves 2 [INo
%1 [ves 2 [INo
1 Oves 2 [No
*1 [ves 2 [INo
*1 [ves 2 [INo

e For each type of service
marked Yes, reporting is
mandatory on Schedule B,
Section 1.

» For each type of service
marked No, voluntary
reporting is requested on
Schedule B, Section 2.

FORM BE-22 (11/2004)

Page 3



@ Did the U.S. Reporter have any transactions, either sales or purchases, of any of the services or

intangible rights covered by this survey? (Did you place a mark next to any of the activities listed
in step one of question ©?)

20025 |1 . ! ' .
DYes — Report mandatory transactions in Section 1 of the appropriate schedule or please report voluntary
transactions in Section 2 of the appropriate schedule.

1
D No — Then return pages 1 through 4 according to the instruction on page 1.

® Did the U.S. Reporter have any purchases transactions of any financial services (Did you place a
mark in the "Yes" box of service number 11 financial services?)

a0 E]D Yes — The following type of financial service accounts for the largest.share of the data reported:
[ Credit-related fees

I Fees on securities transactions

[ Fees for other financial services

EIE] No

® Medical services: If data aré reported-on Schedule A for service numbers 12 and/or 13, please
respond to the following question.

Do the receipts réported under-medical services (services number 12 and 13) comprehensively

cover charges by independent physicians who(are not employees of the reporting medical
institution?

- El[l Yes.
E‘D No, because thése physicians do their own billing.

1
D No, because independent physicians do not practice at this institution.

Page 4 FORM BE-22 (11/2004)



SCHEDULE A — U.S. Reporter’s Sales of Selected Services to
Unaffiliated Foreign Persons

sFor each type of transaction marked Yes in Step 2 of question € , reporting is mandatory in Section 1 below.

efFor additional instructions, see the General Instructions A.l. and A. Il.
eReport all currency figures in thousands of dollars. Example: If the amount is $1,555,000.00 report as 1,555.
eRound amounts less than $500.00 to 0.

e In the column headings of Table 1 and 2, enter the Type of Service Code (1 through 23) as
found in Step 1 of question @) .

e Use additional copied sheets as necessary.

Section 1: Mandatory Reporting (for sales of each type of service exceeding $1 million)

eFor each type of transaction marked No in Step 2 of question @ , voluntary reporting is requested in Section 2 below.

BEA Service Service Service Service
USE code code code code
SALES TO ONLY
(1) |(2) (3) (4) (5) (6)
1 2 3 B 5 6
A1000
1. Australia 002 J1\ 6012 |3 4 5 6
2. Belgium 003 §7 30227 |3 A 5 6
3. Brazil oo4 |1 20212 |3 4 5 6
4. Canada 005 |10 11002 2 4 5 6
5. China o6 |7 6502 | 3 4 5 6
6. France 0077|1307 (2 .| 3 4 5 6
7. Germany oos" 3082, || © 4 5 6
8. Hong Kong oos J1. 6112 |3 4 5 6
9. India 010 ™ 8122 |3 4 5 6
10. Israel 011 |' 5042 |3 4 5 6
11. ltaly oz |1 3142 |3 4 5 6
12. Japan o3 | 6142 |3 4 3 6
13. Mexico o14 |1 2132 |3 4 5 6
14. Netherlands 015 |1 3192 |3 4 5 5
15. Singapore o6 ' 6252 |3 4 8 6
16. South Africa 017 |' 4362 |3 4 5 5
17. South Korea o8 |' 6262 |3 & b g
18. Spain o19 |1 32312 |8 4 a 5
19. Sweden 020 |1 3242 |3 4 2 o
20. Switzerland o1 |1 32512 |8 4 5 6
21. Taiwan 022 |7 628|2 |3 4 5 6
22. United Kingdom 023 |1 3272 |3 : 5 b
Other — Specify
1 2 3 4 5 6
23. 024
24. 025 1 2 3 4 5 6
25, 026 1 2 3 4 5 6
26. 027 1 2 3 4 5 6
27. 028 1 2 3 4 5 6
28. 029 1 2 3 4 5 6
29. 030 | 2 3 4 5 6
30. P E 2 |3 4 5 6
31. All countries, total 001 |! 2 |3 4 5 6
Section 2: Voluntary Reporting (for total sales of each type of service less than or equal to $1 million)
BEA Service Service Service Service
USE code code code code
SALES TO ONLY
(1) 212) (3) (4) (5) (6)
1 2 |3 4 5 6
32. All countries, total 032 709

FORM BE-22 (11/2004)

Page 5



SCHEDULE B — U.S. Reporter’s Purchases of Selected Services
From Unaffiliated Foreign Persons
e For each type of transaction marked Yes in Step 3 of question ©, reporting is mandatory in Section 1 below.
e For each type of transaction marked No in Step 3 of question ©, voluntary reporting is requested in Section 2 below.
e For additional instructions, see the General Instructions A.l. and A.|l.
e Report all currency figures in thousands of dollars. Example: If the amount is $1,555,000.00 report as 1,555.
e Round amounts less than $500.00 to 0.

e In the column headings of Table 1 and 2, enter the Type of Service Code (1 through 23)
as found in Step 1 of question €).

e Use additional copied sheets as necessary.

Section 1: Mandatory Reporting (for purchases of each type of service exceeding $1 million)

BEA Service Service Service Service
USE code code code code
PURCHASES FROM ONLY
(1) [(2) (3) (4) (5) (6)
1 2 3 4 5 6
B1000
1. Australia 002 41\ 60112 }.3 4 5 6
2. Belgium oosf" 3022\ |° 3 § i
3. Brazil 004 | 120212 |3 o s 6
4. Canada 008 | "100[2 2 4 5 g
5. China oos |1 650> |2 4 & 5
6. France oo V' 1,307(2 (42 4 5 6
7. Germany oog~]' 308(2 |3 4 5 6
8. Hong Kong oos fl @112 |3 4 5 6
9. India oo | * 612/2 3 4 5 6
10. Israel o |' 5042 |3 4 5 6
11. ltaly 02 |1 314[2 |3 4 5 6
12. Japan o3 |1 e142 |3 4 5 6
13. Mexico o4 |1 21312 |8 4 & 6
14. Netherlands o5 |1 31912 |3 A 5 8
15. Singapore o6 |17 6252 |3 . 5 o
16. South Africa 07 |1 436[2 |3 4 5 6
17. South Korea o8 |1 6262 |2 4 5 6
18. Spain o9 |1 32312 |3 4 5 6
19. Sweden 020 |' 3242 |3 4 & 8
20. Switzerland 021 |7 32512 |3 4 b 6
21. Taiwan 022 |' 6282 |8 4 5 g
22. United Kingdom 023 |1 32712 |8 4 B 2
Other — Specify
1 2 3 4 5 6
23. 024
24. 025 |’ 2 13 4 5 6
25. 026 |’ 2 |3 4 5 S
26. 027 1 2 3 4 5 6
27. 028 | 2 §3 4 5 5
28. 029 |! L K 4 5 g
29. 030 |1 2 E 4 5 9
30. 031 I 2 3 4 5 5
31. All countries, total 001 | ) b 4 8 e
Section 2: Voluntary Reporting (for total purchases of each type of service less than or equal to $1 million)
BEA Service Service Service Service
SOROT AaE o USE code code code code
ONLY
(1) (2) (3) (4) (5) (6)
1 2 3 4 5 6
32. All countries, total 032 709

Page 6 FORM BE-22 (11/2004)



GENERAL INSTRUCTIONS

Public reporting burden for this BE-22 report is estimated to average
11.5 hours per response. This burden includes time for reviewing
instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the
collection of information. Send comments regarding this burden
estimate to Director, Bureau of Economic Analysis (BE-1), U.S.
Department of Commerce, Washington, DC 20230; and to the Office of
Management and Budget, Paperwork Reduction Project 0608-0060,
Washington, DC 20503.

