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ID E N T IF IC A T IO N

TRANSACTIONS OF U.S. AFFILIATE, 
EXCEPT A  U.S. BANKING AFFILIATE, 

WITH FOREIGN PARENT

M A N D A T O R Y  C O N F ID E N T IA L  
Q U A R T E R L Y  R E P O R T
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See o u r w e b  s ite  at 
w w w . b e a . g o v / a s t a r  fo r  de ta ils .

OR

U.S. D epa rtm e n t o f C om m erce 
B ureau o f  E conom ic  A na lys is , BE-49(Q) 
W a sh in g to n , DC 20230

OR

U.S. D epa rtm e n t o f C om m erce  
B ureau o f E conom ic  A na lys is , BE-49IQ) 
S h ip p in g  and R eceiv ing S ection , M -100 
1441 L S treet, N W  
W a sh in g to n , DC 20005

1. Report for 
quarter 
ending

M o nth Day Year
1  r
I I

M a r k  (X )  i f

r e v is e d ___
----- ►

B E A  U S E  O N L Y

2 . Name and 
mailing 
address of 
U.S. affiliate

See G enera l 
In s tru c tio n s  
c o n c e rn in g  
c o n s o lid a te d  
re p o r tin g  b y  
U.S. a ffilia te .

Public reporting burden for this collection of information is estimated to average 1 1/4 hours per 
response, including the time for reviewing instructions, searching existing data sources, gathering and 
maintaining the data needed, and completing and reviewing the collection of information. Send 
comments regarding this burden estimate or any other aspect of this collection of information, 
including suggestions for reducing this burden, to: Director, Bureau of Economic Analysis (BE-1),
U.S. Department of Commerce, Washington, DC 20230; and to the Office of Management and Budget, 
Paperwork Reduction Project 0608-0009, Washington, DC 20503.

N O T E -  I f  ite m  7  is m a rk e d , complete 
only Parts III and IV (to report direct 
transactions of U.S. affiliate identified in 
item 2 with the foreign parent) and Part 
VI, as applicable. (Do not duplicate 
amounts consolidated in the BE-605 
report for the U.S. affiliate identified in 
item 9.) I f  ite m  8  is m a rk e d , see 
instructions for "Consolidated Reporting 
by U.S. Affiliate."

IM P O R T A N T  -  Report items according 
to U.S. generally accepted accounting 
principles per books of the U.S. affiliate, 
except in Part V, where items 25-31 are 
to be reported at the market value of the 
transaction. Read instructions before 
completing this form. REPORT  ALL  
AM O U N TS  IN  THOUSANDS  O F  U .S . 
DOLLARS

3. U.S. affiliate named in item 2 is -  M ark (X) one 

a. A U.S. business enterprise 
incorporated in the United 
States 0 0 3  M U

b. An unincorporated U.S. business 
enterprise, such as a branch, 
partnership, real estate, etc. □

, Name of foreign parent of U.S. affiliate -  
The fore ign paren t is the firs t person outside  
the U.S. w hich ho lds the d irec t investm ent 
in terest; its  ow nersh ip  in  the U.S. a ffilia te  
can be d irec t a nd /o r in d irec t th rough ano ther  
U.S. a ffilia te

5. Country of foreign parent of U.S. 
affiliate

BEA USE 
ONLY

Foreign parent named in item 4 holds -  M ark (X) one

6 . Only a direct equity interest in the
U.S. affiliate (as consolidated) 006 1 1 I_I

7. Only an indirect equity interest in 
the U.S. affiliate through another
U.S. affiliate (See NOTE a t le ft.) 1 2 U

8 . Both a direct and an indirect 
equity interest in the U.S.
affiliate (See NOTE a t le ft.) i 3 Q

9 . If either item 7 or 8 is marked, enter the name 
of the U.S. affiliate(s) directly owned by the 
foreign parent named in item 4.

10. BEA USE ONLY

FO R EIG N  P A R E N T 'S  D IR E C T  E Q U IT Y  IN  U .S . A FF IL IA T E 'S : 

See Specific  Instructions.

Part IV

11. Q uarterly net incom e (loss) after 
provision for U.S. Federal, State, 
and local income taxes on

12. C ertain realized and unrealized  
gains (losses), net of tax effect:

a. Included in net
income (item 11) 012

b. N ot included in net income 
(item 11) but taken to other 
comprehensive income, 
excluding trans la tion  
adjus tm ent

13. Translation adjus tm ent -

change in the balance sheet 
account during quarter

14. D ividends -  gross amount -  on 
common and preferred stock 
excluding stock dividends

15. Earnings d istributed  -  gross 
amount -  by unincorporated U.S. 
affiliate, whether out of 
current or past earnings

16. U.S. tax withheld on dividends 
or on distributed earnings of 
unincorporated U.S. affiliate

17. Net amount of dividends or 
distributed earnings (item 14 
or 15 less item 16)________ 0 1 7

Current quarter

Mil. Thou.

Preceding quarter, if 
revised

B it Mil. Thou.

D EB T B A L A N C E S  BETW EEN U .S . A FF IL IA T E  A N D  
FO R EIG N  P A R E N T  -  See S p e c ific  In s tru c tio n s

23 . Liabilities owed by 
U.S. affiliate d ire c t ly  
to foreign parent -  
Current and long
term

24 . Receivables due to 
U.S. affiliate d ire c tly  
from foreign parent - 
Current and long
term

BEA USE 
ONLY nn

End-of-quarter Beginning-of-quarter

Bil. Mil. Thou. Bil. Mil. Thou.

1 2

0 2 4 $ $

1 2

0 2 5

M J i  D IR EC T  P A Y M E N T S  T O  A N D  R EC EIPTS  F RO M  FO R EIG N  P A R E N T  
B Y U .S . A F F IL IA T E , A S  C O N S O L ID A T E D , D U R IN G  Q U A R T ER

Enter am ounts  pa id , received, o r  entered  
in to  in te rcom pany accounts (w hichever 
occurred firs t) d u rin g  the quarter. Report 
item s 18 th rough 22 g ross o f a n y  taxes 
w ithhe ld . -  See Specific Instructions.

18. Interest -  In c lu d e  in te re s t on  
c a p ita l leases.

19. Royalties, license fees, and other 
fees for the use or sale of 
intangible property 019

Payments or accruals 
by U.S. affiliate to 

foreign parent

Bil. Mil. Thou.

Receipts by or accruals 
to U.S. affiliate from 

foreign parent

Bil. Mil. Thou.

C H A N G E  D U R IN G  T HE Q U A R TE R  IN  FO R EIG N  
P A R E N T 'S  E Q U IT Y  IN  U .S . A FF IL IA T E

R e p o rt tra n s a c tio n s  d u r in g  th e  q u a rte r  b y  th e  fo re ig n  p a re n t  
th a t ch a n g e d  its  e q u ity  h o ld in g s  in  the  U.S. a ffilia te . REPORT  
A LL A M O U N T S  EXCEPT IT E M  32  A T  THE T R A N S A C TIO N  VALUE  
o f  th e  c o n s id e ra tio n  g iv e n  (re ce ive d ) b y  th e  fo re ig n  pa re n t.

• Transactions betw een  fo re ign  parent 
and U .S . a ff ilia te  -  See Specific  
Instructions.

2 5 .  Increase in equity interest

Amount

Bil. Mil. Thou.

2 6 . Decrease in equity interest

• Transactions b etw een  fo re ign  parent 
and a person o th er than U .S. a ff ilia te  -  
See Specific  Instructions.

A c q u is itio n  by foreign parent of equity 
interest in U.S. affiliate from -

2 7 .  U.S. persons other than the U.S. 
affiliate

2 8 .  All foreign persons

S ale  by foreign parent of equity 
interest in U.S. affiliate to -

2 9 .  U.S. persons other than the U.S. 
affiliate

3 0 .  All foreign persons

20 . Charges for the use of tangible
property 020

21 . Film and television tape rentals

• T ota l change during quarter o f foreign  
parent's  equity in U .S. a ff ilia te

3 1 .  Transactions value -  Equals sum of 
items 25, 27, and 28 minus sum of 
items 26, 29, and 30

22 . Allocated expenses and sales of 
services (Also complete Part VII, 
item 69, annually)

3 2 .  Book value (approximate) that is 
equivalent to the transactions value 
reported in item 31 -  See Specific 
Instructions.
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P a rt  V I

Report all direct transactions between the U.S. affiliate and FAFP (FAFP means, w ith reference to the reporting U.S. affiliate in item 2, (i) any foreign person proceeding up the foreign 
parent's ownership chain -  e x c lu d in g  the foreign parent -  which owns more than 50% of the entity below it up to and including that entity which is not owned more than 50% by 
another foreign person and (ii) any foreign entity proceeding down the ownership chain(s) of each of the entities listed above in (i), which is owned more than 50% by the entity 
above it). Do not include any direct transactions, accounts, or balances between the U.S. affiliate and the foreign p a re n t-th e y  m u s t be reported in Parts III and IV. Do not net 
payables against receivables. In Section A, report payments and liabilities due to, and, in Section B, report receipts and receivables due from, FAFP by country. Enter only one foreign 
country per line. If more lines than provided are needed in order to list all countries, use additional copied sheets as necessary, properly identified with the name of the U.S. affiliate. 
A country should be reported separately if one item is $500 thousand or more for that country. Countries for which all amounts are less than $500 thousand may be combined on line 
45, "Unallocated by country," for U.S. affiliates payments and liabilities and on line 58, "Unallocated by country," for U.S. affiliate's receipt and receivables. Please note: Amounts in 
column 8 should n o t include goods.

R e p o r t  a l l  a m o u n ts  in  th o u s an d s  o f  U .S . d o lla rs , as  i l lu s t ra te d .

E X A M P L E : If am ount is $ 1 ,1 2 5 ,6 2 8 ,0 0 0 .0 0  -  R e p o r t  a s  s h o w n

D IR E C T  T R A N S A C T IO N S  OR A C C O U N T S  B ETW EEN  U .S . A F F IL IA T E  A N D  F O R E IG N  A F F IL IA T E S  OF TH E FO R EIG N  P A R E N T  (FA FP)

C o un try  o f fo re ig n  a ffilia te  o f 
fo re ig n  paren t -  E n te r  a m o u n ts  o f  $ 5 0 0  

th o u s a n d  o r  g re a te r  f o r  a l l  in d iv id u a l c o u n tr ie s

C u rren t and lo ng -te rm  lia b ilit ie s  o r rece ivables
Interest -  In c lu d in g  in te re s t  

o n  c a p ita l le a s e s

(4)

Royalties, license fees, and 
o th e r fees fo r  the  use or 

sale o f in ta n g ib le  p ro p e rty

(5)

Charges fo r  the  use o f 
ta n g ib le  p ro p e rty

(6)

Film  and te le v is io n  tape 
renta ls

(7)

A lloca te d  expenses and 
sales o f services

(8)

B E A  U S E  O N L Y

(1)

E nd -o f-qu arter
balance

(2)

B e g in n in g -o f-q ua rte r
balance

(3)

S e c t io n  A  -  U .S . A F F IL IA T E 'S  
L IA B IL IT IE S  A N D  
P A Y M E N T S  T O  F A F P

Liabilities of U.S. affiliate TO FAFP Payments or accruals, whichever occurred first, to FAFP before deduction (gross) of U.S. tax withheld

Bit. Mil. Thous. Bil. Mil. Thous. Bil. Mil. Thous. Bil. Mil. Thous. Bil. Mil. Thous. Bil. Mil. Thous. Bil. Mil. Thous.

3 4 .  Canada 0 44

1

1 0 0

2 3 4 5 6 7 8

3 5 .  U n ited  K in gd om  0 45

1

3 2 7

2 3 4 5 6 7 8

3 6 .  N eth e rland s  046

1

3 1 9

2 3 4 5 6 7 8

3 7 .  Japan 047

1

6 1 4

2 3 4 5 6 7 8

O ther co u n trie s  -  S p e c ify

3 8 .  048

1 2 3 4 5 6 7 8

3 9 .  049

1 2 3 4 5 6 7 8

4 0 .  0 50

1 2 3 4 5 6 7 8

4 1 .  051

1 2 3 4 5 6 7 8

4 2 .  052

1 2 3 4 5 6 7 8

4 3 .  053

1 2 3 4 5 6 7 8

4 4 .  054

1 2 3 4 5 6 7 8

4 5 .  U nalloca ted  by co u n try  -  S u m  o f  
a m o u n ts  fo r  e a ch  c o u n tr y  f o r  w h ic h  
e a c h  e n t r y  is  le s s  th a n  $ 5 0 0  th o u s a n d  155

1

7 0 9

2 3 4 5 6 7 8

4 6 .  T O T A L  -  S um  o f  i tem s  3 4

th ro u g h  4 5 -------------------------------------►  156

1 2 3 4 5 6 7 8

S e c t io n  B -  U .S . A F F IL IA T E 'S

R E C E IV A B L E S  A N D  
R E C E IP T S  F R O M  F A F P

4 7 .  Canada 157

Receivables of U.S. affiliate FROM FAFP (Note: Include CD's 
and other deposits of the U.S. affiliate held by the FAFP) Receipts or accruals, whichever occurred first, from FAFP before deduction (gross) of foreign tax withheld

Bil. Mil. Thous. Bil. Mil. Thous. Bil. Mil. Thous. Bil. Mil. Thous. Bil. Mil. Thous. Bil. Mil. Thous. Bil. Mil. Thous.

1

1 0 0

2 3 4 5 6 7 8

4 8 .  U n ited  K in gd om  158

1

3 2 7

2 3 4 5 6 7 8

4 9 .  N etherlands 159

1

3 1 9

2 3 4 5 6 7 8

5 0 .  Japan 160

1

6 1 4

2 3 4 5 6 7 8

O ther co u n trie s  -  S p e c ify

5 1 . 161

1 2 3 4 5 6 7 8

5 2 . 162

1 2 3 4 5 6 7 8

5 3 .  163

1 2 3 4 5 6 7 8 !

5 4 .  164

1 2 3 4 5 6 7 8

5 5 .  165

1 2 3 4 5 6 7 8

5 6 .  166

1 2 3 4 5 6 7 8

5 7 .  167

1 2 3 4 5 6 7 8

5 8 .  U nalloca ted  by c o u n try  -  S u m  o f  
a m o u n ts  fo r  e a c h  c o u n tr y  f o r  w h ic h  
e a c h  e n t r y  is  le s s  th a n  $ 5 0 0  th o u s a n d  268

1

7 0 9

2 3 4 5 6 7 8

5 9 .  T O T A L  -  S um  o f  i tem s  4 7

th ro u g h  5 8 ----------------------------------------►- 269

1 2 3 4 5 6 7 8

Bil. Mil. Thous.

1 1 2 5 6 2 8

3 3 .  D o e s  th e  U .S . a f f i l ia t e  (as c o n s o lid a te d )  id e n t i f ie d  o n  p a g e  1 , i t e m  2  o f  th is  
f o r m  h a v e  d ir e c t  t r a n s a c t io n s  o r  a c c o u n ts  w i t h  fo r e ig n  a f f i l ia t e s  o f  th e  
fo r e ig n  p a r e n t  id e n t i f ie d  o n  p a g e  1 , I t e m  4 ?  -  M a rk  (X ) one .

0 43  1 i U  Yes -  C o m p le te  th is  p a g e . Do n o t dup licate  am oun ts  a lready  
repo rted  on page  1, item s  18 through  24.

1 □  No

Page 2 FORM BE-605 (REV. 11/2005)
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B E -6 0 5  In s tr u c t io n s
(R E V .  1 1 /2 0 0 5 )

TR A N SA C TIO N S  OF U .S. AFFILIATE, EXCEPT A  U.

P u rp o s e  -  R eports on th is  fo rm  are requ ired  in o rd e r to  
p rov ide  re liab le  and up -to -da te  in fo rm a tio n  on fo re ig n  d irec t 
in ves tm en t in the  U n ited  S tates fo r  inc lus ion  in the  U.S. 
in te rna tiona l transac tions  accounts and the  na tiona l incom e 
and p ro d u c t accounts.

A u th o r i t y  -  Th is su rvey  is be ing conducted  under the  
In te rna tiona l Inves tm en t and Trade in Services S urvey A ct 
(P.L. 94-472, 90 Stat. 2059, 22 U.S.C. 3101-3108, as am ended -  
here ina fte r "the  A ct"), and the  fil in g  o f repo rts  is 
M ANDATO RY pu rsuan t to  Section  5(b)(2) o f the  A c t (22 
U.S.C. 3104). The im p le m e n tin g  regu la tions  are con ta ined  in 
T itle  15, CFR, Part 806.

P e n a lt ie s  -W h o e v e r fa ils  to  repo rt m ay be sub jec t to  a c iv il 
pena lty  no t less than  $2,500, and n o t m ore  than  $25,000, and 
to  in ju n c tive  re lie f co m m a n d in g  such person to  co m p ly , o r 
bo th . W hoeve r w il lfu lly  fa ils  to  re p o rt shall be fined  n o t m ore 
than  $10,000 and, i f  an in d iv id u a l, m ay be im p riso n e d  fo r  no t 
m ore  than  one year, o r bo th . A n y  o ffice r, d irec to r, em p loyee , 
o r agen t o f any co rp o ra tion  w h o  kn o w in g ly  pa rtic ipa tes  in 
such v io la tio n , upon co n v ic tio n , m ay be pun ished  by a like 
fine , im p riso n m e n t, o r bo th . (22 U.S.C. 3105)

These pena lties  are sub jec t to  in fla tio n a ry  ad jus tm en ts . Those 
ad jus tm en ts  are fo u n d  in 15 CFR 6.4.

N o tw ith s ta n d in g  any o the r p ro v is io n  o f the  law , no person is 
requ ired  to  respond to , no r shall any person be sub ject to  a 
pena lty  fo r  fa ilu re  to  co m p ly  w ith , a co llec tion  o f in fo rm a tio n  
sub ject to  the  requ irem en ts  o f the  Paperw ork R eduction Act, 
un less th a t co llec tion  o f in fo rm a tio n  d isp lays  a cu rre n tly  va lid  
OM B C ontro l N um ber.

C o n f id e n t ia l i t y  -  The A ct p rov ides  th a t y o u r repo rt to  th is  
Bureau is CONFIDENTIAL and m ay be used o n ly  fo r  ana lytica l 
o r s ta tis tica l purposes. W ith o u t y o u r p r io r w ritte n  pe rm iss ion , 
the  in fo rm a tio n  file d  in y o u r re p o rt C ANNO T be presented in 
a m anne r th a t a llo w s  it to  be in d iv id u a lly  iden tified . Y ou r 
repo rt C ANNO T be used fo r  purposes o f taxa tion , 
in ve s tig a tio n , o r  regu la tion . Copies re ta ined in y o u r file s  are 
im m u n e  fro m  legal process.

D E F IN IT IO N S

U n ite d  S ta te s , w hen used in a geograph ic  sense, m eans the 
several S tates, the  D is tric t o f C o lum b ia , the  C om m onw ea lth  o f 
Puerto Rico, and all te rr ito r ie s  and possessions o f the  U n ited  
States.

F o re ig n , w hen  used in a geog raph ic  sense, m eans th a t w h ich  
is s itua ted  ou ts ide  the  U n ited  S tates o r w h ich  be longs to  o r is 
cha rac te ris tic  o f a co u n try  o th e r than  the  U n ited  States.

P e rs o n  m eans any in d iv id u a l, b ranch, pa rtne rsh ip , associated 
g ro u p , assoc ia tion , estate, tru s t, co rp o ra tion , o r o the r 
o rgan iza tion  (w h e th e r o r n o t o rgan ized under th e  law s o f any 
S tate), and any g o ve rn m e n t (in c lud ing  a fo re ig n  gove rnm en t, 
the  U n ited  S tates G overnm en t, a S tate o r local g o ve rnm en t, 
and any agency, co rp o ra tion , financ ia l in s titu tio n , o r o the r 
e n tity  o r in s tru m e n ta lity  the reo f, in c lud ing  a 
gove rnm en t-sponso red  agency).

