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o. 17: 1pprova 0MB N 0608 00 A IE . xpires 11 /30/2000 
FOIIM BE-93 U.S. DEPARTMHIT OF COMMERCE r I I I I I I I I fREV. 11971 BUREAU Of ECONOMIC ANAL 't'SIS 

MANDATORY - CONFIDENTIAL 1. Name and address of U.S. Reporter - Enter or correct as necessary. 

ANNUAL SURVEY OF ROYAL TIES, LICENSE 
FEES, AND OTHER RECEIPTS AND PAYMENTS 

FOR INTANGIBLE RIGHTS BETWEEN 
U.S. AND UNAFFILIATED FOREIGN PERSONS 

U.S. Department of Commerce 
Bur■eu of Economic Analysis 
BE-50 (SSBI 
Washington, DC 20230 

OR 

U.S. Department of Commerce 
Bureau of Economic Analysis, BE-50 (5S81 
Shlppl'.J end Receiving Sect ion M-1 00 
1441 L tr- t , NW 
Weahlngton, DC 20005 

ANlat-- - Telephone (2021 ~5588 during office hours - 8:00 a.m. to Due date - A completed repon on Form BE·93 shall be due M&rch 31 of 
4:00 p.m. eastern t ime. the year after the U.S. Repon er's fiscal year covered by the report . 

I Month I Day I Year 
2 . Annual report for fiscal ,oo, 

1
, I I 3 . Industry classificat ion - Enter 3-digit code from rnduscry 1002 1 I I year ending I I I classification guide. 

I 

4 . Major IICtivity of the U.S. Reporter and I 
product or service involved in that activity I 

5. Primary Employer Identificat ion (Ell Number used by the U.S. Reporter 10031 l I 1-1 I I I I to file U.S. income or pavroll taxes 

■ :F.Till• U .S. REPORTER' S RECEIPTS FROM UNAFFILIATED FOREIGN PERSONS 

REPORT IN THOUSANDS OF U.S. DOLLARS 

Rights re lated to -

Performances Broadcast Business Other 
IIEAUSE 

lleceipb from ONLY Industrial Books, and events and General format intangibles• 
records, Trademarks, pre-recorded recording of use franchising (See VI. of 

processes audio tapes, etc. on motion live computer fees Che 
and products 

etc. picture film performances software instructions) 
and TV tape and events 

12 (11 (21 13) 14) (5) (6) m 18) 19) (10) 
1 2 3 • 5 6 7 • I 10 

1. All oountrlee, -· 001 

2 . Australia 002 1 601 2 3 • s 6 1 8 • 10 

3 . Belgium OCY.I 1 302 2 3 • 5 • 1 8 • 10 

4 . Brazil oo• 1 202 2 3 • s 6 1 8 • 10 

• · Canada 00'5 1 100 2 3 • 5 • 7 8 9 10 

8 . France ooe t 307 2 3 • 5 • 7 • 9 10 

7 . Germany 007 1 308 2 3 • 5 • 7 8 9 10 

8 . Hong Kong ooe t 81 1 2 3 • 5 • 7 8 9 10 

9 . Israel 00!) 1 504 2 3 • 5 6 7 8 9 10 

10. Italy 010 1 314 2 3 • 5 • 1 • 9 10 

11 . Japan 0lt 1 814 2 3 • 5 6 1 8 9 10 

12. Luxembourg 012 1 3HI 2 3 • 5 • 7 8 9 10 

13. Mexico 013 1 21 3 2 3 • 5 • 1 8 ' 10 

14. Netherlands 014 1 319 2 3 • 5 6 7 8 9 10 

15. Philippines 015 1 823 2 J • s • 1 8 • 10 

1e. Saudi Arabia 016 1 511 2 3 • s 6 7 8 9 10 

17. South Korea 017 1 826 2 J • 5 • 7 8 • 10 

18. Spain 0t6 1 323 2 J • 5 6 7 8 • 10 

19. Sweden 019 1 324 2 J • s • 7 8 9 10 

20. Swi12erland 02() 1 325 2 3 • 5 6 7 8 • 10 

21 . Taiwan 021 l 828 2 3 • s 6 7 8 • 10 

22. United Kingdom 022 l 327 2 J • 5 • 7 8 9 10 

23. Venezuela 023 1 219 2 J • s • 7 8 9 10 

Other countries with -
which transact ions 
were $50,000 or more -
S,,.Ci ly country (Use 