Purpose - Reports on this form are required in order to obtain
reliable and up-to-date information on selected services
transactions between U.S. persons and unaffiliated foreign persons.
The information will be used to help support trade negotiations,
formulate U.S. policy, and analyze the impact of that policy and the
policies of foreign countries, on international trade in services. The
data will also be used in compiling the U.S. balance of payments
and national income and product accounts.

Authority - This survey is being conducted under the authority of
the International Investment and Trade in Services Survey Act
(P.L. 94-472, 90 Stat. 2059, 22 U.S.C. 3101-3108, as amended —
hereinafter "the Act"), and the filing of reports is mandatory under
Section 5(b)(2) of the Act (22 U.S.C. 3104). Regulations for the
survey may be found in 15 CFR Part 801.

Penalties - Whoever fails to report may be subject to a civil
penalty of not less than $2,500, and not more than $25,000, and to
injunctive relief commanding such person to comply; or both.
Whoever willfully fails to report shall be fined not more than
$10,000 and, if an individual, may be imprisoned .for not mare than
one year, or both. Any officer, director, employee, or agent of any
corporation who knowingly participatediin such violations, upon
conviction, may be punished by-adike. fine, imprisanment, ot-both
(See 22 U.S.C. 3105). Notwithstanding the abave; a U.S. pérson is
not subject to any penalty_ for failure to réport if a valid Office of
Management and Budget (OMB) control nimber isinot displayed
on the form; such-a number (0608-0060) is displayed on this form.

Confidentiality - The Act provides that your feport to'this Bureau
is CONFIDENTIAL and may be used only for analytical or statistical
purposes. Without your prior written permission, the information
filed in your report CANNOT be presented in'a.manner that allows
it to be individually identified. Your repoft CANNOT be used for
purposes of taxation, investigation, or regulation. Copies retained
in your files are immune from legal process.

NOTES -

1. Asingle originghcopy of this report must be filed with the
Bureau of Economic Analysis (BEA); please use the copy with
the address label if such a labeled copy has been provided.

2. Currency amounts should be reported in U.S. dollars
rounded to thousands (omitting 000). EXAMPLE - If the
amount is $1,000,000, report as $1,000. Amounts less than
$500.00 round to "0" and should, therefore, be omitted.

I. WHO IS TO REPORT AND GENERAL COVERAGE
A. Who is to report and transactions to be reported

1. Mandatory reporting - A BE-22 report is required from
each U.S. person that had transactions (either sales or
purchases) in excess of $1,000,000 with unaffiliated foreign
persons in any of the services listed in VII. of these General
Instructions during the U.S. person’s fiscal year.

The determination of whether a U.S. person is subject to this
mandatory reporting requirement may be judgmental, that is,
based on the judgement of knowledgeable persons in a
company who can identify reportable transactions on a recall
basis, with a reasonable degree of certainty without
conducting a detailed manual records search. The "Optional
Checklist" (Supplement A) described in IV. of the General
Instructions may be used to facilitate data collection from the
various parts of the reporter’s organization.

Reporters who must file pursuant to this mandatory reporting
requirement must complete Parts 1, 2, and 3 of the form and
all applicable schedules. The total amounts of transactions
applicable to a particular schedule are to be entered in the
appropriate column(s) on line 31 of the schedule. In addition,
these amounts must be distributed above line 31 to the
country(ies) involved in the transaction(s).

2. Voluntary reporting - If, during the U.S. person’s fiscal year,
the U.S. person’s total transactions (either sales or purchases)
in any of the types of services listed in VII. of these General
Instructions are $1,000,000 or less, the U.S. person is
requested to provide an estimate of the total for each type of
service. Provision of this information is voluntary. The
estimates may be judgmental, that is, based on recall, without
conducting a detailed manual records search.

BE-22 Instructions (11-2004)

The total amounts of transactions applicable to a particular
schedule are to be entered in the appropriate column(s) on line 32
of the schedule. (If information on the countries of the transactions
are available, the transactions may instead be reported by country
in the mandatory section; however, disaggregation by country is
not required.) Reporters who elect to file pursuant to the voluntary
reporting option must complete Parts 1, 2, and 3 of the form.

3. Exemption - A U.S. person receiving this form from BEA that is
not required to report data in the:mandatory (Section 1) section
of any schedule, and that elects not to report data in the volun-
tary section of any schedule, must complete Parts 1, 2, and 3.

. BE-22 definition of sales (receipts) or purchases (payments)

It should be noted that’an item other than sales or purchasés tay
be used as the.measure of a-given service for purposes of
determining.whether the threshold for mandatory repaorting of the
service is\exceeded. Note that in several cases ~advertising;
performing arts, et miscellaneous disbursements (services
numbered 3-9in VII. of these General Instructions); and rights to
natural resources (services numbered21.and 22) - measures other
than, oriin addition.to,/sales or purchases of services should be
used. See VII. of these General'Instructions for an explanation of
what measure should be applied’in determining whether you are
subject tothe BE-22 survey's mandatory reporting requirements for
a given service.

. Clarification.of coverage and special situations

1. Reporting period - Form BE-22 is an annual report; one report
is to'be filed for each fiscal year of the U.S. Reporter. The
Reporter’s fiscal year is its financial reporting year that has an
ending date in a given calendar year. (See Definitions, II.M.)

2. Date of recording transactions - Transactions are to be
reported on an accrual basis.

3. Withholding taxes - Data should be reported gross of U.S.
and foreign withholding taxes.

4. Services covered regardless of where performed -
Services sold to, or purchased from, unaffiliated foreign
persons should be reported regardless of whether the
services were performed in the United States or abroad.

5. Services bundled with goods or with other services
and not separately valued - When a sale or purchase
consists of both goods and services, or of several services,
that cannot be unbundled (i.e., the goods and/or services are
not separately valued), it should be classified based on
whichever accounts for a majority of the value or on the
basis of the Reporter’s customary practice.

6. Accounting for purchases - Purchases of services should
be included without regard to whether they are charged as
an expense on the income statement, capitalized, or charged
to inventories.

7. Partnerships - A partnership is a business enterprise and
must report if it has covered transactions. The report must be
for, and the data and information must cover, the partnership
as a whole, not just the activities of an individual partner.

8. Contractor reporting responsibility - On all schedules,
U.S. prime contractors are to report the full value of a
transaction (contract) with an unaffiliated foreign person. U.S.
subcontractors, including independent consultants, to a U.S.
prime contractor are not to report their share of a contract
with an unaffiliated foreign person.

9. Projects with U.S. Government nonmilitary agencies -
Report information on services that are provided abroad for
U.S. Government nonmilitary agencies, such as the Agency
for International Development and the United States
Information Agency, or that are part of an aid or technical
cooperation program of the Government with foreign
persons. However, do not report services provided to the
U.S. Department of Defense or any of its agencies, such as
the Army Corps of Engineers.

10. International organizations - Report transactions with
international organizations, which, according to balance of
payments conventions, are considered unaffiliated foreign
persons even if they are headquartered in the United States.
Enter the abbreviated designation, "Int’l Org.", as the name of
the country the project is with.

11. Internet transactions - Reporting requirements are determined
by who the transactions are with and not by where the services
are performed or the location of the buyer and seller at the time
of the transaction. Thus, reportable transactions may include
those conducted over the Internet or other networks.



GENERAL INSTRUCTIONS - Continued

Consolidation

If the U.S. Reporter is a corporation, Form BE-22 is required to
cover reportable transactions for the fully consolidated U.S.
domestic enterprise consisting of (i) the U.S. corporation whose
voting securities are not owned more than 50 percent by another
U.S. corporation, and, proceeding down each ownership chain
from that U.S. corporation, (ii) any U.S. corporation (including a
Foreign Sales Corporation located in the United States) whose
voting securities are more than 50-percent owned by the U.S.
corporation above it.

The fully consolidated U.S. domestic enterprise excludes foreign
branches and other foreign affiliates.