F o re ig n  p e rs o n  m eans any person res iden t ou ts ide  the  U n ited  
S tates o r sub ject to  the  ju r isd ic tio n  o f a co u n try  o the r than  the 
U n ited  States.

D ir e c t  in v e s tm e n t  m eans the ow n e rsh ip  o r co n tro l, d ire c tly  
o r in d ire c tly , by one person o f 10 per cen tum  o r m ore  o f the  
vo tin g  securities  o f an inco rpo ra ted  business en te rp rise  o r an 
e q u iva len t in te res t in an un inco rpo ra ted  business enterprise.

F o re ig n  d ir e c t  in v e s tm e n t  in  t h e  U n ite d  S ta te s  m eans 
th e  o w n e rsh ip  o r co n tro l, d ire c tly  o r in d ire c tly , by one fo re ig n  
person o f 10 per cen tum  o r m ore  o f the  vo tin g  securities  o f an 
inco rpo ra ted  U.S. business en te rp rise  o r an e q u iva len t 
in te res t in an un inco rpo ra ted  U.S. business en te rp rise , 
in c lu d in g  a branch.

B ra n c h  m eans the  ope ra tions  o r ac tiv itie s  conducted  by a 
person in a d iffe re n t loca tion  in its ow n nam e ra ther than  
th ro u g h  an inco rpo ra ted  en tity .

A f f i l i a t e  m eans a business en te rp rise  located in one co u n try  
w h ich  is d ire c tly  o r in d ire c tly  ow ned  o r co n tro lle d  by a person 
o f ano the r co u n try  to  the  e x ten t o f 10 per cen trum  o r m ore  o f 
its vo tin g  stock fo r  an inco rpo ra ted  business o r an equ iva len t 
in te res t fo r  an un inco rpo ra ted  business, in c lud ing  a branch.

U .S . a f f i l ia t e  m eans an a ffilia te  located in th e  U n ited  S tates in 
w h ich  a fo re ig n  person has a d ire c t inves tm en t.

F o re ig n  p a r e n t  m eans the  f irs t fo re ig n  person in the  
ow n e rsh ip  chain o f the  U.S. a ffilia te .

A f f i l i a t e d  fo r e ig n  g ro u p  m eans (i) the  fo re ig n  parent, (ii) any 
fo re ig n  person, p roceed ing  up the  fo re ig n  pa ren t's  o w n e rsh ip  
cha in , w h ich  ow ns m ore than  50 per cen tum  o f the  person 
be low  it up to  and in c lud ing  th a t person w h ich  is no t ow ned  
m ore than  50 per cen tum  by ano the r fo re ig n  person, and (iii) 
any fo re ig n  person, p roceed ing  dow n  the ow n e rsh ip  chain (s) 
o f each o f these m em bers, w h ich  is ow ned  m ore  than  50 per 
cen tum  by the  person above it.

F o re ig n  a f f i l ia t e  o f  fo r e ig n  p a r e n t  m eans, w ith  re ference to  
a g iven  U.S. a ffilia te , any m em ber o f the  a ffilia te d  fo re ig n  g roup  
o w n in g  the  a ffilia te  th a t is n o t a fo re ig n  pa ren t o f the  a ffilia te .

U.S. DEPARTM ENT OF COMMERCE 
B U R E A U  O F  E C O N O M IC  A N A L Y S IS

. B A N K ING  A FFILIATE, W ITH FOREIGN PARENT

U .S . c o r p o r a t io n  m eans a business en te rp rise  inco rpo ra ted  in 
the  U n ited  States.

B u s in e s s  e n te r p r is e  m eans any o rgan iza tion , associa tion , 
branch, o r ven tu re  w h ich  exists fo r  p ro fitm a k in g  purposes o r to  
o the rw ise  secure econom ic  advantage, and any ow n e rsh ip  o f 
any real estate.

B a n k in g  covers business en te rp rises  engaged in depos it 
banking o r c lose ly  re la ted fu n c tio n s , in c lu d in g  com m erc ia l 
banks, Edge A ct co rp o ra tion s  engaged in in te rna tiona l o r 
fo re ig n  bank ing , fo re ig n  branches and agencies o f U.S. banks 
w h e th e r o r no t th e y  accept depos its  abroad , U.S. branches and 
agencies o f fo re ig n  banks w h e th e r o r no t th e y  accept dom estic  
deposits , savings and loans, savings banks, and bank ho ld ing  
com pan ies. (U .S. b ranches o f fo re ig n  banks are U.S. persons; 
converse ly , fo re ig n  branches o f U.S. banks are fo re ig n  
persons.)

V o t in g  in te r e s t  is the  percentage o f o w n e rsh ip  in th e  vo tin g  
securities  o f an inco rpo ra ted  business en te rp rise  o r an 
equ iva len t in te res t in an un inco rpo ra ted  business en te rp rise , 
in c lud ing  a branch o r pa rtne rsh ip .

R E P O R T IN G  R E Q U IR E M E N T S

W h o  m u s t  r e p o r t  -  A  Form  BE-605 is requ ired  fro m  every U.S. 
business en te rp rise , except a U.S. banking a ffilia te , in w h ich  a 
fo re ig n  person had a d ire c t and /o r ind irec t o w n e rsh ip  in te res t o f 
10 percen t o r m ore o f the  vo tin g  stock if  an inco rpo ra ted  
business en te rp rise  o r an e q u iva len t in te res t if  an 
un inco rpo ra ted  business en te rp rise  at any tim e  du rin g  the  
re po rting  period . Note, how ever, th a t a U.S. a ffilia te  th a t is 
in d ir e c t ly  fo re ig n  ow ned  and has no d irec t transac tions  o r 
p o s itio ns  w ith  a fo re ig n  pa ren t (o r fo re ig n  a ffilia te  o f th e  fo re ig n  
parent) at any tim e  du rin g  th e  yea r is e xem p t fro m  fi l in g  a Form  
BE-605 p rov ided  th e  C ertifica te  o f E xem ption  on page 3 o f Form 
BE-605 is (o r has been) filed .

R eports are requ ired  even th ro u g h  the  fo re ig n  person 's  equ ity  
in te res t in the  U.S. business en te rp rise  m ay have been 
estab lished , acqu ired , liqu ida ted , so ld , o r inactiva ted  d u rin g  the  
re po rting  period .

For re po rting  fo re ig n  d ire c t in ves tm en t in U.S. banking 
a ffilia tes , in c lud ing  bank h o ld in g  com pan ies, use re la ted Form 
BE-605 Bank, T ransactions o f U.S. Banking A ff ilia te  w ith  
Fore ign Parent.

C o n s o lid a te d  r e p o r t in g  b y  U .S . a f f i l ia t e  -  A  U .S. a ffilia te  
m ust file  on a fu lly  conso lida ted  basis, in c lud ing  in the  
co n so lid a tio n  all o th e r U.S. a ffilia tes  in w h ich  it  d ire c tly  o r 
in d ire c tly  ow ns m ore  than  50 percen t o f the  ou ts ta n d in g  vo tin g  
in te rest, excep t th a t banking o p e ra tions  m us t be reported  
separa te ly , on Form  BE-605 Bank, fro m  o th e r conso lida ted  
ope ra tions. (Foreign subs id ia ries  o f the  U.S. a ffilia te  shou ld  
n o t  be inc luded  in the  co n so lid a tio n , except as p rov ided  be low  
under the  e q u ity  m ethod .)

Y ou m ay file  a separate BE-605 report fo r  a U.S. a ffilia te  th a t is 
ow ned  m ore  than 50 percen t by ano the r U.S. a ffilia te  if the  
"ow ned " U.S. a ffilia te  is no t n o rm a lly  fu lly  conso lida ted  because 
con tro l by the  "o w n in g " U.S. a ffilia te  is te m p o ra ry . T o  f i le  
s e p a r a te ly  y o u  m u s t  m a k e  a re q u e s t  in  w r i t in g  a n d  
r e c e iv e  w r i t t e n  p e rm is s io n  f r o m  B E A . Inc lude such a ffilia tes , 
if  no t conso lida ted , on Form  BE-605 using the  e q u ity  m e thod  o f 
accoun ting . DO NOT e lim ina te  in te rco m p an y  accounts fo r  such 
a ffilia tes  n o t conso lida ted . In accordance w ith  FAS 94, 
con so lid a tio n  o f m a jo rity -o w n e d  subs id ia ries  is requ ired  even if 
th e ir  o pe ra tions  are n o t hom ogeneous w ith  those  o f th e  U.S. 
a ffilia te  th a t ow ns them .

A  lis t in g  o f  t h e  n a m e s  a n d  a d d re s s e s  o f  t h e  U .S . a f f i l ia t e s  
in c lu d e d  in  t h e  c o n s o lid a t io n  s h o u ld  b e  p ro v id e d  w i t h  
t h e  f i r s t  f i l in g  a n d  th e n  u p d a te d  as n e c e s s a ry . T h e  l is t  
s h o u ld  in d ic a te  e a c h  U .S . a f f i l ia t e 's  d ir e c t  o w n e r  a n d  th e  
p e r c e n ta g e  o f  d ir e c t  o w n e r s h ip  in te r e s t  h e ld .

A  U.S. a ffilia te  in w h ich  a d irec t ow n e rsh ip  in te res t and an 
in d ire c t ow n e rsh ip  in te res t are held by d if fe r e n t  fo re ign  
persons shou ld  no t be fu lly  conso lida ted  in to  ano the r U.S. 
a ffilia te , bu t m ust com p le te  and file  its ow n  Form  BE-605, or 
BE-605 BANK . (See d iag ram  be low .)

Reflect the  in d ire c t ow n e rsh ip  in te rest, even if m ore  than  50 
percent, on the  BE-605 re po rt fo r  the  d ire c tly  held U.S. a ffilia te  
on an e q u ity  basis. For exam ple , in the  s itu a tio n  show n  in the 
d iag ram  above, U.S. a ffilia te  X m us t tre a t its 60 percent 
o w n e rsh ip  in te res t in U.S. a ffilia te  Y as an e q u ity  inves tm en t.
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If bo th  the  d irec t and in d ire c t lines o f o w n e rsh ip  are held by the  
s a m e  fo re ig n  person , the  a ffilia te  m ay be fu lly  conso lida ted  and 
the  m in o r ity  in te res t no t held by th e  fo re ig n  pa ren t e ithe r 
d ire c tly  o r in d ire c tly  m ust be e lim ina ted . Thus, if  in th e  d iag ram  
above, U.S. a ffilia te  Y is 30 percen t d ire c tly  ow ned  by Fore ign 
person A  instead o f Fore ign person B, then  U.S. a ffilia te  Y m ay 
be fu lly  conso lida ted  in to  U.S. a ffilia te  X. In th is  exam ple , the  10 
percen t m in o r ity  in te res t th a t is no t ow ned  (d irectly  o r 
ind irec tly ) by Fore ign person A  is e lim ina ted .

M u lt ip le  fo r e ig n  p a r e n ts  -  If tw o  o r m ore fo re ig n  persons 
hold repo rtab le  e q u ity  in terests in a U.S. a ffilia te , a separate 
repo rt shou ld  be file d  to  repo rt transac tions  o r accounts w ith  
each fo re ig n  parent. R eport transac tions  o r accounts w ith  
fo re ig n  a ffilia tes  o f a fo re ig n  parent, w h e th e r in the  sam e o r in 
a d iffe re n t fo re ig n  c o u n try  as the  fo re ig n  paren t, in Part VI o f 
the  BE-605 fo rm  fo r  th a t fo re ig n  paren t; d o  n o t  f ile  a separate 
Form  BE-605 to  re p o rt these transactions.

M e th o d  o f  a c c o u n t in g  f o r  e q u ity  in v e s tm e n ts  in  b u s in e s s  
e n te rp r is e s  t h a t  a re  n o t  f u l ly  c o n s o lid a te d  -  A  U.S. 
a ffilia te 's  e q u ity  in ve s tm e n t in all fo re ig n  business ente rp rises 
and in U.S. business en te rp rises th a t are no t fu lly  conso lida ted  
shou ld  be accounted fo r  as de ta iled  be low . Fore ign business 
en te rp rises m ust no t be fu lly  conso lida ted  w ith  the  U.S. 
a ffilia te  no m a tte r w h a t the  percentage ow ne rsh ip . W hen 
e q u ity  inves tm en ts  are inc luded  under the  e q u ity  basis, 
in te rco m p an y  accoun t item s M U ST NOT be e lim ina ted .

(1 )  G enera lly , in ve s tm e n t in those  business en te rp rises ow ned 
20 pe rcen t o r m ore  (in c lud ing  those  th a t are 
m a jo rity -o w n e d ) shou ld  be repo rted  using the  e q u ity  basis. 
F lowever, im m a te ria l in ves tm en ts  m ay be repo rted  in 
accordance w ith  FAS 115 p rov ided  th is  is cons is ten t w ith  
norm a l re po rting  practice.

( 2 )  In ves tm en t in those  business en te rp rises ow ned  less than 
20 percen t n o rm a lly  shou ld  be reported  in accordance w ith  
FAS 115.

E x e m p t io n - A  U.S. a ffilia te  is no t requ ired  to  file  a repo rt if 
each o f the  fo llo w in g  th ree  item s fo r  the  U.S. a ffilia te  (no t the 
fo re ig n  pa ren t's  share) is equal to  o r less than  $30 m illio n  
(pos itive  o r negative):

(1) To ta l assets,

(2 )  A nnua l sales o f g ross ope ra ting  revenues, exc lud ing  sales 
taxes (no t g ross m arg in ), and

(3 ) A nnua l net incom e (loss) a fter p rov is ion  fo r  U.S. incom e 
taxes.

If any one o f the  th ree  item s above exceeds the  exem p tion  
level, the  U.S. a ffilia te  m ust report. Q uarte rly  reports  fo r  a year 
m ay be requ ired  re troac tive ly  w hen  it is de te rm ined  th a t the  
exem p tion  level has been exceeded. If a U.S. a ffilia te 's  to ta l 
assets, annua l sales, o r annua l net incom e (loss) exceeded the 
exem p tion  level in a g iven  year, it is deem ed th a t the  
exem p tion  level w ill a lso be exceeded in the  fo llo w in g  year.

A  U.S. a ffilia te  c la im in g  e xem p tion  fro m  fi l in g  a re p o rt m us t 
com p le te  the  C ertifica te  o f E xem ption  and 1) g ive  the  levels o f 
the  th ree  item s above, 2) com p le te  th e  "Person to  C onsu lt" and 
"C e rtifica tion " sections on page 3 o f Form  BE-605, and 3) return  
the  en tire  fo rm  to  BEA at the  address noted on page 1.

D e r iv a t iv e s  c o n t r a c ts  -  Do n o t repo rt e ithe r the  va lue  o f 
o u ts tand ing  financ ia l de riva tives  con tracts  o r any paym ents or 
rece ip ts resu lting  fro m  the  se ttlem en t o f those contracts . For 
exam ple , the  se ttlem en ts  o f in te res t rate de riva tives  shou ld  n o t  
be reported  as in te res t o r as ano the r type  o f transac tion  on th is  
fo rm . D eriva tives con tracts  are covered by the  T reasury 
In te rna tiona l Capita l (TIC) Form  D— R eport O f F lo ld ings Of, A nd 
T ransactions In, F inancia l D eriva tives C ontracts W ith  Foreign 
Residents.

G E N E R A L  IN S T R U C T IO N S

W h e re  to  s e n d  t h e  r e p o r t  -  To file  e lec tron ica lly , see ou r 
w eb  site at w w w .b e a .g o v .a s ta r .

Send reports  file d  by m a il th ro u g h  the  U.S. Postal Serv ice  to :

U.S. D epartm ent o f C om m erce 
Bureau o f E conom ic A na lys is , BE-49(Q)
W ash ing ton , DC 20230

OR FAX: (202) 606-5319

D irect reports  file d  by p riva te  de live ry  serv ice  to :

U.S. D epartm ent o f C om m erce 
Bureau o f E conom ic A na lys is , BE-49(Q)
S h ipp ing  and R eceiving S ection , M100 
1441 L S treet, NW  
W a sh ing ton , DC 20005

F o rm  B E -6 0 5  is  a q u a r te r ly  r e p o r t .  F ile  a s in g le  c o p y  o f  
e a c h  r e p o r t  w i t h in  3 0  d a y s  a f t e r  t h e  c lo s e  o f  e a c h  
c a le n d a r  (o r  f is c a l)  q u a r te r ,  e x c e p t  f o r  t h e  f in a l  q u a r te r  o f  
th e  c a le n d a r  (o r  f is c a l)  y e a r ,  w h e n  r e p o r ts  s h o u ld  b e  f i le d  
w it h in  4 5  d a y s . D ir e c t  re q u e s ts  f o r  e x te n s io n  o f  t h e  f i l in g  
d a te ,  a d d it io n a l fo r m s , o r  c la r i f ic a t io n  o f  th e  re p o r t in g  
r e q u ire m e n ts  o r  in s tru c t io n s  to  t h e  a p p r o p r ia te  a d d re s s  
s h o w n  a b o v e .

R E P O R T IN G  R E Q U IR E M E N T S  -  C o n t in u e d C u rre n c y  a m o u n ts  -  shou ld  be repo rted  in thousands  o f 
U.S. do lla rs . If an a m o u n t is be tw een ± $500, en te r "0." Use 
parentheses to  ind ica te  nega tive  num bers.

A c c o u n t in g  m e th o d s  a n d  re c o rd s  -  G enera lly  accepted U.S. 
accoun ting  p rinc ip les  shou ld  be fo llo w e d , unless o the rw ise  
spec ified . C o rpo ra tions  shou ld  use the  sam e m ethods and 
records th a t are used to  genera te  repo rts  to  s tockho lde rs  except 
w here  the  in s tru c tio n s  ind ica te  a variance.

R eports fo r  un inco rpo ra ted  businesses shou ld  be generated 
on an e q u iva len t basis.

Reference to  F inancia l A ccoun ting  S tandards Board 
s ta tem ents are re ferred to  as "FAS" sta tem ents.

E s t im a t e s - I f  actua l am oun ts  are n o t ava ilab le , su pp ly  
estim ates and label them  as such. W hen a data item  canno t 
be fu lly  su b d iv id e d  as requ ired , su p p ly  a to ta l and an 
estim ated  b reakdow n o f the  to ta l.

R e te n t io n  o f  c o p ie s  -  Retain a copy  o f all repo rts  file d  fo r  3 
years beyond  the  re p o rt's  o rig in a l due date.

A s s is ta n c e -F o r  assistance, te lephone  (202) 606-5577 

betw een 8:30 a.m . and 4:30 p.m . eastern tim e . Form s can 
be ob ta ined  fro m  BEA's w eb  s ite  at: 
w w w .b e a .d o c .g o v /b e a /s u r v e y s /fd iu s u r v .h tm

R e v is io n s -F ile  rev is ions  to  any p rio r pe riod  data e ithe r by 
le tte r, if  the  rev is ions  are m in im a l, by no ting  charges on a file  
copy  o f the  p re v io u s ly  com p le ted  fo rm , o r by co m p le tin g  a 
revised fo rm  in its e n tire ty  and re filin g  it. Please DO NOT make 
rev is ions  to  p rio r qua rte rs  using ASTAR, BEA's e lec tron ic  fi l in g  
system .

S P E C IF IC  IN S T R U C T IO N S

A  U.S. a ffilia te  th a t is o n ly  in d ire c tly  fo re ig n  ow ned  (item  7 

m us t be m arked), b u t is requ ired  to  file  a separate repo rt on 
Form  BE-605 because it has d irec t transac tions  o r pos itions  
w ith  the  fo re ig n  paren t o r fo re ig n  a ffilia tes  o f the  fo re ign  
parent, shou ld  com p le te  o n ly  Parts I, III, IV, and VI, as 

app licab le .

A ll U.S. a ffilia tes , w h e th e r d ire c tly  o r in d ire c tly  fo re ig n  ow ned, 
m u s t com p le te  Part VI, page 2, i f  the  U.S. a ffilia te  has d ire c t 
transac tions  w ith  fo re ig n  a ffilia tes  o f the  fo re ig n  parent.

