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Special Instructions for Dealers in Financial Instruments, Finance Companies,
Insurance Companies, and Real Estate Companies

A. Certain gains (losses) ([EF) for (1) dealers in financial

instruments and finance and insurance companies, and (2)

real estate companies.

1.

B. Speclal in u&%ns for
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Dealers in financial instruments (including securities,

currencies, derivatives, and other financial instruments)
and finance and insurance companies — INCLUDE in [EP] :

e impairment losses as defined by FASB ASC 320 (FAS 115),

o realized gains and losses on trading or dealing,

e unrealized gains or losses, due to changes in the valuation of
financial instruments, that flow through the income statement, and

e goodwill impairment as defined by FASB ASC 350 (FAS 142).

EXCLUDE from [EPA, unrealized gains or losses due to changes in
the valuation of financial instruments that are taken directly to
owners’ equity.

EXCLUDE from [EF3, income from explicit fees and commissions.
INCLUDE income from these fees and commissions as operating
income in [EZA and [EZA and as sales of services in item EE

Real estate companies — INCLUDE in E1 a
e impairment losses as defined by FASB ASC 3§0 and
e goodwill impairment as defined by FAS C FA§

EXCLUDE from [EF the revenu
from the sale of real estate
reported as operatmg |n

goods in [EI:A

and exp

hrv uldbe
é&' assa

re |s a ﬁ% betw Kanmal and operating data
ted to é ers an 2{ reported in the annual
n |nsur ment, prepare the BE-11 on the

state
@T@ port to the stockholders.
?\(\

2. Instructions for reportin

o 08

Valuation should be according to normal commercial accounting
procedures, not at rates promulgated by insurance departments, e.g.,
INCLUDE assets not acceptable for inclusion in the annual statement
to an insurance department such as:

(1.) non-trusteed or free account assets and

(2.) nonadmitted assets, including furniture and equipment, agents’
debit balances, and all receivables deemed to bg ¢ le.
INCLUDE mandatory securities valuation res‘e t are
appropriations of retained earnings in equity section
of the balance sheet, not in the liabili \%

W@Q

a. Sales or gross m ng revenues, excluding sales
taxes (m& LUDE items such as earned premiums,
annyit ca ations, gross investment income, and items of

m% ure. EXCLUDE income from equity investments in
olidated business enterprises and EXCLUDE certain

Ilzed a eallze&lns or losses that are to be reported in

( tan@ﬂﬂ &sses) (EXA) — See Special Instructions,

items

eles of services ([E:]) — INCLUDE premium income and

N vlncome from other services, if any.
curred

Calculate premiums earned by companies engaged in insurance
activities as direct premiums written (including renewals) net

of cancellations, plus reinsurance premiums assumed, minus
reinsurance premiums ceded, plus unearned premiums at the
beginning of the year, minus unearned premiums at the end of
the year.

d. Investment income (1) — Report that portion of sales or
gross operating revenues that is investment income. However,
report any gains or losses on investments in accordance with
Special Instructions, A.1. See Additional Instructions
for Part Ill, Section B, XM, on page 11 to determine the location
of the transactor of investment income.
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