Conditions may exist that would lead a U.S. corporation to
exclude certain majority-owned (more than 50-percent owned)
domestic subsidiaries from financial statements used in reports
to shareholders. If such a subsidiary has covered transactions, it
must file a report under its own name, and the subsidiary will be
considered the U.S. Reporter for purposes of completing that
form. The U.S. owner, however, is responsible for ensuring that
the required Forms BE-22, both for itself and for the subsidiary,
are filed with BEA on a timely basis. Such a subsidiary’s filing
deadline is the same as that of its U.S. owner.

II. DEFINITIONS

. Services mean economic activities whosé outputs areother than

tangible goods. This term includes, but'is.not limited to;ybanking;
other financial services, insurance; transportation,
communications and data processing, retail and wholesale trade,
advertising, accounting; construction, design, engineering,
management consulting, real estate,professional gervices,
entertainment, edueation, and health-care.

U.S. Reporteris the U.S_person filing a.report.in this survey
(see I.D. for further clarification).

United States, when used in a geographic.sense, means the
several States, the District of Columbia, the Commonwealth
of Puerto Rico, and all territories and possessions of the
United States.

. Foreign, when used in@geographic sense, means that which

is situated outside the United States or which belongs to or is
characteristic of @'eountry other than the United States.

Person megans any individual, branch, partnership,
associated group, association, estate, trust, corporation, or
other organization (whether or not organized under the laws
of any State), and any government (including a foreign
government, the United States Government, a State or local
government, and any agency, corporation, financial
institution, or other entity or instrumentality thereof,
including a government sponsored agency).

1. United States person means any person resident in the
gnited States or subject to the jurisdiction of the United
tates.

2. Foreign person means any person resident outside the
United States or subject to the jurisdiction of a country other
than the United States.

Business enterprise means any organization, association,
branch or venture which exists for profitmaking purposes or to
otherwise secure economic advantage, and any ownership of
any real estate. (A business enterprise is a "person” within the
definition in paragraph E above.)

Direct investment means the ownership or control, directly or
indirectly, by one person of 10 per centum or more of the voting
securities of an incorporated business enterprise or an
equivalent interest in an unincorporated business enterprise.

Parent means a person of one country who, directly or
indirectly, owns or controls 10 per centum or more of the voting
stock of an incorporated business enterprise, or an equivalent
ownership interest in an unincorporated business enterprise,
which is located outside that country.

1. U.S. parent means the U.S. person that has direct investment
in a foreign business enterprise.

2. Foreign parent means the foreign person, or the first person

outside the United States in a foreign chain of ownership, which

has direct investment in a U.S. business enterprise, including a
branch.
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I. Affiliated foreign group means (i) the foreign parent, (ii) any
foreign person, proceeding up the foreign parent’s ownership
chain, which owns more than 50 per centum of the person
below it up to and including that person which is not owned
more than 50 per centum by another foreign person, and (iii)
any foreign person, proceeding down the ownership chain(s) of
each of these members, which is owned more than 50 per
centum by the person above it.

J. Affiliate means a business enterprise located in one country
which is directly or indirectly owned or controlled by a person of
another country to the extent of 10 per centum or more of its
voting stock for an incorporated business or an equivalent
interest for an unincorporated business, including a branch.

1. Foreign affiliate means an affiliate located outside the
United States in which.a U:8. person has direct investment.

2. U.S.affiliate means an affiliate located in the United
States in which'a foreign person has direct investment.

K. Affiliated foreign person means, with respect to a given U.S.
person; (i) a foreign.affiliate of which the'U.S. person is a U.S.
parent, or (i) theforeign parent-or other member of the affiliated
foreign group’of which the-U.S. person is a U.S. affiliate.

L. Unaffiliated foreign person means, with respect to a given
U.S! person, any foreign person that is not an affiliated
foreign person-as defined in paragraph K above.

WM. Fiscal year is the U.S. Reporter’s financial reporting year that
hag an ending date in calendar year 2004.

N. Country means, for purposes of this survey, the country of
location of the foreign person with whom a transaction has
occurred.

II. GUIDELINES FOR CATEGORIZING ACTIVITIES

A. Distinguishing between unaffiliated and affiliated
transactions

This survey covers U.S. persons’ direct services transactions,
both sales and purchases, with unaffiliated foreign persons — that
is, with foreign persons that are neither the foreign affiliate nor
the foreign parent of the U.S. person filing the report. For
definitions of terms, see Il. above.

Examples of reportable transactions are:

1. A transaction between a U.S. person and an unaffiliated
foreign person.

2. A transaction between one U.S. person and another U.S.
person’s foreign affiliate. Such a transaction is reportable by
the first U.S. person.

3. A transaction between a U.S. parent of a foreign affiliate,
or a U.S. affiliate of a foreign parent, and an unaffiliated
foreign person (whether or not the latter is affiliated with
other U.S. persons). Such a transaction is reportable by the
U.S. parent or the U.S. affiliate.

Examples of transactions that are not reportable are:

1. A transaction between a U.S. person (U.S. parent) and its
foreign affiliate.

2. A transaction between a U.S. person (U.S. affiliate) and its
foreign parent or other member of the affiliated foreign group.

3. A transaction between a U.S. person’s foreign affiliate and
another foreign person. Such a transaction is not reportable
because it is a foreign-to-foreign transaction.

4. A transaction between a U.S. person and another U.S.
person (whether or not either or both parties are affiliated
with foreign persons). Such a transaction is not reportable
because it is a U.S.-to-U.S. transaction.

Transactions between U.S. parents and their foreign affiliates,
and between foreign affiliates and other foreign persons, are
already reportable in the surveys of U.S. direct investment
abroad (BE-10, BE-11, and BE-577). Transactions between U.S.
affiliates and their foreign parents or other members of their
affiliated foreign groups are already reportable in the surveys of
foreign direct investment in the United States (BE-12, BE-13,
BE-15, BE-605, and BE-605 Bank).
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B. Foreign activities of a U.S. person that do not constitute
a foreign affiliate

Transactions with unaffiliated foreign persons by or through a
foreign "activity" of a U.S. person that is not a foreign affiliate must
be reported on the BE-22, if the activities are in covered types of
services. Any of the services covered by this survey may also be
provided at a foreign location through a foreign affiliate. Such
transactions are not reportable in this survey. Before completing
this survey, therefore, reporters must determine whether or not the
services are conducted through a foreign activity that is not a
foreign affiliate or through a foreign af?iliate.

Although the definitions of direct investment and foreign affiliate in
Il. above, together with the discussion in Ill.A. above, should be
sufficient to determine whether a given foreign activity is or is not a
foreign affiliate, in a number of cases the determination may be
difficult. Several factors to be considered are given below. If you still
cannot determine if the activity or operation is an affiliate, call (202)

606-5588 for additional guidance. Also, if you think that an activity or

operation currently reported as an affiliate is incorrect, please call
and a determination of future reporting status will be made.

If a U.S. person’s foreign activity or operation is incorporated
abroad, it is a foreign affiliate.

If a U.S. person’s foreign activity or operation is not incorporated
abroad, its status is based on the weight of the evidence when'the
factors listed below are considered.

An unincorporated foreign activity or @peration genérally would
be considered a foreign affiliate if-it; (i) pays foreéign'income taxes;
(i) has a substantial physical pfesence abroad(e.g., plant and
equipment or employees); (iii) Maintains separate financial records:
that would permit the preparationof financial statements,
including an income statement and balance.sheet (not just.a
record of disbursements and.receipts); (iv) takes title to the goods
it sells and receives revenues therefrom; or(v) receives funds for
its own account from customers for services it performs.

An unincorporated foreign activity or operation generally would
not be considered a foreign affiliate if it (i) conducts business
abroad only for the U.S. person’s aceount and not for its own
account (e.g., sales promotion.or public relations type of
activities); (ii) has no separate financial statements; (iii) receives
funds to cover its expenses-only from the U.S. person; (iv) pays no
foreign income taxes; and (v) has limited physical assets, or
employees, permanently located abroad.