P A R T  II

I t e m  11 -  R eport ne t incom e (loss) on a q u a rte rly  basis, N O T  
o n  a c u m u la t iv e  o r  y e a r - to -d a te  b a s is .

R eport the  a m o u n t th a t represents the  fo re ig n  pa ren t's  
equ ity , based on its d ire c tly  held e q u ity  in te rest in the  U.S. 
a ffilia te 's  net incom e (loss) fo r  the  qua rte r, be fo re  p ro v is io n  
fo r  a ll co m m o n  d iv idends  and pre fe rred  d iv idends  ow ed to  
fo re ig n  parent(s), and before  any deduction  fo r  U.S. 
w ith h o ld in g  taxes on d iv idends , b u t a fte r p ro v is io n  fo r  U.S. 

Federal, S tate, and local incom e taxes. U.S. a ffilia te s  in 
ex trac tive  indus tries  shou ld  re p o rt ne t incom e before  
dep le tion  charges, excep t charges rep resenting  the  
am ortiza tion  o f th e  actual cost o f cap ita l assets.

I te m s  11 th r o u g h  1 7  -  E nter data fo r  the  cu rre n t q ua rte r in 
co lum n  1; use co lum n  2 to  co rrec t data th a t w ere  incorrect, 
revised, o r w ere  no t g iven  in the  p reced ing quarte r.

D o  n o t  d e la y  f i l in g  b e c a u s e  c u r r e n t -q u a r te r  d a ta  a re  n o t  
a v a ila b le .  E s t im a te s  m a y  b e  u s e d  w h e r e  n e c e s s a ry  to  
f i le  a t im e ly  re p o r t .

If th is  repo rt is fo r  the  U.S. a ffilia te 's  d ire c t transac tions  o r 
accounts w ith  a fo re ig n  pa ren t th a t d o e s  n o t  ho ld  a d irec t 
e q u ity  in te rest, th e  fo re ig n  pa ren t's  share in net incom e 
shou ld  be zero on th is  Form  BE-605 (bu t inc luded  in th e  repo rt 
file d  by the  U.S. a ffilia te  id e n tified  in item  9). If the  fo re ign  
paren t ho lds bo th  a d ire c t and an in d ire c t e q u ity  in te rest, see 
ins tru c tio n s  fo r  "C onso lida ted  re po rting  by U.S. a ffilia te " 
above.

I te m s  1 2 a -C e r ta in  realized and unrealized ga ins (losses) 
inc luded  in net incom e a fte r p rov is ion  fo r  incom e tax. Report:

(1 )  Sales o r d isp o s itio n  o f in ves tm en t securities , and FAS 115 
im p a irm e n t losses. Dealers in financ ia l ins trum en ts  
(in c lud ing  securities , currencies, de riva tives , and o the r 
financ ia l in s trum en ts ) and finance  and insurance 
com pan ies , see specia l in s tru c tio n s  on page 3.

(2 )  Sale o r d isp o s itio n  o f land, o th e r p rope rty , p la n t and 
equ ipm en t, o r o th e r assets, and FAS 144 im p a irm e n t 
losses. DO NOT inc lude  ga ins o r losses fro m  the  sale o f 
in ve n to ry  assets in the  o rd in a ry  course o f trade  or 
business. Real estate com pan ies, see specia l in s truc tions  
listed on page 3.

(3 ) G o odw ill im p a irm e n t as de fined  by FAS 142.
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(4 )  R estructu ring  -  Inc lude re s truc tu r ing  costs th a t re flec t 
w rite  dow ns o r w rite o ffs  o f assets o r liab ilitie s . DO NOT 
inc lude  actual paym ents, o r charges to  estab lish  reserves 
fo r  fu tu re  actual paym en ts , such as fo r  severance pay, 
and fees to  accountants, law yers, consu ltan ts , o r o the r 
con tracto rs .

(5) DISPOSALS o f d iscon tinued  ope ra tions . H ow ever, DO NOT 
inc lude  incom e fro m  the  ope ra tions  o f a d iscon tinued  
segm ent.

( 6 )  R em easurem ent o f the  U.S. a ffilia te 's  fo re ig n  currency  
denom ina ted  assets and lia b ilitie s  due to  changes in 
fo re ig n  exchange rates du rin g  th e  re po rting  period .

(7 )  E xtrao rd ina ry , unusua l, o r in fre q u e n tly  occu rring  item s 
th a t are m a te ria l. Inc lude losses fro m  accidenta l dam age 
o r d isasters, a fte r estim ated  insurance re im bursem en t. 
Inc lude o th e r m a te ria l item s, in c lud ing  w rite u p s , 
w rite d o w n s , and w rite o ffs  o f ta n g ib le  and in tang ib le  
assets; ga ins (losses) fro m  the  sale o r o the r d isp o s itio n  o f 
cap ita l assets; and ga ins (losses) fro m  the  sale o r o the r 
d isp o s itio n  o f financ ia l assets, in c lud ing  securities , to  the  
e x ten t n o t inc luded  above.

I t e m  12b -  C erta in realized and unrealized gains (losses) not 
inc luded  in ne t incom e. Report:

The fo re ig n  pa ren t's  share o f such ga ins and losses not 
inc luded  in y o u r incom e s ta tem ent, b u t taken to  o the r 
com prehens ive  incom e or to  ano the r e q u ity  account, such 
as certa in  changes in the  va lu a tion  o f financ ia l ins trum en ts  
per FAS 115, a fte r p rov is ion  fo r  U.S. Federal, S tate, and 
local incom e taxes. Inc lude fo re ig n  currency  trans la tion  
a d ju s tm e n t in item  13.

S p e c ia l in s tr u c t io n s  f o r  c e r ta in  re a liz e d  a n d  u n re a liz e d  
g a in s  (lo sse s ) f o r  d e a le rs  in  f in a n c ia l  in s tr u m e n ts  a n d  
f in a n c e ,  in s u ra n c e , a n d  re a l e s ta te  c o m p a n ie s .

1 . D e a le rs  in  f in a n c ia l  in s tr u m e n ts  ( in c lu d in g  s e c u r it ie s , 
c u r re n c ie s , d e r iv a t iv e s , a n d  o th e r  f in a n c ia l  
in s tru m e n ts )  a n d  f in a n c e  a n d  in s u ra n c e  c o m p a n ie s  -

Inc lude In Item  11 -  Net incom e (loss) -  and in item  12a.

(1 )  im p a irm e n t losses, as de fined  by FAS 115,

(2 )  realized ga ins o r losses on tra d in g  o r dea ling ,

(3 )  unrea lized ga ins o r losses due to  changes in the  
va lu a tion  o f financ ia l in s trum en ts  th a t f lo w  th ro u g h  the 
incom e s ta tem en t, and

(4 )  g o o d w ill im p a irm e n t as de fined  by FAS 142.

Inc lude in item  12b unrealized ga ins o r losses due to  
changes in the  va lu a tion  o f financ ia l in s tru m e n ts  th a t are 
taken to  o th e r com prehens ive  incom e.

Include incom e fro m  fees and co m m iss io n s  in item  11 -  
Net incom e (loss). DO NOT inc lude  incom e fro m  fees and 
co m m iss io n s  in item  12a o r in item  12b.

2. R e a l e s ta te  c o m p a n ie s  -  R eport ga ins o r losses fro m  the 
sale, d isp o s itio n , o r reva lua tion  o f land, o th e r p rope rty  
p lan t and e q u ipm en t, o r o th e r assets as fo llo w s :

Realized ga ins and losses

Inc lude ga ins o r losses fro m  the sale o f real estate in the  
o rd in a ry  course o f trade  o r business in item  11 -  Net 
incom e (loss); DO NOT inc lude  these gains and losses in 
item  12a o r in item  12b.

Im p a irm e n t o f long -lived  assets

Inc lude im p a irm e n t losses, as de fined  by FAS 121, and 
recognized du rin g  the  pe riod , in item  11 -  Net Incom e 
(loss) and in item  12a.

U nrealized gains

Include ga ins recognized due to  the  reva lua tion  o f real 
estate assets in item  12a.

G o o d w ill Im p a irm e n t

Inc lude g o o d w ill im p a irm e n t as de fined  by FAS 142.

I t e m  1 3  -  R eport fo re ig n  pa ren t's  share o f y o u r fo re ig n  
cu rrency  tra n s la tio n  a d ju s tm e n t resu lting  fro m  the  trans la tion  
o f fo re ig n  a ffilia te  financ ia l s ta tem en ts  fro m  the  a ffilia te s ' 
fu n c tio n a l cu rrenc ies in to  the  U.S. do lla r. C om pute  the  
a d ju s tm e n t in accordance w ith  FAS 52 o r o the r cu rren t 
s tandards o f the  F inancia l A ccoun ting  S tandards Board.
R eport the  tra n s la tio n  a d ju s tm e n t on a q u a rte rly  basis, n o t  on 
a cu m u la tive  o r year-to -da te basis.

I te m s  1 4  a n d  1 7  -  R eport d iv id e n d s  o r d is tr ib u te d  earn ings 
as o f th e  date th e y  w ere  e ithe r pa id o r en tered in to  
in te rcom pany  accounts (item  23), w h ich e ve r occurred firs t.
A ny  subsequen t se ttlem en t o f d iv idends  declared bu t no t paid 
sh ou ld  n o t  be repo rted  a second tim e , b u t shou ld  be re flected 
o n ly  as a reduc tion  in item  23. Do n o t  inc lude  stock and 
liq u id a tin g  d iv idends  in item  14.

SPECIFIC IN S TR U C TIO N S  -  C ontinued

I te m s  1 8 - 2 2  -  R eport am oun ts  g ross o f w ith h o ld in g  ta x  as o f 
the  date th e y  w ere  e ithe r received, pa id, o r entered g ross o f 
w ith h o ld in g  tax  in to  in te rco m p an y  accounts betw een the  payor 
and payee, w h ich e ve r occurred  firs t. Inc lude am oun ts  fo r  w h ich  
paym en t w as m ade in kind. For an item  entered in to  
in te rco m p an y  accounts p r io r to  the  re po rting  pe riod , any 
subsequen t se ttlem en t o f the  accoun t shou ld  n o t be repo rted  a 
second tim e , bu t shou ld  be re flected o n ly  as a reduc tion  in 
in te rco m p an y  accoun t item s 23 and 24.

I te m  2 0  -  Inc lude renta ls fo r  o pe ra ting  leases o f one year o r 
less and net ren t on ope ra ting  leases o f m ore than  one year.
Net ren t is e q u iva len t to  the  to ta l lease paym en t less the  re turn  
o f cap ita l (deprec ia tion ) com ponen t. Exclude f ilm  and te lev is ion  
tape rentals.

I te m  2 2  -  Inc lude a lloca ted  expenses (such as R &  D assess 
m ents) o r re im bu rsem en ts  fo r  m anagem en t, p ro fess iona l, 
techn ica l, o r o the r services th a t n o rm a lly  w o u ld  be inc luded  in 
"o the r incom e" in the  incom e s ta tem en t o f the  p ro v id e r o f the  
service and paym ents o r rece ip ts fo r  serv ices th a t are 
separa te ly  b illed  and th a t w o u ld  n o rm a lly  be inc luded  in sales 
o r g ross ope ra ting  revenues o f the  se lle r o f th e  services.

T e le co m m u n ica tio n s  carrie rs  shou ld  n o t  repo rt paym en ts  and 
rece ip ts fo r  m essage te lephone  services. R eport data fo r  these 
services on Form  BE-25, Q uarte rly  S urvey o f T ransactions 
betw een U.S. and U n a ffilia ted  Fore ign Persons in Selected 
Services and in In tang ib le  Assets.

Insurance com pan ies  shou ld  n o t repo rt p re m iu m s and losses 

(c la im s) as sales and purchases o f services. R eport data fo r  
these services on Form  BE-45, Q ua rte rly  S u rvey o f Insurance 

T ransactions by U.S. Insurance C om panies w ith  Foreign 

Persons.

For m ore  in fo rm a tio n  on the  types  o f serv ices to  repo rt on 
th is  line, see de ta iled  exp lana tion  under item  69, item s a - f  on 

page 4.

P A R T  IV

Ite m s  2 3  a n d  2 4  -  Inc lude all in te rcom pany  accounts or 
indebtedness o f the  U.S. a ffilia te  w ith  the  fo re ig n  paren t 
w h e th e r cu rren t o r long -te rm . (See Part VI fo r  repo rting  
transac tions  w ith  fo re ig n  a ffilia tes  o f the  fo re ig n  parent.) Note 
th a t the  cu rre n t q u a rte r's  open ing  balance shou ld  be equal to  
the  p rev ious  qua rte r's  c los ing  balance; the re fo re , if  it is 
necessary to  trans la te  the  balances to  U.S. do lla rs , use the  

sam e exchange rate to  trans la te  th e  open ing  balance fo r  the  
cu rren t qu a rte r as w as used to  trans la te  the  c los ing  balance fo r 

the  p rev ious  quarte r. If the  c los ing  balance on the  preced ing 
qu a rte r's  repo rt w as in e rro r, n o te  th e  c o r r e c t io n . Entries in 
item s 23 and 24 shou ld  be cons is ten t w ith  entries  in item s 
18-22 as app rop ria te . For exam ple , f i lm  renta ls show n  in item  
21 and accrued b u t no t pa id by the  U.S. a ffilia te  in the  cu rren t 
q ua rte r shou ld  be inc luded  in item  23.

If leases betw een the  U.S. a ffilia te  and the  fo re ig n  paren t are 
cap ita lized, then  the  o u ts tand ing  cap ita lized va lue  shou ld  be 
reported  in item  23 o r 24 as an in te rco m p an y  balance. Lease 
paym en ts  shou ld  be d isaggrega ted  in to  the  a m o u n t w h ich  is (a) 
a reduction  in the  in te rco m p an y  balance, w h ich  w o u ld  be 
repo rted  in one o f these item s, and (b) in terest, w h ich  w o u ld  be 
repo rted  in item  18.

P A R T  V

Ite m s  2 5 - 3 1  -  Entries in Part V are necessary to  id e n tify  the  
a m o u n t and cause o f any changes in e q u ity  ho ld in g s  by the  
fo re ig n  pa ren t in the  U.S. a ffilia te  du rin g  the  quarte r. R eport the  
m arke t (i.e., transac tion ) va lue  o f cons ide ra tion  g iven , received, 
o r ow ed fo r  increases o r decreases in the  fo re ign  pa ren t's  
e q u ity  ho ld in g s  in the  U.S. a ffilia te . Exclude changes caused by 
ca rry ing  net incom e to  the  e q u ity  account, the  paym en t o f stock 
o r cash d iv idends  (o ther than liq u id a tin g  d iv idends), o r the  
d is tr ib u tio n  o f ea rn ings du rin g  the  period . Exclude e ffect o f 
treasu ry  s tock transac tions  w ith  persons o th e r than  the  fo re ig n  
paren t and reo rgan iza tions  in cap ita l s truc tu re  th a t do no t a ffect 
to ta l equ ity .

I t e m  2 5  -  In c o r p o r a te d  U .S . a f f i l ia t e  -  R eport purchases o f 
cap ita l stock by the  fo re ig n  paren t fro m  the U.S. a ffilia te  and 
o th e r co n tr ib u tio n s  by the  fo re ig n  pa ren t o f e q u ity  cap ita l no t 
resu lting  in the  issuance o f s tock to  the  fo re ig n  paren t by the  
U.S. a ffilia te .

U n in c o r p o r a te d  U .S . a f f i l ia t e  -  R eport the  fo re ig n  pa ren t's  
share o f any increase in the  U.S. a ffilia te 's  e q u ity  (o r hom e 
o ffice  account), exc lud ing  am oun ts  repo rted  in Parts II and IV.

I t e m  2 6  -  In c o r p o r a te d  U .S . a f f i l ia t e  -  R eport sales o f 
cap ita l stock by the  fo re ig n  pa ren t to  the  U.S. a ffilia te , re tu rns 
o f co n tr ib u te d  e q u ity  cap ita l to  the  fo re ig n  paren t n o t resu lting  
in a reduc tion  o f issued stock, and d is tr ib u tio n s  to  the  fo re ig n  
paren t (exc lud ing  am o u n ts  repo rted  in Parts II and IV) fo llo w in g  
to ta l liq u id a tio n  o f the  U.S. a ffilia te .

U n in c o r p o r a te d  U .S . a f f i l ia t e  -  R eport the  fo re ig n  paren t's  
share o f any decrease in the  U.S. a ffilia te 's  e q u ity  (or hom e 
o ffice  account), exc lud ing  am oun ts  reported  in Parts II and IV.

I t e m  3 2  -  R eport the  book va lue o f the  transac tion  reported  in 
item s 25 th ro u g h  30, above. Exclude changes caused by 
ca rry ing  net incom e to  the  e q u ity  account, paym en t o f s tock o r 
cash d iv idends  -  o th e r than liq u id a tin g  d iv idends  -  d is tr ib u tio n  
o f earn ings, and tre a su ry  stock transactions.

PART III
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P A R T  V I

Ite m s  3 3 - 5 9  -  R eport d ire c t transac tions  du rin g  the  q ua rte r 
w ith  fo re ig n  a ffilia tes  o f the  fo re ig n  pa ren t in accordance w ith  
co lum n  headings. D o  n o t  in c lu d e  t r a n s a c t io n s  a lre a d y  
re p o r te d  in  P a r ts  II I  a n d  IV  o f  th is  fo r m . In Section A , repo rt 
paym ents and lia b ilitie s  due to , and in Section B, re po rt rece ipts 
and receivables due fro m , fo re ig n  a ffilia tes  o f the  fo re ig n  parent 
g ross o f w ith h o ld in g  tax. In th e  c o u n try  co lu m n , en te r o n ly  one 
fo re ig n  co u n try  per line. If m ore  lines are needed in o rd e r to  lis t 
all coun tries , use add itiona l sheets as necessary. A  copy  o f Part 
VI m ay be used fo r  th is  purpose. Note, how ever, th a t o n ly  
coun tries  w ith  an a m o u n t o f $500 thousand  o r m ore m us t be 
reported  on separate lines. C oun tries  fo r  w h ich  all am oun ts  are 
less than  $500 thousand  m ay be com b ined  on line  45, 
"U na lloca ted  by co u n try ," fo r  U.S. a ffilia te 's  paym ents and 
lia b ilitie s  and on line  58, "U na lloca ted  by coun try ," fo r  U.S. 
a ffilia te 's  rece ip ts and receivables.

C o lu m n  (8 ) o f  ite m s  3 4  th r o u g h  5 9 :

Include in co lum n  8 a lloca ted  expenses (such as R&D 
assessm ents) o r re im bu rsem en ts  fo r  m anagem ent, p ro fess iona l, 
techn ica l, o r o th e r serv ices th a t n o rm a lly  w o u ld  be inc luded  in 
"o the r incom e" in the  incom e s ta tem en t o f the  p ro v id e r o f the  
service and paym en ts  o r receipts fo r  services th a t are separa te ly 
b illed  and th a t w o u ld  n o rm a lly  be inc luded  in sales o r gross 
ope ra ting  revenues o f the  se lle r o f the  services.

T e lecom m un ica tions  carrie rs  shou ld  n o t  re p o rt paym ents and 
receipts fo r  m essage te lephone  serv ices in co lum n  8. R eport 
data fo r  these serv ices on Form  BE-25, Q ua rte rly  S u rvey o f 

T ransactions betw een U.S. and U na ffilia ted  Fore ign Persons in 
Selected Services and in In tang ib le  Assets.

Insurance com pan ies  shou ld  n o t  re po rt p re m iu m s and losses 
(c la im s) as sales and purchases o f services in co lum n  8. R eport 
data fo r  these serv ices on Form  BE-45, Q uarte rly  S u rvey  o f 
Insurance T ransactions by U.S. Insurance C om panies w ith  
Fore ign Persons.

