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2 . N a m e  a n d

m a i l in g

 ̂ a d d re s s  o f

U .S . a f f i l ia te

See  G e n e ra l 

In s tru c t io n s  

c o n c e rn in g  

c o n s o lid a te d

re p o r t in g  b y  

U.S. a f f i l ia te .

P u b lic  r e p o r t in g  b u rd e n  f o r  th is  c o l le c t io n  o f  in fo r m a t io n  is  e s t im a te d  to  a v e ra g e  1 1 /4  h o u rs  p e r  

re s p o n s e ,  in c lu d in g  th e  t im e  f o r  r e v ie w in g  in s t r u c t io n s ,  s e a rc h in g  e x is t in g  d a ta  s o u rc e s ,  g a th e r in g  a n d

m a in ta in in g  th e  d a ta  n e e d e d , a n d  c o m p le t in g  a n d  r e v ie w in g  th e  c o l le c t io n  o f  in fo r m a t io n .  S e n d  

c o m m e n ts  r e g a r d in g  th is  b u rd e n  e s t im a te  o r  a n y  o th e r  a s p e c t  o f  t h is  c o l le c t io n  o f  in fo r m a t io n ,  

in c lu d in g  s u g g e s t io n s  f o r  r e d u c in g  th is  b u rd e n ,  to :  D ire c to r ,  B u re a u  o f  E c o n o m ic  A n a ly s is  (B E -1 ),

U .S . D e p a r tm e n t  o f  C o m m e rc e ,  W a s h in g to n ,  D C  2 0 2 3 0 ; a n d  to  th e  O f f ic e  o f  M a n a g e m e n t  a n d  B u d g e t ,  

P a p e rw o rk  R e d u c t io n  P ro je c t  0 6 0 8 -0 0 0 9 , W a s h in g to n ,  D C  2 0 5 0 3 .

N O T E  -  I f  ite m  7  is  m a rk e d , c o m p le te  o n ly  P a rts

III a n d  IV  ( to  r e p o r t  d ir e c t  t r a n s a c t io n s  o f  U .S . 

a f f i l ia te  id e n t i f ie d  in  i te m  2 w i t h  th e  fo r e ig n  

p a re n t)  a n d  P a rt V I, a s  a p p l ic a b le .  (D o  n o t  

d u p l ic a te  a m o u n ts  c o n s o l id a te d  in  th e  B E -6 0 5  

r e p o r t  f o r  th e  U .S . a f f i l ia te  id e n t i f ie d  in  i te m  9 .) I f
ite m  8  is m a rk e d , th e  d ir e c t  e q u i ty  in te r e s t  o f  th e

fo r e ig n  p a r e n t  in  e a rn in g s ,  d iv id e n d s ,  a n d  p o s i t io n  

( in  P a rts  II, V , a n d  V II)  o f  th e  U .S . a f f i l ia te  

id e n t i f ie d  in  i te m  2 m u s t b e  re p o rte d  s e p a ra te ly
f r o m  th e  in d i r e c t  e q u i t y  in te r e s t  w h ic h  s h o u ld  be  

c o n s o l id a te d  in  th e  B E -6 0 5  r e p o r t  f o r  th e  U .S . 

a f f i l ia te  id e n t i f ie d  in  i te m  9 . (D o  n o t  d u p l ic a te  

a m o u n ts  c o n s o l id a te d  in  P a r ts  III, IV , a n d  V I in  th e

B E -6 0 5  r e p o r t  f o r  th e  U .S . a f f i l ia te  id e n t i f ie d  in  

i te m  9 .)

IM P O R T A N T  -  R e p o r t  i te m s  a c c o r d in g  to  U .S .

g e n e r a l ly  a c c e p te d  a c c o u n t in g  p r in c ip le s  p e r  

b o o k s  o f  th e  U .S . a f f i l ia te ,  e x c e p t  in  P a r t V , w h e r e

ite m s  2 5 -3 1  a re  to  b e  re p o r te d  a t  t r a n s a c t io n s  

v a lu e .  R e a d  in s t r u c t io n s  b e fo re  c o m p le t in g  th is  

fo r m .  R E P O R T  A L L  A M O U N T S  IN
T H O U S A N D S  O F  U .S . D O L L A R S

3 . U .S . a f f i l ia te  n a m e d  in  ite m  2 is

a. A  U .S . b u s in e s s  e n te rp r is e

in c o rp o ra te d  in  th e  U n ite d

S ta te s ..................................

M ark  (X) one

0 0 3 □

b. A n  u n in c o rp o ra te d  U .S . b u s in e s s

e n te rp r is e , su ch  as a b ra n c h ,

p a r tn e rs h ip , rea l e s ta te , e tc . . □
4 . N a m e  o f  fo re ig n  p a re n t o f  U .S . a ff i l ia te

(The fo re ig n  p a re n t is  the  f ir s t  p e rson  ou ts id e

the U.S. w h ich  h o ld s  the  d ire c t in v e s tm en t  

in te re s t; its  ow ne rsh ip  in  the  U.S. a ff ilia te  

can be d ire c t a n d /o r in d ire c t th ro u g h  a n o th e r  

U.S. a ffilia te )

F o re ig n  p a re n t n a m e d  in  ite m  4 h o ld s  -  M a rk  (X) one

6 .  O n ly  a d ire c t e q u ity  in te re s t in  th e

U .S . a f f i l ia te  (as c o n s o lid a te d )  . 0 0 6 □
7 . O n ly  an in d ire c t e q u ity  in te re s t in

th e  U .S . a f f i l ia te  th ro u g h  a n o th e r  

U .S . a ff i l ia te  (See NOTE a t le ft.)

8 . B o th  a d ire c t a n d  an in d ire c t 

e q u ity  in te re s t in  th e  U .S . 

a f f i l ia te  (See NOTE a t le ft.) . . .

□

9 . If  e ith e r  ite m  7 o r  8 is m a rk e d , id e n t ify

b e lo w  th e  U .S . a ff il ia te (s )  d ire c t ly  o w n e d  b y

th e  fo re ig n  p a re n t n a m e d  in  ite m  4.

5 . C o u n try  o f  fo re ig n  p a re n t o f  U .S .

a ff i l ia te

0 0 5

BEA USE
O NLY

1

P art

0 1 0 1  1

10. BEA USE O N LY

F O R E IG N  P A R E N T  S  D IR E C T  E Q U IT Y  IN  U .S . A F F IL IA T E 'S P art IV

• Q u a rte rly  incom e -
See S p e c ific  In s tru c tio n s .

11. N e t incom e
p ro v is io n  fo r  U .S . F e d e ra l, S ta te ,

a n d  lo ca l in c o m e  ta x e s 011

12. C erta in  rea lized  and u n rea lized
gains (losses), n e t o f  ta x  e ffe c t:

a. In c lu d ed  in  n e t

in c o m e  ( ite m  11) 012

b. N o t inc luded  in  n e t in c o m e

(ite m  11) b u t ta k e n  d ire c t ly  to

re ta in e d  e a rn in g s  o r  o th e r

e q u ity  a c c o u n t, exc lu d in g
tra n s la tio n  a d ju s tm en t 0 1 3

13 . T ran s la tio n  a d ju s tm en t fo r  th e

q u a r te r  (an e q u ity  a d ju s tm e n t) 3 1 3

• Q u a rte rly  re m itta n c e s  o f
earn ings

14 . D iv id en d s -  g ro s s  a m o u n t -  on

c o m m o n  a n d  p re fe rre d  s to c k

e x c lu d in g  s to c k  d iv id e n d s 0 1 4

15 . E arn ings d is trib u te d  -  g ro s s

a m o u n t -  b y  u n in c o rp o ra te d  U .S . 

a f f i l ia te ,  w h e th e r  o u t  o f  

c u r re n t e a rn in g s  ( ite m s  11 

a n d  13) o r  p a s t e a rn in g s 0 1 5

16. U .S. ta x  w ith h e ld  o n  d iv id e n d s

o r  o n  d is t r ib u te d  e a rn in g s  o f

u n in c o rp o ra te d  U .S . a f f i l ia te 0 1 6

17. N e t a m o u n t o f  d iv id e n d s  o r

d is t r ib u te d  e a rn in g s  ( ite m  14

o r  15 less  ite m  16) 0 1 7

Bit. Thou

$

P reced ing qu a rte r, if  

rev ised

Bil. M il. Thou .

2

$

IN T E R C O M P A N Y  D E B T  B A L A N C E S  B E TW E E N  U .S .
A F F IL IA T E  A N D  F O R E IG N  P A R E N T  -
See  Specific

ggBggp .Instructions
2 3 . L ia b i l i t ie s  o w e d  b y

U .S . a f f i l ia te  to  

f o r e ig n  p a r e n t  - f j f |

C u r r e n t  a n d  lo n g 

te r m

2 4 . R e c e iv a b le s  d u e  to

U .S . a f f i l ia te  f r o m

fo r e ig n  p a r e n t  -  

C u r r e n t  a n d  lo n g 

te r m

B EA  U S E

E n d - o f - q u a r te r B e g in n in g - o f - q u a r te r

B il .  M i l .  T h o u . B il .  M i l .  T h o u .

1 2

0 2 4 $ $

1 2

0 2 5

O N L Y

P art V

P art D IR E C T  P A Y M E N T S  T O  A N D  R E C E IP T S  F R O M  F O R E IG N  P A R E N T
B Y  U .S . A F F IL IA T E , A S  C O N S O L ID A T E D , D U R IN G  Q U A R T E R

En te r am oun ts  pa id , rece ived , o r  e n te re d  in to

in te rc om pa n y  accoun ts  (w h ich e ve r o ccu rred  

firs t)  d u r in g  the  qua rte r. R epo rt item s  18 

th ro u g h  22 n e t o f  a n y  taxes w ith h e ld . -  

See Specific Instructions.

18. In te re s t  -  In c lu d e  in te re s t  o n

c a p ita l leases . 0 1 8

19. R o y a lt ie s ,  l ic e n s e  fe e s , a n d  o th e r

fe e s  f o r  th e  u s e  o r  s a le  o f

in ta n g ib le  p r o p e r ty 0 1 9

2 0 . C h a rg e s  f o r  th e  u s e  o f  ta n g ib le

p r o p e r ty 0 2 0

2 1 . F ilm  a n d  te le v is io n  ta p e  re n ta ls 021

2 2 .  A l lo c a te d  e x p e n s e s  a n d  s a le s  o f

s e rv ic e s  (A ls o  c o m p le te  P a r t V II, 

i t e m  6 9 , a n n u a l ly )  I I 022

P aym ents  o r  c re d its

by U.S. a ff ilia te  to  

fo re ig n  pa ren t

$

Receipts by o r c re d its  

to  U.S. a ff ilia te  fro m

fo re ig n  pa ren t

2

$

C H A N G E  D U R IN G  TH E  Q U A R T E R  IN  FO R E IG N
P A R E N T 'S  E Q U IT Y  IN  U .S . A F F IL IA T E

R e p o r t  t ra n s a c t io n s  d u r in g  th e  q u a r te r  b y  th e  fo re ig n  p a re n t  

th a t  c h a n g e d  its  e q u ity  h o ld in g s  in  th e  U .S . a f f i l ia te .  REPORT  

A LL  A M O U N T S  EXCEPT  IT EM  32  A T  TR AN SAC T IO N S  VALUE , 

i.e ., th e  v a lu e  o f  th e  c o n s id e ra t io n  g iv e n  (re c e iv e d )  b y  th e

fo re ig n  p a re n t.

• T ran sactio n s  b e tw e en  fo re ig n  p aren t
and U .S . a ff ilia te  -  S ee  S p e c ific
In s tru c tio n s .

A m o u n t

Bil. M il. Thou .

2 5 .  In c re a s e  in  e q u i t y  in te r e s t 0 2 6

2 6 .  D e c r e a s e  in  e q u i t y  in t e r e s t 0 2 7

• T ran sactio n s  b e tw e en  fo re ig n  p a re n t
and a person o th e r th a n  U .S . a ff ilia te  -
See S p e c ific  In s tru c tio n s .

A c q u is i t io n  b y  fo r e ig n  p a r e n t  o f  e q u i ty

in te r e s t  in  U .S . a f f i l ia te  f r o m  -

2 7 .  U .S . p e rs o n s  o th e r  th a n  th e  U .S .

a f f i l ia te 0 2 8

2 8 .  A l l  f o r e ig n  p e rs o n s 0 2 9

2 9

S a le  b y  fo r e ig n  p a r e n t  o f  e q u i t y

in te r e s t  in  U .S . a f f i l ia te  to  -

U .S . p e rs o n s  o th e r  th a n  th e  U .S . 

a f f i l ia te 0 3 0

3 0 .  A ll  f o r e ig n  p e rs o n s 031

• T o ta l change d u rin g  q u a rte r o f fo re ig n
p a re n t's  e q u ity  in U .S . a ff ilia te

3 1 .  T r a n s a c t io n s  v a lu e  -  E q u a ls  s u m  o f

i te m s  25 , 27 , a n d  2 8  m in u s  s u m  o f

i te m s  2 6 , 29 , a n d  3 0 0 3 2

3 2 .  B o o k  v a lu e  ( a p p r o x im a te )  t h a t  is

e q u iv a le n t  t o  th e  t r a n s a c t io n s  v a lu e

re p o r te d  in  i te m  31 -  See  Specific
Instructions. 0 3 3

$
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P a r t  V I D IR E C T  T R A N S A C T IO N S  O R  A C C O U N T S  B E T W E E N  U .S .  A F F IL IA T E  A N D  F O R E IG N  A F F IL IA T E S  O F  T H E  F O R E IG N  P A R E N T  (F A F p ‘

3 3 .  D o e s  t h e  U .S . a f f i l i a t e  (as  c o n s o lid a te d )  id e n t i f ie d  o n  p a g e  1 , i t e m  2  o f  th is  
f o r m  h a v e  d ir e c t  t r a n s a c t io n s  o r  a c c o u n ts  w i t h  f o r e ig n  a f f i l ia t e s  o f  th e  
f o r e ig n  p a r e n t  id e n t i f ie d  o n  p a g e  1 , I t e m  4 ?  -  M a rk  (X ) o ne .

043 I1 i l  G  Y e s  -  C om p le te  th is  p a ge . D o  n o t  d u p l ic a te  a m o u n ts  a lre a d y  
r e p o r te d  o n  p a g e  1, I te m s  18 th r o u g h  24.

I 1 2 I G  N o

R e p o r t  a l l  d i r e c t  t r a n s a c t io n s  b e tw e e n  th e  U .S . a f ia te  2 n d  F A F P . D o  n o t  in c lu d e  a n y  d i r e c t  t r a n s a c t io n s ,  a c c o u n ts ,  o r  
b a la n c e s  b e tw e e n  th e  U .S . a f f i l ia t e  a n d  th e  fo r e ig  p a r e n t  -  t h e y  m u s t  b e  re p o r te d  in  P a r ts  111 a n d  IV . D o  n o t  n e t  p a y a b le s  
a g a in s t  r e c e iv a b le s .  In  s e c t io n  A , r e p o r t  p a y m e n ta n d  l ia b i l i t ie s  t o ,  a n d ,  in  s e c t io n  B , r e p o r t  r e c e ip ts  a n d  re c e iv a b le s  d u e  
f r o m ,  F A F P  b y  c o u n t r y .  E n te r  o n ly  o n e  f o r e ig n  c o n t ry  p e r  l in e .  I f  m o r e  l in e s  th a n  p r o v id e d  a re  n e e d e d  in  o r d e r  t o  l is t  a l l 
c o u n t r ie s ,  u s e  a d d i t io n a l  c o p ie d  s h e e ts  a s  n 'ee ess ry , p r o p e r ly  id e n t i f ie d  w i t h  th e  n a m e  o f  t h e  U .S . a f f i l ia te .  A  c o u n t r y  
s h o u ld  b e  r e p o r te d  s e p a r a te ly  i f  o n e  i te m  is  $ 5 0 0 0 0 .0 0  o r  m o r e  f o r  t h a t  c o u n t r y .  T h e  c o m b in e d  v a lu e s  f o r  c o u n t r ie s  n o t  
r e q u i r e d  to  b e  r e p o r te d  s e p a r a te ly  s h o u ld  b e  e n t ie d  o n  th e  u n a l lo c a te d  lin e .

R e p o r t  a l l  a m o u n t s  i n  t h o u s a n d s  o f  U .S .  d o l l r s ,  ass i l l u s t r a t e d .

E X A M P L E :  I f  f ig u r e s  is  $ 1 , 1 2 5 ,6 2 8 ,0 0 0 .0  -  R le p o r t  a s  s h o w n  ..........................................................................................

Bil. M il. Thou s. I Dois.

1 1 2 5

I

6 2 8  I

C o u n t r y  o f  fo r e ig n  a f f i l ia t e  o f  

o r e ig n  p a r e n t  -  E n te r  a m o u n ts  o f  $ 5 00 ,0 0  
g re a te r  f o r  a l l  in d iv id u a l  c o u n tr ie s

C u r r e n t  a n d  lo n g - t e r m  l ia b i l i t ie s  o r  r e c e iv a b le s R o y a lt ie s ,  l ic e n s e  f e e s ,  a n d  

o t h e r  fe e s  f o r  t h e  u s e  o r  

s a le  o f  in t a n g ib le  p r o p e r t y

(5 )

A l lo c a t e d  e x p e n s e s  a n d  

s a le s  o f  s e rv ic e s

(8 )

f 0  o r
B E A  U S E  O N L Y

(1 )

E n d - o f - q u a r t e r

b a la n c e

(2 )

B e g in n in g - o f - q u a r t e r

b a la n c e

(3 )

in t i j in g  ¡ in c tu o in g  in te re s t  
le a s c a p ita l le a se s

(4 )

t a n g i b le  p r o p e r t y  

(6 )

r e n t a ls

(7 )

► S e c t io n  A  -  U .S .  A F F IL IA T E 'S  
L IA B IL IT IE S  A N D  
P A Y M E N T S  T O  F A F P

L iab ilities o f U .S . a ffilia te  TO  FAFP P aym en ts  or accru als , w h ic h e v e r oc curred  firs t, to  FAFP (a fte r de d u c tio n  o f U .S . ta x  w ith h e ld )

Bil. M il. Th ou s. ' Dois. Bil. M il. Th ou s. 1Dois. Bil. T h otrfil. Th ou s. ' Dois. Bil. M il. Th ou s. 1 Dois. Bil. M il. T h o u s ., Dois. B il. M il. T h o u s ., Dois. Bil. M il. T h o u s ., Dois.

3 4 .  C a n a d a 044

1

1 0 0

2

I

3 1 4
1

1

5

1

6 1 
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7 1 
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8 1

3 5 .  U n it e d  K in g d o m 045
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3 2 7
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3 6 .  N e t h e r la n d s 046
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3 1 9
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3 7 . J a p a n 047
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P a r t  V I I_________ A N N U A L  IN C O M E , E Q U IT Y  P O S IT IO N , A N D
A L L O C A T E D  E X P E N S E S  A N D  S A L E S  O F  
S E R V IC E S  -  S e e  S p e c if ic  In s t r u c t io n s .

C o m p le te  th is  p a r t  o n c e  e a c h  y e a r  a f t e r  a u d i t  (C o m p le te  n o  

la t e r  th a n  th e  s e c o n d  r e p o r t  f o l lo w in g  th e  c lo s e  o f  th e  

c a le n d a r  o r  f is c a l  y e a r .)