Note that a diverse group of activities that do not constitute
foreign affiliates are covered by services numbered 3-9 in VII. of
these General Instructions. For activities that are covered by these
services, the respondent is asked to provide a breakdown by
country of the total amount of the funding for these activities.

C. U.S. activities of a foreign person that do not constitute
a U.S. affiliate

Criteria for determining which U.S. activities do or do not
constitute a U.S. affiliate of a foreign person are parallel to those
in 111.B. above.

D.’ Determining who must report a transaction when an
intermediary is involved

At times, transactions between a U.S. person and an unaffiliated
foreign person may be arranged by, billed through, or otherwise
facilitated by, an intermediary. The intermediary may be U.S. or
foreign, and may be affiliated or unaffiliated with the U.S., or the
foreign, person.

A determination of who a sale is to, or who a purchase is from,
shall be made on the basis of who the U.S. person considers itself
to have a claim on for payment, in the case of a sale, or who it has
a liability to, in the case of a purchase. For a sale, if the U.S. person
looks to the unaffiliated foreign person for payment, then the
transaction is between the U.S. person and unaffiliated foreign
person, and is to be reported by the U.S. person. If the U.S. person
looks to the intermediary for payment, and the intermediary, in
turn, looks to the foreign person for payment, then whether either
transaction is reportable, and who it is to be reported by, depends
on the location of the intermediary and the relationship between the
U.S. person and the intermediary.

If the intermediary is a foreign person, then the U.S. person would
report the transaction, provided the intermediary is not affiliated
with the U.S. person. (If they are affiliated, then the transaction is
not reportable in this survey.)
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If the intermediary is a U.S. person, then the initial transaction
between the original U.S. person and the intermediary is
domestic-to-domestic and not reportable in the survey. However,
the intermediary must report the transaction with the foreign
person, provided the intermediary is not affiliated with the foreign
person. (If they are affiliated, then the transaction is not reportable
in this survey.)

The reportability of a purchase would be determined in a similar
manner.

IV.OPTIONAL CHECKLIST OF SERVICES TRANSACTIONS
BETV;%EN COMPANY (UNIT AND UNAFFILIATED FOREIGN
PERSONS

For the convenience of reporters, an™Optional Checklist"(is provided
in Supplement A, to help-diversified companies determine, without a
records-search, whethér or not the "parts" or units,of the company
had reportable servicestransactions, either sales or purchases, with
unaffiliated foreign persons in'the fiscal year:

If, for any.sales or purchases categary, a "part" or unit of the
company answers "Yes" to the question of whether it had a
transaction in‘a particular type of service, that "part" or unit must be
included in the company’s report under the survey’s mandatory
reporting requirementif the U.S. Reporter’s total transactions in that
service exceed $1,000,000. (See I.A.1. of these General Instructions.)
Even if the U.S.\Reporter’s total transactions are $1,000,000 or less, a
"Yes" answer to the question of whether the "part" or unit had any
trarisactions can be used to help determine if the transactions of that
“part® or unit should be included in the company’s report on a
voluntary basis. (See I.A.2. of these General Instructions.)

Companies should reproduce the checklist for distribution to their
"parts" or units if they decide to use it in preparing their reports. The
checklist is optional; it is for the internal use of reporters only and
should not be returned to BEA with Form BE-22.

Some companies may find it advantageous to adapt the "Optional
Checklist" to accommodate their own particular corporate structure or
data collection procedures.

V. RELATED FORMS

Persons receiving this form should be aware of eight other forms
on services that are required to be filed on a mandatory basis with
BEA (see 15 CFR, Part 801, Section 9).

BE-9 Quarterly Survey of Foreign Airline Operators’ Revenues
and Expenses in the United States

BE-25 Quarterly Survey of Transactions Between U.S. and
Unaffiliated Foreign Persons in Selected Services and in
Intangible Assets

BE-29 Foreign Ocean Carriers’ Expenses in the United States

BE-30 Ocean Freight Revenues and Foreign Expenses of United
States Carriers

BE-37 U.S. Airline Operators’ Foreign Revenues and Expenses

BE-45 Quarterly Survey of Insurance Transactions by U.S.
Insurance Companies with Foreign Persons

BE-80 Benchmark Survey of Financial Services Transactions
Between U.S. Financial Services Providers and Unaffiliated
Foreign Persons

BE-85 Quarterly Survey of Financial Services Transactions
Between U.S. Financial Services Providers and Unaffiliated
Foreign Persons

The types of transactions reportable on those forms are not covered
by this survey. To receive a copy of form BE-29, BE-30, or BE-37,
telephone BEA at (202) 606-9559. To receive a copy of form BE-25,
BE-45, BE-80, or BE-85, telephone BEA at (202) 606-5588.
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GENERAL INSTRUCTIONS - Continued

VI. REPORTING PROCEDURES
Due date - A completed BE-22 is due on March 31, 2005.

Fiscal year reporting period - This report covers fiscal year
2004, which is your most recent fiscal year that ended on or before
December 31, 2004. If your most recent fiscal year ended after
December 31, 2004, please call for assistance.

Extension - Requests for an extension of the reporting deadline
will not normally be granted. However, in a hardship case, a
written request for an extension will be considered if it is
received at least 15 days before the due date. BEA will provide a
written response to such a request. Requests for extensions may
also be sent via E-mail to BE22extension@bea.gov.

For assistance or additional copies of the forms - Phone
(202) 606-5588 between 8:30 a.m. and 5:00 p.m., eastern time.

Original and file copies - A single original copy of each form
or schedule must be filed with BEA. Please use the copy with
the address label if such a labeled copy has been provided. In
addition, each U.S. Reporter must retain a copy of its report to
facilitate resolution of problems; these copies should be
retained by the U.S. Reporter for a period of not less than 3
years beyond the form'’s original due date.

Where to send the report - Send reports filed by mail through
the U.S. Postal Service to:

U.S. Department of Commerce
Bureau of Economic Analysis
BE-50(SSB)

Washington, DC 20230

Address report filed by direct private express delivery to:

U.S. Department,of Commerce

Bureau of Economic Analysis, BE-50(SSB)
Shipping & Receiving Séction M-100

1441 L Street, N.W.

Washington, DC 20005

FAX the report to: (202) 606-5318.

. Estimates - If actual figures are notavailable, report estimates and

label them as such. When.data items cannot be fully subdivided as
required, report totals and’an estimated breakdown of the totals.

VII. SERVICES COVERED
Report sales of services numbered 1-10, 12-18, and 21-23 on

Schedule A, and report purchases of services numbered 1-11 and
15-23 on Schedule B.

. Advertising services - Preparation of advertising and placement

of such advertising in media, including charges for media space
and time. Include advertising banners on web pages. An
advertising agency selling such services should report gross
billings to unaffiliated foreigners. Sales by media companies (e.g.
broadcasters, publishers, etc.) that are arranged through U.S.
advertising agencies are presumed to be reflected in billings of the
advertising agencies; thus, in order to avoid duplication, they
should not be reported by the media suppliers. U.S. advertising
agencies should report only direct transactions with unaffiliated
foreign clients. Exclude transactions that are with the U.S. affiliates
of foreign clients, rather than directly with foreign clients; such
transactions are considered domestic (U.S.-to-U.S.) and are,
therefore, outside the scope of this survey. Exclude charges for
services other than advertising, such as public relations services or
market research not directly associated with an advertising
campaign. U.S. media companies should report only direct sales of
advertising services to unaffiliated foreign persons; they should
not report advertising arranged by U.S. advertising agencies,
including U.S. affiliates of foreign advertising agencies.

Under purchases of advertising services, U.S. Reporters that are
advertising agencies should report only funds paid to foreign
advertising agencies and media companies on behalf of its clients.
U.S. Reporters other than advertising agencies should report only
purchases made directly from foreign advertising agencies and
media companies. Do not report purchases made through a U.S.
advertising agency. Also, do not report purchases made through
the U.S. office of a foreign advertising agency if your payment is
made to the U.S. office.