P A R T  V I I

Ite m s  6 0 - 6 9  -  C om ple te  once a year, n o t la te r than  the 

second f il in g  fo llo w in g  the  close o f th e  ca lendar year (o r fisca l 
year if the  U.S. a ffilia te 's  books are n o t kept on a ca lendar year 
basis). For exam ple , fo llo w in g  the  end o f the  ca lendar year, 

th is  section  m us t be com p le ted  on the  re p o rt due w ith in  30 
days a fte r the  close o f the  f irs t qua rte r, o r A p ril 30. If actual 
am oun ts  are no t ava ilab le , su pp ly  estim ates and label th e m  as 

such. W hen a data item  canno t be fu lly  subd iv ided  as requ ired , 
supp ly  a to ta l and an es tim a ted  breakdow n o f the  to ta l.

I te m s  6 2 - 6 4  -  Sam e ins tru c tio n s  as fo r  item s 11, 12, and 13, 
except th a t these item s refer to  the  annual a m o u n t fo r  the  
year designa ted  in item  60.

I te m s  6 5 - 6 8  -  R eport the  fo re ig n  pa ren t's  share o f the  
o w n e r's  e q u ity  item s o f the  U.S. a ffilia te  as o f the  end o f the  
year show n  in item  60. Item  66 m us t be com pu ted  on the 
e q u ity  m ethod  cons is ten t w ith  item s 11 and 62.

I t e m  6 9  -  R eport paym en ts  and rece ip ts o f a llocated 
expenses and sales o f services broken do w n  by type . On an 
annua l basis, inc lude  paym ents and receipts betw een the  U.S. 
a ffilia te  and its fo re ig n  parent(s) as reported  in item  22 fo r  
each q ua rte r and also w ith  fo re ig n  a ffilia tes  o f the  fo re ig n  
paren t (FAFP) as reported  in item  46, co lum n  (8) and item  59, 
co lum n  (8). R eport the  breakdow n as fo llo w s :

a . F in a n c ia l S e rv ic e s  -  R eport paym ents and receipts fo r  the  
fo llo w in g  types o f fin a n c ia l services:

•  Brokerage -  in c lud ing  fo re ig n  exchange brokerage,

•  P rivate p lacem en t o f securities ,

•  U n d e rw ritin g  o f securities,

•  F inancia l m anagem ent,

•  C red it-re la ted  services,

•  F inancia l adv iso ry  and cus tody  services,

•  S ecurities  lend ing ,

•  O r ig in a tio n  fees in connection  w ith  ove r-the -coun te r 
d e riva tive  financ ia l in s trum en ts , bu t o n ly  if the  fees are 
separa te ly  id e n tified  in transac tion  d o cum en ta tion  issued 
by the  dealers in th e  in s tru m e n ts  to  the  cus tom ers , and 
are no t cons idered  und iffe re n tia te d  com ponen ts  o f 
ove ra ll tra d in g  o r m arke tm ak ing  gains,

• asset p ric ing ,

•  se cu rity  exchange lis ting  fees,

•  dem and d e p o s it fees,

• securities  ra ting  services,

•  e lec tron ic  fu n d s  trans fe r,

•  check p rocessing fees,

•  m u tua l fu n d  e x it fees, load charges, and "12b-1" service 
fees,

SPECIFIC IN S TR U C TIO N S  -  C ontinued •  secu rities  redem p tion  o r trans fe r,

•  A TM  n e tw o rk  services,

•  securities  o r fu tu re s  c learing  and se ttlin g  services.

D o  n o t  re p o r t  as  f in a n c ia l  s e rv ic e s :

•  Fees fo r  c o m m o d ity  o r m erchand ise  b rokerage services,

•  E arn ings fro m  buy ing  and se lling  (i.e., tra d in g ) 
com m erc ia l paper o r o th e r securities  fo r  y o u r ow n 
account,

•  Gains o r losses due to  se lling  o r reva lu ing  securities ,

•  Fund ing fo r  sales p ro m o tio n  and rep resenta tive  o ffices 
(repo rt in item  69f.)

•  In terest under repurchase o r reverse repurchase 
agreem ents,

•  E arn ings fro m  dea ler m arkups on buy and sell 
transac tions  (i.e., b id /ask price spreads),

•  Real estate brokerage fees,

•  Business brokerage fees,

•  A n n u ity  purchases and paym en ts  to  annu itan ts ,

•  Pension fu n d  co n tr ib u tio n s  and benefits ,

•  E arn ings o f p rinc ipa ls  fro m  buy ing  and se lling  o f 
financ ia l ins trum en ts ,

•  B id/ask price spreads and tra d in g  p ro fits  on dea ling  in 
fo re ig n  currencies, securities, and o th e r financ ia l 
ins trum en ts ,

•  Insurance p re m iu m s and losses, and co m m iss io n s  on 
insurance,

•  In terest and d iv id e n d  rece ip ts and paym ents.

b . T r a n s p o r ta t io n  -  R eport paym en ts  by the  U.S. a ffilia te  to  
th e  fo re ig n  pa ren t o r FAFP fo r  ca rry ing  m erchand ise  fro m  
fo re ig n  des tina tions  to  the  U n ited  S tates a n d  b e tw e e n  
fo r e ig n  d e s t in a t io n s ;  re p o rt rece ip ts by the  U.S. a ffilia te  
fro m  the  fo re ig n  pa ren t and FAFP fo r ca rry ing  m erchandise  
fro m  the U n ited  S tates to  fo re ig n  des tina tions  and fo r 
ca rry ing  fre ig h t be tw een fo re ig n  des tina tions.

c . C o m p u te r  a n d  in fo r m a t io n  s e rv ic e s  -  R eport paym ents 
and rece ip ts fo r:

1. Data e n try  p rocessing  (bo th  batch and rem ote), and 
ta b u la tio n ; co m p u te r system s ana lys is, des ign , and 
eng inee ring ; cus tom  so ftw a re  and p ro g ra m m in g  services 
(in c lud ing  w e b  site des ign); in teg ra ted  ha rdw a re /so ftw a re  
system s; and o th e r co m p u te r serv ices (e.g., tim e sh a rin g , 
m ain tenance , w eb  site m anagem en t, and repair).

2. Business and econom ic  data base services, in c lud ing  
business news, stock qu o ta tio n , and financ ia l 

in fo rm a tio n  services; m ed ica l, legal, techn ica l, 
dem ograph ic , b ib lio g ra p h ic , and s im ila r data base 
services; genera l new s services, such as those 
purchased fro m  a new s synd ica te ; d irec t non -bu lk  
subscrip tions  (inc lud ing  on line ) to  new spapers and 
pe riod ica ls ; and o th e r in fo rm a tio n  services, in c lud ing  

reserva tion  system s and c re d it re po rting  and 
au tho riza tion  system s. For a irline  reserva tion  system s, 
inc ludes book ing  fees fro m  fo re ig n  ca rrie rs  fo r  th e  use 
o f y o u r reserva tion  system , w h e th e r accessed d ire c tly  
o r by a U.S. o r fo re ig n  trave l agent.

d . M a n a g e m e n t  a n d  c o n s u lt in g  s e rv ic e s  -  R eport all such 
services.

e . R e s e a rc h , d e v e lo p m e n t ,  a n d  te s t in g  s e rv ic e s  -

C om m erc ia l and noncom m erc ia l research, p ro d u c t 
d e ve lop m e n t services, and te s tin g  services.

f .  O th e r  s e rv ic e s  -  R eport paym en ts  and rece ip ts fo r  o the r 
services th a t are separa te ly  b ille d  and th a t w o u ld  n o rm a lly  
be inc luded  in sales o r g ross ope ra ting  revenues o f the  
se lle r o f the  serv ices and a lloca ted  expenses o r 
re im bu rsem en ts  fo r  p ro fess iona l, techn ica l, pub lic  re la tions, 
o r o th e r services th a t w o u ld  be inc luded  in "o th e r incom e" 
in the  incom e s ta tem en t o f the  p ro v id e r o f the  services.

T e lecom m un ica tions  ca rrie rs  shou ld  n o t  repo rt paym ents 
and rece ip ts fo r  m essage te lephone  services. R eport data fo r  
these services on Form  BE-25, Q uarte rly  S urvey o f 
T ransactions betw een U.S. and U n a ffilia ted  Fore ign Persons 

in Selected Services and in In tang ib le  Assets.

Insurance com pan ies  shou ld  n o t  re p o rt p re m iu m s  and losses 
(c la im s) as sales and purchases o f services. R eport data fo r 
these services on Form  BE-45, Q ua rte rly  S urvey o f Insurance 
T ransactions by U.S. Insurance C om pan ies w ith  Foreign 
Persons.

For m ore  in fo rm a tio n  on the  types  o f serv ices to  re p o rt on 
th is  line, see deta iled  exp lana tion  under item  69, item s a - f  on 
page 4.
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P a r t  V I I A N N U A L  IN C O M E , E Q U IT Y  P O S IT IO N , A N D  
A L L O C A T E D  E X P E N S E S  A N D  S A L E S  O F  
S E R V IC E S  -  S e e  S p e c if ic  In s tru c t io n s .

C o m p le te  th is  p a r t  o n c e  e a c h  y e a r  a f te r  a u d it.

(C o m p le te  n o  la te r  th a n  th e  s e c o n d  re p o r t  
fo l lo w in g  th e  c lo s e  o f  th e  c a le n d a r  o r  f is c a l ye a r.)

6 0 . U.S. a ffilia te 's calendar (or fiscal) year 
ending date

6 1 .  Foreign parent's percentage o f equity ow ner
ship in terest in the U.S. affiliate at end 
o f year -  E n te r  to  te n th  o f  o n e  p e rc e n t.  035

•  In c o m e  s ta t e m e n t  ite m s

6 2 .

6 3 .

Foreign parent's direct equity in U.S. 
affilia te 's annual net income (loss) after 
provision fo r U.S. Federal, State, and 
local income taxes

Foreign parent's share o f certain realized and 
unrealized gains (losses), net o f tax effect:

a . In c lu d e d  in net income (item 62) 037

b . Not included in net income (item 62) 
but taken to other comprehensive 
income, e x c lu d in g  t r a n s la t io n  
a d ju s tm e n t

6 4 .  Foreign parent's share o f t r a n s la t io n  
a d ju s tm e n t  -  change in balance sheet 
account during the year 3 3 8

•  O w n e rs ' e q u ity  ite m s  -  fo re ig n  
p a re n t 's  s h a re

Incorporated affilia te only 

6 5 .  Common and preferred stock and 
additional paid-in capital

6 6 .

6 7 .

Retained earnings (deficit)

Other equity accounts, including other 
com prehensive income -  S p e c ify

6 8 .  T O T A L  -  S u m  o f  ite m s  65, 66, a n d  

67. F o r  u n in c o r p o ra te d  U .S . 
a f f i l ia t e  -  E n te r  fo re ig n  p a re n t 's  

s h a re  o f  to ta l  o w n e rs ' e q u ity

Month Day Y ear

1  I r
I I I
I I I

B il.

1
M il. Thou.

•  P a y m e n ts  a n d  r e c e ip ts  o f  a l lo c a te d  e x p e n s e s  a n d  s a le s  o f  
s e rv ic e s

R e p o r t  b e lo w , o n  a n  a n n u a l b a s is , th e  s u m  o f  i te m  2 2  fo r  a l l  4 
q u a r te rs  o f  y o u r  f is c a l y e a r  ( re v is e d  a s  n e c e s s a ry )  a n d , f o r  th is  p a r t  
o n ly ,  tra n s a c t io n s  w ith  fo re ig n  a f f i l ia te s  o f  f o re ig n  p a re n t  (F A FP ), 
i te m s  46, c o lu m n  (8) a n d  59, c o lu m n  (8) f o r  a l l  4 q u a rte rs . In c lu d e  (a) 
a llo c a te d  e x p e n s e s  (s u c h  a s  R & D  a s s e s s m e n ts )  o r  r e im b u rs e m e n ts  
f o r  m a n a g e m e n t,  p ro fe s s io n a l,  te c h n ic a l,  o r  o th e r  s e rv ic e s  th a t  
n o rm a lly  w o u ld  b e  inc luded  in  "o th e r  in c o m e "  in  th e  in c o m e  
s ta te m e n t  o f  th e  p r o v id e r  o f  th e  s e rv ic e  a n d  (b ) p a y m e n ts  o r  re c e ip ts  
f o r  s e rv ic e s  th a t  a re  s e p a ra te ly  b i l le d  a n d  th a t  w o u ld  n o rm a lly  b e  
inc luded  in  s a le s  o r  g ro s s  o p e ra t in g  re v e n u e s  o f  th e  s e l le r  o f  th e  
s e rv ic e s . R e p o r t  p a y m e n ts  a n d  re c e ip ts  g ro s s  o f  w i th h o ld in g  ta x . -  
S e e  p a g e  4, i te m  69, o f  B E -6 0 5  in s tru c t io n s .

A llocated  expenses 
and sales o f services -  
to ta l fo r year (Sum of 
a. through f. below) 270

Paym ents o r 
accruals by U.S. 

a ffilia te  to  fo re ig n  
paren t o r FAFP

Receipts by or 
accruals to  U.S. 

a ffilia te  fro m  fo re ig n  
paren t o r FAFP

Bil. M il. T hous.| Dots. Bil. Mil. Thous.J Dols.

1 | 

S I

2 | 

$  I

a . Financial services 272
1 i n

I
2 I 

I

b . Transportation 2 73
1 I 

I

2 111!

I

c . Computer and infor
mation services 274

1 I 

I

2 fH

j j  ■

d . Management and 
consulting
services 275

1

I

2 1 ! 

1

e . Research, develop
ment and
testing services 276

1

I

2

1

f .  Other services -  
Specify type

I
I

1
|

277

1

I

I

2 |

1

1

C E R T IF IC A T IO N  O F  E X E M P T IO N  -  M a rk  (X ) b e lo w  to  in d ic a te  
re a s o n  a f f i l ia te  is  e x e m p t  a n d  c o m p le te  th e  "P e rs o n  to  C o n s u lt"  a n d  
"C e r t i f ic a t io n " s e c t io n s  b e lo w  o n  th is  fo rm . S e e  "R e p o r t in g  
R e q u ire m e n ts " f o r  d e te r m in in g  e x e m p t  s ta tu s .

EXEMPT STATUS -  M a rk  (X ) o n e :

□ This U.S. affiliate is exempt because e a c h  o f the three 
items listed below is equal to or less than $30 m illion  
(positive or negative). Enter the am ount fo r each of the 
three items -  D a ta  s h o u ld  b e  f o r  th e  fu l ly  c o n s o lid a te d  U.S. 
b u s in e s s  e n te rp r is e  a n d  fo r , o r  a s  o f  th e  e n d  o f, th e  m o s t  
re c e n t f in a n c ia l y e a r  (u s e  p ro je c t io n s  i f  a n n u a l d a ta  a re  
u n a v a ila b le ) .

Total assets -  D o  n o t  n e t  
o u t  l i a b i l i t i e s ...................

* Sales or gross operating revenue, 
excluding sales taxes -
D o  n o t  g iv e  g ro s s  m a rg in  . .

* Net income (loss) after provi
sion fo r U.S. income taxes . .

The above data are fo r the 
12-month period ended —

Bil. M il. Thous.

1

S

1

S

1

S

M o nth Day Year

1 I 
I 

I

I

I

I

I I I 

I I I 

I I I

□ This U.S. affilia te is consolidated, merged, or reorganized 
in to another U.S. affiliate. Complete the fo llow ing:

• Name and BEA ID num ber* of the d irectly fore ign owned 
U.S. affiliate in the consolidated group

If BEA ID num ber is not known, please provide contact 
in form ation fo r the above com pany in the Remarks 
section below.

M o nth Day Year

1 I
I

I

I

I

I

I I I 

I I I 

I I I

□

□

Date of change in status . .

This U.S. affiliate, as consolidated, is only ind irectly  foreign 
owned through another U.S. affilia te and has no direct 
transactions or accounts (debt balances) w ith  the foreign 
parent(s) or any of its (their) fore ign affiliates. N O T E  -  I f  th e  
o th e r  U .S . a f f i l ia te  h a s  a m a jo r i t y  in te re s t  (g re a te r  th a n  
50 % ) in  th is  U .S . a f f i l ia te ,  th is  i te m  d o e s  n o t  a p p ly . S e e  
In s t ru c t io n s  o n  "C o n s o lid a te d  re p o r t in g  b y  U .S . a f f i l ia te ."

In a prio r quarter, the foreign parent's v o t in g  in te r e s t  in 
th is U.S. business enterprise was either (a) sold to a U.S. 
person that is not a U.S. affiliate, (b) liquidated, or (c) 
d iluted, so tha t the foreign parent's voting in terest is below 
10%. Complete the fo llow ing :

Date o f change in status .

Approxim ate sale or 
liqu idation value. . .

M o n th Day Y ear

1 ì 
1 
1

I

I

I

I I I 

i l i  

I I I

Bil. M il. Thous.

1

S

N O T E  -  If th is am ount was not reported in Part V of a 
p rio r quarter's Form BE-605, fill in Part V on page 1 of 
th is  form .

• If sold, name o f other U.S. person(s) to w hom  sold
1

A 3 3

□
• If d iluted, use "Remarks" section below to explain

Other -  U se  "R e m a rk s "  s e c t io n  b e lo w  to  s p e c ify  a n d  in c lu d e  

re fe re n c e  to  s e c t io n  o f  re g u la t io n s  o r  in s t ru c t io n s  o n  w h ic h  

c la im  is  b a s e d .

A 4 1  Remarks 

1

C E R T IF IC A T IO N  -  The undersigned official certifies that this report has been 
prepared in accordance with the applicable instructions, is complete, and is 
substantially accurate except that, in accordance with the In s tru c tio n s , 
estimates have been provided where data are not available from customary 
accounting records or precise data could not be obtained w ithout undue 
burden.

P E R S O N  T O  C O N S U L T  C O N C E R N IN G  Q U E S T IO N S  
A B O U T  T H IS  R E P O R T  -  E n te r  n am e  a n d  a d d re s s

Name

Address

Authorized offic ia l's  signature

Print or type name and title Date
TELEPHONE 802 

NUMBER

FAX NUMBER

Area code 
1

Area code 
1

N um b er
2

E xtension
3

N um b er
2

M ay w e  use e -m a il to  co rrespo nd  w ith  yo u  to  d iscuss qu e s tio n s   ̂ .— .
re la ting  to  th is  Form  BE-605, in c lu d in g  qu es tions  th a t m ay co n ta in  804 1 [__ | y e s -
in fo rm a tio n  a b o u t y o u r c o m p a n y  th a t y o u  m ay con s id e r
con fiden tia l?  (N o te  th a t e le c tro n ic  m a il is n o t in h e re n tly  co n fid e n tia l:
w e  w il l  tre a t in fo rm a tio n  w e  rece ive as c o n fid e n tia l, bu t y o u r e -m a il 1 [ I ..
is no t necessarily  secure aga ins t in te rce p tio n  by  a th ird  pa rty .) 4  \— I NO

- If yes, please 
provide your 
e-mail address.

E -m ail address 
1
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B E -6 0 5  B a n k  In s tr u c t io n s
(R E V .  2 /2 0 0 7 )

U.S. DEPARTM ENT OF COMMERCE 
B U R E A U  O F  E C O N O M IC  A N A L Y S IS

TR A N SA C TIO N S  OF U .S . B A N K ING  AFFILIATE W ITH FOREIGN PARENT

P u r p o s e -R e p o rts  on th is  fo rm  are requ ired  in o rd e r to  
p ro v id e  re liab le  and up -to -da te in fo rm a tio n  on fo re ig n  d irect 
in ve s tm e n t in the  U n ited  S tates fo r  inc lus ion  in the  U.S. 
in te rn a tio n a l transac tions  accounts and the  na tiona l incom e 
and p ro d u c t accounts.

A u th o r i t y  -  Th is  su rvey  is be ing conducted  under the  
In te rna tiona l Inves tm en t and Trade in Services S urvey A ct 
(P.L. 94-472, 90 Stat. 2059, 22 U.S.C. 3101-3108, as am ended 
he re ina fte r "the  A ct"), and the  fil in g  o f repo rts  is M ANDATO RY 
pu rsuan t to  Section  5(b)(2) o f th e  A c t (22 U.S.C. 3104).

The O ffice  o f M anagem en t and B udget has approved  th is  
su rvey  under the  P aperw ork R eduction A c t (44 U .S.C. 3501 
et seq.).