¥

6 0 .  U .S . a f f i l i a t e 's  c a le n d a r  ( o r  f is c a l )  y e a r  
e n d in g  d a te 0 3 4

6 1 .  F o r e ig n  p a r e n t 's  p e r c e n ta g e  o f  

e q u i t y  o w n e r s h ip  in t e r e s t  in  t h e  

U .S .  a f f i l i a t e  a t  e n d  o f  y e a r  -  E n te r  

to  te n th  o f  o n e  p e r c e n t 0 3 5

6 2

in c o m e  s ta te m e n t  ite m s

F o r e ig n  p a r e n t 's  d i r e c t  e q u i t y  in  U .S .  

a f f i l i a t e 's  a n n u a l  n e t  in c o m e  ( lo s s )  a f t e r  

p r o v is io n  f o r  U .S .  F e d e r a l ,  S ta te ,  a n d  

lo c a l  in c o m e  ta x e s 0 3 6

6 3 .  F o r e ig n  p a r e n t 's  s h a r e  o f  c e r t a in

r e a l iz e d  a n d  u n r e a l iz e d  g a in s  ( lo s s e s ) ,  

n e t  o f  t a x  e f fe c t :

a . In c lu d e d  in  n e t  in c o m e  ( i t e m  6 2 ) 0 3 7

b . N o t  in c lu d e d  in  n e t  in c o m e  ( i t e m  6 2 ) 

b u t  ta k e n  d i r e c t l y  t o  r e ta in e d  

e a r n in g s  o r  o t h e r  e q u i t y  a c c o u n t ,  

e x c lu d in g  t r a n s la t io n  a d ju s t m e n t 0 3 8

6 4 .  F o r e ig n  p a r e n t 's  s h a r e  o f  t r a n s la t io n  
a d ju s tm e n t  f o r  t h e  y e a r  (a n  e q u i t y  

a d ju s t m e n t ) 3 3 8

•  O w n e r s ' e q u ity  ite m s  -  fo r e ig n  
p a r e n t 's  s h a re

I n c o r p o r a t e d  a f f i l i a t e  o n ly

6 5 .  C o m m o n  a n d  p r e f e r r e d  s to c k  a n d  

a d d i t io n a l  p a id - in  c a p i t a l 0 3 9

6 6 .

6 7 .

R e ta in e d  e a r n in g s  ( d e f ic i t ) 0 4 0

O t h e r  e q u i t y  a c c o u n ts ,  in c lu d in g  

t r a n s la t io n  a d ju s t m e n t  -  S p e c i f y

6 8 .  T O T A L  -  S u m  o f  i t e m s  65 , 66 , a n d  

67 . F o r  u n in c o r p o r a te d  U .S .  
a f f i l i a t e  -  E n te r  fo r e ig n  p a r e n t 's  

s h a re  o f  t o t a l  o w n e r s '  e q u i t y

1  041

0 4 2

M o n th

' T “1

D a y

T

Y e a r

I I I

I I I

%

B il M i l . T h o u

$

$

P a y m e n ts  a n d  r e c e ip ts  o f  a l lo c a te d  e x p e n s e s  a n d  s a le s  o f  

s e rv ic e s
R e p o r t  b e lo w ,  o n  a n  a n n u a l  b a s is ,  th e  s u m  o f  i t e m  2 2  f o r  a l l  4 

q u a r te r s  o f  y o u r  f is c a l  y e a r  ( r e v is e d  a s  n e c e s s a ry )  a n d ,  f o r  th is  p a r t  

o n ly ,  t r a n s a c t io n s  w i t h  fo r e ig n  a f f i l ia t e s  o f  fo r e ig n  p a r e n t  (FA FF ),  

i t e m s  46 , c o lu m n  (8 ) a n d  59 , c o lu m n  (8 ) f o r  a l l  4 q u a r te r s .  In c lu d e  (a) 

a l lo c a te d  e x p e n s e s  o r  r e im b u r s e m e n ts  f o r  m a n a g e m e n t ,  

p ro fe s s io n a l ,  te c h n ic a l , o r  o th e r  s e r v ic e s  t h a t  n o rm a l ly  w o u ld  b e  

in c lu d e d  in  " o th e r  in c o m e "  in  th e  in c o m e  s ta te m e n t  o f  th e  p r o v id e r  o f  

th e  s e r v ic e  a n d  (b )  p a y m e n ts  o r  r e c e ip ts  f o r  s e r v ic e s  t h a t  a re  

s e p a r a te ly  b i l le d  a n d  t h a t  w o u ld  n o rm a l ly  b e  in c lu d e d  in  s a le s  o r  

g ro s s  o p e r a t in g  r e v e n u e s  o f  th e  s e l le r  o f  th e  s e rv ic e s .  R e p o r t  

a m o u n ts  n e t  o f  w i t h h o ld in g  ta x . -  S e e  S p ec ific  In s tru c tio n s .

6 9 . A llo c a te d  expenses  

and sales o f services -  

to ta l fo r  year (S u m  o f  

a. th ro u g h  f. b e lo w ) 270

a . In s u ra n c e  s e rv ic e s  271

b . F in a n c ia l s e rv ic e s  212

c . T ra n s p o r ta t io n 2 7 3

d . C o m p u te r  a n d  

in fo rm a t io n  

s e rv ic e s 2 7 4

e . C o m m u n ic a t io n  

s e rv ic e s 2 7 5

f .  O th e r s e rv ic e s

2 7 6

N e t  p a y m e n t s  o r  

c r e d i t s  b y  U .S . 

a f f i l i a t e  t o  f o r e ig n  

p a r e n t  o r  F A F P

B il.  M i l .  T h o u s .1 D o is , 
---------------------------- 1-------

1

$

I

N e t  r e c e ip t s  b y  o r  

c r e d i t s  t o  U .S . 

a f f i l i a t e  f r o m  f o r e ig n  

p a r e n t  o r  F A F P

B it. M i l .  T h o u s . |  P o ls

$

C E R T IF IC A T IO N  O F  E X E M P T IO N  -  M a rk  (X )  b e lo w  to  in d ic a te  

r e a s o n  a f f i l ia t e  is  e x e m p t  a n d  c o m p le te  th e  "P e rs o n  to  C o n s u l t "  a n d  

" C e r t i f ic a t io n "  s e c t io n s  b e lo w  o n  th is  fo rm .  S e e  "R e p o r t in g  

R e q u ir e m e n ts "  f o r  d e t e rm in in g  e x e m p t  s ta tu s .

E X E M P T  S T A T U S  -  M a r k  (X )  o n e :

1D  T h is  U .S . a f f i l i a t e  is  e x e m p t  b e c a u s e  e a c h  o f  t h e  t h r e e  i t e m s  

l is t e d  b e lo w  is  e q u a l  t o  o r  le s s  t h a n  $ 3 0  m i l l i o n  ( p o s i t i v e  o r  

n e g a t iv e ) .  E n te r  t h e  a m o u n t  f o r  e a c h  o f  t h e  th r e e  i t e m s  -  D a ta  

s h o u ld  b e  f o r  th e  f u l l y  c o n s o l id a te d  U .S . b u s in e s s  e n te r p r is e  

a n d  fo r ,  o r  a s  o f  th e  e n d  o f ,  th e  m o s t  r e c e n t  f in a n c ia l  y e a r  (u s e  

p r o je c t io n s  i f  a n n u a l  d a ta  a re  u n a v a i la b le ) .

B il. M il. T h o u s .

•  T o ta l  a s s e ts  -  D o  n o t  n e t  o u t  

l i a b i l i t i e s ............................................. $

•  S a le s  o r  g r o s s  o p e r a t in g  r e v e n u e ,

e x c lu d in g  s a le s  ta x e s  -

D o  n o t  g iv e  g r o s s  m a r g in ............... $

•  N e t  in c o m e  ( lo s s )  a f t e r  p r o v is io n  f o r  

U .S . in c o m e  ta x e s  ............................ $

M o n th D a y Y e a r

T h e  a b o v e  d a ta  a re  f o r  t h e  

1 2 - m o n th  p e r io d  e n d e d ---------------------►

I—

i 1 

1 1

— 1----

1

1

1 1 1 

1 1 1

2 EH T h is  U .S . a f f i l i a t e  is  c o n s o l id a t e d ,  m e r g e d ,  o r  r e o r g a n iz e d  

a n o t h e r  U .S . a f f i l ia t e .  C o m p le t e  t h e  f o l l o w in g :

N a m e  o f  o t h e r  U .S . a f f i l ia t e

D a te  o f  c h a n g e  in  s ta tu s

M o n th D a y Y e a r

" "1..... ...... i..... 1 1 1

1 1 1 1 1

1 1 1 1 1

3 EH T h is  U .S .  a f f i l ia t e ,  a s  c o n s o l id a t e d ,  is  o n ly  in d i r e c t l y  f o r e ig n  

j j j l  o w n e d  t h r o u g h  a n o t h e r  U .S .  a f f i l i a t e  a n d  h a s  n o  d i r e c t  

t r a n s a c t io n s  o r  a c c o u n ts  ( d e b t  b a la n c e s )  w i t h  t h e  f o r e ig n  

p a r e n t ( s )  o r  a n y  o f  i t s  ( t h e i r )  f o r e ig n  a f f i l ia t e s .  N O T E  -  I f  th e  

o th e r  U .S . a f f i l ia t e  h a s  a  m a jo r i t y  in te r e s t  ( g r e a te r  th a n  5 0% ) in  

t h is  U .S . a f f i l ia te ,  th is  i te m  d o e s  n o t  a p p ly .  S e e  i te m  2.

* □  In  a p r io r  q u a r t e r ,  t h e  f o r e ig n  p a r e n t 's  v o t in g  in te r e s t  in  t h is  

U .S .  b u s in e s s  e n t e r p r is e  w a s  e i t h e r  (a )  s o ld  t o  a U .S .  p e r s o n  

t h a t  is  n o t  a U .S .  a f f i l ia t e ,  (b )  l iq u id a t e d ,  o r  (c ) d i lu t e d ,  s o  t h a t  

t h e  f o r e ig n  p a r e n t 's  v o t in g  in t e r e s t  is  b e lo w  1 0 % . C o m p le te

u i v s  i v j n u v v m y .

M o n th D a y Y e a r

— 1---------------------

1

1—  

1

— 1-------------------- 1---------------------1—

1 1 1

1 i 1•  D a te  s o ld ,  l iq u id a t e d ,  o r  d i lu t e d  .  .

■

1 1

B il. M i l .  T h o u s .

•  A p p r o x im a t e  s a le  o r  l i q u id a t io n
i

$
V  ¿ 1 T  a  a  a  a  a  a  a  •  a  »  a  a  a

N O T E  -  I f  t h i s  a m o u n t  w a s  n o t  r e p o r t e d  in  P a r t  V  o f  a p r i o r  

q u a r t e r 's  F o r m  B E -6 0 5 , f i l l  in  P a r t  V  o n  p a g e  1 o f  t h i s  f o r m .

I f  s o ld ,  n a m e  o f  o t h e r  U .S .  p e r s o n ( s )  t o  w h o m  s o ld

•  I f  d i lu t e d ,  u s e  " R e m a r k s "  s e c t io n  b e lo w  t o  e x p la in

5 EH O th e r  -  U se  "R e m a rk s "  s e c t io n  b e lo w  to  s p e c i f y  a n d  in c lu d e  

r e fe re n c e  to  s e c t io n  o f  r e g u la t io n s  o r  in s t r u c t io n s  o n  w h ic h  

c la im  is  b a s e d .

R e m a r k s

C E R T IF IC A T IO N  -  T h e  u n d e rs ig n e d  o f f ic ia l  c e r t i f ie s  t h a t  t h is  r e p o r t  h a s  b e e n  

p re p a re d  in  a c c o rd a n c e  w i t h  th e  a p p l ic a b le  in s t r u c t io n s ,  is  c o m p le te ,  a n d  is  

s u b s ta n t ia l ly  a c c u ra te  e x c e p t  th a t ,  in  a c c o rd a n c e  w i t h  th e  In s tru c tio n s , 
e s t im a te s  h a v e  b e e n  p r o v id e d  w h e r e  d a ta  a re  n o t  a v a i la b le  f r o m  c u s to m a r y  

a c c o u n t in g  re c o rd s  o r  p re c is e  d a ta  c o u ld  n o t  b e  o b ta in e d  w i t h o u t  u n d u e  

b u rd e n .

P E R S O N  T O  C O N S U L T  C O N C E R N IN G  Q U E S T IO N S  

A B O U T  T H IS  R E P O R T  -  E n te r  n a m e  a n d  a d d re s s

N a m e

A d d r e s s

A u t h o r iz e d  o f f i c ia l 's  s ig n a t u r e

P r in t  o r  t y p e  n a m e  a n d  t i t l e D a te

T C I X D U n M C

N IJ M R F R

F A X  N U M B E R

A r e a  c o d e

A r e a  c o d e

N u m b e r E x te n s io n

N u m b e r
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B E -6 0 5  In s t r u c t io n s
(REV. 5 /99)

U.S. DEPARTMENT OF COMMERCE
B U R E A U  OF E C O N O M IC  A N A L Y S IS

TR A N S A C TIO N S  OF U .S . AFFILIATE , EXC EPT A  U .S . B A N K IN G  AFFILIATE , W ITH FOREIGN PA RENT

P u rp o s e  -  R e p o rts  o n  th is  fo rm  a re  re q u ire d  in  o rd e r  to  p ro v id e  re lia b le  

a n d  u p -to -d a te  in fo rm a t io n  o n  fo re ig n  d ir e c t  in v e s tm e n t in  th e  U n ite d  

S ta te s  fo r  in c lu s io n  in  th e  U .S . b a la n ce  o f  p a y m e n ts  a n d  th e  n a t io n a l 

in c o m e  a n d  p ro d u c t  a cc o u n ts .

A u th o rity  -  T h is  su rve y is be ing  con du cted  p u rsu a n t to  the  In te rn a tio n a l 

In ve stm e n t and Trade in S ervices S urvey  A c t  (P.L. 94-472, 90 S tat. 2059, 22 

U.S.C. 3101-3108, as am e nd ed  -  he re ina fte r " the  A c t"), and  th e  f il in g  o f 

re p orts  is M AN D ATO R Y p u rsua n t to  S ection  5(b)(2) o f th e  A c t (22 U.S.C. 

3104). In Section  3 o f  Execu tive  O rde r 11961, th e  P res ident d e s ig na ted  the  

D e pa rtm en t o f C om m erce  as th e  Federal e xe cu tive  agency resp on sib le  fo r  

co lle c tin g  th e  req u ire d  data on d irec t inves tm en t, and the  S ecretary o f 

C om m erce  has ass igned th is  re s p o n s ib ility  to  th e  Bureau o f E conom ic 

A na lysis . The im p le m e n tin g  re g u la tion s  are co n ta ined  in T itle  15, CFR, Part 

806.

T h is  re p o r t  h as  b e e n  a p p ro v e d  b y  th e  O ff ic e  o f  M a n a g e m e n t a n d  B u d g e t 

u n d e r  th e  P a p e rw o rk  R e d u c tio n  A c t  (44 U .S .C . 3501 e t se q.).

P e n a ltie s  -  W h o e v e r  fa ils  to  re p o r t  m a y  b e  s u b je c t to  a c iv i l  p e n a lty  n o t 

le ss  th a n  $ 2 ,50 0 , a n d  n o t  m o re  th a n  $ 2 5 ,0 00 , a n d  to  in ju n c t iv e  re l ie f  

c o m m a n d in g  su ch  p e rso n  to  c o m p ly ,  o r  b o th . W h o e v e r  w i l l f u l ly  fa i ls  to  

re p o r t sh a ll b e  f in e d  n o t  m o re  th a n  $ 1 0 ,0 00  a n d , i f  a n  in d iv id u a l,  m a y  be 

im p r is o n e d  fo r  n o t m o re  th a n  o n e  ye a r, o r  b o th . A n y  o ff ic e r ,  d ir e c to r ,  

e m p lo y e e , o r  a g e n t o f  a n y  c o rp o ra t io n  w h o  k n o w in g ly  p a rt ic ip a te s  in  su ch  

v io la t io n ,  u p o n  c o n v ic t io n ,  m a y  be p u n is h e d  b y  a like  fin e , im p r is o n m e n t,  

o r  b o th . (22 U .S.C. 3105)

N o tw ith s ta n d in g  a n y  o th e r  p ro v is io n  o f  th e  la w , n o  p e rs o n  is  re q u ir e d  to  

re s p o n d  to ,  n o r  sh a ll  a n y  p e rs o n  b e  s u b je c t to  a p e n a lty  fo r  fa i lu re  to  

c o m p ly  w ith ,  a c o lle c t io n  o f  in fo rm a t io n  s u b je c t to  th e  re q u ir e m e n ts  o f  th e  
P a p e rw o rk  R e d u c tio n  A c t,  u n le s s  th a t  c o lle c t io n  o f  in fo rm a t io n  d is p la y s  a 

c u r re n t ly  v a l id  O M B  C o n tro l N u m b e r .

C o n f id e n tia lity  -  T h e  A c t  p ro v id e s  th a t  y o u r  re p o r t  to  th is  B u re a u  is  

C O N F ID E N T IA L  a n d  m a y  be  u se d o n ly  fo r  a n a ly t ic a l o r  s ta t is t ic a l p u rp o se s . 
W ith o u t  y o u r  p r io r  w r it te n  p e rm is s io n , th e  in fo rm a t io n  f i le d  in  y o u r  re p o r t 

C A N N O T  be p re se n te d  in  a m a n n e r  th a t  a llo w s  it to  be in d iv id u a lly  

id e n t if ie d .  Y o u r  re p o r t  C A N N O T  be  u sed  fo r  p u rp o s e s  o f  ta x a t io n , 

in v e s t ig a tio n , o r  re g u la t io n . C o p ie s  re ta in e d  in  y o u r  f ile s  a re  im m u n e  f ro m  

le g a l p ro ce ss .

D E F IN IT IO N S

U n ite d  S ta te s , w h e n  u sed  in  a g e o g ra p h ic  se nse , m e a n s  th e  se v e ra l 

S ta te s , th e  D is tr ic t  o f  C o lu m b ia , th e  C o m m o n w e a lth  o f  P u e rto  R ico , a n d  a ll 

te r r i to r ie s  a n d  p o ss e ss io n s  o f  th e  U n ite d  S ta te s.

F o re ig n , w h e n  u sed  in  a g e o g ra p h ic  se nse , m e a n s  th a t  w h ic h  is  s itu a te d  

o u ts id e  th e  U n ite d  S ta te s  o r  w h ic h  b e lo n g s  to  o r  is  c h a ra c te r is t ic  o f  a 

c o u n try  o th e r  th a n  th e  U n ite d  S ta te s .

P erso n  m e a n s  a n y  in d iv id u a l,  b ra n c h , p a r tn e rs h ip ,  a s so c ia te d  g ro u p , 
a s s o c ia t io n , e s ta te , t r u s t ,  c o rp o ra t io n ,  o r  o th e r  o rg a n iz a t io n  (w h e th e r  o r  n o t 

o rg a n iz e d  u n d e r  th e  la w s  o f  a n y  S ta te ) , a n d  a n y  g o v e rn m e n t ( in c lu d in g  a 

fo re ig n  g o v e rn m e n t,  th e  U n ite d  S ta te s  G o v e rn m e n t, a S ta te  o r  lo ca l 

g o v e rn m e n t,  a n d  a n y  a g e n c y , c o rp o ra t io n ,  f in a n c ia l in s t i tu t io n ,  o r  o th e r  

e n t ity  o r  in s t ru m e n ta l i ty  th e re o f,  in c lu d in g  a g o v e rn m e n t-s p o n s o re d  

a g e n cy ).