Include the value of reciprocal exchanges; i.e., transactions
involving barter. On Schedule A, value your sales to the foreign
participant in the reciprocal exchange at market rates, not at the
actual cost of performing the services. On Schedule B, value your
purchases from the foreign participant at the same amount as the
sales reported on Schedule A.
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2. Auxiliary insurance services - Agent’s commissions,

10

insurance brokering and agency services, insurance consulting
services, evaluation and adjustment services, actuarial services,
salvage administration services, and regulatory and monitoring
services on indemnities and recovery services.

Note for services numbered 3-9: Where a set of related
expenditures was made in several countries, but your
recordkeeping does not permit a precise allocation of expenses
among individual countries, estimates,are acceptable. If no basis
for such estimates exists, then it is"permissible to record the
expenditures against the countfy.in which the activities were
centered or headquartered. For éexample, a news correspondent
may conduct news-gathering activities in several countries.
Although it would be preferable to report news-gathering
expenses in each of the several countries, all of the expenses may,
if necessary,\be recorded-against the country where-the foreign
news bureau is headquartered, or where the correspondent had
the largest outlays.

Disbursements to fund news-gathering costs of
broadcasters - US: broadcasters”outlays to fund operations of
their foreign news bureaus andfor support of correspondents in
foreign countries, and foréign broadcasters’ outlays to fund
operations of their U:S:"news bureaus and for support of
corréspondents imthe United States. (See note above.)

. Disbursements to fund news-gathering costs of print

media— Outlays by U.S. newspapers, news syndicates, and
news.magazines for the operation of their foreign news bureaus,
and outlays by foreign newspapers, news syndicates, and news
magazines for the operation of their U.S. news bureaus. (See
note above service number 3.)

Disbursements to fund production costs of motion
pictures — Foreign production costs of U.S. motion picture
companies, and U.S. production costs of foreign motion picture
companies. (See note above service number 3.)

. Disbursements to fund production costs of broadcast

program material other than news - Foreign production costs
of U.S. companies engaged in the production of broadcast
material other than news, and U.S. production costs of foreign
companies engaged in the production of broadcast material other
than news. Includes disbursements for broadcasting professional
or amateur sporting events, and the disbursements for production
of the events themselves. (See note above service number 3.)

. Disbursements to maintain government tourism and

business promotion offices - Funding to maintain State
tourism and business promotion offices located abroad, and
funding to maintain foreign government sponsored tourism and
business promotion offices located in the United States. (See note
above service number 3.)

Disbursements for sales promotion and representation -
Funding to maintain sales promotion and representative offices.
Sales promotion offices typically have few assets other than
office furniture; to the extent that their employees are
compensated by commissions, the commissions arise only from
sales or business that the employees generate for their U.S. or
foreign parents; they do not produce revenue, other than funds
from their parents to cover their expenses; and they are engaged
only in sales promotion, representational, public-relations-type
activities, or the gathering of market information, on behalf of
their parents. If an office produces revenues for its own account
from goods or services it provides to unaffiliated persons, then it
is considered a U.S. or foreign affiliate and is subject to the
reporting requirements for BEA's direct investment surveys. (See
note above service number 3.)

. Disbursements to participate in foreign trade shows

{outlays only) - Foreign expenses incurred by U.S. persons
participating in foreign trade shows. (See note above service
number 3.)

Educational and training services - Educational or training
services provided on a contract or fee basis. Includes tuition and
fees charged when the institutions provide the educational
service through distance learning technologies using the Internet.
Excludes tuition and fees charged to U.S. and foreign persons by
educational institutions when the student travels to the institution
for study. Also excludes training done by a manufacturer in
connection with a sale of a good.
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GENERAL INSTRUCTIONS - Continued

Financial services (purchase only) - Include payment of
credit-related fees, fees on securities transactions, and fees for
other financial services.

Credit related fees include fees for establishing, maintaining, or
arranging credits, letters of credit, bankers acceptances,
mortgages, factoring services, loan guarantees, etc., that are
commonly provided by foreign banking establishments. Include
fees paid directly and fees that are withheld or deducted from
your proceeds by the foreign person. For example, for factoring
services, the fee may be calculated as the difference between the
proceeds you received from the sale of your receivables and the
face amount of the receivables sold; for arranging credits, letters
of credit, etc., it may be calculated as the difference between the
proceeds you received from the loan, letter of credit, etc. (after
the deduction of the fee) and your liability to the foreign lending
establishment. Report credit-related fees in the accounting period
in which they are incurred, whether or not expensed in that
accounting period. Exclude interest on your obligations, because
interest is a payment for the use of the loan proceeds and is not
a fede for the establishment, maintenance, or arrangement of
credit.

Fees on securities transactions include commissions and other
fees for securities transactions (including transactions in
derivatives) or future trading, such as brokerage, underwriting,
private placements, etc. Fees for such services would commonly
be paid to foreign investment banks and securities'brokers.or
dealers. Include fees that can be calculated from trapnsactions
records or other documentation issued by the investment bank or
security broker or dealer. Omit, rathier.than atteéhiptito estimate,
these fees if they cannot be calculated from.such documentation.
(For example, a dealer’s markup on bond/purchases and sales
cannot be directly estimated from.transactions recordsiissued by
a securities dealer:)

Fees for otherfinancial services include fees for asset/liability
management, debt renegotiation, and other financial services.
Exclude leasing; operational leasing services are eovered by the
BE-25 survey, and real estate management services;
management consulting, and public relations services are
covered by the BE-25.

Note for services numbéred 12 and 13:

In determining whether reporting is mandatory for these
services, the $1,000,000 exemption criterion (see I.A.1 of the
General Instructions) should be applied to the two items
combined, rather than to each item individually; if combined
transactions exceed $1,000,000, then reporting is required for
both categories. In determining which patients are "foreign,"
please consult the definition of "foreign person" given in section
ILE.2 of the General Instructions. Report receipts net of discounts
or write-offs. Include or exclude the value of services provided by
individual physicians who are not employees of the reporting
medical institution, depending on your accounting practices and
billing arrangements, but indicate the basis for reporting in the
check boxes provided in item 5. Report receipts irrespective of
where the service was performed; although services are normally
performed at facilities in the United States, services provided as a
result of temporary movement by practitioners to the location of
patients abroad are also covered. Certain health-related services
are reportable under other services, and should not be reported
as medical services. For example, medical training should be
reported under service number 10 (educational and training
services), rather than under medical services.

Medical services, inpatient - (Report sales/receipts on
Schedule A; purchases/payments are not reportable): Receipts
from foreign patients (or their insurers) receiving care on an
inpatient basis at a U.S. medical institution. Includes charges for
room and board; fees for professional or technical services, such
as fees for the services of physicians, nurses, and therapists;
consultation fees; fees for diagnostic tests or images; laboratory
fees; charges for drugs, medical equipment, and supplies; and
other charges to inpatients.

BE-22 Instructions (11-2004)

13.

14.

15.

16.

17.

18.

Medical services, other than inpatient - (Report
sales/receipts on Schedule A; purchases/payments are not
reportable): Receipts from foreign patients (or their insurers) and
medical institutions for outpatient care and for other medical
services provided on an other than inpatient basis. Outpatient
services include professional and technical services, such as fees
for the services of physicians, nurses, and therapists; consultation
fees; fees for diagnostic tests and images; laboratory fees;
charges for drugs, medical equipment, and supplies; and other
charges to outpatients. In addition to'outpatient services, report
under this service number all other medical services that are not
inpatient services, including remote diagnostic services and
remote monitoring of surgical procedures provided from the
United States to patients, practitioners, and medical institutions
located in foreign countries (telemedicine) and services of
medical laborataries that do nat deal directly with patients.

Merchanting servicés ~ (Report sales/receiptsion Schedule A;
purchases/paymerits are not reportable): For this'service, only the
value of merchanting services for all foreign countries combined
li.:e., the globaltotal for-all foreign metchanting services) must be
reported; data by individual foreign-country may be reported
voluntarily.