P e n a l t ie s -W h o e v e r fa ils  to  re p o rt m ay be sub ject to  a c iv il 
pena lty  n o t less than  $2,500, and no t m ore  than  $25,000, and 
to  in ju n c tive  re lie f com m a n d in g  such person to  co m p ly , or 
bo th . W hoeve r w il lfu lly  fa ils  to  re p o rt shall be fined  n o t m ore 
than  $10,000 and, if  an in d iv id u a l, m ay be im p riso n e d  fo r  no t 
m ore  than  one year, o r both. A n y  o ffice r, d irec to r, em p loyee , 
o r agent o f any co rpo ra tion  w h o  kn o w in g ly  pa rtic ipa tes  in 
such v io la tio n , upon  co n v ic tio n , m ay be pun ished  by a like 
fine , im p riso n m e n t, o r bo th . (22 U.S.C. 3105).

These pena lties  are sub jec t to  in fla tio n a ry  ad justm ents .
Those ad jus tm en ts  are fo u n d  in 15 CFR 6.4.

N o tw ith s ta n d in g  any o th e r p ro v is io n  o f the  law , no person is 
requ ired  to  respond to , no r shall any person be sub ject to  a 
pena lty  fo r  fa ilu re  to  co m p ly  w ith , a co llec tion  o f in fo rm a tio n  
sub jec t to  the  requ irem en ts  o f the  P aperw ork R eduction Act, 
un less th a t co llec tion  o f in fo rm a tio n  d isp lays  a cu rre n tly  
va lid  O M B C ontro l N um ber. The con tro l num b e r fo r  th is  
su rvey  is at the  to p  o f Form  BE-605 Bank.

C o n f id e n t ia l i t y -T h e  A c t p rov ides  th a t y o u r repo rt to  th is  
Bureau is CONFIDENTIAL and m ay be used o n ly  fo r  
ana ly tica l o r s ta tis tica l purposes. W ith o u t y o u r p rio r w ritte n  
pe rm iss ion , th e  in fo rm a tio n  file d  in y o u r re p o rt CANNO T be 
presented in a m anner th a t a llo w s  it to  be in d iv id u a lly  
iden tified . Y ou r re p o rt CANNO T be used fo r  purposes o f 
taxa tion , in ves tiga tion , o r regu la tion . C opies re ta ined in yo u r 
file s  are im m une  fro m  legal process.

F ilin g  o f  re p o r t  -  Form  BE-605 Bank is a q u a rte rly  report.
File a s ing le  copy  o f each re po rt w ith in  30 days a fte r the  
close o f each ca lendar (o r fisca l) qua rter, excep t fo r  the  fina l 
qu a rte r o f the  ca lendar (o r fisca l) year, w hen  reports  shou ld  
be file d  w ith in  45 days. D irect requests fo r  extens ion  o f the  
f il in g  date, ad d ition a l fo rm s , o r c la rifica tion  o f the  re po rting  
requ irem en ts  o r in s tru c tio n s  to :

U.S. D epartm ent o f C om m erce 
Bureau o f E conom ic A na lys is , BE-49(Q)
W ash ing ton , DC 20230 
o r fax: (202) 606 5319

A s s is ta n c e -F o r  assistance, te lephone  (202) 606 5577 
betw een 8:30 a.m . to  4:30 p.m . eastern tim e . Form s can be 

ob ta ined  fro m  BEA's w eb  s ite  at: 
w w w .b e a .g o v /b e a /s u r v e y s /fd iu s u r v .h tm

D E F IN IT IO N S

U n ite d  S ta te s , w hen used in a geograph ic  sense, m eans 

the  severa l S tates, the  D is tric t o f C o lum b ia , the  
C om m onw ea lth  o f Puerto Rico, and all te rrito rie s  and 

possessions o f the  U n ited  States.

F o re ig n , w hen  used in a geograph ic  sense, m eans th a t 
w h ich  is s itua ted  ou ts ide  the  U n ited  S tates o r w h ich  be longs 
to  o r is cha rac te ris tic  o f a co u n try  o the r than  the  U n ited  

States.

P e rs o n  m eans any in d iv id u a l, branch, pa rtnersh ip , 
associated g roup , assoc ia tion , estate, tru s t, co rp o ra tion , o r 
o th e r o rgan iza tion  (w he the r o r no t organ ized under the  laws 

o f any S tate), and any g o ve rn m en t (in c lu d in g  a fo re ign  
go ve rn m en t, th e  U n ited  S tates G overnm ent, a S tate o r local 

g o ve rnm en t, and any agency, co rp o ra tion , financ ia l 
in s titu tio n , o r o the r e n tity  o r in s tru m e n ta lity  the reo f, 

in c lu d in g  a gove rnm en t-sponso red  agency).

F o re ig n  p e rs o n  m eans any person res iden t ou ts ide  the  
U n ited  S tates o r sub ject to  the  ju r isd ic tio n  o f a co u n try  o the r 

than  the  U n ited  States.

D ir e c t  in v e s tm e n t  m eans th e  o w n e rsh ip  o r con tro l, 
d ire c tly  o r in d ire c tly , by one person o f 10 percen t o r m ore  o f 
th e  vo tin g  secu rities  o f an inco rpo ra ted  business en te rp rise  
o r an e q u iva le n t in te res t in an u n in co rpo ra ted  business 
enterprise.

F o re ig n  d ir e c t  in v e s tm e n t  in  th e  U n ite d  S ta te s  m eans 
the ow n e rsh ip  o r con tro l, d ire c tly  o r ind irec tly , by one 
fo re ig n  person o f 10 per cen tum  o r m ore  o f th e  vo tin g  
securities  o f an inco rpo ra ted  U.S. business en te rp rise  o r an 
equ iva len t in te rest in an u n in co rpo ra ted  U.S. business 
en te rp rise , in c lu d in g  a branch.

B ra n c h  m eans the  ope ra tions  o r a c tiv itie s  conducted  by a 
person in a d iffe re n t loca tion  in its ow n  nam e ra the r than  
th ro u g h  an inco rpo ra ted  en tity .

A f f i l i a t e  m eans a business en te rp rise  located in one 
co u n try  w h ich  is d ire c tly  o r in d ire c tly  ow ned  o r co n tro lle d  
by a person o f ano the r c o u n try  to  th e  ex ten t o f 10 per 
cen tum  or m ore  o f its vo tin g  stock fo r  an inco rpo ra ted  
business o r an e q u iva len t in te res t fo r  an u n inco rpo ra ted  
business, in c lud ing  a branch.

U .S . a f f i l ia t e  m eans an a ffilia te  located in th e  U n ited  
S tates in w h ich  a fo re ig n  person has a d ire c t inves tm en t.

F o re ig n  p a r e n t  m eans the  f irs t fo re ig n  person in the  
o w ne rsh ip  chain o f the  U.S. a ffilia te .

A f f i l i a t e d  fo r e ig n  g ro u p  m eans (1) the  fo re ig n  parent, (2) 
any fo re ig n  person, p roceed ing  up the  fo re ig n  pa ren t's  
ow n e rsh ip  cha in , w h ich  ow ns m ore  than  50 percen t o f the  
person be low  it up to  and in c lud ing  th a t person w h ich  is 
n o t ow ned  m ore  than  50 percen t by ano the r fo re ig n  
person, and (3) any fo re ig n  person, p roceed ing  do w n  the  
ow n e rsh ip  chain (s) o f each o f these m em bers , w h ich  is 
ow ned  m ore  than  50 pe rcen t by the  person above it.

F o re ig n  a f f i l ia t e  o f  f o r e ig n  p a r e n t  m eans, w ith  
reference to  a g iven  U.S. a ffilia te , any m e m b e r o f the  
a ffilia ted  fo re ig n  g roup  o w n in g  the  a ffilia te  th a t is n o t a 
fo re ig n  pa ren t o f th e  a ffilia te .

U .S . c o r p o r a t io n  m eans a business en te rp rise  
inco rpo ra ted  in the  U n ited  States.

B u s in e s s  e n te r p r is e  m eans any o rgan iza tion , assoc ia tion , 
branch, o r ven tu re  w h ich  exists fo r  p ro fitm a k in g  purposes 
o r to  o the rw ise  secure econom ic  advan tage , and any 
ow n e rsh ip  o f any real estate.

B a n k in g  covers business en te rp rises  engaged in deposit 
banking o r c lose ly  re la ted fu n c tio n s , in c lud ing  com m erc ia l 
banks, Edge A ct co rp o ra tion s  engaged in in te rn a tio n a l o r 
fo re ig n  banking, fo re ig n  branches and agencies o f U.S. 
banks w h e th e r o r n o t th e y  accept depos its  abroad, U.S. 
branches and agencies o f fo re ig n  banks w h e th e r o r no t 
th e y  accept dom es tic  deposits , sav ings and loans, savings 
banks, and bank ho ld in g  com pan ies. (U .S . b ranches o f 
fo re ig n  banks are U.S. persons; converse ly , fo re ign  
branches o f U.S. banks are fo re ig n  persons.)

V o t in g  in te r e s t  is the  percentage o f o w n e rsh ip  in the  
vo tin g  securities  o f an inco rpo ra ted  business en te rp rise  o r 
an e q u iva len t in te res t in an u n inco rpo ra ted  business 
en te rp rise , in c lu d in g  a branch o r pa rtne rsh ip .

G E N E R A L  IN S T R U C T IO N S

A c c o u n t in g  m e th o d s  a n d  re c o rd s  -  G enera lly  accepted 
U.S. accoun ting  p rinc ip les  shou ld  be fo llo w e d , unless 
o th e rw ise  spec ified . C o rpo ra tions  shou ld  g e n e ra lly  use the  
sam e m ethods and records th a t are used to  generate 
reports  to  s tockho lde rs  excep t w he re  th e  in s truc tions  
ind ica te  a variance. R eports fo r  un in co rp o ra te d  businesses 
shou ld  be genera ted on an e q u iva len t basis. Reference to  
F inancial A ccoun ting  S tandards Board s ta tem en ts  are 
re fe rred  to  as "FAS" sta tem ents. R eport item s acco rd ing  to  
U.S. gene ra lly  accepted accoun ting  p rinc ip les  per books o f 
the  U.S. a ffilia te , excep t in Part VII, w he re  item s 31 -37 are 
to  be repo rted  at the  m arke t va lue  o f the  transac tion .

C u rre n c y  a m o u n ts  -  A m o u n ts  shou ld  be repo rted  in 
thousands  o f U.S. do lla rs . If an a m o u n t is be tw een ± $500, 
en te r "0." Use parentheses to  ind ica te  nega tive  num bers.

E s t im a te s - I f  actual am oun ts  are no t ava ilab le , supp ly  
estim ates and label them  as such. W hen a data item  
canno t be fu lly  sub d iv id e d  as requ ired , su p p ly  a to ta l and 
an estim ated  b reakdow n o f the  to ta l.

M u lt ip le  fo r e ig n  p a r e n ts  -  If tw o  o r m ore fo re ig n  
persons ho ld  d ire c t in ve s tm e n t e q u ity  in te res ts  in a U.S. 
a ffilia te , a separate re p o rt shou ld  be file d  to  repo rt 
transac tions  o r accounts w ith  each fo re ig n  parent.
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C o n s o lid a t io n  -  A  lis tin g  o f the  nam es and addresses o f the  
U.S. a ffilia tes  inc luded  in the  con so lid a tio n  shou ld  be p rov ided  
w ith  the  f irs t f i l in g  and then  updated as necessary. The lis t 
sh ou ld  ind ica te  each U.S. a ffilia te 's  d irec t ow n e r and the 
percentage o f d ire c t ow n e rsh ip  in te res t held. For an 
inco rpo ra ted  U.S. bank ing  a ffilia te , its U.S. branches shou ld  not 
be listed.

A  U.S. a ffilia te  in w h ich  a d ire c t ow n e rsh ip  in te res t and an 
in d ire c t o w n e rsh ip  in te res t are held by d if fe r e n t  fo re ign  
persons shou ld  n o t be fu lly  conso lida ted  in to  ano the r U.S. 
a ffilia te , b u t m us t com p le te  and f ile  its  ow n BE-605 BANK . (See 
diagram  below .)

GENERAL IN S TR U C TIO N S  -  C ontinued

R eflect the  in d ire c t ow n e rsh ip  in te rest, even if m ore  than  50 
percent, on the  BE-605 Bank re p o rt fo r  the  d ire c tly  he ld  U.S. 
a ffilia te  on an e q u ity  basis. For exam ple , in the  s itu a tio n  
show n  in th e  d iag ram  above, U.S. a ffilia te  X  m u s t tre a t its 60 
pe rcen t o w n e rsh ip  in te res t in U.S. a ffilia te  Y  as an equ ity  
inves tm en t.

If bo th  th e  d ire c t and in d ire c t lines o f ow n e rsh ip  are he ld  by 
th e  s a m e  fo re ig n  person, the  a ffilia te  m ay be fu lly  
conso lida ted  and the  m in o r ity  in te res t n o t he ld  by the  fo re ig n  
paren t e ithe r d ire c tly  o r in d ire c tly  m us t be e lim ina ted . Thus, 
if  in the  d iag ram  above, U.S. a ffilia te  Y  is 30 pe rcen t d ire c tly  
ow ned  by Fore ign person A  instead o f Fore ign person B, then 
U.S. a ffilia te  Y m ay be fu lly  conso lida ted  in to  U.S. a ffilia te  X.
In th is  exam ple , th e  10 percen t m in o r ity  in te res t th a t is no t 
ow ned  (d ire c tly  o r ind irec tly ) by Foreign person A  is 
e lim ina ted .

Do no t consolidate fore ign subsidiaries, branches, operations  
o r investm ents no m atte r w hat the percentage ownership. 
R eport fo re ig n  h o ld in g s  o f the  U.S. bank a ffilia te  ow ned  20 
percen t o r m ore  (in c lu d in g  those th a t are m a jo rity  ow ned) 
using the  e q u ity  m e thod  o f accoun ting . DO NOT e lim ina te  
in te rco m p an y  accounts fo r  in ves tm en ts  repo rted  using the  
e q u ity  m e thod . Y ou  m ay repo rt im m a te ria l fo re ig n  
inves tm en ts  using  the  cost m e thod  o f accoun ting  if  th is  
tre a tm e n t is cons is ten t w ith  y o u r norm a l re po rting  practice.

M e th o d  o f  a c c o u n t in g  f o r  e q u ity  in v e s tm e n ts  in  b u s in e s s  
e n te rp r is e s  t h a t  a re  n o t  f u l ly  c o n s o lid a te d  -  A  U.S.
a ffilia te 's  e q u ity  in ve s tm e n t in all fo re ig n  business enterprises 
and in U.S. business en te rp rises th a t are no t fu lly  conso lida ted  
shou ld  be accounted fo r  as de ta iled  be low . Fore ign business 
en te rp rises m us t no t be fu lly  conso lida ted  w ith  the  U.S. a ffilia te  
no m a tte r w h a t the  percentage o w ne rsh ip . W hen equ ity  
inves tm en ts  are inc luded  under the  e q u ity  basis, in te rcom pany  
accoun t item s M U ST NOT be e lim ina ted .

G enera lly , in ve s tm e n t in those  business en te rp rises ow ned  20 
percen t o r m ore  (in c lud ing  those th a t are m a jo rity -o w n e d ) 
shou ld  be repo rted  using  th e  e q u ity  basis. H ow ever, im m a te ria l 
in ves tm en ts  m ay be repo rted  using  th e  cost basis p rov ided  th is  
basis is cons is ten t w ith  no rm a l re po rting  practice. Inves tm en t in 
those  business en te rp rises ow ned  less than  20 percent 
n o rm a lly  shou ld  be repo rted  using the  cost basis.

A g g r e g a t io n  o f  b ra n c h e s  a n d  a g e n c ie s  -  A ll U.S. banking 
branches and agencies (in c lud ing  IBF's) d ire c tly  ow ned  by a 
g iven fo re ig n  pa ren t m ay be aggrega ted  on a s ing le  Form  
BE-605 Bank. O pera tions o f branches th a t are separa te ly 
charte red  o ffsho re , in the  Caym an Is lands o r the  Baham as, fo r  
exam ple , are n o t to  be repo rted  on Form  BE-605 Bank, because 
th e y  are cons idered  to  be fo re ig n  b ranches o f the  fo re ig n  
parent.

D e r iv a t iv e s  c o n t r a c ts  -  Do n o t  re po rt e ith e r the  va iue  o f 
o u ts tand ing  financ ia l d e riva tive  con trac ts  o r any paym en ts  o r 
rece ip ts resu lting  fro m  the  se ttle m e n t o f those  contracts. 
D eriva tives con tracts  are covered by th e  T reasu ry  In te rna tiona l 
Capita l (TIC) Form  D— R eport o f H o ld ings  of, and T ransactions 
in, F inancia l D eriva tives C ontracts w ith  Fore ign Residents.

R e te n t io n  o f  c o p ie s  -  Retain a copy  o f all repo rts  file d  fo r  3 
years beyond the  re p o rt's  o rig in a l due date.

R e v is io n s -F ile  rev is ions  to  any p rio r pe riod  data e ith e r by 
le tte r, if  the  rev is ions  are m in im a l; by no ting  changes on a file  
copy  o f the  p re v io u s ly  com p le ted  fo rm ; o r by co m p le tin g  a 
revised fo rm  in its e n tire ty  and re filin g  it. Please DO NOT make 
rev is ions  to  p rio r qua rte rs  using ASTAR, BEA's e lec tron ic  f i l in g  
system .

S P E C IF IC  IN S T R U C T IO N S

P a r t  I

A U.S. a ffilia te  th a t is o n ly  in d ire c tly  fo re ig n  ow ned  (item  7 
m u s t be m arked), b u t is requ ired  to  file  a separate repo rt on 
Form  BE-605 Bank because it has d irec t transac tions  or 
p o s itio ns  w ith  the  fo re ig n  paren t, shou ld  co m p le te  o n ly  Parts I, 
III, IV, and V as app licab le .

P A R T  II

Ite m s  1 2 a  a n d  1 2 b  -  Certain realized and unrea lized ga ins and 
losses inc lude:

(1) Sa le o r d isp o s itio n  o f in ve s tm e n t securities , and FAS 115 
im p a irm e n t losses.

(2) Sale o r d isp o s itio n  o f land, o th e r p rope rty , p lan t and 
equ ipm en t, o r o the r assets, and FAS 144 im p a irm e n t 
losses. DO NOT inc lude  ga ins o r losses fro m  the  sale o f 
in ve n to ry  assets in the  o rd in a ry  course o f trade  o r 
business. Real estate com pan ies, see be low  fo r  fu r th e r 
ins truc tions .

(3) G o o d w ill im p a irm e n t as de fined  by FAS 142.

(4) R estructu ring  -  Inc lude res tru c tu r in g  costs th a t re flec t 
w r ite  dow ns o r w rite o ffs  o f assets o r lia b ilitie s . DO NOT 
inc lude  actual paym ents o r charges to  estab lish  reserves 
fo r  fu tu re  actual paym ents, such as fo r  severance pay 
and fees to  accountants, law yers, consu ltan ts , o r o the r 
con trac to rs .

(5) DISPOSALS o f d iscon tinued  ope ra tions . H ow ever, DO 
NOT inc lude  incom e fro m  th e  o p e ra tions  o f a 
d iscon tinued  segm ent.

(6) R em easurem ent o f the  U.S. a ffilia te 's  fo re ig n  cu rrency 
denom ina ted  assets and lia b ilitie s  due to  changes in 
fo re ig n  exchange rates du rin g  the  re p o rtin g  period .

(7) E x trao rd ina ry , unusua l, o r in fre q u e n tly  occu rring  item s 
th a t are m a te ria l. Inc lude losses fro m  accidenta l dam age o r 
d isasters, a fte r es tim a ted  insurance re im bu rsem en t.
Inc lude o th e r m ate ria l item s, in c lu d in g  w rite u p s , 
w rite d o w n s , and w rite o ffs  o f ta n g ib le  and in ta n g ib le  
assets; ga ins (losses) fro m  the  sale o r o th e r d isp o s itio n  o f 
cap ita l assets; and gains (losses) fro m  th e  sale o r o the r 
d ispos ition  o f financ ia l assets, in c lu d in g  securities , to  the  
ex ten t no t in c luded  above.