F o re ig n  p erso n  m e a n s  a n y  p e rso n  re s id e n t o u ts id e  th e  U n ite d  S ta te s  o r 

s u b je c t to  th e  ju r is d ic t io n  o f  a c o u n try  o th e r  th a n  th e  U n ite d  S ta te s .

D ire c t  in v e s tm e n t m e a n s  th e  o w n e rs h ip  o r  c o n tro l,  d ire c t ly  o r  in d ir e c t ly ,  

b y  o n e  p e rs o n  o f  10 p e r ce n tu m  o r  m o re  o f  th e  v o t in g  s e c u rit ie s  o f  an 

in c o rp o ra te d  b u s in e ss  e n te rp r is e  o r  an  e q u iv a le n t  in te re s t  in  an 

u n in c o rp o ra te d  b u s in e ss  e n te rp r is e .

F o re ig n  d ire c t  in v e s tm e n t in th e  U n ite d  S ta te s  m e a n s  th e  o w n e rs h ip  

o r  c o n tro l,  d ire c t ly  o r  in d ir e c t ly ,  b y  o n e  fo re ig n  p e rs o n  o f  10 p e r  c e n tu m  o r  

m o re  o f  th e  v o t in g  s e c u rit ie s  o f  an in c o rp o ra te d  U .S . b u s in e ss  e n te rp r is e  o r  

an  e q u iv a le n t  in te re s t in  an  u n in c o rp o ra te d  U .S . b u s in e s s  e n te rp r is e , 

in c lu d in g  a b ra n ch .

B ran ch  m e a n s  th e  o p e ra t io n s  o r  a c t iv it ie s  c o n d u c te d  b y  a p e rso n  in  a 

d if fe re n t  lo c a t io n  in  its  o w n  n a m e  ra th e r  th a n  th ro u g h  an  in c o rp o ra te d  

e n t ity .

A f f i l ia t e  m e a n s  a b u s in e ss  e n te rp r is e  lo c a te d  in  o n e  c o u n tr y  w h ic h  is  

d ire c t ly  o r  in d ir e c t ly  o w n e d  o r  c o n tro l le d  b y  a p e rs o n  o f  a n o th e r  c o u n try  to  

th e  e x te n t  o f  10 p e r  c e n tru m  o r  m o re  o f  its  v o t in g  s to c k  fo r  a n  in c o rp o ra te d  

b u s in e s s  o r  an  e q u iv a le n t  in te re s t  fo r  an  u n in c o rp o ra te d  b u s in e s s , 

in c lu d in g  a b ra n ch .

U .S . a f f i l ia te  m e a n s  an  a f f il ia te  lo c a te d  in  th e  U n ite d  S ta te s  in  w h ic h  a 

fo re ig n  p e rs o n  h as a d ir e c t  in v e s tm e n t.

F o re ig n  p a re n t m e a n s  th e  f ir s t  fo re ig n  p e rs o n  in  th e  o w n e rs h ip  ch a in  o f  

th e  U .S . a ff il ia te .

A f f i l ia te d  fo re ig n  g ro u p  m e a n s  ( i)  th e  fo re ig n  p a re n t,  ( ii)  a n y  fo re ig n  
p e rs o n , p ro c e e d in g  u p  th e  fo re ig n  p a re n t 's  o w n e rs h ip  c h a in , w h ic h  o w n s  

m o re  th a n  50 p e r  c e n tu m  o f  th e  p e rs o n  b e lo w  i t  u p  to  a n d  in c lu d in g  th a t  

p e rs o n  w h ic h  is  n o t o w n e d  m o re  th a n  50 p e r  c e n tu m  b y  a n o th e r  fo re ig n  

p e rs o n , a n d  ( in ) a n y  fo re ig n  p e rs o n , p ro c e e d in g  d o w n  th e  o w n e rs h ip  

ch a in (s ) o f  e ach  o f  th e s e  m e m b e rs , w h ic h  is  o w n e d  m o re  th a n  50 p e r 

c e n tu m  b y  th e  p e rs o n  a b o ve  it.

F o re ig n  a f f i l ia te  o f  fo re ig n  p a re n t m e a n s , w ith  re fe re n c e  to  a g iv e n  U .S. 

a ff il ia te , a n y  m e m b e r  o f  th e  a f f il ia te d  fo re ig n  g ro u p  o w n in g  th e  a f f il ia te  th a t  

is  n o t  a fo re ig n  p a re n t o f  th e  a ff il ia te .

U .S . c o rp o ra t io n  m e a n s  a b u s in e ss  e n te rp r is e  in c o rp o ra te d  in  th e  U n ite d  

S ta te s .

B usiness e n te rp ris e  m e a n s  a n y  o rg a n iz a t io n , a s s o c ia t io n , b ra n c h , o r  

v e n tu re  w h ic h  e x is ts  f o r  p ro f i tm a k in g  p u rp o s e s  o r  to  o th e rw is e  se cu re  

e c o n o m ic  a d v a n ta g e , a n d  a n y  o w n e rs h ip  o f  a n y  rea l e s ta te .

B a n k in g  co ve rs  b u s in e ss  e n te rp r is e s  e n g a g e d  in  d e p o s it  b a n k in g  o r  

c lo s e ly  re la te d  fu n c t io n s ,  in c lu d in g  c o m m e rc ia l b a n ks , E d ge  A c t 
c o rp o ra t io n s  e n g a g e d  in  in te rn a t io n a l o r  fo re ig n  b a n k in g , fo re ig n  b ra n c h e s  

a n d  a g e n c ie s  o f  U .S . b a n ks  w h e th e r  o r  n o t  th e y  a c c e p t d e p o s its  a b ro a d ,

U .S . b ra n c h e s  a n d  a g e n c ie s  o f  fo re ig n  b a n ks  w h e th e r  o r  n o t  th e y  a cce p t 

d o m e s t ic  d e p o s its , s a v in g s  a n d  lo a n s ,  s a v in g s  b a n ks , a n d  b a n k  h o ld in g  

co m p a n ie s , i.e ., h o ld in g  c o m p a n ie s  fo r  w h ic h  o v e r  50  p e rc e n t o f  
th e ir  to ta l in c o m e  is  f r o m  b a n ks  w h ic h  th e y  h o ld . (U .S . b ra n ch e s  o f  fo re ig n  

b a n ks  a re  U .S . p e rs o n s ;  c o n v e rs e ly , fo re ig n  b ra n c h e s  o f  U .S . b a n k s  a re  

fo re ig n  p e rso n s .)

R E P O R T IN G  R E Q U IR E M E N T S

W h o  m u s t re p o r t  -  E xce p t as e x e m p te d  b e lo w , a F o rm  BE -605 is  re q u ire d  
f r o m  e v e ry  U .S . b u s in e ss  e n te rp r is e , e xc e p t a U .S . b a n k in g  a ff il ia te , in 

w h ic h  a fo re ig n  p e rso n  h ad  a d ir e c t  a n d /o r  in d ir e c t  o w n e rs h ip  in te re s t o f  10 

p e rc e n t o r  m o re  o f  th e  v o t in g  s to ck  i f  an  in c o rp o ra te d  b u s in e s s  e n te rp r is e  

o r  an e q u iv a le n t  in te re s t  i f  a n  u n in c o rp o ra te d  b u s in e ss  e n te rp r is e  a t a n y  

t im e  d u r in g  th e  re p o r t in g  p e rio d . N o te , h o w e v e r,  th a t  a U .S . a f f i l ia te  th a t  is  

in d ire c t ly  fo re ig n  o w n e d  a n d  h as n o  d ire c t  tra n s a c t io n s  o r  p o s it io n s  w ith  a 
fo re ig n  p a re n t (o r  fo re ig n  a f f i l ia te  o f  th e  fo re ig n  p a re n t)  a t a n y  t im e  d u r in g  

th e  y e a r  is  e x e m p t f r o m  f i l in g  a F o rm  BE -605 p ro v id e d  th e  C e r ti fic a te  o f  

E x e m p tio n  o n  p a g e  3 o f  F o rm  BE -605 is  (o r  h as  b e e n) f ile d .

R e p o rts  a re  re q u ir e d  e v e n  th ro u g h  th e  fo re ig n  p e rs o n 's  e q u ity  in te re s t  in  

th e  U .S . b u s in e s s  e n te rp r is e  m a y  h a v e  b ee n  e s ta b lis h e d , a c q u ire d , 

l iq u id a te d ,  s o ld , o r  in a c t iv a te d  d u r in g  th e  re p o r t in g  p e rio d .

F or re p o r t in g  fo re ig n  d ire c t  in v e s tm e n t in  U .S . b a n k in g  a ff il ia te s , use  

re la te d  F o rm  BE -605 B an k, T ra n s a c t io n s  o f  U .S . B a n k in g  A f f i l ia te  w ith  

F o re ig n  P aren t.

C o n s o lid a te d  re p o r tin g  b y  U .S . a f f i l i a t e - A  U .S. a f f i l ia te  s h a ll f i le  o n  a 

fu l ly  c o n s o lid a te d  b a s is , in c lu d in g  in  th e  c o n s o lid a t io n  a ll o th e r  U .S . 

a f f il ia te s  in  w h ic h  it  d ire c t ly  o r  in d ir e c t ly  o w n s  m o re  th a n  50 p e rc e n t o f  th e  

o u ts ta n d in g  v o t in g  in te re s t,  e x c e p t th a t  b a n k in g  o p e ra t io n s  m u s t be 

re p o r te d  s e p a ra te ly  f r o m  o th e r  c o n s o lid a te d  o p e ra t io n s . (F o re ig n  

s u b s id ia rie s  o f  th e  U .S . a f f il ia te  a re  n o t to  b e  in c lu d e d  in  th e  c o n s o lid a t io n ,  

e x c e p t as p ro v id e d  b e lo w  u n d e r  th e  e q u ity  m e th o d  o f  a c c o u n tin g .)
H o w e v e r, se p a ra te  re p o r ts  m a y  be  f i le d  w h e re  a g iv e n  U .S . a f f i l ia te  is  n o t 

n o rm a lly  c o n s o lid a te d  d u e  to  u n re la te d  o p e ra t io n s  o r  la ck  o f  c o n tro l,  

p ro v id e d  w r it te n  p e rm is s io n  has b e e n  re q u e s te d  f r o m  a n d  g ra n te d  b y  BEA.

A  lis tin g  o f  th e  n am e s  a n d  ad d re s s e s  o f  th e  U .S . a ff i l ia te s  in c lu d e d  
in  th e  c o n s o lid a t io n  m u s t be p ro v id e d  w ith  th e  f ir s t  f i lin g  a n d  th e n  

u p d a te d  as  n ecessary . T h e  lis t sh o u ld  in d ic a te  each  U .S . a ff i l ia te 's  

d ire c t  o w n e r  a n d  th e  p e rc e n ta g e  o f  d ire c t  o w n e rs h ip  in te re s t h e ld .

N O T E : If a U .S . a f f i l ia te  in  a c o n s o lid a te d  g ro u p  is  b o th  d ire c t ly  a n d  

in d ir e c t ly  o w n e d  b y  th e  sa m e  fo re ig n  p a re n t,  th e  fo re ig n  p a re n t 's  in d ir e c t  

e q u ity  in te re s t a n d  a n y  d ir e c t  tra n s a c t io n s  o r  p o s it io n s  b e tw e e n  th e  a ff il ia te  
a n d  its  fo re ig n  p a re n t s h o u ld  be  in c lu d e d  in  th e  re p o r t  fo r  th e  co n s o lid a te d  

g ro u p . A  se p a ra te  BE -605 m u s t b e  f i le d  to  re p o r t  th e  fo re ig n  p a re n t 's  d ire c t  

e q u ity  in te re s t.  H o w e v e r, P a rts  III, IV , a n d  VI s h o u ld  n o t be  c o m p le te d  

b e ca u s e  th o s e  d a ta  s h o u ld  be  in c lu d e d  in  th e  re p o r t  fo r  th e  c o n s o lid a te d  

g ro u p .

E q u ity  m e th o d  o f  a c c o u n tin g  -  In v e s tm e n ts  b y  th e  U .S . a f f il ia te  in  

b u s in e s s  e n te rp r is e s  n o t in c lu d e d  in  th e  c o n s o lid a t io n  a n d  w h ic h  a re  20 

p e rc e n t o r  m o re  o w n e d  s h o u ld  be  a c c o u n te d  f o r  fo l lo w in g  th e  e q u ity  

m e th o d  o f  a c c o u n tin g  w h e n  c o m p u t in g  n e t in c o m e .

M u lt ip le  fo re ig n  p a re n ts  -  W h e re  tw o  o r  m o re  fo re ig n  p e rs o n s  h o ld  

re p o r ta b le  e q u ity  in te re s ts  in  a U .S . a ff il ia te , a se p a ra te  re p o r t  m u s t be  f ile d  

to  re p o r t  t ra n s a c t io n s  o r  a c c o u n ts  w ith  e ach  fo re ig n  p a re n t.  N o te , h o w e v e r, 

th a t  tra n s a c t io n s  o r  a c c o u n ts  w ith  fo re ig n  a f f il ia te s  o f  a fo re ig n  p a re n t,  

w h e th e r  lo ca te d  in  th e  sa m e  o r  in  a d if fe re n t  fo re ig n  c o u n try  as th e  fo re ig n  

p a re n t,  s h o u ld  n o t g iv e  r ise  to  s e p a ra te  re p o r ts  b u t s h o u ld  be  e n te re d  in  

P a rt VI (o n  p a g e  2) o f  th e  fo rm  fo r  th a t  fo re ig n  p a re n t.

E x e m p tio n  -  A  U .S . a f f i l ia te  is  n o t  re q u ir e d  to  f i le  a re p o r t  i f  e ach  o f  th e  
fo l lo w in g  th re e  ite m s  fo r  th e  U .S . a f f i l ia te  (n o t  th e  fo re ig n  p a re n t 's  sh a re ) is  

e q u a l to  o r  le ss  th a n  $ 30  m il l io n ,  e ith e r  p o s it iv e  o r  n e g a t iv e :

(1) T o ta l a sse ts ,

(2 )  A n n u a l sa le s o f  g ro s s  o p e ra t in g  re v e n u e s , e x c lu d in g  sa le s  ta x e s  (n o t 

g ro s s  m a rg in ) ,  a n d

(3 )  A n n u a l n e t in c o m e  (lo ss ) a fte r  p ro v is io n  fo r  U .S . in c o m e  ta xe s .

Q u a r te r ly  re p o r ts  fo r  a y e a r  m a y  be  re q u ire d  re tro a c t iv e ly  w h e n  i t  is 

d e te rm in e d  th a t  th e  e x e m p t io n  le ve l h as  b e e n  e xc e e d e d . I f  a U .S . a f f il ia te 's  

to ta l a sse ts , sa le s , o r  n e t in c o m e  e xce e d  th e  e x e m p t io n  le ve l in  a g iv e n  

y e a r,  i t  is  d e e m e d  th a t  th e  e x e m p t io n  le ve l w i l l  a ls o  b e  e x ce e d e d  in  th e  

fo l lo w in g  ye ar.

N O T E : If  a n y  o n e  o f  th e  th re e  ite m s  a b o v e  e x ce e d s  th e  e x e m p t io n  le ve l, 

e ith e r  p o s it iv e  o r  n e g a t iv e , th e  U .S . a f f il ia te  m u s t re p o r t.  A  U .S . a f f il ia te  

c la im in g  e x e m p t io n  f r o m  f i l in g  a re p o r t  m u s t c o m p le te  th e  C e r ti fic a te  o f  

E x e m p tio n  a n d  th e  "P e rs o n  to  C o n s u lt"  a nd  "C e r t if ic a t io n "  s e c t io n s  o n  p ag e  
3, o f  F o rm  BE -605 a n d  re tu rn  th e  e n t ire  fo rm  to  B E A  a t th e  a d d re ss  n o te d  

o n  p a g e  1.

G E N E R A L  IN S T R U C T IO N S

F ilin g  o f  re p o r t  -  R e p o rts  f i le d  b y  m a il th ro u g h  th e  U .S . P os ta l S e rv ic e  

s h o u ld  be  s e n t to :  U .S . D e p a r tm e n t o f  C o m m e rc e , B u re a u  o f  E c o n o m ic  

A n a ly s is ,  B E -49(Q ), W a s h in g to n ,  DC 2 0230 . R e p o rts  f i le d  b y  d ire c t  p riv a te  

d e liv e ry  s h o u ld  be d ire c te d  to : U .S . D e p a r tm e n t o f  C o m m e rce , B u re a u  o f  

E c o n o m ic  A n a ly s is ,  B E -49(Q ), S h ip p in g  a n d  R e ce iv in g  S e c tio n  M -1 00 , 1441 

L S tre e t,  N W , W a s h in g to n , DC 20005.

F o rm  B E -6 0 5  is a q u a rte r ly  re p o r t. A  s in g le  c o p y  o f  each  re p o rt  
sh o u ld  be f i le d  w ith in  3 0  d ays  a f te r  th e  c lo s e  o f  each  c a le n d a r (o r  

f is c a l)  q u a rte r , e x c e p t fo r  th e  f in a l q u a r te r  o f  th e  c a le n d a r (o r fis c a l)  

y e a r, w h e n  re p o rts  sh o u ld  be f i le d  w ith in  4 5  d ays . R eq u e s ts  fo r  
e x te n s io n  o f  th e  f i lin g  d a te , a d d itio n a l fo rm s , o r c la r if ic a t io n  o f  th e  

re p o r tin g  re q u ire m e n ts  o r  in s tru c tio n s  sh o u ld  be d ire c te d  to  th e  

a p p ro p r ia te  a d d ress  s h o w n  ab o v e .

C u rre n c y  a m o u n ts  s h o u ld  be  re p o r te d  in  U .S . d o lla rs  a n d  ro u n d e d  to  th e  

n e a re s t th o u s a n d . If an  a m o u n t is  b e tw e e n  ±  $5 00 , e n te r  "0 ." U se 

p a re n th e s e s  to  in d ic a te  n e g a tiv e  n u m b e rs .

A c c o u n tin g  m e th o d s  -  D a ta a re  to  be  p ro v id e d  f r o m  th e  U .S. a ff i l ia te 's  

b o o k s  o n  a b a s is  c o n s is te n t w ith  g e n e ra lly  a c ce p te d  a c c o u n tin g  p r in c ip le s  

o f  th e  U n ite d  S ta te s , u n le ss  o th e rw is e  s p e c ifie d .

E s tim a te s  m a y  be  p ro v id e d  w h e re  n e c e s s a ry  in  o rd e r  to  f i le  a t im e ly  

re p o rt .

R e te n tio n  o f  c o p ie s  -  A  c o p y  o f  a ll r e p o r ts  f i le d  s h o u ld  b e  re ta in e d  fo r  3 

ye a rs  b e y o n d  th e  re p o r t 's  o r ig in a l d u e  d a te .

A s s is ta n c e  -  If  th e re  a re  a n y  q u e s tio n s  c o n c e rn in g  th e  re p o r t,  te le p h o n e  

(202) 6 0 6 -5 5 7 7  d u r in g  o ff ic e  h o u rs  -  8 :30  a .m . to  4 :30 p .m . e a s te rn  t im e .

S P E C IF IC  IN S T R U C T IO N S

A  U .S. a f f il ia te  th a t  is  o n ly  in d ire c t ly  fo re ig n  o w n e d  ( ite m  7 m u s t  be 

m a rk e d ), b u t  is  re q u ir e d  to  f i le  a se p a ra te  re p o r t  o n  F o rm  BE -605  b e ca u se  it 

h as  d ire c t  tra n s a c t io n s  o r  p o s it io n s  w ith  th e  fo re ig n  p a re n t o r  fo re ig n  

a f f il ia te s  o f  th e  fo re ig n  p a re n t,  s h o u ld  c o m p le te  o n ly  P a rts  I, III, IV, a n d  VI, 

as a p p lic a b le .