The value of merchanting services is equal to the difference
betweéen your cost for, and the resale price of, goods (such as
crtde oil, grain;-and other commodities) that are both
purchased.and resold abroad; that is, the goods are neither
imported.to, nor exported from, the United States, and they
donot undergo significant processing during the time
between when they are purchased and resold. Without regard
to whether you initially purchased the goods from an
affiliated or unaffiliated foreign person, report data only for
those transactions where you resold goods to an unaffiliated
foreign person (i.e., a person who is neither your foreign
affiliate nor a member of your foreign parent group). The data
that are voluntarily reported by individual forei?n country
should be reported according to the individual foreign
countries to which the goods were resold (and not the foreign
countries from which the goods were purchased).

Mining services - Includes drilling wells for oil or gas field
operations; exploration, including prospecting and taking ore
samples; grading and building foundations at well locations; well
surveying; and making geological observations. Includes services
purchased in connection with proposed projects (e.g., feasibility
studies) as well as projects that are actually being carried out.

Other private services - Report transactions in the following
types of services: Language translation services, salvage
services, security services, collection services, satellite
photography and remote sensing/satellite imagery services,
space transport (includes satellite launches, transport of goods
and people for scientific experiments, and space passenger
transport), and transcription services. This category excludes
transactions in services not on this list. When reporting data
under this service number, also identify the specific type of
service from the list above accounting for the largest share of the
reported total.

Other trade-related services - Auction services (including
online), transactions fees for business to business (B2B)
exchanges conducted over the Internet, and commissions or
"finders fees" to unaffiliated (independent) sales agents.

Performing arts, sports, and other live performances,
presentations, and events - Fees received (net of allowances
for foreign expenses) or paid (net of allowances for U.S.
expenses) for performing arts, sports, etc. To be reported by (a)
U.S. management companies, booking agents, promoters, and
presenters who received funds from or paid funds to foreign
persons, for performances and events, and (b) U.S. performers
who received funds directly from a foreign person rather than
through a U.S. management company or similar entity. (As used
here, "performers” means entertainers, sports teams, orchestras,
dance companies, lecturers, athletes who do not play for sports
teams, and similar persons or performing groups.)



GENERAL INSTRUCTIONS - Continued

VII. SERVICES COVERED - Continued

Note for services numbered 19 and 20: When you report either
service number 19 or 20, also report the other service. If there are
transactions in one of these services but not in the other, label a
column in Schedule B with the number for the other service and
enter "NA" in line 1 or 32.

19. Primary insurance premiums (purchases only) - Premiums
(net of cancellations) paid to unaffiliated foreign insurance
carriers. A U.S. Reporter should not report direct transactions
with a foreign insurance company that is its foreign affiliate; such
transactions are to be reported on direct investment survey
BE-577. A U.S. Reporter should, however, report direct
transactions with a foreign insurance company that is an affiliate
of another U.S. company, as the U.S. Reporter and the foreign
insurance company are unaffiliated. (See note above.)

20. Losses recovered on primary insurance (purchases only) -
Losses recovered on insurance purchased from unaffiliated

foreign insurance carriers. (See note above service number 19.)
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Note for services numbered 21 and 22:

In determining whether reporting is mandatory for these services,
the $1,000,000 exemption criterion (see |.A.1 of the General
Instructions) should be applied to the two items combined, rather
than to each item individually; if combined transactions exceed
$1,000,000, then reporting is required for both categories.

21. Sale or purchase of rights to natural resources, and lease
bonus payments - Receipts from the sale of, or payments for
the acquisition of, rights to natural'resources located in the
United States and abroad, and {ease bonus payments. Excludes
sales or purchases of rights to surface land.

22. Use or lease of rights'to natural resources, excluding lease

bonus payments - Receipts'or payments for the use of rights to

natural resources located in the United States and abroad,
including oil or mining production royalties. Excludes lease
bonus payments-{reportable under service .niimber 21) and sales
orpurchases ©f rights tosurface land.

23. Wasté treatment-and depollution services - Treatment of

radioactive and other waste, stripping of contaminated soil,

cleaning up of pollution.ineluding spills, restoration of mining
sites, and de-contamination and sanitation services. Includes all
other'services that relate to the cleaning or restoring of the
environment.



SUMMARY OF INDUSTRY CLASSIFICATIONS

AGRICULTURE, FORESTRY,
FISHING, AND HUNTING

1110 Crop production

1120 Animal production

1130 Forestry and logging

1140 Fishing, hunting, and trapping

1150 Support activities for agriculture
and forestry

MINING

2111 Oil and gas extraction
2121 Coal

2123 Nonmetallic minerals
2124 Iron ores

2125 Gold and silver ores

2126
2127
2132

2133

Copper, nickel, lead, and zinc ores

Other metal ores

Support activities for oil and gas
operations

Support activities for mining,
except for oil and gas
operations

UTILITIES

2211 Electric power generation,
transmission, and-distribution

2212 Natural gas distribution

2213 Water, sewage, and other systems

CONSTRUCTION

2360 Construction of buildings

2370 Heavy and civil engineering
construction

2380 Specialty trade contractors

MANUFACTURING

3111
3112
3113
3114

Animal foads

Grain«and oilseed milling

Sugar and confectionery products

Fruit and vegetable preserving
and specialty foods

Dairy products

Meat products

Seafood product preparation and
packaging

3115
3116
3117

3118 Bakeries and tortillas

3119 Other food products

3121 Beverages

3122 Tobacco

3130 Textile mills

3140 Textile product mills

3150 Apparel

3160 Leather and allied products

3210 Wood products

3221 Pulp, paper, and paperboard mills

3222
3231

Converted paper products

Printing and related support
activities

Integrated petroleum refining and
extraction

Petroleum refining without
extraction

Asphalt and other petroleum and
coal products

Basic chemicals

Resins, synthetic rubbers, and
artificial and synthetic fibers
and filaments

Pesticides, fertilizers, and other
agricultural chemicals

Pharmaceuticals and medicines

3242
3243
3244
3251
3252
3253
3254
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3255
3256