~ 

supplemental copied 
shftflts as ntJCttssary.J C 

~-1 2 3 • s • 7 8 9 10 

24. 024 
1 2 3 • 5 6 7 • • 10 

25. 025 
1 2 J ' 5 • 7 8 9 10 

25. 028 
1 2 3 • 5 6 7 8 • 10 

27. 027 
1 2 J • 5 • 7 8 9 to 

28. 028 
1 2 J • 5 • 7 • 9 to 

29. 029 
1 2 3 • 5 6 7 8 9 10 

30. 030 
1 2 3 • 5 • 1 8 • 10 

3 1. 031 

32. Cootnlries wtlh 1 2 J • 5 • 7 8 • 10 

whicll tranuetiont 
were Int than r i-. $50 000 each total 032 709 "'--'tr-

BEA USE ONLY 033 1 2 3 • 5 • 7 8 Ul\:jll IL <C;U uy - ,-.u - -r le 
•use ·comments· seccion on reverse to indicate the nacure of any incangible assecs reported in column / 10). 
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- U.S. REPORTER'S PAYMENTS TO UNAFFILIATED FOREIGN PERSONS 
REPORT IN THOUSANDS OF U.S. DOLLARS 

Rights related to -

IEAUIE Perlormances Broadcast Business Orher 

P.,-10 OM.Y Industrial Books. and events and General format intangibles• 
records. Trademarks. pre-recorded recording of use franchising /See VI. 

processes audio rapes. etc. on mo11on live computer fees ofrrn, 
and producls etc. picture film performances soflware insttucrions/ 

and TV tape and events 

13 (11 12) (3) I') (51 (6) (7) (Bl (91 1101 
1 2 3 • s • 7 8 • 10 

1. All coun~ lotlill1 

2. Aus1ralia 00 1 I01 2 3 • s • 7 • • 10 

3. Belgium 00 1 302 2 3 • s • 7 8 • 10 

•• Brard aa, I 202 2 3 • s • 7 • • 10 

15. Canada 00, 1 100 2 l • s • 7 • • 10 

8. France OOI 1 307 2 3 • 5 • 7 8 • 10 

7. Germany OOl 1 301 2 • 1• s • 7 • • 10 

8. Hong Kong OOI I a11 2 • ,. s • 7 • • 10 

8. Israel 00, 'ICM z • 1• 5 • 7 8 • 10 

10. Italy 011 I 314 2 • 1• s • 7 • • 10 

11. Japan 011 'a14 2 • • 5 • 7 8 • 10 

12. Luxembourg Oll I 311 2 • • 5 • 7 • • 10 

13. Mnico 01l 1 213 2 • 1• s • 7 • • 10 

14. Netherlands 01' I 319 2 l 1• s • 7 • • 10 

111. Philippines 01! 1 az3 2 • ,. s • 7 • • 10 

18. Saudi Arabia 011 I 111 2 l ,. s • 7 • • 10 

17. South Korea 017 I HI 2 • 1• s • 1 • • 10 

18. Spain Olt 1 323 2 l 1• 5 • 1 • • 10 

18. Sweden 011 1 324 2 l ,. 5 • 1 • • 10 

20. Switzerland 02< 1 325 2 l ,. 5 • 1 • • 10 

21. Taiwan 021 I 121 2 l • 5 • 1 • • 10 

22. United Kingdom 02l 1 327 2 l • 5 • 1 • • 10 

23. Venezuela 023 1 219 2 l • s • 1 • • 10 

Other countries with 
wh,ch transactions 
were S50.000 or more -
Specify country /Use 
supplemental cop,ed 
.,, .. ts .. IHICf/SUry.J 

I 2 l • 5 • 1 • • 10 

:N. 02, 
I 2 3 • 5 • 1 • • 10 

n. 02'! 