A ll U.S. a ffilia tes , w h e th e r  d ire c tly  o r in d ire c tly  fo re ig n  o w ne d, m us t 

com p le te  Part VI, page 2, if  th e  U.S. a ffilia te  has d irec t t ra nsa ctio n s w ith  

fo re ig n  a ffilia te s  o f th e  fo re ig n  pa ren t.

PART II

Item  11 -  N et in co m e  sh o u ld  be rep orted  on  a q u a r te r ly  basis, not on a 

cu m u lative  or year-to -d ate basis. N et in com e fo r  th e  p e rio d  sh o w n  in 

item  11 sho u ld  be en te red  in co lu m n  1. C o lum n 2 sh o u ld  be used to  correc t 

data th a t w e re  in co rre c t o r w e re  n o t g iven  in th e  p reced ing  rep o rt. Do n o t 

de la y f il in g  because cu rre n t q u a r te r data are n o t ava ilab le . E stim ates m ay 

be used w h e re  necessary.

The a m o u n t en tered  sho u ld  rep resent the  fo re ig n  p a ren t's  e q u ity , based on 

its  d ire c tly  he ld  e q u ity  in te res t in the  U.S. a f filia te 's  net in co m e  (loss) fo r  

the  qu arter, be fo re p ro v is io n  fo r  co m m o n  and p re fe rred  d iv id e n d s  and 

be fo re  an y d e du c tio n  fo r  U.S. w ith h o ld in g  taxes on d iv ide n ds , b u t a fte r 

p ro v is io n  fo r  U.S. Federal, S tate, and local in com e taxes. U.S. a ffilia te s  in 

e x trac tive  in du s tr ie s  sho u ld  re p o rt net in co m e  be fo re  d e p le tio n  charges, 

except charges re p rese nting  the  a m o rtiza tio n  o f th e  actua l cos t o f cap ita l 

assets.

N e t in com e sh o u ld  in c lud e , on an eq u ity  basis, th e  U.S. a ffil ia te 's  sha re in 

th e  ne t in co m e  o f  all d o m e s tic  and  fo re ig n  bus iness en te rp rises  o w ne d  b y  it  

to  th e  e x te n t o f 20 pe rcen t o r m ore.
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S P E C IF IC  IN S T R U C T IO N S  -  C o n tin u e d

If  th is  re p o r t  is  f o r  th e  U .S . a f f i l ia te 's  d ire c t  tra n s a c t io n s  o r  a c c o u n ts  w ith  a 
fo re ig n  p a re n t th a t  d o es  n o t h o ld  a d ir e c t  e q u ity  in te re s t,  th e  fo re ig n  
p a re n t 's  s h a re  in  n e t in c o m e  s h o u ld  b e  ze ro  o n  th is  F o rm  BE -605 (b u t 
in c lu d e d  in  th e  re p o r t  f i le d  b y  th e  U .S . a f f i l ia te  id e n t if ie d  in  ite m  9). If  th e  
fo re ig n  p a re n t h o ld s  b o th  a d ir e c t  a n d  an in d ire c t  e q u ity  in te re s t,  o n ly  th e  
sh a re  re p re s e n tin g  th e  d ire c t  e q u ity  in te re s t s h o u ld  be  g iv e n  in  th is  ite m ; 
th e  in d ire c t  e q u ity  in te re s t  s h o u ld  b e  re p o r te d  b y  th e  U .S . a f f il ia te  id e n t if ie d  
in  ite m  9.

Ite m s  1 2 a  a n d  b -  C e rta in  re a lize d  a n d  u n re a liz e d  g a in s  ( lo sse s) in c lu d e :

(1 )  G a in s  o r  lo sse s f r o m  th e  sa le , d is p o s it io n ,  o r  re v a lu a t io n  o f  in v e s tm e n t 
se c u ritie s . (D e a le rs  in  se c u ritie s , o th e r  fin a n c e  c o m p a n ie s , a nd  
in s u ra n c e  co m p a n ie s , see  s p e c ia l in s tru c t io n s  b e lo w .)

(2 )  G a in s  o r  lo sse s f r o m  th e  sa le , e x ch a n g e , w r ite -o f f ,  o r  re v a lu a t io n  o f  
la n d , o th e r  p ro p e r ty , p la n t,  a n d  e q u ip m e n t,  o r  o th e r  a ssets. (Real e s ta te  
co m p a n ie s , see  sp e c ia l in s tru c t io n s  b e lo w .)  H o w e v e r,  g a in s  o r  lo sses 
f r o m  th e  sa le  o f  in v e n to ry  a sse ts  in  th e  o rd in a ry  c o u rse  o f  tra d e  o r  
b u s in e ss  s h o u ld  n o t b e  in c lu d e d .

(3) G a in s  o r  lo sse s  f r o m  re m e a s u re m e n t o f  th e  U .S . a f f i l ia te 's  
fo re ig n -c u rre n c y -d e n o m in a te d  a sse ts  a n d  lia b i l i t ie s  d u e  to  c h a n g e  in 
fo re ig n  e xc h a n g e  ra te s  d u r in g  th e  p e rio d  a n d  t ra n s a c t io n  g a in s  ( lo sse s) 
ta ke n  to  in c o m e  in  a cc o rd a n c e  w ith  F A S B  52.

(4 )  G a in s  o r  lo sse s d u e  to  e x tra o rd in a ry  ite m s  (e x c e p t le g a l ju d g e m e n ts  
a n d  a cc id e n ta l d a m a g e  to  f ix e d  asse ts ).

(5 )  M a te r ia l g a in s  o r  lo sse s  re s u lt in g  f r o m  u n u s u a l o r  in f re q u e n t ly  
o c c u rr in g  ite m s .

T h e  fo re ig n  p a re n t 's  sh a re  o f  su ch  g a in s  o r  lo sse s in c lu d e d  in  y o u r  in c o m e  
s ta te m e n t sh o u ld  be  re p o r te d  in  ite m  12a a fte r  p ro v is io n  fo r  U .S . F ed e ra l, 
S ta te , a n d  lo ca l in c o m e  ta x e s . T h e  fo re ig n  p a re n t 's  s h a re  o f  su ch  g a in s  o r  
lo sses  n o t in c lu d e d  in  y o u r  in c o m e  s ta te m e n t b u t,  in s te a d , ta ke n  d ire c t ly  to  
re ta in e d  e a rn in g s  o r  o th e r  e q u ity  a c c o u n t,  su ch  as ch a n g e s  in  v a lu a t io n  p e r 
F A S B  12, s h o u ld  be re p o r te d  in  ite m  12b a fte r  p ro v is io n  fo r  U .S . F e de ra l, 
S ta te , a n d  lo ca l in c o m e  ta x e s . D o n o t in c lu d e  fo re ig n  c u rre n c y  t ra n s la t io n  
a d ju s tm e n t;  re p o r t  su ch  a d ju s tm e n t in  ite m  13.

S p e c ia l In s tru c t io n s  fo r  D EA LER S IN S E C U R ITIES  (c la s s ifie d  in  ISI co d e  
612): D o  n o t In c lu d e  re a liz e d  g a in s  o r  lo sse s  d u e  to  p ro f i t  o r  lo ss  o n  th e  
sa le  o r  m a tu r ity  o f  In v e s tm e n ts  in  e ith e r  Ite m  12a o r  12b. H o w e ve r, 
u n re a liz e d  g a in s  o r  lo sse s  d u e  to  ch a n g e s  in  th e  v a lu a t io n  o f  in v e s tm e n ts  
th a t  a re  re c o g n iz e d  d u r in g  th e  p e r io d  s h o u ld  be  in c lu d e d  in  ite m  12a o r  12b 
as a p p ro p r ia te .

S p e c ia l in s tru c t io n s  fo r  F IN A N C E  C O M P A N IE S  o th e r  th a n  d e a le rs  in  

s e c u rit ie s  (c la ss if ie d  in  ISI co d e  612) a n d  IN S U R A N C E  C O M P A N IE S  

(c la ss if ie d  in  ISI co d e  631, 632, o r  639): In c lu d e  in  ite m  12a o r  12b, as 

a p p ro p r ia te , th e  fo re ig n  p a re n t 's  sh a re  o f  re a liz e d  g a in s  o r  lo sse s  d u e  to  

p ro f i t  o r  lo ss  o n  th e  sa le  o r  m a tu r ity  o f  in v e s tm e n ts  a n d  o f  u n re a liz e d  g a in s  

o r  lo sse s  d u e  to  ch a n g e s  in  th e  v a lu a t io n  o f  in v e s tm e n ts .

S p e c ia l in s tru c t io n s  fo r  R EAL ES TA TE  C O M P A N IE S  (c la ss if ie d  in  ISI co d e  

650): G a in s  o r  lo sse s  f r o m  th e  sa le  o f  rea l e s ta te  in  th e  o rd in a ry  c o u rs e  o f  

tra d e  o r  b u s in e s s  s h o u ld  n o t be  in c lu d e d  in  ite m  12a. H o w e v e r, a g a in  o r  

lo ss  th a t  is  re co g n iz e d  d u e  to  re v a lu a t io n  o f  a sse ts  w ith o u t  a sa le  s h o u ld  be 
s h o w n  in  ite m  12a o r  12b.

Ite m  13  -  R e p o rt fo re ig n  p a re n t 's  sh a re  o f  y o u r  fo re ig n  c u rre n c y  
t ra n s la t io n  a d ju s tm e n t re s u lt in g  f r o m  th e  t ra n s la t io n  o f  fo re ig n  a ff il ia te  

f in a n c ia l s ta te m e n ts  f r o m  th e  a f f i l ia te s ' fu n c t io n a l c u rre n c ie s  in to  th e  U .S. 
d o lla r .  T h e  a d ju s tm e n t s h o u ld  be d e te rm in e d  in  a c co rd a n ce  w ith  F AS B  52 

o r  o th e r  c u r re n t  s ta n d a rd s  o f  th e  F in a n c ia l A c c o u n t in g  S ta n d a rd s  B o a rd . 
R e p o rt th e  t ra n s la t io n  a d ju s tm e n t h e re  o n  a q u a r te r ly  b a s is , n o t o n  a 

c u m u la t iv e  o r  y e a r- to -d a te  b a s is .

Ite m s  1 4  and  1 7  -  E n te r  d iv id e n d s  a s o f  th e  d a te  th e y  w e re  e ith e r  p a id  o r  

e n te re d  in to  in te rc o m p a n y  a c c o u n ts  ( ite m  23), w h ic h e v e r  o c c u rre d  f ir s t .

A n y  s u b s e q u e n t s e t t le m e n t o f  d iv id e n d s  d e c la re d  b u t  n o t  p a id  s h o u ld  n o t  

be  re p o r te d  h e re  a g a in  b u t  s h o u ld  b e  re fle c te d  o n ly  as a re d u c t io n  in  ite m  

23. S to c k  a n d  liq u id a t in g  d iv id e n d s  s h o u ld  n o t be  in c lu d e d  in  ite m  14.

P A R T  III

Ite m s  1 8 -2 2  -  E n te r  a m o u n ts  as o f  th e  d a te  th e y  w e re  e ith e r  re c e iv e d , 

p a id , o r  e n te re d  in to  in te rc o m p a n y  a c c o u n ts  b e tw e e n  th e  p a y o r  a n d  p aye e, 

w h ic h e v e r  o c c u rre d  f ir s t .  In c lu d e  a m o u n ts  fo r  w h ic h  p a y m e n t w a s  m a d e  in 

k in d . F o r an  ite m  e n te re d  in to  in te rc o m p a n y  a c c o u n t p r io r  to  th e  re p o r t in g  

p e rio d , a n y  su b s e q u e n t s e t t le m e n t o f  th e  a c c o u n t s h o u ld  n o t be re p o r te d  
h e re  a g a in  b u t s h o u ld  be  re fle c te d  o n ly  as a re d u c t io n  in  In te rc o m p a n y  

a c c o u n t ite m s  23 a n d  24.

Ite m  2 0  -  In c lu d e  re n ta ls  fo r  o p e ra t in g  le a se s  o f  o n e  y e a r  o r  le ss  a nd  n e t 

re n t o n  o p e ra t in g  le ase s o f  m o re  th a n  o n e  ye a r. N e t re n t is  e q u iv a le n t  to  

th e  to ta l lease  p a y m e n t less th e  re tu rn  o f  ca p ita l (d e p re c ia t io n )  c o m p o n e n t.  
E xc lu d e  f i lm  a n d  te le v is io n  ta p e  re n ta ls .

I te m  2 2  -  In c lu d e  a llo c a te d  e xp e n s e s  (su ch  as R &  D a ss e s sm e n ts ) o r  

re im b u rs e m e n ts  fo r  m a n a g e m e n t, p ro fe s s io n a l,  te c h n ic a l,  o r  o th e r  se rv ic e s  

th a t  n o rm a lly  w o u ld  be  in c lu d e d  in  " o th e r  in c o m e "  In th e  in c o m e  
s ta te m e n t o f  th e  p ro v id e r  o f  th e  s e rv ic e  a n d  p a y m e n ts  o r  re c e ip ts  fo r  

se rv ic e s  th a t  a re  se p a ra te ly  b il le d  a n d  th a t  w o u ld  n o rm a lly  b e  in c lu d e d  in 
sa le s  o r  g ro s s  o p e ra t in g  re ve n u e s  o f  th e  s e lle r  o f  th e  s e rv ic e s .

P A R T  IV

Ite m s  2 3  a n d  2 4 -  In c lu d e  a ll in te rc o m p a n y  a cc o u n ts  o r  in d e b te d n e s s  o f  

th e  U .S . a f f il ia te  w ith  th e  fo re ig n  p a re n t w h e th e r  c u r re n t  o r  lo n g - te rm . (See 

P a rt VI fo r  re p o r t in g  t ra n s a c t io n s  w ith  fo re ig n  a f f il ia te s  o f  th e  fo re ig n  

p a re n t.) N o te  th a t  th e  c u r re n t  q u a r te r 's  o p e n in g  b a la n ce  s h o u ld  be  e q u a l to  

th e  p re v io u s  q u a r te r 's  c lo s in g  b a la n c e ; th e re fo re ,  i f  i t  is  n e c e s sa ry  to  

tra n s la te  th e  b a la n c e s  to  U .S. d o lla rs , use  th e  sa m e  e xc h a n g e  ra te  to  

tra n s la te  th e  o p e n in g  b a la n ce  fo r  th e  c u r re n t  q u a r te r  as w a s  u sed  to  

tra n s la te  th e  c lo s in g  b a la n ce  fo r  th e  p re v io u s  q u a rte r . I f  th e  c lo s in g  b a la n ce  
o n  th e  p re c e d in g  q u a r te r 's  re p o r t  w a s  in  e r ro r ,  n o te  th e  c o rre c tio n .
E n tr ie s  in  ite m s  23 a nd  24 s h o u ld  be  c o n s is te n t  w ith  e n tr ie s  in  i te m s  1 8 -2 2 

in s o fa r  as th e y  re f le c t th e  la te r  e n tr ie s . F or e x a m p le , f i lm  re n ta ls  s h o w n  in  

ite m  21 a n d  a cc ru e d  b u t n o t p a id  b y  th e  U .S . a f f il ia te  in  th e  c u r re n t  q u a rte r  
s h o u ld  be  in c lu d e d  in  Ite m  23.

If  le ase s b e tw e e n  th e  U .S . a f f il ia te  a n d  th e  fo re ig n  p a re n t a re  ca p ita liz e d , 

th e n  th e  o u ts ta n d in g  ca p ita liz e d  v a lu e  s h o u ld  be  s h o w n  h e re  as an 

in te rc o m p a n y  b a la n ce . Lease  p a y m e n ts  s h o u ld  be  d is a g g re g a te d  in to  th e  

a m o u n t w h ic h  is  (a) a re d u c t io n  in  th e  in te rc o m p a n y  b a la n c e , w h ic h  w o u ld  

b e  re fle c te d  in  o n e  o f  th e se  Ite m s , a n d  (b) in te re s t,  w h ic h  w o u ld  b e  e n te re d  
in  ite m  18.

P A R T  V

Ite m s  2 5 -3 1  -  E n tr ie s  In P a rt V  a re  n e c e s sa ry  to  id e n t ify  th e  ca u se  o f  a n y  

ch a n g e s  In e q u ity  h o ld in g s  b y  th e  fo re ig n  p a re n t in  th e  U .S . a f f i l ia te  d u r in g  

th e  q u a rte r .  W h e n  ch a n g e s  In th e  fo re ig n  p a re n t 's  e q u ity  h o ld in g s  in  th e  
U .S. a f f i l ia te  o cc u r  d u r in g  th e  q u a rte r ,  th e  a m o u n t in v o lv e d  In th e  

tra n s a c t io n  th a t  c h a n g e d  th e  c a p ita l a c c o u n t s h o u ld  be  e n te re d  in  th e  
a p p ro p r ia te  ite m  a t tra n s a c t io n s  v a lu e . E xc lu d e  c h a n g e s  ca u se d  b y  c a rry in g  

n e t in c o m e  to  th e  e q u ity  a cc o u n t,  th e  p a y m e n t o f  s to ck  o r  cash  d iv id e n d s  

(o th e r  th a n  l iq u id a t in g  d iv id e n d s ) , o r  th e  d is t r ib u t io n  o f  e a rn in g s  d u r in g  th e  

p e rio d . E xc lu d e  e ffe c t  o f  tre a s u ry  s to ck  tra n s a c t io n s  w ith  p e rs o n s  o th e r  

th a n  th e  fo re ig n  p a re n t a n d  re o rg a n iz a tio n s  in  c a p ita l s t ru c tu re  th a t  d o  n o t 
a ffe c t  to ta l e q u ity .

I te m  2 5 -  In c o rp o ra te d  U .S . a f f il ia te ,  re p o r t  th e  fo re ig n  p a re n t 's  p u rc h a se s  
o f  ca p ita l s to c k  f r o m  th e  U .S . a f f i l ia te  a n d  o th e r  c o n tr ib u t io n s  b y  th e  fo re ig n  

p a re n t o f  e q u ity  c a p ita l n o t  re s u lt in g  in  th e  Issu a n ce  o f  s to c k  to  th e  fo re ig n  

p a re n t b y  th e  U .S . a ff il ia te . U n in c o rp o ra te d  U .S . a ff il ia te , re p o r t  th e  fo re ig n  

p a re n t 's  s h a re  o f  a n y  in c re a s e  in  th e  U .S . a f f i l ia te 's  e q u ity  (o r  h o m e  o ff ic e  

a c c o u n t),  e x c lu d in g  a m o u n ts  re p o r te d  in  P a rts  II a n d  IV.

Ite m  2 6  -  In c o rp o ra te d  U .S . a f f il ia te ,  re p o r t  sa le s  o f  c a p ita l s to c k  b y  th e  

fo re ig n  p a re n t to  th e  U .S . a ff il ia te ,  re tu rn s  o f  c o n tr ib u te d  e q u ity  ca p ita l to  

th e  fo re ig n  p a re n t n o t  re s u lt in g  in a re d u c t io n  o f  Is sue d  s to ck , a nd  

d is t r ib u t io n s  to  th e  fo re ig n  p a re n t (e x c lu d in g  a m o u n ts  re p o r te d  in  P a rts  II 

a n d  IV) fo l lo w in g  to ta l liq u id a t io n  o f  th e  U .S . a ff il ia te . U n in c o rp o ra te d  U .S. 

a ff il ia te , re p o r t th e  fo re ig n  p a re n t 's  s h a re  o f  a n y  d e c re a se  In th e  U .S. 

a f f il ia te 's  e q u ity  (o r h o m e  o ff ic e  a c c o u n t),  e x c lu d in g  a m o u n ts  re p o r te d  in 
P a rts  II a n d  IV.