Special ins tructions fo r real estate companies.

R eport ga ins o r losses fro m  the  sale, d isp o s itio n , o r 
reva lua tion  o f land, o th e r p rope rty , p lan t, and equ ipm en t, 
o r o the r assets as fo llo w s : (1) Realized ga ins and losses -  
Inc lude ga ins o r losses fro m  th e  sale o f real state in the  
o rd in a ry  course o f business in item  11. DO NOT repo rt 
these ga ins o r losses in item s 12a o r 12b. (2) Im p a irm e n t 
o f lo n g -live d  assets -  Inc lude  im p a irm e n t losses, as 

de fined  by FAS 144 and recogn ized du rin g  th e  pe riod , in 
item  11. (3) U nrealized ga ins -  Inc lude ga ins recognized 
due to  th e  reva lua tion  o f real estate assets in item  12a.

P A R T  li l  -  P A R T  V I I I

In s tr u c t io n s  f o r  th e s e  q u e s t io n s  a re  lo c a te d  o n  t h e  fo r m .
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OMB Control No. 0608-0009: Approval Expires 11/30/2008

f o r m  B E -605  B ank

(R E V .  1 1 /2 0 0 5 )

U.S. DEPARTMENT OF COMMERCE 
BUREAU OF ECONOM IC A N A LY S IS

ID E N T IF IC A T IO N

T R A N S A C T IO N S  OF 
U .S . B A N K IN G  A FFIL IA TE  
W ITH  FOREIG N PA R EN T

M A N D A T O R Y  C O N F ID E N T IA L  
Q U A R T E R L Y  R EPO R T

1. Report for 
quarter 
ending

M o nth  
I—

Day Year

I I I

M a r k  (X )  i f  

re v is e d ,___

B E A  U S E  O N L Y

1

2 . Name and 
mailing 
address of 
U.S. affiliate

See G enera l 
In s tru c tio n s  
c o n c e rn in g  
c o n s o lid a te d  
re p o r t in g  b y  
U.S. a ffilia te .

E L E C T R O N IC
F IL IN G

See our web site at 
w w w .b e a .g o v /a s ta r
fo r details.

O R

M A IL

R E P O R T S
T O

U.S. Departm ent o f Commerce 
Bureau o f Economic Analysis, 
BE-49(Q)
W ashington, DC 20230

O R

D E L IV E R

R E P O R T S
T O

I

U.S. Departm ent o f Commerce 
Bureau o f Economic Analysis, 
BE-49(Q)
Shipping and Receiving Section. 
M-100
1441 L Street, NW 
W ashington, DC 20005

Public reporting burden for this collection of information is estimated to average 1 1/4 hours per 
response, including the time for reviewing instructions, searching existing data sources, gathering and 
maintaining the data needed, and completing and reviewing the collection of Information. Send 
comments regarding this burden estimate or any other aspect of this collection of information, 
including suggestions for reducing this burden, to: Director, Bureau of Economic Analysis (BE-1),
U.S. Department of Commerce, Washington, DC 20230; and to the Office of Management and Budget, 
Paperwork Reduction Project 0608-0009, Washington, DC 20503.

3 . U.S. affilia te named in item 2 is —
M a rk  (X ) o n e

a . A U.S. banking affiliate
incorporated in the United 
States 00

b . An unincorporated U.S. banking 
affiliate, such as a branch or 
agency of a foreign bank

□

□
R E P O R T IN G  R E Q U IR E M E N T S

W h o  m u s t re p o rt -  A Form BE-605 Bank is 
required from every U.S. business enterprise in 
banking in which a foreign person had a direct 
and/or indirect ownership interest of 10 percent 
or more of the voting stock if an incorporated 
business enterprise or an equivalent interest if an 
unincorporated business enterprise at any time 
during the reporting period. Reports are required 
even though the foreign person's equity interest 
in the U.S. business enterprise may have been 
established, acquired, liquidated, sold, or 
inactivated during the reporting period.

E x e m p tio n  -  A U.S. affiliate is not required to file 
a report if e ac h  o f  th e  fo llo w in g  th re e  ite m s  for
the U.S. affiliate (not the foreign parent's share) is 
equal to or less than $30 million, either positive or 
negative: (1) Total assets, (2) Annual gross 
operating revenues, and (3) Annual net income 
(loss) after provision for U.S. income taxes.

A U.S. affiliate claiming exemption from  filing a 
report must complete the Certification of 
Exemption and (1) give the levels of the three items 
above, (2) complete the "Person to Consult" and 
“Certification" sections on page 4 of Form BE- 605 
Bank, and (3) return the entire form to BEA at the 
address noted.

C h a n g e  in re p o rtin g  re q u ire m e n ts  -  Starting 
with the first quarter 2003 BE-605, U.S. affiliates 
that are banks and bank holding companies that 

rectly or indirectly own more than a 50 percent 
Iterest in one or more U.S. affiliates in 
onbanking industries must file a single 

consolidated report on Form BE-605 BANK to 
report BOTPI the banking and nonbanking 
operations.

C o n s o lid a te d  re p o rtin g  b y  th e  U .S . a f f i l ia te  -

A U.S. affiliate must file on a fu lly  consolidated 
domestic U.S. basis, including in the consolidation 
all U.S. business enterprises in which it directly or 
indirectly owns more than 50 percent of the 
outstanding voting interest. The fu lly consolidated 
entity is considered one U.S. affiliate. Foreign 
subsidiaries of the U.S. affiliate are not to be 
included in the consolidation, except as provided 
under the equity method. See th e  G e n era l 
In s tru c tio n s  re g a rd in g  c o n s o lid a tio n s .

< 1
IIC

N O T E  -  I f  ite m  7  is m a rk e d , complete only 
Parts III, IV,V and IX (to report direct transactions 
of U.S. affiliate identified in item 2 with the 
foreign parent and foreign affiliates of the foreign 
parent), as applicable. (Do not duplicate amounts 
consolidated in the BE-605 Bank or BE-605 report 
fo r the U.S. affiliate identified in item 9.)

Plowever, a U.S. affiliate that is in d ire c tly  
foreign owned and has no direct transactions or 
positions, excluding ordinary banking operations, 
with a foreign parent (or foreign affiliates of the 
foreign parent) at any time during the year is 
exempt from filing a Form BE-605 Bank provided 
the Certificate of Exemption on page 4 of Form 
BE-605 Bank is (or has been) filed.

B E A  U S E  O N L Y

4 . Name of foreign parent of U.S. affiliate -  
The fo re ig n  p a re n t  is  th e  f ir s t  p e rs o n  o u ts id e  
th e  U.S. w h ic h  h o ld s  th e  d ire c t in v e s tm e n t  
in te re s t; its  o w n e rs h ip  in  th e  U.S. a ff ilia te  
can  be  d ire c t  a n d /o r  in d ire c t  th ro u g h  a n o th e r  
U.S. a ffilia te .

5. Country of foreign parent of U.S. 
affiliate

B E A  U S E  
O N L Y

Foreign parent named in item 4 holds -
M a rk  (X) one

6 . Only a direct equity interest in 
the U.S. affiliate (as 
consolidated).

7 . Only an indirect equity interest in the 
U.S. affiliate through another U.S. 
affiliate. (See NO TE  a t lo w e r  le ft.)

8. Both a direct and an indirect equity 
interest in the U.S. affiliate. (See the  
G e n e ra l In s tru c tio n s  re g a rd in g  
c o n s o lid a tio n s .)

□

□

□
9. If either item 7 or 8 is marked, enter the name 

of the U.S. affiliate(s) directly owned by 
the foreign parent named in item 4. y

1 0 . B E A  U S E  O N L Y

R E P O R T A L L  A M O U N T S  IN  T H O U S A N D S  O F U .S . D O L L A R S

L j£ Q J iH  F O R E IG N  P A R E N T 'S  D IR E C T  E Q U IT Y  IN  U .S . A F F IL IA T E 'S ;

E n te r da ta  fo r  th e  c u rre n t q u a rte r  in  c o lu m n  7; use  c o lu m n  2  to  c o rre c t da ta  th a t w e re  in c o rre c t,  

re v ised , o r  w e re  n o t  g iv e n  in  th e  p re c e d in g  q u a rte r. Do  n o t  d e la y  f i lin g  because  cu rren t-  

q u a r te r  d a ta  a re  n o t  a va ila b le . E s tim a tes  m a y  b e  u sed  w he re  n ecessa ry  to  f i le  a  t im e ly  

rep o rt.

15.

Q u a rte r ly  n e t in c o m e  (loss) -  Report net income 
on a quarterly basis, not on a cumulative or 
year-to-date basis. Fieportthe amount that 
represents the foreign parent's equity, based on its 
directly held equity interest in the U.S. affiliate's net 
income (loss) for the quarter, before provision fo r all 
common dividends and preferred dividends owed to 
foreign parent, and before any deduction for U.S. 
w ithholding taxes on dividends, but after provision 
for U.S. Federal, State, and local income taxes. on

Current quarter Preceding quarter, 
if revised

Bil. Mil. Thou. Bil. Mil. Thou.

1

$

2

$

C e rta in  re a liz e d  an d  u n re a liz e d  g a in s  (losses), 
n e t o f  ta x  e ffe c t:

a. In c lu d e d  in net income (item 11)
Examples include: (1) impairment losses, as defined 
by FAS 115, (2) realized gains or losses on trading or 
dealing (3) unrealized gains or losses due to changes 
in the valuation of financial instruments that flow  
through the income statement, and (4) goodwill 
impairment as defined by FAS 142. See S p e c ific  
In s tru c tio n s . 012

1 2

b. N o t in c lu d e d  in net income (item 11)
Include unrealized gains or losses due to changes in 
the valuation of financial instruments that are taken 
to other comprehensive income, excluding 
translation adjustments. See S p e c if ic  In s tru c tio n s .  013

1 2

T ra n s la tio n  a d ju s tm e n t -  Report foreign parent's 
share of your foreign currency translation adjustment 
resulting from the translation of foreign affiliate 
financial statements from the affiliate's functional 
currencies into the U.S. dollar. Compute the adjustment 
in accordance with FAS 52 or other current standards of 
the Financial Accounting Standards Board. Report the 
translation adjustment here on a quarterly basis, not 
on a cumulative or year-to-date basis. 313

1 2

D iv id e n d s  o r re m itte d  e a rn in g s  -  Dividends on 
common and preferred stock, excluding stock and 
liquidating dividends of incorporated U.S. banking 
affiliate, or distributed earnings of a U.S. bank affiliate 
that is a branch or agency. Exclude reimbursed losses. 
(Report reimbursed losses in item 31a.) Report 
dividends or remitted earnings as of the date they 
were either paid, accrued, or transferred to the home 
office, whichever occurred first. Any subsequent 
settlement of dividends declared but n o t paid should 
not be reported. ou

1 2

U .S . ta x  w ith h e ld  -  Report U.S. tax w ithheld on 
dividends or on distributed earnings of a U.S. 
banking affiliate that is a branch or agency. 016

1 2

N e t a m o u n t -  Report net amount of dividends or 
distributed earnings. E q u a ls  ite m  14 le ss  ite m  15. Q17

1 2
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[ P a r t i l i P A Y M E N T S  A N D  R E C E IP T S  B E T W E E N  U .S . A F F IL IA T E  A N D  F O R E IG N  P A R E N T , A N D
B E T W E E N  U .S . A F F IL IA T E  A N D  F O R E IG N  A F F IL IA T E S  O F  T H E  F O R E IG N  P A R E N T  (F A F P )

t n t e r  a m o u n ts  re c e iv e d , p a id , o r  e n te re d  in to  in te rc o m p a n y  a c c o u n ts , w n ic n e v e r  o c c u rre d  
f ir s t .  In c lu d e  a m o u n ts  fo r  w h ic h  p a y m e n t  w a s  m a d e  in  k in d . F o r  a n  ite m  a c c ru e d  p r io r  to  th e  
r e p o r t in g  p e r io d ,  d o  n o t  r e p o r t  a n y  s u b s e q u e n t  s e t t le m e n t  o f  th e  a c c o u n t  in  th e  i te m s  b e lo w .  
E x c lu d e  in te re s t  r e la te d  to  th e  p a re n t 's  a n d  a f f i l ia te 's  o rd in a r y  b a n k in g  b u s in e s s . R e p o r t  
i te m s  17 th ro u g h  2 0  g ro s s  o f  ta x  w ith h e ld .

1 7 . In te r e s t  o n  in v e s te d  d e b t  ( ite m  2 1 )  -  Do not include interest from  other types of loans. ois

Payments or accruals 
by U.S. affiliate to 

foreign parent

Receipts by or accruals 
to U.S. affilia te from  

fore ign parent

Bil. Mil. Thou. Bil. Mil. Thou.

1

S

2

$

1 8 . R o y a lt ie s , l ic e n s e  fe e s , a n d  o th e r  fe e s  f o r  th e  u s e  o r  s a le  o f  in ta n g ib le  p ro p e r ty  ot9

1 2

1 9 . C h a rg e s  f o r  th e  u s e  o f  ta n g ib le  p ro p e r ty  -  Include rentals fo r operating leases of 
one year o r less and net rent on operating leases o f more than one year. Net rent Is 
equivalent to the total lease paym ent less the return o f capital (depreciation) 
com ponent. 020

1 2

2 0 .  A llo c a te d  e x p e n s e s  a n d  s a le s  o f  s e rv ic e s  -  Include: (1) allocated expenses or
reim bursem ents fo r management, professional, technical, or other services tha t w ould 
norm ally  be included in "other income" in the income statem ent of the provider o f the 
service and, (2) payments by the U.S. a ffilia te  to, or receipts by the U.S. affiliate from , the 
foreign parent and FAFP fo r services that are separately billed and that w ou ld  norm ally 
be included in gross operating revenues o f the seller o f the service. A lso include as a 
charge fo r services rendered any explic it fees paid to, or received from , the foreign 
parent or FAFP fo r arranging an interest rate or fore ign currency swap agreement. S e e  
S p e c if ic  In s tru c t io n s .  022

1 2

P a r t  IV F O R E IG N  B A N K  P A R E N T 'S  P E R M A N E N T  D E B T  IN V E S T M E N T  B A L A N C E S  IN  U .S . A F F IL IA T E

R e p o r t  th e  b a la n c e  o f  fo re ig n  b a n k  p a re n t 's  " p e rm a n e n t"  d e b t  in v e s tm e n t  th a t  re la te s  O N L Y  to  c o n s o lid a te d  A  
s u b s id ia r ie s  o r  u n its  th a t  a re  b a n k s  o r  b a n k  h o ld in g  c o m p a n ie s . D O  N O T  in c lu d e  d e b t  th a t  a r is e s  f r o m  ^  
o rd in a r y  b a n k in g  o p e ra t io n s  o r  d e b t  th a t  re la te s  to  in s u ra n c e , re a l e s ta te , o r  le a s in g  s u b s id ia r ie s  o r  u n its .  I f  
th e  c lo s in g  b a la n c e  o n  th e  p re v io u s  q u a r te r 's  r e p o r t  is  in c o rre c t ,  n o te  th e  c o rre c t io n  in  c o lu m n  2.

2 1 .  F o re ig n  b a n k  p a re n t 's  p e rm a n e n t  d e b t  in v e s tm e n t  b a la n c e s  in  U .S . a f f i l i a t e  -
Include debt tha t is considered to be BOTH! (a) perm anently invested by the foreign bank 
parent, and (b) positively identified as being used fo r nonbanking-type activities (e.g., 
debt used to  acquire build ings, equipm ent, and other fixed assets). Exclude 
non-perm anent debt such as ordinary bank loans or deposits. A lso exclude demand and 
overn ight accounts, debt used to  fund investm ent activities, debt fo r which the proceeds 
are used to meet regulatory and/or capital requirements, and debt w ith  foreign parents 
that are n o t  banks. 124

End-of-quarter Beglnning-of-quarter

Bil. Mil. Thou. Bit. Mil. Thou.

1

S

2

$

P a r t  V IN T E R C O M P A N Y  B A L A N C E S  B E T W E E N  T H E  IN S U R A N C E . R E A L  E S T A T E , A N D  L E A S IN G
S U B S ID IA R IE S  O R  U N IT S  O F  T H E  U .S . A F F IL IA T E  A N D  T H E  F O R E IG N  P A R E N T  A N D  F A F P

2 2 .  Does th is Form BE-605 BANK include data fo r dom estic U.S. subsidiaries o r units tha t have 
insurance, real estate, or leasing activities?

126 1 1 d  Yes -  A n s w e r  i te m s  2 3  th ro u g h  2 5

1 2 Id |\io -  G o  to  ite m  2 6

F o r  ite m s  2 3  a n d  2 4  r e p o r t  a m o u n ts  th a t  re la te  O N L Y  to  in s u ra n c e , re a l e s ta te , a n d  le a s in g  
a c t iv it ie s .  R e p o r t  a m o u n ts  a c c o rd in g  to  th e  b o o k s  o f  th e  U .S . a f f i l ia te .

2 3 .  L ia b il it ie s  -  Report balances relating to your insurance, real estate, and leasing 
activities, owed by U.S. affilia te to foreign parent and to FAFP both, current and 
long-term . 127

End-of-quarter Begin n ing-of-quarter

Bil. Mil. Thou. Bil. Mil. Thou.

1

S

2

$

2 4 .  R e c e iv a b le s  -  Report balances relating to your insurance, real estate, and leasing 
activities, due to the U.S. affiliate from  the foreign parent and from  FAFP, both current 
and long-term. Include certificates o f deposit and other deposits (that w ou ld  otherw ise be 
included in cash on your balance sheet) held by the fore ign parent or FAFP. 128

1 2

2 5 .  In te r e s t  -  Report payments, receipts, and accruals o f interest on liab ilities and
receivables related to the insurance, real estate, and leasing activities above (items 23 
and 24). For an account accrued p rio r to the reporting period, do not report any 
subsequent settlem ent of the account in th is  item. Report gross o f any taxes w ithheld. 129

Payments or accruals 
by U.S. affilia te to 
fore ign parent and 

FAFP

Receipts by or accrue®  
to U.S. affilia te from ™  
foreign parent and 

FAFP

Bil. Mil. Thou. Bil. Mil. Thou.

1

$

2

$

P a r t  V I F O R E IG N  P A R E N T 'S  S H A R E  O F  T H E  C H A N G E  D U R IN G  T H E  Q U A R T E R  IN  U .S . A F F IL IA T E 'S  L O A N
L O S S  R E S E R V E  (L L R ), E X C L U D IN G  L O A N S  T R A N S F E R R E D  T O  T H E  F O R E IG N  P A R E N T

R e p o r t  th e  fo re ig n  p a re n t 's  ( h o m e  o f f ic e 's ) ,  e q u ity  s h a re  o f  th e  r e p o r t in g  b a n k 's  lo a n  lo s s e s  o r  LLR. C a lc u la te  
th e  a m o u n ts  b y  m u l t ip ly in g  th e  r e p o r t in g  b a n k 's  lo a n  lo s s e s  o r  LLR  b y  th e  fo re ig n  p a re n t 's  p e rc e n ta g e  o f

o w n e rs h ip .  R e p o r t  a l l  re s e rv e s , in c lu d in g  g e n e ra l re s e rv e s , re s e rv e s  s p e c if ic  to  in d iv id u a l lo a n s , a n d  re s e rv e s  
a llo c a te d  b a s e d  o n  s p e c if ic  c o u n tr y  r isk . B a n k  h o ld in g  c o m p a n ie s  s h o u ld  in c lu d e  th e  L L R 's  o f  a l l  b a n k s  
in c lu d e d  in  th e  c o n s o lid a te d  e n te rp r is e .

2 6 .  L o a n  lo ss  re s e rv e  -  Balance at close of p rior quarter.
I f  a m e n d e d  f r o m  p re v io u s  q u a r te r 's  B E -6 0 5  B A N K  re p o r t ,  n o te  re v is io n .  134

Am ount

Bil. Mil. Thou.