3259

3261
3262
3271
3272
3273
3274
3279

3311
3312
3313
3314

3315
3321
3322
3323
3324

3325
3326
3327

3328

3329
3331

3332
3333

3334

3335
3336

3339
3341

3342
3343
3344

3345

3346

3351
3352
3353
3359

3361
3362
3363
3364
3365
3366
3369
3370
3391
3399

Paints, coatings, and adhesives

Soap, cleaning compounds, and
toilet preparations

Other chemical products and
preparations

Plastics products

Rubber products

Clay products and refractories

Glass and glass products

Cement and concrete products

Lime and gypsum products

Other nonmetallic mineral
products

Iron and steel mills and
ferroalloys

Steel products from purchased
steel

Alumina and\aluminum
production and processing

Nonferrous metal (except
aldminum) preduction@nd
processing

Foundries

Forging and stamping

Cutlery and handtools

Architectural and structural metals

Boilers, tanks~and shipping
containers

Hardware

Spring and wire products

Machine shops; turned products;
and screws, nuts, and bolts

Coating, engraving, heat treating,
and allied activities

Other fabricated metal products

Agriculture, construction, and
mining machinery

Industrial machinery

Commercial and service industry
machinery

Ventilation, heating, air-
conditioning, and commercial
refrigeration equipment

Metalworking machinery

Engines, turbines, and power
transmission equipment

Other general purpose machinery

Computer and peripheral
equipment

Communications equipment

Audio and video equipment

Semiconductors and other
electronic components

Navigational, measuring,
electromedical, and control
instruments

Manufacturing and reproducing
magnetic and optical media

Electric lighting equipment

Household appliances

Electrical equipment

Other electrical equipment and
components

Motor vehicles

Motor vehicle bodies and trailers

Motor vehicle parts

Aerospace products and parts

Railroad rolling stock

Ship and boat building

Other transportation equipment

Furniture and related products

Medical equipment and supplies

Other miscellaneous
manufacturing

vii

WHOLESALE TRADE

MERCHANT WHOLESALERS, DURABLE
GOODS

4231 Motor vehicles and motor vehicle
parts and supplies merchant
wholesalers

Furniture and home furnishing
merchant wholesalers

Lumber and other construction
materials merchant wholesalers

Professional and commergial
edquipment and supplies
merchant wholesalers

Metal and mineral (except
petroleum) merchant
wholesalers

Electrical and electronic goods
merchant wholesalers

Hardware, and plumbing and
heating equipment and supplies
merchant wholesalers

Machinery, equipment, and
supplies merchant wholesalers

Miscellaneous durable goods
merchant wholesalers

4232
4233
4234

4235

4236
4237

4238

4239

MERCHANT WHOLESALERS
NONDURABLE GOODS

4241
4242
4243

Paper and paper product
merchant wholesalers

Drugs and druggists’ sundries
merchant wholesalers

Apparel, piece goods, and notions
merchant wholesalers

Grocery and related product
merchant wholesalers

Farm product raw material
merchant wholesalers

Chemical and allied products
merchant wholesalers

Petroleum and petroleum
products merchant wholesalers

Beer, wine, and distilled alcoholic
beverage merchant wholesalers

Miscellaneous nondurable goods
merchant wholesalers

ELECTRONIC MARKETS AND AGENTS

AND BROKERS

4251 Wholesale electronic markets and
agents and brokers, nonfinancial

RETAIL TRADE

4410

4420

4431
4440

4244
4245
4246
4247
4248
4249

Motor vehicle and parts dealers

Furniture and home furnishings
stores

Electronics and appliance stores

Building material and garden
equipment and supplies dealers

Food and beverage stores

Health and personal care stores

Gasoline stations

Clothing and clothing accessories
stores

Sporting goods, hobby, book, and
music stores

General merchandise stores

Miscellaneous store retailers

Nonstore retailers

4450
4461
4471
4480

4510
4520

4530
4540



SUMMARY OF INDUSTRY CLASSIFICATIONS - Continued

TRANSPORTATION AND
WAREHOUSING

4810 Air transportation

4821 Rail transportation

4833 Petroleum tanker operations

4839 Other water transportation

4840 Truck transportation

4850 Transit and ground passenger
transportation

4863 Pipeline transportation of crude
oil, refined petroleum products,
and natural gas

4868 Other pipeline transportation

4870 Scenic and sightseeing
transportation

4880 Support activities for
transportation

4920 Couriers and messengers

4932 Petroleum storage for hire

4939 Other warehousing and storage

INFORMATION

5111 Newspaper, periodical, book, and
directory publishers

5112 Software publishers

5121 Motion picture and video
industries

5122 Sound recording-industries

5151 Radio andtelevision breadeasting

5152 Cable and other subseription
programming

5161 Internet publishing and
broadcasting

5171 Wired telecommunications
carriers

5172 Wireless telecommunications
carriers (except satellite)

5173 Telecommunications resellers

5174 Satellite telecommunications

5175 Cable.and other program
distribution

5179 Other telecommunications

5181 Internet service providers and
webh search portals

5182 Data processing, hosting, and
related services

5191 Other information services

FINANCE AND INSURANCE

5221 Depository credit intermediation
(Banking)

5223 Activities related to credit
intermediation

5224 Nondepository credit
intermediation

5229 Nondepository branches and
agencies

5231 Securities and commodity
contracts intermediation and
brokerage

5238 Other financial investment
activities and exchanges

5242 Agencies, brokerages, and other
insurance related activities

5243 Insurance carriers, except life
insurance carriers

5249 Life insurance carriers

5252 Funds, trusts, and other financial
vehicles
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REAL ESTATE AND RENTAL AND
LEASING

5310 Real estate

5321 Automotive equipment rental and
leasing

5329 Other rental and leasing services

5331 Lessors of nonfinancial intangible
assets (except copyrighted
works)

PROFESSIONAL, SCIENTIFIC, AND
TECHNICAL SERVICES

5411 Legal services

5412 Accounting, tax preparation,
bookkeeping,.and payroll
services

5413 Architectural; engineering; and
related services

5414 Specialized design services

5415, Computersystems design and
related services

5416 -Management, scientific, and
technical consulting.sérvices

5417 " Scientific research.and
development services

5418 «Advertisingand related services

5419 Other-professional, scientific, and
teehnical services

MANAGEMENT OF COMPANIES
AND ENTERPRISES

5512 Holding companies, except bank
holding companies

5513 Corporate, subsidiary, and
regional management offices

ADMINISTRATIVE AND SUPPORT
AND WASTE MANAGEMENT AND
REMEDIATION SERVICES

5611 Office administrative services

5612 Facilities support services

5613 Employment services

5614 Business support services

5615 Travel arrangement and
reservation services

5616 Investigation and security services

5617 Services to buildings and
dwellings

5619 Other support services

5620 Waste management and
remediation services

EDUCATIONAL SERVICES
6110 Educational services
HEALTH CARE AND SOCIAL

ASSISTANCE

6210 Ambulatory health care services

6220 Hospitals

6230 Nursing and residential care
facilities

6240 Social assistance

viii

ARTS, ENTERTAINMENT, AND
RECREATION

7110 Performing arts, spectator sports,
and related industries

7121 Museums, historical sites, and
similar institutions

7130 Amusement, gambling, and
recreation industries

ACCOMMODATION AND FOOD
SERVICES

7210, Accommodation

7220 Food services anddrinking places
OTHER SERVICES

8110 Repairiand maintenance

8120 Personal and laundry services

81301 ‘Religious, grantmaking, civic,
professional, and similar
organizations

PUBLIC ADMINISTRATION
9200 Public administration
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SUPPLEMENT A - OPTIONAL CHECKLIST OF SERVICES TRANSACTIONS BETWEEN COMPANY
UNIT AND UNAFFILIATED FOREIGN PERSONS
ANNUAL SURVEY OF SELECTED SERVICES TRANSACTIONS WITH UNAFFILIATED FOREIGN PERSONS

This checklist is provided with the BE-22 survey for the internal use and
convenience of Reporters only and is not to be returned to BEA.

The purpose of this checklist is to facilitate the determination of whether or not
the "parts” or units of a given U.S. company had any of the various services
transactions covered by the survey, either sales (receipts) or purchases
(payments), with unaffiliated foreign persons during the respondent’s fiscal year.
(The term "persons" includes business enterprises, governments, individuals,
and other organizations and entities.)

For companies with diverse operations, this checklist should be directed to
persons in the various parts of the company who are knowledgeable about the
parts’ sales and purchasing activities and who can say, in their judgement, with
a reasonable degree of certainty without conducting a records search, whether
or not a part engaged in covered transactions. Because companies organize their
operations and accounting systems in different ways, these parts of a company
might variously be referred to as profit centers, business units, divisions,
subsidiaries, plant sites, establishments, operating centers, etc., or some
combination thereof. All parts of the domestic company must be covered,
although all need not be given the checklist, since some might already<be known
by headquarters to have, or not have, reportable transactions.

Definitions of the various types of services are on the reverse side of this
checklist. Note that in several cases - advertising (servicé-number 1); \
performing arts, etc. (service number 18); miscellaneous disbursements
(services numbered 3); and rights to natural resources (servicés iumbered 21
and 22) - measures other than, or in addition‘to,.sales of services and
purchases of services should be used. in.completing the cheeklist.

The guidelines listed below apply to this checklist.
1. Both sales and purchases of services should relate to the company’s fiscal year.

2. Transactions by the U.S. operations ONLY'are covered. Transactions by or
with foreign branches or subsidiaries {foreign affiliates) of the U.S. company
are NOT covered, NOR are transactions'by or with a foreign parent company.

3. In reporting purchases, include items meeting the above criteria, without
regard to whether the were.charged as an expense on the income,statement,
capitalized, or charged to‘inventories.

4. "Foreign" means that which is.situated outside the United States and its
territories.and possessions. Therefore, transactions with.companies located in
the United States that-have foreign parents are NOT.in¢ludable; and
transactions with foreignaffiliates of other U.S. companies ARE includable.