Ite m  3 2  -  T h e  a m o u n t g iv e n  h e re  s h o u ld  a p p ro x im a te  th e  ch a n g e  in th e  
fo re ig n  p a re n t 's  sh a re  o f  to ta l o w n e r 's  e q u ity ,  a fte r  a llo w a n c e  is  m a d e  to  

e x c lu d e  c h a n g e s  ca u se d  b y  c a rry in g  n e t in c o m e  to  th e  e q u ity  a c co u n t, 

p a y m e n t o f  s to c k  o r  ca sh  d iv id e n d s  (o th e r  th a n  l iq u id a t in g  d iv id e n d s ),  

d is t r ib u t io n  o f  e a rn in g s , a n d  t re a s u ry  s to c k  tra n s a c t io n s .

P A R T  V I

R e p o rt d ir e c t  tra n s a c t io n s  d u r in g  th e  q u a r te r  w ith  fo re ig n  a f f il ia te s  o f  th e  

fo re ig n  p a re n t in  a c co rd a n ce  w ith  c o lu m n  h e a d in g s . D o  n o t in c lu d e  
tra n s a c tio n s  a lre a d y  re p o rte d  in P a rts  III and  IV  o f  th is  fo rm . In

S e c tio n  A , re p o r t  p a y m e n ts  a n d  lia b i l i t ie s  to , a n d  in  S e c tio n  B, re p o r t 

re c e ip ts  a n d  re ce iv a b le s  d u e  f r o m ,  fo re ig n  a f f il ia te s  o f  th e  fo re ig n  p a re n t.  In 
th e  c o u n try  c o lu m n , e n te r  o n ly  o n e  fo re ig n  c o u n try  p e r lin e . If m o re  lin e s  

th a n  p ro v id e d  a re  n e e d e d  in  o rd e r  to  lis t  a ll c o u n tr ie s , use  a d d it io n a l sh e e ts  

as n e ce ssa ry . A  c o p y  o f  P a rt V I m a y  be  u se d  fo r  th is  p u rp o se . N o te , 

h o w e v e r,  o n ly  c o u n tr ie s  w ith  an a m o u n t o f  $5 0 0  th o u s a n d  o r  m o re  m u s t be 

re p o r te d  o n  se p a ra te  lin e s . C o u n tr ie s  fo r  w h ic h  a ll a m o u n ts  a re  less th a n  
$5 00  th o u s a n d  m a y  be  c o m b in e d  o n  lin e  45, “ U n a llo c a te d  b y  c o u n tr y ,"  fo r  

U .S . a f f i l ia te 's  p a y m e n ts  a n d  l ia b il it ie s  a n d  o n  lin e  58, "U n a llo c a te d  b y  

c o u n try ,"  fo r  U .S . a ff i l ia te 's  re c e ip ts  a n d  re ce iva b le s .

P A R T  V II

Ite m s  6 0 - 6 9  -  C o m p le te  o n c e  a ye a r, n o t la te r  th a n  th e  se co n d  f i l in g  

fo l lo w in g  th e  c lo s e  o f  th e  c a le n d a r  y e a r  (o r fis c a l ye a r i f  th e  U .S. a f f il ia te 's  

b o o k s  a re  n o t ke p t o n  a c a le n d a r  y e a r  b a sis). F o r e x a m p le , fo l lo w in g  th e  
e n d  o f  th e  c a le n d a r  ye a r,  th is  s e c tio n  m u s t be  c o m p le te d  o n  th e  re p o r t  d u e  

w ith in  30 d a ys  a fte r  th e  c lo se  o f  th e  f i r s t  q u a rte r ,  o r  A p r i l  30. Best 

e s tim a te s  a re  p e rm it te d  w h e re  n e c e s sa ry  in  o rd e r  to  f i le  a t im e ly  re p o rt .

Ite m s  6 2 - 6 4  -  S a m e  in s tru c t io n s  as f o r  ite m s  11, 12, a n d  13, e x c e p t th a t  
th e se  ite m s  re fe r  to  th e  a n n u a l f ig u re  fo r  th e  y e a r  d e s ig n a te d  in  ite m  60.

Ite m s  6 5 - 6 8  -  S h o w  th e  p ro p o r t io n  o f  c a p ita l o w n e d  a n d  e q u ity  in  s u rp lu s  

a c c o u n ts  b y  th e  fo re ig n  p a re n t as o f  th e  e n d  o f  th e  y e a r  s h o w n  In ite m  60.

T h e  re ta in e d  e a rn in g s  a c c o u n t u n d e r ly in g  th e  fo re ig n  p a re n t 's  sh a re  o f  

re ta in e d  e a rn in g s , ite m  66, m u s t  be  c o m p u te d  o n  th e  e q u ity  b as is  

c o n s is te n t w ith  ite m s  11 a n d  62.

Ite m  6 9  -  R e p o rt p a y m e n ts  a n d  re c e ip ts  o f  a llo c a te d  e x p e n se s  a n d  sa le s  o f  

se rv ic e s  b ro ke n  d o w n  b y  ty p e . O n an  a n n u a l b a s is , in c lu d e  n e t p a y m e n ts  

a n d  re c e ip ts  b e tw e e n  th e  U .S . a f f i l ia te  a n d  th e ir  fo re ig n  p a re n t(s ) as 

re p o r te d  in  ite m  22 fo r  each  q u a r te r  a n d  a lso  w ith  fo re ig n  a ff il ia te s  o f  th e  

fo re ig n  p a re n t (FAFP) as re p o r te d  in  ite m  46, c o lu m n  (8) a n d  ite m  59, 
c o lu m n  (8). R e p o rt  th e  b re a k d o w n  as fo llo w s :

a . In s u ra n c e  s e rv ic e s  -  R e p o rt in  c o lu m n  (1) p a y m e n ts  b y  th e  U .S. 

a f f il ia te  o f  p re m iu m s  fo r  th e  p u rc h a s e  o f  p r im a ry  In s u ra n ce  f ro m  th e  

fo re ig n  p a re n t p lu s  s im ila r  p a y m e n ts  to  th e  FAFP; re p o r t in  c o lu m n  (2) 
lo sses  o n  su ch  In s u ra n c e  re c o v e re d  f r o m  th e  fo re ig n  p a re n t o r  FAFP.

b. F in a n c ia l s e rv ic e s  -  R e p o rt p a y m e n ts  a n d  re c e ip ts  fo r  th e  fo l lo w in g  

ty p e s  o f  f in a n c ia l s e rv ic e s : b ro k e ra g e , p r iv a te  p la c e m e n t o f  se c u ritie s , 

u n d e rw r it in g  o f  s e c u ri t ie s , f in a n c ia l m a n a g e m e n t, c re d it - re la te d  se rv ice s  
(e x c lu d in g  c re d it  ca rd  se rv ice s ),  f in a n c ia l a d v is o ry  a n d  c u s to d y  se rv ice s , 

s e c u rit ie s  le n d in g , a n d  a ll o th e r  f in a n c ia l se rv ice s . D o  n o t re p o r t fe e s  fo r  

c o m m o d ity  o r  m e rc h a n d is e  b ro k e ra g e  se rv ic e ; rea l e s ta te  b ro ke ra g e  fe e s ; 
b u s in e s s  b ro k e ra g e  fe e s ; p e n s io n  fu n d  c o n t r ib u t io n s  a n d  b e n e fits ;  

p re m iu m s  a n d  o th e r  p ro c e e d s  f r o m  w r i t in g  (s e ll in g )  o p t io n s ,  fo rw a rd s ,  

fu tu re s ,  a n d  s w a p s ;  in s u ra n c e  p re m iu m s  a n d  lo sses , a n d  c o m m is s io n s  
o n  in s u ra n c e ; a n d  in te re s t  a n d  d iv id e n d  re c e ip ts  a n d  p a ym e n ts .

c. T ra n s p o r ta t io n  -  R e p o rt p a y m e n ts  b y  th e  U .S. a f f i l ia te  to  th e  fo re ig n  

p a re n t o r  FAFP fo r  c a r ry in g  m e rc h a n d is e  f r o m  fo re ig n  d e s t in a t io n s  to  th e  

U n ite d  S ta te s  and  b e tw e e n  fo re ig n  d e s tin a tio n s ; re p o r t re c e ip ts  b y 

th e  U .S . a f f i l ia te  f r o m  th e  fo re ig n  p a re n t a n d  FAFP fo r  c a rry in g  

m e rc h a n d is e  f r o m  th e  U n ite d  S ta te s  to  fo re ig n  d e s t in a t io n s  a nd  fo r  
c a r ry in g  f r e ig h t  b e tw e e n  fo re ig n  d e s t in a t io n s .

d. C o m p u te r  a n d  in fo rm a tio n  se rv ic e s  -  R e p o rt p a y m e n ts  a n d  re ce ip ts  
fo r:

1 . C o m p u te r  a n d  d a ta  p ro c e s s in g  s e rv ic e s , in c lu d in g  d a ta  e n try , 

p ro c e s s in g , a n d  ta b u la t io n ;  c o m p u te r  s y s te m s  a n a ly s is ,  d e s ig n , 
e n g in e e r in g , a n d  c u s to m  p ro g ra m m in g ;  a n d  o th e r  c o m p u te r  se rv ice s , 

in c lu d in g  t im e s h a r in g ,  m a in te n a n c e , a n d  re p a ir .

2 .  D a ta b a se  a n d  o th e r  in fo rm a t io n  s e rv ic e s , in c lu d in g  b u s in e s s , fin a n c ia l,  

o r  te c h n ic a l d a ta b a se s ; re s e rv a t io n  s y s te m s ; a n d  c re d it  re p o r t in g  a nd  
a u th o r iz a t io n  s y s te m s .

e. C o m m u n ic a tio n s  s e rv ic e s  -  R e p o rt p a y m e n ts  a n d  re c e ip ts  fo r  u se  o f  

c o m p a n y -o w n e d  o r  le a se d  c o m m u n ic a t io n s  c h a n n e ls  a n d  fo r  
v a lu e -a d d e d  te le c o m m u n ic a t io n s  s e rv ic e s , su ch  as e le c tro n ic  o r  vo ic e  

m a il a n d  m a n a g e m e n t a n d  o p e ra t io n  o f  d a ta  n e tw o rk s . R e p o rt  p a y m e n ts  
a n d  re c e ip ts  fo r:

•  M e ssa g e  te le p h o n e  se rv ice s  a n d  o th e r  jo in t ly  p ro v id e d  (ba s ic ), se rv ice s  -  

R e p o rt p a y m e n ts  fo r  t r a n s m it t in g  m e ssa g e s  o r ig in a t in g  in , o r  ro u te d  

th ro u g h , th e  U n ite d  S ta te s  to  fo re ig n  d e s t in a t io n s . R e p o rt re c e ip ts  b y  th e  

U .S . a f f il ia te  to  th e  A f f i l ia te d  F o re ig n  G ro u p  fo r  th e  U .S. a f f i l ia te 's  sh a re  o f 

re ve n u e s  fo r  t ra n s m it t in g  m e ssa g e s  ( in c lu d in g  v o ic e , d a ta , v id e o , s a te lli te , 

im a g e s , te le x , te le g ra m , c a b le , e tc .) o r ig in a t in g  a b ro a d  to  o r  th ro u g h  U.S. 
d e s t in a t io n s , o r  b e tw e e n  fo re ig n  d e s t in a t io n s . (F o r e x a m p le , fo r  m e ssa g e s  

o r ig in a t in g  In a C a rib b e a n  c o u n try  ro u te d  th ro u g h  th e  U n ite d  S ta te s  to  

W e s te rn  E u ro p e , re p o r t  s e p a ra te ly  th e  re c e ip ts  f r o m  th e  C a rib b e a n  

c o u n try  in  w h ic h  th e  m e ss a g e s  o r ig in a te d  a n d  th e  p a y m e n ts  to  th e  
c o u n try  o f  d e s t in a t io n ) .

•  P r iva te  le a se d  c h a n n e l s e rv ic e s  -  R e p o rt p a y m e n ts  fo r  le a se d  c h a n n e ls  

a n d  c ir c u its  te rm in a t in g  in  fo re ig n  c o u n tr ie s . R e p o rt re c e ip ts  fo r  c h a n n e ls  

a n d  c ir c u its  te rm in a t in g  in  th e  U n ite d  S ta te s  a n d  fo r  c h a n n e ls  a nd  c irc u its  
b e tw e e n  fo re ig n  p o in ts .

•  V a lu e -a d d e d  te le c o m m u n ic a t io n s  s e rv ic e s  -  E le c tro n ic  m a il, vo ic e  
m a il,  a n d  co d e  a n d  p ro to c o l p ro c e s s in g ; fa c s im ile  s e rv ic e s  a nd  

v id e o c o n fe re n c in g ;  In te rn e t c o n n e c t io n s  ( in c lu d in g  In te rn e t b a c kb o n e  
a n d  ro u te r  se rv ic e s );  a n d  o th e r  v a lu e -a d d e d  se rv ice s .

•  S u p p o r t  s e rv ic e s  re la te d  to  th e  m a in te n a n c e  a nd  re p a ir  o f  

te le c o m m u n ic a t io n s  e q u ip m e n t,  g ro u n d  s ta t io n  se rv ice s , ca p a c ity  
le a s in g  fo r  t ra n s it in g ,  a nd  la u n c h in g  o f  c o m m u n ic a t io n s  sa te lli te s .

f .  O th e r  se rv ic e s  -  R e p o rt  p a y m e n ts  a nd  re c e ip ts  fo r  o th e r  s e rv ic e s  th a t  

a re  s e p a ra te ly  b il le d  a n d  th a t  w o u ld  n o rm a lly  be in c lu d e d  in  sa le s  o r 

g ro s s  o p e ra t in g  re v e n u e s  o f  th e  s e lle r  o f  th e  s e rv ic e  a nd  a llo ca te d  

e x p e n s e s  o r  re im b u rs e m e n ts  fo r  m a n a g e m e n t, p ro fe s s io n a l,  te c h n ic a l,  o r  

o th e r  s e rv ic e s  th a t  w o u ld  be  in c lu d e d  in  " o th e r  in c o m e "  in  th e  in c o m e  
s ta te m e n t o f  th e  p ro v id e r  o f  th e  se rv ice .
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in c lu d in g  s u g g e s t io n s  f o r  re d u c in g  th is  b u rd e n , to :  D ire c to r ,  B u re a u  o f  E c o n o m ic  A n a ly s is  (BE-1),

U .S . D e p a r tm e n t o f  C o m m e rc e , W a s h in g to n ,  DC 2023 0; a n d  to  th e  O ffic e  o f  M a n a g e m e n t a n d  B u d g e t, 

P a p e rw o rk  R e d u c t io n  P ro je c t  0608 -000 9, W a s h in g to n ,  DC 20503.

N O T E  -  I f  i te m  7  is m a rk e d , c o m p le te  o n ly  P a rts 

III a n d  IV (to  re p o r t  d ire c t  tra n s a c t io n s  o f  U .S. 

a f f il ia te  id e n t i f ie d  in  ite m  2 w ith  th e  fo re ig n  

p a re n t),  as a p p lic a b le . (D o  n o t d u p lic a te  a m o u n ts  

c o n s o lid a te d  in  th e  BE-605 B a n k o r  BE-605 re p o r t 

f o r  th e  U .S . a f f il ia te  id e n t if ie d  in  ite m  9.) I f  i te m  8  

is m a rk e d , th e  d ire c t  e q u ity  in te re s t  o f  th e  

fo re ig n  p a re n t in  e a rn in g s , d iv id e n d s ,  a n d  p o s it io n  

( in  P a rts II, V , a n d  V II) o f  th e  U .S . a f f il ia te  

id e n t i f ie d  in  ite m  2 m u s t be re p o rte d  s e p a ra te ly  

f r o m  th e  in d ire c t  e q u ity  in te re s t  w h ic h  s h o u ld  be 

c o n s o lid a te d  in th e  BE-605 B a n k o r  BE-605 re p o r t  

f o r  th e  U .S . a f f i l ia te  id e n t if ie d  in  ite m  9. (D o  n o t 

d u p lic a te  a m o u n ts  c o n s o lid a te d  in  P a rts III a n d  IV 

o f  th e  BE-605 B a n k o r  BE-605 re p o r t  f o r  th e  U .S . 

a f f il ia te  id e n t i f ie d  in  ite m  9.)

IM P O R T A N T  -  R e p o rt ite m s  a c c o rd in g  to  U .S . 

g e n e ra lly  a cce p te d  a c c o u n tin g  p r in c ip le s  p e r 

b o o k s  o f  th e  U .S . a f f il ia te ,  e x c e p t in  P a rt V , w h e re  

ite m s  2 2 -2 8  a re  to  be re p o r te d  a t t ra n s a c t io n s  

v a lu e . R ead in s tru c t io n s  b e fo re  c o m p le t in g  th is  

fo rm  REPO R T  A L L  A M O U N T S  IN  

T H O U S A N D S  O F  U .S . D O L LA R S

3. U.S. a ffilia te  nam ed in ite m  2 is - 

a. A  U.S. ba nk ing  a ffilia te  

in co rp o ra te d  in the  U n ited  

S tates ....................................

Mark  (X) one

b. An u n in co rp o ra te d  U.S. ba nk ing  

a ffilia te , such as a branch 

o r ag en cy  o f  a fo re ig n  bank .

H n

4 . N am e o f fo re ig n  p a ren t o f  U.S. a ffilia te

(The fore ign  pa ren t is the f irs t person outside  

the U.S. wh ich ho lds the d irec t inves tm en t 

in te rest; its ow ne rsh ip  in  the U.S. a ffilia te  

can be d irect and/or ind ire ct th rough anothe r 

U.S. a ffilia te .)

5. C o un try  o f fo re ig n  p a ren t o f  U.S. 

a ffilia te

BEA USE  

O NLY

F oreign p a ren t nam ed in item  4 ho lds -

6 . O n ly  a d ire c t e q u ity  in te res t in the

U.S. a ffilia te  (as con so lid a te d ) .

7. O n ly  an in d ire c t e q u ity  in te res t in 

th e  U.S. a ffilia te  th ro u g h  a n o th e r 

U.S. a f filia te  (See NOTE at left.)

8 . Both a d ire c t and an in d ire c t 

e q u ity  in te res t in th e  U.S. 

a ff ilia te  (See NOTE a t le ft.) . . .

M ark  (X) one

oo6 l11 Id 

EUd

EUd
9. If e ith e r item  7 o r 8 is m arked, id e n tify  

b e lo w  th e  U.S. a ffilia te (s ) d ire c tly  o w ne d  by 

th e  fo re ig n  p aren t nam ed in item  4.

10. BEA USE O NLY

FO R E IG N  P A R E N T 'S  D IR E C T  E Q U IT Y  IN  U .S . A F F IL IA T E 'S Part IV

•  Q uarterly  incom e -  

See S p e c if ic  In s t ru c t io n s .

11. N e t incom e (loss) afte r

prov is io n fo r  U .S . Federa l, S ta te , 
an d local in co m e ta xes  0 11

Current quarter
Preceding quarter, if 

revised

Bil. M il. Thou. Bil. M il. Thou.