1

$

2 7 .  P ro v is io n  f o r  lo a n  lo s s e s  -  Am ount charged to  the LLR account during current quarter. Report the net 
effect o f all LLR transactions on current quarter net income. For example, include general and/or specific 
a llocations to the LLR less funds received against fu lly  reserved loans tha t are not w ritten  off. Include the 
am ount o f any direct w rite -o ffs  in th is item and in item 28. 135

1

2 8 .  L o a n  lo s s e s  -  A m ount o f actual loan losses incurred during current quarter, including direct w rite -offs .
Report both w rite -o ffs  and sales of loans that are fu lly  reserved. If revenue differs from  net book value
include the difference in item 12a. 136

1

2 9 .  R e c o v e re d  lo s s e s  a n d  o th e r  a d ju s tm e n ts  -  Specify am ounts reinstated to the LLR resulting from  prior 
w rite -offs . If the LLR is being reinstated, report am ount o f the recovery included in income as a gain in item 
12a. Report recoveries o f funds against loans fu lly  reserved, but not w ritten  off, in item 27 as a reduction.
Specify deposits made d irectly to the LLR by the foreign parent, adjustments due to  changes in the foreign 
parent's ownership percentage and/or acquisition or disposal o f an operating bank(s), and any 
miscellaneous or other adjustm ents to  the LLR not reported in items 27 or 28 -  S p e c ify

137
•

3 0 .  L o a n  lo s s  re s e rv e  -  Balance at close o f current quarter
E q u a ls  s u m  o f  ite m s  26 , 27 , a n d  2 9  m in u s  28. 138

1
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P a r t  V II C H A N G E S  IN  E Q U IT Y  H O L D IN G S  IN  T H E  U .S . A F F IL IA T E  B Y  T H E  F O R E IG N  P A R E N T

R e p o r t  t r a n s a c t io n s  b y  t h e  fo r e ig n  p a r e n t  t h a t  c h a n g e d  its  e q u ity  h o ld in g s  in  th e  U .S . a f f i l ia t e .

E x c lu d e  c h a n g e s  c a u s e d  b y  c a r r y in g  n e t  in c o m e  to  th e  e q u ity  a c c o u n t,  th e  p a y m e n t  o f  s to c k  o r  c a s h  d iv id e n d s  (o th e r  th a n  l iq u id a t in g  
d iv id e n d s ) ,  o r  th e  re m it ta n c e  o f  e a rn in g s  d u r in g  th e  p e r io d .  E x c lu d e  e f fe c t  o f  t re a s u ry  s to c k  t ra n s a c t io n s  w ith  p e rs o n s  o th e r  th a n  th e  
fo re ig n  p a re n t,  r e im b u rs e d  lo s s e s , a n d  re o rg a n iz a t io n s  in  c a p ita l s t r u c tu re  th a t  d o  n o t  a f fe c t  to ta l  e q u ity .  R E P O R T  A L L  A M O U N T S  A T  THE  
T R A N S A C T IO N  V A L U E , i.e ., th e  v a lu e  o f  th e  c o n s id e ra t io n  g iv e n  o r  re c e iv e d  b y  th e  fo re ig n  p a re n t  f o r  th e  in c re a s e s  o r  d e c re a s e s  in  th e  
fo re ig n  p a re n t 's  e q u it y  h o ld in g s  in  th e  U .S . a f f i l ia te .

• T R A N S A C T IO N S  B E T W E E N  F O R E IG N  P A R E N T  A N D  U .S . A F F IL IA T E  

3 1 .  In c re a s e  in  e q u ity  in te r e s t

3 1 a .  Increase from  reimbursed losses -  Report the foreign parent's Increase In the U.S. 
a ffilia te 's equity (or home office account), excluding amounts reported in Parts II 
and IV. 326

Am ount Am ount

Bil. Mil. Thou. Bil. Mil. Thou.

1

S

3 1 b .  Other Increases -  Report purchases o f capital stock by the fore ign parent from  the 
U.S. affiliate and other contribu tions by the fore ign parent o f equity capital not 
resulting in the Issuance o f stock to  the foreign parent by the U.S. affiliate. 327

1

T o ta l  In c re a s e s  in  e q u ity  in te r e s t  -  E q u a ls  s u m  o f  3 1 a  a n d  3 1 b . 026

1

S

3 2 .  D e c re a s e  in  e q u ity  in te r e s t  -  Report sales o f capital stock by the foreign parent to  the U.S. affiliate, returns of 
contributed equity capital to the foreign parent not resulting in a reduction o f issued stock, and d istribu tions to the 
fore ign parent (excluding amounts reported in Parts II, IV, and V) fo llow ing  tota l liqu idation o f the U.S. affiliate. 
Branches and agencies, report the foreign parent's decrease in the U.S. affilia te 's equity (or home office account), 
excluding am ounts reported in Parts II, IV, and V. 027

1

• T R A N S A C T IO N S  B E T W E E N  F O R E IG N  P A R E N T  A N D  A  P E R S O N  O T H E R  T H A N  T H E  U .S . A F F IL IA T E

A c q u is i t io n  b y  fo r e ig n  p a r e n t  o f  e q u ity  in te r e s t  in  U .S . a f f i l ia t e  f r o m  —

U.S. persons other than the U.S. affilia te 028

1

w

3 4 .  All fore ign persons 029

1

S a le  b y  fo r e ig n  p a r e n t  o f  e q u ity  in te r e s t  in  U .S . a f f i l i a t e  to  —

3 5 .  U.S. persons other than the U.S. affilia te 030

1

3 6 .  All foreign persons 031

1

3 7 .  T O T A L  T R A N S A C T IO N  V A L U E  -  E q u a ls  s u m  o f  i te m s  31, 33 , a n d  34, m in u s  s u m  o f  i te m s  32 , 35 , a n d  36. 032

1

3 8 . B o o k  v a lu e  -  Report the book value (approximate) o f the transactions reported in items 31 through 36, above. 
Exclude changes caused by carrying net income to the equity account, payment o f stock or cash dividends 
other than liqu idating dividends, d is tribu tion  o f earnings, and treasury stock transactions. Those items should 
be reported in item 11, net income (loss), and in item 12a. 033

1

P a r t  V I I I A N N U A L  IN C O M E  A N D  E Q U IT Y  P O S IT IO N

C o m p le te  o n c e  a y e a r, n o t  la te r  th a n  th e  s e c o n d  f i l in g  fo l lo w in g  th e  c lo s e  o f  th e  c a le n d a r  y e a r  (o r  f is c a l y e a r  i f  th e  
U .S. a f f i l ia te 's  b o o k s  a re  n o t  k e p t  o n  a c a le n d a r  y e a r  b a s is ). F o r  e x a m p le , fo l lo w in g  a f is c a l y e a r  e n d in g  D e c e m b e r  
31, th is  s e c t io n  m u s t  b e  c o m p le te d  o n  th e  r e p o r t  d u e  w ith in  3 0  d a y s  a f te r  th e  c lo s e  o f  th e  f i r s t  q u a r te r ,  o r  A p r i l  30. I f  
a c tu a l a m o u n ts  a re  n o t  a v a ila b le ,  s u p p ly  e s t im a te s  a n d  la b e l th e m  a s  s u c h . W h e n  a d a ta  i te m  c a n n o t  b e  fu l ly  
s u b d iv id e d  a s  re q u ire d ,  s u p p ly  a to ta l  a n d  a n  e s t im a te d  b re a k d o w n  o f  th e  to ta l.

3 9 .  U.S. affilia te 's calendar (or fiscal) year ending date 034

M o nth Day Year

1 1 
1 

1

I
I
I

I I I 
I I I 
I I I

4 0 .  Foreign parent's percentage o f equity ownership interest in the U.S. affilia te at end o f year -  E n te r  to

te n th  o f  o n e  p e rc e n t.  03s

1

%

• IN C O M E  S T A T E M E N T  IT E M S

See instructions fo r items 11, 12, and 13, except tha t these items refer to  the annual am ount fo r the year designated 
in item 39. Please note in the Remarks section, page 4, any revisions to  previously reported quarterly data made 
after the annual audit.

4 1 .  Foreign parent's direct equity in U.S. affilia te 's annual net income (loss) after provision fo r U.S. Federal,
State, and local income taxes. 036

Am ount

Bil. Mil. Thou.

1

S

Foreign parent's share o f certain realized and unrealized gains (losses), net of tax effect:

a . In c lu d e d  in net income (item 41) 037

1

b . N o t  in c lu d e d  in net income (item 41) but taken d irectly to  retained earnings or o ther comprehensive
income excluding translation adjustm ent 038

1

4 3 .  Foreign parent's share o f translation adjustm ent fo r the year (an adjustm ent to o ther comprehensive income) 338

1

•  O W N E R 'S  E Q U IT Y  IT E M S  F O R E IG N  P A R E N T 'S  S H A R E

Report the foreign parent's share of the ow ner's equity items o f the U.S. affilia te as of the end of the year shown in 
item 39. Items 44-46 m ust be com puted on the equity method consistent w ith  items 11 and 37.

4 4 .  Common and preferred stock and additional paid-in capital 039

1

4 5 .  Retained earnings (deficit) 0 40

1

4 6 .  Other equity accounts, including other comprehensive income -  S p e c ify

041

1

4 7 .  T O T A L -  E q u a ls  s u m  o f  ite m s  44, 45, a n d  4 6  042

1

P a r t  IX A N N U A L  IN S U R A N C E  A C T IV IT IE S  W IT H  F O R E IG N  P A R E N T  A N D  F A F P

Im p o r t a n t  N o te :  Items 48 and 49 below  are to be completed ONLY fo r subsidiaries or units included in th is  fu lly  
consolidated report w ith  operations in insurance.

P rem ium s  e a rn e d  a n d  lo s s e s  in c u rre d . C o m p le te  o n c e  a y e a r, n o t  la te r  th a n  th e  s e c o n d  f i l in g  fo l lo w in g  th e  c lo s e  
o f  th e  c a le n d a r  y e a r  ( o r  f is c a l y e a r  i f  th e  U .S . a f f i l ia te 's  b o o k s  a re  n o t  k e p t  o n  a c a le n d a r  y e a r  b a s is ). In  i te m  48  
r e p o r t  th e  a n n u a l a m o u n t  o f  p re m iu m s  e a rn e d  f r o m  th e  s a le  o f  in s u ra n c e  to  th e  fo re ig n  p a re n t  a n d  FAFP. In  ite m  4 9  
r e p o r t  th e  a n n u a l a m o u n t  o f  lo s s e s  in c u r re d  o n  s u c h  in s u ra n c e  s o ld .

4 8 .  P re m iu m s  e a rn e d  -  Calculate as prem ium s w ritten  during the year, plus unearned prem ium s at the 
^ .b e g in n in g  of the year, m inus unearned prem ium s at the end of the year. u s

Am ount

Bil. Mil. Thou.

1

S

4 s M L o s s e s  in c u r re d  -  For property and casualty insurance, calculate as losses paid during the year, plus the 
net increase (or m inus the net decrease) during the year in case reserves and in losses incurred but not 
reported. For life insurance, losses reflect policy claim s on reinsurance assumed or ceded, or on prim ary 
insurance sold, adjusted fo r changes in claim s due, unpaid, and in course o f collection. For both types of 
insurance, do not include loss adjustm ent expenses. 14g
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C E R T IF IC A T IO N  O F  E X E M P T IO N  -  M a rk  (X ) b e lo w  to  in d ic a te  re a s o n  a f f i l ia te  is  e x e m p t  a n d  c o m p le te  th e  "P e rs o n  to  C o n s u lt"  a n d  
"C e r t if ic a t io n "  s e c t io n s  b e lo w  o n  th is  fo rm . S e e  "R e p o r t in g  R e q u ire m e n ts "  f o r  d e te r m in in g  e x e m p t  s ta tu s .

EXEMPT STATUS -  M a rk  (X ) o n e :

A 0 1 1 □ This U.S. affiliate is exempt because each  o f the three items listed below  Is equal to or less than $30 m illion  (positive or 
negative). Enter the am ount fo r each o f the three items -  D a ta  s h o u ld  b e  f o r  th e  fu l ly  c o n s o lid a te d  U .S . b u s in e s s  e n te rp r is e  
a n d  fo r , o r  a s  o f  th e  e n d  o f, th e  m o s t  re c e n t f in a n c ia l y e a r  (u s e  p ro je c t io n s  i f  a n n u a l d a ta  a re  u n a v a ila b le ) .

• Total assets -  D o  n o t  n e t o u t  l ia b il i t ie s .

•  Sales or gross operating revenues, excluding sales taxes -  
D o  n o t  g iv e  g ro s s  m a rg in .

• Net income (loss) after provision fo r U.S. income taxes

• The above data are fo r the 12-month period ended

Bil. M il. Thous.

A11

1

S

A12

1

S

A13

1

S

M o nth Day Year

A 14

1 I
I

I

--------1--------

I

I

--------1------- I !

I I I 

I I I

If any one o f the three items above exceeds the exem ption level, either positive or negative, the U.S. affiliate m ust report. 
Quarterly reports fo r a year may be required retroactively when it is determ ined that the exem ption level has been 
exceeded. If a U.S. affilia te 's to ta l assets, sales, or net income (loss) exceeded the exem ption level in a given year, it is 
deemed that the exem ption level w ill also be exceeded in the fo llow ing  year.

2 n  This u.S. affilia te is consolidated, merged, or reorganized in to another U.S. affiliate. Complete the fo llow ing: 

•  Name and BEA ID num ber* o f the d irectly owned U.S. affilia te in the consolidated group

A 2 1

*  If BEA ID num ber is not known, please provide contact in form ation fo r the above com pany in the Remarks sections 
below.

• Date o f change in status

M o nth Day Year

1 I
I

I

I

I

I

I I I 

I I I 

I I I

3 D ] This U.S. affilia te is on ly ind irectly  fore ign owned through another U.S. affiliate, and has no direct transactions or accounts 
(e.g. debt investm ent balances or other d irect transactions relating to insurance, real estate or leasing activities o f the 
consolidated U.S. affiliate) w ith  the foreign parent(s) or any o f its(their) fore ign affiliates. NOTE If the other U.S. affiliate 
has a m ajority  in terest (greater than 50%) in th is  U.S. affiliate, th is  item does n o t  apply. See Instructions on 
“Consolidations."

1 4  O  In a prior quarter, the foreign parent's v o t in g  in te r e s t  in th is U.S. business enterprise was either -

(a) sold to a U.S. person that is not a U.S. affiliate,

(b) liquidated, or

(c) d iluted, so tha t the foreign parent's voting interest is below  10%.

Complete the fo llow ing :

• Date o f change in status A 31

• Approxim ate sale or liqu idation value -  I f  th is  a m o u n t  w a s  n o t

re p o r te d  in  P a r t VII o f  a  p r io r  q u a r te r 's  F o rm  B E -6 0 5  B a n k , a ls o  
c o m p le te  P a r t V II o n  p a g e  7 o f  th is  fo rm .  A 3 2

M o nth Day Year

1 I 

I 

I

I

I
I

I I I 

I I I 
I I I

Bil. M il. Thous.

1

S

• If sold, name o f o ther U.S. person(s) 
to whom  s o ld ...................................

1

A 3 3

• If d iluted, use “Remarks" space below to explain

’ s □

A 4 1 Remarks

1

Other -  U se  R e m a rk s  s e c t io n  b e lo w  to  s p e c ify  a n d  in c lu d e  re fe re n c e  to  s e c t io n  o f  r e g u la t io n s  o r  in s t ru c t io n s  o n  w h ic h  
c la im  is  b a se d .

P E R S O N  T O  C O N S U L T  C O N C E R N IN G  Q U E S T IO N S  
A B O U T  T H IS  R E P O R T  -  E n te r  n am e  a n d  a d d re s s

C E R T IF IC A T IO N  -  The undersigned official certifies that this report has been 
prepared in accordance with the applicable instructions, is complete, and is 
substantially accurate except that, in accordance with the In s tru c tio n s , 
estimates have been provided where data are not available from customary 
accounting records or precise data could not be obtained w ithout undue burden.

Name sen 1

Address

Authorized offic ia l's signature

TELEPHONE 802 
NUMBER

Area code 
1

N u m b e r E xtension 
2 3

Print or type name and title Date

FAX 803 
NUMBER

Area code 
1

N u m b er
2

May we use e-mail to correspond with you to discuss questions , .—.
relating to this Form BE-605 BANK, including questions that may 80 1 >—> Yes -  I f  ye s , p le a s e

contain information about your company that you may consider p ro v id e  y o u r

confidential? (Note that electronic mail is not inherently confidential; e -m a il a d d re s s . ------ ►
we w ill treat information we receive as confidential, but your e-mail -, i—i 
is not necessarily secure against interception by a third party.) 2 L -1 No

Email address

w
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B E -6 0 5  B a n k  In s tr u c t io n s
(REV. 11/2005)

U .S . D E P A R T M E N T  O F  C O M M E R C E  
BUREAU OF ECONOM IC AN A LY S IS

T R A N SA C TIO N S  OF U .S . B A N K ING  AFFILIATE W ITH FOREIGN PARENT

P u r p o s e -R e p o rts  on th is  fo rm  are requ ired  in o rd e r to  
p ro v id e  re liab le  and up -to -da te in fo rm a tio n  on fo re ig n  d irec t 
in ves tm en t in the  U n ited  S tates fo r  inc lus ion  in the  U.S. 
in te rna tiona l transac tions  accounts and the  na tiona l incom e 
and p ro d u c t accounts.

A u th o r i t y  -  Th is  su rvey  is be ing  conducted  under the  
In te rna tiona l Inves tm en t and Trade in Services S u rvey  A c t 
(P.L. 94-472, 90 Stat. 2059, 22 U.S.C. 3101-3108, as am ended 
he re ina fte r "the  A ct"), and the  fil in g  o f repo rts  is M ANDATO RY 
pu rsuan t to  Section  5(b)(2) o f the  A c t (22 U.S.C. 3104).

The O ffice o f M anagem en t and B udget has approved  th is  
su rvey  under the  P aperw ork R eduction A c t (44 U .S.C. 3501 
et seq.).

P e n a l t ie s -W h o e v e r fa ils  to  repo rt m ay be sub ject to  a c iv il 
pena lty  no t less than  $2,500, and not m ore  than  $25,000, and 
to  in ju n c tive  re lie f com m a n d in g  such person to  co m p ly , o r 
both. W hoeve r w il lfu lly  fa ils  to  repo rt shall be fin e d  n o t m ore 
than  $10,000 and, if  an in d iv id u a l, m ay be im p risoned  fo r  no t 
m ore  than  one year, o r bo th . A n y  o ffice r, d irec to r, em p loyee , 
o r agen t o f any co rp o ra tion  w h o  kn o w in g ly  pa rtic ipa tes in 
such v io la tio n , upon co n v ic tio n , m ay be pun ished  by a like 
fin e , im p riso n m e n t, o r bo th . (22 U.S.C. 3105).

These pena lties  are sub ject to  in fla tio n a ry  ad justm ents .
Those ad jus tm en ts  are fo u n d  in 15 CFR 6.4.

N o tw ith s ta n d in g  any o th e r p rov is ion  o f the  law , no person is 
requ ired  to  respond to , no r sha ll any person be sub jec t to  a 
pena lty  fo r  fa ilu re  to  co m p ly  w ith , a co llec tion  o f in fo rm a tio n  
sub ject to  the  requ irem en ts  o f the  P aperw ork R eduction Act, 
unless th a t co llec tion  o f in fo rm a tio n  d isp lays  a cu rre n tly  
va lid  OMB C ontro l N um ber. The con tro l num be r fo r  th is  
su rvey  is at the  to p  o f Form  BE-605 Bank.

C o n f id e n t ia l i t y -T h e  A ct p rov ides  th a t y o u r repo rt to  th is  
Bureau is CONFIDENTIAL and m ay be used o n ly  fo r  
ana ly tica l o r  s ta tis tica l purposes. W ith o u t y o u r p r io r w ritte n  
pe rm iss ion , the  in fo rm a tio n  file d  in yo u r repo rt CANNO T be 
presented in a m anner th a t a llow s  it to  be in d iv id u a lly  
iden tified . Y o u r re p o rt CANNO T be used fo r  purposes o f 
taxa tion , in ve s tig a tio n , o r regu la tion . Copies re ta ined in yo u r 
file s  are im m une  fro m  legal process.