I 2 l • 5 • 1 • • 10 

28. 02'! 

I 2 3 • I • 1 • • 10 

27. 027 
I 2 3 • I • 1 I • 10 

28. 02'! 

1 2 l • 5 • 1 I • 10 

n. O:lt 

I 2 3 • 5 • 1 I • 10 

30. ... 
I 2 l • 5 • 1 • • 10 

31. 031 

u.c-.i..- I 2 3 • 5 • 7 • • 10 

llllkllll■■ lfla I 
__ ._ 
---11111- 7GI 

IIEAUSEONLY 033 . . ,. . . 1• , . '" 
•u .. ·comments· section below ro indicare rhe narure of an~ intanaible aSNts reoorred in column (10/. 

CommentJ 

IEX-l'TION CLAIM -
The U.S. Reporter ii not reporting date on this form because it - Mart (XI in appropriare bo1t. 

10 Was not in exiatence at any 2 0 Is owned to the extent of more than Name 
time during the reporting 50% of ita voting stock by another 
period. U.S. enterprise. Specify 

3 0 Had no transactions with • 0 Had transactions with unaffiliated foreign 
Addreu 

unaffiliated foreign persons persons in services covered by this 
in aervices covered by the aurvey, but total receipts and payments City 

I State IZIPCode survey. were each less than $500,000. 

PIERSON TO CONSULT CONCERNING QUESTIONS A80UT CERTIFICATION- The undersigned official certifies thet this report hN been 
,.._IEPCNIT-Enter_Md...,_ prepared in accordance with the applicable instructions, is complete. and is 

substantially accurate except that. in accordance with V.G. of th. lnatllH....._ 
estimates have been provided where data are not available from customary 
accounting record■ or precise data could not be obtained without undue burden. 

Authorized official'■ signature 

r -'-
I Area code I Number I Extension Print or type name and title Digitized by '-JVr-~l~ 

TELEPHONE NUMBER 
FORM ·llfAEV. 
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N-nlMll•lloM 
IAEV. Ml71 

U.S. DEPARTMENT OF COMMERCE 
BUREAU Of ECONOMIC ANALYSIS 

INSTRUCTIONS 
Public reporting burden for this BE-93 report is estimated to average 4 
hours per response. This burden includes time for reviewing instructions, 
searching existing data sources, gathering and maintaining the data 
needed, and completing and reviewing the collection of information. Send 
comments regarding this burden estimate to Director, Bureau of Economic 
Analysis (BE-1I, U.S. Department of Commerce, Washington, DC 20230; and 
to the Office of Management and Budget. Paperwork Reduction Project 
0608-0017. Washington, DC 20503. 

....,.._ - Reports on this form are required in order to obtain reliable and 
up-to-date information on transfers of intangible assets and proprietary 
rights between U.S. and unaffiliated foreign persons. The information will 
be used to formulate U.S. policy. and to analyze the impact of that policy 
and the policies of foreign countries, on international trade in such assets 
and rights. The data will also be used in compiling the U.S. balance of 
payments accounts. 

M■■NIOI r - This survey is being conducted pursuant to the International 
Investment and Trade in Services Survey Act (P.l. 9'-472. 90 Stat. 2059, 22 
U.S.C. 3101-3108, as amended - hereinafter "the Act"), and the filing of 
reports is mandatory pursuant to Section 5(bH2I of the Act (22 U.S.C. 31041. 

.........__Whoever fails to report may be subject to a civil penalty of not 
less than $2,500. and not more than S25.000, and to inIunctive relief 
commanding such person to comply, or both. Whoever willfully fails to 
report shall be fined not more than $10,000 and, ii an individual, may be 
imprisoned for not more than one year, or both. Any officer, director, 
employee, or agent of any corporation who knowingly participated m such 
violations, upon conviction, may be punished by a like fine, imprisonment, 
or both. (See 22 U.S.C. 3105.1 Notwithstanding the above, a U.S. person is 
not subject to any penalty for failure to report ii a valid Office of 
Management and Budget control number is not displayed on the form; 
such a number (0608-00171 is displayed on this form. 