1

S

2

$

12. C erta in  realized and unrealized  

gains (losses), ne t of ta x  effect:

a. Inc luded  in net
in co m e (item  11) 0 1 2

1 2

b. N o t inc luded in net in co m e  

(item  11) bu t taken  d ire c tly  to  

re ta in ed  earn in g s  or o th er  

e q u ity  acco unt, excluding  

trans la tion  ad jus tm ent 0 1 3

1 2

13 . T ransla tio n  ad jus tm ent fo r  th e
q u arte r (an e q u ity  a d ju s tm e n t) 313

1 2

•  Q uarterly  rem ittances of  
earnings

14. D ividen ds or d is tribu ted  earnings -
D iv id en ds on c o m m o n  an d pre ferred  

stock, ex c lu d in g  stock an d liq u id atin g  

d iv id en d s , o f in co rp o ra te d  U .S . bank in g  

a ffilia te , o r d is tr ib u te d  earn in g s  o f a 

U .S . bank in g affilia te  th a t is a branch  

or ag en cy. (Report re im bursed losses 

in  item  22) 014

1 2

15. U .S . tax  w ith h e ld  on d iv id ends or on  

d is tr ib u te d  earn in g s  o f a U .S . banking  

a ffilia te  th a t is a bran ch  or ag en c y  016

1 2

16. N et a m o u n t o f d iv id e n d s  or 

d is tr ib u te d  ea rn in g s  (item  14 

less item  15) 0 1 7

1 2

Q S l i n  P A Y M E N T S  A N D  R E C E IP TS  B ET W EE N  U .S . A F F IL IA T E  A N D
F O R E IG N  P A R E N T  A N D  B ET W EE N  U .S . A F F IL IA T E  A N D  FO R E IG N  

A F F IL IA T E S  O F TH E FO R E IG N  P A R E N T  (FAFP)

Enter amoun ts pa id , received, o r entered  

in to  in te rcom pany accounts (wh ichever 

occurred firs t) du rin g  the quarter. Report 

item s 17 through 20 ne t o f  any taxes 

w ithhe ld . -  See S p e c if ic  In s tru c t io n s .

17. In te re s t o n  in v e s te d  d e b t  

( ite m  21) -  Do n o t in c lu d e  

in te re s t from  o th e r  types  

o f  lo an s  018

Payments or credits 

by U.S. affilia te to 
fore ign parent

Receipts by or credits 

to U.S. affilia te from  
fore ign parent

Bil. M il. Thou. Bil. M il. Thou.

1

$

2

$

18. R o y a ltie s , lic e n s e  fe e s , a n d  o th e r  

fe e s  fo r  th e  us e  o r  s a le  o f  

in ta n g ib le  p ro p e r ty  0 1 9

1 2

19. C h a rg e s  fo r  th e  us e o f  ta n g ib le

p ro p e r ty  0 2 0

1 2

2 0 . A llo c a te d  e x p e n s e s  a n d

s a le s  o f  s e rv ic e s  0 2 2

1 2

_______ FOREIGN PAR ENT 'S DEBT IN V E S TM E N T IN  U .S. AFFILIATE
See S pe c if ic  In s tru c t io n s

2 1 . Loans from the foreign parent

or home office that do not arise 

from the parent's or affiliate's 

normal banking business, 

including "permanent" debt 

investment -  Branches and 

agencies should include 

deposits by the home office 

that may be required by 

regulatory agencies to offset 

portions of loan portfolios or 

maintain liquidity. Any 

amounts branches and 

agencies report here should 

be excluded from amounts 

reported in Part V or in 

Part VII, item 43. 124

End-of-quarter

Bil. Mil. Thou.

Beginning-of-quarter

Bil. Mil. Thou

BE A US E  

O N L Y

l i i U I  C H A N G E  D U R IN G  T H E  Q U A R T E R  IN  FO R E IG N  

P A R E N T 'S  E Q U IT Y  IN  U .S . A F F IL IA T E
Report transactions du rin g  the quarte r by  the fo re ign  pa ren t tha t changed its  

equ ity  ho ld ings in the U.S. affilia te . REPORT ALL AMOUNTS EXCEPT ITEM 30 

A T  TRANSACTIONS VALUE, i.e., the value o f  the  

considera tion  g iven (received) b y  the  fo re ign  parent.

• T ransactio ns  b etw een  fo re ign  p are nt and U .S. 
a ff ilia te  -  See S p e c if ic  In s t ru c t io n s .

2 2 .  In c re a se  in  e q u ity  in te re s t -  In c lu d e

re im b u rs e d  lo sse s  02

Am ount

Bil. M il. Thou.

1

2 3 .  D e c re a s e  in  e q u i ty  in te r e s t

•  Transactio ns  b etw een  fo re ign  parent 

and a person o ther th an  U .S. a ff ilia te  -  

See S p e c if ic  In s t ru c t io n s .

A c q u is i t io n  b y  fo re ig n  p a re n t o f  e q u ity  

in te re s t  in  U .S . a f f i l ia te  f r o m  -  

2 4 .  U .S. p e rs o n s  o th e r  th a n  th e  U .S . 

a f f il ia te

2 5 .  A ll fo re ig n  p e rs o n s

S a le  b y  fo re ig n  p a re n t o f  e q u ity  

in te re s t in  U .S . a f f i l ia te  to  -  

2 6 .  U .S. p e rs o n s  o th e r  th a n  th e  U .S . 

a f f il ia te

2 7 .  A ll  fo re ig n  p e rs o n s

• T o ta l change durin g  q uarter o f fo re ign  

parent's  e q u ity  in U .S. a ffilia te
2 8 .  T ra n s a c t io n s  v a lu e  -  E q u a ls  s u m  o f  

ite m s  22, 24, a n d  25 m in u s  s u m  o f  

ite m s  23, 26, a n d  27

2 9 .  B o o k  v a lu e  (a p p ro x im a te )  th a t  is 

e q u iv a le n t  t o  th e  tra n s a c t io n s  va lu e  

re p o r te d  in ite m  2 8  -  See S pec if ic  

In s tru c tio n s .
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P a r t  V I F O R E IG N  P A R E N T 'S  S H A R E  O F  T H E  C H A N G E  D U R IN G  T H E  Q U A R T E R  IN  U .S . A F F IL IA T E 'S  
L O A N  L O S S  R E S E R V E , E X C L U D IN G  L O A N S  T R A N S F E R R E D  T O  T H E  F O R E IG N  P A R E N T

R e p o r t  a m o u n ts  b a s e d  o n  th e  fo re ig n  p a re n t 's  p e rc e n ta g e  o f  e q u i ty  o w n e rs h ip  in te re s t  in  th e  U .S . a f f i l ia te .

3 0 .  L o a n  lo s s  r e s e rv e  -  B a la n c e  a t  c lo s e  o f  p r io r  q u a r te r

3 1 .  P ro v is io n  f o r  lo a n  lo s s e s  -  A m o u n t  c h a rg e d  to  th e  lo a n  lo s s  re s e rv e  a c c o u n t  d u r in g  c u r r e n t  q u a r te r

3 2 .  L o a n  lo s s e s  -  A m o u n t  o f  a c tu a l lo a n  lo s s e s  In c u r re d  d u r in g  c u r r e n t  q u a r te r ,  In c lu d in g  d i r e c t  w r i t e - o f f s

3 3 .  R e c o v e re d  lo s s e s  -  A m o u n t  o f  a c tu a l lo a n  lo s s e s  re c o v e re d  d u r in g  c u r r e n t  q u a r te r

3 4 .  L o a n  lo s s  r e s e rv e  -  B a la n c e  a t  c lo s e  o f  c u r r e n t  q u a r te r  -  S um  o f  i te m s  30 , 31 , a n d  3 3  m in u s  32

P a r t  V I I A N N U A L  IN C O M E  A N D  E Q U IT Y  P O S IT IO N  -  See  S p e c i f i c  I n s t r u c t io n s .

C om p le te  th is  p a r t  o n c e  ea ch  y e a r  a f te r  a u d it .  (C om p le te  n o  la te r  th a n  th e  s e c o n d  re p o r t  fo l lo w in g  th e  c lo s e  o f  
th e  c a le n d a r  o r  f is c a l y ea r.)

3 5 .  U .S . a f f i l ia t e 's  c a le n d a r  ( o r  f is c a l)  y e a r  e n d in g  d a te

3 6 .  F o re ig n  p a r e n t 's  p e rc e n ta g e  o f  e q u i ty  o w n e r s h ip  in te r e s t  in  th e  U .S .  a f f i l ia te  a t  e n d  o f  y e a r  -  E n te r  to  te n th  o f  

o n e  p e rc e n t.

•  In c o m e  s t a t e m e n t  i te m s

3 7 .  F o re ig n  p a r e n t 's  d i r e c t  e q u i ty  in  U .S .  a f f i l ia t e 's  a n n u a l n e t  in c o m e  ( lo s s )  a f te r  p r o v is io n  f o r  U .S .  F e d e ra l,  S ta te , 

a n d  lo c a l in c o m e  ta x e s

3 8 .  F o re ig n  p a r e n t 's  s h a re  o f  c e r ta in  re a liz e d  a n d  u n re a liz e d  g a in s  ( lo s s e s ) ,  n e t  o f  t a x  e f fe c t :

a . In c lu d e d  in  n e t  in c o m e  ( i te m  37 )

b . N o t  in c lu d e d  in  n e t  in c o m e  ( i te m  3 7 ) b u t  ta k e n  d i r e c t ly  to  re ta in e d  e a r n in g s  o r  o th e r  e q u i ty  a c c o u n t,  
e x c lu d in g  t r a n s la t io n  a d ju s tm e n t

3 9 .  F o re ig n  p a r e n t 's  s h a re  o f  t r a n s la t io n  a d ju s tm e n t  f o r  th e  y e a r  (a n  e q u i t y  a d ju s tm e n t )  

•  O w n e r s '  e q u it y  i te m s  -  f o r e ig n  p a r e n t 's  s h a r e

A m o u n t

B il.

1

M il. T h o u .

137

M o n th D ay Y e a r

i — r

i i

B il. M il.

I ,1

%

T h o u .

0 36

1

4 0 .  C o m m o n  a n d  p r e fe r r e d  s to c k  a n d  a d d i t io n a l  p a id - in  c a p ita l  -  ( In c o r p o r a te d  a f f i l ia te  o n ly )  0 3 9

4 1 .  R e ta in e d  e a r n in g s  (d e f ic i t )  0 4 0

1

4 2 .  O th e r  e q u i ty  a c c o u n ts ,  in c lu d in g  t r a n s la t io n  a d ju s tm e n t  -  S p e c ify

041

1

4 3 .  T O T A L  -  S um  o f  i te m s  40, 41 , a n d  42

F o r  b ra n c h e s  a n d  a g e n c ie s , e n te r  to ta l  e q u i t y  f r o m  h o m e  o f f ic e  042

1

$

B E A  U S E  O N L Y  043
1

^  C E R T IF IC A T IO N  O F  E X E M P T IO N  -  M a rk  (X ) b e lo w  to  in d ic a te  re a s o n  a f f i l ia te  is  e x e m p t  a n d  c o m p le te  th e  "P e rson  to  C o n s u lt"  a n d  

"C e r t if ic a t io n "  s e c t io n s  b e lo w  o n  th is  fo rm . S ee  "R e p o r t in g  R e q u ire m e n ts "  f o r  d e te rm in in g  e x e m p t  s ta tu s .

E X E M P T  S T A T U S  -  M a rk  (X ) o n e :

1 ED T h is  U .S . a f f i l ia te  is  e x e m p t  b e c a u s e  e a c h  o f  t h e  th r e e  i te m s  l is te d  b e lo w  is  e q u a l to  o r  le s s  th a n  $ 3 0  m i l l io n  ( p o s it iv e  o r

n e g a t iv e ) .  E n te r  th e  a m o u n t  f o r  e a c h  o f  th e  th r e e  ite m s  -  D a ta  s h o u ld  b e  fo r  th e  f u l l y  c o n s o l id a te d  U .S . b u s in e s s  e n te rp r is e  a n d  

fo r , o r  a s  o f  th e  e n d  o f, th e  m o s t  re c e n t f in a n c ia l y e a r  (u se  p ro je c t io n s  i f  a n n u a l d a ta  

a re  u n a v a ila b le ) .

•  T o ta l a s s e ts  -  D o  n o t  n e t  o u t  l ia b i l it ie s .

•  G ro s s  o p e r a t in g  re v e n u e ,  e x c lu d in g  s a le s  ta x e s  -  D o  n o t  g iv e  g ro s s  m a rg in .

•  N e t  in c o m e  ( lo s s )  a f te r  p r o v is io n  f o r  U .S .  in c o m e  ta x e s

•  T h e  a b o v e  d a ta  a re  f o r  th e  1 2 -m o n th  p e r io d  e n d e d  

2 ED T h is  U .S .  a f f i l ia te  is  c o n s o l id a te d ,  m e r g e d ,  o r  re o rg a n iz e d  in to  a n o th e r  U .S .  a f f i l ia te .  C o m p le te  th e  f o l lo w in g :

B il. M il. T h o u s .

$

$

$

M o n th D a y Y e a r

I

I

I

I

I I I 

I I I

•  N a m e  o f  o th e r  U .S . a f f i l ia te

•  D a te  o f  c h a n g e  in  s ta tu s

3 ED T h is  U .S .  a f f i l ia te  is  o n ly  in d ir e c t ly  fo r e ig n  o w n e d  th r o u g h  a n o th e r  U .S .  a f f i l ia te ,  a n d  h a s  n o  d i r e c t  t r a n s a c t io n s  o r  a c c o u n ts  (d e b t

in v e s tm e n t  b a la n c e s )  w i th  th e  fo r e ig n  p a re n t( s )  o r  a n y  o f  i t s ( th e ir )  fo r e ig n  a f f i l ia te s .  NO TE  -  I f  th e  o th e r  U .S . a f f i l ia te  h a s  a m a jo r i t y  

in te re s t  (g re a te r  th a n  50% ) in  th is  U .S . a f f i l ia te ,  th is  i te m  d o e s  n o t  a p p ly .  S e e  i te m  2. A ls o ,  th is  ite m  d o e s  n o t  a p p ly  to  th e  s e p a ra te  

b a n k in g  a n d  n o n b a n k in g  a c t iv i t ie s  o f  a b a n k  h o ld in g  c o m p a n y  b e c a u s e  b o th  a c t iv i t ie s  a re  t r e a te d  a s  d i r e c t ly  fo r e ig n  o w n e d .

4 D In  a p r io r  q u a r te r ,  th e  fo r e ig n  p a r e n t 's  v o t in g  in te r e s t  in  t h is  U .S .  b u s in e s s  e n te r p r is e  w a s  e i th e r  (a) s o ld  to  a U .S . p e rs o n  th a t  is  n o t

a U .S .  a f f i l ia te ,  (b )  l iq u id a te d ,  o r  (c) d i lu te d ,  s o  t h a t  t h e  fo r e ig n  p a r e n t 's  v o t in g  in te r e s t  

is  b e lo w  10 % . C o m p le te  th e  f o l lo w in g :

•  D a te  s o ld ,  l iq u id a te d ,  o r  d i lu te d

•  A p p r o x im a te  s a le  o r  l iq u id a t io n  v a lu e  -  I f  th is  a m o u n t  w a s  n o t  re p o r te d  in  P a r t  V  o f  a p r io r  

q u a r te r 's  F o rm  BE -605  B ank , f i l l  in  P a r t V  o n  p a g e  1 o f  th is  fo rm .....................................................

•  I f  s o ld ,  n a m e  o f  o th e r  U .S .  p e rs o n (s )  to  w h o m  s o ld  _ __ __ __ __ __ __ __ __ __ __ __ __ __ __ __ __ __ __ __ __ __ __

•  I f  d i lu te d ,  u s e  " O th e r "  s p a c e  b e lo w  to  e x p la in
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C E R T IF IC A T IO N  -  T h e  u n d e rs ig n e d  o f f ic ia l c e r t if ie s  th a t  t h is  re p o r t  has b een  p re p a re d  in  

a c c o rd a n c e  w ith  th e  a p p lic a b le  in s tru c t io n s ,  is  c o m p le te , a n d  is  s u b s ta n t ia l ly  a cc u ra te  e xc e p t 

th a t,  in  a c c o rd a n c e  w ith  th e  In s tru c tio n s , e s t im a te s  h a ve  b e en  p ro v id e d  w h e re  d a ta  a re  n o t 

a v a ila b le  f ro m  c u s to m a ry  a c c o u n tin g  re c o rd s  o r  p re c is e  d a ta  c o u ld  n o t be  o b ta in e d  w ith o u t  

u n d u e  b u rd e n .
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B E -6 0 5  B a n k  In s t r u c t io n s
(REV. 5 /99)

U.S. DEPARTMENT OF COMMERCE
B U R E A U  OF E C O N O M IC  A N A L Y S IS

T R A N S A C T IO N S  OF U .S . B A N K IN G  AFFIL IATE  W ITH FOREIGN PA RENT

REPORTING REQ UIREM ENTS

Purpose -  R eports on th is  fo rm  are req u ire d  in  o rd e r to  p ro v id e  re liab le  

and up -to -da te  in fo rm a t io n  on fo re ig n  d ire c t in ve s tm e n t in the  U n ited  

S tates fo r  in c lus io n  in th e  U.S. ba lance o f  pa ym en ts  and the  n a tion a l 

in co m e  and p ro d u c t accounts.

A u th o rity  -  T h is  su rve y  is be ing  con d uc te d  p u rsu a n t to  th e  In te rn a tion a l 

In ve s tm en t and T rade in Services S u rve y A c t (P.L. 9 4 -4 7 2 ,9 0  S tat. 2059, 22 

U.S.C. 3101-3108, as am e nd ed  -  h e re in a fte r “th e  A ct"), and  th e  f il in g  o f 

re p orts  is M A N D A TO R Y  p u rsu a n t to  S ection  5(b)(2) o f th e  A c t (22 U.S.C. 

3104). In S ec tion  3 o f Execu tive  O rde r 11961, th e  P res ident d e s ig na ted  th e  

D e pa rtm en t o f  C om m erce  as th e  Federal e xe cu tive  agen cy  resp on s ib le  fo r  

co lle c tin g  th e  req u ire d  data on  d ire c t in ve s tm e n t, and the  S ecre ta ry  o f 

C o m m erce  has ass igned th is  re sp o n s ib il ity  to  th e  Bureau o f E conom ic  

A n a lys is . The im p le m e n tin g  re g u la tion s  are con ta ine d  in T itle  15, CFR, Part 

806.

T h is  re p o rt has been a p p ro ve d  by  the  O ffice  o f M an a ge m e n t and B udget 

un de r th e  P aperw ork R eduction  A c t (44 U.S.C. 3501 e t seq.).

Penalties  -  W h o e ve r fa ils  to  re p o rt m a y be sub je c t to  a c iv il p e na lty  not 

less than  $2,500, and no t m ore  tha n  $25,000, and to  in ju n c tive  re lie f 

co m m a n d in g  such person to  co m p ly , o r bo th . W h oe ver w i l l fu l ly  fa ils  to  

re p o rt sha ll be fin e d  n o t m ore  tha n  $10,000 and, if  an in d iv id u a l, m ay  be 

im p riso n e d  fo r  n o t m ore  than  one year, o r b o th . A n y  o ffice r, d irec to r, 

em p lo yee , o r agen t o f an y co rp o ra tio n  w h o  kn o w in g ly  pa rtic ip a te s  in such 

v io la tio n ,  upon co n v ic tio n , m a y be pu n ish ed  by  a like fine , im p riso n m e n t, 

o r bo th. (22 U.S.C. 3105).

N o tw ith s ta n d in g  an y o th e r p ro v is io n  o f th e  law , no pe rson is req u ire d  to 

respond to , n o r sha ll an y person be sub je c t to  a p e na lty  fo r  fa ilu re  to  

co m p ly  w ith , a co lle c tio n  o f in fo rm a t io n  sub je c t to  th e  re q u ire m e n ts  o f the 

P aperw ork R eduction  A ct, un less th a t co lle c tio n  o f  in fo rm a t io n  d isp lays  a 

cu r re n t ly  v a lid  O M B C o ntro l N um ber.