8. Foreign persons.are considered to'be "unaffiliated” if (a) the U.S. company’s
ownership percentage (difect and indirect) in'the foreign person is less than
10 percent or (b) the foreign person’s ownership percentage (direct and
indirect) in the U.S company is léss'than 10 percent. (Questions as to whether
a particular foreign company.is affiliated or unaffiliated should be referred to
the person named in the box below.)

6. Includable transactionsiare determined by the above criteria, without regard
to WHERE the sérvices were performed. For example, services performed
abroad by a‘rrespondent are covered if the respondent’s U.S. operations
performed'the services instead of a foreign affiliate. Similarly, purchases of
services from unaffiliated foreign persons are includable without regard to
WHERE such services were performed.

Person in company headquarters to eontact concerning questions TELEPHONE

about this survey, Area code | Number Extension

Name

SALES PURCHASES

OPTIONAL SALES AND PURCHASES CHECKLIST - For each service listed, for both sales
and purchases, mark (X) "Yes" or "No" as to whether, in your judgement, your part of the Had any ) Had any :
company had any transactions with unaffiliated foreign persons during the fiscal year. If the transactions? Estimated transactions? Estimated
answer is "Yes," enter the estimated amount of the transactions in column (c) (SALES) or amount amount

column (f) (PURCHASES).
Type of service

1. Advertising services

Yes No
(a) (b)

Report in dollars
(c)

Yes
(d)

Report in dollars
No

(e) (f)

2. Auxiliary insurance services

3. Disbursements to fund news-gathering broadcasters

4. Disbursements to fund news-gathering costs of print media

5. Disbursements to fund production costs of motion pictures

6. Disbursements to fund production costs of broadcast program material other than news

7. Disbursements to maintain government tourism and business promotion offices

8. Disbursements to maintain sales promotion and representation

9. Disbursement to participate in foreign trade shows

Not reportable

10. Educational and training services

|

11. Financial services

Not reportable

12. Medical Services, inpatient

Not reportable

13. Medical Services, other than inpatient

Not reportable

-
b

Merchanting services

Not reportable

15. Mining services

16. Other private services*

17. Other trade-related services

18. Performing arts, etc.

19. Premiums paid on primary insurance

Not reportable

20. Losses recovered on primary insurance

Not reportable

21. Sale or purchase of rights to natural resources, and lease bonus payments

22. Use or lease of rights to natural resources, excluding lease bonus payments

23. Waste treatment and depollution services

*Other private services (i.e., service number 30) consist of language translation services,
salvage services, security services, collection services, satellite photography and remote
sensing/satellite imagery services, space transport, and transcription services.




DEFINITIONS OF TYPES OF SERVICES

1. Advertising services - Preparation of advertising and 15.
placement of such advertising in media, including charges for
media space and time. An advertising agency selling services
should use gross billings to unaffiliated foreigners in
completing the checklist.

2. Auxiliary insurance services - Agent’s commissions,
insurance brokering and agency services, insurance
consulting services, evaluation and adjustment services, 16.
actuarial services, salvage administration services, and
regulatory and monitoring services on indemnities and
recovery services.

3-9. Miscellaneous disbursements - Disbursements or outlays to
fund news-gathering costs of broadcasters and the print media;  17-
production costs of motion picture companies and companies
engaged in the production of broadcast program material other
than news; and costs of maintaining tourism, business
promotion, and representative offices, and for participating in
foreign trade shows. 18.

10. Educational and training services - Educational or
training services provided or acquired on a contract or fee
basis. Excludes tuition and fees charged to individual
students, as well as training done by a manufacturer in
connection with the sale of a good.

11. Financial services - Payments to/foreigners of credit-related
fees; fees on securities transactions; and fees forother financial
services by U.S. firms, or<domestic subsidiaries of U.S¢ firms,
that are not fmancnal services intermediariés or providers. For
transactions in "other" financial services, specify here or on an
attachment the, type of service that accounts'for the largest
share of the data reported: 19.

12. Medical services, inpatient - Receipts fronrforeign patients
(or their insurers) receiving care on an inpatient basis at a U.S.
medical institution. Includes charges for room and board; fees
for professional or technical services, such as fees for the 20.
services of physicians, nurses, and.therapists; consultation fees;
fees for diagnostic tests or.images; laboratory fees; charges for
drugs, medical equipment, and supplies; and other charges to
inpatients. 21

13. Medical services, other than inpatient - Receipts from
foreign patients (or their insurers) and medical institutions for
outpatient care and for other medical services provided on an
other than inpatient basis. Outpatient services include
professional and technical services, such as fees for the services
of physicians, nurses, and therapists; consultation fees; fees for 22
diagnostic tests and images; laboratory fees; charges for drugs, .
medical equipment, and supplies; and other charges to
outpatients. In addition to outpatient services, report under this
service number all other medical services that are not inpatient
services, including remote diagnostic services and remote
monitoring of surgical procedures provided from the United
States to patients, practitioners, and medical institutions located
in foreign countries (telemedicine) and services of medical 23.
laboratories that do not deal directly with patients.

14. Merchanting services - Sales of merchanting services are
equal to the difference between your cost and the resale price
of goods (such as crude oil, grain, and other commodities) that
are both purchased and resold abroad; that is, the goods are
neither imported to, nor exported from, the United States, and
they do not undergo significant processing during the time
between when they are purchased and resold. Without regard
to whether the goods were initially purchased from an affiliated
or unaffiliated foreign person, includes only transactions where
the goods were resold to an unaffiliated foreign person.

Mining services - Includes drilling wells for oil or gas field
operations; exploration, including prospecting and taking ore
samples; grading and building foundations at well locations;
well surveying; and making geological observations. Includes
services purchased in connection with proposed projects (e.g.,
feasibility studies) as well as projects that are actually being
carried out.

Other private services - Report'transactions in the following
types of services: Language translation services, salvage
services, security services,.collection services, satellite
photography and remote sensing/satellite imagery services,
space transport, andtranscription services.

Other trade-related services ~ Auction services (including
online) transaction fees'for business to business (B2B)exchange
conducted over the internet, and commissions'to.unaffiliate
sales agents.

Performing arts,.sports, and other'live performances,
presentations;and events~ Fees received (net of
allewances for foreign expenses) or paid (net of allowances for
U.S. expénses) for performing arts, sports, etc. To be reported
by (a) U.S. management companies, booking agents,
promoters, and.presenters who received funds from or paid
funds toforeign persons, for performances and events, and (b)
U.S. performers who received funds directly from a foreign
person rather than through a U.S. management company or
similar entity. (As used here, "performers" means entertainers,
sports teams, orchestras, dance companies, lecturers, athletes
who do not play for sports teams, and similar persons or
performing groups.)

Primary insurance premiums (purchases only) - Applies
only to insurance purchased from foreign insurance carriers.
Equals premiums paid minus cancellations. Excludes
reinsurance transactions.

Losses recovered on primary insurance (purchases only) -
Applies only to claims recovered on purchases of primary
insurance.

Sale or purchase of rights to natural resources, and
lease bonus payments - Receipts from the sale of, or
payments for the acquisition of rights to natural resources
located in the United States and abroad, and lease bonus
{aaydments. Excludes sales of purchases of rights to surface
and.

Use or lease of rights to natural resources, excluding
lease bonus payments - Receipts or payments for the use
of rights to natural resources located in the United States and
abroad, including oil or mining production royalties. Excludes
lease bonus payments (reportable under 21) and sales or
purchases of rights to surface land.

Waste treatment and depollution services - Treatment of
radioactive and other waste, stripping of contaminated soil,
cleaning up of pollution including spills, restoration of mining
sites, and de-contamination and sanitation services. Includes all
other services that relate to the cleaning or restoring of the
environment.

For the convenience of the person in the company headquarters who is preparing the consolidated BE-22 report, please complete the following.

Part or unit of company this Supplement A is for:

Name of person in the part or unit of the company to contact concerning this
Supplement A

TELEPHONE

Area code |Number Extension
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