C4lntldentlllllly - The Act provides that your report to this Bureau is 
CONFIDENTIAL and may be used only for analytical or statistical purposes. 
Without your prior written permission, the information filed in your report 
CANNOT be presented in a manner that allows it to be individually 
identified. Your report CANNOT be used for purposes of ta•at,on, 
investigation. or regulation. Copies retained ,n your files are immune from 
legal process. 

L MIO■ TO IIEPOll1" AM> GEIIIEIIAL COVERAGE 

A. .,_ Mu■t ll■part- Reports on Form BE-93 are required from U.S. 
parsons who have entered into agreements with unaffiliated foreign 
persons to buy, sell, or use intangible assets or proprietary rights. !See, 
however. e•ceptions and qualifications listed under What Not to 
ll■part. below.) 

a. lballptlon -A U.S. person otherwise required to report is e•empt if 
total receipts and total payments of the types covered by this form are 
each less than $500,000 m the reporting year. A person that receives 
this form and is exempt must either complete the Exemptioll ct■lm or 
report the data on the form. II the total of either covered receipts or 
payments is $500,000 or more in the reporting year. a report must be 
filed. 

L MIATTO IIEPOll1" 

A. Report all receipts and payments accrued during the reporting period 
for the use, sale, or purchase of intangible assets or proprietary rights. 
Report all amounts net of withholding lalCes or other deductions. 

a. Report all covered transactions to which you have assigned a value, 
irrespective of whether the actual amount received or paid was in terms 
of money, goods, services, or other intangible assets or rights (e.g., 
exchanges of patent rightsl. 

C. Report receipts from and payments to foreigners made by your foreign 
affilates for'"' account. 

D. Report receipts from and payments to U.S. affiliates of foreign firms for 
.. _of tb■lrf-■lgnparNt flnn. 

E. The specific typeS of transactions to be reported are listed below in VI., 
lp■clflc IINl wc:oi-ln■trucllmm. 

a MIAT NOTTO IIEPOll1" 

A. Do - report your receipts from or payments to U.S. affiliates of 
foreign firms for their own account 

a. Do - report receipts from or payments lo your foreign affiliates or 
your foreign parent. Information on your transactions with such 
affiliated firms is collected on Forms BE -577 and BE -605, which may be 
obtained from this office. Reports on these forms are mandatory. For 
copies of Form BE-577. call 12021606-5566, and, for copies of Form 
BE~. call I2021606--5577. 

C. Do - report receipts from or payments to foreigners made by your 
foreign affiliates fortb■lr _ _._ 

D. Do - report fees or commissions in connection with the sale of 
commodities. 

E. Do - report fees and other receipts or payments arising from 
contracts to perform services abroad not m connection with the transfer 
or use of intangible assets or rights. Generally, these transactions 
should be reported on Form BE-20, BE-22, or BE-47, copies of which 
may be obtained by calling this office at 1202) 606-5588. 

P. Do - report oil royalties and other natural resources tminingl 
royalties. These data should be reported on Form BE-20 or BE-22. 

8. Do - report lees for professional. administrative. and management 
services. Such fees should be reported on Form BE-20. BE-22, or BE-47. 

H. Do - report receipts or payments for the use of tangible property, 
including payments made or received under either financial or operating 
leases. Rentals of computers should be reported on Form BE-20 or 
BE-22. 

Page 1 

IV. DERNITIONI 

A. U.I. Reporter is the U.S. person filing a report in this survey. Ill the 
U.S. parson is an incorporated business enterprise, the U.S. Reporter is 
the fully consolidated U.S. domestic enterprise consisting of the U.S. 
parent corporation which is not owned to the ••tent of more than 50 
percent of its voting stock by another U.S. corporation and all other 
domestic corporations in which the parent corporation directly or 
indirectly owns over 50 percent of the outstanding voting stock.I 

■. United•-· when used in a geographic sense, means the several 
States. the District of Columbia, the Commonwealth of Puerto Rico, and 
all the territories and possessions of the United States. 

C. Foreign. when used in • geographic sense. means that which is 
situated outside the United States or which belongs to or is 
charactet1stIc of a country other than the United States. 