C o n fid en tia lity  -  The A c t p ro v id es  th a t y o u r  re p o rt to  th is  Bureau is 

CO NFIDENTIAL and m a y be used o n ly  fo r  a n a ly tica l o r s ta tis tica l purposes. 

W ith o u t y o u r  p r io r  w r it te n  p e rm iss io n , th e  in fo rm a t io n  file d  in  y o u r  re p ort 

C AN N O T be presen ted  in a m an n er th a t a low s it  to  be in d iv id u a lly  

id e n tifie d . Y o u r  re p o rt C AN N O T be used fo r  pu rpo ses o f ta xa tio n , 

in ve s tig a tio n , o r re g u la tion . Copies re ta ine d in y o u r  file s  are im m u n e  fro m  

lega l process.

DE FIN ITIO NS

U nited  S tates, w h en  used in  a g e og ra p h ic  sense, m eans the  several 

S tates, th e  D is tr ic t o f  C o lum b ia , the  C o m m o n w e a lth  o f Puerto Rico, and all 

te rr ito r ie s  and possess ions o f th e  U n ited  States.

Foreign, w h en  used in  a g e og ra p h ic  sense, m eans th a t w h ich  is s itua ted  

o u ts ide  th e  U n ited  S tates o r w h ich  b e longs to  o r is ch a ra cte ris tic  o f a 

co u n try  o th e r than  th e  U n ited  States.

Person m eans an y in d iv id u a l, b ranch , p a rtn e rsh ip , associa ted g roup , 

assoc ia tion , esta te , trus t, co rp o ra tio n , o r o th e r o rg an iza tio n  (w h e th e r o r no t 

o rgan ized  un de r the  law s o f an y S tate), and  an y g o ve rn m e n t ( in c lu d in g  a 

fo re ig n  g o ve rn m e n t, the  U n ited  S tates G ove rn m e n t, a S tate o r local 

g o ve rn m e n t, and an y agency, co rp o ra tio n , fin a n c ia l in s titu tio n , o r o th e r 

e n tity  o r in s tru m e n ta lity  th e re o f, in c lu d in g  a g o ve rn m e n t-sp o n so re d  

agency).

Foreign person m eans an y person re s ide nt o u ts ide  the  U n ited  S tates o r 

sub je ct to  th e  ju r is d ic t io n  o f a co u n try  o th e r tha n  th e  U n ited  States.

D irec t investm ent m eans th e  o w n e rs h ip  o r co n tro l, d ire c tly  o r in d ire c tly , 

by  one pe rson o f  10 pe r ce n tu m  o r m ore  o f the  vo t in g  secu ritie s o f an 

in co rp o ra te d  bu siness e n te rp rise  o r an e q u iva le n t in te re s t in an 

u n in co rp o ra te d  bu siness en te rprise.

Foreign d irec t investm ent in th e  U n ited  S tates m eans th e  o w ne rsh ip  

o r co n tro l, d ire c tly  o r  in d ire c tly , b y  one fo re ig n  pe rson o f  10 pe r ce n tu m  o r 

m ore  o f  th e  v o tin g  secu ritie s o f an in co rp o ra te d  U.S. bus iness e n te rp rise  o r 

an e q u iva le n t in te re s t in  an u n in co rp o ra te d  U.S. bus iness en te rp rise , 

in c lu d in g  a branch.

Branch m eans th e  o p era tio n s  o r a c tiv itie s  co n du c te d  b y  a pe rson in a 

d iffe re n t lo ca tio n  in  its  ow n  nam e ra the r tha n  th ro u g h  an in co rp o ra te d  

e n tity .

A ffilia te  m eans a bus iness e n te rp rise  loca ted  in  one  co u n try  w h ich  is 

d ire c t ly  o r in d ire c tly  ow n ed  o r co n tro lle d  by a pe rson o f a n o th e r c o u n try  to  

th e  e x te n t o f 10 per ce n tru m  o r m ore  o f its vo t in g  s tock  fo r  an in corp ora ted  

bu siness o r an e q u iva le n t in te res t fo r  an u n in co rp o ra te d  business, 

in c lu d in g  a branch.

U.S. a ff ilia te  m eans an a ffilia te  loca ted  in the  U n ited  S tates in w h ich  a 

fo re ig n  pe rson has a d irec t in ves tm en t.

Foreign parent m eans the  f ir s t  fo re ig n  pe rson in the  o w n e rsh ip  cha in o f 

th e  U.S. a ffilia te .

A ffilia te d  fo re ig n  group m eans (i) the  fo re ig n  pa ren t, ( ii) an y fo re ig n  

person, p ro cee d ing  up the  fo re ig n  p a ren t's  o w n e rs h ip  cha in, w h ich  ow ns 

m ore  tha n  50 per cen tum  o f the  person b e lo w  it up  to  and in c lu d in g  tha t 

person w h ich  is no t ow ne d m ore  th a n  50 pe r ce n tu m  by a n o th e r fo re ig n  

person, and (¡ii) an y fo re ig n  person, p rocee d in g  d o w n  the  o w n e rsh ip  

cha in(s) o f each o f these m em b ers, w h ich  is o w ne d  m ore  than  50 per 

cen tum  by  th e  pe rson above it.

Foreign a ff ilia te  o f fo re ign  p are nt m eans, w ith  reference to  a g iven  U.S. 

a ffilia te , an y m e m b e r o f the  a ffilia te d  fo re ig n  g ro u p  o w n in g  th e  a f filia te  th a t 

is n o t a fo re ig n  p a ren t o f  th e  a ffilia te .

U.S. co rp oration  m eans a bus iness e n te rp rise  in co rp o ra te d  in th e  U n ited  

States.

Business enterprise m eans an y o rg a n iza tio n , a sso cia tion , b ranch , o r 

ve n tu re  w h ich  e xis ts fo r  p ro fi tm a k in g  p urpo ses  o r to  o th e rw ise  secure 

e co no m ic  ad van tage , and  a n y  o w n e rsh ip  o f  an y real estate.

Banking cove rs  bu siness en te rp rises  engaged in d e p o s it ba nk ing  o r 

c lo se ly  re la ted  fu n c tio n s , in c lu d in g  com m e rc ia l banks, Edge A c t 

co rp o ra tio n s  engaged in  in te rn a tio n a l o r  fo re ig n  ba nk ing , fo re ig n  

branches and agencies o f  U.S. banks w h e th e r  o r n o t th e y  accept d e po sits  

ab roa d, U.S. b ranches and agencies o f fo re ig n  banks w h e th e r  o r n o t th e y  

accept d o m es tic  d e po s its , sav ing s  and loans, sav ing s banks, and bank 

h o ld in g  co m p an ies , i.e., h o ld in g  co m p a n ie s fo r  w h ich  o ve r 50 p ercen t o f 

th e ir to ta l in com e is fro m  banks w h ich  th e y  ho ld . (U.S. b ranches o f fo re ig n  

banks are U.S. persons; con ve rse ly , fo re ig n  b ranches o f U.S. banks are 

fo re ig n  persons.)

W ho m u st repo rt -  Except as e xe m p ted  b e lo w , a Form  BE-605 Bank is 

req u ire d  fro m  eve ry  U.S. bus iness e n te rp rise  in b ank ing  in  w h ich  a fo re ig n  

pe rson had a d irec t a n d /o r in d ire c t o w n e rsh ip  in te re s t o f  10 pe rcen t o r 

m ore  o f th e  v o tin g  s tock  i f  an in co rp o ra te d  bus iness e n te rp rise  o r  an 

e q u iva le n t in te res t i f  an u n in co rp o ra te d  bus iness e n te rp rise  a t an y tim e  

d u rin g  th e  re p o rt in g  pe rio d . Note , h o w e ver, th a t a U.S. a f filia te  th a t is 

in d irec tly  fo re ig n  o w n e d  and has no d irec t t ra nsa ctio n s o r p o s itio n s  w ith  a 

fo re ig n  p a ren t (o r fo re ig n  a f filia te  o f  th e  fo re ig n  pa ren t) a t an y tim e  d u rin g  

th e  ye a r is e xe m p t fro m  f il in g  a Form  BE-605 Bank p ro v id e d  th e  C ertifica te 

o f E xe m p tio n  on page 2 o f Form  BE-605 Bank is (or has been) file d .

R eports are req u ire d  even th o u g h  th e  fo re ig n  pe rson 's  e q u ity  in te re s t in the  

U.S. bus iness e n te rp rise  m ay  have been e stab lished , acq u ired , liq u id a ted , 

so ld , o r in ac tiva te d  d u rin g  th e  re p o rtin g  pe rio d .

For re p o rtin g  fo re ig n  d irec t in ve s tm e n t in a U.S. no nb a nk in g  business 

e n terp rise , use re la ted  Form  BE-605, T ra nsa ctio n s o f U.S. A ffilia te ,  Except A 

U.S. Banking A ffi lia te ,  w ith  Foreigh Parent.

C onso lidated repo rtin g  by U .S. a ffilia te  -  A  U.S. a f filia te  sha ll file  on a 

fu lly  co n so lida te d  basis, in c lu d in g  in the  co n so lid a tio n  all o th e r U.S. 

bank ing  a ffilia te s  in w h ich  it d ire c tly  o r in d ire c t ly  o w n s m ore  th a n  50 

pe rcen t o f th e  o u ts ta n d in g  vo t in g  in te rest. (Foreign su b s id ia rie s  o f the  U.S. 

a ffilia te  are n o t to  be inc lu de d  in th e  co n so lid a tio n , e xce pt as p ro v id ed  

b e lo w  un de r the  e q u ity  m e tho d  o f a ccoun ting .) Note: Banks and bank 

h o ld in g  com pan ies  (BHC's) th a t d ire c tly  o r in d ire c t ly  ow n m ore  than  a 50 

pe rcen t in te re s t in one o r m ore  U.S. a ff ilia te s  in  no nb a nk in g  in du s tr ie s  are 

n o t p e rm itte d  to  file  a s in g le  con so lid a te d  re p o rt on Form  BE-605 Bank. 

Rather, all th e ir  U.S. a ffilia te s  in ba nk ing , in c lu d in g  In te rn a tion a l Banking 

Facilit ies  (IBF's), m us t be fu lly  co n so lida te d  on Form  BE-605 Bank, and all 

th e ir  U.S. a ffilia te s  in no nb a nk in g  m u s t be co n so lid a te d  on Form  BE-605. 

(Note: A  U.S. a ffilia te  th a t p ro v id e s s u p p o rt  to  a bank, such as a real estate 

su b s id ia ry  se t up to  ho ld  the  o ffice  b u ild in g s  o ccu p ied  by  a U.S. banking  

a ffilia te , is con side red  to  be in  ba nk ing  and sh o u ld  be co n so lid a te d  on 

Form  BE-605 Bank.)

If a d ire c tly  fo re ig n -o w n e d  U.S. b a nk ing  a ffilia te  o r BHC file s  separa te  

rep orts fo r  its  b ank ing  and n o n b an k ing  a c tiv itie s , bo th  rep o rts  sho u ld  be 

c la ss ifie d  as d ire c tly  fo re ig n  o w ne d. In the  "n am e o f  U.S. a ff ilia te " line  at 

th e  b e g in n in g  o f each fo rm , w r ite  "b a n k in g ” on Form  BE-605 Bank and 

"n on b a n k in g " on Form  BE-605.

A ll U.S. ba nk ing  b ranches and agencies ( in c lu d in g  IBF's) d ire c t ly  o w ne d  by  

a g iven  fo re ig n  p aren t m a y be a g grega ted  on a s in g le  Form  BE-605 Bank. 

O pe ra tion s o f b ranches th a t are se p ara te ly  cha rte red  o ffsh o re , in th e  

C aym an Islands o r th e  Baham as, fo r  e xa m p le , are n o t to  be re po rted  in the  

BE-605 Bank su rvey , because th e y  are con s id ered  to  be fo re ig n  b ranches o f 

th e  fo re ig n  paren t.

A  lis tin g  o f th e  nam es and addresses o f th e  U .S. a ffilia te s  inc luded  

in th e  conso lid ation  m ust be provided w ith  th e  firs t f ilin g  and th en  

updated as necessary. The lis t should ind icate  each U .S . a ffilia te 's  

d irec t o w n er and th e  percen tage o f d irec t ow nersh ip  in terest held. 
For an incorpo ra ted  U .S. ban king  a ffilia te , its U .S. branches should  

not be listed.

NOTE: If a U.S. a ffilia te  in a co n so lida te d  g ro u p  is bo th  d ire c tly  and 

in d ire c t ly  o w ne d  by  th e  sam e fo re ig n  pa ren t, the  fo re ig n  p a re n t's  in d ire c t 

e q u ity  in te res t and any d irec t t ra nsa ctio n s o r p o s itio n s  be tw een th e  a ffilia te  

and its fo re ig n  p a ren t sho u ld  be in c lud ed  in  th e  re p ort fo r  the  con so lid a te d  

g roup . A  separate  BE-605 Bank m us t be file d  to  re p o rt the  fo re ig n  p a ren t's  

d irec t eq u ity  in te res t. H ow ever, Parts III, IV, and VI sh o u ld  not be 

co m p le te d  because th ose  data sh o u ld  be in c lu d ed  in  th e  re p o rt fo r  the 

co n so lid a te d  g roup .

Equity m ethod o f accounting  -  Inve stm e n ts  by  th e  U.S. a ffilia te  in 

bus iness en te rp rise s n o t in c lu d ed  in th e  co n so lid a tio n  and w h ich  are 20 

p ercen t o r m ore  o w ne d  sh o u ld  be acco un te d fo r  fo llo w in g  th e  e q u ity  

m e tho d  o f a cco un tin g  w h en  co m p u tin g  net incom e.

M u ltip le  fo re ign  parents  -  W here  tw o  o r  m ore  fo re ig n  pe rson s ho ld  

rep o rta b le  e q u ity  in te res ts  in  a U.S. a ffilia te , a separate  re p o rt m us t be f ile d  

to  re p o rt  tra nsa ctio n s o r accoun ts w ith  each fo re ig n  pa ren t.

Exem ption  -  A  U.S. a f filia te  is n o t req u ire d  to  f ile  a re p o rt i f  each o f the  

fo llo w in g  th re e  ite m s  fo r  th e  U.S. a f filia te  (no t th e  fo re ig n  p a re n t's  share) is 

equa l to  o r less th a n  $30 m illio n , e ith e r p o s itive  o r negative:

(1) T o ta l assets,

(2) A n n ua l g ross  o p e ra tin g  revenues; and

(3) A n n ua l ne t in com e (loss) a fte r p ro v is io n  fo r  U.S. in com e taxes.

Q ua rte rly  rep orts fo r  a yea r m a y be req u ire d  re tro a c tive ly  w h e n  it is 

d e te rm in ed  th a t the  e xe m p tio n  leve l has been exceeded. If a U.S. a f filia te 's  

to ta l assets, sales, o r  net in com e exceed the  e xe m p tio n  leve l in a g iven  

year, it  is deem ed th a t the  e xe m p tio n  leve l w ill  a lso be exceeded in the 

fo llo w in g  year.

NOTE: If any one o f th e  th ree  item s above exceeds th e  e xe m p tio n  level, 

e ith e r p o s itive  o r nega tive , the  U.S. a ffilia te  m us t rep ort. A  U.S. a ffilia te  

c la im in g  e xe m p tio n  fro m  filin g  a re p o rt m us t co m p le te  th e  C ertifica te  o f 

E xem ptio n  and th e  "Person to  C onsu lt" and "C e rtific a tio n ” sec tions  on page 

2, o f Form  BE-605 Bank and re tu rn  th e  e n tire  fo rm  to  BEA at th e  address 

no ted  on page 1.

G ENERAL IN STRUC TIO N S

W hat to  report and re la tion sh ip  to  Treasury In te rn ation a l C ap ital 
report fo rm s -  D irect in ve s tm e n t in a U.S. b a nk ing  a ffilia te  rep o rta b le  on 

th is  fo rm  is de fine d  to  in c lud e  o n ly  th e  fo re ig n  p a re n t's  “ pe rm a n en t" deb t 

and e q u ity  in ve s tm e n t; s im ila r ly , th e  d ire c t in ve s tm e n t f lo w s  th a t e n te r the  

U.S. ba lance  o f  p a ym en ts  accoun ts fo r  these  a ff ilia te s  in c lu d e  o n ly  

tra n sa c tion s  re la ted  to  such “ p e rm a n e n t” inves tm en t. A ll o th e r tra n sa c tion s  

and p o s itio n s  -  m a in ly  c la im s and lia b i lit ie s  a ris ing  fro m  th e  p a re n t's  and 

a ffil ia te 's  n o rm a l b a nk ing  bus iness -  are e xc lud ed  fro m  d irec t in ve s tm e n t 

because th e y  are in c lu d ed , w ith  o th e r b a nk ing  c la im s and lia b ilit ie s , in the  

p o r tfo lio  in ve s tm e n t data rep orted  on th e  T re a su ry  D e p artm en t's  

In te rn a tio n a l Capita l (TIC) Form s BQ-1, BQ-2, BL-1, BL-2, and BC.

In o rd e r to  a vo id  d u p lica to n  in U.S. G o ve rn m e n t s ta tis tic s , d e b t in ve s tm e n t 

( item  21) o w n e rs ' e q u ity  ( item  43), and changes in o w n e rs ' e q u ity  ( item  28) 

sho u ld  n o t be re po rted  on T rea su ry 's  TIC fo rm s . A lso , in te re s t and fees 

re la ted  to  ite m s  rep o rta b le  on T rea su ry 's  TIC fo rm s  sho u ld  n o t be repo rted  

in Part III o f  Form  BE-605 Bank.

Debt tra nsa ctio n s and p o s itio n s  o f th e  U.S. b ank ing  a f filia te  w ith  fo re ig n  

a ffilia te s  o f th e  fo re ig n  p aren t sh o u ld  be re po rted  on T rea su ry 's  TIC fo rm s , 

n o t on  Form  BE-605 Bank.

P a g e  1
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G E N E R A L  IN S T R U C T IO N S  -  C o n t in u e d

Filing o f report -  R eports f ile d  by  m ail th ro u g h  th e  U.S. Postal Service 
sh o u ld  be sen t to : U.S. D e pa rtm en t o f C om m erce , Bureau o f  E conom ic  
A n a lys is , BE-49(Q), W ash in g to n , DC 20230. R eports file d  by d irec t p rivate  

d e live ry  sho u ld  be d irec ted  to : U.S. D e p artm en t o f  C om m erce , Bureau o f 
E con om ic  A na lys is , BE-49(Q), S h ip p in g  and R eceiving Section  M-100,
1441 L S treet, NW , W ash in g to n , DC 20005.

Form  BE-605 Bank is a q u a r te rly  rep ort. A  s in g le  co p y  o f each re p o rt sho u ld  
be file d  w ith in  30 days a fte r th e  c lose  o f  each ca len dar (or fis ca l) qu arter, 
except fo r  th e  f in a l q u a rte r o f th e  ca len dar (or fisca l) yea r, w h en  rep orts 
sh o u ld  be file d  w ith in  45 days. R equests fo r  e x te ns ion  o f the  f il in g  date, 
a d d itio n a l fo rm s , o r c la rifica tio n  o f the  re p o rtin g  re q u ire m en ts  o r 
in s tru c tio n s  sh o u ld  be d irec ted  to  the  a p p ro p ria te  address sh o w n  above.