F ilin g  o f  re p o r t  -  Form  BE-605 Bank is a q u a rte rly  report.
File a s ing le  copy  o f each repo rt w ith in  30 days a fte r the  
close o f each ca lendar (o r fisca l) qua rter, excep t fo r  the  fina l 
q ua rte r o f the  ca lendar (o r fisca l) year, w hen  repo rts  shou ld  
be file d  w ith in  45 days. D irect requests fo r  extens ion  o f the 
f i l in g  date, ad d ition a l fo rm s , o r c la rif ica tio n  o f th e  repo rting  
requ irem en ts  o r in s tru c tio n s  to :

U.S. D epartm ent o f C om m erce 
Bureau o f E conom ic A na lys is , BE-49(Q)
W ash ing ton , DC 20230 
o r fax: (202) 606 5319

A s s is ta n c e -F o r  assistance, te lephone  (202) 606 5577 

betw een 8:30 a.m . to  4:30 p.m . eastern tim e . Form s can be 
ob ta ined  fro m  BEA's w e b  s ite  at: 
w w w .b e a .g o v /b e a /s u r v e y s /fd iu s u r v .h tm

D E F IN IT IO N S

U n ite d  S ta te s , w hen  used in a geograph ic  sense, m eans 
the  several S tates, the  D is tric t o f C o lum b ia , the  
C om m onw ea lth  o f Puerto Rico, and all te rr ito r ie s  and 
possessions o f the  U n ited  States.

F o re ig n , w hen  used in a geograph ic  sense, m eans tha t 
w h ich  is s itua ted  ou ts ide  the  U n ited  S tates o r w h ich  be longs 
to  o r is cha rac te ris tic  o f a co u n try  o the r than  the  U n ited  
States.

P e rs o n  m eans any in d iv id u a l, branch, pa rtne rsh ip , 
associated g roup , assoc ia tion , estate, trus t, co rp o ra tion , o r 
o the r o rgan iza tion  (w he the r o r no t o rgan ized under the  laws 

o f any S tate), and any g o ve rn m e n t (inc lud ing  a fo re ign  
g o ve rnm en t, the  U n ited  S tates G overnm en t, a S tate o r local 

g o ve rnm en t, and any agency, co rp o ra tion , financ ia l 
in s titu tio n , o r o th e r e n tity  o r in s tru m e n ta lity  the reo f, 
in c lu d in g  a gove rnm en t-sponso red  agency).

F o re ig n  p e rs o n  m eans any person res iden t ou ts ide  the  
U n ited  States o r sub ject to  the  ju r is d ic tio n  o f a co u n try  o the r 

than  the  U n ited  States.

D ir e c t  in v e s tm e n t  m eans the  o w ne rsh ip  o r con tro l, 
d ire c tly  o r in d ire c tly , by one person o f 10 per cen tum  or 
m ore  o f the  vo tin g  securities  o f an inco rpo ra ted  business 
en te rp rise  o r an equ iva len t In te rest In an un incorpo ra ted  
business enterprise.

F o re ig n  d ir e c t  in v e s tm e n t  in  t h e  U n ite d  S ta te s  m eans 
th e  ow n e rsh ip  o r co n tro l, d ire c tly  o r in d ire c tly , by one 
fo re ig n  person o f 10 per cen tum  o r m ore  o f the  vo tin g  
securities  o f an inco rpo ra ted  U.S. business en te rp rise  o r an 
equ iva len t in te res t in an un inco rpo ra ted  U.S. business 
en te rp rise , in c lud ing  a branch.

B ra n c h  m eans the  ope ra tions  o r ac tiv itie s  conducted  by a 
person in a d iffe re n t loca tion  in its ow n  nam e ra the r than  
th ro u g h  an inco rpo ra ted  en tity .

A f f i l i a t e  m eans a business en te rp rise  located In one 
c o u n try  w h ich  is d ire c tly  o r in d ire c tly  ow ned  o r con tro lle d  
by a person o f ano the r co u n try  to  the  ex ten t o f 10 per 
cen tum  o r m ore o f its vo tin g  stock fo r  an inco rpo ra ted  
business o r an e q u iva le n t in te res t fo r  an un incorpo ra ted  
business, in c lud ing  a branch.

U .S . a f f i l ia t e  m eans an a ffilia te  located in the  U n ited  
S tates in w h ich  a fo re ig n  person has a d irec t inves tm en t.

F o re ig n  p a r e n t  m eans the  f irs t fo re ig n  person in the  
ow n e rsh ip  chain o f the  U.S. a ffilia te .

A f f i l i a t e d  fo r e ig n  g ro u p  m eans (1) the  fo re ig n  parent, (2) 
any fo re ig n  person, proceed ing  up the  fo re ig n  pa ren t's  
ow n e rsh ip  chain, w h ich  ow ns m ore  than  50 per cen tum  o f 
the  person b e lo w  it up to  and in c lu d in g  th a t person w h ich  
is no t ow ned  m ore  than  50 per cen tum  by ano the r fo re ig n  
person, and (3) any fo re ig n  person, proceed ing  dow n  the  
o w ne rsh ip  chain (s) o f each o f these m em bers , w h ich  is 
ow ned m ore than  50 per cen tum  by the  person above it.

F o re ig n  a f f i l ia t e  o f  fo r e ig n  p a r e n t  m eans, w ith  
reference to  a g iven  U.S. a ffilia te , any m em ber o f the 
a ffilia ted  fo re ig n  g roup  ow n in g  the  a ffilia te  th a t is no t a 
fo re ig n  paren t o f the  a ffilia te .

U .S . c o r p o ra t io n  m eans a business en te rp rise  
inco rpo ra ted  in the  U n ited  States.

B u s in e s s  e n te r p r is e  m eans any o rgan iza tion , associa tion , 
branch, o r ven tu re  w h ich  exists fo r  p ro fitm a k in g  purposes 
o r to  o the rw ise  secure econom ic  advantage, and any 
ow n e rsh ip  o f any real estate.

B a n k in g  covers business en te rp rises engaged in depos it 
banking o r c lose ly  re la ted fu n c tio n s , in c lud ing  com m erc ia l 
banks, Edge A ct co rp o ra tion s  engaged in in te rna tiona l o r 
fo re ig n  banking, fo re ig n  branches and agencies o f U.S. 
banks w h e th e r o r n o t th e y  accept depos its  abroad, U.S. 
branches and agencies o f fo re ig n  banks w h e th e r o r no t 
th e y  accept dom es tic  deposits , sav ings and loans, savings 
banks, and bank h o ld in g  com pan ies. (U .S. branches o f 
fo re ig n  banks are U.S. persons; converse ly , fo re ign  
branches o f U.S. banks are fo re ig n  persons.)

V o t in g  in te r e s t  is the  percentage o f o w n e rsh ip  in the 
vo tin g  securities  o f an inco rpo ra ted  business en te rp rise  or 
an e q u iva len t in te res t in an un inco rpo ra ted  business 
en te rp rise , in c lud ing  a branch o r partnersh ip .

G E N E R A L  IN S T R U C T IO N S

A c c o u n t in g  m e th o d s  a n d  re c o rd s  -  G enera lly  accepted 
U.S. accoun ting  p rinc ip les  shou ld  be fo llo w e d , unless 
o the rw ise  spec ified . C o rpo ra tions  shou ld  gene ra lly  use the  
sam e m ethods and records th a t are used to  generate 
repo rts  to  s tockho lde rs  excep t w he re  the  ins truc tions  
ind ica te  a variance. R eports fo r  u n inco rpo ra ted  businesses 
shou ld  be generated on an e q u iva len t basis. Reference to  
F inancia l A ccoun ting  S tandards Board s ta tem ents  are 
re ferred to  as "FAS" sta tem ents. R eport item s accord ing  to  
U.S. genera lly  accepted accoun ting  p rinc ip les  per books o f 
the  U.S. a ffilia te , except in Part VII, w he re  item s 31 -37 are 
to  be repo rted  a t the  m arke t va lue  o f the  transac tion .

C u rre n c y  a m o u n ts  -  A m o u n ts  sh ou ld  be repo rted  in 
thousands  o f U.S. do lla rs . If an a m o u n t is be tw een ±$500, 
ente r "0." Use parentheses to  ind ica te  nega tive  num bers.

E s t im a t e s - l f  actual am oun ts  are no t ava ilab le , supp ly  
estim ates and label them  as such. W hen a data item  
canno t be fu lly  subd iv ided  as requ ired , su p p ly  a to ta l and 
an estim ated  breakdow n o f the  to ta l.

M u lt ip le  fo r e ig n  p a r e n ts  -  If tw o  o r m ore fo re ign  
persons hold repo rtab le  e q u ity  in te rests  in a U.S. a ffilia te , 
a separate repo rt shou ld  be file d  to  repo rt transac tions  o r 
accounts w ith  each fo re ig n  parent.
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GENERAL IN S TR U C TIO N S  -  C ontinued SPECIFIC IN STR U C TIO N S

C o n s o lid a t io n  -  A  lis ting  o f the  nam es and addresses o f the  
U.S. a ffilia tes  inc luded  in th e  co n so lida tion  shou ld  be p rov ided  
w ith  the  firs t f i l in g  and then  updated as necessary. The lis t 
shou ld  Ind ica te  each U.S. a ffilia te 's  d ire c t o w n e r and the 
percentage o f d ire c t ow n e rsh ip  in te res t held. For an 
Inco rpora ted  U.S. banking a ffilia te , its U.S. branches shou ld  not 
be listed.

P a r t  I

A  U.S. a ffilia te  th a t is o n ly  in d ire c tly  fo re ig n  ow ned  (item  7 
m ust be m arked), bu t is requ ired  to  file  a separate repo rt on 
Form  BE-605 Bank because it has d irec t transac tions  o r 
p o s itio ns  w ith  the  fo re ig n  parent, shou ld  com p le te  o n ly  Parts I, 
III, IV, and V as app licab le .

A  U.S. a ffilia te  in w h ich  a d ire c t ow n e rsh ip  in te res t and an 
in d ire c t o w n e rsh ip  in te res t are held by d if fe r e n t  fo re ig n  
persons shou ld  no t be fu lly  conso lida ted  in to  ano the r U.S. 
a ffilia te , b u t m ust com p le te  and file  its ow n BE-605 BANK . (See 
diagram  below.)

Reflect the  Ind irec t ow n e rsh ip  in terest, even if m ore  than  50 
percent, on the  BE-605 Bank re p o rt fo r  th e  d ire c tly  he ld U.S. 
a ffilia te  on an e q u ity  basis. For exam ple , in th e  s itu a tio n  show n 
in the  d iag ram  above, U.S. a ffilia te  X  m ust tre a t its 60 percent 
ow n e rsh ip  in te res t in U.S. a ffilia te  Y  as an e q u ity  investm ent.

If bo th  the  d irec t and in d ire c t lines o f ow n e rsh ip  are held by the 
s a m e  fo re ig n  person, th e  a ffilia te  m ay be fu lly  conso lida ted  
and the  m in o r ity  in te res t n o t held by the  fo re ig n  pa ren t e ithe r 
d ire c tly  o r In d irec tly  m ust be e lim ina ted . Thus, if  in the  d iagram  
above, U.S. a ffilia te  Y is 30 pe rcen t d ire c tly  ow ned  by Foreign 
person A  instead o f Fore ign person B, then  U.S. a ffilia te  Y  m ay 
be fu lly  conso lida ted  in to  U.S. a ffilia te  X. In th is  exam ple , the  
10 percen t m in o r ity  in te res t th a t is n o t ow ned  (d irec tly  o r 
ind irec tly ) by Fore ign person A  is e lim ina ted .

Do n o t consolidate fore ign subsidiaries, branches, operations  
o r investm ents no m atte r w hat the percentage ow nership. 
R eport fo re ig n  ho ld in g s  o f the  U.S. bank a ffilia te  ow ned 20 
percen t o r m ore  (in c lu d in g  those th a t are m a jo rity  ow ned) 
using the  e q u ity  m e thod  o f accoun ting . DO NOT e lim ina te  
in te rco m p an y  accounts fo r  in ves tm en ts  reported  using the  
e q u ity  m ethod . Y ou m ay re p o rt im m a te ria l fo re ig n  
inves tm en ts  using the  cost m ethod  o f accoun ting  if  th is  
tre a tm e n t is cons is ten t w ith  y o u r no rm a l re po rting  practice.

M e th o d  o f  a c c o u n t in g  f o r  e q u ity  in v e s tm e n ts  in  b u s in e s s  
e n te rp r is e s  t h a t  a re  n o t  f u l ly  c o n s o lid a te d  -  A  U.S.
a ffilia te 's  e q u ity  in ve s tm e n t in all fo re ig n  business en te rp rises 
and in U.S. business en te rp rises th a t are no t fu lly  conso lida ted  
shou ld  be accounted fo r  as de ta iled  be low . Fore ign business 
ente rp rises m ust no t be fu lly  conso lida ted  w ith  the  U.S. a ffilia te  
no m a tte r w h a t the  percentage ow ne rsh ip . W hen equ ity  
inves tm en ts  are inc luded  under th e  e q u ity  basis, in te rcom pany  
account item s M U ST NOT be e lim ina ted .

G enera lly , in ve s tm e n t in those  business en te rp rises ow ned  20 
percent o r m ore  (in c lu d in g  those th a t are m a jo rity - ow ned) 
shou ld  be reported  using the  e q u ity  basis. F lowever, im m a te ria l 
in ves tm en ts  m ay be repo rted  using the  cost basis p rov ided  th is  
basis is cons is ten t w ith  norm a l re po rting  practice. Inves tm en t in 
those  business en te rp rises ow ned  less than  20 percent 
n o rm a lly  shou ld  be reported  using the  cost basis.

A g g r e g a t io n  o f  b ra n c h e s  a n d  a g e n c ie s  -  A ll U.S. banking 
branches and agencies (in c lud ing  IBF's) d ire c tly  ow ned  by a 
g iven fo re ig n  pa ren t m ay be aggrega ted  on a s ing le  Form  
BE-605 Bank. O pera tions o f branches th a t are separa te ly 
charte red  o ffsho re , in the  C aym an Is lands o r the  Baham as, fo r  
exam ple , are no t to  be repo rted  on Form  BE-605 Bank, because 
th e y  are cons idered  to  be fo re ig n  branches o f the  fo re ign  
parent.

D e r iv a t iv e s  c o n t r a c ts  -  Do n o t  re p o rt e ithe r the  va lue  o f 
o u ts tand ing  financ ia l de riva tive  con tracts  o r any paym ents o r 
receipts resu lting  fro m  the  se ttle m e n t o f those  contracts. 
D eriva tives con tracts  are covered by the  T reasury In te rna tiona l 
Capital (TIC) Form  D— R eport O f H o ld ings  Of, A nd  T ransactions 
In, F inancia l D eriva tives C ontracts W ith  Foreign Residents.

R e te n t io n  o f  c o p ie s  -  Retain a copy  o f all repo rts  file d  fo r  3 
years beyond the  re p o rt's  o rig in a l due date.

R e v is io n s -F ile  rev is ions  to  any p rio r period  data e ithe r by 
le tte r, i f  the  rev is ions  are m in im a l; by no ting  changes on a file  
copy o f the  p re v io u s ly  com p le ted  fo rm ; o r by co m p le tin g  a 
revised fo rm  in its e n tire ty  and re filin g  it. Please DO NOT make 
rev is ions  to  p r io r qua rte rs  using  ASTAR, BEA's e lec tron ic  fi l in g  
system .

P A R T  II

I te m s  1 2 a  a n d  1 2 b  -  Certain realized and unrealized ga ins and 
losses inc lude:

(1) Sa le o r d isp o s itio n  o f in ves tm en t securities , and FAS 115 
im p a irm e n t losses.

(2) Sale o r d isp o s itio n  o f land, o the r p rope rty , p lan t and 
equ ipm en t, o r o th e r assets, and FAS 144 im p a irm e n t 
losses. DO NOT inc lude  ga ins o r losses fro m  the  sale o f 
in ve n to ry  assets in the  o rd in a ry  course o f trade  o r 
business. Real estate com pan ies, see be low  fo r  fu r th e r 
ins truc tions .

(3) G o o d w ill im p a irm e n t as de fined  by FAS 142.

(4) R estructu ring  -  Inc lude re s truc tu ring  costs th a t re flect 
w rite  dow ns o r w r ite o ffs  o f assets o r liab ilitie s . DO NOT 
inc lude  actual paym ents o r charges to  estab lish  reserves 
fo r  fu tu re  actual paym ents, such as fo r  severance pay 
and fees to  accountants, law yers, consu ltan ts , o r o th e r 
con tracto rs .

(5) DISPOSALS o f d iscon tinued  ope ra tions. H ow ever, DO 
NOT inc lude  incom e fro m  the  ope ra tions  o f a 
d iscon tinued  segm ent.

(6) R em easurem ent o f the  U.S. a ffilia te 's  fo re ig n  cu rrency 
denom ina ted  assets and lia b ilitie s  due to  changes in 
fo re ig n  exchange rates du rin g  the  re po rting  period .

(7) E x trao rd ina ry , unusua l, o r in fre q u e n tly  occu rring  item s 
th a t are m ate ria l. Inc lude losses fro m  accidenta l dam age o r 
d isasters, a fte r es tim a ted  insurance re im bursem en t.
Inc lude o th e r m a te ria l item s, in c lud ing  w rite u p s , 
w rite d o w n s , and w r ite o ffs  o f ta n g ib le  and in tang ib le  
assets; ga ins (losses) fro m  the sale o r o the r d isp o s itio n  o f 
cap ita l assets; and ga ins (losses) fro m  the  sale o r o the r 
d isp o s itio n  o f financ ia l assets, in c lud ing  securities , to  the  
ex ten t no t inc luded  above.

Special ins tructions fo r real estate companies.

R eport ga ins o r losses fro m  the  sale, d isp o s itio n , or 
reva lua tion  o f land, o th e r p rope rty , p lan t, and equ ipm en t, 
o r o th e r assets as fo llo w s : (1) Realized gains and losses -  
Inc lude ga ins o r losses fro m  the  sale o f real state in the  
o rd in a ry  course o f business in item  11. DO NOT repo rt 
these ga ins o r losses in item s 12a o r 12b. (2) Im pa irm en t 
o f long -lived  assets -  Inc lude im p a irm e n t losses, as 
de fined  by FAS 144 and recognized du rin g  the  pe riod , in 
item  11. (3) Unrealized ga ins -  Inc lude gains recognized 
due to  the  reva lua tion  o f real estate assets in item  12a.

P A R T  II I

I te m  2 0  -  A lloca ted  expenses and sales o f services inc lude 
financ ia l services; tra n sp o rta tio n  services; co m p u te r and 
in fo rm a tio n  services; m anagem en t and co n su lting  services; 
and research, deve lopm en t, and te s tin g  services.

D O  N O T  in c lu d e :

•  Fees fo r  c o m m o d ity  o r m erchand ise  brokerage services,

• E arn ings fro m  buy ing  and se lling  (i.e., trad ing ) 
com m erc ia l paper o r o th e r securities  fo r  y o u r ow n 
account,

• Gains o r losses due to  se lling  o r reva lu ing  securities,

•  In te rest under repurchase o r reverse repurchase 
agreem ents,

•  E arn ings fro m  dea ler m arkups on buy and sell 
transac tions  (i.e., b id /ask price spreads),

•  Real estate b rokerage fees,

•  Business brokerage fees,

•  A n n u ity  purchases and paym en ts  to  annu itan ts ,

•  Pension fu n d  co n tr ib u tio n s  and benefits ,

•  Earn ings o f p rinc ipa ls  fro m  buy ing  and se lling  o f 
financ ia l ins trum en ts ,

•  B id/ask price spreads and tra d in g  p ro fits  on dea ling  in 
fo re ig n  currencies, securities, and o the r financ ia l 
ins trum en ts ,

• In terest and d iv id e n d  receipts and paym ents.
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