D. Parson means any individual, branch, partnership. associated group, 
association, estate, trust. corporation, or other organization (whether or 
not organized under the laws of any Statel, and any government 
(including a foreign government, the United States Government, a Stale 
or local government. and any agency. corporation. financial institution, 
or other entity or instrumentality thereof, including a government 
sponsored agency). 

1. United •- pel"IOfl means any person resident in the United 
States or sub1ect to the jurisdiction of the United States. 

2. For■lgn penon means any person resident outside the United 
States or subIect to the jurisdiction of a country other than the 
United States. 

I. ■u•I- enterprlN means any organization. association, branch or 
venture which exists for profitmaking purposes or to otherwise secure 
economic advantage. and any ownership of any real estate. IA business 
enterprise is a "person· within the definition in paragraph D above.I 

F. DINCt lnveatment means the ownership or control. directly or 
indirectly, by one person of 10 per centum or more of the voting stock 
of an incorporated business enterprise, or an equivalent ownership 
interest in an unincorporated business enterprise. 

G. Parent means a parson of one country who, directly or indirectly, owns 
or controls 10 per centum or more of the voting stock of an incorporated 
business enterprise or an equivalent ownership interest in an 
unincorporated business enterprise, which ,s located outside that 
country. 

1. U.I. parent means the u_s_ parson that has direct investment in a 
foreign business enterprise. 

2. Fonlgn p■rwnt means the foreign person, or the first person outside 
the United States in a foreign chain of ownership, which has direct 
investment in a U.S. business enterprise, including a branch. 

H. Afflll■ted f-■lgn 9'0UII means Iii the foreign parent (iii any foreign 
person, proceeding up the foreign parent's ownership chain. which 
owns more than 50 par centum of the parson below it up to and 
including that person which is not owned more than 50 par centum by 
another foreign person, and liiil any foreign person, proceeding down 
the ownership chain(sl of each of these members, which is owned more 
than 50 par centum by the person above it. 

L AfflllaM means a business enterprise located in one country which is 
directly or indirectly owned or controlled by a person of another country 
lo the eirtent of 10 per centum or more of its voting stock for an 
incorporated business or an equivalent interest for an unincorporated 
business. including a branch. 

1. '-lgn llfft"- means an affiliate located outside the United 
States in which a U.S. person has direct investment. 

2. U.I. llffll'- means an affiliate located in the United States in 
which a foreign parson has direct investment. 

J. Afflllated foNlgn ...,_ means, with respect to a given U.S. person, 
Iii a foreign affiliate of which the U.S. person ,s a U.S. parent, or !iii the 
foreign parent or other member of the affiliated foreign group of which 
the U.S. person is a U.S. affiliate. 

It. Unafflll■ted f-■lgn penon means, with respect to a given U.S. 
person, any foreign person that is not an aff1hated foreign parson as 
defined in paragraph J above. 

L FIIICIII year is the financial reporting year that has an ending date in a 
given calendar year. For example, fiscal year 19X1 is the U.S. Reporter's 
financial reporting year that has an ending date in calendar year 19X1. 
For a person that does not have a financial reporting year, ,ts fiscal year 
is deemed to be the same as the calendar year. 

M. C-1,y means the counlry of location of the foreign person with 
whom a transaction has occurred. 

V.IEIOll1WGl'ROCEDUIIU 

A. llepardng p■rlod- Form BE-93 is an annual report; one report is to be 
filed for each fiscal year of the U.S. Reporter. The Reporter's fiscal yeaI 
is its financial reporting year that has an ending date in a given calendar 
year. (See Deflnlllona, IV.LI 

■. Du■ d■t• - Reports are due March 31 of the year after the U.S. 
Reporter's fiscal year covered by the report. 

C. EJll9Mlon - Requests for an eirtension of the reporting deadline will 
not normally be granted. However, in a hardship case. a wrinen request 
for an eirtension will be considered provided ,1 is received at least 15 
days before the due date and enumerates substantive reasons 
necessitating the ••tension. BEA w,11 provide a wrinen response to such 
a request. 