Currency am ou nts  sh o u ld  be re po rted  in  U.S. d o lla rs  and rou n de d  to  the  
nearest tho u sa n d. If an a m o u n t is be tw een ± $500, en te r "0." Use 
pa ren theses to  in d ica te  ne ga tive  num bers.

Accountin g  m ethods -  Data are to  be p ro v id ed  fro m  the  U.S. a ff ilia te 's  
books on a basis con s is te n t w ith  g e ne ra lly  accepted acco u n ting  p rin c ip le s  
o f th e  U n ited  S tates, un less o th e rw ise  specified .

Estim ates m a y be p ro v id e d  w h e re  necessary in o rd e r to  fi le  a tim e ly  
rep ort.

R e te n tio n  o f  co p ie s  -  A  c o p y  o f  a ll re p o r ts  f i le d  s h o u ld  be re ta in e d  
fo r  3 ye a rs  b e y o n d  th e  re p o r t 's  o r ig in a l d u e  da te .

Assistance -  If the re  are an y q u es tio n s co n ce rn ing  the  rep ort, te le ph o ne  
(202) 606-5577 d u rin g  o ffice  ho urs -  8:30 a .m . to  4:30 p.m . eastern tim e .

SPECIFIC INS TR UC TIO NS

A  U.S. a f filia te  th a t is o n ly  in d ire c t ly  fo re ig n  ow ne d ( item  7 m us t be 
m arked), b u t is req u ire d  to  file  a separate  re p o rt on Form  BE-605 Bank 
because it  has d irec t tra n sac tion s  o r p o s itio n s  w ith  th e  fo re ig n  parent, 
sho u ld  co m p le te  o n ly  Parts I, III, and  IV as ap plicab le .

PART II

Item  11 -  N et in com e sh o u ld  be rep orted  on a q u a r te rly  basis, not on a 
cu m ulative  or year-to -d ate basis. N et in com e fo r  the  p erio d  sh o w n  in 
item  11 sho u ld  be en te red  in co lu m n  1. C o lum n 2 sh o u ld  be used to  co rrec t 
data th a t w e re  in co rre c t o r w e re  n o t g iven  in th e  p reced ing  rep ort. Do no t 
de la y f il in g  because cu rre n t q u a rte r data are n o t ava ilab le . E stim ates m ay 
be used w h e re  necessary.

The a m o u n t en tered  sh o u ld  rep rese nt th e  fo re ig n  p a re n t's  e q u ity , based on 
its  d ire c tly  he ld  e q u ity  in te re s t in  th e  U.S. a f filia te 's  ne t in co m e  (loss) fo r  
th e  qu a rte r, be fo re  p ro v is io n  fo r  co m m o n  and p re fe rre d  d iv ide n ds  and 
be fo re  an y d e du c tio n  fo r  U.S. w ith h o ld in g  taxes  on d iv id en d s, b u t a fte r 
p ro v is io n  fo r  U.S. Federal, S tate, and loca l in com e taxes.

N et in co m e  sho u ld  inc lude , on an eq u ity  basis, the  U.S. a ff ilia te 's  share in 
the  ne t in com e o f all d o m e s tic  and fo re ig n  bus iness e n te rp rises  ow n ed  by  it 
to  the  e x te n t o f 20 pe rcen t o r m ore.

If th is  re p o rt is fo r  the  U.S. a f filia te 's  d ire c t t ra nsa ctio n s o r accoun ts w ith  a 
fo re ig n  pa ren t th a t does n o t ho ld  a d irec t e q u ity  in te res t, the  fo re ig n  
p a re n t's  share in  net in com e sh o u ld  be zero on th is  Form  BE-605 Bank (bu t 
in c lu d ed  in the  re p o rt f ile d  by  th e  U.S. a f filia te  id e n tifie d  in  item  9). If the  
fo re ig n  p aren t ho ld s bo th  a d irec t and an in d ire c t e q u ity  in te res t, o n ly  the  
share rep rese n ting  th e  d irec t e q u ity  in te res t sh o u ld  be g iven  in th is  item ; 
th e  in d ire c t e q u ity  in te re s t sh o u ld  be re po rted  by th e  U.S. a f filia te  id e n tifie d  
in item  9.

Item s 12a and b -  C erta in rea lized and unrea lized ga ins (losses) inc lude:

(1) G ains o r losses fro m  the  sale, d isp o s itio n , o r reva lua tion  o f in ves tm en t 
secu rities .

(2) G ains o r losses fro m  th e  sale, exchange, w rite -o ff,  o r reva lua tion  o f 
land , o th e r p ro p e rty , p lan t, and e q u ip m e n t, o r o th e r assets.

(3) G ains o r losses f ro m  re m e a su rem en t o f th e  U.S. a ff ilia te 's  
fo re ig n -c u rre n cy -d e n o m in a te d  assets and lia b i lit ie s  due to  changes in 
fo re ig n  exchange ra tes d u rin g  th e  p e rio d  and tran sa c tio n  ga ins (losses) 
taken to  in co m e  in acco rdance w ith  FASB 52.

(4) G ains o r losses due to  e x tra o rd in a ry  item s (except lega l ju dg e m e n ts  
and acc iden ta l da m ag e to  fixe d  assets).

(5 ) M a te ria l ga ins o r losses re su ltin g  fro m  unusua l o r in fre q u e n tly  
o ccu rring  item s.

The fo re ig n  p a re n t's  share o f such ga ins o r losses in c lud ed  in y o u r  in com e 
s ta te m e n t sho u ld  be re p orted  in  item  12a a fte r p ro v is io n  fo r  U.S. Federal, 
S tate, and local in com e taxes. The fo re ig n  p a re n t's  sha re o f  such ga ins o r 
losses n o t in c lud e d  in yo u r  in com e s ta te m e n t bu t, ins tead, taken d ire c tly  to  
reta ined  ea rn in gs  o r o th e r e q u ity  accoun t, such as changes in va lu a tio n  per 
FASB 115, sho u ld  be re p orted  in item  12b a fte r  p ro v is io n  fo r  U.S. Federal, 
S tate, and loca l in com e taxes. Do not in c lud e fo re ig n  cu rre ncy  tra n s la tio n  
a d ju s tm e n t; re p o rt such a d ju s tm e n t in  item  13.

Inc lude in item  12a o r 12b, as a p pro pria te , th e  fo re ig n  p a re n t's  share o f 
rea lized ga ins o r losses due to  p ro fit o r loss on the  sale o r m a tu r ity  o f 
in ves tm en ts  and o f unrea lized ga ins o r losses due to  changes in the  
va lu a tio n  o f inves tm en ts .

Item  13 -  R eport fo re ig n  p a re n t's  sha re o f y o u r  fo re ig n  cu rre ncy  
tra n s la tio n  a d ju s tm e n t re su ltin g  fro m  th e  tra n s la tio n  o f fo re ig n  a ffilia te  
fin a n c ia l s ta tem en ts  fro m  th e  a ffil ia te s ' fu n c tio n a l cu rrenc ies  in to  th e  U .S /  
do lla r. The a d ju s tm e n t sho u ld  be d e te rm in e d  in acco rdance w ith  FASB 52 
o r o th e r cu rre n t s tan dards  o f th e  F inancial A cco u n tin g  S tandards  Board. 
R eport th e  tra n s la tio n  a d ju s tm e n t here on a q u a r te r ly  basis, n o t on a 
cu m u la tive  o r ye a r-to -da te  basis.

Item s 14 and 16 -  Enter d iv id e n d s  as o f the  date th e y  w e re  e ith e r pa id  o r 
accrued as d e b t in ve s tm e n t ( item  21), w h ic h e ve r  o ccu rred  firs t. A n y 
sub se q ue n t s e tt le m e n t o f d iv id e n d s  de clared  b u t n o t pa id  sho u ld  not be 
re po rted  here aga in b u t sh o u ld  be re flec ted  o n ly  as a red u ctio n  in item  21. 
S tock and liq u id a tin g  d iv id e n d s  sh o u ld  n o t be in c lud e d  in ite m  14.

PART III

Item s 1 7 -2 0  -  E n ter a m o un ts  as o f  th e  da te th e y  w e re  e ith e r rece ived, 
pa id , o r accrued as d e b t in ve s tm e n t be tw een th e  p a yo r and payee, 
w h ich e v e r occu rred  firs t. Inc lude  am ou n ts  fo r  w h ich  p a ym e n t w a s m ade in 
kind. For an item  accrued as d e b t in ve s tm e n t p r io r to  th e  re p o rtin g  pe rio d , 
any sub seq u en t se t tle m e n t o f the  accoun t sh o u ld  n o t be rep orted  here 
aga in b u t sh o u ld  be re flec ted  o n ly  as a red u ctio n  in d e b t in ve s tm e n t ( item  
21). Exc lude in te res t and fees re la ting  to  th e  item s re p ortab le  on the  
T reasu ry  In te rn a tio n a l Capita l re p o rtin g  fo rm s .

Item  19 -  Inc lu de  ren ta ls  fo r  o p era tin g  leases o f one yea r o r less and net 
ren t on o p era tin g  leases o f m ore  tha n  one year. N et ren t is e q u iva le n t to  
the  to ta l lease p a ym e n t less th e  re tu rn  o f cap ita l (de prec ia tion ) com po n en t.

Item  2 0  -  Inc lu de  expenses and revenues th a t appear as pa rt o f the 

incom e s ta tem e nt o f th e  U.S. a f filia te  a ris ing  fro m  business w ith  yo u r 
fo re ig n  paren t. Inc lude  a lloca ted  expenses (such as R&D assessm ents), and 

in c lud e re im b urse m e n ts  fo r  m an ag em en t, p ro fe ss io na l, te ch n ica l, and o th e r 
services p ro v id e d  o r rece ived. A lso  in c lu d e  as a cha rge  fo r  services 
ren dered  an y e x p lic it  fees pa id  to , o r rece ived fro m , a m em b e r o f the 
a ff ilia te d  fo re ig n  g ro u p  fo r  a rra ng ing  an in te res t rate o r fo re iq n  curren cy  
sw a p ag reem ent.

PART IV

Item  21 -  R eport loans f ro m  th e  fo re ig n  p a ren t o r ho m e o ffice  th a t do no t 
arise f ro m  the  p a re n t's  o r a ff ilia te 's  n o rm a l ba nk ing  business. In co rpo ra ted  
banking  a ffilia te s  are to  re p o rt th a t pa rt o f to ta l lia b i lit ie s  th a t is cons ide red  
to  be "p e rm an e n t" d e b t in ve s tm e n t by  the  fo re ig n  pa ren t. B ranches and 
agencies sh o u ld  inc lud e: depos its by  the  ho m e  o ffice  th a t m ay be req u ire d  
by re g u la to ry  agencies to  o ffse t p o rtio n s  o f loan p o rtfo lio s  o r m a in ta in  

liq u id ity , such as specia l depos its , reserve deposits , o r cap ita l m a in tenance 
accoun ts; and  n o n-in te res t-be a ring  loans f ro m  th e  ho m e o ffice , w h e th e r  o r 
n o t d e no m in a te d  in U.S. d o lla rs  (bu t con verted  to  U.S. d o lla rs  fo r  pu rposes 
o f th is  repo rt).

If it is necessary to  tra n s la te  th e  ba lances to  U.S. d o lla rs , use th e  sam e 
exchange rate to  tra n s la te  the  o p en ing  ba lance fo r  the  cu rre n t q u a rte r as 
w as  used to  tran s la te  the  c lo s in g  ba lance fo r  th e  p rev io u s qu arter. If the  
c los ing  ba lance on  the  p re v io us  q u arte r 's  re p o rt w a s in e rro r, note the  
co rrec tio n . Entries in item  21 sho u ld  be con s is te n t w ith  e n tries  in item s 
17-20 in so fa r as th e y  re fle ct the  la ter en tries. For e xa m p le , in te res t sho w n  
in item  17 and accrued b u t n o t pa id  by th e  U.S. a ffilia te  in the  cu rre n t 
q u a rte r sh o u ld  be in c lud ed  in item  21. Do n o t in c lud e accoun ts rep o rtab le  
on T reasu ry  In te rn a tion a l Capita l rep o rtin g  fo rm s .

PART V

item s 2 2 -2 9  -  Entries in Part V are necessary to  id e n tify  th e  cause o f any 
changes in e q u ity  h o ld in g s  by  th e  fo re ig n  p aren t in the  U.S. a f filia te  d u rin g  
the  qu arter. W hen changes in th e  fo re ig n  p a re n t's  e q u ity  h o ld in g s  in the  
U.S. a ffilia te  occur d u rin g  the  q u arte r, th e  a m o u n t in vo lve d  in the  
tran sa c tion  th a t changed th e  cap ita l a cco un t sh o u ld  be en tered  in the  
a p p ro pria te  item  at t ra nsa ctio n s va lue . Exc lude changes caused by  ca rry ing  
net in com e to  th e  e q u ity  accoun t, th e  p a ym e n t o f s tock o r cash d iv id e nd s  
(o the r th a n  liq u id a tin g  d iv ide n ds ), o r the  d is tr ib u tio n  o f ea rn ings  d u rin g  the  
pe rio d . E xclude e ffec t o f tre a su ry  s tock  tra n sa c tion s  w ith  pe rsons o th e r 
tha n  th e  fo re ig n  p aren t and reo rg a n iza tio ns  in cap ita l s truc tu re  th a t do 
n o t a ffec t to ta l eq u ity . B ranches and agencies, re p o rt  re im b urse d  losses in 
item  22.

Item  2 2  -  Inco rp o ra te d  U.S. a ffilia te , re p o rt the  fo re ig n  p a ren t's  purchases 
o f  cap ita l s tock  fro m  th e  U.S. a ffilia te  and o th e r co n tr ib u tio n s  by th e  fo re ig n  
p aren t o f e q u ity  cap ita l n o t re su ltin g  in the  issuance o f s tock to  th e  fo re ig n  
p aren t by  th e  U.S. a ffilia te . B ranches and agencies, re p o rt the  fo re ig n  
p a re n t's  share o f any increase in th e  U.S. a ff ilia te 's  e q u ity  (or ho m e o ffice  
account), e xc lu d ing  a m o un ts  re po rted  in Parts II and IV.

Item  2 3  -  In co rp ora ted  U.S. a ffilia te , re p ort sales o f cap ita l s tock by  the  
fo re ig n  p a ren t to  th e  U.S. a ffilia te , re tu rn s  o f  co n tr ib u te d  e q u ity  cap ita l to  
th e  fo re ig n  p a re n t n o t re su ltin g  in a red u ctio n  o f issued stock, and 
d is tr ib u tio n s  to  th e  fo re ig n  p a ren t (exc lu d ing  a m o u n ts  re po rted  in Parts II 
and IV) fo llo w in g  to ta l liq u id a tio n  o f  th e  U.S. a ffilia te . B ranches and 
agencies, re p o rt th e  fo re ig n  p a re n t's  sha re o f an y decrease in the  U.S. 
a f filia te 's  e q u ity  (or ho m e o ffice  accoun t), e xc lu d ing  a m o un ts  re po rted  in 
Parts II and IV.

Item  2 9  -  The a m o u n t g iven  here sho u ld  a p p ro x im a te  the  change in the 
fo re ig n  p a ren t's  share o f to ta l o w n e r's  eq u ity , a fte r a llow an ce  is m ade to 
exclude changes caused by  ca rry in g  net in com e to  th e  e q u ity  account, 
p a ym e n t o f s tock  o r cash d iv id e n d s  (o the r th an  liq u id a tin g  d iv ide nd s), 
d is tr ib u tio n  o f ea rn ings , and tre a su ry  s tock  transa ction s.

PART VI

Item s 3 0 -3 4  -  E ntries rep rese nt th e  fo re ig n  p a ren t's  (ho m e o ffice 's), e q u ity  
share o f th e  re p o rtin g  bank 's loan losses o r loan  loss reserve (LLR), 
ca lcu la ted  b y  m u lt ip ly in g  the  rep o rtin g  bank 's loan losses o r LLR by  the  
fo re ig n  p a ren t's  pe rcen tage o f o w n e rsh ip . R eport all reserves, in c lu d in g  
general reserves, reserves spe cific  to  in d iv id u a l loans, and reserves 
a lloca ted  based on spe c ific  co u n try  risk. Bank h o ld in g  com p an ies , inc lud e 
the  LLR's o f all banks in c lu d ed  in the  co n so lid a te d  e n te rp rise  (see 
in s tru c tio n s  on “C o nso lida ted  rep o rtin g  by  U.S. a ffilia te ").

Item  3 0  -  R eport th e  ba lance o f  th e  LLR fro m  item  34 o f the  p rev io us  
rep ort. [A m en d  p r io r report(s) as necessary.]

Item  31 -  R eport th e  net e ffec t o f all LLR tra nsa ctio n s on cu rre n t q u a rte r 
ne t incom e. For e xa m p le , in c lu d e  genera l a n d /o r spe c ific  a llo ca tio n s to  the  
LLR less fu n d s  rece ived a g a ins t fu lly  reserved loans th a t are not w ritte n  off. 
Inc lude  th e  a m o u n t o f an y d irec t w rite -o ffs  here and in item  32.

Item  32  -  R eport bo th  w rite -o ffs  and sales o f loans th a t are fu lly  reserved.
If revenue d iffe rs  fro m  net book va lu e  in c lud e th e  d iffe re n ce  in item  12a.

Item  33  -  R eport a m o un ts  re ins ta ted  to  the  LLR re su ltin g  fro m  p rio r  
w rite -o f fs .  If th e  LLR is be ing  re ins ta ted , re p o rt a m o u n t o f the  recovery 
in c lud ed  in  in com e as a ga in  in item  12a. R eport recoveries o f fu n d s  aga inst 
loans fu lly  rese rved , b u t not w ritte n  o ff, in item  31 as a red u ction . Report 
d e po sits m ade d ire c tly  to  th e  LLR by  th e  fo re ig n  pa ren t, a d ju s tm en ts  due to 
changes in th e  fo re ig n  p a re n t's  o w n e rsh ip  percen tage a n d /o r a cq u is itio n  o r 
d ispo sa l o f an o p era tin g  bank(s), and any m isce lla ne ous  o r o th e r 
a d ju s tm e n ts  to  the  LLR n o t re po rted  in item s 31 o r 32.

PART VII

Item s 3 5 -4 3  -  C o m p le te  once a year, n o t la ter tha n the  second f ilin g  
fo llo w in g  th e  c lose o f  th e  ca len dar yea r (or fisca l yea r if  th e  U.S. a ff ilia te 's  
books are n o t kep t on a ca len dar yea r basis). For e xa m p le , fo llo w in g  a fiscal 
yea r e n d in g  D ecem ber 31, th is  sec tion  m us t be co m p le ted  on th e  re p ort 
due w ith in  30 days a fte r the  c lose o f the  f ir s t  qu a rte r, o r A p r il 30. Best 
es tim ates  are p erm itted  w h e re  necessary in o rd e r to  fi le  a t im e ly  report.

Item s 3 7 -3 9  -  Sam e in s tru c tio n s  as fo r  item s 11, 12, and  13, except th a t  
these item s refer to  th e  annua l fig u re  fo r  the  yea r de signa ted  in item  35.

Item s 4 0 -4 3  -  S h o w  the  p ro p o r tio n  o f cap ita l ow n ed  and e q u ity  in surp lu s  
accoun ts by  th e  fo re ig n  p aren t as o f th e  end o f the  yea r sh o w n  in item  35. 
The re ta ine d e arn ings  a cco un t u n d e rly in g  th e  fo re ig n  p a ren t's  share o f 
re ta ined  ea rn ings , item  41, m us t be co m p u te d  on  th e  e q u ity  basis 
con s is te n t w ith  ite m s  11 and 37.
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