D. For n.i-w addltlon■I Npia of th■ tvr.. - Phone 
(2021 606-5588 between 8:00 a.m. and 4:00 p.m. eastern time. 

E. ~ Nqll!Nd- If you received this form directly from BEA. a 
response is required, by either reporting data or complet~n the 
E•emption Claim, and by completing the "Person to Co ult a oole 
"Certification• sections of the form a~ ir~l~ffl::l'f,9' t A. c) 
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V. REPORTING PROCEDURES- Continued 

F. lloundlng - Currency amounts should be reported in U.S. dollars 
rounded to thousands (omitting 0001. For example, if the amount is 
$1,334,515.00, report it as $1,335. 

G. Eatimatee - II actual figures are not available. estimates should be 
supplied and labeled as such. When data items cannot be fully 
subdivided as required, totals and an estimated breakdown of the totals 
should be supplied. 

H. Orlglnel end file copl ... A single original copy of the form must be 
filed with BEA. Please use the copy w,th the address label if such a 
labeled copy has been provided. In addition, each U.S. Reporter must 
retain a copy of ,ts report for three years to facilitate resolution of 
problems. 

VI. SPECIFIC ITEM OR COLUMN INSTRUCTIONS 

"-121 - Enter ending date for your fiscal year. 

Item (31, lnduetry ci.uiflcation - Enter the 3-digit ISi code, from the 
Summery of lnduetry Claeailicatione. which best covers the activity of 
your company. For an incorporated entity. this should be the industry code 
for the fully consolidated U.S. domesllc enterprise (see Definitions. IV.A.I, 
and not just the part or subsidiary receiving or paying the royalty or fee. 

Item 141- State the major activity and product or service in which your 
firm is involved. For example, •manufacturing - food products.' 

Pam I end II - Report U.S. Reporter's receipts from unaffiliated foreign 
persons in Part I, and report U.S. Reporter's payments to unaffiliated 
foreign persons in Part It. All amounts should be reported net of 
withholding taxes. 

Report data opposite country from which royalties and fees were received 
or to which payments were made; if you had transactions with a country 
not in the preprinted hst. enter the name of the country on one of the blank 
lines below the preprinted list and give data. Transactions of less than 
$50.000 for any single country do not have to be reported by country, but 
should be included 1n the ·au countries· total in line 1 and also in line 32 for 
each item. 

Column 131, Industrial proc- end producb- Include license fees. 
royalties. and other fees received or paid for the use. sale, or purchase of 
intangible assets, including patents. trade secrets. and other proprietary 
rights. that are used in connection with. or related to. the production of 
goods. (For example, include ·maintenance· fees paid to foreign 
governments for the continuation of patent rights.) If the charge for the 
process, design. etc., is subsumed in a contract for technical or professional 
services, the receipt or payment generally should be reported on Form 
BE-20, BE-22, or BE·47. 

Column 141, look•, recorde, audio tapn, etc. - Include royalties and 
other fees received or paid for the nghts to perform, broadcast, reproduce, 
and sell as books. records, audio tapes, etc .. or otherw,se use copyrighted 
material and other intellectual property. Exclude fees for the nghts to 
display, reproduce. or d1s111bute pre-recorded television tape or motion 
picture film; such charges should be reported separately in column 161. 
Exclude fees for rights related lo computer sohware, such charges should 
be reported on column 181 on this form. 

Column 1111, Trademark■, etc. - Include receipts and payments for the 
rights to sell products under a particular trademark. brand name, or 
signature. A sponsor of an international sporting event. such as the 
Olympics, should include payments of sponsorship lees if the right to use 1 
trademark, such as the Olympics logo, in advert,sing. or to place such a 
trademark on merchandise, is conveyed. Exclude fees received or paid 
under a business format franchise (which are reportable under column 19U. 

Column Ill,~ end event■ pn recorded on motion 
plctu,. fllm and TV tapl- Include royalties. rentals. license fees. and 
other funds received or paid, including those from outright sales and 
purchases, for the rights to display, reproduce. or distribute mate11al 
pre-recorded on motion picture film or television tape. Include payments 
and receipts for all uses. including theatrical, cable, broadcast television. 
and non-theatrical. 

BE-'3 lnetn,ctiono IAEV.1/1171 Page 2 

Column 171, llroadcat and reccinnn, of 11w pe.fon.•-ad 
-ts - Include receipls and payments for rights to record and/or 
broadcast "live• artistic performances. sports events. and other live 
performances or events. Payments (or receipts) for the acqu1sitIon (or sale) 
of nghts to broadcast a major live performance or event. such as the 
Olymp,cs. often extend over several years prior to the event. The 
cumulative amount of payment& over all years is to be reported on this 
form as an acquisition or sale of broadcast rights only in the single year in 
which the event 1s actually held. The prior-year payments are considered to 
be deposits with the organization (such as the lnternat,onal Olympic 
Comm,tteel selling the broadcast 11ghts, and should be reported on the 
Depanment of Treasury's TIC C-form. Inquiries about the TIC C-lorm survey 
should be directed to the Federal Reserve Bank of New York las contractor 
for the Treasury Department! at 12121 72H243. 

Column Ill, 0.-.1 UN com.,-r ■oflw8N - Include receipts and 
payments for the rights to distribute general use software, and rights to 
reproduce or use general use computer sohware that was electronically 
transmitted or made from a master copy. This item includes negotiated 
licensing fees for reproducing copies of general use software for local area 
network computer systems. and excludes the value of prepackaged general 
use sohware that was physically shipped to or from the United States and 
included in merchandise trade statistics. Exclude fees for custom software 
and programming services. which should be reported on Form BE·20 or 
BE-22. 

Column 191, lu•I- format "-hi•lng ,_ - Fees received and paid 
by the U.S. Reporter under business format franchising agreements with 
unamliated fore,gn persons. Business format franchising 1s characterized by 
an ongoing business relationship between franchisor and franchisee that 
includes not only the product. service, and trademark, but the entire 
business format itself. This may include a marketing strategy and plan. 
operating manuals and standards, quahty control, and continuing two-way 
communications. Exclude receipts and payments for the use of trademarks 
(reponable under column 1511. except where such trademarks are part of a 
bus,ness format franchise, even if the fees are nominally considered to be 
"franchising· fees. 

Receipts and payments should be reported net of advertising allowances 
and other deductions reta,ned by franchisees from gross franchise fees. 
Include rece,pts and payments for one-time ·up front• charges to new 
franchisees as well as ongoing fees based upon sales or other measures. 

In Part I. U.S. franchisors should report receipts from both unaffiliated 
foreign outlets and foreign master licensees (i.e .• those in which you do not 
have a 10-percent-or-more equity interestl. In the case of fees received from 
a foreign master licensee, report only the net fees received from the 
hcensee. not the gross fees received by the licensee from fore,gn outlets. 
Exclude fees received by your fore,gn affiliates as franchisors. Also exclude 
receipts from ·company-owned· outlets abroad, as such outlets are 
considered foreign alfihates rather than unaffiliated foreign persons: such 
receipts should be reported in BEA's direct investment survey of 
transactions between U.S. parents and foreign affiliates !Form BE-5771 and 
not here. Include receipts from Jointly owned outlets only if the U.S. 
Reporter's equity interest is below that required for the entity to qualify as a 
foreign affihate. 

In Part II, U S outlets and master licensees should repon payment• made 
directly to unaff1hated foreign franchisors. U.S. outlets should not report 
payments to U.S. master licensees. as these are domestic (U.S.-to-U.S.) 
transactions. Do not report payments that are to a U.S. company, rather 
than directly to an unaff,liated foreign person. Payments by a 
"company-owned' U.S. outlet to a foreign owner should be reported in 
BEA's direct investment survey of transactions between U.S. affihates and 
foreign parents !Form BE-6051 and not here. 

Column 1101, Other lntanglblet - Include receipts and payments not 
classified in one of the preceding categories. Include receipts or payments 
by communications carriers to secure capacity by indefeasible right of 
users IIRU'sl. For entries in this column, please specify in the ·comments• 
section the type of intangible right involved. 
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